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February 19, 1987

VEVORANDUM
TO Budget and Control Board Division Directors
FROM: William A. Mclnnis, Deputy Executive Director

SUBJECT: Summary of Board Actions at February 19, 1987, Meeting

This listing of actions is not the minutes of the referenced meeting. It Is
an unofficial (meaning It has not been approved by the Board) summary of the
Board actions taken at that meeting. The minutes of the meeting are presented
in a separate, much more detailed document which becomes official when
approved by the Board at a subsequent meeting.

1. Approved the minutes of the February 10, 1987, Budget and Control Board
meeting;

2. Carried over a University of South Carolina Gamecock Club request that the
Board acquiesce in the granting of a right-of-way easement on property on
Kinderwav Avenue to the South Carolina Electric and Gas Company;

3. Received as information State Treasurer’s Office report that low level
radioactive waste surcharge payments of $371,539 were received in January
and that a total of $2,729,346 of such payments have been received in
1986-87 through January of which $1,842,297.12 was disbursed to the
General Fund, $682,348 was disbursed to the U. S. Department of Energy,
and $204,700 was disbursed to Barnwell County;

4. Received as information reports that regulations drafting period notices
are to be published in the State Register on the Explosives Control Act
(State Fire Marshal); on revisions to Regulation 19-450 on permits for
construction in State navigable waters(General Services); and on
regulations to replace those in 19-445.2150 on the management of State
surplus supplies and property (General Services);

5. Received as information a Department of Mental Health request for a
$1,700,000 supplemental appropriation;
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10.

11.

12.

13.

14.

15.

In accord with Part T, Section 135, of the 1786-87 Appropriations Act,
officially recognized the necessity for a deficit In the budget of the OlId
Exchange Building Commission In 1986-87 and directed staff to make
recommendations at the next meeting on alternatives for dealing with the
agency’s budget on an on-going basis;

Approved a Department of Mental Health request to transfer $4,515,193 of
personal service funds ($2,645,456 General Fund and $1,869,737 Other) to
other operating expenses (contractual services);

In accordance with constitution and statutory requirements and based on
revenue estimates submitted by the Board of Economic Advisors at the
February 10, 1987, Budget and Control Board meeting, directed the Budget
Division to reduce expenditures for fiscal year 1986-87 by $17,000,000,
subject to any action the General Assembly may adopt contrary thereto;

Approved the following rural improvement fund grants: (a) $30,000 to
Chester County; and (b) $49,999 to the Town of Ravenel;

Carried over consideration of an Attorney General’s Office opinion on the
use of capital improvement bond funds to finance dormitory asbestos
removal;

Provided consultation to Bond Committee by agreeing to the release of
$1,200,000 of capital improvement bond funds for the Division of General
Services asbestos survey project as a new start project in Priority Group
10 and approved establishment of that permanent improvement project;

Adopted a resolution approving the Issuance of $7,800,000 USC Athletic
Facilities Revenue Bond Anticipation Notes;

Approved the purchase of 2.101 acres of land and the 7,440 square foot

office building located thereon in Spartanburg County by the Employment
Security Commission from Pulliam Development Company for $500,000, using
capital improvement bond funds as the source of funds, on the condition
that this revised description of project 9288 is reviewed bv the Joint

Bond Review Committee;

Authorized the Division of General Services to issue a request for
proposals for an office automation system to serve the M aterials
Management O ffice;

Granted procurement certification to the Department of Vocational
Rehabilitation within the parameters described in the audit report for the
following limits for a period of three years: Purchases made by the
Director of Purchasing from Case Service funds speciflcallv for
handicapped clients in the area of vocational rehabilitative equipment of
$15,000 per commitment with all other procurements to remain at $2,500;
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16.

17.

18.

19.

Approved the travel of Department of Agriculture staff member Roy W.
Copelan, Jr., to San Juan, Puerto Rico and Aruba, Colombia during the
April 8-16, 1987, period at an estimated cost of $1,441 to be paid by the
Foreign Trade Missions appropriation;

Approved the travel of JEDA Executive Director Elliott E. Franks, 111, to
Amsterdam, Holland, during the February 4-10, 1987, period at an estimated
cost of $814.32 to be paid from State funds, and directed the Office of
Executive Director to advise each agency head of the requirement for prior
Budget and Control Board approval of foreign travel;

Agreed to hold a regular meeting at 9:30 a.m. on Tuesday, March 10, 1987,
in the Governor's conference room in the State House;

Heard a report on the AT&T telecommunications contract dispute in regular
session and, after considering it further in executive session, noted that
the matter is now in the courts and that the Board has instructed legal
counsel to take such action as is necessary to protect the interests of
the State of South Carolina.
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MINUTES OF STATE BUDGET AND CONTROL BOARD MEETING
FEBRUARY 19, 1987 9:15 AL M

The Budget and Control Board met at 9:15 a.m. on Thursday, February 19,
1987, In the Governor's conference room In the State House with the following
members In attendance:

Governor Carroll A. Campbell, Jr., Chairman;

Mr. Grady L. Patterson, Jr., State Treasurer;

Mr. Earle E. Morris, Jr., Comptroller General;

Senator Rembert C. Dennis. Chairman. Senate Finance Committee:
Representative Robert N. McLellan, Chairman, House Ways & Means Committee.

Also attending were:

Jesse A. Coles, Jr., Ph.D. Executive Director

William A. Mclnnis Secretary

J. Samuel Griswold, Ph.D. Deputy Executive Director

Q. W hitfield Avres, Ph.D. Governor's Director of Budget and
Social Policy

Luther F. Carter, Ph.D. Governor's Executive Assistant
for Finance and Planning

Joseph A. Wilson, IT Chief Deputy Attorney General

Charles H. Smith Special Projects Administrator

Donna K. Williams Assistant to Board Secretary

Other Board staff

Dr. Coles apologized to Board members for the delav in getting agenda
m aterials delivered. He noted that the agenda packages had been delivered by
courier yesterday morning which was the best staff could do. [Secretary's
Note: Agenda materials were due in the Executive Director's Office by the
close of business Friday. Those materials were reviewed and the agenda was
published on Tuesday because State offices were closed for the holiday on

Monday.]

Minutes of Previous Meeting (Regular fl)

Board members previously had been furnished a draft version of the minutes
of the February 10, 1987, meeting.

Upon a motion by Mr. McLellan, seconded by Mr. Patterson, the Board

approved the referenced minutes as written.
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Blue Agenda
Following a review by Dr. Coles of the Items Included, upon a motion by

Mr. Patterson, seconded by Mr. Morris, the Board approved all Items on the
blue agenda. Blue agenda item #1, a request for approval of the granting of
an easement by the USC Gamecock Club, was carried over.

Blue agenda Items are ldentified as such In these minutes.

General Services: Right-of-way Easement (Blue Agenda #1)

The Board carried over a University of South Carolina Gamecock Club
request that the Board, in accord with Code Section 10-1-130, acquiesce in the
granting of a right-of-way easement on property on Kinderway Avenue to the
South Carolina Electric and Gas Company.

Information relating to this matter has been retained in these files and

is identified as Exhibit 1.

State Treasurer: Low Level Radioactive Waste Surcharge Collections (B #2)

The State Treasurer’s Office reported that surcharge collections pursuant

to Part Il, Section 15 of Act 540 of 1986 as of January 31, 1987, were as
follows:
January 1987 1986-87 Through January

RECEIVE .o $371,539.00 $2,729,346.00
Disbursed to:

U.S. Department of Energy 92,884.75 682,348.00

Barnwell County 27,865.42 204,700.88

General Fund 250,788.83 1,842,297.12

TOTAL....oiiieee s $371,539.00 $2,729,346.00

The Board received as intormation State Treasurer’s Office report that low
level radioactive waste surcharge payments of $371,539 were received in
January and that a total of $2,729,346 of such payments had been received in
1986-87 through January and that it had been disbursed as follows:
$1,842,297.12 to the General Fund; $682,348 to the U. S. Department of Energy;
and $204,700 to Barnwell County.
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Information relating to this matter has been retained in these files and

is identified as Exhibit 2.

Fire Commission and General Services: Drafting Period Notices (Blue #3)

The Board was advised of the following proposals to add or revise
regulations which, under Code Section 1-23-110, require the publication of
drafting period notices:

(a) The Fire Commission is drafting permanent State Fire Marshal
regulations on the implementation of the Explosives Control Act of 1986 (Act
480 of 1986). The Board was reminded that emergency regulations on this
subject are now in effect following the Board’s determination on December 16,
1986, that an imminent peril to the public safety required their immediate
promulgation.

(b) The Division of General Services proposes to revise Regulation 19-450
which pertains to permits for construction in State navigable waters. The
Division indicates a need to clarify the regulations generally, with special
focus on timing provisions and the terms of public notices.

(c) The Division of General Services proposes to replace the part of
Regulation 19-445.2150 relating to the management of State surplus supplies
and property with new regulations.

The Board received as Information reports that regulations drafting period
notices are to be published in the State Register on the Explosives Control
Act (State Fire Marshal); on revisions to Regulation 19-450 on permits for
construction in State navigable waters(General Services); and on regulations
to replace those in 19-445.2150 on the management of State surplus supplies
and property (General Services).

Information relating to this matter has been retained in these files and

is identified a6 Exhibit 3.

Budget Division: Supplemental Appropriation (Mental Health) (Blue #4)

The Budget Division advised that one agency, the Department of Mental
Health, in accord with Code Section 11-11-130, filed what can be considered n
request for a supplemental appropriation of $1,700,000. The Division noted
that agencies were not invited to seek supplemental appropriations this year

in view of the potential revenue shortfall.
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The Board received as Information a Department of Mental Health request
for a $1,700,000 supplemental appropriation.

Information relating to this matter has been retained In these files and
Is ldentified as Exhibit A

Revision to Proposed Agenda

Mr. Patterson stated that, unless there Is a compelling reason to consider
the Item relating to the AT&T telecommunications contract proposed for
executive session in executive session, he would move that the Board consider
it In open session.

Mr. Morris seconded the motion by Mr. Patterson and Indicated that he had
planned to make the same motion.

In the ensuing discussion, Mr. McLellan Indicated that he did not know
what is to be presented and therefore was not able to determine if a
compelling reason exists for considering the matter in executive session. He
asked Dr. Coles to outline what 1b to be presented on the item.

Dr. Coles advised the Board that there is no problem in discussing the
status of the contract in open session. He noted, however, that a point will
be reached in the discussion at which Board members will be informed of a
lawsuit and that, at that time, they should hear from the Board’s attorney in
executive session.

The motion carried and the Board agreed to begin the discussion of the
AT&T telecommunications contract matter in open session.

Governor Campbell asked Board members to skip over consideration of
regular session item 2, 1986-87 budget recommendations, until Senator Dennis

is present. The Board without objection agreed.

Old Exchange Building Covaalssion: Anticipated Deficit (Regular Session #3)
The Board was advised that Old Exchange Building Commission Chairman John
S. Coussons, in accord with the requirements of Section 135, Part I, of the
1986-87 Appropriations Act, has advised that a budget deficit of approximately
$39,916 is expected in the current fiscal year by bis Commission.
The board also was advised that staff of the Auditor's Office are working

with the Commission to help define and handle the immediate problems posed.
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In response to Governor Campbell who asked If the deficit prospect is an
indication of a management problem or a failure of budgeting, Dr. Coles
indicated that the Commission's budget i6 $96,000 State-appropriated funds and
$140,000 revenue-generated funds. He noted that the Commission for several
years has not been able to generate the revenue it had projected. He also
noted that the Commission had brought forward $20,000 in unpaid bills from
last year. Dr. Coles indicated that the Commission's new executive director
has identified problems to the Commission and has moved managerially to
resolve the problems. He advised Governor Campbell that the Commission has
taken steps to reduce expenditures and that it had sold its cash register and
duplicating machine and is turning in the State car assigned to it. Dr. Coles
speculated that this Commission may be too small to operate independently.

Mr. McLellan noted that the Ways and Means subcommittee determined that
the Commission has improperly estimated revenues. He reminded the Board that
the Commission had requested $23,000 from the Civil Contingent Fund earlier in
the fiscal year which he recalled having been told was needed to pay for tort
liability insurance but be said the funds were used to pay various accumulated
bills. Mr. McLellan said that the Board should have known at the time of that
request that the agency was in deficit.

Mr. McLellan indicated that the Ways and Means subcommittee had suggested
putting the Commission under the direction of Parks, Recreation and Tourism.
He noted that, if the Commission cannot be self-supporting, it should 6ay so
and it should be folded into the care of some other agency. He noted that it
had had all sorts of problems, including a bad contract on roof repair.

In response to Mr. Patterson who asked if the scheme or theory is for this
agency to be self-supporting. Dr. Coles advised that the Commission is run
with the support of the Charleston and State Chapters of the Daughters of the
American Revolution. He advised that the building is one of the few remaining
which dates to the American Revolution and that the State had made a
substantial investment in its renovation. He noted that revenues are
generated by renting the building for weddings, receptions, etc., but that it
is difficult to create a strong revenue base. He indicated that staff will

explore various alternatives and bring a full report to the Board.
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Governor Campbell stated that there Is no question but that the Exchange
Building is an asset to the State which should be utilized but he observed
that we have to be able to afford the funds needed to support It.

Mr. McLellan Indicated that other State agencies have told Mr. Kirsh of
the Ways and Means subcommittee thev do not want to be responsible for running
the Commission.

Following this discussion, upon a motion by Mr. Patterson, seconded by Mr.
Morris, the Board, In accord with Part I, Section 135, of the 1986-87
Appropriations Act, officially recognized the necessity for a deficit of
approximately $39,916 In the budget of the OIld Exchange Building Commission In
1986-87 and directed staff to make recommendations at the next meeting on
alternatives for avoiding that deficit and for dealing with the agency’s
budget on an on-going basis.

Information relating to this matter has been retained in these files and

is identified as Exhibit 5.

Budget Division: Personal Service Funds Transfer (Mental Health) (Reg #4)

Appearing before the Board on this matter were Budget Division Director A.
Baron Holmes, 1V, and Budget Analyst David L. Anderson. Mental Health
Commissioner Joseph A. Bevllacqua was In attendance.

The Budget Division advised in the agenda materials that the Department of
Mental Health requested approval of the transfer of $4,515,193 ($2,645,456
General Fund and $1,869,737 Other) of personal service funds to Other
Operating (Contractual Services) to cover Increased payments for contracted
nursing care.

Division staff recommended approval of the request and noted that the
proposed transfer is In accord with the agency*6 Quarterly Allocation Plan.
Staff also noted that the Department had given assurance that approval of the
request will not result In a reduction in force.

Mr. Anderson advised that the Department has made several changes in Its
service delivery system as it moves to private sector operations for nursing
care with acute psychiatric care to be the Department's focus. He advised
that the requested transfer is not a permanent one and that later in the year

a transfer will be requested to replace these personal service funds. He
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noted that the agency really has a facility line Item budget which does not
give the Department managerial flexibility to fit the service delivery svstem.

Tn response to Mr. Patterson, Mr. Anderson Indicated that the Department
has adjusted its budget for next year to cover this situation.

Mr. Morris moved that the Board approve the request. His motion was
seconded by Mr. Patterson.

[Secretary's Note: Senator Dennis joined the meeting at this point.)

In response to Mr. Wilson, Mr. Anderson advised that the request is
consistent with the requirement (in Part 1, Section 145, of the Appropriations
Act) that such transfers be limited to 207 of the program budget.

Governor Campbell advised the Board that a unanimous vote is required for
such transfers.

Following this discussion, the Board unanimously approved the Department
of Mental Health request to transfer $4,515,193 of personal service funds
(12,645,456 General Fund and $1,869,737 Other) to other operating expenses
(contractual services).

Information relating to this matter has been retained in these files and

is ldentified as Exhibit 6.

Budget Division: 1986-87 Budget Recoaaendations (Regular Session #2)

Budget Division Director Holmes appeared before the Board on this matter.

Dr. Coles noted that, in response to the February 10 report of the Board
of Economic Advisers, the Board bad directed the Budget Division to present
its report and recommendations on further budget reductions and on agency
requests for exemption from the reductions.

Mr. Morris inquired about the legal implications of Board action at this
point and Indicated that the matter is really in the General Assembly's ball
park now.

Dr. Coles advised that Section 144 of the Appropriations Act requires that
the Board notify the General Assembly of the projected shortfall before taking
any action and, calling attention to the copies of letters of notification in
the agenda m aterials, reported that the General Assembly has now been notified
as is required. He also pointed out that the funds to be cut actually are to
be escrowed which allows the Board to return them to the agencies to which

they had been appropriated should the revenue situation change for the better.
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Mr. Morris noted that the General Assembly, when notified, can take action
if it desires to do so.

Both Senator Dennis and Mr. McLellan advised that the legislature has
taken no action and that neither Senate nor House action is anticipated.

Dr. Holmes advised that, following the latest revenue forecast for 1986-87
by the Board of Economic Advisors, the State is faced with the prospect of
finishing the year $24 million in the red. He stated that the Board's
responsibility is to develop a plan to finish the year in balance and that his
Division has responded to the Board's request for such a plan. He said that
the Board's only recourse is to look at special deposits and to consider
anticipated lapses.

Dr. Holmes indicated that $8.5 million in anticipated lapses have been
identified which he felt was a conservative estimate in view of last year's
total of $22 million. He expressed the view that, if the Board got tough on
transfers, lapses could be as high as $12 million. He asked the Board for
guidance on handling agency transfer requests for the remainder of the fiscal
year, noting that a freeze on transfers probably would not be wise.

Dr. Holmes noted that there has been a $122 million (4.47) reduction in
projected revenue since the beginning of the fiscal year. To bring
expenditures into line with the projected revenue, he noted a $1.1 million
revenue adjustment (prior year revenue reimbusrsement to Mental Retardation)
and taking into account the projected lapse of $8.5 million, he recommended
that the Board approve an 0.8Z across-the-board budget cut which would amount
to $17,026,290 after the recommended exemptions which were listed on a handout
distributed by Dr. Holmes. He indicated that it is extremely difficult for
small agencies to take a budget cut and asked the Board to renew its exemption
for those agencies exempted from the 2.67 budget reduction.

In response to Mr. Morris, Dr. Holmes Indicated that exempting agencies
with fewer than ten employees would cost approximately $40,000 to $45,000.

Dr. Holmes recommended that rather than exempting agencies with fewer than ten
employees that the Board consider exempting the licensing boards.

Dr. Holmes then reviewed major additional recommended exemptions from the
2.6Z reduction which totalled $4,392,840: Technical Education special

schools, $1.2 million; Department of Education School Bus Transportation,
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$700,000; Department of Mental Health, $1.7 million; Clemson PSA Cooperative
Extension Service, $260,000; Tax Commission field audit and field service

staff, $514,000. Dr. Holmes noted that, of the requests for exemptions from
the 0.87 cut totalling $13.5 million, his Division has recommended exemption
of Just over $4 million. He indicated that there are manv more needy cases.

Dr. Holmes advised that 21 states have had mid-year budget reductions and
that seven states have cut budgets more than 4.47. He noted that South
Carolina this year has had a total budget reduction of 4.47 (2.67 + 0.87 +17
represented by application of the capital expenditure fund). He again
recommended that the Board require an additional budget reduction of 0.87 for
all agencies except those exemptions listed on the handout which amounted to
some $13.4 million.

Governor Campbell observed that, in an earlier meeting, members of the
General Assembly had lamented the tight budget constraints and that they had
Indicated that the General Assembly had always lived up to its funding
obligations. Governor Campbell said he had responded that the General
Assembly had not lived up to its obligations if it had overfunded and had
funded with blue smoke and mirrors which he felt had done more damage by not
dealing with the funding problems on the front end.

Senator Dennis, though he indicated that he was not clamoring to make this
motion, moved that, in accordance with constitution and statutory requirements
and based on revenue estimates submitted by the Board of Economic Advisors at
the February 10, 1987, Budget and Control Board meeting, the Board direct the
Budget Division to reduce expenditures for fiscal year 1986-87 by $17,000,000,
subject to any action the General Assembly may adopt contrary thereto.

Mr. Patterson seconded the motion.

In the ensuing discussion, Mr. McLellan indicated that he would support
the motion but he questioned using anticipated lapsed funds in this way. He
observed that it precludes a supplemental appropriation and he expressed the
view that it is a poor procedure to use lapsed funds to balance the budget.

Governor Campbell stressed the need for an early and fast estimate of
revenue Instead of a floating target. He expressed the hope that the Board

will not be in this position next year.
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Mr. Patterson observed that the appropriations act each year Includes a
statement that appropriations made are conditioned upon revenues being
available.

Following this discussion, the motion by Senator Dennis, which was
seconded by Mr. Patterson, was approved unanimously.

Information relating to this matter has been retained in these files and

16 identified as Exhibit 7.

Local Government: Rural Improvement Funds Grant Requests (Regular #5)

Local Government Division Director Mike Gulledge appeared before the Board
on this matter.

The Division of Local Government advised in the agenda m aterials that the
following requests for rural improvement funds had been received:

(a) Chester County: $30,000 to help finance the addition of five miles of
water line to serve the Great Falls area of the County. The project would
serve a depressed area of the County generally and would specifically serve
Acme Nameplate and Manufacturing, Inc., now the largest corporate employer in
the area (85 jobs), which is facing dramatic increases in its insurance
premium because of the lack of adquate water supply to change an overhead
sprinkler system.

The Division advised that the request is brought to the Board because
$29,500 was awarded to the County on December 4, 1986, for this same purpose.
The Division indicated that, if the request is approved, the funds would come
from House and Senate accounts in equal amounts.

(b) Town of Ravenel (Charleston County): $49,999 to help finance the
completion of a water distribution system. The Division noted that rural
improvement funds in the amount of $49,999 were granted in 1985 and that
$50,000 of these funds also were approved in 1986. Total cost of the project
is estimated at $942,001 of which $500,000 are to be federal funds, $170,000
are from the City of Charleston Commissioners of Public Works and $122,003 are
to be provided by the Town of Ravenel, in addition to the State funds
indicated.

The Division indicated that half of the funds requested are to come from

Senate accounts and half from House accounts.

009132



Minutes of State Budget and Control Board Meeting
Regular Session — February 19, 1987 — Page 11

Upon a motion by Mr. Morris, seconded by Mr. Patterson, the Board approved
the following rural Improvement fund grants: (a) $30,000 to Chester County;
and (b) $49,999 to the Town of Ravenel.

In response to Mr. Patterson, Mr. Gulledge Indicated that he will provide
the Board with lists of pending projects which indicate a need for action on
water and/or sewer areas.

Information relating to this matter has been retained in these files and

Is identified as Exhibit 8.

Attorney General: CIB Funds for Dormitory Asbestos Removal (Reg #6)

The Board was advised in the agenda materials that staff of the Attorney
General's Office had Indicated that the opinion requested by Executive
Director Coles on the use of capital improvement bond funds to finance
dormitory asbestos removal would be presented at the meeting.

The Board also was reminded that, at its February 10 meeting, It had
approved the establishment of the USC-Columbia Hall (Dormitory) Asbestos
Removal project so as to permit it to be implemented, on the condition that
the approved source of funds for the project be excess USC housing bond
reserve funds until the Board could take definitive action on the project
source of funds question.

Dr. Coles advised that the Attorney General's Office opinion (which
concluded that capital improvement bond funds could be used as a source of
funds for dormitory asbestos removal projects provided the general fund is
repaid using revenues derived from an adjusted student housing fee so as to
maintain student housing on a self-supporting basis) had been received. He
also said that he had discussed it with a USC representative. He recommended
that the Board carry over Its consideration of this item and indicated that
this delay will not adversely affect USC.

Upon a motion by Senator Dennis, seconded by Mr. Patterson, the Board
carried over consideration of the Attorney General's Office opinion dated
February 18, 1987, on the use of capital improvement bond funds to finance
dormitory asbestos removal.

Information relating to this matter has been retained in these files and

is identified as Exhibit 9.
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General Services: Asbestos Survey Project (Regular #7)

Board Secretary/Deputy Executive Director William A. Mclnnis appeared
before the Board on this matter.

The board was advised in the agenda materials that the Joint Bond Review
Committee, at its February 17 meeting, had agreed to make available
immediately $1,200,000 of capital improvement bond funds to finance the survey
of asbestos in State-owned buildings. The materials pointed out that these
funds would he used to finance about a year of detailed survey work which
would be focused on the Priority 1 situations identified by the Board's
Asbestos Task Force. The agenda materials noted that training and DHEC lab
work proposed by the Task Force are not to be financed from these monies.

The Board was asked to concur in the immediate release of these funds a6 a
new start project in Priority Group 10 (for expenditure in the January-June
1987, period). Trailing draws of these funds likely will appear in Priority
Group 11 (July-December 1987) and Priority Group 12 (January-June 1988).

The Board also was asked to approve the establishment of the $1.2 million
asbestos survey project.

Mr. Mclnnis pointed out that the Bond Committee had agreed to the release
of these funds for the survey project at its February 17 meeting. He
emphasized that these funds are estimated bv General Services to cover survey
costs for approximately one year. He also pointed out that this survey work
would be confined to the priority one situations identified by the Board's
Asbestos Task Force.

Mr. McLellan observed that the Board needs to understand that this funding
is for one year of work and that the project will require an additional $3.6
million if it stays on this course. In response to Mr. McLellan, Mr. Mclnnis
stated that USC, Clemson, and MUSC would not be included in this survey work
because these institutions had already completed surveys of this 6ort.

Upon a motion by Mr. Morris, seconded by Mr. Patterson, the Board provided
consultation to Bond Committee by agreeing to the release of $1,200,000 of
capital improvement bond funds for the Division of General Services asbestos
survey project as a new start project in Priority Group 10 and approved

establishment of that permanent improvement project.
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Information relating to this matter has been retained In these flies and

Is Identified as Fxhiblt 10.

USC: Athletic Facilities Revenue Bond Anticipation Notes (Regular #8)

Board Secretarv/Deputy Executive Director William A. McTnnis appeared
hefore the Board on this matter.

The Board was advised In the agenda materials that bond counsel for the
University of South Carolina had forwarded a request by the University of
South Carolina to issue $7,800,000 of its Athletic Facilities Revenue Bond
Anticipation Notes. The agenda materials also noted that the resolution
proposed for adoption by the Board indicated that $6,300,000 of these proceeds
and $700,000 from reserve funds would be used to pay the $7,000,000 of notes
which mature March 12, 1987, and that $1,500,000 of these proceeds would be
used to make certain improvements to the University’s Athletic Facilities.

Bond counsel also noted that the Board in 1981 had approved the issuance
of not exceeding $12 million of Stadium Improvement Revenue Bonds pursuant to
Act 518 of 1980 (which was amended by Act 545 of 1986 to authorize Athletic
Facilities Revenue Bonds). The agenda m aterials also indicated that, in 1982,
t'SC issued $10 million of Anticipation Notes against that authorization and
that $3 million of that issue have now been retired.

Mr. Mclnnis stated that USC is using $700,000 of excess debt service funds
to pay down to $6,300,000 the $7 million note which matures on March 12. He
said USC then is increasing the note by $1,500,000 to finance work on certain
of the University’s athletic facilities to bring the note amount to
$7,800,000.

Upon a motion by Mr. Patterson, seconded by Mr. Morris, the Board adopted
a resolution approving the issuance of $7,800,000 USC Athletic Facilities
Revenue Bond Anticipation Notes.

Information relating to this matter has been retained in these files and
is ldentified as Exhibit 11.

General Services: Spartanburg Property Purchase (ESC) (Regular #10)

General Services Division Director Richard M. Kelly appeared before the

Board on this m atter.
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The Division of General Services advised in the agenda materials that the
Employment Security Commission proposes to purchase the 7,440 square foot
building and the 2.101-acre site on which it is located now leased under a
10-year lease approved by the Board in December 1985.

The Board also was advised in the agenda materials that the Commission
proposes to pay $500,000 for the facility which has been appraised at $600,000
by Mr. Jame6 H. Robinson, MAI.  The materials also Indicated that Property
Management Director Jack Sprott had estimated the cost of the building and
land involved at $479,557 which he suggested may be conservative, and that,
using the income approach, Mr. Sprott had estimated the property value at
$510,000.

The agenda materials also noted that the Board on September 23, 1986,
released the $500,000 of capital improvement bond funds authorized in 1986 for
an Employment Security office building in Spartanburg. The Board was reminded
that that action also approved a permanent improvement project (#9288) which
was described as including the purchase of land and the construction of a new
office building containing 7,500 square feet of space.

The Board was advised that, if it approves this request, the change from
constructing a new office building to buying one should be subject to the Bond
Committee's review.

In response to Mr. Patterson, Mr. Kelly indicated that federal funds would
repay these costs and that title to the property will be in the name of the
State.

Upon a motion by Senator Dennis, seconded by Mr. Patterson, the Board
approved the purchase of 2.101 acres of land and the 7,440 square foot office
building located thereon in Spartanburg County by the Employment Security
Commission from Pulliam Development Company for $500,000, using capital
improvement bond funds authorized for this purpose as the source of funds, on
the condition that this revised description of project 9288 is reviewed by the
Joint Bond Review Committee.

Information relating to this matter has been retained in these files and

is identified as Exhibit 12.
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General Services: Office Automation System RFP for MVD (Regular #10)

General Services Division Director Kelly appeared before the Board on this
m atter.

The Division of General Services asked that the Board, as an exception to
its general policy on the matter, authorize it to issue a request for
proposals instead of a request for bids for an office automation system to
serve the M aterials Management O ffice.

Mr. Kelly advised that the M aterials Management O ffice is the central
State warehouse and handles supplies and procurements. He advised that MWD is
setting up a software program and needs a hardware package. He indicated that
funds are available to purchase the system.

Mr. Kelly stressed that there are several ways of meeting the need and he
said his Division is looking for vendors who will give information needed and
he said this is impossible to do on a bid request. In response to Mr.
Patterson, who asked why the Division could not determine beforehand what is
needed, Mr. Kelly noted that gathering the information which could be provided
by vendors in response to the RFP would be a very lengthy process.

He also assured Governor Campbell, who expressed concern that use of the
RFP might narrow the field of competitors to one or two, that the Division had
no intention whatever of excluding anyone from the process.

Mr. Kelly advised Mr. McLellan that the funds required are available and
that they are appropriated funds.

Both Mr. Patterson and Mr. Morris indicated that the RFP process never
ends and that it spawns protests, appeals, and lawsuits.

Tn response to Mr. McLellan’s inquiry about the delav which could result
from using a bid basis, Mr. Kelly said that it could be between three and six
months. He noted also that the delay would mean the Division would provide
Less than adequate support to the Comptroller General’s office on vendor
coding and that the Division's overloaded svstem would continue to offer
little problem-solving help.

Mr. Kelly noted that he knows the Board's feelings about RFPs and that
that makes it difficult for him to even ask for this exception but he assured
the Board that the Division has no intention of excluding any vendor and that

it would take every precaution to avoid doing so.
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Following this discussion. Senator Dennis expressed confidence that the
Division of General Services would handle the RFP approach appropriately and
he moved that the Board authorize the Division of General Services to issue a
request for proposals for an office automation system for the Division's
M aterials Management O ffice. Mr. Morris seconded that motion.

By a vote of four to one (with Mr. McLellan voting against the motion),
the Board approved the motion by Senator Dennis.

Information relating to this matter has been retained in these files and

is identified as Exhibit 13.

General Services: Procurement Recertification (Voc Rehab) (Regfll)

General Services Division Director Kelly appeared before the Board on this
m atter.

The Division of General Services advised that it has audited the
Vocational Rehabilitation Department's procurement system and that it
recommends certification within the parameters described in the audit report
for the following limits for a period of three years: Purchases made by the
Director of Purchasing from Case Service funds specifically for handicapped
clients in the area of vocational rehabilitative equipment of $15,000 per
commitment. AIll other procurements are to remain at $2,500.

Upon a motion by Mr. Patterson, seconded by Mr. Morris, the Board granted
procurement certification to the Department of Vocational Rehabilitation
within the parameters described in the audit report for the following limits
for a period of three years: Purchases made by the Director of Purchasing
from Case Service funds specifically for handicapped clients in the area of
vocational rehabilitative equipment of $15,000 per commitment with all other
procurements to remain at $2,500.

Information relating to this matter has been retained in these files end

is identified as Exhibit 14.

Department of Agriculture: Foreign Travel (Regular #12)
The Department of Agriculture requested approval of the travel of Roy W
Copelan, Jr., to San Juan, Puerto Rico and Aruba, Colombia during the April

8-16, 1987, period to promote the sale of South Carolina food and agricultural
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products, represent and manage the booth for the S. C. Department of
Agriculture, assist S. C. firms participating in the Caribbean Food and
Equipment Trade Exposition, visit trade contacts related to fresh produce and
VAT products.

The estimated cost ol the travel is $1,441 and will be paid by the Foreign
Trade Missions appropriation.

Upon a motion by Mr. Morris, seconded by Mr. Patterson, the Board approved
the travel of Department of Agriculture staff member Roy W. Copelan, Jr., to
San Juan, Puerto Rico and Aruba, Colombia during the April 8-16, 1987, period
at an estimated cost of $1,441 to be paid by the Foreign Trade Missions
appropriation.

Information relating to this matter has been retained in these files and

is identified as Exhibit 15.

Jobs-Economic Development Authority: Foreign Travel (Regular #13)

The Jobs-Economic Development Authority requested approval after-the-fact
for the travel of Executive Director Elliott E. Franks, Til, to Amsterdam,
Holland, as a guest of Ammerlaan AgroManagement, Inc., during the February
4-10, 1987, period to view and become more knowledgeable about the greenhous
industry technology. The cost of this travel was $814.32.

Mr. Morris moved that the Board approve the request and his motion was
seconded by Mr. Patterson.

Mr. Wilson noted that the action should be to ratify what has been done.

Mr. McLellan asked that the motion be amended to include a request that
the Office of Executive Director notify agency heads of the requirement for
prior Board approval of foreign travel.

Upon a motion by Mr. Morris, seconded by Mr. Patterson, the Board approved
the travel of JEDA Executive Director Elliott E. Franks, Ill, to Amsterdam,
Holland, during the Februarv 4-10, 1987, period at an estimated cost of
$814.32 to be paid from State funds, and directed the Office of Executive
Director to advise each agency head of the requirement for prior Budget and
Control Board approval of foreign travel.

Information relating to this matter has been retained in these files and
is identified as Exhibit 16.
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Budget and Control Board: Future Meeting (Regular #14)

The Board agreed to hold a regular meeting at 9:30 a.m. on Tuesday, March
10, 1987, in the Governor’s conference room in the State House.

Dr. Coles advised that the Reorganization Commission and Representative
Toal have requested to appear before the Board at the March 10 meeting to make
a presentation on the relocation of the Central Correctional Institution of

the Department of Corrections.

Executive Director: AT&T Telecoamunlcations Contract (Executive #1)

Chief Deputy Attorney General Wilson advised the Board that he has an
ethical conflict because his spouse works for AT&T. He advised that the
Attorney General's Office has sent substitute counsel to represent the Board.

Senator Dennis noted that some Board members are attorneys and Dr. Coles
advised that counsel has been employed by the Board to deal with the AT&T
contract.

Deputy Executive Director Griswold appeared before the Board on this
m atter.

Dr. Griswold expressed the view that the Board is in a very defensible
position regarding the disputed points in the AT&T telecommunications
contract. He advised that, in December 1984, the Board had entered into a
three-vear contract with AT&T to assess the State's telephone needs, design a
system and tell the State how the install the svBtem. He indicated that the
contract with AT&T resulted from its response to a request for proposals and
that four firms had responded to that REP.

Dr. Griswold indicated that a series of disagreements had developed
between the State and AT&T and that, while some were resolved, some were more
involved. He further indicated that some of the issues have created increased
costs and have caused damages to the State.

He noted that the State thus far has paid over $20 million to AT&T and
that there is no dispute over that $20 million. He indicated that the
original contract was for $13 million for the Columbia and Charleston and that
it had been expanded to include other systems such as SC State College,

Lander, Francis Marlon, and some USC branches.
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Dr. Griswold noted that USC has contracted with AT&T for $6 million and
that, so far, South Carolina taxpayers have paid over $30 million to AT&T for
these several systems.

Dr. Griswold noted that comments have been made about the State’s ability
to pay the bills now outstanding with AT&T. He stated that the State’s
telephone system has the ability to pay the $3 million and that that matter 16
not the issue today.

He Indicated that the State has on several occasions tried to get AT&T to
resolve the differences and that those attempts are well documented.

Dr. Griswold noted that AT&T advised by letter delivered on February 12
that it will not provide service effective February 20, which is the date of
the cutover for the S. C. State College phone system, if the State has not
paid the $3 million by that time. Dr. Griswold said that that indication by
AT&T was considered a very critical statement.

He advised that he and other staff met with AT&T representatives,
including Mr. Bovd M. Guttery, Area Vice President of AT&T Information
Systems, out of Atlanta, on Monday without attorneys present. He further
advised that he had Indicated in his February 16 letter that the State is
willing to negotiate and that he had tried to establish a common ground and
had stressed a need to resolve the conflicts.

Dr. Griswold advised that he had indicated to AT&T that the State cannot
allow a vendor to tell the State what is or is not emergency service. He
advised that he had asked AT&T to rescind the February 12 letter and to
continue the status quo and that AT&T had responded that, if the State does
not pay the $3 million, AT&T will discontinue service.

Dr. Griswold stated that he had conducted a telephone conference call at
4:30 p.m. on Tuesday which resulted in no additional negotiating points and in
which AT&T had refused again to retract the February 12 letter. He further
advised that the State has been served with papers and that AT&T is suing the
State for $3.6 million. Dr. Griswold said that he views that as a positive in
that it says to everyone that AT&T has a means to resolve the conflict which,
he felt, is vrhat the courts are for.

