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MEMORANDUM FOR RECORD

RE: B u d g e t and  C o n t r o l  B oard  A c t io n s  a t  A u g u s t 18 , 1982 M e e tin g

A t th e  r e f e r e n c e d  m e e t in g ,  th e  B u dget an d  C o n t r o l  B o ard  to o k  th e  f o l lo w in g  
a c t i o n s :

1. E ncum bered  $ 9 0 ,0 0 0  o f  C i v i l  C o n t in g e n t  Fund m o n ie s  f o r  th e  D e p a rtm e n t 
o f  H ighw ays a n d  P u b l ic  T r a n s p o r t a t i o n  f o r  th e  a d m i n i s t r a t i o n  o f  t h e  c a s u a l  
s a l e s  t a x  p ro g ra m ; and

2 . H e ard  b u d g e t  r e q u e s t s  from  th e  D e p a rtm e n t o f  P a r k s ,  R e c r e a t i o n  and  T o u r is m ; 
F o r e s t r y  C o m m iss io n ; D e p a rtm e n t o f  M e n ta l R e t a r d a t i o n ;  V o c a t io n a l  R e h a b i l i t a t i o n ;  
A g r i c u l t u r e  D e p a r tm e n t;  D ev elo p m en t B o a rd ; an d  D e p a r tm e n t o f  E d u c a t io n .

WAM:dw
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MINUTES OF BUDGET AND CONTROL BOARD MEETING

AUGUST 1 8 , 1982________9 ;0 0  A. M.

T he B u d g e t and  C o n t r o l  B oard  m et a t  9 :0 0  A. M. on W ed n e sd a y , A u g u s t

18, 1 9 8 2 , in  219 E d g a r Brown O f f i c e  B u i ld in g  w i t h  th e  f o l lo w in g  m em bers in

a t t e n d a n c e :

G o v e rn o r  R ic h a r d  W. R i l e y  
M r. G rady L . P a t t e r s o n ,  J r .
M r. E a r l e  E. M o r r i s ,  J r .
S e n a to r  R em bert C. D e n n is  
R e p r e s e n t a t i v e  Tom G. Mangum

A ls o  a t t e n d i n g  w e re  E x e c u t iv e  D i r e c t o r  W. T . P u tn a m ; B o ard  S e c r e t a r y

W il l ia m  A. M c I n n is ;  G o v e r n o r ’ s E x e c u t iv e  A s s i s t a n t  K a th e r in e  M. C l a r k e ;  and

s t a f f  m em bers o f  v a r i o u s  B o a rd  d i v i s i o n s .

1 9 8 3 -8 4  BUDGET REQUESTS -  The B o ard  c o n t in u e d  i t s  1 9 8 3 -8 4  b u d g e t

p r e p a r a t i o n  p r o c e s s  by h e a r i n g  r e q u e s t s  from  t h e  f o l lo w in g  a g e n c i e s :

P a r k s ,  R e c r e a t i o n  and T o u rism  
F o r e s t r y  C o m m ission  
D e p a r tm e n t o f  M e n ta l  H e a l th  
V o c a t io n a l  R e h a b i l i t a t i o n  

— A g r i c u l t u r e  D e p a r tm e n t
D e v e lo p m en t B o ard  
D e p a r tm e n t o f  E d u c a t io n

HIGHWAYS AND PUBLIC TRANSPORTATION - CIVIL CONTINGENT FUND ALLOCATION

REQUEST -  A t th e  en d  o f  t h e  m o rn in g  s e s s i o n  o f  b u d g e t  h e a r i n g s ,  t h e  B oard  

w i t h o u t  o b j e c t i o n  a g r e e d  t o  c o n s i d e r  th e  p r o p o s a l  p r e s e n t e d  y e s t e r d a y  by th e  

Tax C o m m iss io n  f o r  f i n a n c i n g  th e  a d m i n i s t r a t i o n  o f  t h e  s a l e s  t a x  on  th e  c a s u a l  

s a l e s  o f  a u to m o b i le s  by th e  D e p a rtm en t o f  H ig h w ay s and  P u b l i c  T r a n s p o r t a t i o n .
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Tax C o m m iss io n  member H u n te r  Howard r e q u e s t e d  t h a t  th e  B o a rd  en cu m b er

