MINUTES OF BUDGET AND CONTROL BOARD MEETING
FEBRUARY 17, 1966
- o -

The Budget and Control Board met in the Office of the Governor, in the
Wade Hampton Building, at 9:30 A. M., Thursday, February 17, 1966 with all members
present except Mr. Jeff B. Bates, State Treasurer. Also present were Messrs. P. C.
Smith, Furman McEachem and J. M. Smith.

The following business was transacted.

INDUSTRIAL COMMISSION - Allocation from Civil Contingent Fund

The Board approved the request of the Industrial Commission for an allo-
cation of $2,350.00 from the Civil Contingent Fund for employment of part-time
personnel for the remainder of this fiscal year, provided this amount cannot be
made available by transfer from other funds appropriated to the Commission.

STATE COLLEGES AND UNIVERSITIES - Faculty Compensation Policies

At the request of the Council of Presidents of State Colleges, the Board
considered and approved policies to serve as guides in determining maximum compen-
sation of college faculty personnel for part-time employment such as for summer
school, research and other duties beyond normal work loads. >

A copy of these policies is attached herewith as a part of the minutes.

WHITTEN VILLAGE - State Note Issues

1) The Board adopted a formal resolution authorizing the issuance of
$700,000.00 of State Notes for construction purposes at W hitten Village. The
proceeds of this Note is to finance projects previously approved by the “oard. ;A
copy of the Resolution is attached herewith as a part of the minutest" The Board
also agreed to the purchase of the Notes by the State Retirement System.

2) The Whitten Village Board requested approval to apply $405,000.00 of
accumulated fees from paying patients toward prepayment on the outstanding balance
of the State Notes of $950,000.00 issued by Whitten Village June 1, 1962. This

request was approved. The Board also, in its capacity as Custodian of Retirement



System funds and holder of this Note, agreed to waive that provision of the June 1,
1962 Note which provides for prepayment only after June 1, 1967.

DEPARTMENT OF MENTAL HEALTH - Prepayment of Note

The Department of Mental Health requested the Board's approval to apply
$500,000.00 of accumulated fees from paying patients on prepayment of the outstanding
balance of the $1,000,000.00 Note issued for the Department September 1, 1962, such
prepayment to be made March 1, 1966. This request was approved. The Board also,
in its capacity as Custodian of Retirement System funds and holder of this Note,
agreed to waive that provision of the September 1, 1962 Note which provides for pre-
payment only after September 1, 1967.

RETARDED CHILDREN'S HABILITATION CENTER - Contract for Electric Power

The Board of the Habilitation Center recently received quotations from
the South Carolina Electric & Gas Company and the South Carolina Public Service
Authority (Santee-Cooper) for supplying electric power to the proposed residential
facility to be constructed near Summerville. On the basis of rates quoted it
appeared that power can be obtained from Santee-Cooper at an annual saving of an
estimated $4,200.00 over rates quoted by SCE&G.

Based on the above determination the Board of the Center decided to award
the contract for power to Santee-Cooper. Attention of the Board was then called to
the fact that SCE&G, while quoting a higher rate, was a substantial tax payer to
the State of South Carolina, whereas Santee-Cooper is comparatively free of tax,
and that this status in relationship of SCE&G should have been taken into account
by the Board.

Dr. Moseley, Chairman of the Board of the Center, accordingly requested
the reaction of the Budget and Control Board to the decision of his Board.

The Budget and Control Board declined to take direct action on the request

and referred the matter back to the Board of the Center with the suggestion that

they review any action taken on the m atter.
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$6,500,000.00 STATE BUILDING PROGRAM - Report and Execution of Note

Mr. McEachem presented for the Board's information a financial report
indicating progress made to this point in the $6,500,000.00 capital improvement
program begun about two years ago. The program is substantially complete with the
exception of proposed alterations yet to be done within the State House. A copy of
the report as of December 31, 1965 is attached herewith

At the suggestion of Mr. McEachem and Mr. P. C. Smith the Board agreed
to the execution of a formal Note for $6,500,000.00 to the Insurance Sinking Fund
for funds advanced under this program. In accord with the Act of 1962 the Governor
as Chairman of the State Budget and Control Board, and the State Treasurer were
authorized to execute this Note.

The Note is to be repaid in annual installments over a period of twenty-
five years with interest at 3% per annum. Payment is to be made out of rental
funds collected annually by the General Services Division from the several depart-
ments occupying State-owned office buildings. In addition, the full faith, credit
and taxing power of the State are to be pledged for payment of the Note.

STATE PORTS AUTHORITY - Temporary Loan Approved

At the request of the State Ports Authority the Board approved a loan of
$800,000.00 to the Awuthority to temporarily finance construction projects now in
process. The loan is to be made from Retirement System funds as of March 1, 1966
and is to be repaid from the proceeds of the $2,500,000.00 issue of State Ports
bonds for construction of the additional Grain Elevator. It is expected that
proceeds of this issue will be available about April 15, 1966.

STATE BOARD OF HEALTH - Salary Increases Approved

The Board had before it a request of the State Board of Health for
approval of a number of salary increases to be effective immediately. These
increases were requested because of additional duties and responsibilities arising
out of new Federally-financed programs coming into existence at this time.

The Board approved the request as presented with the understanding that
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the increases involved therein would be considered as applying against any general
salary increase that may be provided for State employees in the 1966-67 General
Appropriation Act. The increases are to be effective February 24, 1966.

DAIRY COMMISSION - Requested Salary Increase not Approved

The Board declined to approve a request of the Dairy Commission for an
increase in the salary of Mr. William J. Hoffraeyer. The Board felt that the
justification presented was not sufficient to warrant its approval.

STATE BOARD OF EDUCATION - Funds Approved for Inter-Agency Council

The Inter-Agency Council of the State Board of Education requested the
Board to approve an allocation of $15,000.00 from the Civil Contingent Fund, or
otherwise, to finance salaries and other expenses of the Council for the last six
months of the current fiscal year.

The Board approved the request, to be paid from funds currently appropri-
ated to the Finance Division of the Board for Departmental Surveys.

It was understood that Federal Funds may possibly become available to
finance the Council's needs before the end of the year. The above action was made
with the understanding that advantage would be taken of any Federal Funds that
might be applied to this purpose.

APPROPRIATIONS FOR PERMANENT IMPROVEMENTS RECOMVMENDED

The Board agreed to recommend to the General Assembly the appropriation
of the following amounts for permanent improvements.

1) $200,000.00 for renovation of the East Wing of the first floor of
the State House now occupied by the Court Room and Library of the Supreme Court.

2) $60,000.00 for construction of a warehouse building adjoining the
new Sims Building (Board of Health).

3) $500,000.00 for construction of facilities to house the Agriculture
Department.

Mr. McEachem was requested to investigate the feasibility

of locating these facilities near the Sims Building with the
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view to joint use by the Agriculture Department and Board of
Health of laboratory facilities in the Sims Building.

LANDSCAPE ARCHITECT AUTHORIZED

Mr. McEachem was authorized to secure the services of a landscape
architect in connection with improving the grounds at the Governor's Mansion. It
was agreed that the cost of such services will be paid from the Civil Contingent
Fund, not to exceed $2,000.00.

RIGHTS-OF-WAY GRANTED

1) A right-of-way to the State Highway Department for paving Ermine
Road through property owned by the State in Lexington County and under lease to
the Palmetto Outdoor Historical Drama Association.

2) A right-of-way to the State Highway Department through State-owned
marshlands for a bridge over Goose Creek in Berkeley County.

DREDGING PERMIT GRANTED

The Board granted the Corps of Engineers a permit for maintenance dredging
in the Murrell's Inlet area of Georgetown County in connection with operation of the
Myrtle Beach Airport Base.

SURPLUS PROPERTY - ERECTION OF WAREHOUSE

The Board authorized an expenditure of $14,000.00 from the Surplus Property
Revolving Fund for the erection of a dismantled warehouse obtained from the Savannah

River Atomic Energy project.

No further business was transacted and the meeting adjourned at 11:00
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Adopted by
Budget and Control Board
February 17, 1966

FACULTY COMPENSATION POLICIES
FOR STATE COLLEGES AND UNIVERSITIES

I. DEFINITIONS
The following definitions apply to terms used herein:

(1) Base Period means either (a) a semester, (b) the academic year (which
covers both of the two regular semesters), or (c) the full twelve months'
year.

(2) Base Pay means the compensation allowed for full-time employment
during a base period.

(3) Extra Duties means certain work performed during a base period in
addition to work covered by the base pay. The following are examples of
extra duties:

(a) Teaching extension, correspondence or field courses.

(b) Participating in adult education courses, or up-dating
seminars.

