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MINUTES OF BUDGET AND CONTROL BOARD MEETING

OCTOBER 17, 1 9 7 9 _______ 1 0 :0 0  A. M.

The B udget and C o n tro l  B oard  met a t  1 0 :0 0  a .m . on W ednesday , O c to b e r

17 , 1979 in  th e  Ways and M eans C om m ittee H e a r in g  Room, 521 B l a t t  B u i ld in g ,

w i th  th e  fo l lo w in g  members in  a t t e n d a n c e :

G o v e rn o r R ic h a rd  W. R i le y  
Mr. G rady  L. P a t t e r s o n ,  J r .
S e n a to r  R em bert C. D en n is  
R e p r e s e n t a t i v e  Tom G. Mangum

A b sen t w as Mr. E a r le  E. M o r r i s ,  J r . ,  who was on a f o r e i g n  t r a d e

m is s io n .

A lso  a t t e n d i n g  w ere E x e c u tiv e  D i r e c t o r  W ill ia m  T. Pu tnam ; G o v e r n o r 's

E x e c u tiv e  A s s i s t a n t s  D onald  R. H in so n  and K a th e r in e  M. C la r k e ;  S t a t e  A u d i to r

E dgar A. V aughn, J r . ,  and  s t a f f  m em bers C o le s ,  G ris w o ld  and  L o f t i s ;  m em bers

o f  th e  F in an ce  D iv is io n  B udget D evelopm ent s t a f f ;  s t a f f  o f  th e  House Ways

and  Means C om m ittee and o f  th e  S e n a te  F in a n c e  C o m m ittee ; A d m i n i s t r a t iv e  A s s i s t a n t

Donna K. W illia m s  an d  B oard  S e c r e t a r y  W ill ia m  A. M c In n is .

1980-81 BUDGET HEARINGS -  The B udget and  C o n t r o l  B oard  c o n t in u e d

w ith  th e  1980-81 b u d g e t p r o c e s s  by h e a r in g  r e q u e s t s  from  th e  f o l lo w in g  a g e n c i e s :

D ep a rtm en t o f  E d u c a tio n  
W il Lou G ray O p p o e r tu n i ty  S c h o o l 
H ig h e r  E d u c a tio n  T u i t i o n  G ra n ts  
D e p a rtm e n t o f  A rc h iv e s  and H is to r y  
Jo h n  de l a  Howe S ch o o l
A d ju ta n t  G e n e r a l 's  O f f ic e
F o r e s t r y  C om m ission  ( a f t e r  m id -d a y  b r e a k )

BOARD OF ECONOMIC ADVISORS -  GENERAL FUND REVENUE ESTIMATES -  B oard

o f  Economic A d v is o rs  C hairm an  Jam es A. M o r r i s ,  a c co m p an ied  by B oard m em bers

D r. E. A. L a u re n t an d  D r. B a rb a ra  F e in n ,  a p p e a re d  b e f o r e  th e  B udget and  C o n tro l

B oard to  p r e s e n t  g e n e r a l  fu n d  re v e n u e  e s t i m a t e s  f o r  1980-81  and  to  r e v i s e

th e  e s t im a te s  f o r  1 9 7 9 -8 0 .
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B oard C hairm an  M o r r is  re a d  a  p r e p a r e d  s ta te m e n t  o n  th e  eco n o m ic  

and re v e n u e  o u t lo o k  f o r  f i s c a l  y e a r s  1980 and  1981 . The p r e p a r e d  s t a t e m e n t  

i n d ic a te d  t h a t  th e  b ro a d  d i r e c t i o n  o f  movement o f  incom e and  o u tp u t  in  th e  

n a t i o n a l  econom y in  r e a l  te rm s  i s  downward and t h a t  i t  i s  now w id e ly  a c c e p te d  

th a t  i n f l a t i o n  m ust be c o n ta in e d  e v e n  i f  re d u c e d  eco n o m ic  a c t i v i t y  a n d  in c r e a s e d  

unem ploym ent a r e  th e  c o s t s .  The s ta te m e n t  by C h airm an  M o rr is  a l s o  i n d i c a t e d  

t h a t  th e  o u t lo o k  i s  f o r  q u a r t e r l y  d e c l i n e s  in  r e a l  GNP o f  tw o t o  t h r e e  p e r c e n t  

u n t i l  a t  l e a s t  th e  se c o n d  q u a r t e r  o f  1980 f o l lo w e d  by a  g r a d u a l  im provem en t 

e n d in g  in  e a r l y  sum m er. D r. M o rris*  s t a t e m e n t  i n d i c a t e d  t h a t  i t  i s  u n l i k e l y  

t h a t  th e  S o u th  C a r o l in a  econom y w i l l  e x p e r ie n c e  a  r e c e s s i o n  o f  th e  m a g n itu d e  

o f  1974-75  w h ile  p o i n t i n g  o u t  t h a t  th e  S t a t e ’ s a g r i c u l t u r a l  s e c t o r  i s  p e r fo rm in g  

w e ll  and t h a t  i n d u s t r i a l  d e v e lo p m e n t i s  c r e a t i n g  new j o b s  an d  in co m es and

th a t  th e  t e x t i l e  i n d u s t r y  i s  in  a  more sound  o o s i t i o n  th a n  i n  th e  e a r l i e r

p e r io d .  D r. M o rr is  p o in t e d  o u t t h a t  th e  S t a t e  w i l l  te n d  to  m i r r o r  f l u c t u a t i o n s

in  n a t i o n a l  eco n o m ic  a c t i v i t y  b u t  t h a t  i t  s h o u ld  n o t  d e c l i n e  a t  th e  h ig h e r

r a t e s  i t  d id  d u r in g  th e  l a s t  r e c e s s i o n .

