
MINUTES OF BUDGET AND CONTROL BOARD MEETING

NOVEMBER 15 , 1963

-  o

The B udget and  C o n t r o l  B o ard  m et i n  th e  C o n fe re n c e  Room o f  th e  S t a t e  

A u d i t o r ’ s O f f ic e  a t  1 0 :3 0  A . M. on F r id a y ,  Novem ber 1 5 , 1 9 6 3 , w i th  a l l  m embers 

p r e s e n t .  A ls o  p r e s e n t  w ere  J .  M. S m ith ,  S t a t e  A u d i t o r ,  an d  P . C. S m ith , A s s i s t a n t .

The fo l lo w in g  b u s in e s s  w as t r a n s a c t e d :

UNIVERSITY OF SOUTH CAROLINA -  P ro p o s e d  P r o p e r ty  P u rc h a s e

M r. Thomas W. L an e , o f  t h e  C o lu m b ia  r e a l  e s t a t e  f i r m  o f  L an e , T a y lo r  and

W o lfe , a p p e a re d  b e f o r e  th e  B o ard  i n  th e  i n t e r e s t  o f  c e r t a i n  c o n t r a c t s  e n t e r e d  i n t o  

by th e  U n i v e r s i t y  o f  S o u th  C a r o l in a  a u t h o r i t i e s  f o r  th e  p u r c h a s e  o f  p r o p e r t y  in  

th e  im m ed ia te  a r e a  o f  t h e  U n i v e r s i t y .

The fo l lo w in g  p ie c e s  o f  p r o p e r t y  w ere  th o s e  u n d e r  c o n s i d e r a t i o n :

1621 C o l le g e  S t r e e t
902 B a rn w e ll  S t r e e t )  
906 B a rn w e ll  S t r e e t )  
910 B a rn w e ll  S t r e e t )
914 B a rn w e ll  S t r e e t )  
919 G regg  S t r e e t  )
915 G regg  S t r e e t

$ 1 8 ,0 0 0 .0 0

5 5 ,0 0 0 .0 0

7 0 ,0 0 0 .0 0

$ 1 4 3 ,0 0 0 .0 0

I t  was n o te d  t h a t  th e  U n i v e r s i t y  had  f o r m a l ly  c o n t r a c t e d  f o r  th e  p u rc h a s e  

o f  t h i s  p r o p e r t y  w h e r e a s ,  fo rm a l  a p p r o v a l  by  th e  S t a t e  B u d g e t a n d  C o n t r o l  B o ard  h as  

n o t  y e t  b een  o b t a i n e d .  M r. Lane s t a t e d  t h a t  c o n t r a c t s  had  b e e n  e n t e r e d  i n t o  som e­

tim e  a g o  a n d  o w n ers o f  t h e  p r o p e r t y  w ere  a n x io u s  t o  c o n c lu d e  t r a n s f e r s .

The B oard  g av e  c o n s i d e r a t i o n  t o  th e  m a t t e r  b u t  to o k  no a c t i o n  a t  t h i s

t i m e .

RETIREMENT SYSTEM -  P ro p o s e d  Amendment t o  P r e s e n t  S y stem

S e n a to r  R em bert D e n n is ,  S e n a to r  J .  M. W a d d e ll ,  R e p r e s e n t a t i v e s  J o e  R o g ers  

H a r r i s  S m ith  an d  R u th  W il l ia m s , t o g e t h e r  w i th  Mr. Tatum  G r e s s e t t e ,  D i r e c t o r  o f  th e  

S t a t e  R e t i r e m e n t  S y s te m , and  M r. H a rry  G e rs h e n s o n  a p p e a re d  b e f o r e  t h e  B o ard  w i th
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p r o p o s a l s  t o  am end th e  o p e r a t i o n  o f  th e  S t a t e  R e t i r e m e n t  S y s te m . The g ro u p  r e ­

p r e s e n t e d  a  c o m m itte e  o f  th e  L e g i s l a t u r e  a p p o in te d  to  s tu d y  th e  S y s te m .

