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ailfUIUSS OF BUDGET AND CONTROL BOARD MEETING

AUGUST 9, 1966

- o -

The Budget and C o n tro l  B oard  m et in  th e  C o n fe re n c e  Room o f  th e  S t a te  

A u d i to r 's  O f f ic e  a t  10 :30  A. M. , T u e sd a y , A ugust 9 , 1966, w ith  a l l  members p r e s e n t  

e x c e p t  S e n a to r  Brown who was a b s e n t  b e c a u se  o f  i l l n e s s .  A lso  p r e s e n t  th ro u g h o u t 

th e  m ee tin g  w ere M e ss rs . P . C. S m ith  and  F . E . M cE achem , J r .

The fo llo w in g  b u s in e s s  was t r a n s a c t e d .

UNIVERSITY OF SOUTH CAROLINA - P erm anen t Im provem ent P r o je c t s

D r. Thomas F. J o n e s ,  P r e s i d e n t ,  and Dr. W illia m  H. P a t t e r s o n ,  V ice 

P r e s i d e n t ,  o f  th e  U n iv e r s i ty  o f S outh  C a r o l in a ,  a p p e a re d  b e fo r e  th e  Board r e ­

q u e s t in g  a p p ro v a l  o f  th e  fo llo w in g  perm anen t im provem ent p r o j e c t s .

1 . A c q u is i t io n  o f Colum bia H o te l -  $ 1 ,1 0 0 ,0 0 0 .0 0

Dr. Jo n es  r e q u e s te d  th e  B o a rd 's  a p p ro v a l  to  p u rc h a se  th e  Colum bia

H o te l p r o p e r ty ,  c o rn e r  o f  Sum ter and  G e rv a is  S t r e e t s ,  i n  th e  C ity  o f  C o lum b ia , a t  

a p r i c e  o f  $ 1 ,1 0 0 ,0 0 0 .0 0 .

The Board was in fo rm e d  t h a t  a p p l i c a t i o n s  f o r  th e  a d m is s io n  o f  new 

s tu d e n ts  to  th e  U n iv e r s i ty  f o r  th e  1966 f a l l  te rm  now num ber in  e x c e s s  o f  7 ,5 0 0 , 

an in c r e a s e  o f  a p p ro x im a te ly  25% o v e r  th e  number o f  a p p l i c a n t s  a t  t h i s  tim e  l a s t  

y e a r .  The U n iv e r s i ty  i s  a c c o r d in g ly  c o n c e rn e d  t h a t  a d d i t i o n a l  d o rm ito ry  sp a c e  be

made a v a i l a b l e  f o r  th e s e  a d d i t i o n a l  s t u d e n t s .

C apstone  H ouse, th e  new g ra d u a te  f a c i l i t y  p r e v io u s ly  a p p ro v ed  by 

th e  B o ard , i s  j u s t  g e t t i n g  u n d e r  c o n s t r u c t i o n  and w i l l  n o t  be a v a i l a b l e  f o r  s tu d e n t  

occupancy  d u r in g  th e  1966-67 s c h o o l  te rm . U n iv e r s i ty  a u t h o r i t i e s  have made e f f o r t s  

to  o b ta in  h o u s in g  accom m odations w i th in  th e  im m edia te  a r e a  o f  th e  U n iv e r s i ty  campus 

b u t have been  u n s u c c e s s fu l  in  s e c u r in g  th e  am ount o f  accom m odations t h a t  i t  now 

a p p e a rs  w i l l  be n e e d ed . Owners o f th e  Colum bia H o te l ,  b e in g  aw are o f  th e  U ni­

v e r s i t y ' s  n eeds in  t h i s  r e g a r d ,  and  d e s i r i n g  to  d is p o s e  o f  t h i s  p r o p e r ty ,  a c c o r d in g ly  

a p p ro a c h e d  th e  U n iv e r s i ty  on th e  m a t te r  o f  th e  p ro p o se d  s a l e .
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2

