
MINUTES OF MEETINGS

SOUTH CAROLINA

STATE BUDGET AND CONTROL BOARD

FISCAL YEAR
1968-69

1. J u ly  8 , 1968
2. Septem ber 13 , 1968
3. O c to b er 10 , 1968
4. O c to b er 29 , 1968
5. November 26 , 1968
6. December 11, 1968
7. December 12, 1968
8. December 20, 1968
9. Ja n u a ry  29 , 1969

10. F eb ru ary  19, 1969
11. March 12 , 1969
12. March 18 , 1969
13. March 2 0 , 1969
14. A p r il  10 , 1969
15. A p r il  2 3 , 1969
16. May 14, 1969
17. May 2 6 , 1969
18. June  4 ,  1969
19. Ju n e  2 5 , 1969
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S I N K L E R ,  G I B B S  & S I M O N S  

A T T O R N E Y S  5. C O U N S E L L O R S  A T  L A W

T l L f P - O N t  7 2 0 3 6 7  
A R E A  C O D E  # 0 3

M U O E R  8 'N K U E B  
C h a r l e s  m . o ib b a  

A L B E R T  S 'M O N S . J R  
T H E O D O R E  B O U E R A R O

o d a n a  s im p l e r
T H O M A S  O B U IS T

R U T H  W IL L IA M S

2  P R I O L E A U  S T R E E T

C H A R L E S T O N ,  3  C .  2 0 4 0 2

J u ly  3, 1968

H onorab le  P . C. Sm ith 
S t a t e  A u d ito r  
Hampton O f f ic e  B u ild in g  
C olum bia, S ou th  C a ro lin a

D ear P a t:

Re: $ 1 ,4 7 0 ,0 0 0  S t a t e  I n s t i t u t i o n  Bonds 
I s s u e d  on b e h a l f  o f  th e  U n iv e r s i ty  
o f  S ou th  C a r o l in a .

I e n c lo se  h e r e i n  th e  o r i g i n a l  and se v e n  (7) c o p ie s  o f  
a R e s o lu t io n  a u th o r i z in g  th e  is s u a n c e  o f  th e  above b onds, to  be 
adopt£^3*5r**lhe B udget and C o n tro l  Board a t  th e  m ee tin g  t o  be

8, 1968.

o r i g i n a l  i s  fo r  th e  r e c o rd s  o f  th e  B oard, and th e  
r7) c o p ie s ,  when c e r t i f i e d  a r e  to  b e  r e tu r n e d  to  me f o r  

u se  in  p r e p a r in g  th e  t r a n s c r i p t s .

W ith k in d  r e g a r d s ,

S in c e r e ly  y o u rs .

HS :mw 
E n c s .
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C O P Y

P c  S M IT H  
• tate  Au d it o r

S T A T E  O F  S O U T H  C A R O L IN A
O F F IC E  O F  T H E  S T A T E  A U D IT O R  

F  O  B O X  I  1 3 3 3  

C O L U M B IA

J u ly  3 ,  1968

TO THE STATE BUDGET AMD CONTROL BOARD

G en tlem en :

The U n i v e r s i t y  o f  S o u th  C a r o l in a  la  r e q u e s t in g  th e  B oard  
t o  a p p r o v e  th e  i s s u a n c e  o f  8 1  • 4 7 0 ,0 0 0 .0 0  o f  S t a t e  I n s t i t u t i o n  Bonds 
f o r  p a r t i a l l y  f in a n c i n g  t h e  c o a t  o f  th e  H u m a n it ie s  B u i ld in g  now  
u n d er  c o n a t r u c t l o n .  The i s s u a n c e  o f  t h e s e  bonds was a g r e e d  t o  a t  
th e  t im e  th e  B oard g a v e  a p p r o v a l  t o  t h i s  p r o j e c t  and t h e  f in a n c in g  
p la n  p r o p o se d  by t n e  U n i v e r s i t y .

The U n iv e r s i t y  h as a r r a n g e d  w i t h  th e  F e d e r a l  D ep artm en t  
o f  H o u sin g  and U rban D ev elo p m en t (HUD) t o  ta k e  t h e s e  b on d s a t  3X . 
F e d e r a l  p r o c e d u r e ,  h o w ev er , r e q u i r e s  t h a t  th e  bonds be fo r m a l ly  
a d v e r t i s e d  and s o l d  p u b l i c l y  e v e n  th o u g h  t h e r e  I s  p r a c t i c a l l y  no  
p r o s p e c t  w h a te v e r  o f  a  b id  b e t t e r  th an  3X.

Board a c t i o n  la  r e q u ir e d  on t h e  fo rm a l r e s o l u t i o n  
a u t h o r i s i n g  th e  I s s u a n c e  o f  t h e e  bonds w h ic h  i s  b e in g  p r e p a r e d  
by Huger S i n k i e r .

we w o u ld  a p p r e c ia t e  y o u r  i n d i c a t i n g  y o u r  p o s i t i o n  on  
t h i s  r e q u e s t  a t  v o u r  e a r l i e s t  c o n v e n ie n c e .  I t  4 s  p la n n e d  t o  a d v e r ­
t i s e  f o r  b id s  t o  be r e c e iv e d  a b o u t  J u ly  1 6 . z /

Very t r u ly  y o u r s ,

P . C . s m ith  
S t a t e  A u d ito r

I APPROVE

I D I S A P P R O V E ______________________

HOLD FOR MEAT HOARD HUTTING____________________

(SlGMbD)___
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COPY

P C  SM ITH  
S t a t e  A u d it o r

S T A T E  O F  S O U T H  C A R O L IN A
O F F IC E  O F  T H E  S T A T E  A U D IT O R  

F . O  B O X  1 1 3 9 3  

C O L U M B IA

J u ly  3 ,  1968

TO THE STATE BUDGET AMD CONTROL BOARD

G entlem en:

The U n iv e r s ity  o f  South C a ro lin a  la  r e q u e s tin g  the Board 
to  approve th e  Issu an ce  o f  $ 1 ,4 7 0 ,0 0 0 .0 0  o f  S ta te  I n s t i t u t io n  Bonds 
fo r  p a r t i a l l y  f in a n c in g  th e  c o s t  o f  th e  H um anities B u ild in g  now 
under c o n s t r u c t io n . The Issu an ce  o f  th e se  bonds was agreed t o  a t  
th e  t  lms th e  Board gave approval to  t h i s  p r o je c t  and th e  f in a n c in g  
plan  proposed  by the U n iv e r s ity .

The U n iv e r s ity  has arranged w ith  the F ed era l Department 
o f  H ousing and Urban Developm ent (HUD) t o  take t h e s e  bonds a t  3X. 
F ed era l p ro ced u re , how ever, r e q u ir e s  th a t  the bonds be form ally  
a d v e r t is e d  and s o ld  p u b lic ly  even  though th ere  Is  p r a c t ic a l ly  no 
p r o sp e c t  w hatever o f  a b id  b e t t e r  than 3X.

Board a c t io n  I s  req u ired  an th e  formal r e s o lu t io n  
a u th o r is in g  th e  Issu a n ce  o f  th es  bonds w hich Is  b e in g  prepared  
by Huger S I n k ie r .

We w ould a p p r e c ia te  your I n d ic a t in g  your p o s i t io n  on 
t h i s  r e q u e st  a t  your e a r l i e s t  c o n v e n ie n c e . Zt As planned to  a d v e r ­
t i s e  fo r  h ide t o  he r e c e iv e d  about J u ly  IB.

Very tr u ly . y o u r s ,

F . C . Smith 
S t a t s  A uditor

I  APPROVE

I DISAPPROVE

HOLD FOR NEXT BOARD NSRTZMC

(SK JttD )____ ________________________

P C S:dr



COPY

S T A T E  O F  S O U T H  C A R O L IN A
O F F IC E  O F  T H E  S T A T E  A U D IT O R  

P. O . B O X  1 1 3 3 3

C O L U M B IA

* C « m it h  J u ly  J 1968
S t a t e  A u d it o r

TO THE STATK BUDGET AMD COMTHDL BOARD

Gentlemens

The U n iv e r s ity  o f  South C a ro lin e  i s  r e q u e s tin g  th e  Board 
to  approve th e  issu a n c e  o f  $ 1 ,4 7 0 ,0 0 0 .0 0  o f  S ta te  I n s t i t u t io n  Bondi 
fo r  p a r t i a l l y  f in a n c in g  th e  c o a t  o f  th e  H u n an itles  B u ild in g  now 
under c o n s tr u c t io n . The is su a n c e  o f  th e se  bonds was agreed  t o  a t  

th e  t in e  th e  Board gave ap p rova l to  t h i s  p r o je c t  and th e  f in a n c in g  
p la n  proposed  by the U n iv e r s ity .

The U n iv e r s ity  has arranged w ith  th e  F ed era l Department 
o f  Housing and Urban Developm ent (HUD) t o  take th e se  bonds a t  JX. 
F ed era l p r o ced u re , however, r e q u ire s  th a t  th e  bond* he f e r a e l l y  
a d v e r t is e d  and s o ld  p u b lic ly  even  though th e r e  la  p r a c t i c a l l y  no 
p roep ect w hatever o f  a b id  b a t te r  than JX.

Board a c t io n  i s  req u ire d  oo th e  form al r e s o lu t io n  
a u th o r is in g  the i s s s n c e  o f  th e s  bonds w hich i s  b e in g  prepared  
by Huger S in k ie r .

We would a p p r e c ia te  your in d ic a t in g  ypur p o s i t io n  on 
t h i s  r eq u est a t  your e a r l i e s t  c o n v e n ien ce . I t  i s  p lanned t o  a d v er  
t i e s  fo r  b id e  to  be r e c e iv e d  about J u ly  i t .

Very t r u ly  y o u x s ,

F . C. Sm ith  
S ta te  A uditor

FCStdr
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S TA TE O F  S O U T H  C A R O L IN A
O F F IC e  O F  T H E  S T A TE  A U D IT O R  

P O  B O X 1 1 3 3 3

C O L U M B IA

”  C . S M IT H  J u ly  J 196®
S T A T r A u d it o r

TO TIE STATE BUDGET AID CONTROL BOARD

Cent X m m  n:

The U n iv e r s ity  o f  South C a ro lin e  la  r e q u e s tin g  th s  Board 
to  approve th e  Issuance o f  < 1 ,4 7 0 ,0 0 0 .0 0  o f  S ta t s  I n s t i t u t io n  Bonds 
fo r  p a r t i a l l y  f in a n c in g  th e  c o s t  o f  th s  fk a sa n itles  B u ild in g  now 
under c o n s tr u c t io n . Ths ls su a n c s  o f  t h s s s  bonds was agreed  to  a t  
th s  t in s  th e  Board gave approval to  t h i s  p r o je c t  and th e  fin a n c in g  
plan  proposed by th s  U n iv e r s ity .

Ths U n iv e r s ity  has arranged w ith  th e  F edera l D epartasat 
o f  Housing and Urban DevolopsMnt (HUD) to  tabs th e se  bonds a t  31. 
F ederal p roced u re, nowsvsT, req u ires  th a t th s nonds bs to r n a lly  
a d v e r t is e d  and s o ld  p u b lic ly  even though th ere  I s  p r a c t ic a l ly  no 
p ro sp ec t w hatever o f  •  b id  b e tto r  than  3%.

Board a c t io n  I s  req u ired  on th e  fo r a a l r e s o lu t io n  
a u th o r is in g  th s  Issu ance o f  tb ss  bonds which Is  being  prepared  
by Huger S I n k ie r .

We would a p p r e c ia te  your In d ic a t in g  ypur poo I t  lo o  en 
t h is  r eq u est a t  your e a r l i e s t  co n v e n ien ce , I t  I s  planned to  adver­
t i s e  for  b id s to  bs r e c e iv e d  about J u ly  IB.

Very tr u lp  y o u r s ,

F . C. S a lth  
S t a t s  A uditor

I APPROVE

PCS:dr



<Tt?r S rtw tr
S T A T E  O F  S O U T H  C A R O L IN A

tlu UhcIhIUhJ  2VjZ d/

EDGAR A. BROWN  
S en a to r  B a r n w e l l  Co u n t y  

B A R N W E L L . S O U T H  C A R O L IN A

July 5, 1968

rat:

If this Is what we understood at the 
last meeting.

EAB
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C O P Y

P c  S M IT H  
S t a t c  A u o it o r

S T A T E  O F  S O U T H  C A R O L IN A
O F F IC E  O F  T H E  S T A T E  A U O IT O R  

P. O . B O X  1 1 9 3 3  

C O L U M B IA

J u ly  3 ,  1968

TO THE STATE BUDGET AND CONTROL BOARD

G e n tle m e n :

The U n i v e r s i t y  o f  S o u th  C a r o l in a  I s  r e q u e s t in g  th e  Board  
t o  a p p r o v e  th e  I s s u a n c e  o f  $ 1 ,4 7 0 ,0 0 0 .0 0  o f  S t a t e  I n s t i t u t i o n  Bonds 
f o r  p a r t i a l l y  f in a n c i n g  th e  c o s t  o f  th e  H u m a n it ie s  B u i ld in g  now  
u n d er  c o n s t r u c t i o n .  The I s s u a n c e  o f  t h e s e  bonds w as a g r e e d  t o  a t  
th e  t im e  th e  B oard  g a v e  a p p r o v a l  t o  t h i s  p r o j e c t  an d  t h e  f in a n c in g  
p la n  p r o p o s e d  by th e  U n i v e r s i t y .

The U n i v e r s i t y  has a r r a n g e d  w i t h  th e  F e d e r a l  D ep artm en t  
o f  H o u s in g  and Urban D ev e lo p m en t (HUD) t o  ta k e  t h e s e  bonds a t  3%. 
F e d e r a l  p r o c e d u r e ,  h o w e v e r , r e q u ir e s  t h a t  th e  b on d s be f o r m a l ly  
a d v e r t i s e d  and  s o l d  p u b l i c l y  e v e n  th o u g h  th e r e  I s  p r a c t i c a l l y  no  
p r o s p e c t  w h a te v e r  o f  a  b id  b e t t e r  th a n  3X .

B oard  a c t i o n  i s  r e q u ir e d  on t h e  fo r m a l r e s o l u t i o n  
a u t h o r i z i n g  t h e  I s s u a n c e  o f  t h e s  bonds w h ic h  i s  b e in g  p r e p a r e d  
by H uger S i n k i e r .

We w o u ld  a p p r e c ia t e  y o u r  i n d i c a t i n g  y o u r  p o s i t i o n  on  
t h i s  r e q u e s t  a t  y o u r  e a r l i e s t  c o n v e n ie n c e .  I t  7 s  p la n n e d  t o  a d v e r ­
t i s e  f o r  b id s  t o  be r e c e i v e d  a b o u t  J u ly  1 8 .

k /
V ery  t r u l y  y o u r r ,

—; 5
P . C . S m ith  
S t a t e  A u d ito r

I  APPROVE

I DISAPPROVE

HOLD FOR NEXT

(SIGNED)

PC S:dr
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S T A T E  O F  S O U T H  C A R O L IN A
O F F IC E  O F  T H E  S T A T E  A U D IT O R  

P O . B O X  1 , 3 3 3  

C O L U M B IA

J u l y  3 ,  1968

TO THE STATE BUDGET AND CONTROL BOARD

G e n tle m e n :

The U n i v e r s i t y  o f  S o u th  C a r o l i n a  i s  r e q u e s t i n g  th e  B oard  
t o  a p p ro v e  th e  i s s u a n c e  o f  $ 1 ,4 7 0 ,0 0 0 .0 0  o f  S t a t e  I n s t i t u t i o n  Bonds 
f o r  p a r t i a l l y  f i n a n c i n g  th e  c o s t  o f  th e  H u m a n itie s  B u i ld in g  now 
u n d e r  c o n s t r u c t i o n .  The i s s u a n c e  o f  t h e s e  b o n d s w as a g re e d  t o  a t  
t h e  t im e  th e  B o ard  g av e  a p p r o v a l  t o  t h i s  p r o j e c t  a n d  th e  f i n a n c i n g  
p l a n  p ro p o s e d  by th e  U n i v e r s i t y .