(c) Engaging in short-duration public service problems.

1. BASE PAY
Base pay shall be allowed in accord with compensation rates approved by the

Budget and Control Board for the several categories of employment.

I11. COMPENSATION FOR EXTRA DUTIES
Compensation for performance of extra duties may not exceed 15% cf£ the

employee's base pay for the period during which the extra duties are performed.

IV. COMPENSATION FOR SIX-WEEKS SUMMER SCHOOL
Compensation for a full-time work load for a six-weeks summer session shall

not exceed 15% of the employee's base pay for the immediately preceding

academic year.

V.COMPENSATION FOR THE SUMMER PERIOD

Compensation for teaching and/or sponsored research performed during the

summer months (between academic years), and not related to a regular six-
weeks summer session, shall be allowed as follows:

(1) for an employee whose base period is a semester or academic
year, compensation shall be at the same rate as for his base period.
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(2) for an employee whose base period is the full twelve months’
year, compensation shall not exceed 15% of his base pay for the time
such teaching and/or sponsored research is performed. This additional
compensation will be allowed only in those instances where it is clear
that the particular teaching and/or sponsored research is over and
above the duties covered by base pay.

VI.SPONSORED RESEARCH

VII.

VIII.

Sponsored research engaged in during an employee's base period will be
considered as compensated for in his base pay. Additional or extra compensa-
tion for such work will not be allowed except under the most unusual circum-

stances and only with specific approval of the Budget and Control Board.

EXCEPTIONS
Any proposed compensation not in accord with the policies outlined herein

will be submitted to the Budget and Control Board for approval before a

commitment is made with the particular employee concerned.

APPLICATION OF POLICIES

College authorities are authorized to employ personnel under the terms of
these policies without obtaining the Board's approval of each individual case.
For record purposes, however, authorities will continue to notify the Board
of all employment, resignations, compensation changes or other personnel

actions.
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ORIGINAL of Resolution for adoption

by the State Budget and Control Board.

This is for their permanent records

THE STaTE OF SOUTH CnRQLINA.

WHEREAS, W hitten Village, by and through its Board of
Trustees (the Trustees) has presented an application to the State
Budget and Control Board of the State of South Carolina (the
Board) for the sum of Seven Hundred Thousand Dollars ($700,000)
to pay the cost of constructing additional facilities at W hitten
Village: and

WHEREAS, the Board has considered said application
and has, for itself, obtained the information needed to make the
findings hereinafter made;

NOW, THEREFORE, BE IT RESOLVED BY THE STATE BUDGET AND
CONTROL BOARD OF THE STATE OF SOUTH CAROLINA, AS FOLLOWS:

l.

The Board has ascertained, and hereby determines that
a definite and immediate need exists for the improvements de-
scribed in the application made on behalf of Whitten Village as
follows: to construct additional dining room facilities; adminis-
tration building; improvements to the water distribution system;
and for major repairs and renovations to existing buildings at
the institution, and that the application therefor should be

approved.

.

That the fees collected from paying patients at Whitten
Village calculated both on the basis of the preceding 12-month
period, as contemplated by Paragraph 3 of Section 1 of Act 1100
of the Acts of the General Assembly of the State of South Caro-
lina, entitled "AN ACT TO AUTHORIZE THE ISSUANCE OF NOTES OR
BONDS FOR MENTAL HEALTH FACILITIES; TO PRESCRIBE THE CONDITIONS
UNDER WHICH THEY WMnhY BE ISSUED; TO PROVIDE FOR INVESTMENTS IN
SU<H NOTES OR BONDS; AND TO PROVIDE FOR THEIR PAYMENT," approved
the 20th day of April, 1964 (Act 1100), and on the Dbasis of the
available number of patients for the preceding 3-year period

as contemplated by Section 4 of Act 1100, were as follows:
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Revenue
Number from
Year Patients Patients
1962-63 2,320 $245,852.00
1963-64 2,439 247,637.00
1964-65 2,520 348,502.00

And the estimated number of paying patients and the amount
estimated to be received from them during the 12-month period

1965-66 is as follows:

Estimated Number Estimated Revenue
Period of Patients from Patients
1965-66 2,535 $370,589.00

Such estimated revenues, based both on the basis of the
fees collected during the preceding 12-month period contemplated
by Paragraph 3 of Section 1 of Act 1100, and on the basis of
the preceding 3-year period, contemplated by Section 4 of Act
1100, will, if multiplied by the number of years for which the
Notes herein provided shall be outstanding, result in the pro-
duction of a sum equal to not less than one hundred twenty-five
per cent (125%) of the estimated aggregate principal and interest
requirements of all Notes or Bonds now outstanding and now pro-
posed to be issued for said Institution upon the approval of

such application.

I,

The Board hereby approves such application and shall
transmit to the Governor and State Treasurer a request for the
issuance of Notes to the extent of $700,000 on behalf of Whitten
Village and in order to comply with the provisions of Section 3
of Act 1100 sets forth the following information:

1. The name of the Institution seeking funds and the
amount sought on the basis of the application filed with the
Board is as follows:

WHITTEN VILLAGE $700,000.

2. The Board has made all findings required of it by
Section 2 of Act 1100 and has not modified in any way the appli-
cation made on behalf of Whitten Village.

3. The proposed maturity schedule of the Notes is a3

set forth in Schedule I of Exhibit A attached to the application.
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4. The anticipated interest cost for each year during
the life of the Notes and the anticipated aggregate principal and
interest requirements for the Notes are set out in full in
Schedule 1 of Exhibit A attached to the application of the
Trustees of Whitten Village.

5. It is proposed that the Notes to be issued be
subject to redemption on any interest payment date after Septem-
ber 1, 1971, in the Inverse chronological order of the maturities
of the principal installments, and in multiples of $1,000, at a
redemption price equal to the par value of the principal amount
so redeemed, and accrued interest to the date fixed for re-
demption, plus a redemption premium equal to 2% of the principal
amount so redeemed.

6. The number of paying patients at Whitten Village
at the time of application and the revenue derived therefrom

during the preceding 12-month period were as follows:

Number Revenue from
Y ear Patients Patients
1964-65 2,520 $348,502.00
V.

State Institution Notes in the aggregate principal
amount of $700,000 should be issued as a single issue. Such
issue shall consist of a single fully registered Note, more fully
described as follows:

$700,000 Whitten Village Note, Series of
March 1, 1966, dated as of the first day

of March, 1966, payable in twenty (20)

equal annual Installments as follows:

$35,000 on March 1 in each of the years

1967 to 1986, inclusive, bearing interest

at the rate of four and one-half per centum
(4-1/2%) per annum, from the date of delivery
thereof (as established by the certification
endorsed thereon), payable on March 1 and
September 1 of each year, commencing
September 1, 1966. Both principal and Interest
are payable in legal tender by check or draft
issued by the State Treasurer of the State of
South Carolina to the registered holder of
the Note.
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The form of said fully registered Note shall be substantially
as set forth in Exhibit B attached hereto.

The State of South Carolina reserves the right to
effect the prepayment, on any interest payment date after
September 1, 1971. of any portion of the indebtedness evidenced
by said Whitten Village Note, Series of March 1, 1966, that it
may determine upon, in the inverse chronological order of the
m aturities of the principal installments, and in multiples of
$1,000, at a redemption price equal to the par value of the
principal amount so redeemed, and accrued Interest to the date
fixed for redemption, plus a redemption premium equal to 2% of
the principal amount so redeemed.

If the option to redeem shall be exercised, notice of
redemption shall be given to the holder of said Registered Note
at least thirty (30) days prior to the prepayment date, by
mailing to such holder a notice prescribing such prepayment
date and specifying the amount of principal (and premium) to
be prepaid.

Payment of interest and Instalments of principal of
said Note, and portions thereof (if the privilege of redemption
be exercised), shall be effected by check or draft drawn by the
State Treasurer to the order of the registered holder. All
payments of principal shall be duly endorsed upon the Payment

Record appended to said Registered Note.

V.
Said Registered Note shall be executed on behalf of
the State of South Carolina by the Governor and State Treasurer.
The Great Seal of the State of South Carolina shall be affixed

thereto and the same shall be attested by the Secretary of State

VI.
Pursuant to the authorization of Section 13 of Act
1100, the Board approves the private placement of the Note

hereby authorized to be issued, to bear Interest at the rate of
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four and one-half per centum (4-1/2%) per annum, from the date
of the delivery of the Note (as established by the certification
endorsed thereon), payable on March 1 and September 1 of each
year, commencing September 1, 1966. Such registered Note shall
be sold to the State Budget and Control Board of South Carolina,

as Trustee of the funds of the South Carolina Retirement System.

