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MINUTES OF BUDGET AND CONTROL BOARD MEETING

JUNE 16 , 1980 1 2 :0 0  NOON

The B udget and C o n tro l  Board m et on M onday, Ju n e  1 6 , 1980 a t  1 2 :0 0

noon  in  th e  G o v e rn o r ’ s  c o n f e r e n c e  room w i th  th e  f o l lo w in g  m em bers in  a t t e n d a n c e

G o v e rn o r R ic h a rd  W. R i le y  
Mr. G rady  L . P a t t e r s o n ,  J r .
Mr. E a r le  E. M o r r i s ,  J r .
S e n a to r  R em bert C. D e n n is  
R e p r e s e n ta t i v e  Tom G. Mangum

S t a f f  m em bers a t t e n d i n g  in c lu d e d  E x e c u tiv e  D i r e c t o r  W illia m  T . Putnam

B oard S e c r e t a r y  W ill ia m  A. M c In n is ;  G o v e rn o r’ s E x e c u tiv e  A s s i s t a n t  K a th e r in e

M. C la r k e ;  S t a t e  A u d i to r  E d g ar A. V aughn, J r . ;  D i r e c to r  o f  B udget D evelopm en t

P r e s to n  C a n t r e l l ;  P e r s o n n e l  D iv i s io n  D i r e c t o r  J a c k  S. M u l l in s  and  s t a f f  members

J o s e p h  A. Mack and  Roy C u re to n ;  R e tire m e n t D iv i s io n  D i r e c t o r  P u r v i s  W. C o l l i n s ;

Ways and M eans C om m ittee s t a f f  m embers R o b e r t  Toomey and  B e v e r ly  B e c k w ith ;

D ep u ty  A t to r n e y  G e n e ra l  F ra n k  S lo a n ;  and A d m in i s t r a t iv e  A s s i s t a n t  Donna K.

W i l l ia m s .

ADDITIONS TO AGENDA -  In  a d d i t i o n  to  th e  c o n s i d e r a t i o n  o f  P e r s o n n e l

D iv i s io n  an d  P e r s o n n e l  S u b co m m ittee  re c o m m en d a tio n s  on a s a l a r y  cap  p o l i c y

and  p r o c e d u r e s ,  u n an im o u s c o n s e n t  was g r a n te d  b y  th e  B oard  to  add to  t h e  ag e n d a

o f t h i s  m e e t in g  one e x e c u t iv e  s e s s io n  p e r s o n n e l  item  an d  to  add  to  th e  r e g u la r

s e s s i o n  an  i te m  r e l a t i n g  t o  t h e  a u t h o r i t y  o f  th e  S ta t e  A u d i to r  to  a p p ro v e

t r a n s f e r s  o f  p e r s o n a l  s e r v i c e  fu n d s .

STATE AUDITOR -  TRANSFER APPROVALS -  E x e c u tiv e  D i r e c t o r  Putnam  n o te d

t h a t  a u t h o r i t y  h a s  b ee n  d e l e g a t e d  to  th e  S t a t e  A u d ito r  t o  a p p ro v e  t r a n s f e r s

o f  a l l  b u t  p e r s o n a l  s e r v i c e  fu n d s  and t h a t  th e  r e q u e s t  i s  f o r  a d e l e g a t i o n

o f  a u t h o r i t y  t o  th e  S ta t e  A u d i to r  in  em erg en cy  and s p e c i a l  s i t u a t i o n s  b e tw e en
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now an d  th e  end  o f  th e  f i s c a l  y e a r  to  a p p ro v e  t r a n s f e r s  a s  n e c e s s a r y  t o  c o v e r

p a y r o l l  r e q u i r e m e n t s .  The r e q u e s te d  d e l e g a t i o n  o f  a u t h o r i t y  w ould  a p p ly  o n ly

t o  th e  l a s t  p ay  p e r io d  and w ould  a p p ly  o n ly  t o  i n t r a - a g e n c y  t r a n s f e r s .