The U n i v e r s i t y  h a s  a r r a n g e d  w i t h  th e  F e d e r a l  D e p a rtm e n t 
o f  H o u sin g  an d  U rban  D ev e lo p m en t (HUD) t o  ta k e  t h e s e  bonds a t  37.. 
F e d e r a l  p r o c e d u r e ,  h o w e v e r, r e q u i r e s  t h a t  th e  b o n d s  be f o r m a l ly  
a d v e r t i s e d  and  s o l d  p u b l i c l y  e v e n  th o u g h  t h e r e  i s  p r a c t i c a l l y  no 
p r o s p e c t  w h a te v e r  o f  a b id  b e t t e r  th a n  37O.

B o ard  a c t i o n  i s  r e q u i r e d  on t h e  fo rm a l r e s o l u t i o n  
a u t h o r i z i n g  th e  i s s u a n c e  o f  t h e s  b o n d s w h ic h  i s  b e in g  p r e p a r e d  
by  H uger S i n k i e r .

We w o u ld  a p p r e c i a t e  y o u r  i n d i c a t i n g  y o u r  p o s i t i o n  on 
t h i s  r e q u e s t  a t  y o u r  e a r l i e s t  c o n v e n ie n c e .  I t - ^ i s  p la n n e d  t o  a d v e r ­
t i s e  f o r  b id s  to  be  r e c e i v e d  a b o u t  J u l y  1 8 .

P .  C . S m ith  
S t a t e  A u d i to r

I  APPROVE

I  DISAPPROVE

HOLD FOR NEXT

(SIGNED

INC

P C S :d r



S T A T E  O F  S O U T H  C A R O L IN A
O F F IC E  O F  T H E  S T A T E  A U D IT O R  

F  O  BO X 1 1 1 3 3

C O L U M B IA

P C S M IT H
S T A T E  A U D IT O R  J u  lv  3 , 1968

TO THE STATE BUDGET AND CONTROL BOARD

G e n tle m e n :

The U n i v e r s i t y  o f  S o u th  C a r o l in a  i s  r e q u e s t in g  th e  B oard  
to  a p p ro v e  th e  i s s u a n c e  o f  $ 1 ,4 7 0 ,0 0 0 .0 0  o f  S t a t e  I n s t i t u t i o n  Bonds 
f o r  p a r t i a l l y  f i n a n c i n g  th e  c o s t  o f  t h e  H u m a n itie s  B u i ld in g  now 
u n d e r  c o n s t r u c t i o n .  The i s s u a n c e  o f  t h e s e  bonds w as a g re e d  t o  a t  
th e  t im e  th e  B oard  g av e  a p p r o v a l  t o  t h i s  p r o j e c t  a n d  th e  f i n a n c i n g  
p la n  p ro p o s e d  by th e  U n i v e r s i t y .

The U n i v e r s i t y  h a s  a r r a n g e d  w i th  th e  F e d e r a l  D e p a rtm e n t 
o f  H o u sin g  and  U rban  D ev e lo p m en t (HUD) to  ta k e  t h e s e  bonds a t  37.. 
F e d e r a l  p r o c e d u r e ,  h o w e v e r , r e q u i r e s  t h a t  th e  b o n d s  be f o r m a l ly  
a d v e r t i s e d  an d  s o l d  p u b l i c l y  ev en  th o u g h  th e r e  i s  p r a c t i c a l l y  no 
p r o s p e c t  w h a te v e r  o f  a  b i d  b e t t e r  t h a n  3%.

B o ard  a c t i o n  i s  r e q u i r e d  on th e  fo rm a l r e s o l u t i o n  
a u t h o r i z i n g  th e  i s s u a n c e  o f  th e s  b o n d s  w h ich  i s  b e in g  p r e p a r e d  
by H uger S i n k i e r .

We w ou ld  a p p r e c i a t e  y o u r  i n d i c a t i n g  y o u r  p o s i t i o n  on 
t h i s  r e q u e s t  a t  y o u r  e a r l i e s t  c o n v e n ie n c e .  Ifc q is  p la n n e d  t o  adver*  
t i s e  f o r  b id s  t o  be  r e c e i v e d  a b o u t  J u l y  18.

P .  C . S m ith  
S t a t e  A u d i to r

P C S :dr



THE STATE OF SOUTH CAROLINA.

As an in c id e n t  t o  th e  a d o p tio n  o f  t h i s  R e s o lu t io n ,  th e

S t a t e  B udget and C o n tro l B oard o f S o u th  C a ro l in a  ( th e  S t a t e  B oard)

a c t in g  p u rs u a n t  to  th e  a u th o r i z a t io n s  o f  C h a p te r 2 , T i t l e  22,

Volume 6, Code o f  Laws o f  S o u th  C a r o l in a ,  1962, a s  amended, f in d s

a s  fo l lo w s :

1. H e re to fo re ,  and w ith  t h e  a p p ro v a l o f  th e  S ta te

B oard , th e  T ru s te e s  o f th e  U n iv e r s i ty  o f  South  C a r o l in a  (th e

T r u s te e s )  e n te r e d  in to  a  Loan A greem ent w ith  th e  U. S . D epartm en t

o f  H e a lth , E d u c a tio n , and W elfa re  (HEW) , b e a r in g  HEW P r o je c t

Number 5 -4 -0 0 2 6 5 -0  (5-2309) ( th e  Loan A g reem en t), by w hich th e  

T r u s te e s  a g re ed  t h a t  th e y  would c au se  to  be  i s s u e d  S t a t e

I n s t i t u t i o n  Bonds p u rs u a n t  to  C h ap te r 2 , T i t l e  2 2 , Code o f  Laws

o f  S o u th  C a ro l in a ,  1962, a s  amended, in  th e  a g g re g a te  p r i n c i p a l

am ount o f  $ 1 ,5 5 1 ,0 0 0  ( l a t e r  red u ced  t o  $ 1 ,4 7 0 ,0 0 0 ) ,  in  o rd e r  t o

p r o v id e  fu n d s to  pay  a p o r t i o n  o f th e  c o s t  o f c o n s t r u c t in g  and

e q u ip p in g :

A c la ss ro o m  com plex , w ith  f a c u l t y  o f f i c e

f a c i l i t i e s ,  lo c a te d  on th e  S o u th e a s t

c o rn e r  o f  C o lle g e  and P ic k e n s  S t r e e t s ,

C olum bia, South  C a r o l in a ,  known as th e

H u m an ities  C e n te r .

w
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2 . A fte rw a rd s , a s  o f A p r il  18, 1968, an a p p l i c a t io n

in  th e  form o f  a c e r t i f i e d  copy o f  a R e s o lu tio n  a d o p te d  by

th e  T ru s te e s  a t  a m ee tin g  d u ly  c a l l e d  and r e g u l a r ly  h e ld  on

A p r i l  18, 1968, was p r e s e n te d  to  th e  S t a t e  B oard , s e e k in g  th e

is s u a n c e  o f  $ 1 ,4 7 0 ,0 0 0  S t a t e  I n s t i t u t i o n  Bonds p u r s u a n t  to

C h a p te r  2 , T i t l e  22 , Code o f  Laws o f  S o u th  C a r o l in a ,  1962, as

amended, to  p ro v id e  fu n d s f o r  th e  paym ent o f a  p o r t io n  o f th e

c o s t  o f  th e  p r o j e c t  above d e s c r ib e d .

3. The S t a t e  B oard has d u ly  and c a r e f u l l y  c o n s id e re d

th e  a p p l i c a t i o n  and h a s  d e te rm in e d  t h a t  i t  sh o u ld  be  approved ,

inasm uch a s  i t  has b een  d e te rm in e d  t h a t  an im m edia te  need e x i s t s

f o r  th e  perm anen t im provem ents s e t  f o r t h  in  th e  fo re g o in g  a p p l i ­

c a t i o n  and t h a t  funds m ust be  r a i s e d  t h e r e f o r .

4 . On th e  b a s i s  o f  th e  fo re g o in g ,  th e  S t a t e  Board adop ts

t h i s  R e s o lu t io n  fo r  th e  p u rp o se  o f  m aking th e  f in d in g s  r e q u ir e d

o f  i t  by S e c t io n  2 2 -2 5 , Code o f Laws o f  South  C a r o l in a ,  1962,

as  amended, and  in  o r d e r  to  make fo rm a l r e q u e s t  to  th e  G overnor

and S t a t e  T re a s u r e r  p u r s u a n t  to  S e c t io n  22 -26 , Code o f  Laws o f

S o u th  C a r o l in a ,  1962, a s  amended, f o r  th e  is s u a n c e  o f  $ 1 ,470 ,000

o f  S t a t e  I n s t i t u t i o n  Bonds p u rs u a n t  t o  C h ap te r 2 , T i t l e  22,

Code o f  Laws o f  S ou th  C a r o l in a ,  1962, a s  amended.

NOW, THEREFORE, BE IT RESOLVED BY THE STATE BUDGET AND

CONTROL BOARD OF THE STATE OF SOUTH CAROLINA:

i iw
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I

The S t a t e  Board h as a s c e r t a in e d  and h e re b y  d e te rm in e s :

(1) T h at t h e r e  i s  a d e f i n i t e  and im m ediate  need fo r

p e rm an en t im provem ents a t  th e  U n iv e r s i ty  o f  S o u th  C a r o l in a  in  

th e  form  o f  th e  p r o j e c t  d e s c r ib e d  b e lo w , and t h a t  fu n d s  t h e r e f o r  

to  th e  e x te n t  o f  $ 1 ,4 7 0 ,0 0 0  a r e  r e q u i r e d ,  and t h a t  a p p l i c a t i o n

f o r  su ch  fu n d s b e  and th e  same i s  h e re b y  a p p ro v e d .

The p r o j e c t  c o n s i s t s  o f  th e  fo l lo w in g :

A c la ss ro o m  com plex , w ith  f a c u l t y  o f f i c e

f a c i l i t i e s ,  lo c a te d  on th e  S o u th e a s t

c o rn e r  o f  C o lle g e  and P ic k e n s  S t r e e t s ,

C olum bia, S o u th  C a r o l in a ,  known a s  th e

H u m an itie s  C e n te r .

(2) The bonds to  b e  i s s u e d  to  p ro v id e  such  fu n d s s h a l l

be d a te d  as o f  Ju n e  1, 1968, s h a l l  b e a r  i n t e r e s t  in  a c c o rd a n c e

w ith  th e  te rm s and c o n d i t io n s  o f  th e  N o tic e  o f  S a le  a t t a c h e d

h e r e to  a s  E x h ib i t  ”C ," p a y a b le  on Ju n e  1 and December 1 o f  each  

y e a r ,  commencing December 1, 1968, s a i d  i n t e r e s t  r a t e  to  be  n o t 

in  e x c e s s  o f  3% p e r  annum. S a id  bonds s h a l l  be  d a te d  a s  o f

June  1, 1968 and s h a l l  m a tu re  on December 1 in  th e  y e a r s  and

am ounts as fo l lo w s :

r_ i2
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Y ear Amount Y ear Amount

1968 $55 ,000 1978 $75 ,000
1969 55 ,000 1979 75 ,000
1970 55 ,000 1980 90 ,000
1971 55 ,000 1981 90 ,000
1972 6 5 ,0 0 0 1982 90 ,000
1973 65 ,0 0 0 1983 90 ,000
1974 65 ,0 0 0 1984 90 ,000
1975 6 5 ,0 0 0 1985 90 ,000
1976 75 ,000 1986 90 ,000
1977 75 ,0 0 0 1987 60 ,0 0 0

(3) T hat th e  fo llo w in g s c h e d u le  o f t u i t i o n  f e e s  in

e f f e c t  a t th e U n iv e r s i ty  o f  S ou th C a r o l in a  i s a  s a t i s f a c t o r y

and p ro p e r  s c h e d u le :

TUITION FEES FOR
TYPE OF STUDENT ACADEMIC YEAR

R e s id e n t  Academic $150

N o n - re s id e n t  Academic $350

R e s id e n t  Law $160

N o n - re s id e n t  Law $360

T h at th e  a g g re g a te  t u i t i o n  f e e s  r e c e iv e d  by th e

U n iv e r s i ty  o f  S o u th  C a r o l in a  f o r  th e  12 c a le n d a r  m onths 

p re c e d in g  th e  month in  w hich  su ch  a p p l i c a t i o n  was made, v i z . ,

th e  tw e lv e  m onths ended March 31, 1968, w i l l ,  i f  m u l t i p l i e d

by  th e  number o f  y e a r s  f o r  w hich bonds i s s u e d  p u r s u a n t  to

C h a p te r  2 , T i t l e  22 , Code o f  Laws o f  S o u th  C a r o l in a ,  1962,

as  am ended, s h a l l  be  o u t s t a n d in g ,  r e s u l t  in  th e  p r o d u c t io n  o f

a sum e q u a l t o  n o t  l e s s  th a n  150% o f  t h e  a g g re g a te  p r i n c i p a l

r
tW 13



-4 -

Y ear Amount Y ear Amount

1968 $55,000 1978 $75 ,000
1969 55,000 1979 75,000
1970 55,000 1980 90,000
1971 55,000 1981 90,000
1972 65 ,000 1982 90,000
1973 65,000 1983 90,000
1974 65,000 1984 90,000
1975 65,000 1985 90,000
1976 75,000 1986 90,000
1977 75,000 1987 60 ,000

(3) T h a t th e  fo l lo w in g s c h e d u le  o f t u i t i o n  fe e s  in

e f f e c t  a t th e U n iv e r s i ty  o f  S o u th C a r o l in a  i s a s a t i s f a c t o r y

and p r o p e r  s c h e d u le :

TUITION FEES FOR
TYPE OF STUDENT ACADEMIC YEAR

R e s id e n t  Academic $150

N o n - re s id e n t  Academic $350

R e s id e n t  Law $160

N o n - re s id e n t  Law $360

T hat th e  a g g re g a te  t u i t i o n  f e e s  r e c e iv e d  by th e

U n iv e r s i ty  o f  S ou th  C a ro l in a  f o r  th e  12 c a le n d a r  m onths

p re c e d in g  th e  month in  w hich su ch  a p p l i c a t i o n  was made, v i z . ,

th e  tw e lv e  months ended  March 31, 1968, w i l l ,  i f  m u l t ip l i e d

by th e  number o f  y e a r s  f o r  w h ich  bonds i s s u e d  p u r s u a n t  to

C h ap te r 2 ,  T i t l e  22 , Code o f  Laws o f  S o u th  C a r o l in a ,  1962,

as  am ended, s h a l l  b e  o u t s t a n d in g ,  r e s u l t  i n  th e  p ro d u c t io n  o f

a sum e q u a l  to  n o t l e s s  th a n  150% o f  th e  a g g re g a te  p r i n c i p a l

w 13
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and i n t e r e s t  r e q u ire m e n ts  o f  th e  S t a t e  I n s t i t u t i o n  Bonds i s s u e d

f o r  such  i n s t i t u t i o n  to  be  o u ts ta n d in g  fo llo w in g  th e  a p p ro v a l 

o f  t h i s  a p p l i c a t i o n .

The a g g re g a te  t u i t i o n  f e e s  r e c e iv e d  by th e  U n iv e r s i ty  

o f  S ou th  C a r o l in a  f o r  th e  tw e lv e  c a le n d a r  m onths b e g in n in g

A p r i l  1 , 1967 and en d in g  M arch 31, 1968, a re  as fo llo w s :

NAME OF INSTITUTION TUITION FEES RECEIVED

U n iv e r s i ty  o f  S ou th  C a r o l in a  $ 1 ,7 2 1 ,4 0 1 .1 5

(5) The T ru s te e s  have  a g re e d  t h a t  such sc h ed u le  o f

t u i t i o n  f e e s  in  e f f e c t  a t  such  i n s t i t u t i o n  may b e  r e v is e d  from  

tim e  to  tim e  and w henever n e c e s s a ry  t o  p ro v id e  n o t  le s s  th a n

t h e  sum needed  to  pay  th e  p r i n c i p a l  and i n t e r e s t  re q u ire m e n ts  

o f  th e  p ro p o se d  bonds f o r  s a i d  i n s t i t u t i o n .

(6) The S t a t e  B oard  h as made th e  f in d in g s  r e q u ir e d  

o f  i t  by S e c t io n  2 2 -2 5 , Code o f  Laws o f  S ou th  C a ro lin a , 1962,

a s  amended, and h e re b y  a p p ro v e s  th e  a p p l i c a t io n  o f  th e  U n iv e r s i ty

o f  South  C a r o l in a  above r e f e r r e d  t o ,  w hich  has n o t  been m o d if ie d .