$ 9 0 ,0 0 0  o f  th e  C i v i l  C o n t in g e n t  Fund to  p r o v id e  a s s u r a n c e  to  th e  D e p a r tm e n t

o f  H ig h w ay s and P u b l i c  T r a n s p o r t a t i o n  o f  a s o u rc e  o f  fu n d s  f o r  th e  re im b u rse m e n t

o f  th e  c o s t  a s s o c i a t e d  w ith  a d m i n i s t e r i n g  th e  s a l e s  t a x  on c a s u a l  s a l e s  o f

a u to m o b i le s  u n t i l  th e  G e n e ra l  A ssem bly  c o u ld  d e a l  w i th  t h i s  p ro b lem  in  J a n u a r y  

o f  19 8 3 . Mr. Howard i n d i c a t e d  t h a t  th e  D e p a rtm e n t o f  H ighw ays and P u b l i c  

T r a n s p o r t a t i o n  a n d  i t s  C om m ission  h a d  n o t  y e t  a c t e d  f o r m a l ly  on t h i s  a p p ro a c h

a l th o u g h  g e n e r a l  a s s u r a n c e  h a v e  b een  g iv e n  by th e  D e p a r tm e n t t h a t  t h e  te m p o ra ry

a r ra n g e m e n t  w ould  be a p p r o v e d .

G o v e rn o r  R i le y  n o te d  t h a t  l e g i s l a t i o n  w o u ld  b e  i n t r o d u c e d  f o r  c o n ­

s i d e r a t i o n  in  1983 to  c l e a r  up  th e  a d m i n i s t r a t i v e  c o n f u s io n  r e l a t i n g  to  t h i s

ta x  a n d  t o  a s s i g n  th e  r e s p o n s i b i l i t y  f o r  i t s  c o l l e c t i o n  t o  th e  H ighw ay D e p a rtm e n t

and  t o  p r o v id e  f o r  f i n a n c in g  t h e  a d m i n i s t r a t i v e  c o s t  fro m  th e  ta x  r e c e i p t s .

E x e c u t iv e  D i r e c t o r  Putnam  n o te d  t h a t  th e  $ 9 0 ,0 0 0  f i g u r e  i s  an  a p p r o x im a te

am ount t o  c o v e r  t h e  c o s t  o f  o p e r a t i n g  th e  p ro g ram  in  t h e  H ighw ay D e p a r tm e n t 

b e tw e e n  t h e  tim e o f  i t s  i n i t i a t i o n  u n t i l  t h e  end o f  J a n u a r y  o f  1983. Tax

C o m m iss io n e r  Howard n o te d  t h a t  th e  $ 9 0 ,0 0 0  i s  an  e s t i m a t e  o n ly .  Mr. Putnam  

f u r t h e r  n o te d  t h a t ,  i f  th e  G e n e ra l  A ssem b ly  p a s s e s  th e  r e f e r e n c e d  l e g i s l a t i o n ,

th e  D e p a r tm e n t o f  H ighw ays an d  P u b l ic  T r a n s p o r t a t i o n  w o u ld  re im b u rs e  i t s e l f

from  th e  t a x  r e c e i p t s  an d  th e  B udget and  C o n t r o l  B oard  th e n  w ould  u n e n cu m b er

th e  $ 9 0 ,0 0 0  in  t h e  C i v i l  C o n t in g e n t  Fund . Mr. Putnam  f u r t h e r  i n d i c a t e d  t h a t ,  

i f  t h e  G e n e r a l  A ssem b ly  d o es  n o t  p a s s  th e  r e f e r e n c e d  l e g i s l a t i o n  a n d ,  in  e f f e c t ,  

g iv e s  th e  p ro g ram  back  t o  th e  T ax C o m m iss io n , th e  D e p a r tm e n t o f  H ighw ays an d  

P u b l i c  T r a n s p o r t a t i o n  w o u ld  t e r m i n a t e  i t s  a d m i n i s t r a t i o n  o f  th e  p ro g ra m  and
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th e  B u d g e t an d  C o n t r o l  B oard  w ould  pay th e  $ 9 0 ,0 0 0  to  th e  D e p a r tm e n t o f  H ighw ays

and  P u b l i c  T r a n s p o r t a t i o n .