He said that, after having been served with the papers, the Board’s

attorney had phoned the AT&T attorney and questioned whether, since the
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dispute is In the court system, the State Is still under the constraints of
the February 12 letter. AT&T responded that the letter remains in place and
that maintenance of the State telephone system stops at 5 p.m. on Friday.

Governor Campbell noted that the dispute has been going on for 14 to 15
months without resolution and questioned whether AT&T or the State had ever
sought advisory arbitration.

Dr. Griswold said that advisory arbitration had not been sought to his
knowledge and he indicated that all disputed Issues had been treated
separately and independently. He expressed the view that each of the
conflicts is resolvable if handled separately. He indicated that all of the
conflicts had been put in one bundle on January 26.

Governor Campbell asked if AT&T had ever mentioned an outside look by a
third party prior to the court action and Dr. Griswold replied that AT&T has
said that the purpose of the February 12 letter was to elevate discussions to
higher levels of the Budget and Control Board.

Mr. Patterson suggested that it is time to sit down and reason together,
but the State is up against the letter which says support will cease on
Friday. He expressed the view that this is unjust interference with State
operations.

Dr. Griswold noted that service will be discontinued except in situations
which are clearly life-threatening. He noted that agencies normally
considered in that general category include the prison system, Mental Health,
law enforcement agencies generally and executive control of the State. He
also said that he had contacted the Office of Disaster Preparedness on this
point and that General Joshua Moore had provided a letter outlining operation
that are considered by that Office as essential to State operations. General
Moore made the point that all State agencies are involved in emergency
operations. Dr. Griswold then read the following paragraph from General
Moore’s letter: "As you can see, emergency operations have an everlasting
ripple effect. We have state agencies with operational elements at county
level, such as DHEC and DSS. At State supported schools, even student
telephones are considered to be necessary in the event of a crisis in student
living quarters. Then consider the communications necessary should (God

forbid!) a nuclear attack ever be launched against the United States.”
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Dr. Griswold expressed tbe view that, in the event of problem, the
telecommunications system of the State is essential and that it goes beyond
the obvious such as service to hospitals and the like.

In response to Mr. Morris, Dr. Griswold indicated that, if AT&T
discontinues service, the State could run the system. Mr. McLellan expressed
the opinion that the State could run the svstem a6 well as it is being run
now.

Mr. Patterson inquired if the State has sought a temporary injunction to
negate the effects of the AT&T letter. Dr. Griswold advised Senator Dennis
that attorney Craig Davis, a private attorney employed bv the Board, has been
advising the State on this matter. Senator Dennis indicated that the
discussion has reached a point where legal advice is needed and that the State
needs to consider a counter suit and an injunction. He expressed the view
that AT&T has not been taken advantage of as somebody is trying to do to the
State.

Mr. Morris expressed amazement at the action of AT&T. He said that this
is not in consonance or character with the image of AT&T and that he is hurt
by the AT&T action. He noted that J30 million is not a small amount and
indicated his shock at the attitude displayed by AT&T toward its largest
customer in South Carolina.

Dr. Griswold indicated that the South Carolina State government system has
been AT&T’s largest effort at one time in the nation. In a project of this
magnitude, he said that a ten percent area of disagreement would not be
considered unreasonable. He said that his efforts at resolving the
differences had been met with an arrogant approach by AT&T and that AT&T had
been difficult to deal with.

Senator Dennis expressed the view that the Board needs an opinion from its
attorney and Governor Campbell agreed that the Board needs to be briefed on
the lawsuit.

Upon a motion by Mr. McLellan, seconded by Mr. Patterson, the Board agreed
to continue the discussion in executive session.

Information relating to this matter has been retained in these files and

is identified as Exhibit 17.
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Executive Session
Following the Board's agreement to continue the discussion of the AT&T
telecommunications contract during executive session, Governor Campbell

declared the meeting to be in executive session.

Ratification of Executive Session Actions

Following it6 consideration of the executive session item, upon a motion
by Mr. Morris, seconded by Mr. Patterson, the Board agreed to continue the
meeting in open session during which, upon a motion by Mr. Morris, seconded by
Mr. Patterson, the Board ratified the following action which was taken during
executive session:

Heard a report on the AT&T telecommunications contract dispute in regular
session and, after considering it further in executive session, noted that
the matter is now in the courts and that the Board has instructed legal
counsel to take such action as is necessary to protect the interests of
the State of South Carolina.

Adjournment
Upon a motion by Mr. Morris, seconded by Mr. McLellan, the meeting was

adjourned at 11:45 a.m.

[Secretary's Note: In compliance with Code 530-4-80, public notice of and
the agenda for thi6 meeting were posted on bulletin boards in the office of
the Governor's Press Secretary and in the Press Room in the State House, near
the Board Secretary's office in the Wade Hampton Building, and in the lobby of
the Wade Hampton Office Building at 4:30 p.m. on Tuesdav, February 17, 1987.]
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STATE BUDGET & CONTROL BOARD
STATE BUDGET AND CONTROL BOARD BLUE AGENDA

MEETING OF FEBRUARY 19, 1987 ITEM NUMBER

AGENCY: General Services

SUBJECT: Right-of-way Easement

The Division of General Services recommends approval of a University of South
Carolina Gamecock Club right-of-way easement on property located on Kinderway

Avenue to the South Carolina Electric and Gas Company.

The action is requested in accord with Code Section 10-1-130 under which the
agency may grant easements provided the Budget and Control Board acquiesces.

The Attorney General’s Office has advised the Division of General Services
that these typeB of easements do not require the approval of that O ffice.

BOARD ACTION REQUESTED:
Acquiesce in the University of South Carolina Gamecock Club grant of a

right-of-way easement on property on Kinderway Avenue to the South Carolina
Electric and Gas Company.

ATTACHMENTS:

Agenda item worksheet and attachment.
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STATE BUDGET AND CONTROL BOARD BLUE AGENDA
MEETING OF FEBRUARY 19, 1987 ITEM NUMBER

AGENCY: General Services

SUBJECT: Right-of-way Easement

The Division of General Services recommends approval of a University of South
Carollna\ Gamecock Club right-of-way easement on property located on Kinderway
Avenue to' tbe South Carolina Electric and Gas Company.

The action la requested in accord with Code Section 10—2-130 under which the
agency may grant easements provided the Budget and Control Board acquiesces.

The Attorney General's Office has advised the Division of General Services
that these types of easements do not require the approval of that O ffice.

Agenda Item worksheet and attachment.
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§ 10-1-130. State institutions and agencies may grant ease-
ments and rights of way on consent of Budget and Control

Board.

The trustees or governing bodies of State institutions and
agencies may grant easements and rights of wav over any property
under their control, upon the concurrence and acquiescence of the
State Budget and Control Board, whenever it appears that such
easements will not materially impair the utility of the property or
damage it and, when a consideration is paid therefor, any such
amounts shall be placed in the Stale Treasury to the credit of the
institution or agency having control of the property involved.

HISTORY: 1962 Code § 1-49.3; 1963 <53) 177.

Cross references—
As io composition. powers and dimes of Slate Budget and Control Boaid
generally, see Chapter 11ol Title I.
As to the Stale Budget and Control Board, generally, see 88 |-1 1—10 et seq.
As to execution ol conveyances ol such easements, see § 1-1 1-HM)



INDENTURE, made this duv nf _ iq 86 by
and between Gamecock Club ot the University of South Carolina

of the ------ City—.—_ __ of __ Collimbia Counts of Richland and state of
South Carolina (hereinafter railed Grantors). and the SOI'TH CAROLINA ELECTRIC & GAS COMPANY, a South Carolina
corporation, having its pnnnpal office in Columbia. South Carolina (hereinafter called Grantee).

WITNESSETH

That, in consideration of the sum of One Dollar ($1.00) received from Grantee. Grantors, being the owners of land situate in the
(ountv nt -------- Richland-----------=mememn- State nt South Carolina, herein- grant and convey to Grantee its successors and
assigns, the right to construct, extend, replace, relocate perpetually maintain and operate an electric line or lines consisting of any
or all of the following [Miles conductors, overhead and underground lightning protective wires, municipal, public, or private com
munication wires, underground cables, conduits, transformer pads. guvs, push braces and other accessory apparatus and equipment
deemed by Grantee to be necessary therefor, upon. over, across, through, and under land described as follows: a tract or lot of land
containing _5—kSX'S_ xonex more or less, and being thr same lands conveyed to grantor by deedX)<KMK>f

Peggy H. Oliver & Peter C. Oliver dated July 30. 1982 and
recorded in the R. M C. IfmbxocxlaMaw Office for Richland
County in Deed Book D-613. at Page 577.

Right-ot-Way to enter Grantor's land from Kinderway Avenue .mil run ii. a noi.h
westerly direction along road lot 111), more or less.

Grantee agrees to relocate poles one (1) time at Grantee's sole exnense if
suitable right-of-way is given.

EXHIBTT

------------ - 5513157 m | -------
STATF budgd & GONTROL BOAD £

Together with the right from time to time to install on said line such additional lines, apparatus and equipment as Grantee may
deem necessary or desirable and the right to remove said line or any part thereof

Together also with the nght to lay. construct, maintain, operate repair, alter, replace and remove pipe lines, together with valves,

tieovers and appurtenant facilities for the transportation of gas. oil petroleum products or any other liquids, gases or substances which
can be transported through a pipe line

Together also with the nght from time to time to trim, cut or remove trees, underbrush and other obstructions that are within.

over, under or through a strip of land extending tglj ( 10 Ifeet on each side of tin- center
of said lines, cables, conduits, or pipes as thev may be located now or in the future, provided, however, anv damage to the property of
Grantors (other than that caused by trimming, cutting or removing I cuused by Grantee in maintaining or repairing said lines, shall be
borne bv Grantee, provided further, however that Grantors agree for themselves their successors and assigns, not to build or allow any
structure to be placed on the premises in such a manner that anv part thereof will exist within the above specified number of feet of
any ware strung on the said lines or over anv such cables, pipes, conduits, or other associated facilities, and in case such structure is
built, then the Grantor, or such successor and assign as may be in possession and control of the premises at the time, will promptly

remove the same upon demand of the Grantee herein Together also with the right of entry upon Grantors' said lands for all of the
purposes aforesaid.

Grantee's rights shall be suhiect to the lien of the mortgage indenture dated January 1 1945 and supplements thereto, entered into
between Grantee and Central Hanover Bank anil Trust Company (now Manufacturers Hanover Trust Company) which mortgage
indenture is recorded in the office of the R M C. or Clerk of Court in thr Countv and State aforesaid

The words “Grantors” and "Grantee" shall include their heirs, executors, administrators, successors and assigns, as the case
may he

By: 009147
Title:
n x»%

(SEAL)

HS-4-E-G—SC (Rev. li-BS)
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EXHIBIT

HFEB 19 198/ mo. 2

STATE BUDGET & CONTROL BOARD
STATE BUDGET AND CONTROL BoaRIT BLUE AGENDA 2
MEETING OF FEBRUARY 19, 1987 ITEM NUVBER
AGENCY: State Treasurer’s Office

SUBJFCT; Low Level Radioactive WaRte Surcharge Collections

The State Treasurer’s Office reports that surcharge collections pursuant to

Part 11, Section 15 of Act 540 of 1986 a9 of January 31, 1987, are as follows:
January 1987 1986-87 Through January
ReCeIVed .o $371,539.00 $2,729,346.00
Disbursed to:
U.S. Department of Energy 92,884.75 682,348.00
Barnwell County 27,865.42 204,700.88
General Fund 250,788.83 1,842,297.12
TOTAL....ooiiiiiiete e $371,539.00 $2,729,346.00
Additional detail is shown is the attachment.

BOARD ACTION REQUESTED:

Receive as information State Treasurer’s Office report that low level
radioactive waste surcharge payments of $371,539 were received in January and
that a total of $2,729,346 of such payments have been received in 1986-87
through January of which $1,842,297.12 was disbursed to the General Fund,
$682,348 was disbursed to the U. S. Department of Energy, and $204,700 was
disbursed to Barnwell County.

ATTACHMENTS:
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STATE OF SOUTH CAROLINA

OFFICE OF STATE TREASURER

ORAOV L PATTERSON JR
TRCASUACR Pomﬁlﬁ

COLUMBIA
29211

February 6, 1987

H ble J A. Coles, Jr.,
Executive Director . EXHIBIT
Budget and Control Board

612 Wade Hampton O ffice Building .
Columbia, South Carolina 29211 rro i n 10Q7
Dear Dr. Coles: STATE BUDGET & CONTROL BOARD

I am enclosing for your information a report on the receipt and
disbursement of funds received pursuant to the provisions of Section
15 of Part Il of Act 540 of 1986 (Low Level Radioactive Waste
Surcharge) as of January 31, 1987.

With kindest regards, | am
Very truly yours,
Grady L. Patterson, Jr.
State Treasurer

GLPJr:chd

Enclosure

CC: Honorable William A. Mclnnis
Deputy Executive Director
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EXHIBIT

FEB 191987 no. 2

STATE BUDGET ft CONTROL BOARD

LOW LEVEL RADIOACTIVE WASTE
SURCHARGE AND PENALTY SURCHARGE
FOR THE MONTH OF JANUARY 1987

Penalty
Surcharge Surcharge Total
Received $ - 0 - $ 371,539.00 $ 371,539.00
Disbursed February 6, 1987:
U. S. Dept. of Energy - 0 - 92,884.75 92,884.75
Barnwell County - 0 - 27,865.42 27,865.42
General Fund - 0 - 250,788.83 250,788.83
Total Disbursed 8§ - 0 - S 371,539.00 S 371,539.00
Balance $ -0 - $ - 0 - $ -0 -
LOW LEVEL RADIOACTIVE WASTE
SURCHARGE AND PENALTY SURCHARGE
FOR THE FISCAL YEAR 1986-87
Received $ 1,700.00 $2,729,346.00 $2,729,346.00
Disbursed:
U. S. Dept. of Energy -0 - 682,348.00 682,348.00
Barnwell County 170.00 204,700.88 204,700.88
General Fund 1.530.00 1,842,297.12 1,842,297.12
Total Disbursed s 1.700.00 $2,729,346.00 $2,729,346.00
Balance $ -0 - $ - 0 - $ -0 -

Disbursement Formula:
Penalty Surcharge - 10% to Barnwell County; 90% to General Fund

Surcharge - 25% to the U. S. Department of Energy; 10% of balance
to Barnwell County; 90% of balance to General Fund
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EXHIBIT

FEB 19 1987 no. 8

STATE BUDGET ANT) CONTROL BCBWE BUDGET & CONTROL WAKDv ENI)A 3
MEETING OF FEBRUARY 19, 1987 ITEM NUVBER
AGENCY: Fire Commission and General Services

SUBJECT; Drafting Period Notices

The following drafting period notices are presented for the Board’s
Information. Drafting period notices are required by Code Section 1-23-110.

(a) The Fire Commission is drafting permanent State Fire Marshal regulations
on the implementation of the Explosives Control Act of 1986 (Act 480 of 1986).
The Board is reminded that emergency regulations on this subject are now In
effect following the Board’s determination on December 16, 1986, that an
imminent peril to the public safety required their immediate promulgation.

(b) The Division of General Services proposes to revise Regulation 19-450
which pertains to permits for construction in State navigable waters. The
Division indicates a need to clarify the regulations generally, with speical
focus on timing provisions and the terms of public notices.

(c) The Division of General Services proposes to replace the part of
Regulation 19-445.2150 relating to the management of State surplus supplies
and property with new regulations.

BOARD ACTION REQUESTED,;

Receive as information reports that regulations drafting period notices are to
be published in the State Register on the Explosives Control Act (State Fire
M arshal); on revisions to Regulation 19-450 on permits for construction in
State navigable waters(General Services); and on regulations to replace those
in 19-445.2150 on the management of State surplus supplies and property.

ATTACHMENTS;
Lee February 10 letter to Mclnnis plus attachments; Kelly February 11 letter

to Mclnnis plus attachments; agenda Item worksheet on surplus property
regulations plus attachment.
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EXHIBIT

FEB 19 1957 tc. 3

STATE BUDGET 4 CONTROL BOARD

§ 1-23—110. Procedures for publication of notice of pro-
posed promulgation of regulations; public participation:
contest of regulation for procedural defects.

(@) Ibis section applies only to the promulgation of regulations
as defined in item (4) ol § 1-23-10 and is subject to the additional

requirements ol § 1-23-120.

(b, Prior to the promulgation, amendment, or repeal ol any
regulations, an agency shall:
(live notice of a drafting period by publication of a
notice in the State Register, flic notice shall include the
time when, the place where, and the manner in which
interested persons may present their views during the
initial drafting procedures before the regulations are
submitted as proposed
(2) Give at least thirty davs' notice ol intended action bv
publication ol a notice in (lie State Register. 1lhe notice
shall include either the text or a synopsis of the pro-
posed regulation, the statutory authority for its promul-
gation, and the time when, the place where, and the
manner in which interested persons mas present then
views on u. lhe notice must he mailed to all persons
who have made timely requests ol the agents for ad-
vance notice of proposed promulgation ol regulations.
(3) Afford all interested persons reasonable opportunity to
submit data, views, or arguments, oralis or in wilting.
Opportunity for oral hearing must be granted if re-
quested by twentv-five persons, by a governmental sub-
division or agency, oi by an association having not less
than twentv-fise memlreis. lhe agency shall fully con-
sider all written and oral submissions respecting the
proposed regulation
(c) A proceeding to conies, anv regulation on the ground of
noncompliance with the- procedural requirements ol this section
must be commenced within one year from the effective date of the
regulation
148
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State of South Carolina

STATE FIRE COMMISSION

EXHIBIT

FEB 19 1987 No.

800 Dutch Square 8lvd., Suite 201
Columbia. S C 29210

Telephone (803) 737-8300

February 10, 1987

Mr. William. Mclinnis
Deputy Executive Director
Budget and Control Board
Wade Hampton Building
Columbia, SC 29201

Dear Mr. Mclnnis:

Please be advised that the State Fire Commission is entering
the drafting stage of State Fire Marshal's regulations to
enforce the Explosives Control Act. Plans are to publish
this notice of intent in the State Register. Input will be
sought from interested parties through appearance at a
hearing to be held on March 18, 1987, beginning at

10:00 a.m. at 201 Dutch Plaza, 800 Dutch Square Boulevard,
Columbia. Written comments can be mailed to the State Fire
Commission, 800 Dutch Square Boulevard, Suite 201, Columbia,
SC 29210, attention: Mr. Robert E. Ellison, Sr.

We will appreciate your assistance in getting the proper
approvals for the process and submitting the notice to the
February State Register.

If you need additional information,

275-4344 (Newberry).

please qgive me a call at

Sincereiy.

Lewis B. Lee, Chairman

LBL/pz

cc: Dr. Andy Laurent
Mr. Robert E. Ellison, Sr.
Mr. Richard S. Campbell
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BUDGET AND CONTROL BOARD AGENDA ITEM WORKSHEET (Revised 8/84)

For meeting scheduled for: XBlue Agenda
____Regular Session Agenda
February 19, 1987 ____Executive Session Agenda
1. Submitted By:
(a) Agency: State Fire Commission _
(b) Authorized O fficial Signature: Lewis B. Lee, Chairman

2. Subject: jntent to draft, Explosives Regulation

3.  Summary Background Information:

A new law passed in the 1986 legislative session became effective on
January 1, 1987. The State Fire Commission is charged with promulgation
of regulations to set standards for the enforcement and management of the

| exhibit

FEB 19 1987 no. 3

STATE BUDGET & CONTROL BOARD

4., What is Board asked to do?

Approve for submittal to the February State Register.

5. What is recommendation of the Board Division involved?

Approval

6. Recommendation of other office (as required)?

Authorized
(a) Office Name (b)5ignature

Supporting Documents:

List Those Not Attached But Available
List Those Attached from Submitter

Letter from Lewis B. Lee
Chairman of the State Fire Commiss .on
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EXHIBIT
FEB 191%7 no. 3

STATE BUDGET S CONTROL BOARO

§23-8-30. Powers and duties of commission.

The commission shall have the following powers and duties:

(A) To adopt a seal bearing the words “STATE EIRE COMMIS-
SION”.

(B) To recommend to the Budget and Control Board a list ol
qualified candidates for the position of State Eire Marshal from
which the State Eire Marshal shall be hired. The Budget and
Control Board may reject all candidates on the list and require the
submission of more candidates.

(C) To provide coordination and advice in the matters of fire
service training and education to all other agencies and organiza-
tions with fire and life safety responsibilities.

(1)) To provide, m conjunction with the Budget and Control
Board, direction in the development of long-range and short-
range statewide plans for fire prevention and control

(E) To identify research and development requirements for
statewide fire service education and training and serve as the focal
point in the State for developing programs to satisfy those re-
quirements.

(E) To establish, in conjunction with the Budget and Control
Board, a system for the reporting of fire data tor analysis and
feedback to appropriate agencies and organizations with fire and
life safetv responsibilities.

(G) To promulgate, as the single source of authority in this
State, pursuant to provisions of 88 1-23-10 et seq., fire prevention
and protection regulations based upon nationally recognized stan-
dards for the protection of life and property of the residents of the
State from fire. The State Eire Commission may not promulgate a
building code as part of the regulations. No provision ol the
regulations shall applv to the extent that it is in conflict with any
statute of this State or any provision of anv nationally recognized
building or fire prevention code dulv adopted by ordinance of a
municipality. In the event ol such a conflict, the statute oi other

204

000

provision shall apply in all respects. The regulations promulgated
by the State Fire Commission must first be approved by the
Budget and Control Board prior to being submitted to the Gen-
eral Assembly.

~(H) To engage in such other activities as may be necessary to
disseminate information concerning, and ensure compliance with,
commission regulations.

(g To promulgate regulations in accordance with the provisions
of §23-35-140 of the 1976 Code. No provision of the regulations
shall apply to the extent that it is in conflict with anv statute of
this State. In the event of such conflict, the statute shall apply in
all respects. The regulations promulgated by the State Fire Com-
mission must first be approved by the Budget and Control Board
prior to being submitted to the General Assembly.

~ Ihe Eire Commission may not promulgate regulations concern-
ing the sale and storage of pyrotechnics which must be promul-
gated by the State Board of Pyrotechnic Safety.

Ihe fire Commission shall not promulgate regulations concern-
ing the Uniform Standard for Manufactured Housing as set forth
in (.hapter 17 of litle 31 of the 1976 Code or regulations
pertaining to the forest fire control authority of the State Forestry
Commission as set forth in Chapters 23 and 33 of Title 48 of the
1976 Code or regulations of the South Carolina Building Code
Council as prescribed in Chapter 43 of Title 23.

() To submit to the Budget and Control Board for its approval
minimum education and work experience requirements for the
position of Deputy Eire Marshal.

(Kl lo engage in such other activities related to fire prevention
and control as the commission deems necessary'.

HISTORY: 1979 Act No. 190 § 3, eff July 1, 1979; 1980 Act No. 347, 88 1, 2,
efl March 4, 1986.

Editor’'s Noir—

-Section 11 of 1979 Ad No. 190 provides as follows:

“ Budget and Conirol Board Regulations R 19-20 through R 19-73. issued by
the Slate Fire Marshal and on tile with the Secretary of Stale shall remain in force
until they are superseded bs further regulations as mav be promulgated in
accordance with items (G) and (I) of Section 3 of this ad [123-8-30] and are
duly adopted by the (»cneral Assembly and tiled with the Secretary of State.”

Effect of Amendment—

The 1986 amendment, in item (G). adder) ", as the single source of authontv
in this State ", deleted "minimum" before “ fire prevention and protection regula-
tions", and made grammatical changes, and, in item (I), added the paragraph
prohibiting the Eire Commission from promulgating regulations concerning
manufactured housing, etc., and made grammatical changes

Cross references—

As to the Stale Budget and Control Board generalh. see 8§ 1-11—10 et seq

As to duty ol Stale Eire Marshal to enlorce regulations promulgated under
aulhoniy of this section, see §23-9-60.

As io Stale Board of Ryrotechnu Safety, see 8§ 40-56-10 and 40-56-20
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GOVERNOR

GRADY | PATTERSON. JR
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STATE OF SOUTH CAROLINA

BUDGET AND CONTROL BOARD

DIVISION OF GENERAL SERVICES
300 GERVAIS STREIT
COLUMBIA. SOUTH ( AROI INA 29201
(MS) 737 2140

RI MBERT ( DENNIS

( (AIRMAN

SENATE FINANCE COMMITTEE
ROBERT N MCLELLAN

CHAIRMAN

HOUSE WAYS AND MEANS COMMITTEE

JESSE A COLES JR PhD
EXECUTIVE DIRECTOR

RICHARD W KELLY
DIVISION DIRK TOR

February 11, 1987
FEB 19 »87 WO. 3

Mr. William A. Mclnnis

Deputv Executive Director STATC BJTGCT i CONTROL BOARD
Budget and Control Board

6th Floor Wade Hampton O ffice Building

Columbia, South Carolina ?9?01

RE: Amendment of Requlations for Permits for
Construction on Navigable Waterwavs

Dear B ill:

Enclosed for vour review is a proposed notice of drafting period
prepared bv the Water Resources Commission in connection with the
captioned m atter.

General Services has been working closely with Water Resources to
determine how the requlations might be revised. We are con-
cerned, particularlv, with clarifying some of the timing provi-
sions, the terms of public notices and curing some of the vague-
ness in various sections of the reaulations. Our ultimate goal

is to make the

requlations both clear and practical so that we

can avoid any attack on the permittinqg process based on procedu-

ral defects.

I call your attention to the date for comments at the end of the

notice. W hile

first prepared
in order to

that date was appropriate when Water Resources

the notice, T believe it will have to be chanqged
comply with Section 1-?3-110(b)(2) of the Code.

Also, please consider whether vou would prefer to have comments

addressed to

your office (since these are Board regulations)

rather than to General Services as the enclosed notice provides.

I look forward

to your advice and comments.

Sincerelv,

M u

RicPa¥d W. Kellv
Division Director
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§49-1-10. Navigable streams shall be common highways;
obstruction as nuisance.

All streams which have been rendered or can be rendered
<apable of being navigated by rafts of lumber or timber by the
removal of accidental obstructions and all navigable watercourses
and cuts are hereby declared navigable streams and such streams
shall be common highways and forever free, as well to the inhabi-
tants of this State as to citizens of the United States, without anv
tax or impost therefor, unless such tax or impost be expressly

provided for hv the General Assembly. If anv person shall obstruct
anv such stream, otherwise than as in Chapters | to 9 of this Title
provided, such person shall be guilts ol a nuisance and such
obstruction may be abated as other public nuisances are by law.

HISTORY: 1962 Code §70-1; 1952 Code § 70-1; 1942 Code §5807; 1932 Code
) 5807; Civ. C. 22 §2901; Civ. C. '12 § 1928; Civ. C. 02 § 1335; G. S. 1062
R. S. 1159; G. S. 1104; 1853 (12) .305; SC Const, Art 14 § I.

Cross references—

As h> lax or Iull lor use ol wharl in oi over the waters ol anv navigable stream
see SC Const, An 14. §4

Vs io constitutional provisions regarding navigable waters, see SC Const, Art
14, §4

As io development ol walerwavs bv Stale Development Board, see § 13-3-100

Vs io dams and drainage generallv. see §849-11-10. 49-11-20. 49-13-10 io
49—14-80, 49—1510 el seq.

As io fish. game and wildlde generallv. see 1l'ille 50

Vs lo water, sewage and garbage generallv. see 88 44-55-10 io 44-55-60 and
44-55-210 lo 44-55-300

As io jurisdic lion ol Slate and | tilled Slates generallv. see §§ 1-1-10 el seq

As io parks and plavgrounds generallv, see |ule 51

As io ports and maritime mailers generallv, see | ule 54

As io regulation ol pilots, see 88 54-15-10 to 54-15-340

As io steamboat and canal companies, see §§ 58-15-230 io 58-15-270. 58-15-
410 lo 58-15-450. 58-15-610

As lo liabililv ol railroad lo landowners lor damages lor obstruction ol
watercourses, see § 58-17-3910

As io soil conservation generallv see 1lule 48

Research and Practice References—

78 Ain Jur 2d. Waters 8§ 76-78, 87-89. 9b. 101

| be Riparian Rights Doctrine in South Carolina 21 SC | Rev 757

Pollution ol die Marine Environment From Ouiei Continental Shell Oil Opera-
tions 22 St; | Rev 228

lhe Law Pertaining lo tsiuarine Fanils in South Carolina 23 SC 1 Rev 7

Navigabihlv—Ills Meaning and Application in South Carolina 23 SC L Rev 28

Limitation on Diversion from the Watershed Riparian Roadblock lo Beneficial
| se 23 SCI. Rev 43

Edens |he Prime Obstacle to a Redevelopment ol South Carolina Water la#
23 SC I. Rev 63

I hr Rights ol die Public Versus die Rights ol Riparian Owners lo the | se of
die Shore Between die M aier s Edge and die High Waler Mark on lake Murray.
23 SCL Rev 71

Surface Water in South Carolina 23 SC | Rev 82.

Navigable Waters 25 SC I. Rev 459

CASE NOTES

Object ol section.—The object of jgaple streams are defined in Hevward
tins section (Code 1962 §70-1) is yfarmers' Mm Co.. 42 SC 138. 19 Sf
plainlv lo make navigable streamwavs gg3. 20 SE 64 (1894); State v Pacific
open lo public use. with no suggestion Guano Co., 22 SC 50 (1884)

ol iheir repau Speights v Colleiou Is not changed by section — I his
((Zlc;ulr;t)s. KM) SC 304. 84 Sk 873 section (Code 1962 §70-11 does not
change die definition ol navigable wa-

DelimUon ol navigable waters.—Nav-  ters |i onlv emphasizes the law alieadv
492
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EXHIBIT

STATE BUDGET AND CONTROL BOARD BB 19 187 no. 3

STATE BUDGET & CONTROL BOARD
NOTICE OF DRAFTING PERIOD

Notice is hereby qiven that pursuant to Article 14, Section 4
of the South Carolina Constitution and Section 49-1-10 of the
Code of Laws of South Carolina (1976) the State Budget and
Control Board proposes to amend Reaulation 19-450, pertaining to
permits for construction in State navigable waters. Sections of
this regulation the Board is proposing to amend include, but are
not limited to, 450.3.G. (4), 450.5.B. (6), 450.5.C. and 450.14.

Any person interested in the amendment of this regulation may
submit written comments and recommendations for changes to the
Board. W ritten comments should be directed to Richard W. Kelly,
Director; Division of General Services; State Budget and Control
Board; 300 Gervais Street; Columbia, South Carolina, 29201. To

be considered, comments must be received by~February 23} 1987.
W illiam A. Mclnnis

Deputy Executive Director

Budget and Control Board
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BUDGET AND CONTROL BOARD AGENDA | WBAERLLS (Revised s/SA)

For .enesting scheduled for: 32us Acer.da
Feb 19 1987 ~XX.?ecular &issicr. Agenda
ebruary ' Executive session

1. Submitted 3u:
(a) Agency: Division of General Services

(b) Authorized O fficial Signature: Richard W. Kelly-,

2. Suojecz: Notice of Drafting Period for Surplus Property
Regulations.

3. Summary Background information:
In a State Supply Management Study submitted to the General
Assembly pursuant to Section 11-35-3610 of the Code, the
Division of General Services’ Audit and Certification Section
and the M aterials Management O ffice recommended changes to
the current surplus property regulations to establish opera-
tional procedures for an expanded state-wide surplus property
program. Such a program would enable the State to gain longer
useful life of its assets.

Regulations need to be promulgated to provide for this expanded
surplus property program so the State can take full advantage
of a new 25,000 sq. ft. warehouse facility that is scheduled

to be opened in July of this year. The first step in the prom-
ulgation process of these regulations will be to publish a
Notice of Drafting Period in The State Register.

4. What is 3oard as<ed to do?

Approve the publishing of a Notice of Drafting Period for
surplus property regulations providing an expanded state-
wide surplus property program in The State Register.

5. What is recommendation of the Boarc Division involved? - - _
exhibit

FEB 1 91987 no. 3

Approve the Notice of Drafting Period.

ne"*Reccmmendation of other ofFiceas™ecuired7yr“ A A ANNANNNNNNNANN

Authorized
(a) O ffice Name (b)Signazure

7. Supporting Documents:

List Those Not Attached But Available
List Those Attached from Submitter

1) Copy of Notice of Drafting
Period

2) Surplus Property Warehouse,
Delivery, Inventory Plan
Prepared for the General
Assembly of the State of
South Carolina, May, 1984. 009160
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EXHIBIT

State Budget and Control Board 19 18 ND 3

STATE BUDGET & CONTROL BOARD

NOTICE OF DRAFTING PERIOD

Notice is hereby given that the South Carolina Budget and
Control Board, under authority granted by 811-35-3810, Code of
Laws of South Carolina, 1976 (1986 Cum. Supp.), plans to promul-

new regulations”~relating to the management of State surplus
'supplies and property. The regulations will provide for an
expanded Surplus Property Management Program designed to provide
centralized and prioritized access to the State's surplus prop-
erty to State governmental bodies, political subdivisions and
nonprofit health and education institutions.

W ritten suggestions o% comments regarding this amendment
should be sent to Mr. Richard J. Campbell, Assistant Director,
M aterials Management O ffice, 800 Dutch Square Boulevard, Suite
250, Columbia, South Carolina 29210, no later than March 12,

1987.

William A. Mclnnis

Deputy Executive Director

State Budaet and Control Board

009161
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EXHIBIT

FEB 19 19/ mo. 8

STATE BUDGET & CnWTOTM BOARD

ml135-3610. Development of warehouse, delivery and
inventory plan.
Bv fanuarx 1. 1983. the Division ol General Services shall make

written recommendations to the General Assembly concerning a
plan lot the ellective ami cost efhcient operation and management

ol the stale warehouses, delivers and inventors system.
HISTORY 19SI Ad No. 148. §1.

Research and Practice Relerenees—
64 Am |ui 2d. Public Works and Contracts $ 10

SVBARTICLF 3

kn:tisrioNs for Sail, Lease. 1ksnseek and Dishosai

Sti
11-35-3M 10 Regulations tor sale, lease, iransler and disposal
11-35-S82U Allocation ot proceeds lot sale or disposal ol surplus supplies

11-35-3830 | rade-in sales
H-35-3M40 Division ol General Services authorized to license loi public sale

certain publications and materials; disposition ot proceeds

§ 11-35-3810. Regulations for sale, lease, transfer and dis-

posal.
Sul>Jetl to existing provisions ol law. the board shall promulgate

regulations governing
(1) the sale, lease, or disposal ol surplus supplies bv public

auction, competitive sealed bidding or other appropriate
methods designated bv such regulations;
(2) the iransler ol excess supplies between agencies anti
departments.
HISTORY: 1981 Act No. US. §1.
228
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SURPLUS PROPERTY WAREHOUSE,
DELIVERY, INVENTORY PLAN

PREPARED FOR THE GENERAL ASSEMBLY

OF THE STATE OF SOUTH CAROLINA

May, 1984
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PROPOSED STATE SURPLUS PROPERTY PROCRAM

TABLE OF CONTENTS

| . Introduction

1. Present Methodology
A. Federal Surplus Property Program

B. State Surplus Property Program

1. Proposals for the State Surplus Property Program

A. Pickup and Delivery

B. Construction of Adequate W arehousing Space
C. Priority to Political Entities

D. Satellite Facilities

E. Pricing Structure

F. R estrictions on Use of Surplus Property

by Recipients

G. Revenue to Cover Cost of Operations
V. Proposedl Recommendations to the Legislature
A. Removal of Agency Exemptions and

Implementation of the Plan

B. Use of Proceeds from the Sale of
State Surplus Property

V. Exhibit

A. Surplus Property Inquiry and Report
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INTRODUCTION

The observations, conclusions and proposals enumerated in
this report were the result of the State Supply Management
Study performed by the Division of General Services Audit and
Certification Section and the State Supply Management Sec-
tion, M aterials Management O ffice. It is, therefore, subject
to the same conditions and qualifications as stated in the

introduction of the State Supply Man-agement Study.

In order to facilitate internal review and timely report to
the General Assembly, it was decided that this report would
better represent the condition of the program when stated

independently of the overall state supply management study.

The M aterials Management O fficer, the Director of State Sup-
ply Management, the Director of Audit and Certification and
staff of the Division of General Services appreciate the
cooperation and assistance of all the state agencies contrib-

uting to this study.

We respectfully submit this plan and recommendations to the

General Assembly for their consideration.

J. Ca3lpbe.il '
O fficer

W alter A. Taylor
Director, State Suoply Management

009165

Robert W. Wilkes, Jr. Z' CPA
Director, Audit and Certification


Ca31pbe.il

PRESENT METHODOLOGY

The State Surplus Property facility on Boston Avenue, West
Columbia, occupies two buildings totaling 45,477 square feet
and occupies a 14.0 acre fenced-in tract of land. Addi-

tionally, it owns an undeveloped 2.07 acre tract immediately

adjacent to the above.

The surplus property office is responsible for two separate
and distinct programs: (A) the Federal Surplus Property

Program and (B) the State Surplus Property Program.

A FEDERAL SURPLUS PROPERTY PROGRAM -

Federal surplus property is transferred by the Federal
Government to the South Carolina Agency for Surplus
Property. South Carolina has entered into an agreement,
referred to as the South Carolina State Plan, with the
Federal Government to administer the program for the

donation of Federal surplus personal property.

