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NOTE 1 —SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Coastal Carolina University is a public, mid-sized (6,500 students) comprehensive liberal arts institution
offering baccalaureate degrees in the traditional liberal arts and sciences, interdisciplinary studies, and
professional schools, along with master’s degrees in several specialized areas. The campus primarily serves its
immediate five-county area, while honoring its commitment to the citizens of Horry County who founded the
University and continue to provide funding to it. Recognizing its responsibility to ensure a student population
that is diverse both culturally and geographically, the institution also aggressively recruits statewide, out-of-
state, and internationally.

The University is a part of the primary government of the State of South Carolina and its funds are reported in
the State’s higher education enterprise funds in the Comprehensive Annual Financial Report of the State of
South Carolina. Generally, all State departments, agencies, and colleges are included in the State’s reporting
entity. These entities are financially accountable to and fiscally dependent on the State. Although the State-
supported universities operate somewhat autonomously, they lack full corporate powers. In addition, the
Governor and/or the General Assembly appoint most of their board members and budget a significant portion
of their funds.

Financial Statements Presentation

The financial statement presentation for the University conforms to the requirements of Governmental
Accounting Standards Board (“GASB”) Statement No. 34, Basic Financial Statements and Management’s
Discussion and Analysis for State and Local Governments, Statement No. 35, Basic Financial Statements and
Management’s Discussion and Analysis for Public Colleges and Universities, Statement No. 37, Basic
Financial Statements — and Management’s Discussion and Analysis — for State and Local Governments:
Omnibus. The University has also adopted GASB Statement No. 38, Certain Financial Statement Note
Disclosures and Statement No. 39, Determining Whether Certain Organizations are Component Units — An
Amendment of GASB Statement No. 14. The financial statement presentation provides a comprehensive, entity-
wide perspective of the University’s net assets, revenues, expenses and changes in net assets and cash flows as
well as the net assets, revenues, expenses and changes in net assets of its separately audited component unit.

Reporting Entity
The financial reporting entity, as defined by GASB Statement No. 14, The Financial Reporting Entity, consists

of the primary government and all of its component units. Component units are legally separate organizations
for which the primary government is financially accountable and other organizations for which the nature and
significance of their relationship with the primary government are such that exclusion would cause the financial
statements to be misleading or incomplete. Accordingly, the financial statements present the University as the
primary government and one discretely presented component unit, the Coastal Educational Foundation (the
Foundation), which is reported in a separate column to emphasize that it is legally separate from the
University:

The Coastal Educational Foundation is a legally separate, tax-exempt entity which was chartered in the State of
South Carolina in October 1954 for the purpose of soliciting, receiving, managing and distributing gifts for
educational purposes in support of Coastal Carolina University. The Foundation’s support comes primarily
from contributions from alumni, and local individuals and businesses. The Coastal Educational Foundation is
deemed not to be a governmental entity because a controlling majority of the membership is not appointed
by the University, there is no potential for unilateral dissolution by the University with the net assets
reverting to the University, and the Foundation does not have the power to enact and enforce a tax levy or
the ability to issue directly debt that pays interest exempt from federal taxation.
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