I I

In  o rd e r  to  com ply w ith  th e  p r o v is io n s  o f  C hap te r 2 ,

T i t l e  22 , Code o f  Laws o f S o u th  C a r o l in a ,  1962, a s  amended, th e

S t a t e  Board h e re b y  s e t s  f o r t h  th e  f o l lo w in g :

(1) The name o f  th e  S t a t e  I n s t i t u t i o n  se ek in g  funds

and th e  am ount o f  i t s  a p p l i c a t i o n  a re  a s  fo llo w s :

U n iv e r s i ty  o f  S o u th  C a ro lin a
w

$ 1 ,4 7 0 ,0 0 0
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(2) The a n n u a l p r i n c i p a l  and i n t e r e s t  r e q u ire m e n ts  o f

a l l  o u ts ta n d in g  bonds i s s u e d  f o r  th e  U n iv e r s i ty  o f  S ou th  C a r o l in a ,

th e  p ro p o se d  m a tu r i ty  s c h e d u le  o f  th e  bonds now so u g h t to  b e  i s s u e d ,

th e  a n t i c i p a t e d  i n t e r e s t  c o s t  f o r  each  y e a r  d u r in g  th e  l i f e  o f  th e

bonds now so u g h t t o  be i s s u e d  (com puted a t  3%), and th e  a g g re g a te

annual p r i n c i p a l  and i n t e r e s t  re q u ire m e n ts  o f  th e  bonds now so u g h t

to  be i s s u e d ,  a re  s e t  f o r t h  in  S c h e d u le s  1 th ro u g h  3, i n c l u s i v e .

Such s c h e d u le s  l ik e w is e  s e t  f o r t h  th e  sum r e c e iv e d  by  such

I n s t i t u t i o n  from t u i t i o n  f e e s  f o r  th e  12 c a le n d a r  m onths p re c e d in g

th e  month in  which th e  a p p l i c a t i o n  o f  such  I n s t i t u t i o n  was d a te d ,

and f u r t h e r  e s t a b l i s h e s  t h a t  th e  c o v e ra g e  t e s t  p r e s c r ib e d  by

S e c tio n  2 2 -2 5 , Code o f Laws o f  S o u th  C a r o l in a ,  1962, as am ended,

h a s  been  m et.

I l l

The S ta te  Board f in d s  t h a t  th e  t o t a l  a g g re g a te  p r i n c i p a l

re q u ire m e n ts  o f a l l  S t a t e  I n s t i t u t i o n  Bonds t o  be o u ts ta n d in g ,

fo llo w in g  th e  is s u a n c e  o f  th e  S t a t e  I n s t i t u t i o n  Bonds so u g h t to  be

is s u e d ,  w i l l  be  th e  sum o f  $ 3 8 ,0 4 5 ,0 0 0 . As o f  Ju n e  21 , 1968, th e

c a s h  v a lu e  o f  funds h e ld  by  th e  S t a t e  T re a s u r e r  p u r s u a n t  to

S e c t io n  2 2 -3 8  o f  th e  Code, in  th e  s p e c i a l  fund  f o r  th e  paym ent o f

th e  p r i n c i p a l  and i n t e r e s t  o f  bonds is s u e d  p u r s u a n t  t o  C h a p te r  2 , 

T i t l e  22 , o f  th e  C ode, a s  amended, am ounts t o  $ 4 ,4 0 8 ,6 1 3 .8 6  ,

and  a c c o rd in g ly ,  th e  amount o f  bonds to  be  o u ts ta n d in g ,  fo l lo w in g

r  is
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th e  is s u a n c e  o f  th e  bonds fo r  w hich th e  a p p l i c a t i o n  h a s  b een

g r a n te d ,  i s  w i th in  th e  s t a t u t o r y  l i m i t  p r e s c r ib e d  b y  S e c tio n

22-29  o f  th e  Code, a s  amended.

IV

S ta te  I n s t i t u t i o n  B onds, in  th e  a g g re g a te  p r i n c i p a l

amount o f  $ 1 ,4 7 0 ,0 0 0  s h a l l  be i s s u e d .  S a id  bonds s h a l l  be

is s u e d  e i t h e r  a s  a f u l l y  r e g i s t e r e d  bond , numbered R - l ,

( c o n v e r t ib le  i n t o  n e g o t ia b le  coupon b o n d s ) , in  th e  form

a t ta c h e d  h e r e to  as E x h ib i t  "B ", o r  in  th e  form o f  n e g o t ia b le  

coupon b o n d s, i n  th e  d e n o m in a tio n  o f  $ 5 ,0 0 0  each , num bered

A -l to  A-2 94, i n c l u s i v e ,  in  th e  form  a t t a c h e d  h e r e to  as

E x h ib i t  ’•A" .

The bonds o f  s a id  i s s u e  m a tu r in g  su b s e q u e n t to

December 1, 1972 s h a l l  be s u b je c t  to  re d e m p tio n , i n  whole

o r  in  p a r t ,  b u t  i f  in  p a r t ,  in  in v e r s e  n u m e ric a l o r d e r ,  on

December 1, 1972 and a l l  su b s e q u e n t i n t e r e s t  paym ent d a t e s ,  a t  

p a r ,  p lu s  a c c ru e d  i n t e r e s t ,  p lu s  a re d e m p tio n  prem ium  o f 

2% o f t h e  p r i n c i p a l  amount o f e ach  bond redeem ed .

V

In o r d e r  t o  e x e r c i s e  th e  p r i v i l e g e  o f  re d e m p tio n  

r e s e r v e d ,  n o t ic e  th e r e o f  s h a l l  b e  g iv e n  a s  fo l lo w s :

(a) i n  th e  e v e n t t h a t  th e  bonds s h a l l  b e  o u t ­

s ta n d in g  as coupon b o n d s, by p u b l i c a t i o n  o f  a n o t i c e  in  a 

f i n a n c i a l  new spaper, p u b lis h e d  in  th e  C i ty  o f  New Y ork , S t a t e

C  16
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w

o f New York, a t  l e a s t  o n c e , n o t  l e s s  th a n  t h i r t y  days n o r more

th a n  s i x t y  d ay s  p r i o r  to  th e  re d e m p tio n  d a te ;  and

(b) In  th e  e v e n t th e  bonds s h a l l  be  o u ts ta n d in g

as a f u l l y  r e g i s t e r e d  bond, by  w r i t t e n  n o t ic e  th e r e o f  g iv e n

to  t h e  r e g i s t e r e d  h o ld e r  t h e r e o f ,  n o t l e s s  th a n  t h i r t y  days

n o r more th a n  s i x t y  days p r i o r  to  th e  re d e m p tio n  d a te .

Each such  n o t ic e  s h a l l  s e t  f o r t h  th e  am ount o f  th e

bonds to  be p r e p a id  and s h a l l ,  in  th e  c a s e  o f  n e g o t i a b le

coupon bonds, s e t  f o r t h  t h e i r  num bers.

V I

The a c t io n  h e r e t o f o r e  ta k e n  b y  th e  T r u s te e s  in

e n te r in g  in to  th e  Lo*n A greem ent w ith  HEW and a g re e in g  to

i t s  m o d if ic a t io n ,  be and th e  same i s  h e re b y  f u l l y  r a t i f i e d  and

a p p ro v e d .

V I I

A ll bonds s h a l l  be d u ly  e x e c u te d  in  th e  m anner p r e ­

s c r ib e d  by S e c t io n  2 2 -3 3 , Code o f  Laws o f  S ou th  C a r o l in a ,  1962.

V I I I

Bonds when i s s u e d  i n  f u l l y  r e g i s t e r e d  form  s h a l l  be  

e x p re s s e d  to  be  p a y a b le , i f  h e ld  by th e  U n ite d  S t a t e s  o f  A m erica,

U. S . C om m issioner o f  E d u c a tio n , a t  th e  F e d e ra l  R e se rv e  Bank of

r
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Richm ond, Richmond, V i r g in ia ,  and i f  a s s ig n e d  by th e  o r i g i n a l

p a y e e , a t  th e  o p t io n  o f  th e  h o ld e r  th e r e o f ,  a t  th e  p r i n c i p a l

o f f i c e  o f  S t a t e  Bank & T ru s t  Company, in  th e  C i ty  o f  C olum bia,

S t a t e  o f  S o u th  C a r o l in a ,  o r ,  a t  th e  o p t io n  o f  th e  h o ld e r ,  a t

th e  p r i n c i p a l  o f f i c e  o f  B an k ers  T ru s t  Company, in  th e  C i ty  o f

New Y ork, S t a t e  o f  New Y ork.

Bonds o u ts ta n d in g  in  coupon form s h a l l  be  p a y a b le

a t  th e  p r i n c i p a l  o f f i c e  o f  S t a t e  Bank & T ru s t  Company, i n  th e

C i ty  o f  C olum bia, S t a t e  o f  S o u th  C a ro lin a , o r ,  a t  th e  o p t io n

o f  th e  h o ld e r ,  a t  t h e  p r i n c i p a l  o f f i c e  o f  B ankers T ru s t  Company,

in  th e  C i ty  o f  New Y ork, S t a t e  o f  New York.

IX

The p ro c e e d s  o f  th e  bonds s h a l l  be d e p o s i te d  w ith  th e

S t a t e  T re a s u r e r  o f  S o u th  C a r o l in a ,  who s h a l l  a p p ly  th e  same to

th e  p u rp o se s  f o r  w hich  such  bo n d s a re  i s s u e d ,  e x c e p t t h a t  any

sum r e c e iv e d  by way o f  a c c ru e d  i n t e r e s t  s h a l l  be  h e ld  and

a p p l ie d  by  th e  S t a t e  T re a s u r e r  t o  th e  paym ent o f  p r i n c i p a l

and i n t e r e s t  o f  th e  bonds f a l l i n g  due on December 1, 1968.

X

The S t a t e  B oard does h e re b y  d i r e c t  t h a t  fo rm al r e q u e s t

be  made o f  th e  G overnor and th e  S t a t e  T re a s u re r  to  make p r o v is io n

f o r  th e  is s u a n c e  o f  S t a t e  I n s t i t u t i o n  Bonds h e r e in  d e s c r ib e d .

Such r e q u e s t  s h a l l  b e  e v id e n c e d  by th e  d e l iv e r y  to  each  o f  th e

G overnor and th e  S t a t e  T r e a s u r e r  o f  a copy o f  t h i s  R e s o lu t io n ,

d u ly  c e r t i f i e d  by th e  S e c r e ta r y  o f  t h i s  B oard .
w r is



CALENDAR
YEAR

* S chedu le  1 -  U n iv e r s i ty  o f  S ou th  C a ro l in a

TOTAL
DEBT SERVICE OF

OUTSTANDING BONDS
DEBT SERVICE OF

PROPOSED ISSUE

1968 $ 1 ,1 6 7 ,7 5 0 $ 77 ,0 5 0 $ 1 ,2 4 4 ,8 0 0
1969 1 ,3 7 4 ,4 5 0 97 ,450 1 ,4 7 1 ,9 0 0
1970 1 ,3 4 3 ,4 0 0 95 ,800 1 ,4 3 9 ,2 0 0
1971 1 ,3 1 2 ,3 5 0 94 ,150 1 ,4 0 6 ,5 0 0
1972 1 ,2 9 1 ,3 0 0 102,500 1 ,3 9 3 ,8 0 0
1973 1 ,2 5 9 ,6 5 0 100 ,550 1 ,3 6 0 ,2 0 0
1974 1 ,2 2 9 ,0 0 0 98 ,600 1 ,3 2 7 ,6 0 0
1975 1 ,1 9 8 ,3 5 0 96 ,650 1 ,2 9 5 ,0 0 0
1976 1 ,1 7 7 ,7 0 0 104,700 1 ,2 8 2 ,4 0 0
1977 1 ,1 4 6 ,4 5 0 1 0 2 ,4  50 1 ,2 4 8 ,9 0 0
1978 1 ,1 1 5 ,2 0 0 100 ,200 1 ,2 1 5 ,4 0 0
1979 1 ,0 8 3 ,5 5 0 97 ,950 1, 181,500
1980 1 ,0 6 1 ,6 5 0 110 ,700 1 ,1 7 2 ,3 5 0
1981 529 ,150 108,000 637 ,150
1982 512 ,750 105,300 618 ,050
1983 346 ,350 102 ,600 448 ,950
1984 344 ,625 99 ,900 444 ,52  5
1985 82 ,3 0 0 97 ,200 179,500
1986 78 ,1 0 0 94 ,500 172,600
1987 6 8 ,9 0 0 61 ,8 0 0 130 ,700

$ 1 7 ,7 2 2 ,9 7 5
== = = =======:

$ 1 ,9 4 8 ,0 5 0
=  = = = s = = = = :s =  =

$ 1 9 ,6 7 1 ,0 2 5
======ssss===

*The v a r ia n c e  in  t h i s  s c h e d u le  from  S c h e d u le  I I I  p r e s e n te d  
w ith  th e  a p p l i c a t i o n  o f  th e  U n iv e r s i ty  r e s u l t s  from  th e  f a c t  
t h a t  d r r in g  th e  p e r io d  o f  tim e p en d in g  a c t io n  by th e  S t a t e  B o a rd , 
i n t e r e s t  as o f  June  1, 1968 was p a id  on th r e e  o u ts ta n d in g  i s s u e s .

r. io



S c h e d u le  2 -  U n iv e r s i ty  o f  S ou th  C a ro lin a
(P rep a red  a s  o f  6 -21 -68 )

CALCULATION ESTABLISHING COMPLIANCE WITH THE PROVISIONS OF 
SECTION 22-25 (3) -  CODE OF LAWS OF SOUTH CAROLINA, 1962.

1. D eb t S e rv ic e  R equ irem en ts
(From S c h e d u le  1)

2 . L ess  S in k in g  Fund

3. T o ta l  n e t d e b t

4 . 150% o f  I tem  3 above

5. T u i t io n  f e e s  f o r  12 c a le n d a r  months 
p re c e d in g  d a te  o f  a p p l i c a t i o n  (4 -18-68)

6 . P ro d u c t o f  $ 1 ,7 2 1 ,4 0 1 .1 5  t im e s  19^
( th e  y e a rs  in  w hich th e  I n s t i t u t i o n  

Bonds a re  to  b e  o u ts ta n d in g ,  v i z . ,  
from  June 1, 1968 to  December 1, 1987)

7. L ess  Item  4 above

8 . M arg in

$ 1 9 ,6 7 1 ,0 2 5 .0 0

$ 1 ,5 9 0 ,7 6 3 .1 1

$ 1 8 ,0 8 0 ,2 6 1 .8 9

$2 7 ,1 2 0 ,3 9 2 .8 4

$ 1 ,7 2 1 ,4 0 1 .1 5

$ 3 3 ,5 6 7 ,3 2 2 .4 2

$2 7 ,1 2 0 ,3 9 2 .8 4

$ 6 ,4 4 6 ,9 2 9 .5 8

The p o l ic y  o f  th e  S t a t e  B udget and C o n tro l  Board p r e s c r ib e s  
t h a t  t u i t i o n  f e e s  f o r  th e  tw e lv e  c a le n d a r  m onths u sed  in  th e  
p re c e d in g  c a l c u l a t i o n  e q u a l o r  ex ceed  110% o f  th e  maximum an n u al 
d e b t s e r v i c e  r e q u ire m e n ts  fo r  bonds to  be  o u ts ta n d in g .

The t u i t i o n  f e e s  f o r  such  tw e lv e  c a le n d a r  months am ounted to  
$ 1 ,7 2 1 ,4 0 1 .1 5  w hich in d ic a te s  a m arg in  o v e r  110% o f  maximum 
an n u a l d e b t  s e r v i c e  on bonds to  be  o u ts ta n d in g ,  w hich o c c u rs  in  
th e  y e a r  1969, and amounts to  $ 1 ,4 7 1 ,9 0 0 .

2C
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S ch ed u le  3
(P re p a re d  as o f  6 -21 -68 )

SCHEDULE SHOWING COMPLIANCE WITH STATUTORY DEBT LIMITATION JET BY 
SECTION 2 2 -2 9 , CODE OF LAWS OF SOUTH CAROLINA, 1962, AS AMENDED.