South Carolina distributes the Federal surplus property
through donation to eligible donees (public agencies and
certain nonprofit organizations) and is responsible for
assuring donee compliance with donation provisions and

proper utilization of property. In addition. Surplus
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Property is responsible for determining donee eligibil-
ity, and for assuring property accountability while in
storage. Surplus Property recovers its operating costs

by charging an established fee to participating donees.

Presently, South Carolina Federal Surplus Property has
800 eligible donees, carries approximately 2,000 line
items and conducts an estimated 3,000 transactions

annually.

In 82/83 Federal surplus property was issued at original
acquisition cost in the amount of $6,272,050. Service
charges to donees for the property was $427,288. This
resulted in potential gross savings to state, county,
city and other eligible participants of $5,884,762.
Estimated cost to rehabilitate the property is 202 of
the original cost. The net savings to state, county,
city and other eligible participants is at least

$4,590,352.

This program occupies 40,237 square feet of warehouse

space and approximately 5 acres of adjoining yard space.
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B. STATE SURPLUS PROPERTY PROGRAM -

Due Co the lack of space, the disposal of state surplus
property has been at best a brokerage arrangement
between the Division of General Services and the owning
agencies. The basic function of the Surplus Property

O ffice has been a selling function, not a storage func-
tion. This being the case, property is delivered by the
owning agencies to the Surplus Property site a few weeks
prior to a public auction or sealed bid sale and
promptly sold to the highest bidder and removed from the
site. As a result, elaborate storage facilities or

inventory control systems have not been established.

Presently, the state surplus program has available only
3,000 square feet of warehouse space and approximately

4 acres of yard space.

The state surplus property program is operated by two
staff members, the State Surplus Manager and an Adminis-
trative Specialist. The auctioneer services are con-

tracted out to a private firm.

The M aterials Management O ffice mailed a questionnaire
(EXHIBIT A) to all agencies asking that they report their
surplus as of September 30, 1983. We believe this to repre-
sent basically a three month accumulation. The following is

a result of our tabulation:
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106 of 119 Agencies Reporting

ACQUISITION COST

Surplus Property for Sale or Transfer $1,119,535
Surplus Property Held for Future Use 498,454
Obsolete or Unserviceable Property 201 ,419
Total $1,819,408

Of the agencies reporting, it should be noted that the

College of Charleston, Francis Marion College, the Departnent
of Highways and Public Transportation, Medical University of
South Carolina and Department of Mental Retardation reported
a material number of items without an acquisition cost. As a
result, the acquisition cost of surplus property is conceiv-

ably much greater than shown in the above tabulation.

Conclusions

The burden of storing state surplus property, as well as
delivering the property to the Surplus Property site for
disposal, is at the agency level. This, of course, uses
valuable warehouse space and creates a duplication of

handling and adm inistrative costs.

A dditionally, this system provides little opportunity to keep
the property in public use. Much of the equipment that is
excess to the State's needs is greatly desired by cities,

counties, school districts, and other political entities.
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This property ideally should be made available to these enti-

ties prior to offering at public sale.

We can project with reasonable certainty that, at a minimum,
the State generates 6 to 10 million dollars of surplus equip-

ment per year based on the original acquisition cost.

We believe with this generation of surplus property the state
program could be developed that would realize cost avoidance

s.
comparable to that of the federal program ($4.6 million).

A dditionally, we conclude that a timely pickup of surplus
property from the agencies would remove much of the staffing

requirements, handling and adm inistrative accountability

costs at that level.

A small portion of these resources could be reallocated to
the State Surplus Property O ffice to meet the additional
staffing requirements and associated costs. We estim ate

these to be as follows:

1 Property Clerk $ 9,tu8
1 Inventory Control Specialist 11,473
1 Supply and Service Manager 13,422
$34,703
Fringes (222) 763
$35.466
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During 82/83, proceeds from the sale of state surplus totaled
$1,240,124. This does not include the South Carolina Depart-
ment of Highways and Public Transportation proceeds which are

estimated to be an additional $700,000.

We estimate that at least 90Z of the proceeds of the sale of
surplus by the M aterials Management O ffice was returned to

the agencies to purchase like equipment and 100Z of the sale
of surplus by the Department of Highwgys and Public Transpor-

tation was used for this purpose.

This was permitted by the Consolidated Procurement Code and

the Appropriations Act.

Translated into dollars, this means 1.816 million dollars of
surplus proceeds was used for the purchase of equipment that,
due to the budgetary process, could avoid the close scrutiny
of the General Assembly. This is because the source of fund-

ing for these acquisitions appears in the Appropriations Act

as "other".

We believe consideration should be given to returning all
proceeds from the sale of state-owned property to the General
Fund, thereby requiring agencies to budget for new equipment
as an expenditure of state appropriations. This, we believe,
would more adequately disclose to the Legislature the
activity in this capital equipment investment by the

agencies.
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PROPOSALS FOR THE STATE SURPLUS PROPERTY PROGRAM

PICKUP AND DELIVERY

The General Assembly direct the Division of General
Services to implement a plan for the timely pickup of
state surplus property from state agency locations to
avoid agencies having to store such excess in their
facilities. This should be merged into the proposed
state delivery systems as it would be a "haul back”

factor thereby reducing empty miles.

CONSTRUCTION OF ADEQUATE WAREHOUSING SPACE

The General Assembly authorize the Division of General
Services to develop the available acreage adjacent to
the Federal Surplus Warehouse into a state surplus prop

erty storage facility.

Estimated Facility Costs are:
Land - State Owned -0-
30,000 sq. foot dry storage, $30 sq.ft.

Asphalt parking space to accommodate

100 vehicles 5,000
Grading to accommodate heavy equipment 1,000
Net Cost of Project $96,00P
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PRIORITY TO POLITICAL ENTITIES

The General Assembly authorize the Division of General
Services to develop a plan of operation for disposal
giving priority as follows:
1. State Agencies
2. Political Subdivisions and Eligible
Eleemosynary Groups

3. Public Sales (Auction or Sealed Bid)

SATELLITE FACILITIES

The following agencies maintain surplus storage facili-
ties under the authority of State Surplus Property due
to the quantity of surplus generated or the excessive

t0 relocate it to the state surplus facility:

1. Department of Highways & Public Transportation
2. Department of W ildlife & Marine Resources

3. Forestry Commission

4. Clemson University

PRICING STRUCTURE

The General Assembly direct the Division of General
Services to develop a pricing mechanism for political
subdivisions giving due consideration to the State's

expectations as to proceeds received and the goal to
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keep excess property in public service as long as it has

useful life.

F. RESTRICTIONS ON USE OF SURPLUS PROPERTY

BY RECIPIENTS

The General Assembly direct the Division of General
Services to develop restrictions on political subdivi-

sions for the use of property procured through state

s.
surplus.

G. REVENUE TO COVER COST OF OPERATIONS

The General Assembly authorize the Division of General
Services to develop the necessary service charge struc-
ture to offset the cost of operations in a manner which

is of cost benefit to the system wusers.

IV. PROPOSED RECOMMENDATIONS TO THE LEGISLATURE

A. REMOVAL OF AGENCY EXEMPTIONS AND

IMPLEMENTATION OF THE PLAN

The General Assembly clarify the South Carolina Con-
solidated Procurement Code to identify that exemptions
from the procurement requirements enumerated therein do

not include exemptions from disposition.

009174
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The General Assembly authorize the Division of General
Services to implement a plan for the pickup, storage,
and disposition of state surplus property. Priority is
to be given in disposition to political subdivisions

before submission to public sale.

Section 121 of the 83/84 Appropriations Act reads in

part:

Provided, Further, That the Department of Highways and
Public Transportation may sell any m aterials, supplies,
or equipment classified as obsolete, surplus, or junk
for which the Department has no further need, or offer
same for trade-in in the purchase of new m aterials or
equipment. All such sales of obsolete, surplus or junk
m aterials or equipment by the Department shall be at
public auction, unless the Department deems another
sales method is more advantageous, with the approval of
General Services, not less than ten days after having
been advertised in a newspaper of statewide circulation
at least once. The Department may reserve the right to
reject any or all bids. Items having a value of less
than one hundred dollars may be disposed of by sale in
the most advantageous way to the Department, and the
Department may make negotiated sales of surplus

m aterials, equipment and supplies to county, State, and

municipal agencies on a mutually agreed upon basis. All
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proceeds from the sale of such obsolete, surplus or junk
m aterial, supplies, and equipment shall be credited to

the Highway and Public Transportation Fund.

Since the enactment of the S. C. Consolidated
Procurement Code, July 1981, a central statewide
authority is presently in place performing the functions

enumerated in the above proviso.

Due to the duplication of effort and in order to ensure
statew ide internal control in the disposition process as
the Code intends, we suggest that the General Assembly
consider removing this provision from the 84/85
Appropriations Act. Such removal we feel would enhance
the effectiveness and cost avoidance addressed in this

proposed State Surplus Property Program.

009176
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STATI or SOUTH I AMOI INA EXHIBIT A -1

BUDGET AND CONTROL BOARD
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MEMORANDUM
TO: Agency D irectors
*FROM: Richard J. Campbell
M aterials Management O fficer"
SUBJECT: State Surplus Property Reporting Requirement
DATE: August 15, 1983

In accordance with Budget and Control Board regulation
19-445.2150:

"AIll governmental bodies must identify surplus items,
declare them as such, and report them to the M aterials
Management O fficer or his designee within 90 days from
the date they become surplus.”

The M aterials Management O ffice defines surplus as that property

which is excess to the needs of your agency, i.e., you are unable
to place it into public use to assist in meeting the agency s
goal.

This property falls into the following categories:

(1) Property which has become more costly to make it

serviceable than to sell it and purchase new like
equipaent.

(2) Unserviceable property that the agency feels is Junk
but would have a market value at a Surplus Property
auction.

(3) Property which the M aterials Management O fficer
approves as "Junk", i.e., having little or no
market value.

MATERIALS MANAGEMENT UTFICF.
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EXHI3ZT A-2

(4) Property that is excess to the agency's needs but
is being held for "future wuse."”

I an requesting that you declare this property to the Director of
State Supply Managencnt as of September 30, 1983, in the
following categories:

(1) Excess property held for sale

(2) Property that you consider "junk"

(3) Property held for "future wuse

This information will be mutually beneficial in that State
Surplus Property can identify potential sjle items, establish
possible groupings, identify transportation requirements for item
accumulation and schedule system atic sales.

We appreciate your cooperation in this Joint venture and will
provide assistance upon request. Please forward this inform ation
to W alter Taylor, Director of stale Supply Management, Boston
Avenue, West Columbia, South Carolina 29169. Mr. Taylor can be
reached by phone at 758-3641.

RC/ra
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ACENCY NAME/ADDRESS

Date Acquisition
Acquired Cost ,

eduplicate form as needed

Property
Category

Description

PROPERTY CATEGORIES
A
B.
C.

Date

Surplus Property for Sale or Transfer

Surplus Property Held for Future Use

Obsolete or Unserviceable Property

"Junk"

Hfg. 1.D.

or Ser.

t

009179
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FEB 19 198/ m 4
STATE BUDGET AND CONTROL WMfoBUOGET & CONTROL BOARD AGENDA 4
MEETING OF FEBRUARY 19, 1987 ITEM NUMBER
AGENCY: Budget Division
SUBJECT? Supplemental Appropriation Request (Mental Health)
The Budget Division advises that one agency (the Department of Mental Health),
in accord with Code Section 11-11-130, filed what can be considered a request
for a supplemental appropriation of $1,700,000. The Division notes that

agencies were not invited to seek supplemental appropriations this year in
view of the potential revenue shortfall.

BOARD ACTION REQUESTED:

Receive as information a Department of Mental Health request for a $1,700,000
supplemental appropriation.

ATTACHMENTS;

Agenda item worksheet; Bevilacqua January 30 letter to Holmes.
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BUDGET AND CONTROL BOARD AGENDA ITEM WORKSHEET (12/84)

87-59

Meeting Scheduled for: February 19, 1987 Pegular Agenda

1.

Submitted By:
(a) Agency: State Budget Division

(b) Authorised O fficial Signature: Q"E>CU)fH

Subject:
The 1986-87 Request for Supplemental Appropriation

Summary Background Information:

In accordance with Section 11-11-130 of the 1976 Code, the State Budget
Division herewith submits for your review the 1986-87 requests for
supplemental appropriations. Code 11-11-130 requires that requests for
supplemental appropriations be submitted on or before February 1 and that
the Board’s recommendations in response are to be submitted to the General
Assembly not later than March 15. In view of the potential revenue
shortfall, agencies were not invited to seek supplemental appropriations.
One request which can be considered as being for supplemental appropriations
was received: Department of Mental Health $1,700,000.

EXHIBIT

What is Board asked to do? FEB 19)987 4

Information Onlv
STATE BUDGET 5 CONTROL BOARD

What is recommendation of Board Division Involved?
Information Onlv

Recommendation of other Dlvision/agency (as required)?

(a) Authorized Signature:
(b) Division/Agency Name:

Supporting Documents:
(a) List Those Attached:
1. Agency Letter

(b) List Those Not Attached But Available From Submitter
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South Carolina Department of Mental Health

An Equal Opportunity Employer

P.O. Box 485 / 2414 Bull Street / Columbia, South Carolina 29202
Information (803) 734-7783

Joseph J. Bevilacqua, Ph.D./ State Commissioner
(803) 734-7780

MENTAL HEALTH COMMISSION:
January 30, 1987

William L. Pope Chairman
Columbia

Bernard Warshaw Vice-Chairman

Walterboro
C. Alex Harvin, Jr. E XSffI B IT
Summerton
Elaine T Freeman A. Baron Holmes, 1V, Ph.D. FEB 19 1987
. o no. 4
Spartanburg Director, Budget Division
Carol W Garvin Budget and Control Board t
Aiken Columbia, South Carolina STATE BUDGET L CONTROL BOARD
WlllleR(C);(.:kBﬁLiJI:ware Dear Dr. imes:
EmgféeEnv'ﬁ'lzf”” As you are aware the Department of Mental Health
submitted a request to the Budget and Control Board dated
C M Tucker. Jr December 2, 1986, for exemption from the mandated statewide
Cha"g“aag”elgr?;e”tus 2.6Z budget reduction for FY 86-87. The budget reduction

for the Department of Mental Health totaled $1.7 million

John M Fewell. M 0 (which equaled 1.3%).
Member Emeritus

Greenville . .
It is my understanding that State law (11-11-130)
G Werber Bryan requires that any State agency desiring to request
Member Emeritus

Sumter supplemental appropriations submit such requests to the
Budget and Control Board by February 1st. In view of this
requirement, we would like to be on record as requesting a
supplemental appropriation of $1.7 million contingent upon
the possibility of the Budget and Control Board denying our
exemption request.

Early in the fiscal year, the Department of Mental
Health recognized several potential funding problems due
primarily to the program shifts from institutions to
community services as well as addressing Justice Department
concerns and has been working vigorously to resolve those
issues. As a result, our institutions are currently coping
with an internally mandated reduction amounting to $2.5
million. Our most recent analysis indicates that if we are
granted either our $1.7 million exemption request or
supplemental appropriation, the Department will possibly be
able to end the year without a deficit.
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EXHIBIT

FEB 191987 mo. 4

Dr. Holmes W R'1IGR j CONTROL BOARD

January 30, 1987
Page Two

Thank you very much for your consideration.

Very trYily yours.
c

Joseph>T. Bevilacqua, Ph.D.
State Commissioner of Mental Health

JJB:cmb
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EXHIBIT

FEB 1 9 1987 nn. 5
STATE BUDGET AND CONTROL SFAWIBUDGET & CONTROL SIMILAR SESSION 3
MEETING OF February 19, 1987 ITEM NUVBER

AGENCY; Old Exchange Building Commission

SUBJECT: Anticipated D eficit

Old Exchange Building Commission Chairman Coussons, In accord with the
requirements of Section 135, Part I, of the 1986-87 Appropriations Act,

advises that a budget deficit of approximately $39,916 Is expected In the
current fiscal vear.

Staff of the Awuditor's Office are working with the agency to help define and
handle the immediate problems posed.

BOARD ACTION REQUESTED:
In accord with Part I, Section 135, of the 1986-87 Appropriations Act,

officially recognize the necessity for a deficit In the budget of the Old
Exchange Rulldlng Commission in 1986-87.

ATTACHMENTS:

Vaughn February 12 letter to Coles; Coles February 11 letter to Vaughn;
Coussons February 5 letter to Coles

0091N4



*tatc nt £iuitb (Carolina
R ECETVEJ)
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BUDGB AND GONTRCL BOARD

_ office O0F EEINMVE DRECTCR
**tatc Subnet anb (Control iloarb
OFFICE OF THE STATE AUDITOR
P 0 BOX 11333
COLUMBIA S C

EDGAR A VAUGHN JR CPA 2921’ MARGARET C STILWELL CPA
STATE AUDITOR (8031 734 1727 OFPUTV STATE AUDITOR

HIBLT

FB 19,987 no. 9

February 12, 1987

STATE RUDGFT < CONTROL BOARD

Dr. Jesse A. Coles, Jr.
Executive Director

State Budget and Control Board
612 Wade Hampton Office Building
Columbia, South Carolina 29201

Dear Dr. Coles:

This is in response to your letter of February 11, 1987, regarding the
deficit projected by the OIld Exchange Building Commission in Charleston.

In November, 1986, a member of our staff along with a budget analyst
from the Budget Division analyzed the current situation with respect to
the financial situation of the Old Exchange Building Commission. At that
time, they projected a year end deficit of approximately $20,000. It
appears that the situation has worsened since that time.

Two members of our staff will be on location at the Old Exchange
Building on Tuesday, February 17, 1987. They will review the records
of the Commission with the following objectives:

1. Update the November, 1986, projections of revenues and
expenditures of the Commission to attempt to determine
the present status of the projected deficit.

2. Determine what actions have been taken between the last
review and the present time to minimize the projected
deficit.

3. Determine what ongoing expenses can be eliminated between
now and June 30, 1987, in order to reduce or eliminate the

deficit.
STATE BUDGET A CONTROL BOARO
EARLE E MORRIS JR ROBERT N MCcLELLAN
CARROLI A CAMPBELL J« CHAIRMAN COMPTROLLER GENERAL CHAIRMAN
REMBERT C DENNIS HOUSE WAYS AND MEANS COMMITTEE

GOVERNOR
CHAIRMAN JESSE A COLES J«

GRADY L PA TTERSON JR
STATE TREASURER SENATE FINANCE COMMITTEE EXECUTIVE DIRECTOR



Dr.

Jesse A. Coles, Jr.

February 12, 1987
Page 2

State Auditor

EAV/jp

CC:

Mr. John Stanford Coussons, Chairman
Old Exchange Commission

Ms. Marie Pelzer, Executive Director
Old Exchange Commission

122 East Bay Street

Charleston, South Carolina 29401

Dr. A. Baron Holmes, 1V, Director
Budget and Control Board - Budget Division

Ms. Tonya Wanket, CPA
Office of the State Auditor

EXHIBIT
HB 19 887 no. 5

STATE BUDGET S CONTROI BOARD

We will advise you as to the results of our review just as soon as possible.
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I4ate of t*outh (Karolina

9 Slafte Subget and Control Soard

2 ) & . —N »
CARROI | A. CAMPBJIL. JR (H AIRMAN | F REMRERT C. DENNIS
GOVERNOR CHAIRMAN. SENATE FINANCE COMMITTEE
N *
GRADV | PATURMIN. JR Al A X RORIRIN Milll LAN
STATE TREASI RER CHAIRMAN. WAVS AND MEANS COMMITTEE
EARLE E MORRIS JR Box 12444
<OMPTROII JR GENERA! ;
Columbia JESSE A. COLES. JR PSD
29211 H id TUI DIRECTOR
February 11, 1987 J2"v . JJ J J 'mp

FEB 19 198/ mo. 9

L X t*'* * " Jr- SWE fil0CET board

1122 Lady Street, Suite 700
Columbia, South Carolina 29201

Dear Mr. Vaughn:

This is to confirm my telephone conversation with you on
Wednesday, February 11, 1987.

Enclosed is a copy of the letter from Mr. Coussons, Chairman of
the Old Exchange Commission, indicating a severe budget deficit situation

at the agency. It is my understanding that you have audit information for
the past several years along with an audit update done in the Fall of ’86.
Accordingly, | am officially requesting an immediate audit update of the

Old Exchange Commission.
Your attention to this matter will be greatly appreciated.

Sincerely,

Jesse A. Coles, Jr., Ph.D.
JACj/nk
Enclosure

cc: Mr. John Stanford Coussons, Chairman
Old Exchange Commission

Ms. Marie Pelzer, Executive Director
Old Exchange Commission

122 East Bay Street

Charleston, South Carolina 29401

Dr. A. Baron Holmes, 1V, Director
Budget Control Board - Budget Division

0091s7/



THE OLD EXCHANGE n
/5 > 77> "I hD

-3 .37

Dl X wrtOL OOARD
East Bay at Broad Streets Of-- - o, «'.-W E DIrtECTOR

Charleston South Carolina 29401
Telephone 803/792 5020

5 February 1987

Jesse Coles, Ph.D. E X H I B IT

Executive D irector

Budget and Control Board

612 Wade Hampton Office Building FEB 19 167
Columbia, South Carolina 29201

no. 5

STATE BUDGET i CONTROL HOARD
Dear Dr. Coles:

As required by Section 135 of the Annual Appropriations Act, | have the unpleasant duty
of informing you that the budget of the OIld Exchange Building in Charleston is currently
suffering from a deficit of approximately $39,916. As of this date our obligations
total $40,416 and our cash balance is indicated at $4,500.

This circumstance developed some years ago but escaped the detection of the Commission
until 1986 when the newly appointed director of the agency brought it to our attention.
It is evidently the result of an Inadequate initial appropriation for the agency with

the result that a defecit was carried forward from year to year. Our efforts to solve
this dilemma have thus far been unavailing.

Be advised that the Commission is exploring the possibility of increasing revenue
through increased rentals and visits to the building. Whatever suggestions you may
have for us will be received with our careful attention.

Very truly yours,

Jolitt Stanford Coussons
Chairman
Old Exchange Commission

009188
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EXHIBIT
FEB 19 1967 m. 6

STATE BUDGET AND conTroLsw J rRUDGET & CONTROL BO™PE ar sESSION

MEETING OF FEBRUARY 19, 198? ITEM NUMBER

AGENCY: Budget Division

SUBJECT; Personal Service Funds Transfer Request (Mental Health)

The Budget Division advises that the Department of Mental Health is asking for
approval of the transfer of $4,515,193 ($2,645,456 General Fund and $1,869,737
Other) of personal service funds to Other Operating (Contractual Services) to
cover increased pavments for contracted nursing care.

Division staff recommend approval of the request and note that the proposed
transfer is in accord with the agency’s Quarterly Allocation Plan. The agency

also gives assurance that approval of the request will not result in a
reduction in force.

BOARD ACTION REQUESTED;
Approve Department of Mental Health request to transfer $4,515,193 of personal

service funds ($2,645,456 General Fund and $1,869,737 Other) to other
operating expenses (contractual services).

ATTACHMENTS:

Agenda item worksheet plus Marsh January 2, 13, and 28 letters to Anderson.
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EXHIBIT
FEB1918/ nro. 6

STATE BUDGET J CONTROL BOARD
BUDGET AND CONTROlI BOARD AGENDA ITEM WORKSHEET (12/84)

87-58
Meeting Scheduled for: February 19, 1987 Regular Agenda
1. Submitted By:
(a) Agency: State Budget Division
(b) Authorized O fficial Signature: [1 vz
.. Subject:

The Department of Mental Health requests to transfer Personal Service
Funds to Other Operating Expenses.

Summary Background Information:

The Department of Mental Health requests the transfer of $4,515,193 of
Personal Service funds to Other Operating Expenses. The total transfer
request is made up as follows: $2,645,456 of General Fund and $1,869,737 of
Other Funds.

For the past three fiscal years, the Department of Mental Health has had to
request a Deficiency Appropriation from the General Assembly in order to
maintain an arrav of services as mandated. These deficiencies were the
result of a variety of issues including the realignment of programs directed
at regaining lost Medicaid revenues (Crafts-Farrow State Hospital lost its
full-hospital certification in FY 83), and in the process, placing the
Inpatients under the agency’s care into the most appropriate level of care
(most of the Crafts-Farrow population required Intermediate and Skilled
Nursing Care). The latter has been accomplished primarily by the
establishment of the Dowdy-Gardner Nursing Care Center, including a 220-bed
nursing facility in Rock Hill, the expansion of the Tucker Center from 300
beds to 608 beds, and the establishment of a contractual arrangement for
placement of 88 patients into a private nursing care center in Woodruff.

The opening of the Rock Hill program (the Department is contracting with a
hospital management firm to run the program), as well as the nature of the
Woodruff facility, requires that the agency increase the amount of funds
under its contractual categories both at Dowdy-Gardner and at Crafts-Earrow
State Hospital. In order to meet its immediate needs to make these
contractual pavments, it is necessarv to request a transfer of funds from
Personal Service to Contractual Services.

The Department's budget format, i.e. budgeting limitation by facilities
rather than by programs, makes these type transfers necessarv to allow
managerial flexibilitv to deal with such a dvnamic service delivery
statement as shown above. This transfer is in accordance with their
Quarterly Allocation Plan.

What is Board asked to do?
To approve the transfer of $4,515,193 of Personal Service funding to Other

Operating Expense.

What is recommendation of Board Division Involved? o
Recommend Approval 00919



exhibit
FEB 19 1967 m 6

6. Recommendatton of other Pivtston/aRency (as required)? STATE BUDGET J GONIROL BOAD

(a) Authorized Signature:
(b) Division/Agency Name:

7. Supporting Documents:

(a) List Those Attached:
DVH Letter Dated January 2, 1987
DWVH Letter Dated January 13, 1987
DWVH Letter Dated January 28, 1987
Transfer T-55
Transfer T-57 - T67

aP>wN R

(b) List Those Not Attached But Available From Submitter:
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South Carolina Department of Mental Health

An Equal Opportunity Employer

P.O. Box 485 / 2414 Bull Street / Columbia, South Carolina 29202
Information (803) 734-7783

Joseph J. Bevilacqua, Ph D. / State Commissioner
(803) 734-7780

January 13, 1987 E X H IB IT

MENTAL HEALTH COMMISSION:

William L. Pope. Chairman FEB 19 1989/ no. Ti
Columbia

Bernard Warshaw. Vice-Chairman STATE BUDGET & CONTROL BOARD
Walterboro

C. /;'ex Haf\t’in' Jr - Mr. David Anderson
ummerton Budget Development
Elaine T Freeman Wade Hampton O ffice Building

Spartanburg Room 408
Carol W Garvin  Columbia, South Carolina
Aiken
Dear David:

Willie G Boulware
Rock Hill

As | mentioned to you when you were out here last week,
we are in the midst of some major reallocation of funding
among our various programs. We have identified the changes
C%éi“r/'m;l]lcggérfths to be made for all areas except Administration and the

pageland community programs. The (_enclosed transfer requests cover as

much as we can of the revised budgets for all of our
John M Fewel, MD  programs. We will need to process a transfer near the end
Member Emeritus . - . . .
Greenville of the fiscal year to utilize any funds which remain in the
community programs and, hopefully obtain a reinstatement of
G Werber Bryan 2t Jeast some of the reduction of State funds which was
Member Emeritus . .

Sumter imposed recently. There are numerous transfers which are
going from a personal service category to an operating
category. This is necessary because of the fact that
reducing our personnel expenditures for the agency as a
whole is really the only way to stay within our total
available funds. We are planning to accomplish this by
leaving a great number of our existing vacancies unfilled
for most of the remainder of the fiscal year and by
attrition. None of these transfers will cause a reduction

in force.

Ernest E Harrill
Greenville



EXHIBIT
FEB 19187 no. 6

STATE BUDGET ( CONTBOL BOARD
Mr. David Anderson

January 13, 1987
Page Two

Thank you for your assistance with everything this
year. It has been the most difficult one for me in quite
some time. | am optimistic that these transfers will give
us adequate authorization in all of our inpatient programs
until the last month of the fiscal year.

Sincerely,

Thomas A. Marsh
Director, Management Services

TAM: cmb

Enel.: TOO57 - TOO85

P.S. Refer to T0053



South Carolina Department of Mental Health

An Equal Opportunity Employer

P.0. Box 485 / 24,4 Bull Street / Columbia. South Carolina 29202
Information <803, 734-7783

Joseph J. Bevilacqua. Ph.D./ State Commissioner

(803) 734-7780 E X H I B IT

January 2, 1987 FEB 19 W no 6

MENTAL HEALTH COMMISSION:

William L. Pope. Chairman
Columbia

STATE BUDGET & CO.TiKOL BOARD

Barnard Warshaw. Vice-Chairman
Walterboro

c. Alex Harvin, Jr Mr. David Anderson
Summerton Budget Development

Elaine T Freeman Hampton Building,

Room 408

Spartanburg Columbia, South Carolina 29201
Carol W. Garvin .
Aiken Dear David:
W””eRSckBoHlijlllware For the first time this year, we have finally identified
what each center plans on doing with its Emergency
ErngstE H”arrill Stabilization and Community Support Funding. Naturally
reenville

C M Tucker. Jr
Chairman Emeritus
Pageland

John M Fewell. MO
Member Emeritus
Greenville

G Werber Bryan
Member Emeritus
Sumter

there is a need for a transfer to reach the desired
distribution of authorization among the various expenditure
categories. There are three requests enclosed to accomplish
this objective. No reduction in force will result from
T0053. We appreciate your assistance with these requests.
We hope you had an enjoyable holiday season.

Sincerely,

Thomas A. Marsh
Director, Management Services
Financial Services

TAM: cmb

Enclosure: TO0051
T0O52
T0053
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MENTAL HEALTH COMMISSION:

William L. Pope, Chairman

Columbia

South Carolina Department of Mental Health

An Equal Opportunity Employer

P.0. Box 485 / 2414 Bull Street / Columbia, South Carolina 29202
Information (803) 734-7783

Joseph J. Bevilacqua, Ph D. | State Commissioner
(803) 734-7780

1987

EXHIBIT

January 28,

Bernard Warshaw, Vice-Chairman

Walterboro

C. Alex Harvin, Jr
Summerton

Elaine T. Freeman
Spartanburg

Carol W Garvin
Aiken

Willie G Boulware
Rock Hill

Ernest E Harrill
Greenville

C. M Tucker, Jr,
Chairman Emeritus
Pageland

John M Fewell, M.D.

Member Emeritus
Greenville

G. Werber Bryan
Member Emeritus
Sumter

FEB 191987 wo. O

Mr. David Anderson
Budget Development
Wade Hampton O ffice Building
Room 408
Columbia,

STATf RHXFT & CONTROL BOARD

South Carolina
Dear David:

We are providing this additional information concerning
our transfer requests TOO53 and TO0057 through TO085 per our
conversations of January 27, 1987. Wk anticipate a transfer
later in the fiscal year, in May or June, which will move
unexpended funds from various community programs to various
non-community programs. At that time we will quite possibly
have requests that will be from operating categories to
personal service categories. At any rate we will assure at
that time that our authorization levels are adequate to meet
our payroll obligations. Hopefully this information will
assist you in your analysis of our request.

Sincerely,

6"

Thomas A. Marsh, Director
Management Services
Financial Services

TAM: cmb

009195



FACE. O».

J12 2565 1,369,588.00 '

ACCNCV VOUCMfR NUMBER CO WARRANTNUMBCR

STATE OF SOUTH CAROLINA

BUDGET ANO CONTROL BOARD *FINANCE OIVISION
ACCNCV TRANSecRRCO FROM |
NAME

a ropriation transfer
PP P Mental Health

TO REQUESTING AGENCY;

This lorm must Be supported with documentation indicating the reason
lor the transfer No committment shouto be made m anticipation ol the
approval ot a transfer

r -

Realign Appropriation

rcason eon T»»m r<»
sue SUB ENCUM m FROJCI AGENCY OBJECT 3 MULTI
em TRANS AGCV MINI FUNO SIOIAAV AANCE o AEFEAENCC B TAANS ACTION auafobe
coot NO coot coot ACCOUNT NO o COOE : NUMBEA COOE : AMOUNT COOE
NO

07 350 J12 4142 1001 0158 177,110.00 X

07 350 212 4142 1001 - 0158 22,327.00

07 350 212 4142 1001 0158 118,616,00

07 350 J12 4142 1001 0158 :12,589.00

07 350 J12 4142 3000 0158 33,650.00

07 350 J12 4142 3000 0158 313,259.00

07 350 J11 4142 3000 0171 7,243.00

] \' f
1119 684,794.00 °* -
total
bus SlgllJASRV ENGCUM , FAOJECT AGENCY oBJECT . -
AGCV  MINI FUND BAANCE AEFEAENCC t TAANS ACTION
fm code NG COOE coot ACCOUNT NO , CooE 18 NUMBEA COOE . AMOUNT AUCAOFOOEBE
NO
177,110.00

J2Z. 20Q 212 4142 1001 0200

flz TOO .112. 4128 1001 0173 22,327.00

07 mn .112 4128 1001 0200 118,616.00
-02. mo 772 4128 1001 0300 12,589.00

07 mo 112 4142 3000 0173 33,650.00
-02. TOO .112 4142 3000 0200 313,259.00
-02. mo w112 4142 3000 0200 7,243.00

1 4 totac 1446 684,794.00 gk
.62 a «T7

mcouisrco BV STATt BUOGET ANALYST _ oaTc

v ; Tome Cormptroller General ano Treasurer By unanimous approval ol the Budaei ano Control Board, the above appropriat»oniran$ter$ .. .uthorized

]
009196
hd.k «1 R " STATE AUDITOR-

.OATE.

eTAAS FORM 30 1C | BO Submit nr.g.nji and 3 copies



1m e

RACE. OF
« CO WARRANT NUMBER
STATE OF SOUTH CAROLINA
BUDGET AND CONTROL BOARO « FINANCE DIVISION
ACENCT TRANSFERRED TO ICRI
lomx¢
M tal H Ith APPROPRIATION TRANSFER
, oo enta ea
TO REQUESTING AGENCY
Tins loin, must be supported with documentation indicating the reason
lor the transfer No committment should be made m anticipation ol the
approval ol a transfer
Realign Appropriation
ICASON rOR TRANSFER:
Iu i sue INCUR M FRoJCCL AGCNCV oBjccl ¢ _ MULTI
em TRANS AV wmin FUNO SIOIART BrancCe QO * RCFCRCNCC cooc 3 transaction RURROBC
cooe NO cooc cooc ACCN%UNT NO D ¢°o¢ . NUMBER t AMOUNT cooc
07 350 J12 4904 1001 0158 23,809.00
07 350 J12 4904 1001 0158 32,849.00
07 350 J12 4125 1001 0158 58,242.00
07 350 J12 4904 1001 0158 26,238.00
07 350 J12 4904 1001 0158 14,925.00
07 350 J12 4904 1001 0158 100.00
07 350 J12 4904 1001 0158 16,895.00
. total 1106 173,058.00
TO .— -»e- N - L e - m:.agaaa -
cue sue CNCUM M RROJICCT AGCNCY OBJECT o multi
RVl TRANS aocv  MN FUND SIOIAftY — grance Q §  ReFERENCE . TRANSACTION RURROSE
coot no cooc cooC  ACCOUNT NO D coot t‘ NUMBER cooc . AMOUNT cooc
NO
o7 300 J12 4128 1001 0300 23,809.00
o7 300 J12 4128 1001 04CO 22,849.00
o7 300 J12 4125 1001 0300 58,242.00
o7 300 J12 4125 1001 0300 26,238.00
o7 300 Ji12 4904 1001 0200 14,925.00
o7 300 J12 4904 1001 0400 100.00
o7 300 Ji12 4904 1001 0300 16,895.00
Co2el\ W, . 2 e
TOTAL 2200 173,058.00
r*T( buooetanalyst. — OATC

[ lo the Comptroller General and Treasurer By unanimous approval ol the Budget and Control Board, the above appropriation iranslers are authorized

009197

STATE AUDITOR, OATL.

STARS FORM 3C 10 1 eo Svtxr.U ongindi dine 3 copies



FACE oF

[ ]
AJ\NV\MW OBJICT coot HAIM »OT 3
Jia. £$03
STATE OF SOUTH CAROLINA
budget and control board finance oivision
AGENCY TOANSFERRCO FROM IQR
APPROPRIATION TRANSFER
Mental Health
TO REQUESTING AGENCY
This torm must be supported with documentation indicating the reason
lor the transfer No committment should be made in anticipation ol the
approval ol a transfer
S
e.A.OH for t.an.f.r Realign Approfri_a_tlon
FROM ==============z=z==z=z=z=z=z==s=z=z===s==s=s==s=========================z=z=z==z=z===s===s==s=s=s==================z=z=z=z=z=z=z=z=z=z=z=z=z=z=z=z=zz
sue sue ENCUM M PROJECT AGENCY OBJECT ¢ MULTI
TWA\B accy MINI FUND SIOIAR V BRANCC REFERENCE o TRANS ACTION Rurrose
FM' cobe no coot COOE  ACCOUNT NO o CO°E : NUMBER COOE AMOUNT cooE
NO
07 350 J12 4905 1001 0158 76,347.00
07 350 J12 0560 1001 .- 0173 42,677.00
07 350 J12 0560 1001 0173 49,057.00
07 350 J12 0560 1001 0179 14,500.00
07 350 J12 0560 1001 0180 2,700.00
07 350 J12 0560 1001 0188 5,000.00
07 350 J12 0562 1001 0158 46,108.00
’w*?l
N S-S ORI totar 1209 236,389.00
Y suB SuB ENCUM M PROJECT AGENCY OBJECT 1 multi
TRANS AGCY  MINI FUNO SIOIARY BRANCC Q e REFERENCE . transaction RURROSE
FM coot NO COOE cooe  ACCOUNT NO Q0 CODE « NUMBER COOE amount COOE
NO
07 300 J12 4905 1001 0400 76,347.00
07 300 Ji12 0561 1001 0200 42,677.00
07 300 Ji12 0561 1001 0300 49,057.00
07 300 J12 0561 1001 0300 14,500.00
07 300 J12 0561 1001 0300 2,700.00
07 300 J12 0561 1001 0300 5,000.00
07 300 J12 0561 1001 0400 46,108.00
,Ld . om s,
el - ., 2200 236,389.00 .
KQUOTCO BT OATS 13 " fr STATE BUDGET ANALYST _ DATE
u oS- e ¥

Lt mmm Tg me: Comptroller General ant) treasurer By unanimous approval ol me Budget and Control Board, the above appropriation transfers are authorised

009198

STATE AUDITOR DATE

STARS FORU }0  1C I SO Submit nriginai and 3 copies



IEASON EOA TRANSFER.