VII.
For the payment of the principal and Interest of the
Notes herein authorized, there shall be pledged the revenues
derived from paying patients at Whitten Village and so much of
the revenue derived by the State of South Carolina from inheri-
tances, gifts, or estate taxes as may be necessary to meet the

annual principal and Interest requirements of said Notes.

VIII.

The State Budget and Control Board, in its capacity
as the owner and holder of all Notes heretofore issued for
W hitten Village hereby consents that the Notes issued pursuant
to this Resolution shall be on a parity in all respects with
the Notes heretofore issued for Whitten Village and the State
Hospital, as well as on a parity with all other Notes hereafter
to be issued for Whitten Village; and the State Treasurer is
hereby authorized and empowered to place upon the face of all
of said Notes heretofore Issued a written statement evidencing

this action.

IX.
The pledge of the revenues derived by the State of
South Carolina from taxes Imposed upon inheritances, gifts and
the estates of deceased persons, herein made to additionally
secure the Whitten Village Notes, Series of March 1, 1966, shall
not be deemed closed, and obligations may hereafter be issued
by the State of South Carolina (if authorized by appropriate

legislative enactment) secured in whole or in part by a pledge
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of the revenues derived by the State of South Carolina from
taxes levied upon inheritances, gifts and the estates of deceased
persons, on a parity in all respects with the pledges made to
additionally secure obligations issued or to be issued for

W hitten Village.

X.

A certified copy of this Resolution shall be trans-
mitted to each of the State Governor and the State Treasurer,
who shall, if they make the findings prescribed by Section 4
of Act 1100, approve this request and thereafter effect the

issuance of the Notes herewith requested.



EXHIBIT 3

A\rna> sfasbs o0? akerxca
svatk or am o sarolima
sam a Ffitjuags note
IXMIES' Of «ASC3 1, 1966

(Z8S08M MXKS9AMT S» ART MO. 1100 OP TKB MtS OP 1964)

Nineir R-i $700,000
She STATE OP SOUO CAROUMA hereby nnlcnowludges itad f
indebted, and for value received, promises to pay to the
IfATK S07>@£? MI$ OOmOL HOARS OP MOUTH CAJS0LIKA,
as trustee of the fisndf) of the South Carolina Hetlreraent System,
or its registered assigns, the principal nun of
SIF1IH HttOKBD TBOUSAMP HOLLAS

or tho first day of Hx’ch in tht yearn and installments as follows»

Iftrinaipal Principal

VATF@NIDY P Pow&
IS $35,000 1977 $35,330
35,000 1178 35,300
1969 35,000 1979 35,000
1970 35,000 1980 35,000
1971 35,000 1901 35,300
1972 35,000 1982 35,300
1973 35,000 35,300
1974 35,000 35,300
1975 35,000 1935 35,000
1976 35,000 1986 35,000

and to pay to the register'd header hereof interest on the bal-
ance of said principal sum fro® time to time remaining unpaid,
at Che rate of four and on'fhalf per centum (4-1/s£) per annua,
from the dote of the delivery horeof (as established by the
certification endorsed hor<wcti), payable on March 1 and September
1 of each yecr, coatuenoing Se”aaaber 1, 1966, until the principal
entrant hereof han been fui:® paid. Both the principal of an!
interest on thio Kote ore jjeyable in any coin ©r currency which*
on the respective dates of peynmt thereof, alf.12. be legal tender
for the payment of putlie and private debts, by check or draft
issued by the State Treasurer of the State of South Carolina to
the registered holder hereof.

TM.U N3?.S0 designated ae F3CWOTS, SIRXES

OF MARCH 1* 1966* is Ssouei pursuant to and in accordance with
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2
the Conatitutlon and U*e of the State of South Carolina, includ-
ing particularly tie pjovislons of Act Mo. 1100 of tl»e Acta of
the Oeneral Assembly of the State of South Carolina for the year
1954, and resolutions ciuly Adopted by the State Budget and
Control Board of South Carolina for the purpose of raising moneys
for additional fac.lliti.ea at Whitten Tillage.

In addition te the installments of principal required
to te paid as hereinabove set forth, the right is reserved to
the State of South Carolina to prepay on March 1, 1971, and all
subsequent interest parent detect, inr.tallmentu of principal in
inverse chronological order, end in multiples of $1,000 and at
the price of 102JE (expressed in terms of percentage amount of
such prepayment), plus accrue* interest to the date of prepayment

hovice of such optional prepayment shall be given at
least thirty (30) days prior to the prepayment date by mailing
to the registered earner of thia bote a notice fixing auch pre-
payment date, the amount t£ principal and the sremluv, if any,
to ba prepaid.

THIS MCI'J may be assigned and upon euoh assignment the
assignor shall promptly notify the State Treasurer in the City
of Columbia, South Caroline, by registered mail, and upon the
svrrender of this Mote to the State Treasurer, either in exchange
for a new fully xegistersd Hate or for transfer on the registra-
tion records and verification of the endorsements made on the
Feynent Recoxd attaohed hereto of the portion of the principal
arots',t hereof and interest hereon paid or prepaid, and every auch
assignee shall take this Note subject to such condition.

For the payment of the installments of principal of and
interest on thia Kate, as the came respectively mature, there
are hezeby pl.edgcd all revar™usa derived from paying patients at
W hitten Village, and in addition thereto, and as further security
for the payment of the Insr.a2lQ»nts of principal of and interest
cn thir Note,, there are hex;by pledged, to the extent related

in the aforesaid resolution of the State Budget and Control
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Board, the revenues derived by the State of South Carolina from
the taxes levied apon inheritance, gifts and eutatee of deceased
persons.

Itr pledge of revsnuea derived from paying patients
at Whitten Village is tiedared to be on a parity with the pledgee
heretofore made or hereafter to be made to aeoure the payment of
the principal and intes*est of Motes issued, or to be issued, on
behalf of Whitten Village.

The pleige of revenues derived from the taxes levied
by the State of S”ath Carolina ipor. inheritances,gifts, and the
estates of deceased persons is declared to be on a parity with
pledgee of said revenues heretofore nuie or hereafter to be made
to secure other obligations issued or to be isfiued pursuant to
laws enacted by the Oeneral Assembly of the State of South
Carolina.

The right is expressly reserved to insue additional
obligations of the Sfca;e of South Carolina to be authorized by
legislation eubae3uent.Ly tc bo enacted and to be secured by s
pledge on a parity with the pledge of revenues derived from the
taxes levied upon inheritances, gifts and the estates of deceased
persons.

IT IS ILZKBx CSKW IKt AVD RZCXT2D that all conditions,
acts and tilings required by the Constitution or Statutes of the
State of South Carolina to exist, be performed or happen prece-
dent to or in the issuance of this Note, exist, have been
performed and have happened, ant that the amount of this Mote,
together with all othe? intebbecneas of the State of South
Carolina, does net exceed any limit prescribed by such Consti-
tution or Statutes.

is wrmss waaiK p, tie stats of south Garolina ban
caused this MOTS to be slgrcd by the Governor of South Carolina
and by the State Treasurer of South Carolina, and lias caused

the Great Seel of the State to be affixed hereto or impressed
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hereon end attested by the 3ecrotary of State, and thia Note to

be dated aa of the fix'st daor of Harch, 1956.

TFovexner
(SIM,)

State ~reaouj.er”

A ttests

Nlocrelary c~SSa”e

THIS delivered at Columbia, South Carolina, this
day of . X966. Interest heroon accrues from

the said date.

"StateHii’eaauror

(A form similar to fchle. but not attached to fctr within Note any
also be used)

FOR VALLtfl RECEIVE), the undersigned hereby sells,

assigns and transfers unto ,,

the within Note of the Stats of South Carolina, and hereby Irre-

vocably constitutes arZ appoints

Atborney, to transfer the same on books of the State Treasurer,
with full power of substitution In the premises.