T o ta l  S ta te  I n s t i t u t i o n  Bonds 
p r e v io u s ly  i s s u e d :

I s s u e  o f  
I s s u e  o f  
I s s u e  o f  
I s s u e  o f

1 2 -1 -65
4 -  1-66
5- 1-67 

1 2 -1 -6 7

(W inthrop)

T o ta l

Bonds p a id  t o  d a te

Bonds now p ro p o se d  to  b e  is s u e d

T o ta l  to  be o u ts ta n d in g

$ 2 0 ,0 0 0 ,0 0 0 .0 0
5 0 0 ,0 0 0 .0 0

1 5 ,7 0 0 ,0 0 0 .0 0
3 ,6 4 5 ,0 0 0 .0 0

$ 3 9 ,8 4 5 ,0 0 0 .0 0

$ 3 ,2 7 0 ,0 0 0 .0 0

$ 3 6 ,5 7 5 ,0 0 0 .0 0

$ 1 ,4 7 0 ,0 0 0 .0 0

$ 3 8 ,0 4 5 ,0 0 0 .0 0

S ta tu to r y  d e b t  l im i t $ 5 0 ,0 0 0 ,0 0 0 .0 0

M argin  (A fte r  i s s u e  o f  bonds p ro p o se d  h e r e in )  $ 1 1 ,9 5 5 ,0 0 0 .0 0

T o ta l  S in k in g  Funds a s  o f
June  2 1 , 1968 $ 4 ,4 0 8 ,6 1 3 .8 6

w



EXHIBIT A

UNITED STATES OF AMERICA 
STATE OF SOUTH CAROLINA

STATE INSTITUTION BOND
SERIES A

(ISSUED ON BEHALF OF THE UNIVERSITY OF SOUTH CAROLINA)

$5 ,000
Number
A

The STATE OF SOUTH CAROLINA h e reb y  acknow ledges t h a t  i t  i s

in d e b te d  and f o r  v a lu e  r e c e iv e d ,  p ro m ises  to  pay to  th e  BEARER HEREOF,

o r ,  i f  t h i s  bond be r e g i s t e r e d ,  to  th e  REGISTERED HOLDER HEREOF, th e

sum o f
FIVE THOUSAND DOLLARS

on th e  f i r s t  day  o f  D ecem ber, 19 ______(u n le ss  t h i s  bond b e  s u b j e c t  to

red e m p tio n  and s h a l l  h av e  been  d u ly  c a l l e d  fo r  p r e v io u s  re d e m p tio n  and

paym ent o f  th e  re d e m p tio n  p r i c e  made o r  p ro v id ed  f o r )  , w ith  i n t e r e s t  

th e r e o n ,  from th e  d a te  o f  t h i s  bond, a t  th e  r a t e  o f  __________________

p e r  centum  ( %) p e r  annum, p a y a b le  on June 1 and December 1 in

each  y e a r ,  b e g in n in g  on December 1, 1968, a c c o rd in g  to  th e  t e n o r ,

and upon p r e s e n t a t i o n  and s u r r e n d e r ,  o f  th e  annexed coupons as th e y

s e v e r a l l y  become due , o r ,  i f  t h i s  bond be  r e g i s t e r e d  as to  b o th

p r i n c i p a l  and i n t e r e s t ,  t o  th e  r e g i s t e r e d  h o ld e r  h e r e o f .  B oth  th e

p r i n c i p a l  o f  and i n t e r e s t  on t h i s  bond a re  p a y ab le  i n  any c o in  o r  

c u r re n c y  o f  th e  U n ite d  S t a t e s  o f  A m erica which, a t  t h e  tim e  o f

paym ent, i s  l e g a l  te n d e r  f o r  th e  paym ent o f  p u b l ic  and p r i v a t e  d e b ts .  

U n le ss  t h i s  bond be r e g i s t e r e d ,  a l l  paym ents o f p r i n c i p a l  and i n t e r e s t

w i l l  b e  made a t  th e  p r i n c i p a l  o f f i c e  o f  S ta te  Bank & T ru s t  Company,

w



in  th e  C ity  o f  C olum bia, S t a t e  o f  S o u th  C a r o l in a ,  o r ,  a t  the  o p t io n

o f  th e  h o l d e r ,  a t  t h e  p r i n c i p a l  o f f i c e  o f  B an k ers  T ru s t  Company, in

th e  C i ty  o f  New Y o rk , S ta te  o f  New Y o rk .

A t th e  w r i t t e n  r e q u e s t  o f t h e  h o ld e r ,  and upon  p r e s e n ta t i o n

o f  t h i s  bond to  th e  S ta te  T r e a s u r e r  o f  South C a r o l in a ,  t h i s  bond  w i l l

be  r e g i s t e r e d  in  t h e  h o l d e r 's  name on th e  books o f  th e  S t a t e  T r e a s u r e r

as  t o  p r i n c i p a l  o n l y ,  o r a s  t o  b o th  p r i n c i p a l  and i n t e r e s t ,  and  such

r e g i s t r a t i o n  noted h e re o n  b y  th e  S t a t e  T r e a s u r e r ,  a f t e r  which no

t r a n s f e r  o f  t h i s  b o n d  s h a l l  b e  v a l id  u n le s s  made on s a i d  books and

n o te d  h e re o n , o r, u n le s s  i n  c a s e  o f  r e g i s t r a t i o n  as to  p r i n c i p a l  o n ly ,

th e  l a s t  r e g i s t e r e d  t r a n s f e r  so  n o te d  s h a l l  h a v e  been  t o  b e a r e r .

R e g i s t r a t i o n  as to  p r i n c i p a l  o n ly  s h a l l  no t a f f e c t  th e  n e g o t i a b i l i t y

o f  th e  coupons h e r e t o  a t t a c h e d ,  w hich s h a l l  c o n tin u e  t o  p ass  b y

d e l i v e r y .  I f  t h i s  bond b e  r e g i s t e r e d  a s  to  p r i n c i p a l  o n ly ,  paym ent

o f  th e  p r i n c i p a l  o f  t h i s  bond  w i l l  b e  made d i r e c t l y  t o  th e  r e g i s t e r e d

h o ld e r  by t h e  S ta te  T r e a s u r e r .  In  c a s e  of r e g i s t r a t i o n  a s  to  b o th

p r i n c i p a l  a n d  i n t e r e s t ,  a l l  unm atu red  coupons w i l l  be c u t  o f f  and

d e s tro y e d  b y  the  S t a t e  T r e a s u r e r ,  and  t h a t  f a c t  no ted  h e re o n  b y  him.

I f  t h i s  bond  be r e g i s t e r e d  a s  to  b o th  p r i n c i p a l  and i n t e r e s t ,  paym ent

o f  t h e  p r i n c i p a l  o f  and i n t e r e s t  on t h i s  bond w i l l  be made d i r e c t l y  to

th e  r e g i s t e r e d  h o ld e r  by t h e  S t a t e  T r e a s u r e r .

The bonds o f t h i s  s e r i e s  m a tu r in g  o n  and a f t e r  December 1,

1973 a re  s u b je c t  t o  re d e m p tio n , a t  t h e  o p t io n  o f  th e  S t a t e  o f  S ou th

C a r o l in a ,  o n  Decem ber 1, 1972 , and o n  a l l  su b s e q u e n t i n t e r e s t  paym ent

2 .
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3.

d a te s ,  a t  p a r  and  a c c ru e d  i n t e r e s t  t o  th e  d a te  o f  re d e m p tio n , p lu s  

a  red e m p tio n  premium o f  One H undred D o l la r s  ($100) f o r  e a c h  bond

redeem ed. I f  bonds a r e  c a l l e d  f o r  red e m p tio n  p r i o r  to  t h e i r  s t a t e d  

m a tu r i ty ,  n o t i c e  of re d e m p tio n , d e s c r ib in g  th e  bonds to  b e  redeem ed 

and s p e c i f y in g  th e  red e m p tio n  d a t e ,  m ust be  g iv e n  by  th e  S t a t e  o f  

South  C a ro l in a  b y  p u b l ic a t io n  a t  l e a s t  o n c e , n o t  l e s s  th a n  t h i r t y  

days and n o t m ore th a n  s i x t y  d ay s p r i o r  to  th e  red e m p tio n  d a t e ,  in  

a f i n a n c i a l  jo u r n a l  p u b l is h e d  i n  th e  Borough o f  M an h a ttan , C i ty  and

S ta te  o f  New Y o rk . I n t e r e s t  on th e  bonds to  b e  redeem ed s h a l l  c e a se

to  a c c ru e  from and  a f t e r  th e  re d e m p tio n  d a te  s p e c i f i e d  in  such  

n o t ic e  u n le s s  t h e  s t a t e  o f  South  C a ro l in a  d e f a u l t s  in  th e  paym ent 

o f  th e  re d e m p tio n  p r i c e  th e r e o f .  I f  l e s s  th a n  a l l  o f  th e  o u ts ta n d in g  

bonds o f  t h i s  s e r i e s  a r e  t o  be redeem ed p r i o r  to  t h e i r  m a tu r i t y ,  th e

bonds t o  be  redeem ed s h a l l  be redeem ed  in  t h e i r  in v e r s e  n u m e ric a l

o r d e r .

T h is bond i s  one o f  a s e r i e s  o f  bonds in  th e  a g g re g a te  

p r i n c i p a l  amount o f  One M il l io n  F o u r Hundred S e v e n ty  Thousand D o lla r s  

($ 1 ,4 7 0 ,0 0 0 ) o f  l ik e  t e n o r ,  e x c e p t a s  to  num ber, r a t e  o f  i n t e r e s t ,  

d a te  o f  m a tu r i ty  and re d e m p tio n  p r o v i s i o n s ,  i s s u e d  p u r s u a n t  to  and

i n  a c c o rd a n c e  w i th  th e  C o n s t i t u t i o n  and Laws o f  th e  S ta te  o f  S ou th

C a r o l in a ,  in c lu d in g  p a r t i c u l a r l y  th e  p r o v is io n s  o f  C h a p te r  2 , T i t l e  22 ,

Volume 6 , Code o f  Laws o f  South  C a r o l in a ,  1962, as am ended, f o r  th e  

p u rp o se  o f  f in a n c in g  c e r t a i n  p e rm an en t im provem ents a t  th e  U n iv e r s i ty

o f  S ou th  C a r o l in a .

w
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4 .

The f u l l  f a i t h ,  c r e d i t  and ta x in g  power o f  th e  S ta te  o f  

South  C a ro l in a  a r e  h e re b y  p le d g e d  f o r  th e  paym ent o f  th e  p r i n c i p a l  o f  

and i n t e r e s t  on t h i s  bond, and in  a d d i t io n  t h e r e t o ,  b u t  s u b je c t  to  

th e  p r o v is io n s  o f  th e  s t a t u t e  law  above r e f e r r e d  to ,  a l l  t u i t i o n  fe e s  

ch a rg ed  a t  th e  U n iv e r s i ty  o f  S o u th  C a r o l in a .

I t  i s  h e re b y  c e r t i f i e d  and r e c i t e d  t h a t  a l l  c o n d i t io n s ,  a c t s

and th in g s  r e q u i r e d  by th e  C o n s t i t u t i o n  o r  S t a t u t e s  o f  th e  S t a t e  o f  

South  C a r o l in a  to  e x i s t ,  b e  p e rfo rm ed  o r  h ap p en  p re c e d e n t  to  o r  in  

th e  is s u a n c e  o f t h i s  bond, e x i s t ,  h ave  been  p e rfo rm ed  and have h ap p en ed , 

and t h a t  th e  amount o f  t h i s  bond , to g e th e r  w ith  a l l  o th e r  in d e b te d n e s s  

o f  th e  S t a t e  o f S o u th  C a r o l in a ,  does n o t e x ce ed  any l i m i t  p r e s c r ib e d  

by such C o n s t i t u t i o n  o r  S t a t u t e s .

IN WITNESS WHEREOF, th e  S t a t e  o f  S o u th  C a ro l in a  h a s  c au se d

t h i s  bond to  be s ig n e d  by a f a c s im i l e  s ig n a tu r e  o f  th e  G overnor o f  

South  C a r o l in a  and by  th e  m anual s ig n a tu r e  o f  th e  S t a t e  T re a s u re r  o f

South  C a r o l in a ,  and h as cau se d  th e  G re a t  S e a l  o f  th e  S t a t e  to  be

rep ro d u c e d  h e re o n  and a t t e s t e d  by th e  m anual s ig n a tu r e  o f  th e  

S e c r e ta r y  o f  S ta te  o f  S ou th  C a r o l in a ,  and th e  coupons h e r e to  a t t a c h e d  

to  be a u th e n t i c a te d  by th e  f a c s im i l e  s ig n a tu r e  o f  th e  S t a t e  T re a s u re r

in  o f f i c e  on th e  d a te  o f  t h i s  bond , and t h i s  bond to  be  d a te d  June  1 s t ,

1968.

(SEAL)

A t t e s t :

G overnor

S t a t e  T re a s u r e r

w S e c r e ta r y  o f  S ta te E_ 25



5.
(FORM OF COUPON)

The STATE OF SOUTH CAROLINA on th e  1 s t  day o f  _________________

19_______ (u n le s s  th e  bond m en tioned  be low  be so o n er redeem ed) w i l l  pay

to  BEARER _______________________________________________DOLLARS ($ )

a t  th e  p r i n c i p a l  o f f i c e  o f  S t a t e  Bank & T ru s t  Company, in  th e  C i ty  o f

C olum bia, S t a t e  o f  S o u th  C a r o l in a ,  o r ,  a t  th e  o p t io n  o f  th e  h o ld e r ,  

a t  th e  p r i n c i p a l  o f f i c e  o f  B ankers T ru s t  Company, in  th e  C i ty  o f  New

Y ork, S ta te  o f  New Y ork , in  any c o in  o r  c u rre n c y  o f th e  U n ite d  S t a te s

o f  A m erica w hich i s  th e n  le g a l  t e n d e r  f o r  th e  payment o f  p u b l ic  and

p r i v a t e  d e b ts ,  b e in g  th e  se m i-a n n u a l i n t e r e s t  th e n  due on i t s  STATE

INSTITUTION BOND, SERIES A, ( i s s u e d  on b e h a l f  o f  th e  U n iv e r s i ty  o f 

S ou th  C a r o l in a ) ,  d a te d  June  1 s t ,  1968. N o . _________ .

S ta te  T re a su re r

(FORM OF REGISTRATION TO APPEAR ON THE REVERSE OF EACH BOND)

IT  IS HEREBY CERTIFIED t h a t  upon th e  w r i t t e n  r e q u e s t  of

th e  h o ld e r  o f  th e  w i th in  bond f o r  i t s  r e g i s t r a t i o n  a s  to  b o th

p r i n c i p a l  and i n t e r e s t ,  I  have t h i s  day c u t  o f f  and d e s tro y e d  a l l

unm atured  coupons o f  s a i d  bond, b e in g  _________  in  num ber, and t h a t

th e  p r i n c i p a l  and i n t e r e s t  o f  s a i d  bond a re  p a y a b le  to  th e  r e g i s t e r e d

h o ld e r  o r  h i s  l e g a l  p r e s e n t a t i v e  o r  s u c c e s s o r .

D a t e d : ________________ , 19______. _________________________________________
S ta te  T re a s u re r

w
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6

NO WRITING ON THIS BOND EXCEPT BY 
TOE STATE TREASURER OR HIS DEPUTY

The r e g i s t r a t i o n  in d ic a te d  be low  i s  to  b e  deemed to  b e  as

to  p r i n c i p a l  o n ly ,  u n le s s  th e  above c e r t i f i c a t e  h a s  b een  e x e c u te d  by

th e  S t a t e  T r e a s u r e r .