Dr. Jones  f u r t h e r  in fo rm e d  th e  B oard t h a t  th e  U n iv e r s i ty  has a 

d e f i n i t e  commitment from  Mr. I rw in  K ahn, o f  C olum bia, to  p u rc h a s e  th e  H o te l from  

th e  U n iv e r s i ty ,  a t  a  p r i c e  o f  $ 1 ,1 0 0 ,0 0 0 .0 0 , A ugust 1 , 1970 . The U n iv e r s i ty  

p ro p o se d  to  e n t e r  i n to  su ch  a s a le  c o n t r a c t  w ith  Mr. Kahn i f  th e  o r i g i n a l  p u rc h a se  

by th e  U n iv e r s i ty  i s  a p p ro v e d . A copy o f  th e  p ro p o se d  s a l e  c o n t r a c t  betw een  th e  

U n iv e r s i ty  and  M r. Kahn was p r e s e n te d  t o  th e  B oard  f o r  i t s  in fo r m a t io n .  A copy 

is  a t t a c h e d  h e re w ith  as a p a r t  o f  th e  m in u te s .

The p u rc h a s e  o f  th e  H o te l p ro p e r ty  was p ro p o se d  to  be f in a n c e d  

by b o rro w in g  by th e  U n iv e r s i ty  u n d e r i t s  p r e s e n t  l e g i s l a t i v e  a u th o r i z a t i o n  to  in c u r  

in d e b te d n e s s  f o r  d o rm ito ry  f a c i l i t i e s .  Funds borrow ed f o r  t h i s  p u rp o se  would be 

r e p a id  from  th e  p ro c e e d s  o f  th e  s a l e  o f th e  p r o p e r ty  to  Mr. Kahn in  1970.

S in ce  th e  U n iv e r s i ty  does n o t  have a u th o r i t y  to  s e l l  r e a l  p r o p e r ty ,  

th e  s a l e  c o n t r a c t  w ith  Mr. Kahn w i l l  n e c e s s a r i l y  be c o n d i t io n e d  upon th e  o b ta in in g  

o f su ch  a u t h o r i t y  from  th e  G e n e ra l A ssem bly .

In  v iew  o f  th e  U n i v e r s i ty ’ s i n t e n t  to  h o ld  th e  p r o p e r ty  f o r  o n ly  

fo u r  y e a r s ,  i t  i s  p ro p o se d  t h a t  a  lo a n  o f  $ 1 ,1 0 0 ,0 0 0 .0 0  be o b ta in e d  from  l o c a l  

b an k s , in  l i e u  o f  a fo rm a l bond i s s u e .  Dr. Jones s t a t e d  t h a t  p r e l im in a r y  i n v e s t i ­

g a t io n  i n d ic a te d  t h a t  su ch  a  bank lo a n  m ig h t be o b ta in e d  on term s a c c e p ta b le  to  th e  

U n iv e r s i ty .  The lo a n  w i l l  be s c h e d u le d  to  m atu re  a t  th e  tim e o f  th e  r e s a l e  o f  th e  

p r o p e r ty  t o  M r. Kahn and  w i l l  be r e t i r e d  o u t  o f  th e  p ro c e e d s  o f  th e  s a l e .

A f t e r  a  f u l l  d i s c u s s io n  o f  th e  p ro p o s a l  th e  fo llo w in g  a c t io n  was 

ta k e n  by th e  B o ard .

a )  The Board approved  th e  p u rch a se  o f th e  H o te l p r o p e r ty  by th e  

U n iv e r s i ty  a t  a p r i c e  o f  $ 1 ,1 0 0 ,0 0 0 .0 0 . The B oard n o te d  t h a t  U n iv e r s i ty  a u t h o r i ­

t i e s  had o m it te d  to  p ro v id e  th e  u s u a l  s ta te m e n t  o f  rev en u e  c o v e ra g e  i n d ic a t i n g  i t s  

c a p a c i ty  t o  in c u r  an a d d i t i o n a l  $ 1 ,1 0 0 ,0 0 0 .0 0  o f  d o rm ito ry  in d e b te d n e s s .  The 