Yo Y —
B Coor No. COOE
07 350 J12 0562
07 350 J12 0562
07 350 J12 0562
07 350 J12 0562
07 350 J12 4138
07 250 J12 4138
07 350 J12 4138
oI
07 300 J12 4139
07 300 J12 4139
07 300 J12 4139
07 300 J12 4139
07 300 J12 4138
07 300 J12 4138
07 300 J12 4138
V.57 e { *

- B BEr’ ]..,[ﬂl-, _.

TABS FOAM JO IQ 1 00

Realign Appropriation

SUE
EUNO
COOE

1001

1001

1001

1001

1001

1001

1001

U |
EUNO
COOE

1001

1001

1001

1001

1001

1001

1001

U |
SiOlanv
ACCOUNT

NO

U |
SIOiA AY
ACCOUNT

NO

-
cNCUM . AaoJccT AGENCY
ORAn CE AEEEAENCE
NO COOE NUMBEA
10T
H I B T 7
To)
FEB 131987 o ©
OL BOARD
L ET & ¢ )NTI
ctaTE A |n
TOTAL
ENCUM M AROJECT o AGENCY
‘AANCE 4 AEEEAENCE
NO 0 COOE b NUMICA
total

OiJECI

COOE

0158

0160

0171

0173

0158

0171

0173

1164

OBJECT

COOE

0200

0200

0200

0200

0100

0200

0300

i600

STATE IUOGIT ANALYST .

«

a

RACK.

transaction
AMOUNT

342,458.00
55,964.00
13,100.00
34,250.00

201,477.00
10,000.00

35,000.00

692,249.00

transaction
AMOUNT

342,458.00
55,964.00
13,100.00
34,250.00
201,477.00
10,000.00

35,000.00

692,249.00

__ OATS

i " %>0 me Comptroller General and Treasurer By unanimous approval oi me Budget and Control Board, me above appropriation transfers are authorized

009139

STATE AUOITOA.

SuOttit onginji and 3 copies

.DATE.

nO€e.

MULTI
AUAAOSE
COOE

multi
AUAAOSE
COOE



Jia.

6478

«Ofxcr voucme numik

T0060

ACONCV TRANSHERRED «6 icri
NWC

Mental Health

STATE OF SOUTH

BUDGET AND CONTROL BOARD

536,396.00

CAROLINA

*FINANCE DIVISION

APPROPRIATION TRANSFER

CC WARRANT NUMBER

AGENCY TRANSFERRED FROM IOR
VAVE

Mental Health

f
TO REQUESTING AGENCY
This torm must be supported wilh documentation indicating the reason
, , lor the transfer No committment should be made in anticipation ol the
wot i/ approval ol a transfer
Realign Aptroeriation
*ROI4
sus SuB ENCUM FROJECT AGENGY OBJECT
TRANS Acer  MINI FUNO SIOIARY BRanCE o REFERENCE
M cooe  no COOE cooe  ACCOUNT NO COOE NUMBER COOCE
NO
07 350 J12 4138 1001 0179
07 350 J12 4138 1001 0183
07 350 J12 4175 1001 0158
07 350 J12 4175 1001 0158
07 350 J12 4175 1001 0158
07 350 J12 4175 1001 0158
07 350 J12 4175 1001 0158
totaL 1152
SUB suB ENCUM m FROJECT AGENCY OBJECT
TRANS AGCT  MINI FUNO SIOIARyY BRANCE REFERENCE
M coor  wo cooE cooge  ACCOUNT NO CODE NUMBER COoE
NO
07 300 J12 4138 1001 0300
07 300 J12 4138 1001 0300
07 300 J12 4138 1001 1100
07 300 Ji12 4175 1001 0200
07 300 J12 4175 1001 0500
07 300 J12 4175 1001 0618
07 300 J12 4175 1001 2300
* <«T-* > TOTAL 5318
touesTeo ®F C(fyZCUdJyOa'lI G f ? STATE BUOGET ANALYST .

MULTI
RURROI1E
COOE

TRANSACTION
AMOUNT

1,400.00
1,180.00
44,308.00
169,798.00
50.00
4,720.00

38,967.00

260,423.00

MULTI
RURFOSE
CODE

transaction
AMOUNT

1,400.00
1,180.00
44,308.00
169.798.00
50.00
4.720.00

38.967.00
260,423.00

— DATE

t « Jome Comptroller General and Treasurer By unanimous approval ol the Budget and Control Board, the above appropriation transfers are authorized

%

T *»$ »O»M JO 1C 1 BO

STATE AUDITOR.

Submit onqinji anc 3 copits

0032Q0

OATC.



PACK. 'OF

AGENCY VOUCH!* NUM K* CG WARRANT NUMBER

STATE OF SOUTH CAROLINA

BUDGET AND CONTROL BOARD mFINANCE OIVISION
AGENCY T*A H »!**]10 TO <C«»

appropriation transfer
Mental Health

TO REQUESTING AGENCY

lhis lorm musi be supported with documentation indicating the reason
lor me transfer No committment should be made in anticipation ol the
approval ol a transfer

Realign Appropriation

(EASON (OR TRANSAER:

suB sue Y ENCUM M PROJECT AGENCY OBJECT .é ) MULTI
- TRANS accv MmN FUND SIOIAR brance Q e REFERENCE cooe S traA';ASO"’:JCNtT'O” PURPOSE
coot o CODE COOE ACCNOOUNT NO D CC°°E . NUMBER & COOE
07 350 J12 4175 1001 0158 172,234.00
07 350 J12 4175 1001 0158 23,088.00
07 350 J12 0585 1001 0158 46,947.00
07 350 J12 0585 1001 0160 6,465.00
07 350 J12 0585 1001 0171 9,909.00
07 350 J12 0585 1001 0173 3,548.00
07 350 JI2 0560 1001 0158 226,779.00
@ S .y o
w7 cotar 1136 488,970.00
v -]l .. — .. mn-m
sue suB ENCUM : PROJECT 2 AGENCY OBJECT v MULTI
cy TRAMS accv  MINI FUNO SIOIARY BRANCE o & REFERENCE . TRANSACTION PURPOSE
coot no COOE cooe  ACCOUNT NO o COOE : NUMBER COOE AMOUNT COOE
NO
07 300 J12 0583 1001 0200 172,234.00
07 300 J12 0583 1001 0200 23,088.00
07 300 J12 0583 1001 0200 46,947.00
07 300 Ji12 0583 1001 0200 6,465.00
07 300 J12 0583 1001 0200 9,909.00
07 300 J12 0583 1001 0200 3,548.00
1
07 300 J12 0583 1001 2300 226,779.00
of\: o’ * " K
A S total 3500 488,970.00
KQUCSTCO m* — date

X* ?° Ifte Comptroller General and Treasurer By unanimous approval ol the Budget and Control Board, the above appropriation transfers are authorised

009201

STATE AUOITOA. _OAT

STARS FOAM >C ic i eo SKT.il (W.ginjl 4AC 3 copies


SntKT.il

PACE of
o' t'~

AGENCY VOUCHER NUM IR CC WARRANT NUMBER

STATE OF SOUTH CAROLINA

BUDGET ANO CONTROL BOARD mFINANCE DIVISION
AGENCY IRANSTriARIO ROM IOR

appropriation transfer Mental Health

TO REQUESTING AGENCY

Inn lorm must be supported with documentation indicating the reason
lor me Irantler No committment should be made m anticipation ol me
approval ot a transfer

IMSON r0» TRANSFER. Realign Appropriation
FRO» e
oo S i R UTUT W LD ramme e
07 350 J12 0560 1001 0158 4,000.00
07 350 J12 0560 1001 ) e LT 0158 10,184.00
07 350 J12 0560 1001 0158 21,910.00
07 350 J12 0560 1001 FEB ~ " NO- 8 41 3,014.00
07 350 J12 0560 1001 STATE *“DGET & CON ROL BOARD 0158 34,113.00
07 350 J12 4904 1001 0158 58,637.00
07 350 J12 4904 1001 0158 41,363.00
%o 4% 1S totar 1106 173,221.00
sue sus ENCUM w RROJECT AGENCY OBJECT . multi )
o TRANS aceT e ST CTANCE o cooe 3 EEREMCE  oop L TRAVASION rumiose
No ;
07 300 J12 0583 1001 1100 4,000.00
07 300 J12 0583 1001 0618 10,184.00
07 300 J12 0583 1001 0600 21,910.00
07 300 J12 0583 1001 0500 3,014.00
07 300 312 0583 1001 0200 34,113.00
07 300 J12 0583 1001 0200 58,637.00
07 300 J12 4139 1001 0300 41,363.00
. ] v e 173,221.00
REQUESTCO BY BUDGET ANALYST DATE

) I Wil [ SIS
I" lo me Comptroller General and treasurer By unanimous approval ol the Budgei and Control Board, the above appropriation transfers are authorised

AT 32+ mdl, b 009202

STATE AUDITOR. _DATE.

STARS FORM JC 10 1 80

Sutxr.1 or.g.nji enC 3 copies



FADE. oe

r4 7 1/, 3 i,/;7 ,7 o 4 r>1t>
J 3 a . 3
CC WARRANT NUMBER
ACENCT VOUCHER NUMBER
STATE OF SOUTH CAROLINA
TOO63
BUDGET AND CONTROL BOARD * FINANCE DIVISION
ACENCT TRANSFERRED TO ICRI AOENCVYV TRANSFERRED FROM IOR
T 1. APPROPRIATION TRANSFER
Mental Health, Mental Health

TO REQUESTING AGENCY

This lorm must De supported with documentation indicating l1ho reason
lor the Iransler No commiitmeni should be made in anticipation ol the
approval ol a nansier

oo B 'm -
r! X-* »

Realign Appropriation

°
(CASON FOB TRAHS5FIR.

“RO»4 --
SuB sue fNcum  y PBOJCCT AGCNCT oBJECT ) MULTI
TN T s BBR ASeb TS o e 1WA s § o Taiend™T mumes
07 350 J12 0561 3000 0158 166.604.00 )
07 350 112 0561 3000 0179 17.610.00
07 350 Ji12 0561 3000 0158 215.364.00
07 350 J12 0562 3000 Cl58 1.492.00
07 350 J12 0561 3000 0158 147.352.00
07 350 J12 0561 3000 0173 3.041.00
07 350 J12 0561 3000 0179 7.390.00
total 1163 558.853.00
suB SuB cNCUM FAoJCCT AGENCY OBJECT . multi
e TOANS ACT MM FUNO FOUSV RANCL o oc L OTEESNCC oo & Taun FuREos!
| NO t
07 300 J12 0561 3000 0300 166,604.00
07 300 J12 0561 3000 0900 17.610.00
JOT ?O-OVJ]'Z 0561 3000 2300 215.364.00 '
07 300 J12 0562 3000 0900 1.492.00
07 3(;0 J12 4139 3000 0400 147.352.00
Oi 300 ,TI2 4139 3000 0400 3.041.00
07 SORO J12 ,4139 3000 0400 7.390.00
- » TOTAL 5>6E:0 558,853.00
IUOGITANALYST . OATC
o ': Tothfe C:m)troller Genera) and Treasurer By un”“nmous approval d the Budget and -oniroi Board. me ao< CEraZOSqers are authorized

T STATE AUDITOR DATE

STARS FORM SO 1C | BO Submit niiuinji anc 3 copies



FAOC_ -OF.

Fx@m» WUt AOIMCT BATCH MUM«Cx« 0«JfCT coot MABM TOTAL

vV /a <?AIT /,1IS34SMO0
STATE OF SOUTH CAROLINA

T0064
BUDGET AND CONTROL BOARD * FINANCE DIVISION
AGINCV T»*NS»t««tO TO ICRI AGENCY T»tW SH>»»tD FROM IB*
APPROPRIATION TRANSFER Mental Health
Mental Health

TO REQUESTING AGENCY

This lorm must be supported with dxumentation indicating the reason
lor me nansier No committment should be made m anticipation ot me
approval d a transfer

Realign Appropriation

ItASON FOR TRANSFtR:

rRO>Q ----—- -
BUB SIg'UABRT INCUM — MOJic1 ACCNCV oBJtCl ; TRANSACTION MULTI
M tcroaonts A(,\:‘gv cMolzlt EE’:? ACC(IDUNT BB,\?CI,\‘Ct Z cooc . R%FUCMRBCS;C cooc 3 AMOUNT BUcBoBoOcBC
NO . a a
17 350 J12 4139 3000 0158 46,960.00 * &
17 350 J12 0583 3000 0171 13,317.00 x
37 350 J12 4139 3000 0158 53,742.00
07 350 J12 4139 3000 0158 257,364.00
07 350 J12 4139 3000 0158 96,000.00
H
350 J12 0585 3000 0158 79,846.00
97 350 J12 0585 3000 0158 29,750.00
» 1
mEe ¥ 5 TOTAL 1119 576,979.00
suB BUB INCUM M RROJCCT ACCNCV ooJycer & multi
ew TRANS AoCv  MINI AND  SiOiARv BftANCC . RCFCRCNCC e TRANSACTION BUBFOBC
NO coot cooc  ACCOUNT NO D cooc a NUMBCB cooc S amount cooc
NO a
%1
07 300 J12 4139 3000 3400 46,960.00 >
07 300 J12 0583 3000 2300 13,317.00
07 300 J12 0583 3000 2300 53,742.00
107 300 J12 0584 3000 1300 257,364.00
07 300 J12 0584 3000 2300 56,000.00
07 300 J12 0585 3000 0200 79,846.00
07 300 J12 0585 3000 0300 29,750.00
A ! ' TOTAL 8100 576,979.00
'‘touts IUOGCT ANALYST _ OATt
e ,0 ,fte Comptroller General and Treasurer By unanimous appiovai o the Budget and Control Board, the above appropriation transfers are authorized
*al.a lie* .
fco>: AT aootd'— 009204- o»m

STARS FORM JC 1C | SO Submit m.q.nji anc 3 copies



tCASONRORTRANSRCR.

FRO

A

07

07

07

07

07

07

07

TO

07

07

07

07

07

07

ACCNCT VOUCHU NUM tf«

O «>»ct COOC MA»H 10" *1

snocC

STATE OF SOUTH

BUDGET AND CONTROL BOARD

isi,<ro6.Q Q

CAROLINA

*FINANCE OIVISION

APPROPRIATION TRANSFER

TO REQUESTING AGENCY

Inis lorm musi Be supported with documentabon mdicabng the reason
lor me Itansler No commiiimeni should be made m anticipation ol the

approval ol a tianster

Realign Appropriation

RAGC_

CO WARRANTNUMBtA

ACCNCT THAMSUMtO r«QM IDA

Mental Health

M

SuB CNCUM M MOJict AGCNCV oBJcCT
SIOIAR v BRANCC  Q RCFCRCNCC
ACCOUNT NO o c°or 3 NUMBC ft cooc
NO
0158
0158
0158
3400 30 0158
0158
0158
0158
»
total 1106
4 n e - = . tjii- ...-ui-
SuB CNCUM M MOJICT AGCNCV oBJjccT
Sl0iABt BBANCC  Q RCFCRCNCC
ACCOUNT NO D coocC § NUMBER cooc
NO
0400
0600
2300
3400 30 0200
0200
0300
0600
total 4600

BUOGCTANALYST

.
a
a
a

o .

—

MULTI
RURROSC
cooc

TRAN S ACTION
AMOUNT

38,635.00
16,581.00
126,417.00
146,400.00
28,940.00
20,593.00

2,187.00

379,753.00

MULTI
RURROSC
cooc

TRANSACTION
amount

38,635.00
16,581.00 )
126,417.00
146,400.00
28,940.00
20,593.00

2,187.00

379,753.00

— OATS

! 7"'s’®Ine Comptroller Geneiai and Treasurer By unanimous approval ol the Budget and Control Board, the above appropriation transfers are authorized

TUANS ACC*  MINI AND
CODE NO cool coot
350 J12 0585 3000
350 J12 0585 3000
350 J12 0585 3000
350 J12 0584 5000
350 J12 4139 3000
350 J12 4139 3000
350 J12 4139 3000
rrans accy  wini FUND
cool NO  COOlI  CODE
300 J12 0585 3000
300 J12 0585 3000
300 J12 0585 3000
300 J12 0584 5000
300 J12 0585 3000
300 J12 0585 3000
300 J12 0585 3000

ro«m JOo 1C 1 sO

ITATC AUOITO»_

Suprr.it (v.gicji <inc 3 copies

110026 ...


Suprr.it

AGENCY VOUCHER NUMBER

'‘BASON FOR TRANSFIR

FROI% -
L, TRANS AOCY  MIN
coot NO cooe
07 350 J12 0565
07 350 J|2 4125
07 350 jl? 4125
07 350 J12 4125
07 350 J12 4125
07 359 J12 4125
07 350 J12 4125
TO =
Toor "Ne coor
07 300 J12 4128
07 300 J12 4125
07 300 J12 4125
07 300 J12 4125
07 300 J12 4125
07 300 J12 4125
07 300 J12 4125
S S -
1% Cff-0 o<l
tCQUC e

K

eyt aVyze |, >

stars ro«M jc ic i so

STATE OF SOUTH CAROLINA

BUDGET AND CONTROL BOARD * FINANCE DIVISION

appropriation transfer

TO REQUESTING AGENCY

This lorm must Be supported with documenlalion indicating lhe reason
lor the transler No commitimeni should be made in anticipation ol the

approval ol a transfer*

Realign Appropriation

sue sue Encum 7 PROJECT

funo SIOIAA V BRANCE
cope  ACCOUNT NO
NO

AGENCY
REFERENCE

COOE NUMBER

1001
1001 TRoxoogior V

1001

Ftg 19 118 w>o Y

1001

L BOARD

G &co ITR(
— STATE BU)

1001

1001

TOT*-

sue SUB PROJECT
FUNO SIOIARV
COOE ACCOUNT

NO

-
ENCUM -
BRANCE °

NO °

AGENCY
REFERENCE

COOE k NUMBER

1001
1001
1001
1001
1001
1001

1001

total

M- /

OBJECT .
«
»
COOE

0200

0158

0158

0200

0500

0800

2300

4316

OBJECT

COOE A

04CO0

0171

0173

0300

0300

0300

0400

2044

BUDGET ANALYST .

STATE AUOITOI.

Submit pf.ginji and 3 copies

FACE. .or..

CG WARRANT NUMBER

MULTI
RURROSE
COOE

transaction
AMOUNT

11,265.00
20,000.00
24,123.00
342.00
1,150.00
92.00
3,000.00

59,972.00

MULTI
RURROSE
CODE

TRANS ACTION
AMOUNT

11,265.00
20,000.00
24,123.00
342.00
1,150.00
92.00

3,000.00

59,972.00 t,

— OATE

/v 4 J° me Compiler General ad Treasurer By unanimous approval ol ihe Budget and Control Board, the above appropriation transfers are authorized

.OATt



(CASON FOR TRANSFER
rROFa -
ey TRANS ACC*  MINI
CoDE NO  coOC
07 350 J12 4125
07 350 J12 4904
07 350 J12 4904
07 350 J12 4904
07 350 J12 4904
07 350 J12 4905
07 350 J12 4905
T, -
Coot wo  coot
07 300 J12 4125
07 300 J12 4904
07 300 J12 4904
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EXHIBIT

HB 19 887 mo. [

STATE BUDGET AND CONTROL W A UDGLI & CONTROL AR SESSION

MEETING OF FEBRUARY 19, 1987 ITEM NUMBER

AGENCY: Budget Division

SUBJECT: 1986-87 Budget Recommendations

In response to the February 10 report of the Board of Economic Advisors, the
Budget Division will present its report and recommendations on further budget

reductions and on agency requests for exemption from the reductions. These
will be presented at the meeting.

BOARD ACTION REQUESTED:

Consider.

ATTACHMENTS:

Agenda item worksheet.

009208



EXHIBIT

FEB 191987 mo. [

BUDGET AND CONTROL BOARD AGENDA ITEM WORKSISW F & CONTROL BOARD
87-60
Meeting Scheduled for: February 19, 1987 Regular Agenda
1. Submitted By:
(a) Agency: State Budget Division
(b) Authorized O fficial Signature:
2. Subject:
The Impact of the 1986-87 Budget Reduction
3.  Summary Background Information:
The State Budget Division will present a final report on the 1986-87
exemptions and budget reduction.
Detail report to be available at the Board meeting.
4. What is Board asked to do?
Information Only
5. What is recommendation of Board Division Involved?
Information Only
6. Recommendation of other DIlvislon/agency (as required)?
(a) Authorized Signature:
(b) Division/Agency Name:
7. Supporting Documents:

(al List Those Attached:

(b) List Those Not Attached But Available From Subm itter:

009209



<*tote of £tnrth (Carolina

€late uHtiigct and (Control ffioarb

CARROIl A. CAMPBH I, JR CHAIRMAN RIMBERTf DENNIS
GOVERNOR <HAIRMAN SENATE EINANCE COMMITTEE
(RADV L. PATTIRMIN. JR V- g ROBERT N Mcl 11 | AN
STATE TRIAS* RIH CHAIRMAN, VAAVS AND MEANS COMMITTEE
EARIE| MORRIS JR Box 12444
COMPTROI EIR (.IMRA | .
(Columbia JESSE A COLES.JR PHD
29211 EXECITIVE DIRECTOR

February 10, 1987
E X H IB IT

FEB 19 198/ no. [

The Honorable Nick A. Theodore, President
The Senate STATE BUDGET A CONTROL BOARD

The State House
Columbia, SC 29201

Dear Mr. President:

At its meeting today, the Budget and Control Board was advised by the
Board of Economic Advisors that the most probable outcome for 1986-87 General
Fund revenues is that they will be $24 million lower than the November 1,
1986, estimate. The revised General Fund revenue estimate for 1986-87 is
$2,656.2 million.

In response, in accord with Part I, Section 144, of the 1986-87
Appropriations Act, the Board directed its staff to report to the General
Assembly the likely necessity to reduce further the rate of expenditure of
appropriated funds in the current fiscal year.

The Board also agreed to reschedule its next meeting to Thursday,
February 19, 1987, at 9:15 a.m. at which time it is to consider this matter
further and take whatever actions are necessary and appropriate.

Sincerely,

Jesse A. Coles, Jr., Ph.D.

009210



<otr of *mrth Carolina
€latc Subnet anil (Control Uluarii

« r\c
CARROI I. A. CAMPBELL. JR.. CHAIRMAN REMBERT ( DENNIS
GOVERNOR ( HAIRMAN SENATI EIN ANCI ( OMMITEE
CRAW | PATTERSON. JR ROBERT N Mel 11 | AS
STATE TRFASI RIR CHAIRMAN WAVS AMI MEjANS COMMITTEE
EARLE 1 MORRIS. JR Box 12444
(OMPTROI 1ER OENERAI :
Columbia JESNI A COIXS. JR . PAD
2921'1 IXICLTIM DIRECTOR

February 10, 1987 E X H IB IT
HEB 19 198/ f5.

STATE BUDGET & CONTROL BOARD
The Honorable Robert J. Sheheen, Speaker
House of Representatives
506 Blatt Building
Columbia, SC 29201

Dear Mr. Speaker:

At its meeting today, the Budget and Control Board was advised by the
Board of Economic Advisors that the most probable outcome for 1986-—87 General
Fund revenues is that they will be $24 million lower than the November 1,
1986, estimate. The revised General Fund revenue estimate for 1986-87 is
$2,656.2 million.

In response, in accord with Part I, Section 144, of the 1986-87
Appropriations Act. the Board directed its staff to report to the General
Assembly the likely necessity to reduce further the rate of expenditure of
appropriated funds in the current fiscal year.

The Board also agreed to reschedule its next meeting to Thursday,
February 19, 1987, at 9:15 a.m. at which time it is to consider this matter
further and take whatever actions are necessary and appropriate.

Sincerely,

Jesse A. Coles, Jr., Ph.D.

009211
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SEC. 144. Aw appropriations made herein or
by special Act now or hereafter, are hereby
declared to be  maximum, conditional and
proportionate, the purpose being to make them
payable in full in the amount named herein, if
necessary, but only in the event the aggregate
revenues available during the period for which
the appropriation is made are sufficient to pay
them in full. The State Budget and Control
Board shall have full power and authority to
survey the progress of the collection of revenue
and the expenditure of funds by all departments
and institutions. If the Budget and Control
Board determines that a deficit may occur, it
shall utilize such funds as may be available to
avoid a year end deficit and thereafter take
such action as necessary to restrict the rate of
expenditure as provided in Section 135 of this
Act. Provided, Further, That no institution,
activity, .program, item, special appropriation,
or allocation for which the General Assembly has
provided funding in any part of this Act shall
be discontinued, deleted, or deferred by the
Budget and Control Board. Provided, Further, That
any reduction of rate of expenditure by the said
Board, under authority of this Act, shall be
applied as uniformly as may be practicable
except that no reduction shall be applied to
funds encumbered by a written contract with an
agency not connected with the State Government;
and Provided. Further, That in making such
reductions any amounts of State Revenues
allocated by law to Counties and Municipalities
(commonly referred to as Aid to Subdivisions)
shall be subject to reduction the same as

appropriations. Counties and Municipalities
shall be immediately notified of any such action
by the Board. Provided, Further, That no

such reduction shall be ordered by the State
Budget and Control Board while the General
Assembly is in session without first reporting
such necessity to the General Assembly.

Provided, Further, That the expenditure of
funds, heretofore or hereafter provided, by an"
State Agency, except the Department of
and Public Transportation for
improvements as defined in the
shall be subject to approva'
the State Budget and C-
shall have author'
projects  from

purposes, -
the *
as

EXHIBIT

FEB 19 198/

009212

mo.



REVENUE
Revenue In Act

Reduction 11/1/86
Reduction 2/10/87

Revised Revenue 2/10/87

Mental Retardation Prior
Year Revenue Reimbursement

Net Estimated Revenue Available

EXPENDITURE
Appropriation in Act
Capital Expenditure Fund
2.6Z Reduction
Board Approved Exemptions

Revised Appropriation 2/18/87

Additional Proposed Exemptions
to 2.6Z Reduction

Proposed 0.80Z Reduction
With Exemptions

Revised Appropriation
Projected Lapse

Estimated Expenditures 2/19/87

BALANCE

State Budget Division
2/19/87 - bdgtadjrec.80Z

FT 1986 - 87
BUDGET ADJUSTMENT
RECOMMENDATION

2/19/87

17 ,1W

EXHIBIT

FEB 19 1987 mo. 7

STATE BUDGET « CONTROL BOARO

2,771,466,100

(97,778,913)
(24,100,000)

2,649,587,187

1,100,000

2,761,121,639
(27,714,661)
(62,602,917)

627,092

2,671,431,153

4,392,840

(17,026,290)
2,658,797,703

(8,500,000)

2.650,687,187

2,650,297,703

389,484

009213
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A

PERCENT CUT

AGENCY NAM(

LEG. DCRT-THE SENATE

LEG. OfPT-MOUSE OE RfPRESENTAT
LEG. DEPT-SPECIAL SERVICES FOR
LEO. DEPT-CODIEIC ATION OF LAMS
LEG. DEPT-LEG PRINTING 1 INF.
LEG. DEPT-LEG AUDIT COUNCIL
LEG. DEPT-LEG INFORMATION »YST
STATE REORGANIZATION COMMISSIO
S C ADV CORN INTCRGOVCANMfNTAL

JT. LEG. COMMITTEE ON ENERGY
JT. LEG. APPROPRIATIONS REVIEW
JT. LEG. COMMITTEE-KALTM CARE

JT. LEG. COM. ALCOHOL 1 DRUG A
JT. LEG. COM. STATE BIDDING PR
JT. LEG. COM. TOBACCO ADVISORY
JT. LEG. COM. EDUCATION STUDY
JT. LEG. COM. TEXTILE - APPARE
JT. LEO. COM. STATE EMPLOYEES

JT. LEO. COM. HANDICAPPED
JT. LEO. COM. INS LAWS t AUTO
JT. LEG. COM. WORKERS COMPENSA

PUBLIC TRANSPORT
AGING STUDY
CONSUMER AFFAIRS
AGRICULTURE STUD
MATER RESOURCES
CATAMBA INDIAN C
RENTAL KALTH A
TOURISM « TRADE
JT. LEG. COM. CONT COM ON RETI
JT. LEG. COM. TAX STUDY COMMIS
JT. LEO. CHILDREN’S STUOY

JT. LEO. COM. CRIME STUOY

JT. LIG. COR. INTERNAL. SECURIT
JT. LEG. COM. ON RAILROAD ADAM
JT. LEG. COR. ON AOUACULTURF
JT. IIC. COR. ON CULTURAL AFTA
JT. LEG. ELECTION LAM STUDY CO
JT. LEG. EIA SELECT COMMITTEE

JT. LEO. COM.
JT. LEG. COM.
JT. LEG. COM.
JT. LEG. COM.
JT. LEG. COM.
JT. LEG. COM.
JT. LEG. COM.
JT. LEG. COM.

2.408

FY BA-87 EXEMPTION ADJUSTED

BASE EXEMPTION DESCRIPTION AMOUNT 04-07 BASE
14.181.404 LEGISLATIVE SALARY « FRINGE 1929.422 +S$.251.907?
1t.417.491 LEGISLATIVE SALARY A FRINGE 12.442.474 *B.49S.21S
1421.407 *421.407
tI.OA7.0AA ©1.147.1AA
12.077.S74 t2.B27.S74
ItA 1.404 ttG 1.414
19S4.412 ©984.412
*70S.992 ©793.442
1122.494 ©122.A*4
1145.224 *14S5.224
1311.794 *SI L7AA
till.IA'S «121.1AS
130.014 *SO.tit
*17.082 *+17.0S2
*7.24S S7.2AS
134.702 t>4.782
121.403 ©23.493
tO.SAA 18.144
13.000 ts.ooo0
103.898 *83.018
1S .102 SIS .182
124.177 124.377
*47.943 147.943
IS .114 IS .114
©12.000 >12.000
2 .1BS 02 .S0s
t1.000 01.000
*AS.294 S0S.299
«24.249 *24.24S
t0.0SO 18.0S8
IBS.tOt *SS.tOA
*440.102 ©440.102
*4.000 04.000
*2.500 12.500
ts.ooo0 ts.ooo0
14.010 14.110
*43.474 141.174
142.774 142.779
to *0

ORIGINAL
CUT OF 2.00B

11S4.8s2
11SS.074
©10.442
*48.BOS
174.817
124 .ttt
*24.847
*20.444
IS .ito
11.774
SO. 107
IS.IBS
1700
1443
1188
1t0 4
1414
1223

170
12.141
.elS
140A
11.747
till
1312
42

124
11.090
1482
1210
11.484
©17.143
1104
14s

¢ 111

* ISA
«1.114
11.112
*0

PERCENTAGE OF
2.48 CUT

04.4448
70.B8S8
100.0008
100.0008
100.0008
100.0008
100.0008
100.0008
100.0008
100.0008
100.0008
100.0008
100.0008
100.0008
100.0008
100.0008
100.0008
100.0008
100.0008
100.0008
100.0008
100.0008
100.0008
100.0008
100.0008
100.0008
100.0008
100.0008
100.0008
100.0008
100.0008
100.0008
100.0008
100.0008
100.0008
100.0008
100.0008
100.0008
0.0008

NEM CUT

COST OF
EXEMPTION

124.1AS
*44.024
10
10
10
10
10
10
10

0 0008

NEM ADJUSTED
04-07 BASE

S .11S .430
IS.OSt.SSt
©410.44sS
11.B it.101
12.002.7st
*934.A0S
*4S1.S4S
*771.340
1114.504
1141 .4S0
+303.404
©118.200
124.234
114.404
17.087
*33.070
*23.047
>0.343
12.922
100.937
134.247
12S.441
144.174
14.403
©+11.480
12.321
1474
141.401
12S.543
17.040
1S4.4Ss
1442.919
13.094
*2.0Sss
14.870

IS .842
*42.S30
141.447
10

EKEMPTIONIi

additional

0.808CUT

140.923
14A.71S
1S.28S
114.Ss4
122.422
to
°7.4S2
14.187
*4S4
11.18?
12.430
* 944
1234
till
ISA
1271
*IBS
147

123
1447
274
1204
1S24
140

144

119

10

*sot
1208

1434

111
119
134
47
1340

ISIS
10

04.4248
70.1348
44.44S8
99.9978
100.0008

0.0008
44.44S8
100.0038
99.9978
100.03S8
100.0208
100.0148
100.0308
100.0948
44.1428
44.4418
100.2518
100.3048
N .3428
99.9218
44 4s08
100.2308
99.9238
100.3418
100.5308
102.2308
102.4498
100.0308
100.2438
100.3448
100.0038
100.0098
99.4418
97.5148
100.1038
100.2228
44.4118
99.8998

0.0008

JUDICIAL DEPARTMENT -

NfWIAL HEALTH -

RENTAL WETAMDAT ION
OLD EXCHANGE BUILDING
ENTIRE AGENCY
ENTIRE AGENCY

DEBT SERVICES -

YOUTH SERVICES -
TECH ED - tA.S4A.A9S
EDUCATION DEFT -
TAM COMNISSION -
PAT-TOURISM DIV -

PERCENTAGE OF REVISED FV84-07
ADOIT.0.008 CUT

BASE

14.003.929
*8.2SS.100
1407.340
11 .004.747
12.700.337
1934.40S
1924.093
1747.141
1110.S40
1140.510
1301.2s9
1117.242
129.00s
114.474
17.001
113.407
122.00?
*8.274
*2.099
100.290
133.993
12S.40Ss
1AS.447
14.943
*11.S44
12.304
1944
143.092
12S.3S0
17.TBS
ISA.014
1437.79S
13.BAS
12.414
14.031

IS .BIS
142.190
141.334

to

044.824.291
t1S.272.T77
$2.110.713

TOTAt eyoa-82
REDUCTION

1177.47S
1202.591
114.247
143.119
197.239
*24.444
132.319
*24.831
14.144
14.408
110.8s7
14.101
11.014
1874
1244
11.1TS
«001
1240
1101
12.008
11.109
>042
12.294
1178
1404

«01

134
*2.207
>007
*273
*1.090

*22.307
1I1ss
104

1149
1203
11.474
B1.44S
10

ENTIRC AGENCY
ENTIRE AGENCY
ENTIRE AGENCY
ENTIRE AGENCY

actu

al 8

REDUCTION
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PERCENT CUT

AGENCY NAME
BOA JUOIC1IAL DEPARTMENT

GOVERNORS OFF-EXECUTIVE CONTRO
GOVERNORS OFF-STATE LAN ENFORC
GOVERNORS OFF-OFF EXEC POLICY
GOVERNORS OFF-MANSION ANO GROU
LIEUTENANT GOVERNOR'S OFFICE
SECRETARY OF STATE’'S OFFICE
COMPTROLLER GENERAL’S OFFICE
STATE TREASURER’'S OFFICE
ATTORNEY GENERAL'S OFFICE
COMMISSION ON APPELLATE DEFENS
ADJUTANT GENERAL’'S OFFICE
SOUTH CAROLINA STATE GUARD
STATE ELECTION COMMISSION

F02 8 0 C-OFFICE OF EXECUTIVE DIRE
C-BUDGET DIVISION
C-RESEARCH ANO STATISTICAL
C- INFORMATION RESOURCES MA
C-GENERAL SERVICES DIV1S10
C-STATE FIRE MARSHAL
C-MOTOR VEHICLE MANAGEMENT
C-HUMAN RESOURCE MANAGEMFN
C-LOCAL GOVERNMENT DIVISIO
C-STATE AUDITOR
C-RETIREHENT DIVISION
C-EMPLOYEE BENEFITS
COMMISSION ON HIGHER EDUCATION
HIGHER EDUCATION TUITION GRANT

DIO
D17
020
EOA
EO
E12
CIA

©

Cc22

L I I S

»

=
o
W W W W ® ® W W W W ©
[y

*10
<0

@
»

<09
<12
<It

THE CITADEL

CLEMSON UNIVERSITY (E DUCAT IONA
COLLEGE OF CHARLESTON

<ia FRANCIS MARION CXLCGE
Cl LANDER COLLEGE

<24 S C STATE COLLEGE

<27 UNIV OF SOUTH CAROLINA
<28 UNIV OF SOUTH CAROL INA -
<29 U S C - AIKEN CAMPUS
<12 U S C - COASTAL CAROL INA CAMPU
<14 U S C - SPARTANBURG CAMPUS

MEDIC

oft 2

FY 80-87
BASE EXEMPTION DESCRIPTION
t22.170.SOB JUDGES SALARIES 1 FRINGE
tl .215.011
tit.294.900
*0.ata.ioo
1100.230
1204.044
1940.022
It.210.tai
1S .078.901
19.780.9B7 CIRC SOL IC SAL a FRINGE
1717.012
11.872.950
171.770

11 .237.502
11.544.225
11.179.041
t2.tas.001
t1.110.2BB
i5.7ie.iai
12.5B9.471
1253.575
11.005.270
10.029.794
1.150.7B4
10
12B.492.544
13.275.708
115.B15.949
112.500.04s
«00.977.2B7
110.790.770
19.499.101
17.110.041
117.109.594
1104.104.017

AUDITORS 0 TREASURES

ROBERT MILLS BUILDING RENT

111.051.275
15.471.820
17.019.407
10.929.099

ADJUSTED
00-07 BASE

EXEMPTION
AMOUNT
19.597.544 112.772.704
11 .215.011
115.294.940
14.454.940
1100.210
1204.044
1948.022
IS .704.099
1S .070.901
18.104.5S5

11 .445.002

11.010.452
1737.012

1S .872.950
17S.770
11.237.502
IS .544.225
IS .179.443
12.205.401
1s.110.2B8
15.SIS. 143
12.509.473
1253.575
11.005.270
14.429.794
IS . 158.7*4
10
*2B.t92.544
1S .275.708
1Ht.B1t.909
112.308.041
100.977.287
110.790.770
19.499.103
17.110.443
H7.SB9.t94
1104.504.0S7
I11S .051.275
15.471.S2B
©7.019.407
10.929.099

IS 1S .000

ORIGINAL
CUT OF 2.00*

1332
132
1392
1107
14
15
124
197
180
1212
119
1100
11
132
192
182
158
181
1139
107
10
178
1172
182

1740
185
1411
1320
11.585
1430
1240
1184
1452
12.718
1339
1142
°112
1110

.092
.120
.009
.829
.842
.305
.049
.882
.053
.278
102
.097
.918
.175
.150
071
.900
.023
902
.331
.593
.137
.375
.128

10
.000
.100
.215
.009
.409
.500
977
.877
129
.405
.333
.255
.505
172

PERCENTAGE
2.0%

57.
100.
100.
100.
100.
100.
100.