DATE OF REGISTRATION NAME OF REGISTERED HOLDER STATE TREASURER

w



7

(FORM OF PANEL FOR BACK OF BOND)

NO. __________

STATE OF SOUTH CAROLINA

$5,000

STATE INSTITUTION BOND

SERIES A

(ISSUED ON BEHALF OF THE UNIVERSITY OF SOUTH CAROLINA)

PER_______CENT

PRINCIPAL DUE

DECEMBER 1, 19__________

(UNLESS SOONER REDEEMED)

INTEREST PAYABLE

JUNE 1 and DECEMBER 1

(BEGINNING DECEMBER 1, 1968)

PRINCIPAL AND INTEREST PAYABLE

AT

S t a t e  Bank & T ru s t  Company 
C olum bia, S ou th  C a ro l in a

o r
B ankers T r u s t  Company 

New Y ork , New York



EXHIBIT B

UNITED STATES OF AMERICA 
STATE OF SOUTH CAROLINA 

STATE INSTITUTION BOND 
SERIES A

(ISSUED ON BEHALF OF THE UNIVERSITY OF SOUTH CAROLINA)

NUMBER R -l $ 1 ,4 7 0 ,0 0 0

The STATE OF SOUTH CAROLINA (h e re in  som etim es c a l l e d  th e

"B orrow er") h e re b y  acknow ledges i t s e l f  in d e b te d ,  and f o r  v a lu e

r e c e iv e d ,  p ro m ise s  to  p ay  to  th e

UNITED STATES OF AMERICA, U. S . COMMISSIONER OF EDUCATION,

o r  h i s  s u c c e s s o r  (h e re in  som etim es c a l l e d  th e  "Payee") , o r  h is

r e g i s t e r e d  a s s ig n s  ( h e r e in  som etim es c a l l e d  th e " A l te r n a te  P a y e e " ) ,

th e  p r i n c i p a l sum o f

ONE MILLION FOUR HUNDRED SEVENTY THOUSAND DOLLARS ($ 1 ,4 7 0 ,0 0 0 ) ,

on th e  f i r s t  day  o f D ecem ber, in  th e y e a r s  and in s t a l l m e n t s  as fo llo w s

P r i n c ip a l P r i n c ip a l
Year Amount Year Amount

1968 $55,000 1978 $75 ,0 0 0
1969 55,000 1979 75 ,000
1970 55,000 1980 90 ,000
1971 55,000 1981 90 ,000
1972 65 ,000 1982 90 ,000
1973 65 ,000 1983 90 ,0 0 0
1974 65 ,000 1984 90 ,0 0 0
1975 65,000 1985 90 ,0 0 0
1976 75,000 1986 90 ,0 0 0
1977 75,000 1987 6 0 ,0 0 0

in  su ch  c o in  o r  c u rre n c y  o f  th e  U n ite d  S t a t e s  o f  Am erica a s  a t  th e  tim e

o f  paym ent s h a l l  be l e g a l  te n d e r  f o r  th e  paym ent o f  d e b ts  due th e  U n ite d

S t a t e s  o f  A m erica, and t o  pay  i n t e r e s t ,  from  th e  d a te  o f  th e  d e l iv e r y

h e r e o f  (a s  e s t a b l i s h e d  by th e  c e r t i f i c a t e  o f  d e l i v e r y  a t  th e  fo o t  o f

22
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t h i s  b o n d ) , on th e  b a la n c e  o f  s a i d  p r i n c i p a l  sum from  tim e  to  tim e 

rem a in in g  u n p a id , in  l i k e  c o in  o r  c u r re n c y , a t  th e  r a t e  o f  th r e e  

p e r  centum  (3%) p e r  annum, s e m i-a n n u a l ly  on June 1 s t  and December 1 s t  

o f  e a c h  y e a r ,  commencing December 1 s t ,  1968 u n t i l  th e  p r i n c i p a l  amount 

h e re o f  has b een  p a id .  D uring th e  tim e th e  Payee i s  th e  r e g i s t e r e d  

owner o f  t h i s  Bond, paym ent o f  th e  p r i n c i p a l  i n s t a l lm e n t s  and i n t e r e s t  

due s h a l l  be  made a t  th e  F e d e ra l  R ese rv e  Bank o f  Richmond, Richmond, 

V i r g in ia ,  o r  such  o t h e r  f i s c a l  a g e n t  a s  th e  Payee s h a l l  d e s ig n a te  

( h e r e in  c a l l e d  th e  " F i s c a l  A g e n t" ) . D uring  such  tim e  as  an A l te r n a te  

Payee i s  th e  r e g i s t e r e d  owner h e r e o f ,  s a id  paym ents s h a l l  be  made a t  

th e  p r i n c i p a l  o f f i c e  o f  S ta te  Bank & T ru s t  Company, in  th e  C i ty  o f 

C olum bia, S t a t e  o f  S o u th  C a ro l in a ,  o r ,  a t  th e  o p t io n  o f  th e  A l t e r n a te  

P ayee , a t  th e  p r i n c i p a l  o f f i c e  o f  B ankers T ru s t  Company, in  th e  

Borough o f  M an h a ttan , C i ty  and S t a t e  o f  New York (h e re in  c a l l e d  th e  

" A l te r n a te  P ay ing  A g e n t" ) . Paym ents o (  p r i n c i p a l  and i n t e r e s t ,  

in c lu d in g  p rep ay m en ts  o f  in s t a l lm e n t s  o f  p r i n c i p a l  a s  h e r e i n a f t e r  

p ro v id e d , s h a l l  be n o te d  on th e  Paym ent R ecord made a p a r t  o f  t h i s  

Bond, and su c h  paym ents s h a l l  f u l l y  d is c h a rg e  th e  o b l ig a t io n s  o f  th e  

B orrow er h e re o n  to  th e  e x te n t  o f  th e  paym ents so  made. Upon f i n a l  

paym ent o f  th e  p r i n c i p a l  and i n t e r e s t ,  t h i s  Bond s h a l l  b e  su b m itte d

to  th e  S t a t e  T re a s u re r  f o r  c a n c e l l a t i o n .

THIS BOND i s  is s u e d  p u r s u a n t  to  and in  a c c o rd a n c e  w ith  th e  

C o n s t i t u t i o n  and Laws o f  th e  S t a t e  o f  S ou th  C a ro lin a , in c lu d in g

w
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p a r t i c u l a r l y  th e  p r o v i s io n s  o f  C h a p te r  2 , T i t l e  22 , Volume 6 , Code o f

Laws o f  S ou th  C a r o l in a ,  1962, a s  amended, f o r  th e  p u rp o se  o f  f in a n c in g

c e r t a i n  perm anen t im provem ents a t  th e  U n iv e r s i ty  o f  S ou th  C a r o l in a .

T h is  Bond i s  e x c h a n g e a b le , w ith o u t e x p en se  to  th e

r e g i s t e r e d  owner h e re o f  and upon s u r r e n d e r  o f  t h i s  Bond to  th e

S t a t e  T re a s u re r  o f  S o u th  C a r o l in a ,  a t  th e  o f f i c e  o f  th e  T r e a s u r e r ,

in  th e  C ity  o f  C olum bia , S o u th  C a r o l in a ,  f o r  n e g o t ia b le  coupon b o n d s ,

p a y a b le  to  b e a r e r ,  r e g i s t r a b l e  a s  to  p r i n c i p a l  o n ly , o r ,  a s  to  b o th

p r i n c i p a l  and i n t e r e s t ,  o f  th e  d e n o m in a tio n  o f  F iv e  Thousand D o l la r s

($ 5 ,0 0 0 ) e a c h , in  an  a g g re g a te  p r i n c i p a l  amount e q u a l  to  th e  un p a id

p r i n c i p a l  amount o f  t h i s  Bond, and in  th e  form  o f  such  coupon bond as

i s  p r e s c r ib e d  by th e  p ro c e e d in g s  a u th o r i z in g  th e  is s u a n c e  o f  t h i s  Bond.

In  a d d i t i o n  to  th e  i n s t a l lm e n t s  o f  p r i n c i p a l  r e q u i r e d  to  be

p a id  a s  h e re in a b o v e  s e t  f o r t h ,  t h e  r i g h t  i s  r e s e rv e d  to  th e  S t a t e  o f

S ou th  C a ro l in a  to  p re p a y  on December 1 s t ,  1972 and on a l l  su b se q u e n t

i n t e r e s t  paym ent d a te s  th e  e n t i r e  p r i n c i p a l  amount h e re o f  th e n  re m a in in g

u n p a id , o r  such  l e s s e r  p o r t io n  t h e r e o f  as i t  may d e te rm in e  upon in

in v e r s e  c h ro n o lo g ic a l  o rd e r  o f  s a i d  in s t a l lm e n t s  and in  m u l t ip le s  o f

F iv e  Thousand D o l l a r s ,  a t  102% o f  th e  p r i n c i p a l  am ount o f  su ch  b a la n c e ,

p lu s  a c c ru e d  i n t e r e s t  to  th e  d a te  o f  p rep ay m en t: PROVIDED, HOWEVER, t h a t

so  lo n g  as  th e  r e g i s t e r e d  owner h e r e o f  s h a l l  be th e  P ayee , th e  B orrow er

may p re p a y  on any i n t e r e s t  paym ent d a te  th e  e n t i r e  u n p a id  p r i n c i p a l

amount h e r e o f ,  o r ,  from  tim e  to  tim e  in  in v e r s e  c h r o n o lo g ic a l  o rd e r

o f  th e  s a id  i n s t a l l m e n t s ,  su ch  l e s s e r  p o r t io n  th e r e o f  in  m u l t ip le s  o f

F iv e  Thousand D o l l a r s ,  as th e  B orrow er may d e te rm in e , a t  th e  p r i n c i p a l

k- »w
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amount t h e r e o f ,  p lu s  a c c ru e d  i n t e r e s t  to  th e  d a te  o f  su ch  p rep ay m en t.

N o tic e  o f  any such  o p t io n a l  p repaym en t s h a l l  be  g iv e n  a t

l e a s t  t h i r t y  days p r i o r  to  th e  p repaym en t d a te  by  m a i l in g  to  th e  

r e g i s t e r e d  owner o f  t h i s  Bond a n o t ic e  f i x in g  such  p repaym en t d a te ,

th e  amount o f  p r i n c i p a l  and th e  prem ium , i f  any , to  b e  p r e p a id .

T h is Bond may be  a s s ig n e d  and upon such  a ss ig n m e n t th e

a s s ig n o r  s h a l l  p ro m p tly  n o t i f y  th e  S t a t e  T re a s u r e r  o f  S ou th  C a r o l in a ,

in  th e  C i ty  o f  C olum bia, S o u th  C a r o l in a ,  by  r e g i s t e r e d  m a il ,  and  th e

A l te r n a te  Payee s h a l l  s u r r e n d e r  th e  same t o  th e  S t a t e  T re a s u r e r  e i t h e r

in  exchange f o r  a new f u l l y  r e g i s t e r e d  Bond o r  f o r  t r a n s f e r  on th e

r e g i s t r a t i o n  r e c o r d s  and v e r i f i c a t i o n  o f  th e  e n d o rsem e n ts  made on th e

Payment R ecord  a t t a c h e d  h e r e to  o f  th e  p o r t io n  o f  th e  p r i n c i p a l  amount

h e re o f  and i n t e r e s t  h e re o n  p a id  o r  p r e p a id ,  and e v e ry  su ch  a s s ig n e e

s h a l l  t a k e  t h i s  Bond s u b je c t  to  su ch  c o n d i t io n .

IT  IS HEREBY CERTIFIED AND RECITED t h a t  a l l  c o n d i t i o n s ,

a c t s  and th in g s  r e q u i r e d  by th e  C o n s t i t u t i o n  o r  S t a t u t e s  o f  th e  S ta te

o f  South  C a ro l in a  to  e x i s t ,  b e  p e rfo rm e d , o r  happen  p re c e d e n t  t o  o r

in  th e  is s u a n c e  o f  t h i s  Bond, e x i s t ,  have  happened  and h av e  b een

p e rfo rm e d , and t h a t  th e  amount o f  t h i s  Bond, to g e th e r  w i th  a l l  o th e r

in d e b te d n e s s  o f  th e  S t a t e  o f  S ou th  C a r o l in a ,  does n o t exceed  any

l i m i t  p r e s c r ib e d  by su ch  C o n s t i t u t i o n  o r  S t a t u t e s .

The f u l l  f a i t h ,  c r e d i t  and ta x in g  power o f  th e  S t a t e  o f

S ou th  C a ro l in a  a r e  h e re b y  p le d g e d  f o r  th e  paym ent o f  th e  p r i n c i p a l

o f  and i n t e r e s t  on t h i s  Bond, and in  a d d i t i o n  t h e r e t o ,  b u t  s u b je c t

w
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to  th e  p r o v is io n s  o f  th e  s t a t u t e  law  above r e f e r r e d  t o ,  a l l  t u i t i o n

fe e s  a t  th e  U n iv e r s i ty  o f  S o u th  C a r o l in a .

IN WITNESS WHEREOF, th e  STATE OF SOUTH CAROLINA has c a u se d

t h i s  Bond to  be  s ig n e d  by th e  G overnor o f  S o u th  C a r o l in a  and b y  th e

S ta te  T re a s u r e r  o f  S ou th  C a r o l in a ,  and h as cau se d  th e  G re a t  S e a l  o f

th e  S t a t e  to  be  a f f i x e d  h e r e to  o r im p re sse d  h e re o n , and a t t e s t e d  by

th e  S e c r e ta r y  o f  S t a t e ,  and t h i s  Bond to  b e  d a te d  a s  o f  th e  f i r s t

day o f  Ju n e , A. D. 1968.

G overnor
(SEAL)

S t a t e  T re a s u r e r

A t t e s t :

S e c r e ta r y  o f  S t a t e

THIS BOND d e l iv e r e d  t h i s  _______ day  o f  _____________ , A. D. 1968.

S t a t e  T r e a s u r e r ,
S t a t e  o f  S ou th  C a r o l in a .

FORM OF ASSIGNMENT

(A form s i m i l a r  to  t h i s  b u t  n o t  a t t a c h e d  to  th e  w i th in  Bond may a ls o  
be used)

FOR VALUE RECEIVED th e  u n d e rs ig n e d  h e re b y  s e l l s ,  a s s ig n s

and t r a n s f e r s  u n to  _______________________________________________________

th e  w i th in  Bond o f  th e  S t a t e  o f  S ou th  C a r o l in a ,  and h e re b y  i r r e v o c a b ly

c o n s t i t u t e s  and a p p o in ts  __________________________________ , A tto rn e y , to

t r a n s f e r  th e  same on books o f  th e  S t a t e  T r e a s u r e r ,  w ith  f u l l  power

o f  s u b s t i t u t i o n  in  th e  p re m is e s .

D a t e d : __________ ________ , 19_____. _______________________________ ’
w
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DATE OF
REGISTRATION NAME OF REGISTERED HOLDER

SIGNATURE OF 
STATE TREASURER 
OR HIS DEPUTY

Ju n e  1, 1968
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PAYMENT RECORD
P r in c ip a l I n t e r e s t S ig n a tu r e  o f

Due P r i n c ip a l B a lance Payment D ate S t a t e  T re a s u re r
D ate Paym ent Due 3% P a id o r  h i s  D eputy

i D ec. 1, 1968 $55 ,0 0 0

Ju n e  1/ 1969

Dec. 1 , 1969 $55 ,000

Ju n e  1, 1970

Dec. 1 , 1970 $55 ,0 0 0

Ju n e  1, 1971

D ec. 1 , 1971 $55 ,000

Ju n e  1 , 1972

D ec. 1 , 1972 $6 5 ,0 0 0

June  1, 1973

D ec. 1 , 1973 $65 ,000

Ju n e  1, 1974

D ec. 1 , 1974 $65 ,000

Ju n e  1, 1975

D ec. 1 , 1975 $65 ,000

Ju n e  1, 1976

Dec. 1 , 1976 $75 ,000

Ju n e  1, 1977

D ec. 1 , 1977 $75 ,000

Ju n e  1 , 1978

Dec. 1 , 1978 $75 ,000
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PAYMENT RECORD
P r i n c ip a l I n t e r e s t S ig n a tu r e  o f

Due P r in c ip a l B a lan ce Payment D ate S t a t e  T re a s u re r
D ate Payment Due 3% P aid o r  h i s  D eputy

June 1, 1979

Dec. 1 , 1979 $75 ,000

June 1 , 1980

Dec. 1 , 1980 $90 ,000

June  1, 1981

Dec. 1 , 1981 $90 ,000 *

June 1, 1982

Dec. 1 , 1982 $90 ,000

June 1, 1983

Dec. 1 , 1983 $90 ,000

June  1, 1984

i Dec. 1 , 1984 $90 ,000

Ju n e  1 , 1985

Dec. 1 , 1985 $90 ,000

June 1, 1986

Dec. 1 , 1986 $90 ,000

June 1, 1987

I Dec. 1 , 1987 $60 ,000

IT  3b



EXHIBIT C

NOTICE OF SALE

$ 1 ,4 7 0 ,0 0 0

STATE INSTITUTION BONDS OF THE STATE OF 
SOUTH CAROLINA

ISSUED FOR THE UNIVERSITY OF SOUTH CAROLINA 
(G enera l O b l ig a t io n s )

SEALED PROPOSALS w i l l  be r e c e iv e d  by  th e  G overnor and th e

S t a t e  T re a s u re r  o f  th e  S ta te  o f  South  C a r o l in a ,  in  th e  G o v e rn o r 's

O f f ic e ,  in  th e  S t a t e  C a p i to l ,  i n  th e  C i ty  o f  C olum bia, S ou th

C a r o l in a ,  on T uesday_____ , th e  2 3 rd  day o f  J u ly  , 1968,

u n t i l  12 :00 Noon (EASTERN DAYLIGHT TIME), a t  w hich tim e  s a id  p r o p o s a ls  

w i l l  be p u b l i c ly  opened and announced , f o r  th e  p u rc h a se  o f  $ 1 ,4 7 0 ,0 0 0

S t a t e  I n s t i t u t i o n  Bonds o f  th e  S t a t e  o f  S ou th  C a r o l in a ,  i s s u e d  fo r

th e  p u rp o se  o f  f in a n c in g  c e r t a i n  perm anen t im provem ents a t  th e

U n iv e r s i ty  o f  S ou th  C a r o l in a .