Bated |

OATS OP &V2E 01 SXOMATURE OF STATE
HYES38EBL

State Budget and Control
2>o0ard of South Carolina,

M JfcM talL
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STATE BUDGET AND CONTROL BOARD

Division of General Services
Statement of Permanent Improvements and Renovations ¢ Sinking Fund

December 31, 1965

Disbursements

Proposed Thru Balance
Detail Budget Dec. 31, 1965 Dec. 31, 1965

Renovation Projects Completed

Wade Hampton Building 125 451 49 125 451 49

Calhoun Building 423 862 74 423 862 74

Thomas Lynch Building 143 771 38 143 771 38

Thomas Heyward Building 21 572 13 21 572 13
Renovation Projects in Progress

Wade Hampton Building 120 000 00 48 224 55 71 775 45

Calhoun Building 16 0»0 00 17 549 08 450 92

Thomas Lynch Building 4 000 00 1676 72 2 323 28

Thomas Heyward Building 6 000 00 3 904 89 2 095 11

Arthur Middleton Building 365 000 00* 359 865 41 5 134 59

Wallace Apartments 8 000 00 5 662 64 2 337 36
New Buildings in Progress

Rutledge Building 2 518 000 00 3 512 021 25 5978 75

J. Marion Sims Building 1 350 000 00 1 086 318 77 263 681 23
Other Projects

Vault - Wade Hampton Building 54 000 00 54 000 00

Elevators - Calhoun Building 81 000 00 81 000 00

Elevators - Thomas Heyward Bldg. 30 000 00 30 000 00

Total 6 268 657 74 5 749 881 05 518 776 69
Available for State House 231 342 26 231 342 26
Total Program 500 000 00 5 749 881 05 750 118 95

Nlncludes Purchase of Building
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RESOLUTION

WHEREAS, pursuant to Act No. 1011, 1962 Acts and Joint
Resolutions, the State of South Carolina was authorized to borrow
from the Division of Sinking Funds and Property the sum of Four
M illion Dollars, if such be necessary for the purpose of purchasing
land and the erection and equipping of office buildings, and

WHEREAS, the money shall be borrowed on terms approved by
this Board, and

WHEREAS, the money to be borrowed shall be allocated to and
expended by this Board, and

WHEREAS, the note or notes evidencing such loan shall be
signed by the Chairman of this Board and the State Treasurer, and

WHEREAS, pursuant to Section 9 of Part 2 of Act No. b29 of
the 1964 Acts and Joint Resolutions, the State Budget and Control
Board was directed to require that all State or Federal agencies
to be housed in the new State Office Building shall pay rent
therefor at a square foot rate, to be determined by the State
Budget and Control Board, such rent to begin on and continue after
July 1, 1965. The revenue derived from the rental paid for space
in the said building shall be used by the State Budget and Control
Board to apply to the amortization of the cost of the said building,
the new office and laboratory building of the State Board of Health,
the purchase of the Standard Oil Building on Gervais Street, the
equipment for and renovation of the other State office buildings,
and for certain other parcels of land previously bought for the
account of the State Sinking Fund in connection with the building
program cited above. The total expenditures for which this program
is provided shall not exceed the sum of $6,500,000. The amortiza-
tion of this debt shall be on the basis of 3% interest for a period
of 25 years; and

WHEREAS, pursuant to said authority, the State of South

Carolina does hereby intend to borrow $6,500,000. from the



Insurance Sinking Fund of the Division of General Services of the

State Budget and Control Board. Now, therefore,

BE IT RESOLVED that the State Budget and Control Board,

this day of , 19 , does hereby
authorize the Chairman of the Board to make such loan and to
execute and sign the evidence of indebtedness for such loan on

behalf of the Board, with the State Treasurer.

CHAIRMAN, STATE BUDGET AND CONTROL BOARD

Columbia, S. C.

19
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AGENDA

MEETING OF BUDGET AND CuNTKOL BOARD
9:30 A. M., THURSDAY, FEBRUARY 17, 1966
GOVERNOR'S OFFICE

- 0 -

INDUSTRIAL COMMISSION - Request for Civil Contingent Fund Allocation

The Industrial Commission is requesting an allocation of $2,350.00 from
the Contingent Fund for the employment of part-time personnel during the remainder
of this year. The request states that several full-time positions have been vacant
during the year and that part-time personnel are needed.

STATE COLLEGES AND UNIVERSITIES - Faculty Compensation Policies

About two years ago the Council of Presidents of the State colleges
developed proposed policies to be applied in determining compensation of faculty
for part-time work such as summer school, research, etc. These policies were
presented to the Budget and Control Board for approval on three occasions but were
never acted upon by the Board. The Council is now requesting that they be brought
to the Board's attention for action again.

These policies have been followed during the last two years. Their
adoption would formalize compensation procedures.

WHITTEN VILLAGE - State Note Issues

1) The Whitten Village Board has adopted a formal request to the Budget
and Control Board for the issuance of $700,000.00 of State Notes to finance
permanent improvement projects approved from time to time by the Budget and Control
Board. A formal resolution to be adopted by the Budget and Control Board providing
for the issuance of these Notes has been prepared and will be ready for the Board's
action.

@] 2) The tfhitten Village Board is also requesting authorization to apply

$405,000.00 of accumulated fees from paying patients on the outstanding balance of

the State Note of June 1, 1962



All fees from paying patients at Whitten Village are earmarked solely
for debt service on State Notes issued for their construction program. The law
provides that fees accumulating in excess of debt service requirements may be
applied on pre-payment of outstanding notes. I 7

DEPARTMENT OF MENIAL HEALTH - Pre-payment of Notes

State Notes are issued for the Department of Mental Health under the same
plan as for Whitten Village. / [ m f > o AN/ttt xS

The Department is requesting the Board's approval to apply $500,000.00
of patient fees accumulated in excess of debt service requirements on the pre-
payment of outstanding notes.

RETARDED CHILDREN*1 HABILITATICN CENTER - Contract for Electric Power
z The location of the new residential facilities of the Center, at
Summerville, is such that electric power may be obtained from either the South
Carolina Electric and Gas Company or the South Carolina Public Service Authority
(Santee-Cooper). The Board of the Center recently determined, on the basis of
quoted rates, that it would be to the Center's advantage by approximately $4,200.00
per year to obtain power from Santee-Cooper.

According to Dr. Vince Moseley, Chairman of the Board, tneir attention
has been directed to the fact that South Carolina Electric and Gas Company would pay
approximately $3,000.00 per year in taxes to the State Government on the amount of
power the Center is expected to consume and that this should have been considered
by their Board in awarding power contract to Santee-Cooper.

Dr. Moseley states that the Board's action was taken altogether on the
basis of cost to the Center and is requesting the view of the Budget and Control
Board with respect to their decision.

$6,500,001.01 STATE BUILDING PROGRAM - neport

Mr. McEachern will present a financial report on the $6,500,000.00 State
Building program. With the exception of alterations, etc. to the State House the

program is substantially complete.

*_ ySi



It is suggested that the Board consider the execution of a Note from
the State of South Carolina to the proper Sinking Fund for the $6,500,000.00
advanced for this program. A proposed form of Note will be presented for the
Board's consideration.

STATE PORTS AUTHORITY - Request for Temporary Loan

The State Ports Authority has requested the Board s approval of a loan
of $800,000.00 to them from the Retirement System or Sinking Funds to finance
construction.

The $2,500,000.00 grain elevator project is now under construction. Bids
on bonds for the project will be received about March 15, with actual delivery and
receipt of proceeds scheduled for about April 15. The Authority has advanced
approximately $600,000.00 for the project and will require an additional $800,000.00
to meet construction payments before bond proceeds become available.

The Authority is requesting this $800,000.00 loan for the two months of
March and April.

STATE BOARD OF HEALTH - Salary Increases

The State Board of Health is asking the Board's approval of a number of
salary increases effective immediately.

This request parallels that recently acted upon by the Board for the
Department of Education. New Federal programs have made additional funds available
to the Board of Health recently with employment of additional personnel being
necessary.

Details will be presented at the meeting.

o
STATE BOARD OF EDUCATION - Request for Funds for Inter-Agency Council

The Inter-Agency Council was created at the beginning of this fiscal year,
to coordinate the operations of departments concerned with public education

(Department of Education, Technical Education, ETV, etc.). Dr. E. R. Crow has

served as Coordinator.

Technical Education provided $18,000.00 Initially tor the Council's



It is suggested that the Board consider the execution of a Note from
the State of South Carolina to the proper Sinking Fund for the $6,500,000.00
advanced for this program. A proposed form of Note will be presented for the
Board's consideration.

STATE PORTS AliTHORITY - Request for Temporary Loan

The State Ports Authority has requested the Board s approval of a loan
of $800,000.00 to them from the Retirement System or Sinking, Funds to finance
construction.

The $2,500,000.00 grain elevator project is now under construction. Bids
on bonds for the project will be received about March 15, with actual delivery and
receipt of proceeds scheduled for about April 15. The Authority has advanced
approximately $600,000.00 for the project and will require an additional $800,000.00
to meet construction payments before bond proceeds become available.

The Authority is requesting this $800,000.00 loan for the two months of

March and April. ] Aj'flt .
<A ,STﬁ\TE BOARD OF HEALTH - Salary Increases "

l

The State Board of Health is asking the Board's approval of a number of
salary increases effective inriediately.