G o v e rn o r  R i le y  u rg e d  S e n a to r  D e n n is  and R e p r e s e n t a t i v e  Mangum to

pu sh  f o r  c o n s i d e r a t i o n  o f th e  r e f e r e n c e d  l e g i s l a t i o n  in  t h e i r  r e s p e c t i v e

c o m m itte e s  e a r l y  i n  th e  1983 s e s s i o n .

D i v i s i o n  o f  M otor V e h ic le  D i r e c t o r  Emory A u s tin  o f  t h e  D e p a r tm e n t

o f  H ighw ays an d  P u b l i c  T r a n s p o r t a t i o n  c o n f irm e d  th e  com m ents o f  M r. Howard

and n o te d  t h a t  h i s  C om m ission  w i l l  m eet to m o rro w  t o  c o n s i d e r  th e  m a t t e r .  He

ad d ed  h i s  p e r s o n a l  re co m m en d a tio n  t h a t ,  a s  a  p a r t  o f  th e  r e f e r e n c e d  l e g i s l a t i o n ,

a r e v ie w  o f  th e  u s e  t a x  p ro b lem  a n d  o f  t h e  v e h i c l e  p r o p e r t y  t a x  p ro b le m  be

u n d e r ta k e n  a t  t h e  sam e tim e  so  a s  to  p r o v id e  f o r  c o l l e c t i o n  o f  t h e s e  t a x e s

by th e  D e p a r tm e n t o f  H ighw ays and P u b l ic  T r a n s p o r t a t i o n  a l l  a t  one t im e .

G o v e rn o r  R i le y  a s k e d  M r. A u s t in  to  s u p p ly  h i s  s u g g e s t i o n s  t o  t h e

Ways a n d  M eans C o m m itte e  an d  to  t h e  S e n a te  F in a n c e  C o m m ittee  a t  t h e  r e q u e s t

o f  t h e  B u d g e t an d  C o n t r o l  B oard and  to  th e  B oard  i t s e l f .

In  r e s p o n s e  to  R e p r e s e n t a t i v e  M angum 's q u e s t i o n ,  Mr. A u s t in  e s t i m a t e d  

t h a t  t h e  t r a i n i n g  t im e  n e c e s s a r y  t o  g e t  th e  p ro g ram  un d erw ay  w i t h in  th e  D e p a r t ­

m ent o f  H ighw ays a n d  P u b l ic  T r a n s p o r t a t i o n  w o u ld  b e  a minimum o f  t h i r t y  d a y s

and p o s s i b l y  s i x t y  d a y s .  M r. Howard i n d i c a t e d  t h a t  th e  Tax C om m ission  c o u ld

a s s i s t  in  t h i s  t r a i n i n g  e f f o r t .

F o l lo w in g  t h i s  d i s c u s s i o n ,  upon a  m o tio n  by S e n a to r  D e n n is ,  s e c o n d e d

by M r. P a t t e r s o n ,  t h e  B oard  a g r e e d  to  en cu m b er $ 9 0 ,0 0 0  o f  t h e  C i v i l  C o n t in g e n t

Fund f o r  p o s s i b l e  paym ent t o  th e  D e p a rtm en t o f  H ighw ays and  P u b l i c  T r a n s p o r t a t i o n

a s  a  re im b u rs e m e n t  o f  i t s  c o s t  o f  a d m i n i s t e r i n g  th e  s a l e s  t a x  on t h e  c a s u a l
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s a l e s  o f  a u to m o b i le s  p e n d in g  a c t i o n  by th e  G e n e r a l  A ssem b ly  to  s h i f t  t h e  ad m in ­

i s t r a t i o n  o f  t h a t  t a x  t o  th e  D e p a rtm e n t o f  H ighw ays and  P u b l i c  T r a n s p o r t a t i o n

an d  t o  p r o v id e  f o r  t h e  p ay m en t o f  th e  a d m i n i s t r a t i v e  c o s t s  from  t h e  p r o c e e d s .

In  t h i s  same a c t i o n ,  t h e  B o a rd  u rg e d  th e  H ighw ays and  P u b l i c  T r a n s p o r t a t i o n

C om m ission  t o  a p p ro v e  t h i s  te m p o ra ry  a r ra n g e m e n t  in  th e  i n t e r e s t  o f  s i m p l i f y i n g  

th e  p r o c e s s  o f  p a y in g  t h e s e  t a x e s  f o r  t h e  S t a t e ’ s  c i t i z e n r y .
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