B o a rd 's  a p p ro v a l  o f  th e  p u rc h a se  was t h e r e f o r e  c o n d it io n e d  upon th e  U n i v e r s i t y 's  

p r e s e n t in g  th e  u s u a l  f i n a n c i a l  in fo rm a tio n  to  m eet t h i s  r e q u i r e m e n t .
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(F o llo w in g  th e  m ee tin g  o f  th e  B oard , U n iv e r s i ty  

a u t h o r i t i e s  s u b m it te d  a s ta te m e n t  o f  p r o je c te d  

d o rm ito ry  rev e n u e  in d ic a t in g  th a t  th e  B o a rd 's  

re q u ire m e n t o f  c o v e ra g e  can be more th a n  m et. A 

copy o f  t h i s  s ta te m e n t  is  a t t a c h e d  h e re w ith  as a 

p a r t  o f  th e  m in u te s .  Upon r e c e i p t  o f  t h i s  i n f o r ­

m a tio n  th e  B o a rd 's  a p p ro v a l became u n c o n d i t io n a l . )

b ) The Board gave i t s  a p p ro v a l  to  th e  f in a n c in g  o f the  p ro p e r ty  

by bank lo a n . T h is  a p p ro v a l was g iv e n  w ith  th e  u n d e rs ta n d in g  t h a t  th e  term s o f  

th e  lo a n  p ro v id e  f o r  an  a n n u a l p r i n c i p a l  paym ent o f  n o t  l e s s  th a n  57O o f th e  

o r i g i n a l  amount o f  th e  lo a n .

c )  In  th e  e v e n t  l e g i s l a t i v e  a u th o r i ty  i s  n o t  o b ta in e d  to  s e l l  

th e  p r o p e r ty  to  M r. Kahn, th e  B oard a g re e d  to  p u rch a se  f o r  th e  R e tire m e n t System  

su ch  amount o f  U n iv e r s i ty  d o rm ito ry  rev en u e  bonds as may be n e c e s s a ry  to  r e t i r e  

th e  b a la n c e  due th e  bank A ugust 1 , 1970.

2 . C o n s tru c t io n  o f  E nergy F a c i l i t y  -  $ 9 5 0 ,0 0 0 .0 0

D r. Jones  r e q u e s te d  th e  B o a rd 's  a p p ro v a l to  c o n s t r u c t  a  new

f a c i l i t y  a t  th e  c o rn e r  o f  G reen and H enderson S t r e e t s  to  p ro v id e  h e a t in g  and a i r  

c o n d i t io n in g  f o r  C apstone  H ouse, th e  new H um anities C e n te r  and o th e r  fu tu re  

p r o j e c t s  p lan n e d  in  th e  U n i v e r s i t y 's  e x p a n s io n  program  e a s t  o f  P ic k en s  S t r e e t .

The f a c i l i t y  i s  to  be f in a n c e d  by th e  is s u a n c e  o f  S ta te  I n s t i ­

t u t i o n  Bonds.

The Board a p p ro v e d  th e  p r o j e c t  and a g re e d  to  p u rch a se  th e  bonds 

f o r  th e  R e tire m e n t System , a t  an  i n t e r e s t  r a t e  o f  5^7„.

3 . P u rc h ase  o f W arehouse, Lower Main S t r e e t  -  $ 1 9 0 ,000 .00

The Board was re q u e s te d  to  approve th e  U n i v e r s i ty 's  p u rch a se  o f  

a w arehouse  on th e  w est s id e  o f  low er Main S t r e e t ,  o p p o s ite  p ro p e r ty  now owned by 

th e  U n iv e r s i ty  a n d , u n t i l  r e c e n t l y ,  o c c u p ie d  by a d iv i s io n  o f  th e  Columbia P o s t

O f f i c e .
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The p ro p o sed  p u rch a se  would be f in a n c e d  th ro u g h  th e  is s u a n c e  o f 

S ta te  I n s t i t u t i o n  Bonds.

The Board a g re e d  to  th e  p u rc h a s e  o f  th e  p r o p e r ty  and t o  p u rc h a se  

th e  bonds as an in v e s tm e n t o f  th e  R e tire m e n t S ystem , a t  an  i n t e r e s t  r a t e  o f  5^7,.

The U n iv e r s i ty  p re s e n te d  f i n a n c i a l  in fo rm a t io n  i n d ic a t in g  i t s  c a p a c i ty

to  s u p p o r t  bond i s s u e s  f o r  th e  l a s t  two above l i s t e d  p r o j e c t s .