This request parallels tliat recently acted upon by the Board for the
Department of Education. New Federal programs have made additional funds available
to the Board of Health recently with employment of additional personnel being
necessary.

Details will be presented at the meeting.

STATE BOARD OF EDUCATION - Request for Funds for Inter-Agency Council

The Inter-Agency Council wa6 created at the beginning of this fiscal year,
to coordinate the operations of departments concerned with public education

(Department of Education, Technical Education, ETV, etc.). Dr. E. R. Crow has

served as Coordinator.

Technical Education provided $18,000.00 initially for the Council's



operations. These funds are now exhausted. It is estimated that $15,000.00 will
be required for the remainder of the year.

An allocation from the Civil Contingent Fund is requested.
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STATE OF SOUTH CAROLINA
WHITTEN VILLAGE

ROY B SUBER.M D

CLINTON. S C 2B32S

9 February 1966

Mr. P. C. Smith,

State Auditor,

State Budget & Control Board,
Columbia, S. C.

Dear Mr. Smith:

Enclosed is certified copy of resolution adopted by
our Board of Trustees at its regular meeting on February 9.
1966. You will note that the resolution requests the State
Budget and Control Board to allow us to apply funds in the
amount of $1*05,000.00 of our accumulated patients' fees on
the prepayment of the outstanding balance on note of W hitten
Village issued June 1, 1962, the accumulated fees being on
deposit in the State Treasury. The resolution also makes
application for an additional note in the amount of $1*00,000.00
to be used for needs as listed in the resolution.

It is my feeling and the feeling of the Board that our
margin is safe enough to make payments on our oustanding notes
in addition to the new note for $1*00,000,00.

We would sincerely appreciate your bringing this matter
to the attention of the State Budget and Control Board at its
next meeting.

VsCours

d.QVI\UAA

Roy h Suber, M.D.
Superintendent
RBSsmpg
Enclosure 1
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RESOLUTION

WHEREAT,, The Board of Trustees of Whitten Village (the Trustees) as appointed

by Article 2, Chapter 6, Title 32 (Sections 32«1071, et esq.). Code of Laws of
South Carolina, 1962, are duly enp< wered by the provisions of Act Bo.1100 of

of the General Assembly of the State of South Carolina, entitled "AN ACT TO
AUTHORIZE THE ISSUANCE OF NOTES OR BONDS FOP MKHTAL HEALTH FACILITIES; TO PRESCRIBE
THE CONDITIONS UNDER WHICH THEY MAY BE ISSUED; TC PROVIDE FOR IHVESTHBITS IN SUCH
MOTES OP BONDS; AND TO PROVIDE FOR THEIR PAYMEHT,” Approved the 20th day of Anpril,
196h (Act 1100) to make ajtplication to the State Budget and Coutrol Board of South
Carolina (the board) for Funds to be used at the atate institution known as Whitten
Village, for the nurnoseB set forth in Section 1 of Act 1100, and

WHEREAS, the Trustees wish to make improvements hereinafter described and tc
finance the cost thereof with notes issued pursuant tc Act 1100,

NOW, THEREFORE, liE IT RESOLVED BY THE BOARD OF TRUSTEE!; OF WHITTEN VILLAGE, IS
MEETING DULY ASSEMBLED;

(1) The Trustees hereby respectfully requect the State Budget and Control Board
to apply funds in the anount <” HC5»000.00 of our accumulated patients’ fees on
the pre-neynent of the outstandin. balance on our note issued June 1, 1962, said
accumulated fees being on deposit in the State Treasury, and

(2) The Trustees hereby make application for an additional note for $1*00,000.00
to be used for the following needs:

(a) Construction of Additional Storage Space
(fc) Mo.Jor Repairs to certain existing Dormitories

(e) Installation of additional Elevator and revision of heating
and cooling system in Building Medical 3.

(3) The Trustees have ascertained and determined, after analysis of receipts
during the past 3 fiscal years anti 6 Months, that the revenue will be more than
sufficient to retire notes outstanding and the new note herein requested.
Revenues are as foil.own:

Collections - Fiscal year 1962-63 $ 21i9.651.9U
Collectionr - Pineal year 1963-61* 21*7,636.57
Collections - Fiscal year 1961*-b5 3M8.501.53
Collections - Current Fiscal year (6 months)-----------m-m-m- ~190.5&9.30

Total —+1,032,579.7*

(1*) The Trusteen sagged that the indebtedness herein nought to be incurred
be issuec in the form of a single fully regiotered uote, that the sane be dated
as of March 1, 1966, bear interest at the rate of four and ono-half (I* 1/2) per

cent per annum from the dote of delivery of the note as established by the certi-

fication endorsed thereon, payable on the day of and

of each year, commencing . and maturing in twenty (20) successive
annual installments of eeeh, payable on

in each of the years __ 1:0 . inelusive.
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-
(5) The Trustees have ascertained and determined that the only unmatured State
InBtitutiou notes or bonds heretofore issued for Whitten Village, *« of the
date of this resolution, are as shown in Exhibit A, Schedule Il attached hereto,
and that the iggregate of the debt created by State Institution bonds issued and
sought to be issued for Whitten Village, as of the date of this resolution, is
as shown in Exhibit A, Schedule Ill attached hereto,
(6) The Trustees have ascertained that Exhibit A, Schedule IV established that
the Issuance of the Note for Whitten Village, on the basis of the application
herewith made, will meet the coverage requirements prescribed by Act 1100,
(7) The Secretary of the Trustees shall deliver a certified copy t* this resolut ion
including the Exhibits, to the State budget end Control Board of the State of

South Carolina, and it is hereby declared that such certified copy shall constitute
the application required by Section 1 of Act 1100,

The above is a copy of Resolution duly adopted by the board of Trustees of
Whitten Village at its meting in the office of the Sui>erinten&ent, W hitten
Village, Clinton, S. C., on February 9, 1966, ™nti vac recorded In the Minutes

Book of the said Board.

ROY B. 5UUER, ",D,
Secretary Ex O fficio

SWOPE to and subscribed before me

day of Feb ruary, A. D., 1966
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WILLIAM S. HALL, M.D.
State Commissioner of Mental Health

WILLIAM P. BECKMAN, M.D.
Deputy Commissioner

Community Mental Health Services
JOHN L. HUGHES. M.D. MENTAL HEALTH COMMISSION

geputy hComdm_:_ssipn_er C. M. Tucker, Jr., Chairman
esearch and Training
John M. Fewell. M.D.

G. Werher Bryan

JOHN C. MORRIS, JR STATE OF SOUTH CAROLINA e A
Deputy Commissioner - C. wards, Sr.
Administrative Services W'alter H. Solomon

DEPARTMENT OF MENTAL HEALTH

2214 BULL STREET
DRAWER Ifift

COLUMBIA SOUTH CAROLINA 29202

February 5, 1966

Mr. P. C. Smith, Secretary
State Budget and Control Board
Post Office Box 333

Columbia, South Carolina

Dear Mr. Smith:

As provided for in Act 1100, as amended, this Department desires to request
the approval of the State Budget and Control Board to liquidate the out-
standing balance of a note issue dated September 1, 1962.

Records indicate the outstanding balance of the aforementioned note to be in
the amount of $500,000.00. Inasmuch as the semi-annual interest payment is

due on March 1, 1966, it is requested that such action be effected as of that
date. The detailed cost of this action is in the amount of $500,000.00
principal, $11,250.00 semi-annual payment of accrued interest due March 1, 1966,
plus a 2% redemption fee in the amount of $10,000.00 for a grand total of
$521,250.00.

To substantiate our request you are advised that, as of January 31, 1966, a
balance of $595,524.07 is on deposit as collection of fees from paying patients.
In addition to the above stated request, we are taking into consideration the
expenditure of an installment payment of principal and accrued interest on

note issue dated March 1, 1965 in the amount of $36,250.00 due on March 1, 1966.

The total amount to be disbursed on March 1, 1966 is in the amount of $557,500.00.
Subsequent payments on outstanding note issue balances and accrued interest are
not due until July 1, 1966 which is the semi-annual interest payment in the
amount of $10,125.00 due on note issue dated January 1, 1964. In summary, the
following data is furnished for your information covering the period February
1966 through June 30, 1966:

January 1966 balance fees of paying patients $595,524.07

Liquidation of Note issue dated September
1962 on March 1, 1966 $521,250.00



Page 2 - Mr. P. C. Smith

Principal and Interest due on note
issue dated March 1, 1965

Balance fees, paying patients
March 1, 1966

Anticipated fees from paying patients
February 1966 - June 1966 @ $60,000.00
per month

Total available July 1, 1966

If any additional information is needed, please do not hesitate

Yours very truly,

. it
W illiam S. Hall, M. D.
State Commissioner of Mental

WSH/WED/gw

$ 36,250,00

$557,500.00

$ 38,024.07

$300,000,00

$338,024.07

to call on us.