The c h a n g e s  recom m ended in v o lv e d  p r i n c i p a l l y  an i n c r e a s e  i n  r e t i r e m e n t  

b e n e f i t s .  The C om m ittee  s u b m i t t e d  f o r  th e  B o a rd 's  c o n s i d e r a t i o n  a  p r i n t e d  o u t l i n e  

i n d i c a t i n g  th e  e x t e n t  t o  w h ich  b e n e f i t s  w ould  b e  i n c r e a s e d  an d  o t h e r  d e t a i l s  o f  

p ro p o s e d  c i ia n g e s .  (S ee  a t t a c h e d  r e p o r t )  ( A  C , fa )

I t  was n o te d  t h a t  th e  e m p lo y e r  c o n t r i b u t i o n  t o  th e  R e t i r e m e n t  S y stem  

w ould  h av e  to  be i n c r e a s e d  by a p p r o x im a te ly  $ 4 ,2 5 0 ,0 0 0 .0 0  p e r  y e a r ,  b a s e d  upon  

p r e v a i l i n g  s a l a r y  l e v e l s ,  i n  o r d e r  t o  p r o v id e  t h e  i n c r e a s e d  l e v e l  o f  b e n e f i t s  t o  

m em b ers. I n d i v i d u a l  e m p lo y ee s  w o u ld  be r e q u i r e d  t o  i n c r e a s e  t h e i r  c o n t r i b u t i o n s  by

1% u n d e r  t h e  p ro p o s e d  p l a n .

The B o ard  re v ie w e d  th e  p r o p o s a l s  o f  th e  C om m ittee  i n  d e t a i l  b u t to o k  no

a c t i o n  a t  t h i s  t im e .

STATE BUDGET FOR 1 9 6 4 -6 5  -  P r e l im in a r y  D r a f t

A p r e l i m i n a r y  d r a f t  o f  a  p ro p o s e d  S t a t e  B u d g e t f o r  1 9 6 4 -6 5  was s u b m i t t e d  

t o  th e  B o ard  by S t a t e  A u d i to r  J .  M. S m ith . The B oard  gave  g e n e r a l  a p p r o v a l  to  th e  

B udget a s  p r o p o s e d ,  w i th  some m o d i f i c a t i o n s  b e in g  a g r e e d  u p o n .

The B o ard  a l s o  a g r e e d  t o  recom m end t h a t  th e  G e n e ra l  A ssem b ly  a p p r o p r i a t e  

s u f f i c i e n t  fu n d s  f o r  th e  p u rc h a s e  o f  new s c h o o l  b u s s e s  fo r  th e  c u r r e n t  y e a r ,  1 9 6 3 - 

1 964 , i n  l i e u  o f  th e  i s s u a n c e  o f  b o n d s  t h a t  w ou ld  o th e r w is e  b e  n e c e s s a r y  f o r  t h i s

p u r p o s e .

SECRETARY OF STATE -  A l lo tm e n t  from  C i v i l  C o n t in g e n t  Fund

The B o ard  a g r e e d  t o  s u p p ly  fro m  th e  C i v i l  C o n t in g e n t  Fund th e  sum o f  

$ 1 ,8 0 0 .0 0  t o  th e  S e c r e t a r y  o f  S t a t e  f o r  th e  em ploym ent o f  an  a d d i t i o n a l  s t e n o - c l e r k  

d u r in g  th e  re m a in d e r  o f  th e  c u r r e n t  y e a r .

No f u r t h e r  b u s in e s s  was c o n s id e r e d  an d  t h e  B o ard  a d jo u r n e d  a t  1 2 :4 5  P .M .
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PR O PO SE D  NEW  T Y P E  O F FO RM ULA 
(A s im p lif ie d  fo rm u la )

Upon r e t i r e m e n t  a t age 65 o r  l a t e r ,  the  n o rm a l r e t i r e m e n t  a llo w an ce  w ill

be eq u a l to  1% of the f i r s t  $4, 800 (m ax im u m  w ag es c o v e re d  u n d e r S o c ia l 

S e c u rity )  of a v e ra g e  final s a l a r y ,  p lu s  1 1/2% of the  s a la r y  in  e x c e s s  of $4, 800,

m u ltip l ie d  by the n u m b er o f y e a r s  of c re d i ta b le  s e r v ic e .