STATE BOARD OF EDUCATION -  A l lo c a t io n  from  C iv i l  
C o n tin g e n t Fund f o r  Survey

M e ss rs . N. J .  L aney, C hairm an, and  D r. R. C a th c a r t  S m ith , member, o f  th e  

S ta te  Board o f  E d u c a tio n , ap p e are d  b e fo re  th e  B oard  w ith  a  r e q u e s t  t h a t  i t  r e ­

c o n s id e r  the  a c t i o n  ta k e n  June 29 in  d e c l in in g  a r e q u e s t  o f  th e  S t a te  B oard o f 

E d u c a tio n  f o r  funds f o r  a s tu d y  o f  th e  o r g a n iz a t io n a l  s t r u c t u r e  o f  th e  S ta te  De­

p a rtm e n t o f E d u c a tio n .

Mr. Laney s t a t e d  to  th e  Board t h a t  i t  was t h e i r  i n t e n t  to  em ploy the  

management c o n s u l t a n t  f irm  o f  C re sa p , McCormick & P a g e t to  f u r n i s h  a d v ic e  and 

c o u n s e l  in  th e  developm en t o f a  new and more e f f e c t i v e  p la n  o f  o r g a n iz a t io n  o f  th e  

d e p a r tm e n t. I t  was em phasized  t h a t  th e  management f irm  w ould p ro v id e  g u id an ce  

m ain ly  in  t h i s  u n d e r ta k in g  and t h a t  th e  p e r s o n n e l  o f  th e  d e p a rtm e n t w ould be 

a c t i v e l y  in v o lv e d  in  th e  s tu d y .

A f te r  some d is c u s s io n  th e  Board ap p ro v e d  th e  a l l o c a t i o n  o f  $ 9 ,2 0 0 .0 0  

from  th e  C iv i l  C o n tin g e n t Fund f o r  t h i s  s tu d y  a s  r e q u e s te d .  I t  was f u r t h e r  u n d e r­

s to o d  t h a t  th e  S t a te  A u d ito r  would be k e p t in fo rm ed  as  th e  s tu d y  p r o g re s s e d .

GENERAL FUND FINANCIAL REPORT

Dr. James A. M o rr is ,  Dean o f  th e  G ra d u a te  S chool o f  th e  U n iv e r s i ty  o f  

South C a r o l in a ,  and Mr. Thomas P . E vans, o f  th e  S t a te  A u d i to r 's  O f f ic e ,  were 

p r e s e n t  f o r  a p r e s e n t a t io n  to  th e  Board o f  r e p o r t s  d e a l in g  w ith  p r e s e n t  and f u tu r e  

s t a t u s  o f  th e  S t a t e 's  G e n e ra l Fund.

At th e  o p en in g  o f  t h i s  item  o f  b u s in e s s  Dr. M o rr is  gave th e  Board a 

g e n e ra l  r e p o r t  on th e  g e n e ra l  econom ic o u tlo o k  f o r  th e  N a t io n , and f o r  S o u th
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C a r o lin a  in  p a r t i c u l a r ,  f o r  the  im m ediate  f u tu r e .

U sing  a p r o j e c t o r ,  Mr. S m ith  p r e s e n te d  f o r  th e  B o a rd 's  in fo rm a tio n  

p r e l im in a r y  s ta te m e n ts  o f  rev en u e  c o l l e c t i o n s  f o r  1965-66 and  th e  c o n d i t io n  o f  th e  

S t a t e 's  G e n e ra l Fund a t  th e  end o f th e  y e a r .  T h is  was fo llo w e d  by a  s e r i e s  o f  

c h a r t s  d e v e lo p e d  by D r. M o rris  and Mr. Evans i n d i c a t i n g  p r o s p e c t iv e  rev en u e  f o r

1966-67 and 1967 -68 . In fo rm a t io n  was in c lu d e d  in  t h i s  s e r i e s  o f  c h a r t s  to  show

th e  ra n g e  o f  a p p r o p r i a t io n s  t h a t  m ig h t r e a s o n a b ly  be made f o r  v a r io u s  p u rp o se s  in  

th e  l i g h t  o f  p r o s p e c t iv e  G e n e ra l Fund incom e.

The in fo r m a t io n  was d i s c u s s e d  a t  some l e n g th  by th e  Board and r e c e iv e d

as  in f o r m a t io n .