Health

98b



STATE BUDGET AND CONTROL BOARD

Division of General Services

Statement of Permanent Improvements and Renovations « Sinking Fund

December 31, 1965

Disbursements

Proposed Thru Balance
Detail Budget Dec. 31, 1965 Dec. 31, 1965

Renovation Projects Completed

Wade Hampton Building 125 451 49 125 451 49

Calhoun Building 423 862 74 423 862 74

Thomas Lynch Building 143 771 38 143 771 38

Thomas Heyward Building 21 572 13 21 572 13
Renovation Projects in Progress

Wade Hampton Building 120 000 00 48 224 55 71 775 45

Calhoun Building 16 o«o 00 17 549 08 450 92

Thomas Lynch Building 4 000 00 1676 72 2 323 28

Thomas Heyward Building 6 000 00 3 904 69 2095 11

Arthur Middleton Building 365 000 00* 359 865 41 5 134 59

Wallace Apartments 8 000 00 5662 64 2 337 36
New Buildings in Progress

Rutledge Building 3 518 000 00 3 512 021 25 5 978 75

J. Marion Sims Building 1 350 000 00 1 086 318 77 263 681 23
Other Projects

Vault - Wade Hampton Building 54 000 00 54 000 00

Elevators - Calhoun Building 81 000 00 81 000 00

Elevators - Thomas Heyward Bldg. 30 000 00 30 000 00

Total 6 268 657 74 5 749 881 05 518 776 69
Available for State House 231 342 26 231 342 26
Total Program 6 500 000 00 5 749 881 05 750 118 95

¢Includes Purchase of Building



SOUTH CAROLINA RETARDED CHILDREN'S

HABILITATION CENTER
55 DOUGHTY STREET

Charleston, S. C., 2940,

BOARD OF TRUSTEES REPLY TO UNDERSIGNED

Chairman:
Vince Moseley, M.D.
Charleston, S. C.

February 11, 1966

Secretary:
Mrs. J. C. McMecn
Columbia, S. C.

Clarence H Albright
Rock Hill, S. C.

Richard |. Baker

Newberry. S €. Mr. Pat Smith
R E. Browne, Il H
Spartanburg, S. C. State AUd Itor
Robert E Penland P. O BOX 333
Aiken. S. C. Columbia, South Carolina
George Timmons, M.D.
Hartsville, S. C. Dear Mr. Pat:

Attached is a copy of a letter indicating to
the South Carolina Public Service Authority the
recent action of the Board of Trustees of the S.C.
Retarded Children's Habilitation Center. This letter
outlines the basis of the action.

The Board well recognized that it could be cal-
culated that by awarding the contract to the South
Carolina Public Service Authority that the State
Treasury could, in a sense, lose about $3,000. But,
after considerable debate, the Board felt that its
only guidelines were on the basis of the low bid
with equal and comparable services. It is our under-
standing that in similar situations, such as in the
purchase of furniture, the procurement of laundry
service, and similar services, that present State Law
requires that equipment or services be purchased from
the State agency if theirs is the lowest bid or cost
price, as, for example, in the purchase of items from
the workshops of the State Penitentiary and purchase
of laundry service from the Central Laundry.

I would be much obliged if your office, or the
Budget and Control Board as a group, would consider
this problem and tell me if the trustees have erred in
the guidelines used in making their decision in regards
to purchase of electrical service, fron™ this State agency
which was the low bidder.

Sincerely,

Vince Mosel
Chairman
VM:bna Board of

Attch :1
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Vince Moseley, M.D
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Secretory:
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SOUTH CAROLINA RETARDED CHILDREN'S

HABILITATION CENTER
55 DOUGHTY STREET

Charleston, S. C., 29401
REPLY TO UNDERSIGNED

February 8, 1065

Kr. Henry N. Cyrus

imager of Engineering

S.C, Public Service Authority
lixichs Corner, South Carolina

Dear Hr. Cyrus:

For your information, the following statements
are taken from tho Hinutes of the Doard of Trustees
electing of tho S.C. Eetardod Children's Habilitation
Cantor hold on Fcbinxnry C, 1065:

~ "A final consensus of agreement b7 tho trustees in
thoir discussion was established in rolatiooship to

tho following specific points:

1. That when tho Center is in cocplete operation,
and as calculated on tho projected annual electrical
consumption needed for everyday operation, the rate
oxi’erod by tho S.C. Public Service Authority vill amount
to an annual cavings of approximately $4,260 as comparod
with the rate offcrod by the S.C. Electric and Gas Company.

2. That tho typo of service that will bo rendered by
oach company will bo comparable in all respects.

3. That the overload tine permitted by contract as
offered by the S.C. Public Service Authority till cllov
a 30-alnute period without penalty nn comparod with a
15-minute period without penalty as allowed by tho S.C.
Electric and Gas Caupany. CXr architects and onginoers
assure us that this 1o a mattor of potential Importance.

4. Tho trustees recognize that the S.C. Electric and
Gas Coopany is a privately owned, tax-paying utility,
and thus can cocpeto with the S.C. Public Sorvico Authority
even with a higher rato on the basis of tho osticatod
generation tax which would pay back into tho Ctate Treas-
ury approximately $3,600 more in taxes than tho $4,000
approximately lovor cost the Center would pay from its
budgeted monies ior thi3 service, and that additional tax
moaios will accruo to tho State from its operation.



Ur. Ecur/ N. Cyrus February 8, IbGG
G.C. Public Service Authority
goncinj Comer, South Caroline,

Pago 2.

The trustees are also aware that ia a sense the S.C. Electric

and Cao Company has tho franchise for sale of cloctrical pov.ur ia tho
area in which the Goiter is to bo built. The majority of tho
trustees, however, felt that tho only guideline which they had

wa3 tho fact that they ware asking for a bid for corvicoc, the

coots of which wero to bo borne by coney allocated by tho Legis-
lature and budgeted for operation.

Ge tho basis of these considerations, the trustees felt their
decision had to bo based on tho lowest cost when services wero
otherwise to bo in every respect strictly cooparable, which our
consulting engineer assures uo will be the case, and which wo also
determined to our satisfactiau by questions asked by t’io trustees
and by tho architects and engineers during tho interview of repro-

oontativeo of both cacpauics.

Tho trustees then voted to reaffirm their previous decision
to request our architects and engineers to draw up a five-year
contract for this ecrvico with tho South Carolina Public Service
Authority. This contract is to be then euiciited for final approval
by tho South Carolina State Attoraoy General’e Office before the

Chairman is authorised to sign."

Sincerely yours.

Vince lloseley, U.D.
Chairman, Board of Trustees

VMa ]
cc: Hrs. J. U. Weibert, Bocrctary to tho Board

lir. C. A. W ieters
Dr. E. F. Ciccnia
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February 9, 1966

Honorable James B. Moore, Chairman
State Porte Authority
Georgetown, South Carolina

Dear Jinny:

Governor McNair haa referred to us your letter ef
February 1 in order that your request for a temporary loan of
$800,000.00 nay be put on the agenda for the next meeting of
the Budget and Control Board.

The Board has now generally acquainted itself with
the details of your proposed $6,000,000,00 construction program,
both from the standpoint of the desirability of the individual
projects in the program and the Authority’s capacity to support
the proposed revenue bonds. The Board has approved the individual
projects and ve anticipate their favorable action on a formal
resolution to issue the bonds.

We are also familiar with the necessity of the temporary
financing being requested and seeno reason why this should not also
receive the Board's approval. The Board will probably meet before
the end of thia month. We will advise you immediately of their
action.

Jeff and | enjoyed being with you end others at Litch-
field last week and were sorry we could not stay over for your
meeting on Tuesday.

Very truly yours,

P. C. Smith
State Auditor

PCS:dr
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James B Moore. Chairman
Georgetown

Cecil 0 McDaniel, Vice Chairman
Beaufort

Milton A Fearlstine, Secretary
Charleston

SOUTH CAROLINA STATE PORTS AUTHORITY W W Johnson, Treasurer
Columbia
CHARLESTON « GEORGETOWN +« PORT ROYAL

W Harold Butt
Charleston

9 0 Bom 127 Jomes W Harrell

CMALiiSTOM, South Camouma 29402 Greenville

Tiiipmoni 723 8651 James C Todd, Jr
Laurens

WM 510 571 1860

Ca»U  5908TA C G Barr, Jr., General Manager

Charleston

February 1, 1966

The Honorable Robert E. McNair

Governor of the State of South Carolina
Chairman of the State Budget and Control Board
Columbia, South Carolina

Dear Governor McNair:

Mr. Bates has informed us that the General Obligation Bonds, to
be issued for construction of the addition to the Grain Elevator, will be
offered for sale on or about March 8, 1966. He also advised that the pro-
ceeds from the sale of these bonds will not be available until April 10,
at the earliest. Between now and the time these funds are available, the
Authority will require some financial assistance for the Grain Elevator
Construction Project.