The bonds w i l l  be d a te d  as o f  Ju n e  1, 1968 and w i l l  m atu re

s e r i a l l y  on December 1, in  a n n u a l s e r i e s  o r  i n s t a l l m e n t s ,  a s  fo l lo w s :

P r in c ip a l  P r in c ip a l
Y ear Amount Y ear Amount
1968 $55 ,000 1978 $75 ,000
1969 55,000 1979 75 ,000
1970 55 ,000 1980 90,000
1971 55,000 1981 90,000
1972 65 ,000 1982 90,000
1973 65 ,0 0 0 1983 90 ,000
1974 65 ,0 0 0 1984 90 ,000
1975 65 ,000 1985 90,000
1976 75 ,000 1986 90 ,000
1977 75 ,000 1987 60 ,0 0 0

The bonds w i l l  b e a r  i n t e r e s t  from  t h e i r  d a te  and su ch  i n t e r e s t

w i l l  be p a y a b le  on Ju n e  1 and December 1 o f  each  y e a r .

December 1, 1968.

b e g in n in g
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The bonds m atu rin g  su b se q u e n t to  December 1 , 1972 s h a l l  be 

s u b je c t  t o  re d e m p tio n , a t  t h e  o p t io n  o f  th e  S t a t e ,  on December 1, 1972 

and a l l  su b s e q u e n t i n t e r e s t  paym ent d a t e s ,  in  w hole o r  in  p a r t ,  b u t  i f  

in  p a r t ,  in  in v e r s e  n u m erica l o r d e r ,  a t  p a r ,  p lu s  a c c ru e d  i n t e r e s t  to  

th e  d a te  o f  red e m p tio n , p lu s  a red e m p tio n  premium o f  2% o f  th e  p r i n c i p a l  

amount o f  each  bond redeem ed.

B oth th e  p r in c ip a l  o f  and i n t e r e s t  on th e  bonds w i l l  be 

p a y a b le  in  any c o in  o r  c u r re n c y  o f  th e  U n ite d  S t a t e s  o f  Am erica w h ich , 

a t  th e  tim e  o f  paym ent, s h a l l  b e  le g a l  t e n d e r  f o r  th e  paym ent o f p u b l ic  

and p r i v a t e  d e b ts .

The bonds w i l l  be i s s u e d ,  a t  t h e  o p t io n  o f  th e  p u r c h a s e r ,  

e i t h e r  as a s i n g l e  f u l l y  r e g i s t e r e d  bond , o r  a s  n e g o t i a b le  coupon 

b o n d s , in  th e  d en o m in a tio n  o f  $5 ,0 0 0  e a c h , r e g i s t r a b l e  a s  to  

p r i n c i p a l  o r  r e g i s t r a b l e  as to  b o th  p r i n c i p a l  and i n t e r e s t .  E x cep t 

w ith  r e s p e c t  to  bonds is su e d  i n  f u l l y  r e g i s t e r e d  form , th e  p r i n c i p a l  

and i n t e r e s t  o f  th e  bonds, s h a l l  be p a y a b le  a t  th e  p r i n c i p a l  o f f i c e  

o f  S t a t e  Bank & T r u s t  Company, i n  th e  C i ty  o f  C olum bia, S t a t e  o f 

S o u th  C a r o l in a ,  o r ,  a t  th e  p r i n c i p a l  o f f i c e  o f  B ankers T r u s t  Company, 

in  th e  C i ty  o f  New Y ork, S t a t e  o f  New Y ork.

The bonds a r e  is su e d  p u r s u a n t  t o  a Loan A greem ent made 

(w ith  th e  a u th o r i z a t io n  o f th e  S t a t e  B udget and C o n tro l  Board o f  

S o u th  C a ro lin a )  by th e  T ru s te e s  o f  th e  U n iv e r s i ty  o f  S o u th  C a ro l in a  

w ith  th e  U. S . Com m issioner o f  E d u c a tio n , a c t in g  on b e h a l f  o f  th e  

U n ite d  S t a t e s  Governm ent ( th e  C o m m iss io n e r) , u n d er th e  te rm s o f  w hich

K as
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th e  C om m issioner i s  o b l ig a t e d  to  b id  f o r  a l l  o f  th e  bonds a t  th e  r a t e

o f  t h r e e  p e r  centum  (3%) p e r  annum.

B id d e rs  a r e  i n v i t e d  to  name th e  r a t e  o r  r a t e s  o f  i n t e r e s t

w hich th e  bonds a r e  to  b e a r ,  u n d e r th e  te rm s  and c o n d i t io n s  h e r e in ­

a f t e r  s e t  f o r t h ,  v i z . :

(1) B ids o f  n o t  l e s s  th a n  p a r  and a c c ru e d  i n t e r e s t  a t  an 

a v e ra g e  n e t  i n t e r e s t  c o s t  n o t  e x c e e d in g  th r e e  p e r  centum  (3%)

f o r  th e  amount o f  bonds b i d ,  w i l l  be c o n s id e re d  f o r  c o n s e c u tiv e

f u l l  a n n u a l m a t u r i t i e s  b e g in n in g  w ith  th e  f i r s t  m a tu r i ty ;

(2) Coupon r a t e s  s h a l l  b e  d e s ig n a te d  in  m u l t ip le s  o f  o n e - 

e ig h th  o r  o n e - t e n th  o f  one p e r  c e n t  (1 /8  o r  1 /10  o f  1%) w ith

no l i m i t  a s  to  number o f  r a t e s ;

(3) A ll  bonds m a tu r in g  on th e  same d a te  s h a l l  b e a r  th e

same r a t e  o f  i n t e r e s t ;

(4) No bond s h a l l  b e a r  i n t e r e s t  a t  more th a n  one r a t e ,

n o r  s h a l l  su p p le m e n ta ry  coupons be  p e r m i t te d ;

(5) The d i f f e r e n c e  b e tw een  th e  lo w e s t and h ig h e s t  i n t e r e s t  

r a t e s  named s h a l l  n o t  ex ceed  two p e r  c e n t  (2%) ; and

(6) Any prem ium  o f f e r e d  m ust b e  p a id  in  c a s h  a s  a p a r t  

o f  th e  p u rc h a s e  p r i c e .

E x cep t w ith  r e s p e c t  t o  th e  b id  o f  th e  C om m issioner, p r e f e r e n c e  

in  aw ard w i l l  b e  g iv e n  t o  b id s  f o r  th e  l a r g e s t  p r i n c i p a l  amount o f b o n d s . 

I f  two o r  more b id s  a r e  made f o r  th e  same am ount o f  b o n d s , p re f e r e n c e  in  

aw ard w i l l  be g iv e n  to  th e  b id  r e s u l t i n g  in  th e  lo w e s t n e t  i n t e r e s t  c o s t .

The lo w e s t  n e t  i n t e r e s t  c o s t  w i l l  b e  d e te rm in e d  a f t e r  e x c lu d in g  th e

C o m m iss io n e r 's  b id  by d e d u c t in g  th e  t o t a l  am ount o f  any premium b id
33w
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from  th e  am ount o f  i n t e r e s t  p a y a b le  from  Ju n e  1, 1968# u n t i l  th e

r e s p e c t iv e  m a tu r i ty  d a te s  o f  th e  b o n d s .

The C om m issioner w i l l  su b m it h i s  b id  f o r  th e  bonds and such

b id  w i l l  be  f o r  a l l  bonds a t  t h e i r  s t a t e d  p r i n c i p a l  am ount, p lu s

a c c ru e d  i n t e r e s t ,  a t  th e  r a t e  o f  t h r e e  p e r  centum  (3%) p e r  annum,

on a l l  o r  any one o r  more o f  th e  f u l l  m a t u r i t i e s  o f  th e  b o n d s .

E ach p ro p o s a l  m ust be  s u b m itte d  in  w r i t i n g ,  m ust be  

e n c lo se d  in  a s e a le d  e n v e lo p e  and sh o u ld  be a d d re s s e d  to  th e  S t a t e  

T re a s u re r  o f  S o u th  C a r o l in a ,  Hampton O f f ic e  B u i ld in g ,  C olum bia, S . C .,

and m arked on th e  o u t s id e  in  s u b s ta n c e  " P ro p o s a l  f o r  S t a t e  I n s t i t u t i o n  

B onds."  As a c o n d i t io n  p re c e d e n t  t o  th e  c o n s id e r a t io n  o f  h i s  p ro p o s a l ,  

each  b id d e r  (w ith  th e  e x c e p tio n  o f  th e  C om m issioner) m ust e n c lo s e  w ith

i t  a c e r t i f i e d  o r  c a s h i e r ’s  o r  t r e a s u r e r ' s  check  draw n upon a bank o r

t r u s t  company, p a y a b le  to  th e  o rd e r  o f  th e  S t a t e  T re a s u r e r  o f  th e  

S t a t e  o f  S o u th  C a r o l in a ,  f o r  two p e r  c e n t  (2%) o f  th e  am ount o f  bonds

b id  f o r ,  a s  a good f a i t h  d e p o s i t .  The check  o f  th e  s u c c e s s f u l  b id d e r

w i l l  be  a p p l ie d  in  p a r t  paym ent f o r  th e  bonds o r  to  s e c u re  th e  S t a t e  

from any lo s s  r e s u l t i n g  from  th e  f a i l u r e  o f  such  b id d e r  to  com ply w ith  

th e  te rm s o f  h i s  b i d .  The good f a i t h  d e p o s i t  w i l l  be r e tu r n e d  to  th e

s u c c e s s f u l  b id d e r  i f  th e  S t a t e  o f  S o u th  C a ro l in a  s h a l l  f a i l  to  d e l i v e r

th e  bonds a s  p ro v id e d  in  t h i s  N o tic e  o f  S a le .  No i n t e r e s t  w i l l  be 

a llo w e d  on th e  good f a i t h  d e p o s i t  o f  th e  s u c c e s s f u l  b id d e r .

Any b id  n o t  co n fo rm in g  t o  t h i s  N o tic e  may be r e j e c t e d .

4 .
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The bonds a r e  is s u e d  p u rs u a n t  to  th e  p r o v is io n s  o f  C h a p te r 2 ,

T i t l e  2 2 , Code o f  Laws o f  S o u th  C a r o l in a ,  1962, as am ended, f o r  th e

p u rp o se s  h e r e in b e f o r e  s t a t e d .

The S t a t e  w i l l  f u r n i s h ,  w ith o u t c o s t  to  th e  s u c c e s s f u l

b id d e r ,  th e  p r in te d  bonds and th e  o p in io n s  o f  th e  H onorab le  D a n ie l

R. McLeod, A tto rn e y  G e n e ra l o f  th e  S ta te  o f  S o u th  C a r o l in a ,  and o f

M essrs . S in k ie r ,  G ibbs & S im ons, A tto rn e y s  a t  Law, C h a r le s to n ,  S ou th

C a r o l in a ,  to  th e  e f f e c t  t h a t  (1) th e  bonds a re  v a l id  and l e g a l l y

b in d in g  o b l ig a t io n s  o f  th e  S t a t e  o f  S ou th  C a r o l in a ,  (2) th e  f u l l

f a i t h ,  c r e d i t  and ta x in g  power o f  th e  S t a t e  o f  S ou th  C a r o l in a  a re

p le d g e d  t o  th e  paym ent o f  th e  p r i n c i p a l  o f  and i n t e r e s t  on s a id  b o n d s , 

as th e y  become due and p a y a b le , (3) th e  t u i t i o n  fe e s  r e c e iv e d  by th e  

U n iv e r s i ty  o f  S ou th  C a ro l in a  a r e  p le d g e d , s u b je c t  to  th e  p r o v is io n s

o f  th e  S t a t e  law  above r e f e r r e d  to ,  t o  th e  paym ent o f  th e  p r i n c i p a l

o f  and i n t e r e s t  on th e  b o n d s, (4) i n t e r e s t  on th e  bonds i s  exem pt

from F e d e ra l  income ta x e s  u n d er F e d e ra l  s t a t u t e s  e x i s t i n g  on  th e

d a te  o f  th e  d e l iv e r y  o f  th e  b o n d s , a s  th e n  j u d i c i a l l y  c o n s t r u e d ,

and (5) th e  bonds and th e  i n t e r e s t  th e re o n  a re  exem pt from  a l l  s t a t e ,

c o u n ty , m u n ic ip a l ,  s c h o o l d i s t r i c t  and a l l  o th e r  ta x e s  o r  a s se s s m e n ts

im posed th e re o n  w i th in  th e  S t a t e  o f  S ou th  C a r o l in a ,  e x c e p t i n h e r i t a n c e ,

e s t a t e  o r  t r a n s f e r  t a x e s .  Upon th e  d e l iv e r y  o f  th e  bonds and  paym ent

t h e r e f o r ,  th e  s u c c e s s f u l  b id d e r  s h a l l  a ls o  b e  s u p p l ie d  w ith  a c e r t i f i ­

c a te  s ig n e d  by th e  A tto rn e y  G e n e ra l o f  th e  S t a t e ,  d a te d  a s  o f  th e
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d a te  o f  d e l iv e r y ,  to  th e  e f f e c t  t h a t  th e r e  i s  no l i t i g a t i o n  p e n d in g , 

o r  ( to  th e  know ledge o f  th e  A tto rn e y  G e n e ra l)  th r e a te n e d ,  a f f e c t i n g

th e  v a l i d i t y  o f  th e  bonds.

The bonds w i l l  be  d e l iv e r e d  in  C olum bia , S ou th  C a r o l in a ,  

w i th in  t h i r t y  days a f t e r  th e  o c c a s io n  fo r  o p e n in g  b id s .

ROBERT E. McNAIR, G overnor

GRADY L. PATTERSON,JR., S t a t e  T re a s u re r

P u b l i c a t io n  D a te :

J u ly _______ 9 1968.
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H onorab le  P. C. Sm ith  
S t a t e  A u d ito r  
Hampton O f f ic e  B u ild in g  
C olum bia, S o u th  C a ro l in a

D ear P a t :

Re: $ 3 ,8 7 8 ,0 0 0  P la n t  Im provem ent Bonds o f  
U n iv e r s i ty  o f  S o u th  C a r o l in a .

I e n c lo s e  h e r e in  th e  r e s o l u t i o n  w hich  I w ould a p p r e c ia te  
y o u r p r e s e n t in g  to  th e  S t a t e  B udget and  C o n tro l  Board a t  i t s  n e x t  
m e e tin g , in  o rd e r  t h a t  i t  may be  a d o p te d  p r i o r  to  th e  p u b lic  
o f f e r i n g  o f  th e  above b o n d s.