F o llo w in g  a b r i e f  d i s c u s s i o n ,  upon a m o tio n  by M r. P a t t e r s o n ,  seco n d ed

by M r. M o r r i s ,  th e  B oard  g r a n te d  a u t h o r i t y  to  th e  S t a t e  A u d i to r  to  a p p ro v e

t r a n s f e r s  o f  p e r s o n a l  s e r v i c e s  fu n d s  in  em erg en cy  and  s p e c i a l  s i t u a t i o n s  d u r in g

th e  l a s t  pay  p e r io d  o f  th e  f i s c a l  y e a r  and  to  r e p o r t  to  th e  Board on a c t i o n s

ta k e n  u n d e r  t h i s  d e l e g a t io n  o f  a u t h o r i t y .

PERSONNEL DIVISION -  SALARY CAP POLICY AND PROCEDURES -  D iv is io n

D i r e c t o r  M u l l in s ,  D epu ty  D i r e c t o r  Mack, and  C l a s s i f i c a t i o n  and C o m p en sa tio n

D i r e c t o r  C u re to n  a p p e a re d  b e f o r e  th e  B oard  to  p r e s e n t  th e  P e r s o n n e l  S u b co m m ittee

re c o m m e n d a tio n s  t h a t  s a l a r y  i n c r e a s e s  a s s o c i a t e d  w i th  p r o m o t io n s ,  r e c l a s s i f i c a t i o n s

an d  r e a l l o c a t i o n s  be e x c lu d e d  from  th e  $ 3 ,0 0 0  c a p . D r. M u l l in s  a l s o  i n d i c a t e d

t h a t  th e  P e rs o n n e l  D iv i s io n  w ould  r e p o r t  to  t h e  B oard on r e c i p i e n t s  o f  $ 3 ,0 0 0

o r  m ore in  s a l a r y  i n c r e a s e s  a s  a r e s u l t  o f  p r o m o t io n s ,  r e c l a s s i f i c a t i o n s ,

o r  r e a l l o c a t i o n s .

G o v e rn o r R i le y  n o te d  t h a t  th e  law  p r o v id e s  t h a t  th e  cap  r e l a t e  to

b a s e  p a y ,  l o n g e v i t y ,  and m e r i t  i n c r e a s e s  and u rg e d  t h a t  th e  a g e n c ie s  be  a d v is e d

t h a t  p r o m o t io n s ,  r e c l a s s i f i c a t i o n s  and  r e a l l o c a t i o n s  w i l l  b e  s c r u t i n i z e d  c a r e f u l l y

to  d e te r m in e  i f  th e y  a r e  s im p ly  an e f f o r t  to  a v o id  th e  cap  l i m i t a t i o n .

M r. Putnam  a l s o  e x p r e s s e d  th e  v iew  t h a t  th e  law  i s  v e ry  c l e a r  t h a t

th e  $ 3 ,0 0 0  cap  a p p l i e s  to  fu n d s  t r a n s f e r r e d  fro m  th e  B udget and C o n tro l  B oard 

t o  a g e n c i e s  and  t h a t  th e  fu n d s  n e c e s s a r y  to  f i n a n c e  p r o m o t io n s ,  r e c l a s s i f i c a t i o n s

an d  r e a l l o c a t i o n s  a r e  p ro v id e d  by th e  a g e n c i e s  th e m s e lv e s .
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R e p r e s e n ta t iv e  Mangum e x p r e s s e d  th e  v iew  t h a t  i t  was n o t  th e  i n t e n t i o n

o f  th e  L e g i s l a t u r e  to  e x c lu d e  s a l a r y  i n c r e a s e s  a s s o c i a t e d  w ith  p ro m o t io n s ,

r e c l a s s i f i c a t i o n s  and r e a l l o c a t i o n s .

S e n a to r  D en n is  n o te d  t h a t  th e  l e g i s l a t i o n  was s i l e n t  on th e  p o in t

and  s p e c u la te d  t h a t  t h a t  a p p e a r s  to  have l e f t  d i s c r e t i o n  to  th e  B o ard .