Construction on this addition to the Grain Elevator began in
December, 1965. The Authority will have sufficient funds to make progress
payments on construction through the month of February. At that time, we
will have advanced approximately $568,000.00 of Authority funds on this
project. Our engineer has advised that progress payments during the months
of March and April are estimated to be $800,000.00. We expect that this
additional amount will have to be paid before any of the bond money is
available.

It is our understanding from Mr. Bates that a loan may be obtained
from the State Sinking Fund until the bond money is received.

To provide this financial assistance for the Grain Elevator
Construction Project, we request the State Budget and Control Board to
approve a loan to the Authority for $800,000.00 from the State Sinking Fund
for a period of 60 days beginning March 1, 1966.

Respectfully yours,

JAMES B. MOORE
IJBM/hh Chairman

Branch Office* N.» Terh 1 Wh.Lholl § hcage Office 327 S LaSahe St Greenville S C  Office 9 O Bet 1826
WHiMkall 4 2575 WEbtter 9 5815 Telephone 232 7461
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WHBSKAS, by Renolution this day adopted pursuant to
tlu provision® of Act Mo. 821 of the Acta of the General Assembly
of the State of South Carolina for the year 1956, oa amended, the
South Carolina State Porta Authority (the Authority) has requested
the State Budget and Control Board of the State of South Carolina
(the Board) to Institute action to effect the Issuance of Two
M illion Five Hundred Thousand Dollars ($2,500,000) of State Ports
Bonds (the Bonds) pursuant to said Act No. 821, as amended, to
raise funds to enlarge and Improve facilities at the port of
Charleston for storing and exporting soybeans and other small
grainst and

WHBRXAS, the work of constructing such additional
facilities is already under way) and

WHEREAS, the Authority finds that pending the Issuance
and delivery of the Bonds It oust raise $800,000 to meet costs
already Incurred! ant

WHEREAS, Authority finds that the Board Is
authorized, pursuant to Act fco. 116 of the Acts of the General
Assembly of the State of South Carolina for the year 1965
(the Bond Anticipation Act) fco borrow moneys, payable from the
proceeds of the Bondii and

WHEREAS, by reason thereof the Authority Is minded to
request that the Board borrow from the State Budget and Control
Board of the State of South Carolina, as Trustee of the funds of

the South Carolina Retirement System (the Retirement Fund) the

985



-2»

sum of Eight Hundred ihouoond Dollars ($800,000), and to
evidence bite came by a Mote bearing date March 1, 1$66 and
raataring or May 1, 1966 or such later date aa the Board shall
determine, but with the option to the Board to anticipate the
payment thereof on the occasion of the deliver}’ of the Bonda.

MOW, THEREFORE. BS XT RK30LVKB Iff THE 8MSK CAROLINA
STATS PCETS; AUTHORITY XK K5ETXKO DULY A3SSM3L&9

All statements of fact aet forth in the preambles
to this Resolution have been Investigated and have been found

to be true and correat, and it is so declared.

JSSMEEUfe-

Request be mde of the Board that it dc borrow from
the Retirement Fund, in anticipation of the issuance of the Bonds,
the sue? of Eight Hundred Thousand Boilers ($800,000). That the
asuao be evidenced by a Mote to be dated March 1, 1966, to bear
interest at a rate to be fixed by the Board, and to be payable
on May 1, 1966, or such later date aa the Board shall determine,
but with ti»e option to the Board to anticipate the payment thereof

on the occasion of the delivery of the Bonds.
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STATS OF SW2B CAROIXUA,
COVjffV u* RZCBLAKD.

X, the undersl<ned, Secretary of THE 30UIB CAROLXKA
STATE PORTS AOXHORI5ST, BO KSTUT CERTXPTI

That the foregoing constitute* a true, correct end
verbatim copy of a resolution adopted by TEE SOOTkf CAROLHIA
STATS POSTS AOTRCOPX?! at a meeting duly called and regularly

a / ,
J a majority 1
constituting**? of tlie meubern of eaid Authority, and voted

unanlnoualy in favor of the adoption thereof.

seconded
present. That the original of oaid Resolution la duly entered
In the permanent records of said Authority In ay custody ia such
Secretary.

XM WITHES3 4USRGOF, X have hereunto set ay Band and
the Seal of THE 300IK CAROLINA STATE PORTS AINSBRXTT, thia

day of February, A. D. 1

(SEAL)



PERSONNEL ADVICE rorm 413

fiscal year 1965-1966
DEPARTMENT CODE NO
State Dairy Commission 614
SECTION | CHANGE IN PERSONNEL
(A» NAME OF EMPLOYEE WHOSE SERVICES ARE TERMINATING TITLE
ANNUAL SALARY -
SOC SEC NUMBER SOURCE OF FUNDS
EFFECTIVE DATE ___ STATE S FEDERAL $ OTHER S-
(B> NAME OF NEW EMPLOYEE TITLE
ANNUAL SALARY -
SOC SEC NUMBER SOURCE OF FUNDS
EFFECTIVE DATE STATE S FEDERAL $ OTHER $

IF TERMINATING EMPLOYEE LEAVES A VACANCY. INDICATE BY INSERTING VACANCY" IN SECTION B
IF NEW EMPLOYEE IS FILLING A VACANCY, INDICATE BY INSERTING "VACANCY" IN SECTION A

SECTION 1I CHANGE IN SALARY OR CREATION OF A NEW POSITION

NAME SOC SEC NO

William J. Hoffmeyer 248-20-6005 Inspector

(A) PRESENT ANNUAL SALARY - J 6’55600 (Bi PROPOSED ANNUAL SALARY $_71 500100

SOURCE OF FUNDS SOURCE OF FUNDS

STATE s 6>556.00 S T A T Bt * 6J556,00
FEDERAL FEDERAL
OTHER OTHER 944.00

Feb. 10, 1966

DATE PRESENT SALARY ESTABLISHED July L 1965.
EFFECTIVE DATE OF PROPOSED SALARY.

JUSTIFICATION

The proposed increase is commensurate with the employee's responsibilities
and is being made to more adequately compensate the employee for his duties,
and to enable the Commission to retain this well qualified person who has been
employed by the Commission since 1953. The Commission unanimously
approved supplementing the inspector's salary, from the "Dairy Commission
Account" as authorized by Section 32-1631(3), Code of South Carolina, 1962,
in the amount of the proposed increase.

IF NEW POSITION IS BEING CREATED. FILL IN ONLY SECTION B (SIGNATURE OF DEPARTMENT MEAD OR RESPONSIBLE OFFICIAL)

APPROVAL OF THIS REQUEST BY THE STATE BUDGET AND
CONTROL BOARD IS CONDITIONED ON THE PRESENT
AVAILABILITY OF FUNDS TO COVER THE ADDITIONAL STATE BUDGET AND CONTROL BOARD

COST THEREOF

SIGNED
FOR THE BOARD

93b
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STATE BUDGET AND CONTROL BOARD

Division of General Services

1) Loan from Sinking Fund

Attached is a statement of permanent improvements and renovations from the
six and one-half million dollar loan with the Insurance Sinking Fund through
December 31, 1965. This statement provides for amortization of existing
debt as of July 1, 1965 plus renovations and new construction to the total pro-
vided by the loan act. The full principal payment for 1965-66, with interest
to date, was made December 31, and the remaining interest for the year will
be paid as of June 30, 1966.

It is recommended that the Budget and Control Board execute a note in favor
of the Insurance Sinking Fund to cover the loan as was provided in the 1964-65
Appropriation Act.

2) Renovations to State House < z'I

Estimates prepared by Gill and Wilkins Architects indicate that renovation of
the east wing of the State House, the Supreme Court area and construction of
a conference room under the north portico of the building will cost $376,480.
It is now estimated that $231, 342.26 will be available from the Insurance
Sinking Fund loan and $56,000 is provided in the 1965-66 Appropriation Act
for this purpose. It appears that an additional $90, 000 will be needed for the
renovations which are envisioned at this time, and approximately $50, 000
for equipment.

It is recommended that the Division be authorized to request $90, 000 in the

1966 Deficiency Appropriations Act to provide the additional funds which will
be needed for improvements to the State House. It is further recommended
that $50, 000 be requested for equipment in the Governor's area.