CLEMSON UNIVERSITY - H e a lth  C e n te r  A pproved

At th e  r e q u e s t  o f Clemson U n iv e r s i ty  th e  Board ap p ro v ed  th e  c o n s t r u c t io n  

o f  a new H e a lth  C e n te r ,  a t  a n  e s t im a te d  c o s t  o f  $ 8 0 0 ,0 0 0 .0 0 , to  r e p la c e  p r e s e n t  

o b s o le te  in f i rm a ry  f a c i l i t i e s .

The new C e n te r  is  to  be f in a n c e d  by th e  is s u a n c e  o f  S ta te  I n s t i t u t i o n  

Bonds f o r  w hich  i t  was shown th e  U n iv e r s i ty  has s u f f i c i e n t  rev e n u e  c a p a c i ty .  The 

Board a g re e d  to  p u rc h a se  th e  bonds f o r  th e  R e tire m e n t S ystem , a t  an i n t e r e s t  r a t e

o f  5^7..

DEPARTMENT OF EDUCATION -  A d d i t io n a l  Funds f o r  "N on-T each ing  
P r i n c i p a l s ,  S u p e rv is o r s  and S p e c ia l  T e a ch e rs"

The Board was in fo rm e d  by D r. J e s s e  T . A n d e rso n , S t a te  S u p e r in te n d n e t  o f  

E d u c a tio n , t h a t  th e  1965-66 a p p r o p r i a t io n  f o r  "N on-T each ing  P r i n c i p a l s ,  S u p e rv is o r s  

and S p e c ia l  T e a c h e rs "  la c k e d  a p p ro x im a te ly  $ 3 1 3 ,0 0 0 .0 0  i n  b e in g  s u f f i c i e n t  to  m eet 

th e  am ount due s c h o o l d i s t r i c t s  u n d er th e  a l l o c a t i o n  fo rm u la  p r e s c r ib e d  by law .

I t  was n o te d  t h a t  a p p r o p r ia t io n s  f o r  T e a c h e rs ' S a l a r i e s ,  M a in ten an ce  and  

O p e r a t io n , and S u p e rv is io n  and O verhead  a l l  c a r r y  a p ro v is o  to  th e  e f f e c t  t h a t  w h a t­

e v e r  am ount i s  n e c e s s a ry  to  pay s c h o o l d i s t r i c t s  u n d e r  p r e s c r ib e d  fo rm u la  i s  

a p p r o p r ia t e d  r e g a r d le s s  o f  th e  am ount l i s t e d  in  th e  A p p r o p r ia t io n  A ct f o r  e a c h  o f  

th e s e  l i n e  i te m s . T here  i s  n o t ,  how ever, a s i m i l a r  a u th o r i z a t i o n  a p p l i c a b l e  to  th e  

a p p r o p r i a t io n  fo r  "N o n -T each in g  P r i n c i p a l s ,  S u p e rv is o r s  and S p e c ia l  T e a c h e rs " .1230
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The B oard was r e q u e s te d  to  a u th o r iz e  the  e x p e n d itu re  o f  the  a d d i t i o n a l  

$ 3 1 3 ,0 0 0 .0 0  r e q u i r e d  fo r  t h i s  p u rp o se .

The B oard was in  d o ub t as  to  i t s  l e g a l  a u th o r i t y  to  approve su ch  a 

r e q u e s t  and a c c o rd in g ly  r e q u e s te d  th e  S e c re ta r y  to  o b ta in  th e  A tto rn e y  G e n e r a l 's  

o p in io n .  A c tio n  was a c c o r d in g ly  d e f e r r e d  a t  t h i s  t im e .

STATE BOARD OF HEALTH - S a la ry  S chedu le  fo r  County P e rso n n e l

The B oard had b e fo re  i t  a r e q u e s t  o f th e  S ta te  Board o f  H e a lth  to

ap p ro v e  i t s  p ro p o sed  ran g e  o f  s a l a r i e s  f o r  co u n ty  p e r s o n n e l  f o r  1966-67 . T h is 

l i s t  was n o t a v a i l a b l e  when o th e r  s a l a r i e s  w ere a c te d  upon by th e  Board June  21 ,

1966 .

