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7SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (CONTINUED)

‘Basis of Accounting ( Continued)

Operating transfers in and out are recognized in the accounting period in which the interfund payable
and receivable arise. Operating transfers do not represent loans, reimbursements or quasi-external
transactions.

'Budget Policy

The Commission is granted an annual appropriation for operating purposes by the General Assembly.

The appropriation as enacted becomes the legal operating budget for the Commission. The
Appropriation Act authorizes expenditures from funds appropriated from the General Fund of the State
and authorizes expenditures of total funds. The Total Funds column in the Appropriation Act for each
individual budgetary unit authorizes expenditures from all budgeted resources. A revenue budget is
not adopted for individual budgetary units. The General Assembly enacts the budget through passage
of line-item appropriations by program within budgetary unit within budgetary fund category, State
General Fund or other budgeted funds. Budgetary control is maintained at the line-item levet of the
budgetary entity. Agencies may process disbursement vouchers in the State's budgetary accounting
system only if enough cash and appropriation authorization exist.

Transfers of funds may be approved by the State Budget and Control Board under its authority or by

the agency as set forth in Appropriation Act Proviso 72.9 as follows: Agencies shall be authorized to
transfer appropriations within programs and within the agency with notification to the Division of
Budget and Analyses and the State Comptrolier General. No such transfer may exceed twenty
percent of the program budget. Transfers from personal services accounts or from other operating
accounts may be restricted to any level set by the Board.

During the fiscal year-end closeout period in July, agencies may continue to charge vendor,

interagency, and interfund payments for the fiscal year to that fiscal year's appropriations. Any
unexpended State General Fund monies as of June 30 automatically lapse to the General Fund of the
State on July 31 unless authorization is received from the General Assembly to carry over the funds to
the ensuing fiscal year. State law does not require the use of encumbrance accounting.

State law does not precisely define the budgetary basis of accounting. The current Appropriation Act

states that the General Assembly intends to appropriate all State funds and to authorize and/or
appropriate the use of all other monies to operate State government for the current fiscal year. The
State's annual budget is prepared primarily on the modified accrual basis of accounting with several
exceptions, principally the cash disbursements basis for payroll expenditures.

The Commission has not presented a statement of revenues, expenditures and changes in fund

balances — budget and actual as required by generally accepted accounting principles.

‘Cash and Cash Equivalents

The amounts shown in the financial statements as "cash and cash equivalents" represent petty cash,

cash on hand with the State Treasurer, cash invested in various instruments by the State Treasurer as
part of the State's cash management pool and cash on deposit with the U.S. Treasury and in various
banks.

Most State agencies, including the Commission, participate in the State's internal cash management

pool. Because the cash management pool operates as a demand deposit account, amounts invested
in the pool are classified as cash and cash equivalents. The State Treasurer administers the cash
management pool. The pool includes some long-term investments such as obligations of the United
States and certain agencies of the United States, obligations of the State of South Carolina and certain
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