3) Building - State Board of Health

The State Board of Health is now renting a garage and warehouse space at the
old Columbia Airport for $233.00 per month. This space is required for the
servicing of about 40 trucks and spraying equipment and for the storage of
insecticides. It had originally been planned that space would be provided for
these services when the Marion Sims Building was constructed* Lack of funds,
however, required modification of plans which made this impossible.

L>s—+recommended that the Division be authorized to request an appropriation of
A"*>60, 000 for a building containing approximately 7,400 sq. ft. to be constructed
~Nat thg”xrfth end of the property now occupied by the Sims Building and for
adjustments in the new building.

yyy



Completion of the Rutledge and Sims Buildings has not accomplished the purpx ee
of placing all State agencies in State-owned buildings. The Insurance Department,
Contractors > Licensing Board and a portion of the Development Board are still

in rented quarters. Federal-aid agencies continue to ecpand beyond our ability

to provide State-owned space.

Removal of the Board of Health Laboratory from the Hampton Building makes it
more desirable to limit use of this space to administrative agencies and to
remove the Department of Agriculture from this site. The Department has
some funds which might be used for this purpose in the Receipts Guaranty Fund,
the Revolving Fund and other cash balances of the Department.

It is recommended that a Deficiency Appropriation of $300, 000 be provided
and pertinent statutes be changed to permit use of funds mentioned above for
construction of a laboratory-office building for the Department of Agriculture
at a cost not to exceed $600,000.

Landscape Architect Jv, vK.

During the past several months the Division of General Services has attempted
to improve the grounds at the Governor's Mansion. A wall has been constructed
and an old putting green has been removed. Additional landscaping is needed
and an attempt was made to obtain these services from one of the State schools.
This has not worked satisfactorily, however, and it is recommended that a
deficiency appropriation of $2, 000 be requested to provide this service.

Requests for Right-of-Way - Highway Department

The State Highway Department requests a 66-foot right-of-way for the paving

of Ermine Road through property owned by the State of South Carolina in
Lexington County. This is presently a dirt road with a 25-foot dedicatedwidth,
and it runs through property presently leased to the Palmetto Outdoor Historical
Drama Association. General Counsel and Vice President Francis C. Jones of
therAssociation has given me a letter indicating there is no objection to paving
the road.

The Department further requests right-of-way through State-owned marshes
for a bridge over Goose Creek connecting Highways 24 and 29 in Berkeley
County.

It is recommended that the Highway Department be authorized by letter to
proceed with construction.

100(1



Page 3.

Request for Predging Permit - U. S. Corps of Engineers

The Corps of Engineers is planning maintenance dredging in the Murrells

Inlet area of Georgetown County in connection with operation of the Myrtle
Beach Air Force Base. Dredging will be carried out below the mean low

water mark in the existing channel and the spoil material will be deposited
above the mean high water mark within a diked area.

Since this work will improve navigation in the area in excess of the value of
the material to be removed, it is recommended that the Budget and Control
Board grant a letter permit for this work.

Interim Action

The following requests for approval to purchase State-owned automobiles have
been processed since the last Board meeting and it is requested that this interim
action be approved.

S. C. Highway Department - purchase of automobile of the Chevrolet class for
use by a District Maintenance Engineer. The new vehicle will replace a 1962
Chevrolet w/ 78, 000 mi.

Educational Finance Commission - 4 Chevrolet-Ford-Dodge station wagons for
use by school bus driver training instructors. No trade-in.

Department of Corrections - Chevrolet station wagon to replace a 1961 model
w/ 114, 565 mi. The new vehicle will be assigned to the Construction
Division Motor Pool.

Tax Commission - Two automobiles of the Ford class to be used by Investigators
Beverage Tax Division. The automobiles will replace two 1964 Fords, one
with 40, 692 mi. and the other with 67, 150 mi.

University of S. C. - Cadillac for use by the President of the University. Thi
automobile will replace a 1963 Cadillac w/ 47, 000 mi.

Clemson University - Two Chevrolets for use by Livestock Inspectors. These

will replace two 1964 Chevrolets, one with 58, 262 mi. and the other with
73, 607 mi.
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State of South Carolina

DIVISION OF GENERAL SERVICES

Budget and Control Board
300 GERVAIS STREET
COLUMBIA

29201

Furman E. McEachern, Jr.
DIRECTOR

February 18, 1966

Honorable P. C. Smith

State Auditor

P, O. Box 333

Columbia, South Carolina 29201

Dear Pat:

BUILDINGS AND GROUNDS
DEPARTMENTAL SERVICES

INSURANCE FOR PUBLIC
BUILDINGS

PRINTING AND OFFICE
SUPPLIES

PURCHASING
SINKING FUNDS

SURPLUS PROPERTY
PROCUREMENT

At the Budget and Control Board meeting yesterday | brought up

two items which were not included on the prepared agenda.
with action of the Board, are listed on the attached sheet.

Kind regards.

F. E. McEachern,
Director

FEMijr:ls

Attachment

These items,
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1)

2)

W arehouse - Surplus Property

A dismantled warehouse has been obtained from the Savannah River
project and is available for erection for storage of surplus property.
It is recommended that the Division be authorized to transfer $14, 000
from the Surplus Property Revolving Fund to the Building Fund for
this purpose. (Approved by the Board)

Deficiencies in Rent Collections

Because the Insurance Department could not more out of rented quarters,
and because some of the Federal-aid agencies have been unable to pay
anticipated shares of State office building rental, it appears that some
deficiency may occur in collections for operation of the Buildings and
Grounds Unit. Usually, there are some unexpended balances in accounts
of the Divisions of the Budget and Control Board which might be available
to cover any shortages which develop at the end of the fiscal year. It is
recommended that the Board approve the principle of using these balances
to cover any shortage instead of asking for a deficiency appropriation for
this purpose. (Approved by the Board)

February 17, 1966
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2)

STATE BUDGET AND CONTROL BOARD
DIVISION OF GENERAL SERVICES

Agenda ltems

January [Il, 1966

Pursuant to Act 1102 of 1964, the State Ports Authority has
entered into an agreement with the owners of Daniel Island
in Charleston Harbor for the diking and use of adjoining lands
for the deposit of spoil materials dredged from the Harbor.

The U. S. Army Engineers are now ready to call for bids for
the construction of the dike. Suitable materials are not
immediately available and the Engineers wish to obtain approval
of the Budget and Control Board to use material taken from the
deep-water areas of the Cooper River and the Wando River
immediately adjacent to Daniel Island.

It is further requested that no assessed charge be made for the
use of material on the grounds that navigational improvements will
exceed the value of the materials used for the dike. Captain Barr
of the Ports Autl oxity agrees that navigation will be improved to
an extent exceeding the value of the materials used. Doctor Luna,
Director of Commercial Fisheries, does not pose any objection

to the project.

It is therefore recommended that this request be approved.
The Department of Agriculture requests approval to purchase two
new automobiles of the Chevrolet class to be used in a motor pool

operation. A 1903 Chevrolet Impala with 51, 785 would be traded.

It is recommended that this request be approved.

(The above actions were approved January 11, 1966, by the Governor;
Comptroller General; Chairman, House Ways and Means Committee;

Chairman, Senate Finance Committee.)
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State of South Carolina

BUILDINGS AND GROUNDS
DIVISION OF GENERAL SERVICES
Budget and Control Board INSURANCE FOR PUBLIC
BUILDINGS
300 GERVAIS STREET PngJlPNP?_IEASND OFFICE
Furman ED.IRI\/IIE%EC?;nern, o COLUMBIA PURCHASING
SINKING FUNDS
29201 SURPLUS PROPERTY

PROCUREMENT

January 11, 1966

Lt. Col. Robert E. Rich

District Engineer

Corps of Engineers

P. O. Box 905

Charleston. South Carolina 29402

Dear Colonel Rich:

In accord with your discussions and correspondence with
Assistant Attorney General Edward B. Latimer, the South Carolina
Budget and Control Board by special action today approved your
request to obtain material for construction of a spoil area adjacent
to Daniel Island in the Charleston Harbor. The material is to exclude
phosphatic materials and is to be obtained from points below the low
water mark indicated on the map of Charleston Harbor dated June, 1960*
which you submitted to Mr. Latimer with your request.

In view of the fact that navigational improvements will exceed
the value of the materials used for the dike, no assessed charge will be
made for these materials.

If you need additional information, please let me know.

Yours very truly.

FEMjnls Director

CC: Mr. P. C. Smith
Mr. Edward B. Latimer
Capt. Capers Barr
Dr. G. Robert Luna
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