In  re v ie w in g  th e  p ro p o se d  sc h e d u le  th e  Board n o te d  w hat i t  c o n s id e re d  

r a t h e r  e x c e s s iv e  r a t e s  o f  i n c r e a s e s .  The l i s t  was a c c o rd in g ly  r e f e r r e d  to  th e  

S t a t e  A u d ito r  w i th  th e  r e q u e s t  t h a t  i t  be rev iew ed  by him w ith  Board o f  H e a lth

a u t h o r i t i e s .  No s p e c i f i c  a c t i o n  was ta k e n .

SCHOOL FOR THE DEAF AND THE BLIND -  T r a n s f e r  o f  Funds Approved

The B oard was in fo rm ed  by th e  School fo r  th e  D eaf and th e  B lin d  t h a t  

perm aneuL im provem ent funds a v a i l a b l e  f o r  th e  new A p h asic  B u i ld in g , R en o v a tio n  

o f  B a l la r d  H a ll  and C o n s t ru c t io n  o f  th e  New P rim ary  B u i ld in g ,  t o t a l i n g  a p p ro x i ­

m a te ly  $ 1 ,1 0 0 ,0 0 0 .0 0 , were $ 1 5 ,0 0 0 .0 0  s h o r t  o f th e  amount r e q u i r e d  f o r  th e s e  

p r o j e c t s .  I t  was t h e r e f o r e  r e q u e s te d  t h a t  th e  Board a p p ro v e  th e  use  o f  $ 1 5 ,0 0 0 .0 0  

o f  1966-67 M ain ten an ce  and O p e ra tio n  funds f o r  th e s e  p r o j e c t s .

The r e q u e s t  was a p p ro v e d .

FORESTRY COMMISSION -  Funds f o r  F o r e s t  Survey

The 1966-67 A p p ro p r ia t io n  A ct in c lu d e s  an  ite m  o f  $ 4 0 ,0 0 0 .0 0  to  th e  

F o r e s t r y  Com m ission f o r  c o n d u c tin g  a S ta te -w id e  f o r e s t  s u rv e y . T h is a p p r o p r ia t io n  

i s  c o n d it io n e d  upon th e  o b ta in in g  o f an a d d i t i o n a l  $ 4 0 ,0 0 0 .0 0  in  c o n t r ib u t io n s  fo r  

t h i s  p u rp o se  from  f o r e s t r y  i n d u s t r i e s .

Mr. Jo h n  T i l l e r ,  S t a te  F o r e s t e r ,  in fo rm ed  th e  B oard by l e t t e r  t h a t  i t  

has been p o s s ib le  to  s e c u re  o n ly  $ 1 2 ,0 0 0 .0 0  o f c o n t r ib u t io n s  from i n d u s t r i e s .  He
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r e q u e s te d  th e  Board to  a d v is e  w h e th e r  o r  n o t  a n y , o r  a l l ,  o f  th e  S t a t e 's  a p p r o p r i ­

a te d  $ 4 0 ,0 0 0 .0 0  w ould be a v a i l a b l e  u n d e r th e s e  c ir c u m s ta n c e s .

The Board was o f  th e  o p in io n  t h a t  i t  had no a u th o r i t y  to  a u th o r i z e  th e  

u se  o f  any p a r t  o f  th e  S ta te  a p p r o p r ia te d  funds e x c e p t  upon the  p r e s c r ib e d  con­

d i t i o n s  s e t  f o r th  in  th e  A c t. The S e c r e ta r y  was a c c o r d in g ly  d i r e c t e d  t o  a d v is e  Mr. 

T i l l e r  t h a t  th e  f u l l  $ 4 0 ,0 0 0 ,0 0  from  i n d u s t r i e s  m ust be o b ta in e d  b e fo re  th e  S t a t e 's  

s h a re  o f  t h i s  s u rv e y  w i l l  be a v a i l a b l e .

GENERAL SERVICES DIVISION

1) S in k in g  Fund Loans in  A r re a r s

M r. M cEachem  in fo rm ed  th e  Board t h a t  S in k in g  Fund lo a n s  t o  Clemson 

U n iv e r s i ty ,  D o rc h e s te r  County and D i l lo n  County were in  a r r e a r s .  D e ta i l s  o f  th e  

s t a t u s  o f  each  o f  th e s e  lo a n s  was p r e s e n te d  to  th e  B oard .

