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FY 2012-13 and FY-2013-14 FORECAST REVIEW - MAY 9, 2013 
 

 
  Status as of Feb 15 
 
Sales and Use Tax  $4.3 million under estimate; actual growth of 4.2% compared to estimate of 4.8% 
 

o Since November Estimate, FYTD growth has slowed from 4.6% to 4.2%, mostly due to weak January collections (December Sales). 
o Increased payroll taxes in January 2013 will impact spending. 
o Personal Income in 3Q was 3.5%; FY 13 Estimate 3.6% 
o If growth rate slows 0.5% to 3.75%, revenue shortfall would be $17.9 million. 
o BEA staff recommends reducing Sales Tax estimate by $18 million in FY13 and FY14. Corresponding impact on EIA is $4.5 million and 

Homestead Exemption Shortfall increases by $4.275 million in FY 13 and $4.275 million in FY 14. 
o Estimated growth for FY 14 is 2.6%; Personal Income growth estimate is 3.0%. 
o BEA reduced Sales Tax estimate for FY 13 and FY14 by $18 million. 

 
 
 
 

Status as of May 9 
 
Sales and Use Tax  $10 million below estimate; actual growth at 3.5% compared to estimate of 4.0% 

 
o Since the February estimate, FYTD growth has slowed from 4.2% to 3.5%;  
o Average growth in calendar year 2013 is 1.6%; at this trend, revenue shortfall would be $23.4 million. 
o BEA staff anticipates some improvement and shortfall closer to $20 million; this translates into a $5 million 

shortfall in EIA and Homestead Exemption; this also translates into a 3.4% growth rate needed to meet FY 
14 estimate. 
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FY 2012-13 and FY-2013-14 FORECAST REVIEW - MAY 9, 2013 
 
  Status as of Feb 15 
 
Withholdings  $23.4 million above estimate; growth of 5.4% compared to estimate of 3.9%. 
 

o Believe income accelerated in December ahead of fiscal cliff and tax law changes. 
o Need 1.9% growth over remaining months to meet estimate. 
o If estimated 3.9% growth is met in last few months, surplus would be $31.8 million. 
o BEA increased Withholding estimate by $40 million for FY 13 and $25 million in FY 14. 

 

Declarations  $26.2 million above estimate; growth on 19.0% compared to estimate of 5.6%. 
 

o January increase result of extraordinary increase in December capital gains; Revenue in target in December. 
o BEA increased estimate $25 million for FY 13 inly due to acceleration of income. 

 

Paid with Returns $4.1 million above estimate; growth of 8.4% compared to estimate of 5.2%. 
 

o Expect part of the year-end capital gains and dividends to result in increased tax payments. 
o BEA increased estimate $10 million for FY 13 only due to acceleration on income. 

 

Refunds  $29.3 million below estimate; growth of (11.8%) compared to estimate of 5.2%. 
 

o Expect part of the year-end capital gains and dividends to result in lower refunds. 
o Too early in tax season to identify trends; Expect 2013 refund pattern to lag 2012 pattern. 
o BEA reduced estimate $10 million decrease for FY 13 only due to acceleration of income. 

 

Status as of May 9 
 

Withholdings  $27.8 million below; growth at 4.3% compared to estimate of 5.0%. 
o Expect current trend to continue; anticipate shortfall of $30 million. 

 
Declarations  $1.6 million above estimate. 

o Revenues tracking close to estimate. 
 
Paid with Returns $66.6 million above estimate. 

o DOR changed processing to ensure payments were promptly deposited in April; expecting significantly less deposits for the 
remainder of the year. 

o Anticipated final revenues to be $10 million above estimate. 
 

Refunds  $32.4 below estimate 
o In analyzing processing statistics and in discussion with DOR, refunds are not expected to grow over last year’s level; estimate 

was for a 2.1% growth. 
o Anticipate surplus at $30 million. 
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FY 2012-13 and FY-2013-14 FORECAST REVIEW - MAY 9, 2013 
 

  Status as of Feb 15 
 
Corporate Income  $45.8 million above estimate 
 

o If Corporate Income Tax has flat growth over last five months, surplus would be $33.6 million. 
o Revenue History FY 05 - $215.3 million, FY 06 - $286.1 million, FY 07 - $300.6 million, FY 08 -$312.6 million, FY 09 - $249.2 million, FY 10 - 

$148.5 million, FY 11 - $216.1 million, FY 12 - $252.9 million. 
o Historical volatility of revenue is a concern for FY 14. 
o Current Estimate FY 13 - $266.3 million, FY 14 - $263.1 million. 
o BEA increased estimate for FY 13 by $35 million (total of $301.3 million) and FY 14 by $25 million (total of $288.1 million) 

 

  Status as of May 9 
 
Corporate Income  $43.8 above estimate 

o Declarations and Paid with Returns continue to grow above last year’s level and estimates. 
o BEA staff anticipates final revenue to be $50 million above estimate for FY 13. 

 
  

______________________________________________________ 
 
  Status as of Feb 15 
 
Corporation License  $2.9 million behind estimate 
 

o March and May/ June typically account for most of the collections. 
o BEA staff recommends no change. 

 

Status as of May 9 
 

Corporation License $29.9 million below estimate 
o Based on conversations with DOR, believe timing of returns is affecting monthly pattern and more revenue 

can be expected in May than estimate. 
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Estimated Final Estimated Final
Status for FY 2012-13 Status for FY 2013-14

(Dollars in Millions) (Dollars in Millions)

Sales (20.0)  -0 -

Individual

   - Withholdings (30.0)  - 0 -

   - Declarations  - 0 -  - 0 -

   - Paid with Returns 10.0  - 0 -

   - Refunds 30.0  - 0 -

Corporation Income 50.0 25.0

Corporation License (20.0) (20.0)

Departmental Revenue 14.0  - 0 -

NET IMPACT TO GENERAL FUND ESTIMATE

                          #

34.0 5.0

EIA (5.0)  - 0 -

Lottery (excluding Proviso's FY12-13/2.4 and FY13-14/3.3) 26.87 6.86

Homestead Exemption Shortfall

                          #

(4.0)  - 0 -

FY 2012-13 and FY 2013-14 FORECAST REVIEW - May 9

___________________________________________________________
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