F o llo w in g  t h i s  d i s c u s s i o n ,  Mr. P a t t e r s o n  moved t h a t  th e  B oard a c c e p t

th e  r e p o r t  o f  th e  S ubcom m ittee  a s  e x p la in e d  by D r. M u l l in s .  Mr. M o rr is  s e c o n d e d

h i s  m o tio n  and i t  was a p p ro v e d . R e p r e s e n t a t i v e  Mangum v o te d  a g a i n s t  th e  m o tio n .

W ith r e g a rd  to  S e c t io n  14, page  2 5 , o f  th e  A c t,  r e l a t i n g  to  s a l a r i e s

o f  u n c l a s s i f i e d  em p lo y ees  a t  i n s t i t u t i o n s  o f  h ig h e r  l e a r n i n g ,  D r. M u l l in s

i n d i c a t e d  h i s  u n d e r s ta n d in g  o f  th e s e  p r o v i s i o n s  to  mean t h a t  any u n c l a s s i f i e d

s a l a r y  i n c r e a s e  in  e x c e s s  o f  12% w ould  be s u b j e c t  to  B oard  a p p ro v a l  and t h a t

p ro m o tio n s  f o r  th e s e  p e r s o n n e l  w ould  be c o n s id e r e d  s e p a r a t e  and a p a r t  from

th e  12% l i m i t a t i o n .

Mr. M o rr is  moved t h a t  a 12% l i m i t a t i o n  a p p ly  t o  th e  s a l a r i e s  o f

u n c l a s s i f i e d  em p lo y ees  o f i n s t i t u t i o n s  o f  h ig h e r  l e a r n i n g  and t h a t  p ro m o tio n a l

i n c r e a s e s  n o t be c o n s id e r e d  a p a r t  o f  th e  12% l i m i t a t i o n .  Mr. P a t t e r s o n  se c o n d e d

t h i s  m o tio n  and i t  was ap p ro v e d  by th e  B o ard .

EXECUTIVE SESSION -  Mr. Putnam  e x p la in e d  t h a t  a p e r s o n n e l  m a t t e r

had b e e n  p ro p o se d  f o r  c o n s i d e r a t i o n  in  e x e c u t i v e  s e s s i o n .  The B oard w i th o u t

o b j e c t i o n  a g re e d  to  c o n s id e r  th e  m a t t e r  w h ereu p o n  G o v e rn o r R i le y  d e c la r e d

th e  m e e t in g  to  be in  e x e c u t iv e  s e s s i o n .

RATIFICATION OF EXECUTIVE SESSION ACTIONS -  F o llo w in g  th e  B o a rd ’ s

c o n s i d e r a t i o n  o f  th e  e x e c u t iv e  s e s s i o n  i t e m ,  th e  m e e tin g  w as opened  an d  i t

was an n o u n ced  t h a t  th e  B oard to o k  no a c t i o n  on th e  m a t t e r  c o n s id e r e d  i n  e x e c u t i v e

s e s s i o n .
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The m e e t in g  w as a d jo u r n e d  a s  1 2 :5 5  p .m .

[ S e c r e t a r y ’ s N o te : In  c o m p lia n c e  w ith  S e c t io n  9 o f  Act 593 o f  1978 
( th e  Freedom  o f  I n f o r m a t io n  A c t ) ,  p u b l i c  n o t i c e  o f  an d  th e  ag e n d a  f o r  t h i s  
m e e tin g  w ere  p o s te d  on b u l l e t i n  b o a r d s  in  th e  o f f i c e  o f  th e  G o v e rn o r ’ s  P r e s s  
S e c r e t a r y  in  th e  S t a t e  H ouse and  n e a r  th e  Board S e c r e t a r y ’ s o f f i c e  in  th e  
Wade Hampton O f f i c e  B u i ld in g  a t  m id -m o rn in g  on Ju n e  13 , 1 9 8 0 .]