W hile I  th in k  th e  r e s o l u t i o n  i s  s e l f - e x p l a n a to r y ,  I 
m ig h t c a l l  y o u r a t t e n t i o n  to  th e  b a s i c  d i f f e r e n c e  be tw een  the  
o r i g i n a l  r e s o l u t i o n  w hich  a u th o r iz e d  th e  now o u ts ta n d in g  $580,000 
o f  th e  o r i g i n a l  i s s u e  o f  $620 ,000  P la n t  Im provem ent Bonds d a ted  
December 1, 1965, and th e  s o - c a l l e d  B a s ic  R e s o lu t io n  w hich would 
h e n c e fo r th  s e c u re  th e  o u t s ta n d in g  bonds and o th e r  bonds on a 
p a r i t y  th e r e w i th .  B oth  r e s o l u t i o n s  im pose a s p e c i a l  fe e  and 
r e q u i r e  th e  U n iv e r s i ty  to  m a in ta in  i t  a t  a  l e v e l  to  p ro v id e  d e b t 
s e r v i c e .  B o th  r e q u i r e  t h a t  th e  amount o f  th e  f e e  be  d e s ig n ed  to  
p ro v id e  a s  a c u sh io n  o r  r e s e r v e  a sum e q u a l to  th e  maximum an n u a l 
p r i n c i p a l  and i n t e r e s t  re q u ire m e n ts  o f  a l l  bonds to  be o u ts ta n d in g ,  
s e c u re d  by th e  f e e .  However, th e  o r i g i n a l  r e s o l u t i o n  p ro v id ed  
t h a t  a d d i t i o n a l  bonds c o u ld  n o t  be i s s u e d  u n le s s  th e  rev en u es  from  
th e  P la n t  Im provem ent Fee f o r  th e  f i s c a l  y e a r  p re c e d in g  th e  f i s c a l  
y e a r  in  w hich  a d d i t i o n a l  bonds w ere i s s u e d  am ounted to  130% o f 
th e  a n n u a l a v e ra g e  d e b t  s e r v i c e  r e q u ir e m e n ts .  The new p ro c e e d in g s  
low er t h i s  to  110%. T h is  was done b e c a u se  i t  was f e l t  t h a t  i f  th e  
l a r g e r  f e e  w ere r e q u i r e d ,  an u n f a i r  b u rd e n  would be p la c e d  upon 
s tu d e n ts  in  a t te n d a n c e  d u r in g  th e  y e a r s  when th e  im provem ents w ere 
b e in g  p a id  f o r  by th e  r e t i r e m e n t  o f  b o n d s , n o tw ith s ta n d in g  th a t  
th e  im provem ents w ere d e s ig n e d  to  have  a f a r  lo n g e r  u s e f u l  l i f e .
To overcom e t h i s  th e  B a s ic  R e s o lu t io n  p ro v id e s  t h a t  no a d d i t io n a l  
bonds c an  be  is s u e d  u n le s s  th e  amount o f  th e  c u sh io n  i s  eq u a l to
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maximum a n n u a l p r i n c i p a l  and i n t e r e s t  r e q u ire m e n ts  a t  th e  tim e  
a d d i t i o n a l  bonds a r e  t o  be i s s u e d . C o l le c t io n s  from  th e  f e e  
have am ounted to  $ 9 0 5 ,9 3 2 .0 0 , w hich  i s  f a r  in  e x c e s s  o f  th e  
d e b t  s e r v i c e  re q u ire m e n ts  o f  th e  o u t s ta n d in g  b o n d s . As a 
co n seq u e n ce , a t  th e  moment t h e r e  i s  a c u sh io n  o r  r e s e r v e  in  
e x c e ss  o f  $ 8 1 6 ,0 0 0 .

I t  i s  my b e l i e f  t h a t  th e  S t a t e  B udget and C o n tro l  
B oard i s  r e a l l y  g iv in g  up n o th in g  in  a g re e in g  to  th e  ch an g e , 
and i t  i s ,  on th e  o th e r  hand , m aking p o s s ib l e  th e  f in a n c in g  
o f  needed  s t r u c t u r e s  a t  th e  U n iv e r s i ty .

I f  th e  B udget and C o n tro l  Board a c c e d e s  to  t h i s  
p r o p o s a l ,  p l e a s e  have th e  e n c lo s e d  se v en  c o p ie s  c e r t i f i e d  
and r e tu r n e d  t o  me.

W ith k in d  r e g a r d s .

S in c e r e ly  y o u rs ,

HS:mw 
E n c s .

P . S . :  1968 l e g i s l a t i o n  c o v e r in g  t h i s  s u b j e c t  s p e c i f i c a l l y
a u th o r i z e s  t h i s  a c t i o n .  S e c t io n  4 o f  A ct b e a r in g  r a t i f i c a t i o n  
number R1162 re a d s  a s  f o l lo w s :

" A ll p ro c e e d in g s  ta k e n  by th e  T ru s te e s  o f  th e  
U n iv e r s i ty  o f  S ou th  C a r o l in a  p r i o r  to  th e  e f f e c t i v e  
d a te  o f  t h i s  a c t  w ith  r e s p e c t  to  f u r t h e r  bonds 
p u r s u a n t  to  A ct No. 1157 o f  1966 a re  v a l i d a t e d  and 
a p p ro v e d , and any v a r i a t i o n s  c o n ta in e d  in  such  p r o ­
c e e d in g s  from  th o s e  ta k e n  in  c o n n e c tio n  w ith  th e  
is s u a n c e  o f  th e  bonds h e ld  b y  th e  S t a t e  B udget and 
C o n tro l  Board may be a g re e d  to  by th e  b o a rd , so  t h a t  
th e  bonds now h e ld  by  th e  b o a rd  w i l l  be  on a p a r i t y  
in  a l l  r e s p e c t s  w ith  a l l  bonds h e r e a f t e r  i s s u e d  p u r s u a n t  
to  A ct No. 1157 o f  1 9 66 ."
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A RESOLUTION

ARTICLE I

FINDINGS OF FACT

S e c tio n  1.01

As an in c id e n t  to  th e  a d o p tio n  o f  t h i s  R e s o lu tio n  th e

Budget and C o n tro l Board o f  S ou th  C a ro lin a  ( th e  S t a t e  Board)

makes th e  fo llo w in g  f in d in g s :

(1) The S t a t e  B oard, in  i t s  c a p a c i ty  a s  T ru s te e  o f  th e

funds o f  th e  South  C a r o l in a  R e tire m e n t System , i s  th e  owner and

h o ld e r  o f  a l l  o f  th e  now o u ts ta n d in g  $580 ,000  o f  an o r i g i n a l  i s s u e

o f  $620,000 U n iv e r s i ty  o f  South  C a ro l in a  P la n t  Im provem ent Bonds,

S e r i e s  o f  1965, d a ted  a s  o f  December 1, 1965 ( th e  O u ts ta n d in g  Bonds)

(2) The O u ts ta n d in g  Bonds w ere is s u e d  by  th e  U n iv e r s i ty

o f  S o u th  C a ro lin a  ( th e  U n iv e r s i ty )  p u rs u a n t  to  A ct 1009 o f  1962,

th e  a u th o r i z a t io n s  o f  w hich  were s u b s e q u e n tly  re e n a c te d  and

em bodied in  A ct No. 1157 o f  th e  A cts o f  th e  G e n e ra l Assembly o f  th e

S ta te  o f  South  C a ro lin a  f o r  th e  y e a r  1966, a f te r w a r d s  amended by

Act b e a r in g  r a t i f i c a t i o n  number R1162, e n a c te d  a t  th e  1968

S e s s io n  o f th e  G enera l A ssem bly. Such l e g i s l a t i v e  a u th o r i z a t io n s

a re  h e r e i n a f t e r  r e f e r r e d  to  as "A ct 1157".

(3) The O u ts ta n d in g  Bonds ( i s s u e d  in  th e  form o f  a s in g l e

f u l l y  r e g i s t e r e d  bond and  som etim es h e r e in  r e f e r r e d  to  a s  "The

S in g le  F u l ly  R e g is te re d  Bond) a r e  se c u re d  b y  a p le d g e  o f  th e  e n t i r e

re v e n u e s  d e r iv e d  o r  to  b e  d e r iv e d  from a P la n t  Im provem ent Fee

im posed upon e a c h p e rso n  in  a t te n d a n c e  a t  any r e g u la r  s e s s io n  o f

th e  U n iv e r s i ty  and e n r o l l e d  in  any  c o u rs e  o r  c l a s s  fo r  w hich  c r e d i t

i s  g iv e n  tow ard any d e g re e  o f f e r e d  by th e  U n iv e r s i ty .

w
• n  -



-2 -

(4) The p ro c e e d in g s  a u th o r iz in g  th e  O u ts ta n d in g  Bonds

p e rm it te d  th e  is s u a n c e  o f  a d d i t i o n a l  bonds to  be on a p a r i t y  w ith

th e  O u ts ta n d in g  Bonds.

(5) As o f  F e b ru a ry  21 , 1968 th e  T ru s te e s  o f  th e

U n iv e r s i ty  a d o p ted  a R e s o lu tio n  e n t i t l e d  "A RESOLUTION PROVIDING

FOR THE ISSUANCE AND SALE OF PLANT IMPROVEMENT BONDS OF THE

UNIVERSITY OF SOUTH CAROLINA, AND OTHER MATTERS RELATING THERETO,"

( th e  B a s ic  R e s o lu t io n ) . The p u rp o se  and i n t e n t  o f th e  B asic

R e s o lu tio n  i s  to  p ro v id e  th e  s e c u r i t y  fo r  b o th  th e  O u ts ta n d in g

Bonds and two s e r i e s  o f  a d d i t i o n a l  bonds w hich th e  T ru s te e s  o f  th e

U n iv e r s i ty  p ro p o se  t o  i s s u e  p u r s u a n t  to  Act 1157. The B asic

R e s o lu tio n  v a r i e s  in  c e r t a i n  p a r t i c u l a r s  th e  m anner by which

o th e r  bonds on a p a r i t y  w ith  th e  O u ts ta n d in g  Bonds may be is s u e d

by  chang ing  th e  s o - c a l l e d  " e a rn in g s  t e s t , "  and by im posing new

c o n d i t io n s  r e l a t i n g  t o  th e  c u sh io n  o r  r e s e r v e  in  th e  "Debt

S e rv ic e  Fund" t h e r e i n  c r e a te d .

(6) The T ru s te e s  have now re q u e s te d  t h a t  th e  c o n t r a c t

betw een  th e  U n iv e r s i ty  and th e  S t a t e  Board be amended so t h a t

h e n c e fo r th  th e  O u ts ta n d in g  Bonds s h a l l  be deemed is s u e d  p u rs u a n t

to  and s e c u re d  by th e  B a s ic  R e s o lu t io n .

(7) The S t a t e  Board h a s  rev iew ed  th e  B a s ic  R e so lu tio n

and f in d s  t h a t  i t  makes a d e q u a te  p r o v is io n  f o r  th e  s e c u r i t y  o f

th e  O u ts ta n d in g  Bonds and th e  bonds is s u e d  o r  to  be is su e d  by th e

U n iv e r s i ty ,  p u r s u a n t  to  Act 1157, ar.d t h e r e f o r e ,  h as  d e te rm in e d  to

acced e  to  th e  r e q u e s t  o f  th e  T ru s te e s  and a g re e  t h a t  th e

O u ts ta n d in g  Bonds s h a l l  be deemed i s s u e d  p u r s u a n t  to  and se c u re d

by th e  B a s ic  R e s o lu t io n .
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ARTICLE I I

AGREENENT

S e c tio n  2 .0 1

The S ta te  Board a g re e s  t h a t  th e  O u ts ta n d in g  Bonds s h a l l

be  deemed is s u e d  p u r s u a n t  t o  and  s e c u re d  by  th e  B a s ic  R e s o lu t io n .

S e c tio n  2 ,0 2

As a means o f  e v id e n c in g  th e  ag reem en t h e re w ith  made

th e  S t a t e  Board h e re b y  d i r e c t s  t h a t  th e  S t a t e  T r e a s u r e r  o f  S ou th

C a ro lin a  s h a l l  e n te r  upon The S in g le  F u l ly  R e g is te r e d  Bond an

a p p r o p r ia te  n o t a t i o n  e v id e n c in g  t h i s  a c t i o n ,  and a u th o r iz e s  and

empowers th e  S t a t e  T re a s u r e r  to  c e r t i f y  t o  th o s e  who may h e r e a f t e r

a c q u ir e  any  o th e r  bonds i s s u e d  by  th e  U n iv e r s i ty  p u r s u a n t  to

Act 1157 t h a t  such a c t io n  h as b een  ta k e n  and t h a t  such  a d d i t i o n a l

b o n d s, when is s u e d  in  a c c o rd a n c e  w ith  th e  te rm s and c o n d i t io n s  o f

th e  B a s ic  R e s o l u t i o n , s h a l l  be  on a p a r i t y  in  a l l  r e s p e c t s  w ith

th e  O u ts ta n d in g  Bonds.

w



A RESOLUTION

article. I

FINDINGS OF FACT

S e c t io n  1 .0  J.

As an i n c id e n t  t o  th e  a d o p tio n  o f  t h i s  R e s o lu t io n  th e

B udget and C o n tro l  Board o f  S o u th  C a r o l in a  ( th e  S t a t e  B oard)

makes th e  fo l lo w in g  f in d in g s :

(1) The S t a t e  B oard , in  i t s  c a p a c i ty  a s  T r u s te e  o f  th e

fu n d s o f  th e  S o u th  C a r o l in a  R e tire m e n t S ystem , i s  th e  ow ner and

h o ld e r  o f  a l l  o f  th e  now o u ts ta n d in g  $580 ,000  o f  an o r i g i n a l  i s s u e

o f  $62 0 ,0 0 0  U n iv e r s i ty  o f  S o u th  C a r o l in a  P la n t  Im provem ent B onds,

S e r i e s  o f  1965, d a te d  as o f  December 1, 1965 ( th e  O u ts ta n d in g  Bonds)

(2) The O u ts ta n d in g  Bonds w ere i s s u e d  by th e  U n iv e r s i ty

o f  S o u th  C a ro l in a  ( th e  U n iv e r s i ty )  p u r s u a n t  to  A ct 1009 o f  1962,

th e  a u t h o r i z a t i o n s  o f  w hich  w ere s u b s e q u e n t ly  r e e n a c te d  and

em bodied in  Act No. 1157 o f  th e  A cts o f  th e  G e n e ra l A ssem bly o f  th e

S t a t e  o f  S o u th  C a r o l in a  f o r  th e  y e a r  1966, a f te r w a r d s  amended by

A ct b e a r in g  r a t i f i c a t i o n  num ber R1162, e n a c te d  a t  th e  1968

S e s s io n  o f  th e  G e n e ra l A ssem bly . Such l e g i s l a t i v e  a u th o r i z a t i o n s

a r e  h e r e i n a f t e r  r e f e r r e d  to  a s  "A ct 1157".

(3) The O u ts ta n d in g  Bonds ( i s s u e d  in  th e  form  o f  a s i n g l e

f u l l y  r e g i s t e r e d  bond and som etim es h e r e in  r e f e r r e d  to  a s  "The

S in g le  F u l l y  R e g is te r e d  Bond) a re  s e c u re d  by a p le d g e  o f  th e  e n t i r e  

re v e n u e s  d e r iv e d  o r  t o  be  d e r iv e d  from  a P la n t  Im provem ent Fee

im posed upon each  p e rs o n  in  a t te n d a n c e  a t  any r e g u l a r  s e s s io n  o f

th e  U n iv e r s i ty  and e n r o l l e d  in  any c o u rs e  o r  c l a s s  f o r  w h ich  c r e d i t

i s  g iv e n  to w ard  any  d e g re e  o f f e r e d  b y  th e  U n iv e r s i ty .
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(4) Tho p ro c e e d in g s  a u th o r i z i n g  th e  O u ts ta n d in g  Bonds 

p e r m i t te d  th e  is s u a n c e  o f  a d d i t i o n a l  bonds t o  be on a p a r i t y  w ith

th e  O u ts ta n d in g  Bonds.

(5) As o f  F e b ru a ry  2 1 , 1968 t h e  T ru s te e s  o f  th e  

U n iv e r s i ty  adop ted  a R e s o lu t io n  e n t i t l e d  "A RESOLUTION PROVIDING

FOR THE ISSUANCE AND SALE OF PLANT IMPROVEMENT BONDS OF THE

UNIVERSITY Or SOUTH CAROLINA, AND OTHER MATTERS RELATING THERETO,” 

( th e  B a s ic  R e so lu tio n )  . The p u rp o s e  and i n t e n t  o f  th e  B a s ic  

R e s o lu t io n  i s  to  p ro v id e  th e  s e c u r i t y  f o r  b o th  th e  O u ts ta n d in g

Bonds and two s e r i e s  o f  a d d i t i o n a l  bonds w h ich  th e  T r u s te e s  o f  th e

U n iv e r s i ty  p ro p o se  to  i s s u e  p u r s u a n t  to  A c t 1157. The B a s ic  

R e s o lu t io n  v a r ie s  in  c e r t a i n  p a r t i c u l a r s  t h e  m anner b y  w hich 

o t h e r  bonds on a p a r i t y  w ith  th e  O u ts ta n d in g  Eonds may be  i s s u e d  

by c h a n g in g  th e  s o - c a l l e d  " e a r n in g s  t e s t , ” and  by im p o sin g  new 

c o n d i t i o n s  r e l a t i n g  to  th e  c u s h io n  o r  r e s e r v e  in  t h e  "Debt

S e r v ic e  Fund" t h e r e in  c r e a te d .