The p r e p a r e d  s t a t e m e n t  by t h e  B oard  o f  Econom ic A d v is o r s  r e f l e c t e d  

" sm a ll a d ju s tm e n ts "  in  e s t i m a t e s  fo r  f i s c a l  y e a r  1 9 7 9 -8 0  to  r e f l e c t  t h e  im p ac t 

o f  i n f l a t i o n ,  p a r t i c u l a r l y  on c o r p o r a t e  incom e an d  a l l  o t h e r  t a x e s .  The

r e v is e d  1979-80  g e n e r a l  fu n d  re v e n u e  f o r e c a s t  p r e s e n t e d  was $ 1 ,5 6 2 ,1 2 3 ,8 2 8  

o r a $ 5 .4  m i l l i o n  i n c r e a s e  above th e  p r e s e n t  l e v e l .  The p r e l i m i n a r y  e s t i m a t e  

fo r  f i s c a l  y e a r  1980-81  was $ 1 ,7 0 3 ,1 5 6 ,8 2 4 .

B oard o f  Econom ic A d v is o rs  member R o b e r t  C. W asson was a b s e n t  b u t

o th e r  members D r. B a rb a ra  F e in n  an d  D r. E. A. L a u re n t p r e s e n t e d  b r i e f  c o n c u r r in g  

comments a f t e r  D r. M o r r i s ’ p r e s e n t a t i o n  o f  t h e  p r e p a re d  s t a t e m e n t .
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A b r i e f  q u e s t io n  and answ er p e r io d  fo l lo w e d  in  w h ich  D r. M o rr is  

i n d i c a t e d  t h a t  i n f l a t i o n  i n  th e  U n ite d  S t a t e s  and in  m ost E u ro p e an  

c o u n t r i e s  i s  c o m p a ra b le ;  t h a t  r e a l  o u tp u t  i s  d e c l i n i n g  b u t  t h a t  i n f l a t i o n  

m akes th e  s i t u a t i o n  lo o k  b e t t e r  th a n  i t  r e a l l y  i s ;  t h a t  t h i s  i s  n o t  th e  tim e  

t o  i n t r o d u c e  new p ro g ram s b u t ,  r a t h e r ,  i s  th e  tim e  t o  a d j u s t  p r i o r i t i e s  on 

o ld  p ro g ra m s ; t h a t  p e o p le  g e n e r a l l y  w i l l  im p ro v e  t h e i r  d e b t  p o s i t i o n s  d u r in g  

t h i s  p e r io d  and t h a t  ta k e  home pay  w i l l  p i c k  up a g a in  in  th e  s p r i n g ;  and 

t h a t  t h e r e  w i l l  be a p eak  in  i n t e r e s t  r a t e s  w i t h i n  th e  n e x t  two t o  t h r e e  

m o n th s . He c o n c lu d e d  t h a t ,  d u r in g  t h i s  t im e ,  c a u t i o n  i s  in d e e d  a p p r o p r i a t e .

F o llo w in g  t h i s  d i s c u s s i o n ,  u p o n  a m o tio n  by  Mr. P a t t e r s o n ,  se c o n d ed

by S e n a to r  D e n n is ,  th e  B udget and C o n t ro l  B oard  f o r m a l ly  a d o p te d  th e  B oard 

o f  Econom ic A d v is o rs  re v e n u e  e s t im a te  f o r  f i s c a l  y e a r  1980-81  and  a l s o  a d o p te d

th e  r e v i s i o n  in  th e  1979-80  re v e n u e  e s t i m a t e .

In f o rm a tio n  r e l a t i n g  to  th e  m a t t e r  h a s  b e e n  r e t a i n e d  in  t h e s e  f i l e s

an d  i s  i d e n t i f i e d  a s  E x h ib i t  1.

ADJOURNMENT OF REGULAR BUSINESS SESSION -  Upon a m o tio n  by S e n a to r

D e n n is ,  se c o n d ed  by  R e p r e s e n ta t iv e  Mangum, th e  B udget and  C o n t r o l  B oard  a d jo u rn e d  

th e  r e g u l a r  b u s in e s s  p o r t i o n  o f t h i s  m e e t in g  a t  4 :2 1  p .m .

1980-81 BUDGET HEARINGS -  The B udget and  C o n t r o l  B oard  c o n t in u e d  

th e  1980-81 b u d g e t h e a r in g s  by h e a r in g  t h e  r e q u e s t  o f  th e  D e p a rtm e n t o f  W i l d l i f e

and  M arine  R e s o u rc e s .