"A v e rag e  f in a l s a la ry "  s h a ll  m e a n  the a v e ra g e  s a la r y  fo r  th e  b e s t  five (5)

c o n se c u tiv e  f is c a l  y e a r s  o f the  l a s t  te n  (10) y e a r s  p r io r  to  r e t i r e m e n t .

E x am p le :

A m e m b e r  r e t i r in g  a t age 6 5 , w ith  35 y e a r s  of s e r v ic e  and  a v e ra g in g

$ 5 ,4 0 0 , h is  r e t i r e m e n t  a llo w an c e  w ould  be c a lc u la te d  a s  fo llow s:

$5. 400
4 ,8 0 0  t im e s  1% = $ 4 8 .0 0

$ 600 t im e s  1 1/2% « 9. 00
$ 5 7 .0 0

$57. 00 t im e s  35 y e a r s  = $ 1 ,9 9 5 . 00 an n u al a llo w an ce  o r

$166. 25 m o n th ly .

PR O PO SED  CO N TRIBU TIO N  R A T E  FOR M EM BERS AND E M PL O Y E R S

T he p re s e n t  3% c o n tr ib u tio n  r a te  fo r  m e m b e rs  w ould  be in c r e a s e d  to  4%

and the 5% ra te  w ould  be in c r e a s e d  to  6%.

C o st of new fo rm u la  w ill be p ro v id e d  by  o u r A c tu a ry , M r. H a r r y  G e rsh e n s o n .
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VARIOUS CROUPS

GROUP I

P e r s o n s  w ho r e t i r e d  w ith  20 o r  m o re  y e a r s  of c re d ita b le  s e r v ic e  p r io r  to 
J u ly  1, 1945.

T he p ro p o s e d  in c re m e n t in  G roup  11 sh a ll  be ap p licab le  to  th is  G ro u p .

GROUP II

P e r s o n s  w ho r e t i r e d  w ith  20 o r  m o re  y e a r s  of c re d ita b le  s e r v ic e  and a re  
n o t e lig ib le  fo r  p r im a r y  s o c ia l  s e c u r i ty  b e n e f its .

P ro p o s e d  a d d itio n a l su p p lem en t to e lim in a te  som e of the p r e s e n t  in iq u itie s  
a s  fo llow s:

$80 p e r  m o n th  fo r 20 y e a r s  of s e rv ic e  
$81 p e r  m o n th  fo r  21 y e a r s  of s e rv ic e  
$82 p e r  m on th  fo r 22 y e a r s  of s e rv ic e  
$83 p e r  m o n th  fo r 23 y e a r s  of s e rv ic e

No l im it  to  th e  n u m b e r of y e a r s  of s e r v ic e .

G ROUP III

P e r s o n s  w ho have r e t i r e d  w ith  20 o r  m o re  y e a rs  of c re d ita b le  s e r v ic e  and 
a r e  e lig ib le  fo r  p r im a r y  s o c ia l  s e c u r i ty  b e n e f its .

C ontinue  m in im u m  m o n th ly  a llo w an ce  of $70.

GROUP IV

P e r s o n s  who m ay  r e t i r e  and w hose m e m b e rsh ip  w as p r io r  to  J u ly  1, 1964.

W ill re c e iv e  th e  h ig h e r  of tw o fo rm u la s :

1. P r e s e n t  b e n e fits  (including  su p p lem en t)

2. New p ro p o s e d  fo rm u la

G ROU P V

P e r s o n s  w hose m e m b e rsh ip  b e co m e s  e ffec tiv e  on and a f te r  Ju ly  1, 1964.

A v e rag e  fin a l s a la r y  fo rm u la  w ill d e te rm in e  re t i r e m e n t  b e n e f its . T h e re  
w ill be no s u p p le m e n t i'or th is  g ro u p .
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