(6) The T r u s te e s  h ave  now r e q u e s te d  t h a t  t h e  c o n t r a c t  

b e tw ee n  th e  U n iv e r s i ty  and th e  S t a t e  B oard  b e  amended so  t h a t  

h e n c e f o r th  th e  O u ts ta n d in g  Bonds s h a l l  b e  deemed i s s u e d  p u r s u a n t

to  and  s e c u re d  by th e  B a s ic  R e s o lu t io n .

(7) The S t a t e  Board h a s  re v ie w e d  th e  B a s ic  R e s o lu t io n

and f in d s  t h a t  i t  makes a d e q u a te  p r o v i s i o n  f o r  th e  s e c u r i t y  o f  

th e  O u ts ta n d in g  Bonds and  th e  b o n d s  i s s u e d  o r  to  b e  i s s u e d  by  th e  

U n i v e r s i ty ,  p u r s u a n t  to  \ c t  1157, and t h e r e f o r e ,  h a s  d e te rm in e d  to  

a c c e d e  to  th e  r e q u e s t  o f  th e  T r u s t e e s  and a g re e  t h a t  th e  

O u ts ta n d in g  Bonds s h a l l  b e  deemed i s s u e d  p u r s u a n t  to  and  s e c u re d

by t h e  B a s ic  R e s o lu t io n .
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ARTICLE I I

agreement

S ec t i o n 2 .01

The S t a t e  B oard  a g re e s  t h a t  th e  O u ts ta n d in g  Bonds s h a l l  

be  deemed is s u e d  p u r s u a n t  t o  and  se c u re d  by  th e  B a s ic  R e s o lu t io n .

S e c t io n 2 .02

As a means o f  e v id e n c in g  th e  ag reem en t h e re w ith  made 

th e  S t a t e  B oard h e re b y  d i r e c t s  t h a t  th e  S t a t e  T re a s u re r  o f  S ou th  

C a r o l in a  s h a l l  e n t e r  upon The S in g le  F u l ly  R e g is te r e d  Bond an 

a p p r o p r i a te  n o t a t i o n  e v id e n c in g  t h i s  a c t i o n ,  and a u th o r iz e s  and 

empowers th e  S t a t e  T re a s u r e r  t o  c e r t i f y  t o  th o s e  who may h e r e a f t e r  

a c q u ir e  any o t h e r  bonds is s u e d  by  th e  U n iv e r s i ty  p u rs u a n t  to  

A ct 1157 th a t  su ch  a c t io n  h as b e en  tak en  and t h a t  such  a d d i t i o n a l  

b o n d s , when i s s u e d  in  a c c o rd a n c e  w ith  th e  te rm s and c o n d i t io n s  o f 

th e  B a s ic  R e s o l u t i o n , s h a l 1 be  on a p a r i t y  in  a l l  r e s p e c t s  w ith
9

th e  O u ts ta n d in g  B onds.
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STATE OF SOUTH CAROLINA,

COUNTY OF RICHLAND.

I ,  p . C. SMITH, A u d ito r  o f  th e  S t a t e  o f  S o u th  C a r o l in a ,  
and S e c r e t a r y  o f  t h e  STATE BUDGET AND CONTROL BOARD, DO HEREBY 
CERTIFY:

T h a t th e  s a id  S t a t e  B udget and C o n tro l  B oard i s  com posed 
o f  th e  fo l lo w in g :

H is  E x c e lle n c y , R o b e r t  E. M cN air, G overnor o f  
S o u th  C a r o l in a ,  and C hairm an o f  th e  B oard ;

The H o n o rab le  G rady L . P a t t e r s o n ,  J r . ,  S t a t e  
T r e a s u r e r ;

The H o n o rab le  H enry M i l l s ,  C o m p tro l le r  G e n e ra l  
o f  S o u th  C a r o l in a ;

The H o n o rab le  E dgar A. Brown, C hairm an o f  th e  
S e n a te  F in a n c e  C om m ittee; and

The H o n o rab le  R. J .  A ycock, C hairm an o f  th e  
House Ways and Means C om m ittee .

T h a t due n o t i c e  o f  m ee tin g  o f  s a i d  B oard , c a l l e d  to  be  
h o ld  a t  th e  o f f i c e  o f  th e  G o v e rn o r, in  th e  S t a t e  H ouse, in
C o lum bia , S ou th  C a r o l in a ,  a t _______ A. M. , _____________________ , th e
________ day o f ______________ ____ _, __ » was g iv e n  t o  a l l
members in  w r i t i n g ,  and a t  l e a s t  fo u r  days p r i o r  t o  s a id  m ee tin g  
d a te ;  t h a t  a l l  members o f  s a i d  B oard w ere p r e s e n t  a t  s a id  m e e tin g , 
w ith  th e  e x c e p t io n  o f :

T h a t a t  s a id  m e e tin g , a R e s o lu t io n ,  o f  w h ich  th e  a t t a c h  
ed i s  a t r u e ,  c o r r e c t  and v e rb a t im  copy , was in tr o d u c e d  by
________ _____________ __ , who moved i t s  a d o p tio n ;  s a id  m o tio n  was
seco n d ed  b y __________________________ , and upon th e  v o te  b e in g  ta k e n
and re c o rd e d  i t  a p p e a re d  t h a t  th e  fo l lo w in g  v o te s  w ere  c a s t :

FOR MOTION AGAINST MOTION

The C hairm an th e re u p o n  d e c la r e d  t h e  R e s o lu t io n  unanim ous 
ly  a d o p te d , and th e  o r i g i n a l  t h e r e o f  h a s  b e e n  d u ly  e n te r e d  in  th e  
p e rm a n en t r e c o r d s  o f  m in u te s  o f  m e e tin g s  o f  s a id  B o ard , in  my 
c u s to d y  a s  i t s  S e c r e t a r y .

____________________ . 19 68 .
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A RESOLUTION

ARTICLE I

FINDHIGS OF FACT

S e c tio n . 1 •01

As an in c id e n t  t o  th e  a d o p tio n  o f  t h i s  R e s o lu t io n  th e

B udget and C o n tro l  Board o f  S o u th  C a ro l in a  ( th e  S t a t e  Board)

makes th e  fo l lo w in g  f in d in g s :

(1) The S ta te  B oard , in  i t s  c a p a c i ty  a s  T r u s te e  o f  th e

fu n d s o f  th e  S o u th  C a ro l in a  R e tire m e n t S ystem , i s  th e  owner and

h o ld e r  o f  a l l  o f  th e  now o u ts ta n d in g  $580 ,000  o f  an o r i g i n a l  i s s u e

o f $ 6 2 0 ,0 0 0  U n iv e r s i ty  o f  S o u th  C a r o l in a  P la n t  Im provem ent B onds,

S e r i e s  o f  1965, d a te d  a s  o f  December 1, 1965 ( th e  O u ts ta n d in g  Bonds)

(2) The O u ts ta n d in g  Bonds w ere i s s u e d  by th e  U n iv e r s i ty

o f S o u th  C a r o l in a  ( th e  U n iv e r s i ty )  p u r s u a n t  to  Act 1009 o f  1962,

th e  a u th o r i z a t i o n s  o f  w hich w ere s u b s e q u e n t ly  r e e n a c te d  and

em bodied <n Act No. 1157 o f  th e  A cts o f  th e  G e n e ra l A ssem bly o f  th e

S ta te  o f  S o u th  C a r o l in a  fo r  th e  y e a r  1966, a f te r w a r d s  amended by

Act b e a r in g  r a t i f i c a t i o n  number R 1.162, e n a c te d  a t  th e  1968

S e s s io n  o f  th e  G e n e ra l A ssem bly. Such l e g i s l a t i v e  a u t h o r i z a t i o n s

a re  h e r e i n a f t e r  r e f e r r e d  to  a s  "A ct 1157".

(3) The O u ts ta n d in g  Bonds ( i s s u e d  in  th e  form  o f a s i n g l  ;

f u l l y  r e g i s t e r e d  bond and som etim es h e r e in  r e f e r r e d  to  a s  "The

S in g le  F u l ly  R e g is te r e d  Bond) a r e  s e c u re d  by  a p le d g e  o f  th e  e n t i r e

re v e n u e s  d e r iv e d  o r  to  be d e r iv e d  from  a P l a n t  Im provem ent Fee

im posed upon e a c h p e r s o n  in  a t te n d a n c e  a t  any  r e g u la r  s e s s io n  o f

th e  U n iv e r s i ty  and e n r o l l e d  in  any c o u rs e  o r  c l a s s  f o r  w hich c r e d i t

i s  g iv e n  tow ard  any d e g re e  o f f e r e d  b y  th e  U n iv e r s i ty .
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(4) The p ro c e e d in g s  a u th o r i z in g  th e  O u ts ta n d in g  Bonds, 

p e rm it te d  th e  is s u a n c e  o f  a d d i t i o n a l  bonds to  be  on a p a r i t y  w ith

th e  O u ts ta n d in g  B onds.

(5) As o f  F e b ru a ry  2 1 , 1968 th e  T r u s te e s  o f  th e

U n iv e r s i ty  a d o p te d  a R e s o lu t io n  e n t i t l e d  "A RESOLUTION PROVIDING

FOR THE ISSUANCE AND SALE OF PLANT IMPROVEMENT BONDS OF THE

UNIVERSITY OF SOUTH CAROLINA, AND OTHER MATTERS RELATING THERETO,”

(th e  B a s ic  R e s o lu t io n ) . The p u rp o se  and i n t e n t  o f  th e  B a s ic  

R e s o lu t io n  i s  to  p ro v id e  th e  s e c u r i t y  f o r  b o th  th e  O u ts ta n d in g

Bonds and two s e r i e s  o f a d d i t i o n a l  bo n d s w hich  th e  T r u s te e s  o f  th e

U n iv e r s i ty  p ro p o se  to  i s s u e  p u r s u a n t  to  A ct 1157. The B a s ic  

R e s o lu t io n  v a r ie s  in  c e r t a i n  p a r t i c u l a r s  th e  m anner b y  w hich 

o th e r  bonds on a p a r i t y  w ith  th e  O u ts ta n d in g  Bonds may be  i s s u e d  

by  ch an g in g  th e  s o - c a l l e d  " e a rn in g s  t e s t , "  and b y  im posing  new 

c o n d i t io n s  r e l a t i n g  to  th e  c u sh io n  o r  r e s e r v e  in  th e  "D ebt

S e r v ic e  Fund" t h e r e i n  c r e a t e d .

(6) The T ru s te e s  h av e  now r e q u e s te d  t h a t  t h e  c o n t r a c t

be tw een  th e  U n iv e r s i ty  and th e  S t a t e  B oard be amended so  t h a t

h e n c e f o r th  th e  O u ts ta n d in g  Bonds s h a l l  b e  deemed i s s u e d  p u r s u a n t

t o  and se c u re d  b y  th e  B a s ic  R e s o lu t io n .

(7) The S ta te  B oard  h as re v ie w e d  th e  B a s ic  R e s o lu t io n

and f in d s  t h a t  i t  makes a d e q u a te  p r o v i s io n  f o r  th e  s e c u r i t y  o f  

th e  O u ts ta n d in g  Bonds and th e  bonds i s s u e d  o r  t o  be i s s u e d  by th e  

U n iv e r s i ty ,  p u r s u a n t  to  Act 1157, and t h e r e f o r e ,  h as  d e te rm in e d  to  

a c c e d e  to  th e  r e q u e s t  o f th e  T r u s te e s  and a g re e  t h a t  th e  

O u ts ta n d in g  Bonds s h a l l  b e  deemed i s s u e d  p u r s u a n t  to  and  s e c u re d

by  th e  B a s ic  R e s o lu t io n .
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ART1CLE I I

AGREEMENT

S e c t io n  2 .01

The S t a t e  B oard  a g re e s  t h a t  th e  O u ts ta n d in g  Bonds s h a l l  

b e  deemed is s u e d  p u r s u a n t  to  and s e c u re d  by th e  B a s ic  R e s o lu t io n .

S e c t io n  2 .0 2

As a means o f  e v id e n c in g  th e  ag reem en t h e re w ith  made 

t h e  S t a t e  B oard  h e re b y  d i r e c t s  t h a t  th e  S t a t e  T re a s u r e r  o f  S o u th  

C a r o l in a  s h a l l  e n t e r  upon The S in g le  F u l ly  R e g is te r e d  Bond an 

a p p r o p r i a t e  n o t a t i o n  e v id e n c in g  t h i s  a c t i o n ,  and a u th o r i z e s  and 

empowers th e  S t a t e  T r e a s u r e r  to  c e r t i f y  to  th o s e  who may h e r e a f t e r  

a c q u i r e  any  o th e r  bonds i s s u e d  by th e  U n iv e r s i ty  p u r s u a n t  to  

A ct 1157 t h a t  such  a c t io n  h a s  b e en  ta k e n  and t h a t  such  a d d i t i o n a l  

b o n d s , when is s u e d  in  a c c o rd a n c e  w ith  th e  te rm s and c o n d i t io n s  of 

th e  B a s ic  R e s o l u t i o n , s h a l ] b e  on a p a r i t y  in  a l l  r e s p e c t s  w ith

th e  O u ts ta n d in g  B onds.
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STATE OF SOUTH CAROLINA,

COUNTY OF RICHLAND.

I ,  p . C. SMITH, A u d ito r  o f  th e  S t a t e  o f  S o u th  C a r o l in a ,  
and S e c r e t a r y  o f  t h e  STATE BUDGET AND CONTROL BOARD, DO HEREBY 
CERTIFY:

T h a t th e  s a id  S t a t e  B udget and C o n tro l  B oard i s  composed 
o f  th e  f o l lo w in g :

H is E x c e l le n c y , R o b e rt E. M cN air, G overnor o f  
S o u th  C a r o l in a ,  and C hairm an o f  th e  B oard ;

The H o n o rab le  G rady  L. P a t t e r s o n ,  J r . ,  S t a t e  
T r e a s u r e r ;

The H o n o rab le  H en ry  M i l l s ,  C o m p tro lle r  G e n e ra l 
o f  S o u th  C a r o l in a ;

The H o n o rab le  E d g ar A. Brown, C hairm an o f  th e  
S e n a te  F in a n c e  C om m ittee ; and

The H o n o rab le  R. J .  A ycock, C hairm an o f  th e  
H ouse Ways and  Means C om m ittee .

T h a t due n o t ic e  o f  m ee tin g  o f  s a i d  B oard , c a l l e d  t o  be  
h e ld  a t  t h e  o f f i c e  o f  th e  G o v e rn o r, i n  th e  S t a t e  H ouse, in
C o lum bia , S ou th  C a r o l in a ,  a t _______ A. M., _____________________ , th e
________ day  o f ______________ ________ , 19 68 , was g iv e n  t o  a l l
members in  w r i t i n g ,  and a t  l e a s t  f o u r  days p r i o r  t o  s a i d  m e e tin g  
d a te ;  t h a t  a l l  members o f  s a id  B oard  w ere p r e s e n t  a t  s a i d  m e e tin g , 
w ith  th e  e x c e p t io n  o f :

T h a t a t  s a id  m e e tin g , a R e s o lu t io n ,  o f  w hich  th e  a t t a c h ­
ed i s  a t r u e ,  c o r r e c t  and v e rb a t im  c o p y , was in tro d u c e d  by
______________ ___________ , who moved i t s  a d o p tio n ;  s a id  m o tio n  was
seco n d ed  b y _________________________ , and upon th e  v o te  b e in g  ta k e n
and re c o rd e d  i t  a p p e a re d  t h a t  th e  fo l lo w in g  v o te s  w ere c a s t :

FOR MOTION AGAINST MOTION

The C hairm an th e re u p o n  d e c la r e d  t h e  R e s o lu t io n  unanim ous 
ly  a d o p te d , and t h e  o r i g i n a l  t h e r e o f  h as b e e n  d u ly  e n te r e d  in  th e  
p e rm an en t r e c o r d s  o f  m in u te s  o f  m e e tin g s  o f  s a id  B o ard , in  my 
c u s to d y  a s  i t s  S e c r e t a r y .

____________________ , 19 68  .