No a c t io n  was ta k e n  on th e s e  lo a n s  a t  t h i s  t im e . The B oard r e q u e s te d  

th e  S t a t e  T r e a s u r e r  to  c o n fe r  w ith  th e  A tto rn e y  G e n e ra l a s  to  th e  s t a t u s  and 

a c t io n  t h a t  m igh t be ta k e n  in  th e  B o a rd 's  i n t e r e s t  on e a c h .

2) R eq u es ts  f o r  Long-Term Loans

R eq u ests  have been  r e c e iv e d  by Mr. M cEachern from C herokee S p rin g s  

F i r e  D i s t r i c t  and  th e  Town o f  P a c o le t  f o r  S in k in g  Fund lo an s  e x te n d in g  beyond th e  

p r e s e n t  B oard l i m i t  o f  5 y e a r s .  The Board d e c l in e d  to  ap p ro v e  e x c e p t io n s  t o  t h i s  

e s t a b l i s h e d  p o l i c y .

3) L ease E x te n s io n s  A pproved

The B oard a p p ro v ed  e x te n s io n s  o f  e x i s t i n g  le a s e s  betw een  th e  D e p a r t­

m ent o f  In s u ra n c e  and th e  F e d e ra l  Land Bank and betw een  th e  U n iv e r s i ty  o f  S outh  

C a ro lin a  and "19  E a s t  P o s t Road, I n c . " .

No f u r t h e r  b u s in e s s  was t r a n s a c t e d  and th e  m ee tin g  a d jo u rn e d  a t  1 :15

P . M.
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WHEREAS, th e  T ru s te e s  ( th e  T r u s te e s )  o f  th e  U n iv e r s i ty  

o f  S o u th  C a ro l in a  ( th e  U n iv e r s i ty )  have h e r e to f o r e  a d v is e d  th e  

S t a t e  B udget and C o n tro l Board o f  South  C a ro lin a  ( th e  S t a te  B oard) 

o f  th e  u rg e n t need f o r  f a c i l i t i e s  w ith  w hich to  house m ale 

s tu d e n ts  e n te r in g  th e  U n iv e r s i ty  in  th e  F a l l  s e m e s te r  in  th e  y e a r  

1 9 6 6 , and have s o u g h t p e rm is s io n  o f  th e  S t a t e  B oard :

(a )  to  p u rc h a se  and re n o v a te  The Colum bia H o te l p ro ­

p e r t y  a t  th e  n o r th e a s t  c o rn e r  o f  G e rv a is  and Sum ter S t r e e t s ,  in  

th e  C ity  o f  C olum bia, S o u th  C a r o l in a ,  f o r  t h a t  p u rp o se ;

(b ) to  f in a n c e  th e  c o s t  o f  su ch  a c q u i s i t i o n  and 

r e n o v a t io n  th ro u g h  a s a l e  o f  $ 1 ,1 0 0 ,0 0 0  S tu d e n t and F a c u lty  

H ousing Revenue B onds, Second S e r ie s  o f  1966, to  be d a te d  Ju n e  1, 

1 9 6 6 , to  m a tu re : $55 ,000  on Ju n e  1 in  each o f  th e  y e a rs  1967 to  

1 9 8 6 , i n c l u s i v e ,  and to  b e a r  i n t e r e s t ,  p a y a b le  on th e  f i r s t  days 

o f  Ju n e  and Decem ber o f  each  y e a r ,  b e g in n in g  December 1, 1966, 

a t  th e  r a t e  o f  f o u r  p e r  centum  (4%) p e r  annum u n t i l  Ju n e  1 , 1970 

and t h e r e a f t e r ,  u n t i l  th e  m a tu r i ty  o f  s a id  b onds, a t  th e  r a t e  o f 

f i v e  and o n e - h a l f  p e r  centum  (5-1 /2% ) p e r  annum ( th e  B onds);

(c )  t o  s e l l  th e  bonds to  a s y n d ic a te  com prised  o f  a 

g ro u p  o f  Banks o p e r a t in g  in  th e  C ity  o f  C olum bia , S outh  C a r o l in a ,  

headed by The C i t i z e n s  and S o u th e rn  N a t io n a l  Bank o f  S ou th  

