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MINUTES OF BUDGET AND CONTROL BOARD MEETING

AUGUST 19, 1977

A s s i s t a n t  to  S t a t e  A u d i to r  W ill ia m  A. M cIn n is  and S t a t e  

P e r s o n n e l  D iv i s io n  D i r e c t o r  J a c k  S . M u l l in s  on t h i s  d a t e  co m p le te d  a p o l l  

begun  on A u g u st 1 6 , 1977 o f  t h e  f o l lo w in g  B u d g et and C o n tro l  B oard m em bers

on th e  i te m s  o f  b u s in e s s  d e s c r ib e d  b e lo w :

G o v ern o r Jam es B. Edw ards ( th ro u g h  E x e c u t iv e  A s s i s t a n t  
P e t t i s s )

Mr. G rady  L . P a t t e r s o n ,  J r .  ( th ro u g h  s e c r e t a r y  Dunn)
Mr. E a r le  E . M o r r is ,  J r .  ( th ro u g h  s e c r e t a r y  A b sto n )
S e n a to r  R em bert C. D e n n is
R e p r e s e n ta t i v e  Tom G. Mangum

DIVISION OF GENERAL SERVICES -  SCHOOL BUS LIABILITY INSURANCE

CONTRACT -  As a  fo l lo w -u p  to  t h e  B o a rd ’ s i n i t i a l  c o n s i d e r a t i o n  o f  t h i s  m a t t e r  

a t  i t s  J u ly  2 7 , 1977 m e e t in g ,  D iv i s io n  o f  G e n e ra l  S e r v i c e s  D i r e c t o r  Furman

M cEachern and C h ie f  In s u ra n c e  C o m m issio n er Jo h n  W. L in d s a y  h a v e  s u b m itte d  

a  j o i n t  l e t t e r  in  w h ich  th e y  recom m end t h a t  th e  B udget and  C o n tro l  B oard 

a c c e p t  th e  b id  o f  N a tio n w id e  In s u r a n c e  f o r  c o v e ra g e  o f  th e  S t a t e ’s 6 ,5 0 0  

s c h o o l  b u s e s .  They p o in t  o u t  i n  t h i s  l e t t e r  t h a t  th e  N a tio n w id e  In s u r a n c e

b id  was th e  lo w e s t  b id  w h ich  m et th e  s p e c i f i c a t i o n s  s e t  f o r t h  when b id s  

w e re  c a l l e d  f o r ;  t h a t  a c c e p ta n c e  o f  th e  A m erican  S o u th e rn  n o n - s p e c i f i c a t i o n  

b id  c o u ld  p o s s i b l y  g iv e  r i s e  t o  a l e g a l  c a u s e  o f  a c t i o n  on th e  p a r t  o f  

N a tio n w id e  w h ich  had r e c e iv e d  no n o t i f i c a t i o n  in  ad v a n ce  t h a t  n o n - s p e c i f i c a t i o n  

b id s  w ould  b e  c o n s id e r e d  o r  e v e n  a c c e p te d ;  and t h a t  A m erican  S o u th e rn ,  w h ich

c u r r e n t l y  i n s u r e s  m ost o f  th e  S t a t e  a u to m o b ile  f l e e t ,  h a s  a d v is e d  t h e  D iv i s io n  

o f  G e n e ra l  S e r v i c e s  t h a t  i t  a p p e a r s  t h a t  r a t e  i n c r e a s e s  m ust b e  g ra n te d  in  

t h a t  p ro g ram  in  th e  im m ed ia te  f u t u r e  i f  th e  company i s  t o  c o n t in u e  i t s

c o v e ra g e .  Mr. M cEachern a l s o  s u p p l i e d  a l e t t e r  from  Mr. J .  Tom G r i e r ,  o f

G r i e r  & Company, I n c . ,  c o n s u l t a n t s  to  th e  D iv i s io n  o f  G e n e ra l  S e r v ic e s  o n

in s u r a n c e  m a t t e r s ,  in  w hich  Mr. G r ie r  s u p p o r t s  a c c e p ta n c e  o f  th e  N a tio n w id e
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In s u r a n c e  b i d .

A f t e r  b e in g  a d v is e d  o f  th e s e  re co m m en d a tio n s  by th e  D i v i s i o n  o f

G e n e ra l  S e r v i c e s ,  th e  D ep a rtm en t o f  I n s u r a n c e  and th e  In s u ra n c e  C o n s u l ta n t

to  th e  D iv is io n  o f  G e n e ra l  S e r v i c e s ,  th e  B oard  members p o l le d  v o te d

u n a n im o u s ly  t o  aw ard  th e  s c h o o l  b u s  l i a b i l i t y  in s u ra n c e  c o n t r a c t  to

N a tio n w id e  I n s u r a n c e  w h ich  had b id  an  a n n u a l  a v e ra g e  o f  $ 1 3 4 .7 6  p e r  bus

o v e r  a t h r e e  y e a r  p e r io d .

In f o r m a t io n  p e r t a i n i n g  to  t h i s  m a t t e r  h a s  been r e t a i n e d  in  t h e s e

f i l e s  and i s  i d e n t i f i e d  a s  E x h ib i t  I .

STATE EMPLOYEE GRIEVANCE COMMITTEE -  SAM C. WEST, J R . ,  GRIEVANT -

B udget and C o n t r o l  Board m em bers had  p r e v io u s ly  b een  p ro v id e d  w i t h  a  copy

o f  th e  r e c o r d  in  th e  c a s e  o f  Sam C. W est, J r . ,  g r i e v a n t ,  v e r s u s  t h e

D ep a rtm en t o f  Y outh  S e r v ic e s  r e l a t i n g  to  Mr. W est’ s t e r m in a t io n  o f

em ploym ent by t h a t  D e p a rtm e n t. The S t a t e  Em ployee G rie v a n c e  C o m m ittee  

recom m ended t h a t  Mr. West be r e i n s t a t e d  w ith  back  p a y , b e n e f i t s  a n d  s e n i o r i t y  

b e g in n in g  M arch 7 ,  1977.

A f t e r  c o n s i d e r in g  th e  m a t t e r ,  th e  B udget and C o n tro l  B o ard  v o te d  

u n a n im o u s ly  t o  r e j e c t  th e  reco m m en d a tio n  o f  t h e  S t a t e  Em ployee G r ie v a n c e  

C o m m ittee . Code S e c t io n  8 -1 7 -3 0  o f  th e  G r ie v a n c e  P ro c e d u re  p r o v id e s  t h a t ,  

i f  th e  Board r e j e c t s  th e  d e c i s i o n  o f  th e  C o m m ittee , th e  Board s h a l l  make i t s  

own d e c i s io n  w i th o u t  f u r t h e r  h e a r in g  a t  i t s  r e g u la r  m ee tin g  o r  w i t h i n

t e n  d a y s ,  w h ic h e v e r  comes f i r s t .

A co p y  o f  th e  c a s e  r e c o r d s  h as  been  r e t a i n e d  in  th e s e  f i l e s  and

i s  i d e n t i f i e d  a s  E x h ib i t  I I .