72.
100.

83.
100.
100.
100.
100.
100.
100.
100.
100.

94.
100.
100.
100.
100.
100.

0
100.
100.
100.
100.
100.
100.
100.
100.
100.
100.
100.
100.
100.
100.

OF

CcuT

012*
000*
000*
000*
000*
00o0*
000*
251*
000*
473*
000*
000*
0o0o0*
000*
00o0*
000*
00o0*
000*
141*
00o0*
00o0*
00o0*
00o0*
00o0*

.000*

00o0*
000*
0o0o0*
000*
000*
000*
000*
000*
000*
000*
00o0*
000*
000*
000*

COST OF
EXEMPTION

1244.330
10

10

10

10

10

10
137.592
10
142.028
10

10

10

10

10

10

10

10
18.710
10

10

10

10

10

10

10

10

10

10

10

10

NEN ADJUSTED
80-87 BASE

10
11.203.507
114.897.291
10.287. 111
1181.594
1198.719
1923.87S
13.000.817
12.998.908
17.952.257
1717.850
13.772.253
171.858

11 .205.327
13.452.075
13.090.972
12.200.501
13.035.205
15.243.181
12.522.342
1240.9B2
12.927.133
10.457.419
13.070.050
10
127.940.538
1S .190.540
*15.404.754
111 .488.034
159.391 .878
110.354.214
19.252.120
10.925.700
110.937.405
1101 .050.572
112.711.942
15.329.073
10.810.902
10.749.527

EXFMPTIONSI

ADDITIONAL
0.805CUT

to

19.428
155.805
150.297
11.451
11.590
10
129.335
123.991
143.018
15.743
1ISO .178
1575
19.043
127.017
124.774
117.052
124.282
14 1.945
120.179
11.974
12s.417
151.059
124.013
10
1223.572
125.524
1123.238
195.904
1475.135
1130.834
174.117
155.400
1135.500
IB 1S .205
1101.090
142.033
154.095
155.990

JUDICIAL DEPARTMENT -

MENTAL HEAL

MENTAL RETARDA1ION -
OLD EXCHANGE BUILDING -

TH -

DEBT SERVICES -

YOUTH SERVICES -
94.540.403

TECH ED -

EDUCATION DEPT -
TAX COMMISSION -

PRT-TOUR ISM

DIV

PERCENTAGE OF REVISED FV80-87

ADD1T.0.80*

0
99
00.
100.
99
100.
0
71.
49
03.
100

.000*
.999*

875*
000*

.990*

004~

.000*

721*

994~

107*

.003*

100.000*

100
100.
100.
100
100.
100.

43
100.

.024*

004~
001~

.001*

000*
000*

441*

001~

100.007*

100.
44
44

000*

444
444

0.000*

100.

44
100.
100.
100.
100.
100.
100.
100.
100.
100.
100.
100.
100.

000*

444

000*
000*
000*
000*
000*
000*
000*
000*
000*
001*
000*
000*

cut

BASE

121.838
11.193
110.841
10.230
1179
1197
1923
15.083
12.974
19.505
1712
13.742
171
11.195
13.424
13.072
12.188
13.010
15.530
12.502
1245
12.90S
10.405
13.052

177.722
13.105
115.281

111.B92.

158.910

110.223.

19.178

10.870.

110.801

1100.837.

112.010
15.280
10.782

.210
.879
420
.834
.943
.149
.373
144
917
.091
1107
.075
.283
.084
.458
.190
.849
.983
.210
.103
.000
710
.700
.043
10
.900
.010
.510
1s0
743
312
.109
100
.905
107
.240
440
.207

10.095.531

ENTIRE AGENCY

ENTIRE AGENCY
ENTIRE AGENCY

tAA.02A.t91

tit.222.22
- 12.310.71

7
3

TOTAL FY80-87
REDUCTION

1332.
141.
1453.
*218.
10
10
124.
1127.
1104.
1775.
124.
1130.
12

1119.
1107.
170.

092
754
534
120

.793
.895

049
217
044
890
905
875

.093

.818
707
447
552

1105.305

1181.
187.
18.
1101.
1224.
1100.

1909.
1110.
1534.
1415.
12.000.
1507.
1320.
1240.
1587.
13.520.
1441.
1184.
1237.
1234.

907
510
509
554
034
741

10
578
092
453
913
544
394
994
283
029
070
029
888
200
108

ENTIRE AGENCY

ENTIRE AGENCY
ENTIRE AGFNCV

ACTUAL *
*EDUCTION

1.098*
3.879*
2.905*
3.379*
3.179*
3.879*
2.000*
2.442%
J.1795
2.821*
3.379*
1.179*
3.179*
3.8795
S.S79*
3.3795
1.1795
1.1795
1.L1B15
3.8795
3.8795
1.1795
3.1795
1.1795
0.0005
$.8795
S$.8795
$.3795
1.1795
S.1795
S.1795
3.8795
1.1795
1.1795
1.1795
S.8795
$.3795
S.8795
3.3795



20 Fet-87 t

NU»*

M4
M7
HSR
HS»
HAO
H47
MSI
MS:
MSS
MS4
MSS
MS 4

N

NA7
H71
M7S
M7s
M78
MOl
K7
N81
MAS
Jo2
Jo4
Jiz
JIA
J20
104
Li2
114
L20
L2A
L21
LS2
LSA
LAO
LA4
*04
NOR

STZ W

PERCENT CUT

AGENCY NAME
U S C - BEAUFORT CAMPUS
u s e - LANCASTER CAWUS
U S C - SALKEHATCHIE CAMPUS
U S C - SUMTER CAMPUS
U S C - UNION CAMPUS
HINTWOP COLLEGE

MEDICAL UNIVERSITY OF S C
MEDICAL UNIVERSITY OF 5 C MOSP
S. C. CONSORTIUM Of COMM. TEAC
CHARLESTON HIGHER EDUCATION CO
ADV COUNCIL VOCATIONAL 1 TECMN
ST. RD. FOR TECWICAL t COMPRE
STATE EDUCATION DEPARTMENT
EDUCATIONAL
MIL LOU GRAY OPPORTUNITY SCHOO
VOCATIONAL REHABILITATION
SCHOOL FOR T< DEAF AND THE BL
DEPARTMENT OF ARCHIVES ANO HJS
CONFEDERATE RELIC ROOM

S C. STATE LIBRARY

S. C. ARTS COMMISSION

STATE MUSEUM COMMISSION

STATE HEALTH t HUMAN SERVICES
OFPT OF HEALTH 1 ENVIROFXNTAL
DEPARTMENT OF MENTAL K*U M
DEPARTMENT of mental
S. C. COMMISSION ON ALCOHOL 1

television commiss

retardati

department of social services
JOHN DC LA HOME SCHOOL

ADV. BO. FOR REV OF FOSTER CAR
CHILDREN'S BUREAU

COMMISSION FOR TME BLIND
COMMISSION OH AGING

STATE HOUSING AUTHORITY

S. C. COMMISSION ON HUMAN AFFA
DfPT. OF VETERANS AFFAIRS
COMMISSION ON MOMEN

DEPARTMENT OF CORRECTIONS

PAROLES AND COMMUNITY CORRECTI

BASE

1874.541
11.7S0.S8S1
tl1.144.211
t2.4S4.B71

1477.710

tl4.SS4.7BS
t4t.071.481
til .447.420
til.102.400

1222.244
141.740
187.M 1 .127
1842.180.1SO
tl4 .t11.261
12.404.117
114.548.444
It. 184.784
t1.44S.140
1144.411
tS.B4S.1S4
12.842.417
th.11S .4 41
142.t41.444
t74.111.B 11

1112.241.221
144.148.71S
17.401.221
188.777.421
12.S1S.414
14S4.841
11.147.742
11.084.214
11.824.524
1472.BIB
11.144.811
11.184.221
147.184
1121.114.748
111.814.711

EXEMPTION DESCRIPTION

MT. VERNON MILL RENT

MT. VERNON MILL RENT

EXEMPT |Z2 AGENCY BUDGET

EXEMPT 1/2 AGENCY BUDGET

EXEMPT ENTIRE AGENCY

EXEMPT [|/2 AGEMC* BUDGET

ADJUSTED
84-87 BASE

EXEMPTION
AMOUNT

1474.541
11.748.SSI
11.144.211
12.484.871

1477.710

114.114.701
*48.871.8S1
til.447.420
til.102.800
1222.244
141.780
187.081.827
1442.188.1S8
114.0il.201
12.404.817
114.548.448
18.184.784
11.441.140

1184.811
14.448.184
12.042.817
11.244.741

142.041.444

184.440

12.088.700

174.111.81S

144.121.412
111.444.148

144.121.411
111.448.147
17.801.221

188.777.428

12.51S.4S8

14S8.841 to
11.147.782

11.084.218

1k.824.524

1472.018

11.144.S11

11.1s4.228

147.584

©40.417.174 140.4S7.174
111.0S4.7SS

ORIGINAL
CUT OF 2.40%

12S.140
145.722
124.002
144.407
117.421
142S.1S2
11.74S.428
1101.SsSI
114S.87S
IS. 778
11.087
12.244.128
124.444.842
141*.011
142.877
1178.2 40
1244.004
144.774
IS . 148
1124.171
17S.214
112.418
12.541.4S0
11.478.440
11.714.142
1844.484
1204.412
12.108.218
14S.407

10

110.141
180.140
147.440
112.241
1S .407
110.110
11.787
11.877.142
1110.404

PERCENTAGE OF
2.4% CUT

100.000%
100.000%
100.000%
100.000%
100.000%
100.000%
100.000%
100.000%
100.000%
100.000%
100.000%
100.000%
100.000%
100.000%
100.000%
100.000%
100.000%
100.000%
100.000%
88 .M4%
100.000%
17.178%
100.800%
100.000%
S0 .000%
S0.000%
100.000%
100.000%
100.000%
0.000%
100.000%
100.000%
110.000%
100.000%
100.000%
100.000%
100.000%
S$0.000%
100.000%

COST OF
EXEMPTION

10

10

to

10

10

10

10

10

10

10

10

10

10

10

10

10

10

10

10
12.821
to
1S4.104
10

10
11.718.142
1048.484
10

10

10
111.8S4
10

10

10

to

10

10

10
11.877.082
10

NEW ADJUSTED
04-87 BASE

14S1.1SS
11.712.824
11.114.411
12.420.244
1440.104
11S.4s4.181
147.278.010
til.144.047
112.487.02S
1214,448
148.701
184.817.444
1417.441.244
11S.414.540
12.144.240
114.170.204
18.140.780
11.SS0.S4I
1184.711
14+818.821
12 .817.721
11.214.124
188.448.814
174.114.871
10

10

17.48S. 788
104.448.410
12.450.282
to
11.117.428
11.004.024
11.774.014
1440.S2S
11.111.844
11.124.21s
14S.824
1114.717.484
112.48sS.8S1

EXEMPTIONS:

ADDITIONAL
0.80%CUT

17.408
111.701
18.811
118.142
IS .281
1127.47s
IS 18.224
180.8U
1101.4s84
11.712
1124
1442.170
14.871.114
1124.81S
118.754
1111.142
171.124
128.404
11.548
118.712
122.842
*8.711
1717.118
1S81.074
10

10
141.S44
1481.7Ss
118.402
to
18.088
124.012
114.212
11.484
110.471
18.884
10
1441.102
1101.147

PERCENTAGE OF
ADOIT .0.80% CUT

88.887%
100.801%
88.885%
88.888%
100.002%
100.000%
100.000%
100.001%
100.000%
100.011%
100.USX
84.440%
84 885%
100000%
100 000%
100.000%
100.000%
88 888%
100.008%
48 015%
100.001%
14.744%
100.000%
100.000%
0.000%
1.000%
84.888%
100.000%
100.000%
0.000%
44.885%
88.888%
84.888%
88.881%
88.888%
100.001%
0.000%
44.218%
100.000%

JUDICIAL DEPARTMENT - ENTIRE AGENCY
MENTAL HEALTH +« ENTIRE AGENCY

MENTAL RETARDATION - ENTIRE AGENCY
OLD EXCHANGE BUILDING - ENTIRE AGENCY
ENTIRE AGENCY

ENTIRE AGENCY

DEBT SERVICES -
YOUTH SERVICES -

TECH ED - t4.SAE.AQ0S

EDUCATION DfPT - 144.024.241

TAM COMMISSION - 1S .272.777

PAT-TOURISM DIV - t2.S10.71S
REVISED FYB4-87 TOTAL FV84-B7 ACTUAL %
BASE REDUCTION REDUCTION
1841.S544 112.888 1.178%
11.488.124 1S8.428 1.178%
11.107.S00 130.711 1.178%
12.400.802 181.848 1.178%
1454.828 122.802 1178%
*+15.804.078 1Ss2.827 1.178%
144.718.004 12.114.147 1.178%
111.271.114 1184.244 1.178%
112.85S.548 1448.Sil 1.178%
1214.714 17.110 1.178%
140.177 11.411 1.181%
184.17S.528 12.804.2*8 1.117%
1810.717.810 111 .470.228 1 140%
11S .488.471 1141 .724 1.178%
12.121.404 181.111 1.178%
114.0S4.B47 1441.422 1.178%
18.047.414 1117.110 1.178%
11.822.157 1121.181 1.178%
1181.17S 14.714 1.178%
14.887.271 1147.08% 1.11S%
12.781.178 *47.7S8 1.178%
11.281.111 142.110 1.241%
T80.852.4SS 11.111.004 1.178%
17S.541.784 ©2.172.818 1.178%
1110.S24.041 11.718.142 1100%
144.028.011 18*4.404 1.100%
17.414.221 1244.888 1.178%
18S.777.4SS 12.888.871 1.178%
12.410.411 18%.008 1.178%
1418.84S 10 0.000%
11.128.110 118.442 1.178%
12.878.887 1104.222 1.178%
11.744 804 141.722 1.178%
1414 .841 1S .877 1.178%
11.121.221 *44.270 1.178%
11.11Ss .221 118.004 1.178%
141.828 11.717 2.400%
1118.284.SS4 12.020.184 1.444%
112.184.284 1440.471 1.178%
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412
42B

0
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*20
22

-»2S
*24
*20
*12
*34
St
40
-40

<00
412

R

PERCENT CUT

AGENCY NAK

DEPARTMENT OF YOUTH SERVICES
LAM ENFORCEMENT TRAINING COUNC
LAM OFFICERS HALL OF FAME COMM
MATER RESOURCES COMMISSION
STATE LAND RESOURCES CONSTRVAT
STATE FORESTRY COMMISSION
DEPARTMENT OF AGRICULTURE
FAMILY FARM DEVfIOPKNT AUTHOR
CLEMSON UNIVERSITY-PUBLIC SERV
MIGRATORY MATERFOML COMMISSION
MILDLIFE 0 MARIK RESOURCES DC
coastal council

SEA GRANT  CONSORTIUM
DfPARTKNT OF PARKS. RECREATIO
STATE DEVELOPMENT BOARD
JOBS-ECONOMIC DEVELOPKNT AUTH
PATRIOTS FOINT DEVELOPMENT AUT
CLARKS MILL-RUSSELL AUTHORITY
OLD EXCHANGE BUILDING COMMISSI
PUBLIC SERVICE COMMISSION
industrial COMMISSION

STATE MORKERS’ COMPENSATION PU
SECONO INJURY FUND

DEPARTMENT QF INSURANCE

FINANCIAL INST BD*ADM|NISTRATI
FINANCIAL INST BO*RANK EXAMINI
FINANCIAL INST BD-CONSIXR FIM

DfPARTKNT OF CONSUKR AFFAIRS
DfPARTKNT OF LABOR

STATE TAX COMMISSION
ALCOHOLIC BEVERAGE CONTROL COM
STATE ETHICS COMMISSION
EK'LOYKMT SECURITY COMMISSION
BOARD OF ACCOUNTANCY

BOARD OF ARCHITECTURAL EXAMIK
AUCTIOKERS* COMMISSION

BOARD OF BARBER EKAMIKRS
STATE ATKET1C COMMISSION
CEMETERY BOARD

2.40%

EXEMPTION
AMOUNT

PV 04-07
BASE EXEMPT IpN DESCRIPTION
B2t.M2.224 EXEMPT ENTIRE AGENCY t2t.M2.224
to
to
0S.B25.524
t2.tB B .ItO
t14.2S0.B00
tt.B2B .21l
0243.050
BS5.140.BBt
IK .400
B12.4St.23B
t1.000.251
1440.003
til .443.188
05.485.800
1444.118
0342.0ss
1740.341
105.014
t5.500.222
ts .400.020
tll0.000
to
04.440.104
019,541
tl .043.020
0354.588
t1.522.003
tS .244.210
t20.452.S25 MT. VERNON MILL RENT
tS .004.050
0144.444
0203.014
0242.292 EXEMPT ENTIRE AGENCY
tut.tso EXEMPT ENTIRE AGEKY
1100.073 EXEMPT ENTIRE AGENCY
0144.204 EXEMPT ENTIRE AGENCY
020.400 EXEMPT ENTIRE AGEKY
120.540 EXEMPT ENTIRE AGEKY

MO O .430

0242.202
0124.430
1100.07S
0144.204
024.400
020.540

AOJUSTED

04-0 2 BASE

03.025.324
02.410.140
t14 .700.000
to .025.211
0243.050
t35.140.00t
132.400
012.430.230
tl .000.251
0440.0tS
til.443.108
05.485.000
0444.113
0342.033
0740.341
005.014
05.500.222
03.400.020
tll0.000

to
04.440.104
010.545
t1.043.020
0354.500

tl .522.003
03.244.210
022.434.495
03.004.050
S144.444
0203.014

to

ORIGINAL
CUT OF 2.40%

129.tSO
140.044
0304.535
0154.440
04.040
0013.002
0042
M53.420
020.00 2
012.104
0303.243
0142.431
011.542
10.014
B10.022
02.420
0143.241
000.401
02.040
to
0120.445
0500
022.442
00.221
041.002
004.020
0210.554
MO .444
04.320
15.200
00

to

to

to

to

to

PERCENTAGE OF

CuT

0.000%

0.000%

0.000%
100.000%
100.000%
100.000%
100.000*
100.000%
100.000%
100.000%
100.000*
100.000*
100.000*
loo.ooo*
100.000%
100.000%
100.000*
100.000*
100.000*
100.000*
100.000*
100.000*

0.000*
100-000*
100.000*
100.000*
100.000*
100.000%
100000%
02.105*
100.000%
100.000%
100.000%

t.000%

0.000%

0 000%

0 000%

0.000%

0.000%

KM CuT

COST OF
EXEMPTION

0405.051

to
020.014
to
to
10
04.943
04.593
02.031
03.014
0400
0535

0.100%

KN ADJUSTED
00—B2 BASE

00

00

00
02.005.544
02.420.225
014.405.245
05.840.043
0254.000
034.235.002
0S1.550
014.*05.010
01.052.144
0454.200
011.350.045
05.54s.122
0432.544
0334.012
0740.344

00
05.344.031
0S.MO.547
0102.140

00
04.510.540
010.032
01.034.250

0342.812
01.534.001
0S.120.340
024.010.141
03.014.303
0142.110
0100.515
0242.202
0124.430
0100.023
0144.204
024.400
020.540

EXEMPTIONS.

ADDITIONAL
0.00XCUT

00

00

to
023.043
020.042
0115.242
044.052
02.054
0135.545
0252
0120.202
00
03.454
040.432
042.245
03.441
02.422
05.0B2
00
042.020
022.114
M5 2

00
034.154
00

00

00

00
025.435
094.340
024.115
01.292
B 1.500
to

to

00

00

to

10

0.000%
0.000%
0.000%

100.000%

100.001%

100.000%

90.900%
100.004%
40.407%
99.B14*
88 520%

0.000%
09.080%
54.308%
09.900%
100.014%
09.905%

100.001%

0.000%
09.900%
99.900%
99.904%

0.000%
09.000%

0.000%

0.000%

0.000%

0.000%

100.001%

43.445%
00.090%
100.004%
00.992%

0.000%

0.000%

0 000%

0.000%

0.000%

0.000%

JUDICIAL DfPARTKNT

KNTAL HEALTH -

MENTAL RETARDATION -

ENTIRE AGEKY
ENTIRE AGENCY

ENTIRE AGENCY

OLD EXCHANGE BUILDING - ENTIRE

DEBT SERVICES -
YOUTH SERVICES
TECH ED -

EDUCATION OEPT -
TAX COMMISSION -

PRT-TOURISM DIV

PERCENTAGE OE REVISED FVBt-02
ADOIT.O 00* CUT

BASE

0S4.5B2.724
00

00
02.021.403
02.599.243
014.290.023
05.022.001
0254.034
034.100.422
031.304
014.045.531
01.052.144
1453.145
011.310.500
05.300.432
0429.105
0331.345
0242.322
192.544
05.52S.103
03.342.431
0104.203

el
04.403.303
019.032
01.034.250
0342.312
01.534.001
03.153.913
022.422.431
02.000.270
0140.021
0104.922
0242.202
0124.430
0100.073
0144.204
024.400
020.540

B4.S4t.A0S

044.024.291

BI1S.222.221
02.310.213

ENTIRE AGENCY
ENTIRE AGENCY

TOTAL FVB4-07
REDUCTION

00

00

00
0103.021
000.004
0400.222
0203.420
10.014
01.040.442
01.004
0573.202
020.00 2
015.040
0352.480
0105.324
015.000
011.508
025.044
02.420
0104.140
0112.502
03.212
00
0154.001
0500
022.442
00.221
041.002
0110.305
0014.004
0104.501
05.425
04.087
00

00

10

10

00

00

AGENCY

ACTUAL X
REDUCTION

0.000%
0.000%
0.000%
3.320%
3.320%
S.529*
3.329%
S$.520%
2.904%
3.372%
3.200%
2.400%
3.320%
3 024%
3.329%
3.120%
3.329%
3.329%
2.400%
3.329%
3.129%
S$.879%
0.000%
3.320%
2.590%
2.400%
2.400%
2.400%
3.329%
2.044%
3.329%
3.329%
3.129*
0 000%
0.000%
0.000%
0 000%
0.000%
0 000%



GY FY Bk-87

JH AGENCY NAMf BASE

40 BOARD OF CHIROPRACTIC EXAMINER 353.170
12 CONTRACTORS LICENSING BO 8284.324
44 BOARD OF COSMETOLOGY 8379.993
<a BOARD OF DINTISTRY 3148,037
42 BOARD OF ENGINEERS ANO LAND SU 8279.711
44 BO. OF CERT. OF CMVIR. SYSTEMS 3144.024
4 BOARD OF REGISTRATION FOR FORE $14,080
SO BOARD OF FUNERAL SERVICE I1ts .012
04 BOARD OF MEDICAL EXAMINERS 8714.523
18 BOARD OF NURSING 8595.919
12 BO OF EX. FOR NURSING HOME AD 152.*48
14 BO. OF OCCUPATIONAL THERAPY 12.378
17 BO. OF EXAM. IN OPTICIANRY 114.272
l« BO. OF EXAM. IN OPTOMETRY 134.001
20 THE BOARD OF PHARMACY 3174.410
'4 BOARD OF PHYSICAL THERAP* EXAM 130.785
O BOARD OF PODIATRY EXAMINERS 31.044
10 BOARD OF PROF. COUNSELORS 1 TH 125.000
32 BOARD OF EXAMINERS IN PSYCHOLO 112.401
It REAL ESTATE COMMISSION 31.158.211
.0 RESIDENTIAL HOME BUILDERS COMM 3471.B12
.4 BD. OF EX. FOR REGISTERED SANI 17.234
.0 STATE BOARD OF SOCIAL WORK EXA It.000
»2 BO. OF EM. FOR SPEECH. PATHOLO 311.443
»t BO. OF VETERINARY MEDICAL EXAM 122.487
04 AERONAUTICS COMMISSION 32.525.313
>4 DEBT SERVICE 1107.578.483
«0 DUES ANO CONTRIBUTIONS 310.000
2 AID TO SUBDIVISIONS 1174.442.874
.0 DEPT. OF HIGHWAYS 1 PUBLIC TRA 31.303.288

TOTALS 32.727.105.744

EXEMPTION DESCRIPTION

EXEMPT
EXEMPT
EXEMPT
EXEMPT
EXEMPT
EXEMPT
EXEMPT
EXEMPT
EXEMPT
EXEMPT
EXEMPT
EXEMPT
EXEMPT
EXEMPT
EXEMPT
EXEMPT
EXEMPT
EXEMPT
EXEMPT
EXEMPT
EXEMPT
EXEMPT
EXEMPT
EXEMPT
EXEMPT

ENTIRE
ENTIRE
ENTIRE
ENTIRE
ENTIRE
ENTIRE
ENTIRE
ENTIRE
ENTIRE
ENTIRE
ENTIRE
ENTIRE
ENTIRE
ENTIRE
ENTIRE
ENTIRE
ENTIRE
ENTIRE
ENTIRE
ENTIRE
ENTIRE
ENTIRE
ENTIRE
ENTIRE
ENTIRE

AGENCY
AGENCY
AGENCY
AGENCY
AGENCY
AGENCY
AGENCY
AGENCY
AGENCY
AGENCY
AGENCY
AGENCY
AGENCY
AGENCY
AGENCY
AGENCY
AGENCY
AGENCY
AGENCY
AGENCY
AGENCY
AGENCY
AGENCY
AGENCY
AGENCY

EXEMPTION
AMOUNT

35S.170
3284.324
1374.443
3148.037
3274.71 1
3144.024
314.080
143.012
3714.523
3545.4 14
352.4*8
12.378
314.272
334.001
3174.418
330.785
31.844
125.000
312.401
31.158.21 1
3471.812
37.234
14.000
311.443
322.487

3107.578.483

ADJUSTED
84-87 BASE

30

30

SO

10

30

10

10

10

30

30

30

so

10

10

30

30

so

30

30

10

10

10

10

30

30
32.525.313
10

310.000
3174.442.B74
31.303.288

1314.101.251 32.407.804.513

ORIGINAL
CUT OF 2.40%

10

10
SO

10

10

10

10

10

10

10

10

10

10

SO

10

10

10

10

SO
SO

$0

10

SO

10

10
345.458
30

1240
34.474.015
133.885

142.402.417

PERCENTAGE OF

2.4%

CcuT

0.000*
0.000X
0.000%
8.800%
0.000%
0.000%
0.000%
0.000%
0.000%
0.000%
0.000%
0.000%
0.000%
0.000%
0.000%
0.000%
0.000%
0.000%
0.000%
0.000%
0.000%
0.000%
0.000%
8.000%
0.000%
100.000%
0.000%
100.000%
100.000%
100.000%

08.242%

EKEMPTIOMSi

NEW CUT 0.800%
COST OF NEW AOJUSTED ADDITIONAL
EXEMPTION 84 87 BASE 0.80%CUT

31.382 153.170 30

37.342 1204.324 10

34.880 3374.443 10

33.044 1140.057 10

37.272 1274.711 10

34.245 1144.024 10

1344 114.000 30

31.438 143.012 10

318.578 1714.521 10

315.444 1545.014 10

31.378 152.4*0 10

142 12.3 70 10

8371 114.272 10

31.014 134.001 10

84.542 3174.410 30

3000 330.705 10

327 11.044 30

1450 125.000 10

1335 312.401 10

330.118 31.150.211 SO

812.247 3471.812 10

3108 37.234 30

1154 84.000 10

1355 813.443 10

3548 322.407 10

10 82.454.455 814.477

32.707.041 10 30

>0 34.740 10

10 8175.111.041 31.402.504

10 31.244.403 310.155

38.301 .833 32.301 .822.401 317.024.240

0 000%
0.000%
0 000%
0.000%
0.000%
0.000%
0 000%
0 000%
0 000%
0.000%
0.000%
0.000%
0.000%
0.000%
0.000%
0.000%
0 000%
0.000%
0.000%
0 000%
0.000%
0 000%
0.000%
0 000%
0.000%
44.4%4%
0.000%
0.000%
100.000%
94.448%

74.874%

JUDICIAL DEPARTMENT -

MENTAL HEALTH -

MENTAL RETARDATION -
OLD EXCHANGE BUILDING -
ENTIRE AGENCY

DEBT SERVICES -

YOUTH SERVICES -
SA.S4t.403

TECH ED -

EDUCATION DEFT -
TAX COMMISSION -

PRT-TOUR1SM DIV

PERCENTAGE OF REVISED FYB4-B7
ADDIT 0.00% CUT

BASE

353.170
3204.324
3374.441
8140.837
3274.711
3144.024

314.000

343.012
3714.523
3545.414

352.4*0

32.370

314.272

314.001
8174.410

330.705

31.044
325.000
112.401

31.150.211
8471.812

87.234

34.000
313.443
322.487

32.414.478
8137.578.483
84.740
8173.910.557
81.259.248

82.447.474.557

ENTIRE

ENTIRE AGENCY

S4t.B24.EBI
315.272.777
32.310.713

TOTAL FYS4-87
REDUCTION

el

10

$0

10

10

30

10

10

10

10

10

10

10
SO

10

30

10

30

10
el

30

el

30

10
Eel
185.335
30

3240
34.082.319
344.040

379.429.207

ENT IAC AGENCY
ENTIRf AGENCY
ENTIRE AGENCY

AGENCY

ACTUAL X
REDUCTION

0 000%
0.000%
0.000%
0.090%
0.000%
0.000%
0 000%
0.000%
0.000%
0.000%
0.000%
0.000%
0.000%
0.000%
0.000%
0.000%
0.000%
0.000%
0.000%
0.000%
0.000%
0.000%
0.000%
0.000%
0.000%
1.179%
0 000%
2.400%
3.379%
1.179%

2.920%
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EXHIBIT

FEB 191987 Na

FY 1986 - 87

7

BUDGET ADJUSTMENT  SIATE BODGE7 g CONTROL BOARD

RECOMMENDATION
REVENUE
Revenue in Act 2,771,466,100
Reduction 11/1/86 (97,778,913)
Reduction 2/10/87 (24,100,000)
Revised Revenue 2/10/87 2,649,587,187
Mental Retardation Prior
Year Revenue Reimbursement 1,100,000

Net Estimated Revenue Available 2/19/87

EXPENDITURE

Appropriation in Act 2,761,121,639
Capital Expenditure Fund (27,714,661)
2.6Z Reduction (62,602,917)
Board Approved Exemptions 627,092

Revised Appropriation 2/18/87 2,671,431,153

Additional Proposed Exemptions
to 2.6Z Reduction 4,392,840

Proposed 0.80Z Reduction
With Exemptions (17,062,960)

Revised Appropriation 2,658,761,033

Projected Lapse (8,500,000)

Estimated Expenditures 2/19/87

BALANCE

State Budget Division

DiswftuTeD

2,650,687,187

2,650,261,033

426,154

2/19/87 - bdgtadjrec.80Z 009222



In accordance with constitutional and statutory requirements, and

based on revenue estimates submitted by the Board of Economic

Advisors at the February 3, 1987, Budget and Control Board meeting

is directed to reduce expenditures for Fiscal
the General

the Budget Division
Year 1986-87 by $17,000,000, subject to any action

Assembly may adopt contrary thereto.

EXHIBIT

FEB 191987 mo. [

STATE BUDGET A CONTROL BOARD

009223



EXHIBIT

FEB 19 1987 no. R

AIE B.DETi GONIRL BDN?C
STATE BUDGET AND CONTROL B%,I;RD WTI.AR SESSION

MEETING OF FEBRUARY 19, 1987 ITEM NUMBER
AGENCY: Division of Local Government
SUBJECT: Rural Improvement Funds Grant Requests

The Division advises that the following requests for rural Improvement funds
have been received:

(a) Cheater County

This is a request for $30,000 to help finance the addition of five miles of
water line to serve the Great Falls area of the County. Project would serve a
depressed area of the County generally and it would specifically serve Acme
Nameplate and Manufacturing, Inc., now the largest corporate employer in the
area (85 jobs), which is facing dramatic increases in its insurance premium
because of the lack of adquate water supply to change an overhead sprinkler
system.

This request is brought to the Board because $29,500 wa8 awarded to the County
on December 4, 1986, for this same purpose. The Division indicates that the
funds would come from House and Senate accounts in equal amounts.

(b) Town of Ravenel (Charleston County)

This is a request for $49,999 to help finance the completion of a water
distribution system. The Division notes that rural improvement funds in the
amount of $49,999 were granted in 19B5 and that $50,000 of these funds also
were approved in 1986. Total cost of the project is estimated at $942,001 of
which $500,000 are to be federal funds, $170,000 from the City of Charleston
Commissioners of Public Works and $122,003 are to be provided by the Town of
Ravenel, in addition to the State funds indicated.

The Division indicates that half of the funds requested are to come from
Senate accounts and half from House accounts.

BOARD ACTION RFQUESTED:

Approve the following rural improvement fund grants: (a) $30,000 to Chester
County; and (b) $49,999 to the Town of Ravenel.

ATTACHMENTS:

Agenda item worksheets and applications. 009224



FEB 13 1987

BUDGET AND CONTROL BOARD AGENDA ITEM WORKSHEET (Revised 8/84)

For meeting scheduled for: _ Blue Agenda
X Regular Session Agenda
February 19, 1987 __Executive Session Agenda

Submitted By:
(a) Agency: B<C Bl)—local Government

(b) Authorized O fficial Signature:

2. Subject.
Request by Chester County

Summary Background Information:

Chester County is requesting $30,000 in Rural Improvement Funds
to add five miles of water line to provid? an adequate supply of water
to serve Acme Nameplate and Mfg. , Inc. The application is being taken
to the Board due to the fact that $29,500 was avarded to Chester
County cn 12/4/86 for this same purpose. With the additional funding
that is required, the total grant anaint for this project is more than
the Division of Local Government can approve.

EXHIBIT

ASenate; A House FEB 19 1987 no. R

STATE BUDGET & CONTROL BOARD
4. What is Board asked to do?

Approvel request

5. What is recommendation of the Board Division involved?

6. Recommendation of other office (as required)?

Authorized
(a) Office Name (b)Signature

7. Supporting Documents:
List Those Not Attached But Available

List Those Attached from Submitter

Attached application

009225



EXHIBIT

BUDGET AND CONTROL BOARD FEB 19 1987 mo. R

DIVISION OF LOCAL GOVERNMENTS
STATE BUDGET ( CONTROL BOARD

APPLICATION FOR RURAL IMPROVEMENT FUNDS

NAVE OF APPLICANT Chester County

STREET ADDRESS*__ 140 Main Street P. 0. Box 580

CITY OR TOWN Chester, STATE S. C. ZIP 29706
Application must be completed In full. Submit original and one copy.

Description of Project:

To add five miles of water line in the Great Falls section of our county.
Great Falls is one of the most economically depressed areas of our state
because of the recent closing of three (3) J. P. Stevens plants. Acme
Nameplate and Mfg., Inc. is now the largest coorporate employer in the
Great Falls area and they are facing dramatic increases in their insurance
premiums because of a lack of an availiable water supply to change an over-
head sprinkler system.

Anticipated Results, of Projects:

The long range effect of this project will be to provide water to assist
in the economic development and industrial recruitment in a depressed area
of our county. In the short run we will guarantee the eighty-five (85) jobs

at Acem Nameplate and there is a likely possibility of expansion by the
company and the creation of more jobs.

Source of Funding (Federal, State, Local, Private donations, etc...)

Govenor's Discretionary Fund $100,000.00

Rural Water and Sewer Program 50,000.00

Great Falls Development Corp. 108,000.00
m &

009226



Anticipated Expenditures (IN DETAIL) The preliminary engineering report from
Keistler Engineering Co., Inc. to construct five (5) miles of water
lines is $414,000.00.

E X H IB IT

FEB 19 183/ no.