C a ro l in a  ( th e  B anks) a t  p a r ;  and

(d) to  s e c u r e  from  th e  S t a t e  Board i t s  ag reem en t w ith  

th e  Banks t h a t  th e  S t a t e  Board w i l l  r e p u rc h a s e  th e  Bonds from  th e  

B anks on o r  b e fo re  Ju n e  1 , 1970 a t  p a r  (p lu s  a c c ru e d  I n t e r e s t ,  i f  

a n y , to  th e  d a te  o f  su ch  r e p u r c h a s e ) ;  and

WHEREAS, th e  S t a t e  Board has exam ined th e  s t a t u t o r y  and 

c o n t r a c t u a l  r e q u ire m e n ts  by w hich th e  T ru s te e s  a r e  empowered to  

i s s u e  S tu d e n t  and F a c u l ty  H ousing Revenue Bonds and have d e t e r ­

m ined t h a t  th e  re v e n u e s  d e r iv e d  from  S tu d e n t and F a c u lty  Housing 

F a c i l i t i e s  o f  th e  U n iv e r s i ty  p e rm it th e  I s s u a n c e  o f  th e  Bonds 

and t h a t  su c h  is s u a n c e  would n o t  a d v e r s e ly  a f f e c t  th e  is s u a n c e  o f

» i ‘» u  Jf

w



-2 -

$ 3 ,2 0 0 ,0 0 0  o f  S tu d e n t and F a c u lty  Housing Revenue Bonds o f  1966, 

w hich th e  U n iv e r s i ty  I s  o b l ig a te d  to  I s s u e  p u rs u a n t to  a Loan 

A greem ent made betw een th e  U n iv e rs i ty  and th e  D ep artm en t o f  

H ousing and Urban D evelopm ent and a g a in s t  w hich Bond A n t ic ip a t io n  

N otes have been is s u e d ;

NOW, THEREFORE, BE IT RESOLVED BY THE STATE BUDGET AND 

CONTROL BOARD OF SOUTH CAROLINA:

(1) The S ta te  Board approves and a u th o r iz e s  th e  

p u rc h a se  and im provem ent o f  The Columbia H o te l p r o p e r ty  above 

d e s c r ib e d ,  by th e  T r u s te e s ;

(2) The S ta te  Board approves and a u th o r i z e s  th e  

T ru s te e s  to  i s s u e  $ 1 ,1 0 0 ,0 0 0  S tu d e n t and F a c u l ty  H ousing Revenue 

B onds, Second S e r ie s  o f  1966, d a te d  June  1 , 1966;

(3 ) The S t a te  B oard , p u rsu a n t to  S e c tio n  9 o f  A ct No. 

904 o f  th e  A cts o f  th e  G enera l Assembly o f  th e  S t a t e  o f  South  

C a ro lin a  f o r  th e  y e a r  i9 6 0 , a s  amended, a u th o r iz e s  th e  T ru s te e s  

to  s e l l  th e  bonds to  th e  B anks, on th e  te rm s and c o n d i t io n s  s e t  

f o r t h  above;

(4 ) The S t a te  B oard , a c t in g  in  i t s  c a p a c i ty  as T ru s te e  

o f  th e  fu n d s o f  th e  South  C a ro lin a  R e tire m e n t S ystem , a g re e s  to  

p u rc h a se  from th e  Banks on o r  b e fo re  Ju n e  1 , 1970, t h a t  p o r t io n

o f  th e  Bonds th e n  o u ts ta n d in g ,  a t  p a r  (and a c c ru e d  i n t e r e s t ,  i f  

a n y ) ;  and

(5 ) A copy o f  t h i s  R e s o lu tio n , when d u ly  c e r t i f i e d ,  

s h a l l  be d e l iv e r e d  to  th e  Banks a s  e v id e n ce  o f  th e  u n c o n d it io n a l

o b l ig a t io n  o f  th e  S t a t e  Board to  e f f e c t  th e  p u rc h a se  o f  th e  Bonds 

a t  th e  tim e  and u n d er th e  term s and c o n d it io n s  above s e t  f o r t h ;  

and a l e t t e r  in  form  s u b s t a n t i a l l y  as annexed h e re to  s h a l l  be 

s ig n e d  on b e h a l f  o f  t h i s  Board by i t s  S e c r e ta r y  and d e l iv e r e d  to

th e  B anks.

w