STATE BUDGET & CONTROL BOARD

If approved, when will you need the funds? Date: immediately $

House Funds $ 3g.9q9q.00
Senate Funds $

TOTAL $ 30,000.00

General Information

A. Unencumbered General Fund Balance none
B. How often is the applicant audited? annually

C. What period was covered by the last audit? JulT 1,1985- June 30, 1986
D

What audit procedures will apply to Rural Improvement funds? any required

E. Name and Title of individual responsible for administration of Grant:
R r.arlislp Roddfcy Title County Supervisor

Approved by:
(Legislative

Organization Chestter Cowmntty Cowil
Authorized Signature Title cQtinLy Supervisor
Phone 385-5133 Date December 2, 1986

ALL FUNDS ARE SUBJECT TO RANDOM AUDIT

009227



FEB 13 W

BUDGET AND CONTROL BOARD AGENDA ITEM WORKSHEET (Revised 8/84)

For meeting scheduled for: ____Blue Agenda
X Regular Session Agenda
February 19, 1987 __Executive Session Agenda
1. Submitted By:
(a) Agency: ® —local Government

(b) Authorized O fficial Signature: Aal'ty ijaZt

2. Subject: pfRuest by the town of Ravenel (Charleston)

3.  Summary Background Information:

Hie town of Ravenel is requesting $49,999 in Rural Improvement
Funds to oorrplete the ccnstruction of a water distribution system.
Hie proposed financing for the project is as follows:

ABG $ 500,000
City of Charleston-CPW 170,000
Town of Ravenel 122 ,003
Divisim of Local Government
1987 request 49,999
1986 approved 50,000
1985 approved 49,999
A Senate; A House TCTTAL. $ 942,001

4. What is Board asked to do?

EXHIBIT

Approve request FEB 19 1987 NO. (@

STATE BUDGET & CONTROL BOARO

5. What is recommendation of the Board Division involved?

6. Recommendation of other office (as required)?

Authorized
(a) Office Name (b)Signature

7. Supporting Documents:
List Those Not Attached But Available
List Those Attached from Submitter

Attached application

009228
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January 26, 1987

EXHIBIT

FEB 19 198/ no. R

Reverend McKinley Washington
Post O ffice Box 247 van BUDGET & CONTROL BOARD

Hollywood, SC 29470
RE: Town of Ravenel Rural Improvements Commitments

Dear Reverend Washington:

The Mayor and Council of the Town of Ravenel requested that | complete and
forward to you the enclosed copy of the Town's application for the final
increment of funding from the Office of Rural Improvements. As you know, the

Town of Ravenel received a commitment for funding from the SC Budget & Control
Board in the amount of $ 149,997. These funds, combined with funds from a
Community  Development Block Grant and a commitment from Charleston
Commissionsers of Public Works, are paying for the construction of a Townwide
water distribution system. Additionally, grant funds will be utilized to pay
tap on costs, lateral installation and plumbing modifications for all
qualifying low and moderate income residents desiring service.

The Town has accomplished a great deal on the project. An engineering firm
was selected, plans and specifications completed and approved, and easements
acquired. On December 1, 1986 a Notice to Proceed was issued to the Ilow
bidder of G & P, Inc.

We appreciate your kind assistance in the past and look forward to the
successful completion of the Town's project. Please contact the Mayor or me
if you should need additional information regarding this very worthwhile

project.

Very Jiruly youry.,

snjna Tuckel
Technical Assistance Manager

cc Curits Inabinett, Mayor
Betty Gainey, Town Clerk
Steve Kinard, CCPW
Hugh Miley, Harwood Beebe Co,
Richard Durham, DCEA 009229

HB 5
Business and Technology Center. Suite 1-548
701 East Bay Street. BTC Box 1120. Charleston. South Carolina 29403-5098 803/577-6990



BUDGET AND CONTROL BOARD
DIVISION OF LOCAL GOVERNMENTS

APPLICATION FOR RURAL IMPROVEMENT FUNDS

NAME OF APPLICANT ioMa-xaf rtawenwi

STREET ADDRESS ___ P 0 Box 104

CITY OR TOWN Ravenel, STATE <C ZIP 29470
Application must be completed in full. Submit original and one copy.

Description of Project:

Ravenel Water System project - This project involves the construction of a
potable water distribution system in the Town of Ravenel.

EXHIBIT

FEB 19 1987 No. R

STATF BUDGET & CONTROL BOARD

Anticipated Results of Projects:

The Town of Ravenel is the only municipality in Charleston County which does not
have a public water distribution system. As is the case for the Coastal areas
around Charleston, the Town of Ravenel has marginal quality groundwater sources
with high concentrations of chemicals.

Source of Funding (federal, State, Local, Private donations, etc...)

O ffice of the Governor
Division of Community and Economic Development

$500,000 Community Development Block Grant
City of Charleston

170,000 + Commissioners of Public Works
Budget and Control Board

149,997 Local Government Division

122,005 Town of Ravenel

$942,000 GRAND TOTAL

B 5B®
009230



Anticipated Expenditures (IN DETAIL)

S.C. Budget and Control Board, Local Government Division Funds w ill be used
along with CDBG Funds to construct a water distribution system within the
Town of Ravenel. Funds w ill be expended as outlined in the attached

Preliminiary Engineering Report prepared by the Harwood Beebe Company.

If approved, when will you need the funds? Date: . ...- s w
House Funds $
Senate Funds $ E X H | B |T
TOTAL $ 4Q.Q9Q

FEB | 9 887 m. 8

General Information STATE BUDGET & CONTROL BOARD

A. Unencumbered General Fund Balance

B. How often is the applicant audited? Annually
C. What period was covered by the last audit? July 1, i?e - June 30, 1966
D. What audit procedures will aoply to Rural Improvement funds?
OmbCircular A 12e
E. Name and Title of individual responsible for administration of Grant:
------------ Curtiis h. Inablnett Title _>2":-
Organization Town of Ravenel
Authorized Signature df- dh*-A*x**x*'n Title
Phone 883-3949 -S73z2 Date ZIN1Z12Z

ALL FUNDS ARE SUBJECT TO RANDOM AUDIT

009231



EXHIBIT

FEB 191987 no. 9

STATE BUDGET AND CONTROL ffiUltb BUDGET & CONTROL SWO AR SESSION (O
MEETING OF FEBRUARY 19, 1987 ITEM NUVBER
AGENCY: Attorney General's Office

Use of Capital Improvement Bond Funds for Dormitory Asbestos Removal

Staff of the Attornev General’s Office have advised that the opinion requested
by Executive Director Coles on the use of capital Improvement bond funds to
finance dormitory asbestos removal Is to be presented at the meeting.

The Board Is reminded that, at Its February 10 meeting. It approved the
establishment of the USC-Columbla Hall (Dormitory) Asbestos Removal project so
as to permit It to be Implemented, on the condition that the approved source

of funds for the project be excess USC housing bond reserve funds until the
Board can take definitive action on the project source of funds question.

BOARD ACTION REQUFSTED:

Consider.

ATTACHMENTS:

Coles January 30 letter to Wilson; Part I, Section 130; Section 1, item 3, Act
538 of 1986.

009232



tThc State of South (Carolina

(Office of the Attorney (General

T. TRAVIS MEDLOCK REMRf RT C DI NNIS BUB flISK
ATTORNEY GENERAL POST OFFICE BOX 1Is4Q

EXHIBIT

TELEPHONE B03 734 w ti FEB 19 1987 no. 9

STATE BUDGET 4 CONTROL BOARD

February 18, 1987

Jesse A. Coles, Jr., Ph.D.
Executive Director

State Budget and Control Board
P. U. Box 12444

Columbia, South Carolina 29211

Dear Dr. Coles:

You have requested an opinion regarding the following
qguestion:

Is it proper legally for the Budget and Control
Board, under the terms of Code Section 2-47-50 and
in view of the provisions of Part I, Section 130,
of Act 540 of 1986, to approve the establishment of
any permanent improvement project which proposes to
abate asbestos in or to remove asbestos from any
dormitory facilities of any State institution of
higher learning using capital improvement bond pro-
ceeds authorized in Act 538 of 1986 or in any other
Act as the source of funds for such project?

It is our opinion that capital improvement bond proceeds may
be used as the source of funds for such projects. However,
the Board of Trustees for the appropriate institution of
higher learning would most probably be required to adjust the
student housing fee to reflect that additional expense and to
make corresponding payments to the general fund or to give
some other consideration in compensation for the financing
thereby received.

As indicated in your letter, Part I, Section 130, of Act
No. 540 of 1986 (1985-86 General Appropriations Act) provides
that:
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Your specific question was whether capital improvement
bond proceeds may be used for such an asbestos abatement pro-
ject. The proviso at issue here is silent as to how a State
institution of higher learning should finance any particular
capital expense which it might incur for student housing or
other such personal subsistence services. Specifically, there
is no limitation that an institution use only revenue bond
financing. Although we are advised that revenue bond fi-
nancing is frequently used in this situation, nonetheless the
General Assembly has also on occasion provided for the issu-
ance of capital improvement bonds to fund certain capital ex-
penditures for such facilities. [See e.g., Craig Union Cafe-
teria renovation and expansion for College of Charleston,

8 1(6), Act No. 538 of 1986 (vetoed by Governor); cafeteria
expansion for Francis Marion College, Part I, 8§ 1(6), Act No.
194 of 1979.] There can be no dispute that such an expendi-
ture would serve a valid public purpose. See, Hunt v. McNair,
255 S.C. 71, 177 S.E.2d 362 (1970), vacated on other grounds
and remanded, 403 U.S. 945 (1971). For these reasons we would
advise that capital improvement bond proceeds may lawfully be
used for an asbestos abatement project approved by the Budget
and Control Board pursuant to the authority granted it in

8§ 2-47-50, S. C. CODE, 1976 (as amended).

We would advise further that, if general obligation bond
proceeds are used to finance capital expenses for such facili-
ties, the proviso at issue here, Part I, Section 130, Act 540
of 1986, would most probably require that the institution pay
some consideration from its special continuing account for
student housing fees in an amount which would be appropriate
in light of the financing thereby extended. A question might
be asked as to whether the authorization of general obligation
bond financing in the Capital Improvement Bond Act (Act 538 of
1986) for asbestos removal would not create an exception to
the proviso requiring the facility to be self-supporting in
that the debt service for the capital improvement bonds would
be provided by the General Assembly in a separate appropria-
tion. See, 8 5, Act No. 1377 of 1968. However, it is a gen-
eral rule of statutory interpretation that statutes on the
same subject must be construed together so that effect is

Of course, this requirement for a corresponding payment
could be eliminated by the General Assembly if it were to
amend the proviso to exclude the cost of asbestos abatement or
removal as a cost which must be "fully covered” by the appli-
cable student fee. If such an amendment were enacted, then no
payments would need to be made from that special continuing
account following the use of the bond proceeds.
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Executive Director

State Budget and Control Board
P. 0. Box 12444

Columbia, South Carolina 29211

Dear Dr. Coles:

You have requested an opinion regarding the following
guestion:

Is it proper legally for the Budget and Control
Board, under the terms of Code Section 2-47-50 and
in view of the provisions of Part I, Section 130,
of Act 540 of 1986, to approve the establishment of
any permanent improvement project which proposes to
abate asbestos in or to remove asbestos from any
dormitory facilities of any State institution of
higher learning using capital improvement bond pro-
ceeds authorized in Act 538 of 1986 or in any other
Act as the source of funds for such project?

It is our opinion that capital improvement bond proceeds may
be used as the source of funds for such projects. However,
the Board of Trustees for the appropriate institution of
higher learning would most probably be required to adjust the
student housing fee to reflect that additional expense and to
make corresponding payments to the general fund or to give
some other consideration in compensation for the financing

thereby received.

As indicated in your letter. Part I, Section 130, of Act
No. 540 of 1986 (1985-86 General Appropriations Act) provides
that:
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[djuring the Fiscal Year 1986-87, student fees at
the State institutions of higher learning shall be
fixed by the respective Boards of Trustees as fol-
lows :

(1) Fees applicable to student housing, dining
halls, student health service, parking facility,
laundries and all other personal subsistence ex-
penses shall be sufficient to fully cover the total
direct operating and capital expenses of providing
such facilities and services over their expected
useful life.

Another proviso in the current year's appropriations act re-
quires that:

all such revenues or income so collected shall be
carried in a special continuing account by the State
Treasurer, to the credit of the respective institu-
tions, and may be requisitioned by said institu-
tions... and expended to fulfill the purpose for
which such fees or income were levied, but no part
of such income shall be used for permanent improve-
ments without the express written approval of the
State Budget and Control Board and the Joint Legis-
lative Capital Bond Review Committee....

Part I, 8 131, Act No. 540 of 1986. The General Assembly has
routinely placed similar provisos in general appropriations
acts in previous years. This Office has previously concluded
that this proviso requires that student fees should be set so
that the activity would "be self-supporting in total.”" A. G.
Op. dated March 26, 1980. Therefore, so long as this proviso
remains in effect, any financial arrangements regarding the
"direct operation and capital expenses" for student housing
must be structured on a self-supporting basis.

A question might be raised whether the cost of asbestos
abatement or removal falls within the category of "direct
operating and capital expenses"™ which must be included in the
computation of the fee set by the board of trustees. We can
find no basis to exclude such costs, even though they might be
deemed extraordinary. A plain reading of the proviso requires
that all such "direct"™ costs be included in the calculation.
A direct cost is one that is proximate or immediate, and not
remote. Southeast Milk Sales v. Swaringen, 290 F. Supp. 292,
304 (M.D.N.C. 1968). It would appear, therefore, that the
General Assembly intended that costs such as these be included
in the calculation setting the fee which would make that ac-

tivity self-supporting.
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Your specific question was whether capital improvement
bond proceeds may be used for such an asbestos abatement pro-
ject. The proviso at issue here is silent as to how a State
institution of higher learning should finance any particular
capital expense which it might incur for student housing or
other such personal subsistence services. Specifically, there
is no limitation that an institution use only revenue bond
financing. Although we are advised that revenue bond fi-
nancing is frequently used in this situation, nonetheless the
General Assembly has also on occasion provided for the issu-
ance of capital improvement bonds to fund certain capital ex-
penditures for such facilities. [See e.g., Craig Union Cafe-
teria renovation and expansion for College of Charleston,

8 1(6), Act No. 538 of 1986 (vetoed by Governor); cafeteria
expansion for Francis Marion College, Part I, 8 1(6), Act No.
194 of 1979.] There can be no dispute that such an expendi-
ture would serve a valid public purpose. See, Hunt v. McNair,
255 S.C. 71, 177 S.E.2d 362 (1970), vacated on other grounds
and remanded, 403 U.S. 945 (1971). For these reasons we would
advise that capital improvement bond proceeds may lawfully be
used for an asbestos abatement project approved by the Budget
and Control Board pursuant to the authority granted it in

§ 2-47-50, S. C. CODE, 1976 (as amended).

We would advise further that, if general obligation bond
proceeds are used to finance capital expenses for such facili-
ties, the proviso at issue here, Part I, Section 130, Act 540
of 1986, would most probably require that the institution pay
some consideration from its special continuing account for
student housing fees in an amount which wou|d be appropriate
in light of the financing thereby extended.l1 A question might
be asked as to whether the authorization of general obligation
bond financing in the Capital Improvement Rond Act (Act 538 of
1986) for asbestos removal would not create an exception to
the proviso requiring the facility to be self-supporting in
that the debt service for the capital improvement bonds would
be provided by the General Assembly in a separate appropria-
tion. See. 8 5, Act No. 1377 of 1968. However, it is a gen-
eral rule of statutory interpretation that statutes on the
same subject must be construed together so that effect is

Of course, this requirement for a corresponding payment
could be eliminated by the General Assembly if it were to
amend the proviso to exclude the cost of asbestos abatement or
removal as a cost which must be "fully covered" by the appli-
cable student fee. If such an amendment were enacted, then no
payments would need to be made from that special continuing
account following the use of the bond proceeds.
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iven, if possible, to every provision in all of them.

51.02, SUTHERLAND, STATUTORY CONSTRUCTION. These separate
statutory provisions may be construed together by permitting
the use of the capital improvement bond proceeds authorized i
8 1(3) of Act No. 538 for asbestos removal in a dormitory,
provided that the institution makes appropriate payment as re
quired by Part I, 8 130 of Act No. 540 of 1986. It should be
noted further that this specific project is not identified by
name in the Capital Improvement Bond Act. No opinion is ex-
pressed as to the effect which would result if a project had
been specifically so identified by name. Given the language
of this Capital Improvement Bond Act, it would appear that
appropriate payments are required by the proviso.

This opinion does not address the mechanics as to how
such payments would be effected from the institution involved
It is intended only to advise that there is no legal prohibi-
tion on the use of properly authorized capital improvement
bond proceeds to abate asbestos in or to remove asbestos from
any dormitory facilities of any State institution of higher
learning, provided that appropriate financial arrangements
are made with that State institution receiving the funds as
mandated by the current proviso.

David C. Eckstrom
Assistant Attorney General

DCE/shb

REVIEWED AND APPROVED:
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The Honorable Jesse A. Coles, Jr.
Executive Director

S.C. Budget and Control Board STATE BUDGET t CONTROL BOARD
P.0. Box 12444

Wade Hampton O ffice Building, 6th Floor

Columbia, SC 29211

Dear Jesse:

The University of South Carolina has great concern that the decision
regarding potential wuse of CIB funding for Asbestos Abatement may be
influenced by what the University considers a misperception of institutional
fund balances and subsequent use thereof. The University request is merely
that the issue be decided on its own merits. The essential merits in the
University's view consist of Legislative intent and consistent and equitable
application of student fees.

The Legislature appropriated out of 84-85 surplus funds 3.5 million for
the University of South Carolina to be used for Asbestos Abatement which

included the Columbia Hall project. In addressing a funding shortage, the
Budget and Control Board removed this funding. In the past Legislative
Session, the Legislature approved 8.2 million dollars (CIB) for Asbestos
Abatement to cover most immediate and pressing State needs. Based upon

recommendations by the Asbestos Task Force, December action of the Joint Bond
Review Committee recommended 1.2 million of these funds be applied from CIB
proceeds for Asbestos Abatement in Columbia Hall. The Joint Bond Review
Committee again confirmed this action in January. It is the University's
contention that the Legislature has clearly expressed its intent regarding the
use of appropriated funds and/or CIB proceeds. As additional information, the
Legislature has in the past appropriated funds for extraordinary circumstances
involving student housing. Winthrop College was appropriated funds by the
Legislature for housing services during their period of transition from a
Woman's College to a Coeducational Institution. This situation created an
extraordinary enrollment hardship on that college. Specific circumstances
differ, but an extraordinary condition is created by both sets of
circumstances which the Legislature felt were appropriate to address with
State funds.

The Board of Trustees of the University of South Carolina establishes
student housing fees at a level that provides resources for meeting current
operating obligations and resources for normal long term maintenance and
normal renovation requirements. The University submits that the environmental
hazard created by asbestos in a residential facility can only be classified

The University of South Carolina USC Aiken USC Saikehatchie Allendale USC Beaufort. USC Columbia Coastal
Carolina College Conway USC Lancaster. USC Spartanburg USC Sumter. USC Union and the Military Campus
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as a catastrophe and further can in no manner be classified as normal or
consistent with the intended use of student housing fees. The University
hastens to add that the current balance is far short of regular programmed

need.

The facility in question was constructed in good faith within the
guidelines of building codes existing at that time. A requirement to use at
this time funds earmarked for normal long term maintenance and renovation
requirements would effectively pass along to students an extraordinary and
unfair burden. The University recognizes the necessity to pass along normal
and fair charges to its students, however contends that this catastrophic
environmental hazard is definitely extraordinary.

The University further recognizes its position as a forerunner in the
identification and proposed abatement of asbestos hazards. Other higher
education institutions have similar problems. You will find that the
University's situation and proposed solution is not unique in this regard.

In anticipation of a favorable ruling from the Attorney General, the

University urges Board action consistent with this opinion, prior Legislative
action and recommendations of the Joint Bond Review Committee.

JBH/tdt
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Mr. Joseph A. Wilson, IT
Chief Deputy Attorney General
Office of the Attorney General
Dennis Building

Columbia, SC 29201

Dear Joe:

Part I, Section 130, of Act 540 of 1986 (the 1986-87 Appropriations Act,
at page 4841 in Acts and Joint Resolutions, South Carolina, 1986) reads, in
part, as follows:

During the Fiscal Year 1986-87, student fees at the
State institutions of higher learning shall be fixed by
the respective Boards of Trustees as follows:

(1) Fees applicable to student housing, dining halls,
student health service, parking facility, laundries and
all other personal subsistence expenses shall be
sufficient to fully cover the total direct operating
and capital expenses of providing such facilities and
services over their expected useful life....

In Act 538 of 1986, Section 1, item 3 (at page 3430 in Acts and Joint
Resolutions, South Carolina, 1986), $8,200,000 of capital improvement bonds
are authorized for the Budget and Control Board for "General Services-Asbestos
Removal." Two provisos which follow the item also contain expressions
relating to the removal or abatement of asbestos.

The Joint Bond Review Committee, on January 7, 1987, allocated a portion
of the referenced $8,200,000 of capital improvement bond funds to certain
projects which are to abate asbestos in dormitory facilities. In particular,
$1,200,000 was allocated to the University of South Carolina-Columbia Hall
(dormitory) asbestos removal project and $1,000,000 was allocated to a Clemson
University dormitory asbestos removal project.
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The Budget and Control Board has been asked to approve the establishment
of the USC-Columbia Hall asbestos removal project with a budget of $1,200,000
and with capital improvement bond funds from the authorization in Act 538 of
1986 proposed as the source of funds for the project. Arequest to establish
the Clemson project is expected soon.

I would appreciate having as soon as is possible the opinion of your
O ffice on the following question:

Is it proper legally for the Budget and Control Board, under
the terms of Code Section2-47-50 and in view of the
provisions of Part I, Section 130, of Act5400f 1986, to
approve the establishment of any permanent improvement
project which proposes to abate asbestos in or to remove
asbestos from any dormitory facilities of any State
institution of higher learning using capital improvement
bond proceeds authorized in Act 538 of 1986 or in any other
Act as the source of funds for such project?

Jesse A. Coles, Jr., Ph.D
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owint , Further, That the
Compt establish rules and
regul * [iform reimbursement,

remittance ana transfers of funds to the General
Fund of the State required by law.

SEC. 130. During the Fiscal Year 1986-87,
student fees at the State institutions of higher
learning shall be fixed by the respective Boards
of Trustees as follows:

(1) Fees applicable to student housing,. dining
halls, student health service, parking facility,
laundries and all other personal subsistence
expenses shall be sufficient to fully cover the
total direct operating and capital expenses of
providing such facilities and services over
their expected useful life.

(2) Student Activity Fees may be fixed at such
rates as the respective Boards shall deem
reasonable and necessary.

SEC. 131. The University of South Carolina,
Clemson University, the Medical University of S. (
C. (including the Medical University Hospital),
The Citadel, Winthrop College, S. C. State
College, Francis Marion College, College of
Charleston, Lander College and the Wil Lou Gray
Opportunity School shall remit all revenues and
income, collected at the respective
institutions, to the State Treasurer according
to the terms of Section 1 of this Act, but all
such revenues or income so collected, except
fees received as regular term tuition,
matriculation, and registration, shall be
carried in a special continuing account by the
State Treasurer, to the credit of the respective
institutions, and may be requisitioned by said
institutions, in the manner prescribed in
Section 129 of this Act, and expended to fulfill

858
009241



AcT of &0 (€ bi« bovNdLc)

Conmittee to schedule authorizations

SECTION 3. The Joint Bond Review Committee
shall schedule the authorizations as provided in
Section 1 of this act into the statewide capital
improvements priority schedule it has previously
adopted.

Provided, Further, That the Budget and Control
Board, after review of the Joint Bond Review
Committee, is hereby authorized and directed to
regulate the starting date of the various
projects approved for funding through the
issuance of Capital Improvement Bonds so as to
insure that the appropriations for debt service
on such bonds, as provided in this Section,
shall be sufficient during Fiscal Year 1986-87.

-1 °F (pn$oh bwd <)

Conditions of authorization

SECTION 3. Nb project authorized in whole or in
part for capital improvement bond funding under

the provisions of Act 1377 of 1968, as amended,

may be implemented wuntil funds can be made
available and until the Joint Bond Review
Committee, in consultation with the Budget and
Control Board, establishes priorities for the
funding of the projects. The Joint Bond Review
Committee shall report its priorities to the
members of the General Assembly within thirty
days of the establishment of the funding

priorities.

Sto of Aa M

X
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OF LAWS OF SOUTH CAROLINA, 1976, RELATING TO THE
PONERS OF THE FAMILY FARM DEVELOPMENT AUTHORITY,
O AS TO AUTHORIZE THE AUTHORITY TO SPONSOR OR
PARTICIPATE IN  PROGRAMS WITH OTHER ENTITIES
WHCH MAY BE BEMPOMERED TO MAKE LOANS TO FAMILIES
O THE BENEFICIARY CLASS AND PARTICIPATE IN AND
COOPERATE  WITH ANY PROGRAM OF ANOTHER AGENCY OF
THE STATE OR A POLITICAL SUBDIVISION IN THE
ADMINISTRATION OF ANY OF THE PROGRAMS AUTHORIZED
BY OR THE EXERCISE OF ANY OF THE POMERS GRANTED
BY CHAPTER 47 OF TITLE 46; AND TO AVEND SECTION
46-47-20, AS AMENDED, RELATING TO THE
DEFINITIONS USED IN TO: FAMILY FARM DEVELOPMENT
AUTHORITY ACT, SO AS TO CHANGE THE DEFINITION OF
"FARMERS AND FARM FAMILIES OF LOW AND MODERATE
INCOME" BY INCREASING FROM ONE HUNDRED
TWENTY-FIVE TO ONE HUNDRED FIFTY THE PERCENTAGE
OF THE MEDIAN GROSS INCOME OF ALL FAMILIES IN
THIS STATE ABOVE WHICH A PERSON WOULD NOT
QUALIFY UNDER THIS DEFINITION.

Be it enacted by the General Assembly of the
State of South Carolina:
Capital improvement bonds authorized
SECTION 1. Item (f) of Section 3 of Act 1377 of
1968, as last amended by Section 1 of Part V of
Act 201 of 1985, is further amended by adding:
1) South Carolina Law Enforcement Division
1. Criminalistic lab/equipment $9,700,000
« 2. Renovations 300,000
TOTAL, SLED $9,700,000
**2) Adjutant General's Office
1. Armory improvements 500,000
2. Major Renovations to Armories 357,750
TOTAL, Adjutant General $857,750
ot Pprovided, that the funds authorized above
O for "armory improvements" are allocated to
ospecific projects and then scheduled in the
statewide capital improvement priority groups by
the Joint Bond Review Conanittee.
Provided, further, that the issuance of bonds
for Major Renovations to Armories provided for
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in this subitem is conditioned upon the State
receiving matching federal funds in the amount
of $478,250.

3) Budget and Control Board

1. Calhoun Building Renovations $6,087,000

2. Parking garage 4,500,000

3. Brown Building Renovations 300,000

4. Robert Mills Building

parking/fixtures 600,000

5. Contingency Fund

Restoration 667,000

6. General Services-Asbestos
Removal 8,200,000
iTAL, Budget and Control Board $14,954,000

Provided, that the Budget and Control Board is
authorized to finance the Calhoun/general
renovations with $124,635 of renovation reserve
funds.

Provided, further, that the Budget and Control
Board is authorized to finance the Columbia area
microwave tower and network project with
1,822,400 of telephone revenues.

Provided, further, that any asbestos
identified in  State-owned buildings requiring
emergency  removal may be funded from  the
respective agency's capital improvement funds as
authorized in this act.

Provided, further, the agency may request both
the Joint Bond Review Committee and the Budget
and Control Board to reallocate funding of
specific capital improvement projects for
immediate funding of emergency asbestos
Nabatement.

4) The Citadel
** 1. Alumni Hall renovate

or replace $4,566,000

2. Deas Hail Energy

Conservation 265,000
** 3. McAlister Field House

Conversion & Renovation 4,252,789
TOTAL, Citadel $9,083,789

The Citadel is authorized to finance the
following projects from gifts : $1,204,000 for
Vandiver Hall; $3,534,000 for the Mark Clark
Hall renovation and addition; and $120,000 for
the Indian Hill landscaping.
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STATE BUDGET AND CONTROL REGULAR SESSION
MEETING OF February 19, 1987 TTEM NUMBER
AGENCY: Division of General Services

SUBJECT: Asbestos Survey Project

At its February 17 meeting, the Joint Bond Review Committee agreed to make
available immediately $1,200,000 of capital improvement bond funds to finance
the survey of asbestos in State-owned buildings. The funds would be used to
finance about a year of detailed survey work which would be focused on the
Priority 1 situations identified by the Board's Asbestos Task Force. The
training and DHEC lab work proposed by the Task Force are not to be financed
from these monies.

The Board is asked to concur in the immediate release of these funds as a new
start project in Priority Group 10 (for expenditure in the January-June 1987,
period). Trailing draws of these funds likely will appear in Priority Group
11 (July-December 1987) and Priority Group 12 (January-June 1988).

The Board also is asked to approve the establishment of the $1.2 million
asbestos survey project.

BOARD ACTION REQUESTED:

Provide consultation to Bond Committee by agreeing to the release of
$1,200,000 of capital improvement bond funds for the asbestos survey project
as a new start project in Priority Group 10 and approve establishment of that
permanent improvement project.

ATTACHMENTS:

Al13 form on asbestos survev project.
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For Board Use Only
BUDGET AND CONTROL BOARD FORM a 13 PAGE 1

STATEWIDE PERMANENT IMPROVEMENT REPORTING SYSTEM (SPIRS)

Packet Number
PROJECT PROPOSAL AND JUSTIFICATION STATEMENT

FOR ANNUAL PERMANENT IMPROVEMENT PROGRAM FOR FISCAL YEAR.

1. PROJECT IDENTIFIERS: 1o G | s .
A Agency Number ) Name enera ervices

Contact Person Richard W. Kelly Phnne 737-2150

Statewide

B
c Project Name SLalLewidc Asbestos Priority Indentff Ration Survey
D Facility Affected Name Number.

2. PROJECT DESCRIPTION (What does it consist of? Attach supporting documentation):
Funds provided to survey State owned buildings statewide (exclusive of Univ. of S.C.,
Clemson and Med. Univ. and other agencies who have already conducted detail surveys) to

identify high priority Asbestos Abatement needs. General Services will utilize State
pmnlrwppg where possible and will contract with the David & Floyd firm of Greenwood, S.C.
SheTJesdription: (Aitacn a map showing project location)
Location ----------memmmemeeeee

county code city site

3. PROJECT JUSTIFICATION (What does it consist of? Attach supporting documentation):
Budget and Control Board and the General Assembly (thru Joint Bond Review Committee) have

recognized the serious need to identify and prioritize Asbestos Abatement needs.

I'T

FEB 19 1%/ NO. 10

(What specific needs does this project address7¥

STATF PI'DGET & CONTROL BOARD

4 ALTERNATIVES CONSIDERED AS A MEANS OF MEETING NEEDS SPECIFIED IN #3:

N/A

5. PRIORITY: This project is priority number. .of. .projects proposed in this program

6. ADDITIONAL OPERATING COSTS: Will this project require additional annual operating costs7
Yes No If yes. complete and attach addendum A-49

7. ESTIMATES OF PROPOSED PROJECT COSTS:

A Total estimated cost of project 1,200,000

B Total estimated cost of project includes the following (1 through 10 = 7A above)

(D _Planning/design services

@ .Site work (including utilities)

(3, .Central energy systems repair/replacement

(4) .Mechanical systems repair/replacement

(5) .General renovation/repair of floor space (Gross sq ft
(6) .Roof repair/replacement

7) .Construction of additional floor space (Gross sq ft

® .Equipment/supplies

(9) .Purchase of facilities (Floor space, gross sq ft

riey°wcrvVé¥nrnugh A & T TTTffl

(10) 1,200,000 .Other (Specify,. avriey ?

$ 1,200,000 Total (Same as 7 A) 009245



FORM A-13 PAGE 2

7. C Total estimated cost of project by broad purpose Total cost $ 200, 000
(equals 1through 8, below and Is same as 7A)

1 Purchase land 5 Restore facility
2 Purchase facility $. 6 Maintain facility $-
3 Demolish facility 7 Replace facility $.
4  Construct additional 8 Other survey
facilities S 1,200,000

facility

PROJECT COMPLETION SCHEDULE AND ESTIMATED EXPENDITURES BY FISCAL YEAR:
1,200,000 *

A Estimated expenditures and expenditure purposes, this FY $
(Expenditure purposes (use 7B categories) *12 month need to--—--—------—--

identify High Priority Asbestos Abatement needs.

B Estimated expenditures after this FY S

C Total (Same as 7A, 7B and 7C):

9. PROPOSED SOURCES Revenue Treasurer Sub Mini Object
OF FUNDS: :pre Amount Code 1D Number Fund Code Code

(0) Capital Improvement Bonds $

Revision to Priority Group 1) 1,200,000 8115 028090 3043 )001 0700

Release Sch. Appr JBRC 2/17 '87

(1) Dept Capital Imp Bonds EXI_iI BI T
(2) Inst (tuition) Bonds mg
FEB 191987

(3) Revenue Bonds STAT| BUDGET & CONTROL BOARD
(4) Excess Debt Service

(6) Appropriated State

(7) Federal

(8) Athletic

(9) Other

TOTAL (Same as 7A) S 1,200,000

10. Submitted By:

Authorized Official Date Submitted Feb- 17» 1987

Typed Name and Title and Signature FY Submitted 198687
Richard W. Kelly, Directort

11. APPROVED (For Board Use Only):

Typed Name and Title and Signature me O O 9 2 4 6

PROJECT NUMBER
PROJECT NAME
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STATE BUDGET AND CONTROLSWJMR?iIUOGn & CONTROL- B®@ w gULAR SESSION
MEETING OF FEBRUARY 19, 1987 ITEM NUVBER
AGENCY: University of South Carolina

SUBJECT? $7,800,000 Athletic Facilities Revenue Bond Anticipation Notes

Bond counsel for the University of South Carolina advises of a request by the
University of South Carolina to issue $7,800,000 of its Athletic Facilities
Revenue Bond Anticipation Notes. The resolution proposed for adoption by the
Board Indicates that $6,300,000 of these proceeds and $700,000 from reserve
funds would be used to pay the $7,000,000 of notes which mature March 12,
1987, and that $1,500,000 of these proceeds would be used to make certain
improvements to the University’s Athletic Facilities.

Bond counsel also notes that the Board in 1981 approved the Issuance of not
exceeding $12 million of Stadium Improvement Revenue Bonds (pursuant to Act
518 of 1980 which was amended by Act 545 of 1986 to authorize Athletic

Facilities Revenue Bonds). Against that authorization, USC Issued $10 million
of Anticipation Notes in 1982 of which $3 million have since been retired.

BOARD ACTION REQUESTED:

Adopt a resolution approving the issuance of $7,800,000 USC Athletic
Facilities Revenue Bond Anticipation Notes.

ATTACHMENTS:

Proposed Resolution.
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EXHIBIT
FEB 19 1987 no. 11

STATE OF SOUTH CAROLINA ) use Athletic FacillSW & CONTROL BOARD

COUNTY OF RICHLAND )

I, WILLIAM A. MeTNNTS, SECRETARY to the South Carolina State Budget and
Control Board, DO HEREBY CERTIFY:

That the State Budget and Control Board (the Board) is composed of the
following:

His Excellency, Carroll A Campbell, Jr., Governor and
Chairman of the Board;

The Honorable Grady L. Patterson, Jr., State Treasurer;
The Honorable Farle E. Morris, Jr., Comptroller General;

The Honorable Rembert C. Dennis, Chairman of the Senate
Finance Committee; and

The Honorable Robert N. McLellan, Chairman of the House
Ways and Means Committee.

That due notice of a meeting of the Board, called to be held in Columbia,
South Carolina, at 9:15 a.m. on Thursday, February 19, 1987, was given to all
members in writing, and at least four (4) days prior to the meeting; that all
members of the Board were present at the meeting.

That at the meeting, a Resolution, of which the attached is a true,
correct and verbatim copy, was introduced by Mr. Patterson, who moved its
adoption; the motion was seconded by Mr. Morris, and upon the vote being taken
and recorded it appeared that the following votes were cast:

FOR MOTION AGAINST MOTION
5 0
That the Chairman thereupon declared the Resolution unanimously adopted

and the original thereof has been duly entered in the permanent records of
minutes of meetings of the Board in my custody as its Secretary.

February 19, 1987
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A RESOLUTION

APPROVING THE ISSUANCE OF SEVEN MILLION

EIGHT HUNDRED THOUSAND DOLLARS

($7,800,000) AGGREGATE PRINCIPAL AMOUNT

OF BOND ANTICIPATION NOTES, SERIES OF

1987, OF THE UNIVERSITY OF SOUTH CAROLINA

PURSUANT TO THE PROVISIONS OF TITLE 11,

CHAPTER 17, CODE OF LAWS OF SOUTH

CAROLINA, 1976, AS AMENDED.

WHEREAS, the Board of Trustees (the "Boar
University of South Carolina (the “University") is authorized
pursuant to the provisions of Act No. 518 of the Acts and
Joint Resolutions of the General Assembly of the State of
South Carolina. Regular Session of 1980, as amended ("Act No.
518"), to issue from time to time not exceeding Twenty
M illion Dollars ($20,000,000) of special obligation bonds for
the purpose of constructing Athletic Facilities, as defined
in Act No. 518; and

WHEREAS, the Budget and Control Board of the State
of South Carolina (the "Budget and Control Board"), on
September 25, 1981, approved the issuance of not exceeding
$12,000,000 Stadium Improvement Revenue Bonds pursuant to the
provisions of Act No. 518 (the "Bonds"); and

WHEREAS, the Board of the University on March 13,
1986, issued $7,000,000 University of South Carolina Stadium
Improvement Revenue Bond Anticipation Notes, Series of 1986,
maturing March 12, 1987 (the "Series 1986 BANs"); and

WHEREAS, the Board of the University has determined

that it is in its interest to authorize the issuance of Seven

M illion Eight Hundred Thousand Dollars ($7,800,000) A thletic

009249
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Facilities Revenue Bond Anticipation Notes (the "Notes") the
proceeds of which will be used as follows: (i) $6,300,000 to
pay a portion of the principal of the $7,000,000 Bond
A nticipation Notes, Series of 1986, at maturity; and (i)
$1,500,000 to make certain improvements to the University's
Athletic Facilities;

NOW, THEREFORE, BE IT RESOLVED by the Budget and
Control Board, as follows:

Section 1. The Notes are hereby authorized to be
issued by the University in anticipation of the issuance of a
like amount of Bonds pursuant to Act No. 518.

Section 2. The sale of the Notes at a rate of
interest to be approved by the State Treasurer is hereby
approved.

Section 3. This Resolution shall take effect

immediately.
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A RESOLUTION

APPROVING THE ISSUANCE OF SEVEN MILLION

EIGHT HUNDRED THOUSAND DOLLARS

($7,800,000) AGGREGATE PRINCIPAL AMOUNT

OF BOND ANTICIPATION NOTES, SERIES OF

1987, OF THE UNIVERSITY OF SOUTH CAROLINA

PURSUANT TO THE PROVISIONS OF TITLE 11,

CHAPTER 17, CODE OF LAWS OF SOUTH

CAROLINA, 1976, AS AMENDED.

WHEREAS, the Board of Trustees (the "Board") of the
University of South Carolina (the "University") is authorized
pursuant to the provisions of Act No. 518 of the Acts and
Joint Resolutions of the General Assembly of the State of
South Carolina, Regular Session of 1980, as amended ("Act No.
518"), to issue from time to time not exceeding Twenty
M illion Dollars ($20,000,000) of special obligation bonds for
the purpose of constructing Athletic Facilities, as defined
in Act No. 518; and

WHEREAS, the Budget and Control Board of the State
of South Carolina (the "Budget and Control Board"), on
September 25, 1981, approved the issuance of not exceeding
$12,000,000 Stadium Improvement Revenue Bonds pursuant to the
provisions of Act No. 518 (the "Bonds"); and

WHEREAS, the Board of the University on March 13,
1986, issued $7,000,000 University of South Carolina Stadium
Improvement Revenue Bond Anticipation Notes, Series of 1986,
maturing March 12, 1987 (the "Series 1986 BANs"); and

WHEREAS, the Board of the University has determined

that it is in its interest to authorize the issuance of Seven

M illion Eight Hundred Thousand Dollars ($7,800,000)
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Improvement- Revenue Bond A nticipation Notes (the "Notes”) the
proceeds of which will be used (i) to pay the principal of
the $7,000,000 Bond A nticipation Notes, Series of 1986, at
maturity; and (ii) and the remaining $800,000 will be used to
make certain improvements to the University's Athletic
Facilities;

NOW, THEREFORE, BE IT RESOLVED by the Budget and
Control Board, as follows:

Section 1. The Notes are hereby authorized to be
issued by the University in anticipation of the issuance of a
like amount of Bonds pursuant to Act No. 518.

Section 2. The sale of the Notes at a rate of
interest to be approved by the State Treasurer is hereby
approved.

Section 3. This Resolution shall take effect

immediately.
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WASHINGTON. DC 20005
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Mr. William A. Mclnnis
Executive Director of the

State Budget and Control Board
612 Wade Hampton O ffice Building
Columbia, SC 29211

Dear Mr. Mclnnis:

Pursuant to our telephone conversation
yesterday, enclosed are three copies of a Resolution to be
considered by the Budget and Control Board which authorizes
the University of South Carolina to issue $7,800,000 of
Athletic Facilities Revenue Bonds at an interest rate to be
approved by the State Treasurer.

I would appreciate your placing this on the
agenda of the Budget and Control Board at its February 19,
1987 meeting.

I always appreciate your most capable
assistance and should you have any questions, please call.

With warmest personal regards, | am

Sincerely,

7 ”
OWC/vm
Enclosures

EXHIBIT

FEB 19 18/ mo. 1 1

SIMf RunCFl s CONTROL BOARD
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A RESOLUTION

APPROVING THE ISSUANCE OF SEVEN MILLION

EIGHT HUNDRED THOUSAND DOLLARS

($7,800,000) AGGREGATE PRINCIPAL AMOUNT

OF BOND ANTICIPATION NOTES, SERIES OF

1987, OF THE UNIVERSITY OF SOUTH CAROLINA

PURSUANT TO THE PROVISIONS OF TITLE 11,

CHAPTER 17, CODE OF LAWS OF SOUTH ﬂg

CAROLINA, 1976, AS AMENDED. W UI

WHEREAS, the Board of Trustees (the "Board") of the
University of South Carolina (the "University"™) is authorized
pursuant to the provisions of Act No. 518 of the Acts and
Joint Resolutions of the General Assembly of the State of
South Carolina, Regular Session of 1980, as amended ("Act No.
518"), to issue from time to time not exceeding Twenty
M illion Dollars ($20,000,000) of special obligation bonds for
the purpose of constructing Athletic Facilities, as defined
in Act No. 518; and

WHEREAS, the Budget and Control Board of the State
of South Carolina (the "Budget and Control Board"), on
September 25, 1981, approved the issuance of not exceeding
$12,000,000 Stadium Improvement Revenue Bonds pursuant to the
provisions of Act No. 518 (the "Bonds"); and

WHEREAS, the Board of the University on March 13,
1986, issued $7,000,000 University of South Carolina Stadium
Improvement Revenue Bond Anticipation Notes, Series of 1986,
maturing March 12, 1987 (the "Series 1986 BANs")v and

WHEREAS, the Board of the University has oleterminal

that it is in its interest to authorize the issuance oY aeven

M illion Eight Hundred Thousand Dollars ($7,800,0001/stackium
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Improvement Revenue Bond Anticipation Notes (the "Notes") the
proceeds of which will be used (i) to pay the principal of
the $7,000,000 Bond Anticipation Notes, Series of 1986, at
maturity; and (ii) and the remaining $800,000 will be used to
make certain improvements to the University's Athletic
Facilities;

NOW, THEREFORE, BE IT RESOLVED by the Budget and
Control Board, as follows:

Section 1. The Notes are hereby authorized to be
issued by the University in anticipation of the issuance of a
like amount of Bonds pursuant to Act No. 518.

Section 2. The sale of the Notes at a rate of
interest to be approved by the State Treasurer is hereby
approved.

Section 3. This Resolution shall take effect

immediately.

EXHIBIT
FEB191%7 no. 11

BHORn S CONTROL BOARD
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EXHIBIT

FEB 19 1%/ no. 12

STATE BUDGET AND CONTROfiTMIfcfiWOGET & CONTROL BOAROCULAR SESSION 9
MEETING OF FEBRUARY 19, 1987 ITEM NUMBER
AGENCY; Division of General Services

Leased Spartanburg Property Purchase (Employment Security Commission)

The Division advises that the Employment Security Commission proposes to
purchase the 7,440 square foot building and the 2.101-acre site on which it is
located it now leases (under a 10-year lease approved by the Board in December
1985). The Commission proposes to pay $500,000 for the facility which has
been appraised at $600,000 by Mr. James H. Robinson, MAI. Property Management
Director Jack Sprott has estimated the cost of the building and land involved
at $479,557 which he suggests may be conservative. Using the income approach,
Mr. Sprott estimates the property value at $510,000.

The Board on September 23, 1986, released the $500,000 of capital improvement
bond funds authorized in 1986 for an Employment Security office building in
Spartanburg. That action also approved a permanent improvement project
(#9288) which was described as including the purchase of land and the
construction of a new office building containing 7,500 square feet of space.
If the Board approves this request, the change from constructing a new office
building to buying one probably should be subject to the Bond Committee’s
review.

BOARD ACTION REQUESTED:

Approve the purchase of 2.101 acres of land and the 7,440 square foot office
building located thereon in Spartanburg County by the Emplovment Security
Commission from Pulliam Development Company for $500,000, using capital
improvement bond funds as the source of funds, on the condition that this
revised description of project 9288 is reviewed by the Joint Bond Review
Committee.

ATTACHMENTS:

Agenda item worksheet; David October 23, 1986, letter to Sprott; Al3 form on
project 9288 approved September 23, 1986; Sprott November 21, 1986, memo to
Kelly; Little and Robinson February 13, 1986 letter to Pulliam.
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BUDGET AND CONTROL BOARD AGENDA
For neecing scheduled for:

February 19, 1987

2. Submitted By:
(a) Agency:

(b) Authorized O fficial Signature:
2. Subject:

Division of General S

FEB 13 198/

ITEM WORKSHEET (Revised 8/84)

____Blue Agenda
X Regular Sessi/bn Agenda

Purchase of Leased Property in Spartanburg for Employment Security Commission

3.  Summary Background Information:

1. Due to a critical space need, the Budget and Control Board authorized a
ten year lease of a new office building in Spartanburg on December 17,-

1985 .

2. The 1986 Bond B ill included funds for the purchase of eighteen local

Employment Security O ffices.

A Permanent Improvement Project for this

office was approved on September 23, 1986.

3. The Owner, Pulliam Investment Company, has offered to sell the property

for $500,000.00.
and the sales price was judged

4. Ur.az is Soard as.cec co do?

Approve the purchase

A review appraisal was conducted by Property Management
to be fair market value.

EXHIBIT
no. 12

STAYF ftUMn* S GONTRCL BOARD

FEB 19 195/

5. Ur.az is recommendation of the Boarz Division involved?

Approve the purchase

Rectmm.andctier. o:

(a) O ffice Name

7. Supporting Documents:

Lis: Those Attached

1. Letter to Jack Sprott dated
October 23, 1986

2. Form A—13 Project #9288

3. Appraisal letter dated
February 13, 1986

A. Review appraisal by Jack Sprott

ether office (as rscared'/?

Authorized
(b)Sigr.ature

isc Those Not Attached But Available
from Submitter

Real Estate Lease dated February 20,
1986
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For Board Use Only
BUDGET AND CONTROL BOARD ORMa-u p aGE, —

STATEWIDE PERMANENT IMPROVEMENT REPORTING SYSTEM (S P tR S )

Packet Number

PROJECT PROPOSAL AND JUSTIFICATION STATEMENT
FOR ANNUAL PERMANENT IMPROVEMENT PROGRAM FOR FISCAL YEAR ..8.6-87

1. PROJECT IDENTIFIERS:
A. Agency: N,mnpf R60 S. C. Employment Security Commission
B. Contact Person___ C, Michael Hungp Phone:---—--- 237-?5f)fl
C. Proiect Name Spartanburg Employment Security O ffice Building i 928%
D Facility Affected: Name Number

2. PROJECT DESCRIPTION (What does it consist of? Attach supporting documentation):
Purchase of land and construction of a new office building containing 7,500
square feet of space.

Site Description: (Attach a map showing protect location)
Location: SDartanourn 42 Soartanpurg

county code city site

3. PROJECT JUSTIFICATION (What does it consist of? Attach supporting documentation,:

To relieve overcrowded conditions and to consolidate the Unemployment Insurance
Field Service operations with the Ul CTaimstaking activities in one building.
Also, to house our staff in a state-owned building.

(What specific needs does this proiect address9)
It will provide adequate space for our Ul claims office and for the consolidation
of the Ul Field Service staff in one building. These two units are now in separate
leased buildings. Adequate space plus better coordination will improve employee

e fficiency.

4. ALTERNATIVES CONSIDERED AS A MEANS OF MEETING NEEDS SPECIFIED IN #3:

Consideration was given to adding on to our agency-owned ES.building, but sufficient
land is not available to accomodate an addition large enough to meet our needs.

— (L] ‘m L] -. LLI— L1} 1 - | .— I

5. PRIORITY: This proiect is priority mimnpr J miu nrnj«»r;<t proposed in this program.

6. ADDITIONAL OPERATING COSTS; Will this proiect require additional annual operating costs9

Yes. No. If yes complete and attach addendum A-49
ESTIMATES OF PROPOSED PROJECT COSTS: E X H I B IT
A Total estimated cost of proiect € cnn.nnn 12
_ o _ FEB 1 9 1987 NO.

€ Total estimated cost of proiect includes the following (1 through 10 = 7A above)

(D 2-1i Pianmng/design services STATE BUDGET & CONTROL BOARD

(2) Site work (including utilities)

3) Central energy systems repair/replacement

(4) Mecnamcal systems repair/replacement

5) General renovation/repair of door space (Gross sq. It

(6) Roof repair/replacement

(7) 2000 Construction o( new.-. tiOOr space (Gross sq. It te~

(8) Equipment/supplies

(9) .50,000 Purchase of facilities' (Floor space, gross sq. ft

(Land, acres:

(10) 7>000 Other (Specify)

500,000 Total (Same as 7 A)



7 C Total estimated cost ot , oiect by broad purpose: Total cost: S - s
(equals 1 through 8, belowand is same as 7A)

1. Purchase land S 50,000 5. Restore facility $

2. Purchase facility S 6. Maintain facility $

3. Demolish facility $ 7. Replace facility $. .

4  Construct . +« g Other: Oeswn S 22,000 °f
facility s 421,000 Continnenci es s 7 ,000

8. PROJECT COMPLETION SCHEDULE AND ESTIMATED EXPENDITURES BY FISCAL YEAR:
A. Estimated expenditures and expenditure purposes, thisFY: 87 S 5Q.0J3Q0-

(Expenditure purposes (use 7B categories):—

B Estimated expenditures alter this FY:

C. Total (Same as 7A, 7B and 7C):

9. PROPOSEI? SOURCES Revenue Treasurer Sub Mini Oblect

OF FUNDS: . Type Amount Code 1D Number Fund Code Code
(0) Capital Improvement Bonds S

500,000 8115 P2FO7300 3 °"3
(1) Dept Capital Imp Bonds
o E X
(2) Inst (tuition) Bonds
FEB 19 987 i 10 12

(3) Revenue Bonds STATE BUD( ET 4 CONTS OL BOARD

(4) Excess Deot Service

(6) Appropriated State

(7) Federal

(8) Athletic

(9) Other

TOTAL (Same as 7A) -

500,000
10. Submitted By: 6
"oSertET David
Authorized Official rvorn-H’/p n-irortnr n*t» Submitted 9/30/86
Typed Name ano Title and Signature . 86-87
FY Submitted
11. APPROVED (For Board Use Only):
WILLIAM A. MCINNIS
7Iu Oeoutv Executive Cirects< SEP 2 3 1986—

Typed Name and Title and Signature
PROJECT NUMBER
PROJECT NAME




RECEIVED
21 re; 21ToE5> rj

DiV.CFGENjdT/TCZS
memovrandum

CFHCECF
TO: Richard 14. Kelly 2 x>
FROM: Jack C. Sprott
SUBJECT: Employment Security Land and Building in Spartanburg

DATE: n 9 a, 119 EXHIBIT

HB 19 1%/ no. 12

STATE PUOGET & CONTROL BOARD

In a nutshell I don't really have a problem with a sales price
of $500,000 for the Employment Security Building in Spartanburg.

The land value of $119,000 seems to be a good indication of land
values in that section of town.

My estim ate of the cost of the building and land from the
M arshall and S wift Company is attached to this memo. It shows a
total cost estimate of $260,557 new for the building for a total
of $479,557 for land and building. This may be conservative
since | did not make an in-depth survey of a ll of the
construetion components .K It also is close to what Mr. P ulliam

actually paid to construct the building which was $404,000.

There were very few sales of office buildings in the Spartanburg

area in which to make a comparison but the latest sales of older
buildings indicate a value for land and buildings of around
$60.00 per square foot. I would estimate that a newer building
would sell for appro::imately $65.00 per square foot which would

indicate a value for this building of $483,600.

The best indication of value would be the income approach. Most
of the comparable buildings in this area rent for appro::imate 1y
$11.50 per square foot gross or $8.50 per square foot net. The
original appraisal of this property (which gave a value of

$600,000) estimates a market rent of $7.00 to $8.00 per square
foot net for this property and valued it according to what he was
told would be the lease payment amounts. However. the actual
lease payments indicated by the Employment Security lease show a
gross lease of $9.88 per square foot or $6.38 net.

| capitaiized this rent using the same mortgage-equlty z_ipproach
used by Mr. Robinson in his appraisal but | used a 105. Interest
rate for 30 years and assumed a 5 year holding period

My value estim ate based on these figures was $553,537 but
re alistically if actual market generated overall rates were
available they would probably tend to average around the magic
105'. figure which would indicate a value of $510,000.
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COST ESTIMATE FOR: SC DIVISION OF GENERAL SERVICES
PROPERTY OWNER: PULLIAM DEVELOPMENT COMPANY
ADDRESS: S. CHURCH AND HAMPTON, SPARTANBURG SC
SURVEYED BY: JACK C. SPROTT, CAE

DATE OF SURVEY: 11-14-86

DESCRIPTION:

OCCUPANCY: OFFICE BUILDING

FLOOR AREA: 7,440 Square Feet AVERAGE STORY HEIGHT: 11.0 Feet
CLASS: D Frame EFFECTIVE AGE: O Years

COST RANK: 2.0 Average CONDITION: 6.0 Excellent
NUMBER OF STORIES: 1.0 COST AS OF: 11/86

EXTERIOR WALL:
Brick VenNeer i, 1007.
HEATING AND COOLING:

Heat Pump . 1007,

UNITS COST TOTAL
BASIC STRUCTURE COST: * 7,440 34.23 254,652
EXTRAS:
Paving ,ASpPhaltu e, 78,500 1.21 94,985
Parking Lot Lighting cieeeeeveena. 91,000 0.12 10,920
REPLACEMENT COST NEW....ccoooiiiiiiieieinens 360,557
Estimated Land Value ... 119,000
INDICATED VALUE BY COST APPROACH: 479,557
Cost Data by MARSHALL and SWIFT

It A i
x> x b 17T

FEB 19 1987 NO. 12

STATE BUDGET & CONTROL BOARD
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UNEMPLOYMENT
NSURANCE

COMMISSION

Cecil T. Sandifer, Chairman
Frank E. Baldwin, Jr., Vice-Chairman
C. Lem Harper, Com missioner

Nr. Jack Sprott
Property Management
Division of General Services
300 Gervais Street
Columbia, South Carolina

Dear Mr. Sprott:

‘I'm writing in reference

29201

to the facility

JOE
SERVICE

j*cralh Carolina

EXECUTIVE DIRECTOR

Robert E "Jack'" David

1550 Gadsden Street
P.O. Box 995
Columbia, S.C. 29202

October 23, 1986 B /

FEB 1 9 1987 no. 1 2

STATE BUDGET & CONTROL BOARD

recently occupied for our Unemploy-

ment Insurance operations in Spartanburg.

As you know, the Employment Security Commission has been actively pursuing

a building program which would allow us to own all
A number of facilities were purchased during the 1960's using federal
under the Reed Act. In recent years, it has been necessary

through Capital

Commission.
funds made available

to finance these acquisitions
the administrative office and the
actual payback of the bonds coming from federal funds.
back of the bonds coming from federal
sently owned are a part of this
and/or purchase of a facility
Spartanburg required us to locate a suitable facility prior to the

the building
space need in
passage of the Bond B ill.

With the recent passage of
the purchase of the remaining buildings, we have determined that the
to sell
lieu of continuing our present

proceed with
owner would be willing

Since this! would be to

overall approved plan, we are

perty.

the buildings used by this

Improvement Bonds, the 1973 B ill for
1986 B ill for eighteen local offices, with the
Since all the actual pay-
funds. Since all of our offices not pre-
the overall Bond B ill included funds fot

in Spartanburg. However, a critical

plan,

the Bond B ill, which would make it possible to

us the above property for the price of $500,000 in
lease agreement.

the advantage of the State and in keeping with our
requesting approval to purchase the Spartanburg pro-

Should you have any questions, please feel free to contact me.

tph
ADN-9

Sincerely,

Robert E. David
Executive Director

009262



EAST WASHINGTON STREET -

GREENVILLE. SOUTH CAROLINA 29601 -

kosinson MUV A crhnviui i*c
TELEPHONE 803-233 6277

February 13, 1986
Mr. Norman E. Pulliam
Pulliam Investment Company
812 E. Main St.
Spartanburg, S.C. 29302
Dear Mr. Pulliam:
At your request, I have made a real estate appraisal of the land
and proposed improvements located on the southwest <corner of
South Church Street and Hampton Avenue in Spartanbbrg, S.C. The
property, shown on a survey by Neil Phillips, Professional Land
Surveyor, as Tract A, <consists of 2.101 acres of land and is to
be improved with a one-story office building having 7,440 square
feet .
el have considered pertinent data affecting the wvaluation,
-including location, demand, highest and best wuse, type and
.condition of improvements, sale*: of comparable properties, rents
of similar buildings, and the trends and business conditions in
the area. It is therefore my opinion that the fair market value
of the subject property as of February 13, 1986, is:
SIX HUNDRED THOUSAND DOLLARS
($600,000.)
The valuation is of fee simple title ownership, assuming no
indebtedness against the property which cannot be satisfied
without penalty. This appraisal is made subject to the
conditions and comments appearing herein.
I certify that | have no financial interest in the subject
property, present or contemplated, and that my employment is m
no way contingent upon the value reported.
| appreciate the opportunity of making this appraisal for you.
€a a!l t) 1 r
FEB 19 1987 no. 12

STATE BUDGET & CONTROL BOARD
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exhibit
BB 19 1987 N15

STATE BUDGET & CONTROL
STATE BUDGET AND CONTROL BOARD SESSION 10

MEETING OF FEBRUARY 19, 1987 ITEM NUMBER

AGENCY: Division of General Services

SUBJECT; RFP for O ffice Automation System for M aterials Management O ffice
The Division asks that the Board authorize it to issue a request for proposals

Instead of a request for bids for an office automation system to serve the
M aterials Management O ffice.

BOARD ACTION REQUESTED:

Authorize the Division of General Services to issue a request for proposals
for an office automation system to serve the M aterials Management O ffice.

ATTACHMENTS:

Agenda item worksheet plus attachments (MMO and IRM approval).
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FEB 1 3 1987

BUDGET AND CONTROL BOARD'AGENDA ITEM WORKSHEET (Revised 8/84)

For meeting scheduled for: ____Blue Agenda
X Regular Session Agenda
February 19. 1W __Executive Session Agenda

1. Submitted By:
(a) Agency: Divison of General Services

(b) Authorized O fficial Signature:

2. Subject:
Annefartmentalr0{"ice_Automation_S2stem_£or~the_J"aterials_JAana”“ement*Oti*ce”

3.  Summary Background Information:

The Division of General Services requests the approval of the Board to
issue a Request For Proposal for a Departmental O ffice Automation System
for the Materials Management O ffice. Justification and IT Planning approvals

attached.
exhibit

19887  ,.. ] S
VAft B-WT ,, G3TR] BO¥D

4. Hhaz is Board asked to do?

Approve the issuance of a Request For Proposal

5. What is recommendation of the Boarc Division involved?

Recommend approval

Recommendation of other office (as required)?

Authorized
(a) Office Name (b)Signature

Supporting Documents:
List Those Not Attached But Available

List Those Attached from Submitter
1. Justification for competitive
sealed Proposal MMO Software
system.
2. Determination
3. IT Planning Approval
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H exhibit

FEB 19 W N1ls

JUSTIFICATION POR
STATE n” -.C'"T s C? 75«M. BOARD

COMPETITIVE SEALED PROPOSAL

Based upon the following justification, the proposed procurement
action described below Is being procured pursuant to the
authority of Section 11-35-1530(1) of the South Carolina
Consolidated Procurement Code,

The proposed Request For Proposal for the M aterials Management

O ffice must interface with the M aterials Management Software
currently being developed and Implemented on the NAS mainframe at
the Division of Information Resource Management, The proposed
system also involves the networking of the M aterials Management
O ffice and its three associated remote sites with a fully
integrated office automation system providing all sites with full
functionality .

The requested system w ill provide the hardware components
necessary to operate the MVO software as well as the interface
necessary to enhance the text entry and editing capabilities of
the system. The office automation portion of the system w ill
initially provide word processing, data processing, spreadsheet,
DISOSS, and 327x communications with the capability to add
calendaring, scheduling and graphics in the future.

Due to the complexity of the project and anticipation of various
possible solutions, a Request For Proposal is justified.

/- S3?7
DATE GOVERNMENTAL BODY
Distribution: Original retained In governmental body contract
file .
MMO #104

T-d 28, TT 93J



DETERMINATION

To Issue A Request Tor Proposal

Procurement: MMfl-OA Syctgr. Agency: 3iy. Qf general Services

Analyst: Mirnaoi B. Spicer Date: __ 1/14/87

In reviewing the requirements of this requested procurement,
it is determined that It in technical, complex in nature and does
not lend itnelf to formal competitive sealed bidding. CPC Rule

19-2095.

Signature

EXHIBIT
FEB 19 1987 no 19$

ST'-rr pimnn A CONTROL BOARD
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$tatc of Soutlj (Carolina

BUDGET AND CONTROL BOARD
division or research * statistical services

OOV RICHARD W Ritarv s
SORBYM SOWERS®=D\RCC’OR REMBERT ¢ OENNIB

CHAIRMAN b t hb iN
rembertc oenahb syn.oiNe~ ,
1»66»IIEW IL»»T ROfth »S7 .2 CM SEN FINANCE COMM.

CRA9* L FATTIR9ON JR. . .

colum»,a citaoi
STATC -TRrAeURTR Lo THOWU 5 MANGUM
(s0si tjT vvs
Cm Mouse WAVE A MEANS COMM

JESSE A COLES JR.. SHO

CARCC ff MORR'l JR
executive director

COMPTROLLER OfNtRAt

EXHIBIT

Dscesber 3,1966
FB 19 1987 no 18

STATE BUDGET & CONTROL BOARD

Mr. Harold A. Stewart
Information Technology
Management O fficer

Dutch Plats, Suite 130

800 Dutch Square Bculsvard " VA-
Columbia, South Carolina 29210 w=m-r-.-' R
.r -
» \ fs e

Dear Mr* Stevarti

Icforaation Technology Planning O ffice has approved for ‘the procurement

The
an office automation system.

process your request for
represents Planning Offlee concurrence with your

tzpes and classes of equipment proposed to
trend or aodel of

The approval of this request

statement of needs, .and with the
satisfy those needsThis is not an approval for any specific
equipment. ' o '~~~ ' — "
I & S w P
Based upon the Intendeduse for the technology, we find that this request

presents no conflict with existing state standards.

If we can be of any further Assistance in this matter, plesee contact me.

Assistant Director

APS/kg
rcoNOMic rssearch CHIEF ECONOMIS’
: HEALTH O0EMOOAAPhA,C A GEOSAARMIC STAY'S’ 1C? PROPERTY APFRAIBALI
WILLIAM c. eiLLSBFIS PMC BARBARA A FBINN PH 0
wal’ ER p bailey.mph. Charles a. Campbell
'AMST Z.8. H 93J)

(BOS, 7341781 ISOS) 714 1784 . W ailey
iISOS' t»4 sS'b 'S0SI ts4 Ss7ea



EXHIBJT
FEB 19 1987 no. 14

STATE BUDGET AND CONTROL 5®AW> RIDGET A CONTROL BWFFO’ AK SESSION II
MEETING OF FEBRUARY 19, 1987 ITEM NUMBER

AGENCY: Division of General Services

SUBJECT? Procurement Re-certification (Vocational Rehabilitation)

The Division advises that it has audited the Vocational Rehabilitation
Department’s procurement system and recommends its certification within the

parameters described in the audit report for the following limits for a period
of three years:

Purchases made by the Director of Purchasing from Case Service funds
specifically for handicapped clients in the area of vocational
rehabilitative equipment of $15,000 per commitment.

All other procurements are to remain at $2,500.

BOARD ACTION REQUESTED:

Grant procurement certification to the Vocational Rehabilitation Department as
indicated.

ATTACHMENTS:

Agenda item worksheet; referenced audit report.
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BUDGET AND CONTROL BOARD AGENDA ITEM WORKSHEET (Revised 8/84)

For meeting scheduled for: __ Blue Agenda
X Regular Session Agei
February 19, 1987 Executive Sessi

1. Submitted By:
(a) Agency: Division of General Services

(b) Authorized O fficial Signature:

2. Subject: Procurement Re-Certification of South Carolina Vocational
Rehabilitation Department

3.  Summary Background Information: In accordance with the Consolidated Procurement
Code Section 11-35-1210, the Division of General Services has audited the Voca-
tional Rehabilitation Department's procurement system and recommends its ce rtifi-
cation within the parameters described in the audit report for the following Ilim its
for a period of three years: Purchases made by the Director of Purchasing from
Case Service funds specifically for handicapped clients in the area of vocational
rehabilitative equipment of $10,000 per commitment.

EXHIBIT

FEB 191987 nNo. 14

STATE BUDGET & CONTROL BOARD

4. What is Board asked to do?

Grant procurement certification for the Vocational Rehabilitation Department.

5. What is recommendation of the Board Division involved?

Grant Certification.

Recommendation of other office fas required)?

Authorized
(@) Office N a m e (b )S ign a ture

7. Supporting Documents:
.1st Those Not Attached But Available

List Those Attached from Submitter

20 Copies of Procurement Audit and
C ertification Report.
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EXHIBIT

FEB 191987 w. | 4

A

South Carolind\

Ivision of General Services
/

STATE BUDGET A CONTROL BOARD

PROCUREMENT

AUDIT AND
CERTIFICATION

S.C. DEPT. OF VOCATIONAL REHABILITATION
AGENCY

JANUARY 1, 1984 - JUNE 30, 198b
DATE
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STATE OK SOI TH ( VROLIN V

BUDGET AND CONTROL

BOARD

DIVISION OF GENERAL SERVICES

ioni.HO Als sTRIET
(N1 MHO. Mil TII I AKILIN A» » |
IMIJI TIT-SIJO

RICHARD M RILEA. | IAIHMAN
GOAERNIIK

GR.Abl L. PATTERSON. J*.
STATE THE AM HER

CARLE E. MORRIS. JR
COMPTROLLER GENERAL

WILLIAM J CLEMENT
ASSISTANT DIVsION HIRE (TOR

February 6, 1987

Mr. Richard W. Kelly

Division Director

Division of General Services
300 Gervais Street

Columbia, South Carolina 29201

Dear Rick:

RIMHERT C. DENNIS
I IOIRM AN
SENATE einamt. committee

TOM I.. MANGI M
I HAIRM AN.
Hill SE MATS ANU MEANS COMMITTEE

JESSE A COLES. JR. PAD
EVIL TIN EDIRECTOR

Attached is the final South Carolina Vocational Rehabili-
tation Department audit report and recommendations made by the

O ffice of Audit and Certification. I

concur and recommend the

Budget and Control Board grant the department three years certi-

fication as outlined in the audit report.

Sincerely,

Wi-

William J. Clement, AIA

A ssistant D

Attachment

(HIKE 111 Al HIT AND CERTIEII ATHIN DEED E HE Till 'TATE | NLINEIR
iMUI TJ131 1" MUI TITIHH

ivision Director

009272
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EXHIBIT

FEB 19 1987 no. X4

STATE BUDGET S CONTROL BOARD

SOUTH CAROLINA DEPARTMENT OF VOCATIONAL REHABILITATION
AUDIT REPORT

January I, 1984 - June 30, 1986
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EXHIBIT

FEB 19 1987 no. 14

STATE BUDGET & CONTROL BOARD

TABLE OF CONTENTS

PAGE
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STATE or SOI Til CAROLINA

BUDGET AND CONTROL BOARD

DIVISION OF GESEK M. SERVICES
UMi.IK | 1> »TKI KT
11IC 1 MMIV Mil Til <IKnl.IM 2S2»|

IM 11707 o1*
M<HIMI> * HILLV 1 HKIKMW |K|)n¥||:r2/|K/Twl IHW 1>
10U KSOM M\O ». FINAMt <<)MMITTF.F
i.mxih i.. jk. )
»tktf tmfam mfm ITIC:'\I"Q'I-(MMlng' M
au.l . §Z-S-7' HotM M b KM) MF.KV» <OMMITTKF
IIM&SRW 7 >4.
tlnurrkOI ’ JAWWF. K COUX JM- HU)
FAECI TDK DIMFtTOK
WILLIIM 3 (LI MI ST
IsMsTIST 11! loins HIKHTOH
Januarv 12, 1987 EX H I B IT
Feb 19187 o 1 4
Mr. William J. Clement STATE BUDGET & CONTROL BOARD

A ssistant Director
General Services
Columbia, South Carolina 29201

We have examined the procurement policies and procedures of
S. C. Vocational Rehabilitation Department for the period January
1, 1984 through June 30, 1986. As a part of our examination, we
made a study and evaluation of the system of internal <control
over procurement transactions to the extent we considered
necessary.

The purpose of such evaluation was to establish a basis for
reliance upon the svstem of internal control to assure adherence
to the Consolidated Procurement Code and State and department
procurement policy. Additionally, the evaluation was used in
determining the nature, timina and extent of other auditing
procedures that were necessary for developing an opinion on the
adequacy, efficiency and effectiveness of the procurement system.

The administration of S. C. Vocational Rehabilitation
Department is responsible for establishing and maintaining a
system of internal control over procurement transactions. In

fulfilling this responsibility, estimates and judgements by

HIIILDIM. M KMI EM

: . ohk fm tiik mate fm.im .fh #0\M K1 <TI0\ KM) IH
OH ICF OK A(tllvm 7KJ;/|2I-11FOMTIFK KTKIS VA hh 717 217« 0 9 2 7 5 IMU> T1-XU*



management are required to assess the expected benefits and
related costs of control procedures. The objectives of a system
are to provide management with reasonable, but not absolute,
assurance of the integrity of the procurement process, that
affected assets are safeguarded against loss from unauthorized
use or disposition, and that transactions are executed in
accordance with management's authorization and are recorded
properly.

Because of inherent limitations in any system of internal
control, errors or irregularities may occur and not be detected.
Also, projection of any evaluation of the system to future
periods is subject to the risk that procedures may become
inadequate because of changes in conditions, or that the degree
of compliance with the procedures may deteriorate.

Our study and evaluation of the system of internal control
over procurement transactions as well as our overall examination
of procurement policies and procedures were conducted with due
professional care. They would not, however, because of the
nature of audit testing, necessarily disclose all weaknesses in
the system.

The examination did disclose conditions enumerated in this
report which we believe to be subject to correction or
improvement.

Corrective action based on the recommendations described in
these findings will in all material respects place S. C.
Vocational Rehabilitation Department in compliance with the South

Carolina Consolidated Procurement Code and ensuing regulations.

R. Voight Shealy, Man" er
udit and Certificatio 1009276
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INTRODUCTION

The Office of Audit and Certification conducted an examina-
tion of the internal procurement operating procedures and
policies and related manual of S. C. Vocational Rehabilitation
Department.

Our on-site review wec conducted July 24, 1986 through
September 5, 1986, and was made under the authority as described
in Section 11-35-1230(1) of the South Carolina Consolidated
Procurement Code and Regulation 19-445.2020.

The examination was directed principally to determine
whether, in all material respects, the procurement system's
internal controls were adequate and the procurement procedures,
as outlined in the Internal Procurement Operating Procedures
Manual, were in compliance with the South Carolina Consolidated

Procurement Code and its ensuing regulations.
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Section

BACKGROUND

11-35-1210 of the South Carolina Consolidated
Procurement Code states:
The (Budget and Control) Board may assign
differential dollar limits below which indi-
vidual governmental bodies may make direct
procurements not under term contracts. The
Division of General Services shall review the
respective governmental body's internal pro-
curement operation, shall certify in writing
that it is consistent with the provisions of
the code and the ensuing regulations, and
recommend to the board those dollar limits for
the respective governmental body's procurement

not under term

S. C. Vocational
recertification

purchase for

goods and
which are specifically

No additional

to make procurements

certification was

contract.

Rehabilitation Department has requested

to a maximum of $10,000 per
services purchased from case service funds

for handicapped clients of the department

requested in any other area.
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SCOPE

Our examination encompassed a detailed analysis of the
internal procurement operating procedures of S. C. Vocational
Rehabilitation Department and the related policies and procedures
manual to the extent we deemed necessary to formulate an opinion
on the adequacy of the system to properly handle procurement
transactions.

The Audit and Certification team statistically selected
random samples for the period July 1, 1984 through June 30, 1986,
of procurement transactions for compliance testing and performed
other auditing procedures that we considered necessary in the
circumstances to formulate this opinion. As specified in the
Consolidated Procurement Code and related regulations, our review
of the system included, but was not limited to, the following
areas:

(1) adherence to provisions of the South Carolina
Consolidated Procurement Code and Regulations;

(2) procurement staff and training;

(3) adequate audit trails and purchase order registers;

(4) evidences of competition;

(5) small purchase provisions and purchase order
confirmations;

(6) -emergency and sole source procurements;

(7) source selections;

(8) file documentation of procurements;

(9) disposition of surplus property;
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(10) economy and efficiency of the procurement process;

(11) Minority and Business Enterprise Utilization Plan

approval.

"6- 009280
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SUMMARY OF AUDIT FINDINGS

Our audit of the procurement system of S. C. Vocational
Rehabilitation Department produced findings and recommendations

in the following areas:

PAGE
Z Compliance - Sole Source and Emeraency
Procurements 8
In a review of quarterly reports, we
found the majority of these trans-
actions to be proper and accurately
reported, but we did encounter some
exceptions.
11« Compliance - Goods and Services 9
Two procurements did not have the
required competition.
Compliance - Case Services Procurements 10
A. Improoer award of contract 10
One procurement was awarded
incorrectly.
B. Field audits needed D
Audits of field procurements are
necessary to insure accountability
and compliance with the Code.
o 009281



RESULTS OF EXAMINATION

I. Compliance - Sole Source and Emergency Procurements

Our examination of sole source and emergency procurements
made by the department indicated the majority of transactions to
be adequately justified and accurately reported. However, we did
encounter the following problems:
A. Sole Source Procurements

The following procurements are classified as exempt by the

Budget and Control Board and, as such, should not have been

reported.
P.0. Number Amount Description
1) 86-10460 $ 599.60 Video cassettes
2) 85-17146 599.95 Video cassettes
3) 85-17154 1,744.50 Filmstrips
4) 85-11440 1,137.00 Video cassettes
5) 85-15588 5,215.00 Copyright evaluator kit
6) 85-16595 514.00 Copyrighted m aterials

We recommend the agency be more cognizant of the exemptions

promulgated by the Board.

B. Emergency Procurements

The following ©procurements did not meet the application of

emergency procurements as stated in Section 19-445.2110 of the

regulations which s, "...procurements made under emergency
conditions that will not permit other source selection methods to
be used."”

° 009282



P.O. Number Amount Description

1) 85-13128 I 650.00 Refinish board room woodwork
2) 85-13129 775.00 Refinish board room woodwork
3) 85-12288 4,000.00 Repair crack in concrete floor

Items one and two could have Dbeen made under the small
purchase provisions which require only two telephone quotations
in these cases. In our opinion, the procurements should have
been made using these simplified ©purchasing procedures. Item
three appeared to be the result of poor planning rather than a
true emergency situation.

We recommend stricter adherence to the emergency provisions
of the Procurement Code and regulations. If the purchase can be

met through normal procedures, it should be.

Il. Compliance - Goods and Services

Our review of transactions in the goods and services area

revealed two procurements which were not supported by the

required amount of competition.

P.O. Number Amount
12962 $795.01
12963 747.56
Both procurements were for food items at the centers. The

Code requires competition when food items, not specifically
exempted under Section 11-35-710 (c), exceed the $500.00

threshold.

009283



We recommend that the department secure competition on all

future food purchases of non-exempt items which exceed $500.00.

I1l. Compliance - Procurements For Case Services

A. Improper Award

We reviewed all invitation for bid procurements for case
services for the audit period (thirty-two). With one exception,
all of these were handled in accordance with the Procurement
Code.

The one exception was a procurement of a wheelchair. The two
lower bids received were $2,995.00 and $2,999.00 respectively.
Agency personnel misread the bids and annotated the bid
tabulation sheet as two tie bids of $2,995.00. This resulted in
a coin toss. The higher bidder ($2,999.00) won the coin toss and
received the award.

This is an isolated incident, but it resulted in the award
being made to the wrong vendor. We wurge the department to

exercise more care in awarding contracts in the future.

B. Field Audits Needed

We reviewed sixteen procurements made from case service funds
which ranged from $500-$2,500. Al of these required competition
and were handled by the area offices. The solicitations were

well documented and handled in accordance with the Code.

-10-
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We did note, however, that the central office did not

maintain files on procurements made by area offices and that area

office procurements were not audited by the department s internal

audit staff. We recommend that one of these two options Dbe

exercised.

-11-
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CERTIFICATION RECOMMENDATIONS

As enumerated in our transmittal letter, corrective action
based on the recommendations described in the findings <contained
in the body of this report, we believe, will in all material
respects place S. C. Vocational Rehabilitation Department in
compliance with the South Carolina Consolidated Procurement Code
and ensuing regulations.

Under the authority described in Section 11-35-1210 of the
Procurement Code, subject to this corrective action, we recommend
S. C. Vocational Rehabilitation Department be certified to make
direct agency procurements as follows for a period of three

years:

Purchases made by the Director of Purchasing from Case
Service funds specifically for handicapped clients in
the area of vocational rehabilitative equipment to a

maximum of $10,000 per commitment.

All other procurements are to remain at $2,500.

M arshall B. Williams, Jr. ' "
Supervisor, Audit and Certification

009286
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Vocational Rehabilitation "Department

JOE S DUSENBURY. Commissioner

1410 Boston Avenue ¢ Post Office Bex 15 « West Columbia, South Carolina 291710015

January 26, 1987

Mr. R. Voight Shealy, Manager

O ffice of Audit and C ertification
S. C. Budget and Control Board
300 Gervais Street

Columbia, South Carolina 29201

Dear Voight:

I am w riting in response to your draft audit report for the period of
January 1, 1984, through June 30, 1986. I am listing below our response
to each of your audit findings.

I. Conpliance - Sole Source and Emergency Procurements
A. Sole Source Procurements

We concur that there were several items reported on our sole
source reports that have recently become exenpt from the
Procurement Code Procedures. We were not aware that these
items had been exenpted, but have since updated our
exenption list to cover these areas. We w ill make a
concerted effort to keep our listing updated and request
that information pertaining to any additions to these
exenptions be forwarded to this Agency.

B. Emergency Procurements

There were several items in the audit report that we
reported as emergency procurements that, in your auditors
opionion, should not have been. Two of these items dealt
with the refinishing of woodwork in our then under
construction state office building. The necessity to
expedite this work was due to the fact that we could not
accept this building as conpleted until this work had
been done. We were at the time paying rent in other
quarters which cost over $550 per day and felt that it
was in the best interest of the state to move as quickly

as possible to occupy the new building. We w ill be
cognizant of the regulations pertaining to emergency
procurements in the future and w ill make every effort

to conply.
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Mr. R. Voight Shealy
January 26, 1987
Page 2

Il. Conpliance - Goods and Services

There were two instances pointed out in the audit report where there
was no supporting docunentation of conpetition in the purchase of food
items at our residential centers. We are currently taking steps

to assure
that all future purchases w ill be in conpliance.

I1l. Conpliance - Procurements for Case Services

A. Irrproper Award

There was one instance in the procurement of a wheelchair
where the high bid was inadvertently accepted. The two
bidders were only $4 apart and Agency personnel misread
the bid. A concerted effort w ill be made to prevent

this happening in the future.

B. Field Audits Needed

It was reconmended in the audit that periodic internal
audits be performed on field purchases from case service
funds which fall between the $500 and $2,500 range. The
Agency concurs with this reconmendation and these audits
with appropriate reports w ill be done in the future.

| appreciate the cooperation of your staff and the professional manner
in which they conducted this audit.

Sincerely,/

j am
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February 6, 1987 FEB 19 «87 x> 1 4

Clement

A ssistant Division Director
Division of General Services
300 Gervais Street

Columbia,

Dear Bill

We have
South Carolina Vocational
period January

South Carolina

reviewed the
Rehabilitation Department covering the
1, 1984 through June 30, 1986. Combined with

Suit buogo « cotrol board

29201

response to our audit report of the

observations made during our site visit, this review has satis-
fied the O ffice of Audit and Certification that the department is

correcting

the problem areas found and that internal <controls

over the procurement system are adequate.

We,

Vocational
for a period of three

OHICEOI MIHT iMtCERTHK
(MLl 737 71 M

therefore,

%TIO>

recommend that the certification limits for
Rehabilitation outlined in the audit report be granted
(3) years.
Sincerely,

'V olaki

R. Voicfht Shealy, Majiaaer
Audit and Certification

009289
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EXHIBIT
FEB 19 1987 no. 1 5

STATE BUDGET AND CONTROL STAlferBUDGET & CONTROL BOO JLAR SESSION :I : !
MEETING OF February 19, 1987 ITEM NUMBER

AGENCY; Department of Agriculture
SUBJECT: Foreign Travel

The Department of Agriculture requests approval of the travel of Roy W.
Copelan, Jr., to San Juan, Puerto Rico and Aruba, Colombia during the April
R-16, 1987, period to promote the sale of South Carolina food and agricultural
products, represent and manage the booth for the S. C. Department of
Agriculture, assist S. C. firms participating in the Caribbean Food and
Equipment Trade Exposition, visit trade contacts related to fresh produce and
VAT products.

The estimated cost of the travel is $1,441 and will be paid by the Foreign
Trade Missions appropriation.

BOARD ACTION REQUESTED:
Approve the travel of Department of Agriculture staff member Roy W. Copelan,
Jr., to San Juan, Puerto Rico and Aruba, Colombia during the April 8-16, 1987,

period at an estimated cost of $1,441 to be paid by the Foreign Trade Missions
appropriation.

ATTACHMENTS:

Tindal February 11 letter to Mclnnis
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tMntt of froutb Carolina

Department of Agriculture
E X H I B I T Wade Hampton Office Building

PO Bo* 11280
Columbia. SC 29211
HB 19 1%/ no. 1 5

0 Leslie Tindai * Commissioner Teieonone (803) 734 2210
STATE BUDGET & CONTROL BOARD

February 11, 1987

Mr. William A. Mclnnis

Deputy Executive Director

Budget and Control Board

6th Floor, Wade Hampton O ffice Building STATE BUDGET ANO

Columbia, SC 29211 CONTROL BOARD
Dear Mr. Mclnnis:

Request is hereby filed that Roy W. Copelan, Jr., be permitted to travel to
San Juan, Puerto Rico and Aruba, Colombia on April 8-16, 1987.

His main objective will be to promote the sale of South Carolina food and
agricultural products. He will represent and manage the booth for the South
Carolina Department of Agriculture. He will also assist South Carolina firms

participating in the Caribbean Food and Equipment Trade Exposition (San Juan,
April 11-13) and visit and follow-up trade contacts, especially as related to
fresh produce and VAT products.

Total travel cost is estimated at $1,441.00 which will include airfare,
hotels, and other expenses which will be paid by the Foreign Trade Missions
appropriation.

Your cooperation in this matter will be greatly appreciated.

Sincerely,

D. LESLIE TINDAL

DLT:lIm
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SXHIBIT

FEB 19 1987 no. 1 6

STATE BUDGET AND CONTROIM” |OGET j CONTROL 9 O < ™ «*' SESSION :I: ;
MEETING OF FEBRUARY 19, 1987 ITEM NUMBER

AGENCY: Jobs-Economic Development Authority

SUBJECT: Foreign Travel

The Jobs-Economic Development Authority requests approval after-the-fact for
the travel of Executive Director Elliott E. Franks, 111, to Amsterdam,
Holland, as a guest of Ammerlaan AgroManagement, Inc., during the February
4-10, 1987, period to view and become more knowledgeable about the greenhous
industry technology. The cost of this travel was $814.32.

BOARD ACTION REQUESTED:

Approve the travel of J-EDA Executive Director Elliott E. Franks, 111, to
Amsterdam, Holland, during the February 4-10, 1987, period at an estimated
cost of $814.32 to be paid from State funds.

ATTACHMENTS:

Franks Febraury 12 letter to Coles; Neal February 12 memo to Barnes; Van Rijn
January 13 letter to Franks.

<JO»2U



South Carolina Jobs-Economic Development Authority
Number One Main Building

Elliott E. Franks, Il R eCSt\/i

Chief Executive Officer
1 P37

February 12, 1987

exhibit

Dr. Jesse A. Coles, Jr., Ph.d FEB 19 1987 no. 1 6
Executive Director
State of South Carolina STATE BUDGET & CONTROL BOARD

Budget and Control Board
Post Office Box 12444
Columbia, South Carolina 29211

Dear Dr. Coles:

This is to advise you and the Budget and Control Board that | was authorized
by mv Board to travel to Amsterdam, Holland as a guest of the Ammerlaan
AgroManagement, Inc. to view and become more knowledgeable about the Greenhouse
Industry Technology. Our interest as an Authority is the potential that this
Industry may have for rural South Carolina.

I am now aware of the requirement that all foreign travel be approved by the
Budget and Control Board. Kegrettaoly, we were not aware of this requirement
prior to the trip.

Your support and recommendation for approval by the Budget and Control Board
is sincerely appreciated.

Yours sincerely.

STAIE BUDGET ANO
CONTROL BOARD

009293

1203 Gervais Street Columbia, South Carolina 29201 (803) 734-1470



South Carolina Jobs-Economic Development Authority
Number One Main Building

Elliott E. Franks, 11l
Chief Executive Officer

MEMORANDUM

TO: Mr. Scott Barnes, Budget Analyst
State Budget Division
FEB 191987 no. 1 6
FROM: Betty B. Neal, Accountan

DATE: February 12, 1987 ! STATE BUDGET & CONTROL BOARD

SUBJECT: Approval for Trip to Amsterdam. The Netherlands

Mr. Elliott E. Franks, 11l took this trip to Amsterdam, The Netherlands.
(See attached letter) Prior approval for this trip outside the continental
United States was not received from the Budget and Control Board.

We are now submitting this request so that pavment can be made to the travel
agencv for the airline ticket and to Mr. Franks for the costs he incurred
for transportation, meals and telephone while in Amsterdam. The costs

are as follows:

Ask Mr. Foster (airline ticket) $563.00

Transportation (Amsterdam) 9.82

Meals on Saturday and Sunday
(excluding breakfast) 48.00
Telephone (International) 193.50
$814.32

If additional information is necessary, please advise.

/mgm

00923*

1203 Gervais Street Columbia, South Carolina 29201 (803) 734-1470



Columbia, South Carolina 29201

January 13, 1987

Mr. Elliott Franks

Chief Executive O fficer

South Carolina Jobs - Economic Development Authority
No. 1 Main Building, 1203 Gervais Street

Columbia, South Carolina 29201

Dear Mr. Franks :

As you know from the previous meeting with the undersigned and Aad
Amraerlaan, President, Aramerlaan Agrotechniques , there w ill be held
near Amsterdam, The Netherlands, the largest horticultural trade show
in the world beginning February 3, 1987. This show displays the most
modern techniques in greenhouse agriculture including systems and

equipment to support it. Further as you know, Amraerlaan, B.V., s
one of the largest greenhouse management/property developers in
Holland - and have recently entered the U. S. agricultural market

through the construction of major greenhouse facilities in Georgetown,
South Carolina (3.25 acres connected with the power plant there).

As we discussed, in my considered opinion and that of Ammerlaan
company o fficials, South Carolina offers precisely the right
environment to develop over a term a greenhouse industry comparable to
that existing in Holland. It has the right soil <conditions,
preferable light levels and a favorable available pool of labor.

We, therefore, believe that it would be to the benefit of the State of
South Carolina to have certain key officials become fam iliar with the
Dutch greenhouse industry and products grown therefrom. Accordingly,
as you know from Mr. James Dunbar, we are asking you to join wus in
Holland from the period February 5, 1987 through February 9, 1987, for
an educational tour of this industry. Your schedule would include:

(1) Friday, February 6, 1987 - tour of The Netherlands
A gricultural Association Trade Show near Amsterdam; and

(2) February 7 and 8, 1987 - a general fam iliarization and
tour of the country of Holland from an historical and agricultural
standpoint;
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January 13, 1987

(3) February 9, 1987 - a tour of the Dutch Flower Awuction, near
Aalsmeer, as well as an afternoon visit to meet with the Secretary of
Agriculture of The Netherlands.

We believe that through this indoctrination visit, you will have a
better understanding of how the greenhouse industry works in Holland
which w ill give us the basis of going forward together to develop the

greenhouse industry in South Carolina.

W hile you are in Holland and touring with us, we would, of course, be
responsible for your accommodation expenses and most meals, and make
arrangements for your in-country transportation.

We do believe that this is in the best interest of the country of The
N etherlands as well as the State of South Carolina and are very
hopeful that you can join us so that we can make the proper plans.
Since time is short, we would very much appreciate hearing from you
concerning this invitation as soon as conveniently possible. Please
respond to Mr. Antoon Van Rijn, President, Rinal, Inc., 8 Pine Island
Shores, Summerton, South Carolina 29148 (803-478-8596), Telex - TWX
5101006504.

Very truly yours

AGROMANAGEMENT, INC

Antoon Van Rijn
Vice President

CC: James V. Dunbar, Jr., Esquire
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Ammerlaan Holding,
established in 1946. isthe
umbrella over several
Ammerlaan divisions, which
are based at the main
horticultural centres inthe
Netherlands.

Each division has its own
specialities. The export
division is based at Naaldwijk
inthe heart of Holland's
largest greenhouse district,
the Westland.

Here Ammerlaan specialists
on horticulture offer clients a
full range of services, such as
consulting, oesign,
engineering, manufacture,
project preparation and
finally turnkey contracting or
alternatively, supply of
materials with the assistance
of qualified supervisors.

Company profile

The Ammerlaan organisation
can otter the client a full
package in the field of:

« Greenhouses

» Packing and
grading sheds

» Irrigation with fertilizer
injection (substrate)

» Screening

 Rainwaterdrainage/
reservoirs

» Heating
« Automation

e Mushroom cultivation
rooms

» Accessories

Having constantly in mind
the necessity to create and
control the right environment
for each anfl every
cultivation, the latest
innovations in greenhouse
design are being
incorporated.

ammerlaan

Basic economics play an
important element in
selecting the appropiate
materials for such a
greenhouse project and the
Ammerlaan experts are well
aware of the fact that
costings and quality are
closely related: nevertheless
greenhouse projects
materialised by Ammerlaan
throughout the world have
proven that the actual pricing
structure has been and
always will be flexible and on
very competitive levels.

Itis Ammerlaan's philosophy
that whilst maintaining the
guality of materials to be
used, aspeedy and correctly
built greenhouse project,
within the time schedule as
agreed, is the best package
on offer in the industry to the

grower.

Zwartendijk 52 -2671 LL Naald
exhibit
fbi9b? mi €

STATE BUDGET i CONTROL BOARD
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Mr. Tom Persons
AT&T Inform ation
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TED. L. LIGHTLE
DIVISION DIRECTOR

January 26, 1907

Systems,. Inc.
Boulevard

29510

INFORMATION RESOURCE MANAGEMRSVOGH & CONTROL BOARD

REXIBE.RT I OEXXIS
CHAIRMAN
SENATE EbANCE COMMITTEE

TOM,. MAXGVM
CH XIKM XX
HOISE 01 » ATS XXO MEANS COMMITTEE

JESSE X COLES. JR Ph D
EAEIl TIVE DIRK TOR

RE: Acceptance of System and Related Items
Dear Tom:
Since entering into our relationship, the State has paid
AT&T in excess of Twenty M illion («20,000,000.00) Dollars,
over the rather brief period of less than one <1> year. To
suggest, as you have in your recent communications, that the
State’'s payment record is problematic ignores both the great
amounts of money that have already been paid and, most
pointedly, glosses over, if not ignores, the deep,
substantial and m aterial problems experienced, and
persisting, between the State and AT&T.
The State has sought to avoid engaging in self-help dispute
resolution by doing two (5) things:

1. bringing to your attention, as they arise, the

problems that concern the State deeply; and

2. not withholding substantial payment to AT&T.
As we have repeatedly stated to AT&T, these payments, and
our efforts towards resolving these problems, should in no
way be regarded as a waiver of any of the issues which we
have addressed in the past. Given the less than "turnkey"
systems that have been provided to the State by AT&T, the
State has been required to devote an inordinate amount of

Profram Coordination

(M1) 711-1IM

(803) ill 14*0

Information Pnxeaotnf

(803) 737 2300

009239
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Mr . Tom Persons
January 26, 1907
Page Two

time and personnel to achieve workability (but not
acceptability) of these systems. That is, our opportunity
to conduct detailed, effective contract administration has
become the steocnild to those problem solving requirements
imposed on us by virtue of the difficulties that have been
the subject of continuous and repeated communications to
your organization.

In your letter of January 5, 1967 you have asserted
outstanding balances of approximately 2.5 M illion Dollars.
You have also stated that "AT&T is not prepared to absorb
more uncompensated expense in connection with these

systems." You also have asserted (in your letter of January
12) that we have signed maintenance contracts for Charleston
and that maintenance w ill continue "on these systems but

only if payments are brought up to date and the maintenance
contracts are paid when billed".

First, | have not signed any maintenance contracts for
Charleston, nor has anybody else on behalf of the State,
based upon the position taken in my letters of December 15,
1966 and January 7, 1987. Secondly, in each of these

le tters, | have made detailed references to the basis for
our positions. Even so, your responses are without
reference to any separate documents or other source(s) which
might be evaluated by us to determine the relative strengths
or weaknesses of the respective positions of the parties.
As in the case of not seeking to engage in self-help, the
State has always tried to be precise and has cited
provisions in the contract, and like specifics, in asserting
various stances. Moreover, we have sought repeatedly to get
inform ation from AT&T and many of these requests have simply
gone unanswered.

The State, in no way, is in a position to accept either
Charleston or Columbia as a whole. Substantial gquestions
persist, including: 1) trunking; 2) inadequate station
inventory and reviews; 3) growth capacity! A) reused cable
and wire records and title ; 5) switch damage from water and
lightning; 6) unanticipated costs imposed upon the State
<a ttributable to AT&T's failure to advise the State-as was
its duty-in its proposal of these costs; 7) long distance

009300
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call record keeoing; 8) manuals and other documentation
provided to the State! 9) microwave com patibility and
additional costs! 10) grade of service performance of

the systems; 11) long distance operator console
deficiencies; and 12) application of appropriate discounts

for equipment and services. We are even having d ifficulty
getting current price lists from AT&T to evaluate this last
issue and hereby request those again. Moreover, our ongoing
experience at South Carolina State, including unanticipated
costs, station count and review inadequacies, class of
service disputes, and the |like, establish that the pattern

of problems continue.

Overall, the solicitation document authored and distributed
by the State sought "turnkey" systems which, when acceptance
and payment were finalized, would enable the State to
operate its own telephone company. A substantial component
of our evaluation of whether to get into this undertaking
was, of course, the pertinent economics and in light of this
requirement, all offerors were required to alert the State
to "all costs". AT&T, based upon actual performance,
underestimated both the components, and the level, of those
costs to the State which has resulted in unexpected
substantial financial drains. Furthermore, many of the
issues that | have |listed are fundamental to the ability of
the State, as is anticipated and expected under the
solicitation and resulting contract, to run its own phone
company. AT&T has not met its obligations even though the
State has sought to address these problems in good faith,
with precision, and while not simultaneously withholding
substantial payment.

The circum stances, however, are changing. We have been at
this lonq enough to realize that the problems we face are of
such a fundamental, important, and significant variety that
the State must turn to new means to protect its interests.
The State has underway an e ffort to evaluate all of these
m atters in detail, and to diagnose the unexpected costs
which have been incurred, and which are expected in the
future, in connection with what the State thought it was
getting and contracted for. We are undertaking this e ffort
with all available dispatch, and hope to have to you a
detailed submission, in the not too distant future, which
w ill precisely review each of the issues including analysis

of the respective obligations under the governing
contractual documents, the actual performance that has
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occurred, and a position of the State in connection with
what relief is sought, whether monetary or othe-wise. U ntil
this evaluation is completed, however, the State w ill
withhold additional payments.

As part of our review, we are focusing first on any "least
debatable” amounts, generally regarded by us as items from
account nos. 001'7-b3al*1 , 0017-63692-96, 0017-63929-97,

0017-63929-92, 0017-63932-97,

0009-09262-99, 0013-79970-91,

and 0013-79592-95. Payment of these invoices w ill be made,
hopefully within a week, if our review establishes that the
charges are for items not covered (such as moves, adds and
changes) under warranty, have no bearing on the overall
issues (including growth capacity obligations), and a ll
proper discounts have been applied.

Upon satisfactory resolution of all of the issues concerning
the State, you may be assured that payment w ill be made, if
owed. The 5tate does not need any special arrangements for
payment. Money is available but until we fully evaluate the
situation as a whole, we are not prepared to make additional
payments now which, in light of the total clrcurnstances, may
not be owed.

This presents a grave concern to the State not only because
of the fact that we find ourselves in this position, but
also because of these troubling references you have made
apparently conditioning the availability of continuing
maintenance and other daily requests for support. Up u n til
this point, the State has been satisfied with the
maintenance that has been supplied by AT&T, under warranty.
Any substantial reduction in the time of response, quality
or any similar deterloratilon of installation or maintenance
w ill be regarded by the State as an e ffort on the part of
AT&T to engage in self-help. As | have stated in the past,
and remind you again, this is the State’'s phone system and
its unavailability would create grave, deep and dangerous
conditions. We have sought, once again, to address these
guestions in good faith towards amicable resolution and
continue to hope for such an outcome.

You may be assured that the State wishes to resolve this

m atter fairly and expeditiously. Before, however, making
final payment, recognizing its significance under the
contract, this evaluation 1is required. | believe it is in
everyone’'s best interest to resolve our differences quickly
and pledge to you all efforts of this o ffice towards that
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outcome. However, any e ffort on the part of AT&T to create
leverage or otherwise engage in self-help w ill be regarded
by the State as a declaration that AT&T w ill not cooperate
towards resolving these problems. Please be advised that

the State intends to protect its interests fully.

Sincerely

TLL:sm

cc: Jesse Coles
Sam Griswold
P hil Latham
Boykin Roseborough
Mackey Goodwin
Boyd Buttery
John Foster

017/0150
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TnomasL Persons Suiie20G

General Manaae- PlODoicnSooarebouie®a’c
Coiun-nia SC 29210
893 733 3S3E

February 12, 198/

Delivered by Hand

Mr. Ted L. ligntle EX H IB IT

South Carolina Budoet & Control Board
HB 19 198/ no. 1 7

Division of Information Resource Management
1203 Gervais Street
ColumDia, South Carolina 29201 STATE BUDGET & CONTROL BOARD

Dear Ted:

I have received your letter of January 26, 19E7 and have reviewed
it with senior management o fficials of this company.

It is our position that your January 26th letter presents no new
basis for the State’s continued failure to pay monies due to AT&T.
Instead, your letter refers only to issues which have been
repeatedly discussed and, for the most part, resolved during tne
past fourteen (14) montns.

As | stated in my letter of January 5, 1987, AT&T has satisfied
ell reauirements contained in the Rrr and in the contract. The
systems at issue are installed and are operating in accordance
with all applicable specifications. Your staff has been furnished
all information necessary to enable the State to accept these
systems. The State’'s refusal to pay in full all amounts due is

completely arpitrary and totally unjustified.

Tne State's account is overdue in an amount approaching S3 million.
This is to advise you formally that wunless payment in full is
received, or mutually satisfactory arrangements for p-cmpt pavment
have been consummated, by 5:00 p.m., E.S.T., on Friday, February
20, 1987, AT&T shall thereafter unde'-taxe tne following actions
as a result of the State’'s non-performance of its contractual
obiiaetions:

(1) AT&T will not accept any new oroe-s from DIRK;
(2) Except in a situation which is ~clearly an emercency
or life-threatening, AT&T w ill not provioe warranty

or maintenance service on any telecommunications system
being used by tne State;
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(3) ATS, will cease any further action with respect to pencina
orcers or installations; ana S

(4) A.i, will cease providing any on-site support and will

cease any on-gomg projects in progress.

Such actions shall continue until full payment is .
received or

mutually satisfactory arrangements for payment are
consumretec.

Obviously, the duration of these actions is within your

control.
We sincerely regrgt that the abgve actions are necessary. However,
AT&T cannot continue to proviae . .

) ) ) procucts and services without
assurance that its proper invoices will be fully paid in a timely
manner.

Bes” reoarcsz""A

Thomas E. Persons

General Manager
TEPrpcm

cc: Mr. Richard C. Holbrook
Mr. Jonn D. Foster
Mr. Boyd M. Guttery
Mr. Tnomas C. Cartwripht
Dr. Jesse A. Coles, Jr.
Dr. Sam Griswold
Mr. Phil Latham
Mr. Boykin Roseborouch
M-. Mackey Goodwin
The Honorable Carroll A. Campbell
Tne Honorable Gracy L. Patte’-scn
Tne Honorable Earl E. Morris, Jr.
The HonoraDle Rembert C. Dennis
Tne Honoraole Robert N. McLellan
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February 16, 1987
FEB 19 1087 n. 17

STATE BUDGET S CONTROL BOARD
Mr. Boyd M. G uttery

Area Vice President

ATM Inform ation Systems
2300 Northlake Center Drive
Tucker, Georgia 3008~

Dear Mr. G uttery:

| appreciate the opportunity to meet with you and your sta ff
on matters in contention between the State and ATM
concerning the installation and operation of the State’s
telecommunications system. Prom the State’'s perspective,
the purpose of our meeting today is:

1. to address the letter of February 12, 19B7 from
Mr. Persons to Mr. Lightle and

2. to devise a methodology to address and/or resolve
these matters in a timely and amicable fashion.

First, | propose that we reach agreement on several
overriding principles which | believe should guide our
negotiations. I propose we understand that, regardless of
the specific nature of any of our disagreements, it s

likely that the eventual outcome of our negotiations w ill
reflect the following:

1. The State of South Carolina relies heavily on its
telecommunications system and w ill have such a
system in place and cannot allow such service to
be disrupted;

2. It is most likely that ATM equipment w ill be the
equipment to support the State’s system and that
certain aspects of maintenance of that system w ill
be provided by ATM;
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3. The State is capable of and w ill pay all
legitim ate b ills for the provision of goods and
services by AT&T;

9. AT&T is a responsible corporation which w ill
support the telecommunications system in a
professional manner5

5. The State and AT&T w ill be in business together
pursuant to resolution of these matters and
current conflicts should be resolved in a manner
which allows that subsequent business relationship
to continue in an e ffective manner; and

6. It is in the best interests of both the State and

AT&T to bring a speedy resolution to the current
conflict.

Assuming general concurrence with the items referenced
above, | propose the following procedure for discussion:

1. The State and AT&T shall identify very
specifically the items under contention;

2. The State and AT&T shall establish specific teams
composed of representatives from each side to
examine each issue and attempt to reach a
resolution;

3. A Review Team of two (Boyd G uttery and Sam
Griswold supplemented by appropriate assistance)
shall review the results of each specific team
negotiation of each issue. Where

concurrence has been reached by the specific team
and the Review Team also concurs, appropriate

action w ill occur forthwith. Where the team does
not reach concurrence, Guttery and Griswold shall
attempt to reach concurrence. If concurrence

cannot be reached, the Review Team shall agree to

disagree and set the matter aside to either be
negotiated at higher organi2ational levels or to
be more form ally addressed if such becomes
necessary.

A. A time frame for the resolution of these issues
shall be established and agreed to by the State
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Page 3
and AT&T.

5. It shall be impressed upon all concerned that this
process is designed to reach resolution and not
increase conflict. To that end, it shall not be
determined uncooperative to agree to disagree on
any particular issue(s).

It is hoped that this formal process w ill result in the
resolution of our disagreements in large part. The State s
w illing to commit to a timely processing of payment on
resolved matters as soon as resolution is reached. It is
hoped that AT&T w ill agree to continue services under the
contract that the State has with AT&T during these
negotiations. Please be advised, however, that the State
cannot and w ill not negotiate so long as support of the
entire, in-place telecommunications system and the S.C.

State College cut of February 20, 19B7, are held hostage to
what the State considers a legitim ate disagreement.
Consequently, the State requests that AT&T rescind its

le tter of February 12 1987, from Mr. Tom Persons to Mr. Ted
Lightle which threatens to withdraw support of the system
and maintain support during these negotiations.

Your reaction to this proposal and negotiation of its

details w ill be welcome. Hopefully, as we examine the
specifics of each issue, we w ill find that our differences
can be resolved. Your cooperation in these m atters is

appreciated.

Sincerely,

\

Sam Griswold, Ph.D.
Deputy Executive Director

SG/s Im
018/0197

P.S. For your inform ation, payment in excess of $200,000 is
being processed as per the "least debatable"” items

id entified in our letter of January 26, *1987.
K .

J7]
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Mr. Tom Persons

AT&T Inform ation Systems

BIO Dutch Square Boulevard, Suite 200
Columbia, South Carolina 29210

STATE BUDGET & CONTROL BOARD

Dear Mr. Persons:

This is to confirm the meeting between AT&T and State

o fficials yesterday here in Columbia. In attendance, aside
from us, were Messrs. Boyd G uttery, Mike O liver and Preston
Lawson representing AT&T, and Ted Lightle, P hil Latham

and Mackey Goodwin representing the Budget and Control
Board.

A fter presenting AT&T with my letter of February 16, 19B7
and discussions lasting approximately three (3) hours, it
appears that we disbanoed with matters at this status:

1. AT&T refused to rescind your letter to Mr. Lightle
of February 12, 1987 without having actually received
approximately 13,000,000;

2. AT&T, if no such payment is made and received,
w ill also refuse to complete the cutover at South Carolina
State College scheduled for this Friday at 2:00 p.m.;

3. AT&T also refused, at the meeting, in Ilight of the
State's uncertainly as to the accuracy of the outstanding
b ills, to even discuss discounts provided for in the

contract;

A. The State offered to escrow, or, alternatively,
certify the availability of, all outstanding amounts in
dispute. This has been refused by AT&T;

5. AT&T did agree to begin negotiating immediately,

without rescinding the letter, about the disagreements, but
this was rejected by the State as set forth in my letter
dated February 16, 1987. It is the State’'s position that
negotiations cannot occur so long as the threateniJlJQOQOO

of February 12, 19B7, is in place;
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6. AT&T declared that, by virtue of the impending

cutover at S.C. State, AT&T fe It that they had the
"leverage" and were not going to allow that opportunity to
pass 5

7. AT&T declared that it would be up to AT&T,
specifically Mr. Tom Persons’ staff, to determine what
constituted "clearly an emergency or life-threatening"

situation(s) for purposes of deciding whether support and
maintenance would be extended to the State by AT&T,; and

B. AT&T asserted that if payment were made and
received, and subseguent negotiations took place which
resulted in concurrence by AT&T that the State was owed
any money, AT&T would pay those agreed-upon amounts. AT&T
asserted that its attention did not neea to be obtained
through withholding payments. Our own past experience, and
that of other states, such as Michigan, however, are
indicators to the contrary.

Finally, we agreed to engage in a conference call today at
A:30 p.m. to further explore a possible immediate, amicable,
resolution to this current impasse. You have my pledge of

support in that regard.

When | spoke with Mr. Boyd Guttery over the weekend, and
again yesterday, he pointed out that one reason your company
took the bold position asserted in the February 12, 1987
letter was to escalate this matter to a higher State

management level. I have assured AT&T that that has been
accomplished and, in place since mid-January and resulted in
Mr. Lightle’'s letter of January 26, 1987. By AT&T’'s current
posture, | might point out, both the State and AT&T are
being deprived of the very opportunity for an amicable
resolution which such an escalation promises. I am puzzled

by this paradox.

Samuel Griswold, Ph.D.
Deputy Executive Director

cC : Boyd G uttery
Ted Lighlle
Phl1 Latham
Mackey Goodwin

018/0202D
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THE ADJUTANT GENERAL

Dr. J. Samuel Griswold

Deputy Executive Director

South Carolina Budget and
Control Board

Post O ffice Box 12444

Columbia, South Carolina 29211

Dear Dr. Griswold:

Per your request, we have received the letter, dated February

12, 1987, which you received from Mr. Thomas E. Persons, General
Manager, AT&T, Columbia, South Carolina. W have made an assess-
ment of the effect on emergency operations involving elements

of our State Government in the event the potential actions out-

lined in Mr. Persons' letter are implemented.

There is no capability more vital in time of emergencies than
continuous, reliable and redundant communications between
responding agencies and those who are responsible for protecting
the people and resources of this state. All state departments,
agencies and commissions, or units thereof, are involved in our
daily operation of State Government and the necessary coordination
between state agencies, Federal Government and its agencies,
county/local governments and their agencies. Should an emergency
occur at any level of government (Federal, State or County/Local)
all state agencies have a greater responsibility with regard
To_"emergency and life-threatening" events. Attached are an
"Organizational Chart of the South Carolina Emergency Response
Agencies," a calendar bar-chart of the South Carolina "Seasonal
Disaster Parameters" and the "EOC (Emergency Operations Center)
Liaison Listing-Alert and N otification Roster."”

In addition to such evident life-saving agencies as Law Enforce-
ment and Medical Organizations, all agencies are involved in
emergency operations, in accordance with Act 199 of South Carolina
(attached) and its implementation through "The South Carolina
Comprehensive Emergency Preparedness Plan." A few examples might

Emergency Preparedness Division

Rutledge Building 1429 Senate Street O O 9 3 1 1

Columbia. South Carolina 29201 (803) 734-8020
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illustrate such total involvement:

Department of Education - Augments Emergency W elfare
Service (EWS) by providing
emergency shelter, mass
feeding and transportation
resources.

Commission of Aging - Provides augementation
to BAS in specific care,
feeding and transportation
for elderly persons.

Mental Health - Coordinates trauma and
crisis counseling.

W ildlife and Marine - Other than their regular

Resources Department . law enforcement mission,
they are frequently called
upon for support because
of their four(4) wheel
vehic le capability to
transport doctors, nurses,
dialysis patients, etc.,
during hazardous driving
situations .

Educational Television - Augments warning operations
and public information
services. Functions as

an element of the state
Emergency Broadcast System
(E8S) .

As you can see, emergency operations have an everlasting ripple
effect. We have state agencies with operational elements at
county level, such as DHEC and DSS. At State supported schools,
even student telephones are considered to be necessary in the
event of a crisis in student living quarters. Then consider

the communications necessary should (God forbid!) a nuclear attack
ever be launched against the United States.

In summary, it is the carefully considered judgement of this

organization that telecommunication are absolutely essential
for all elements of the government of the State of South Carolina.

009312
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Please call on us whenever we can be of service to you.

Sincerely,

/shua P. Moore

Brigadier General, SCARNG (Ret)
Director

JPM:JMC:11d

Enclosures
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