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Have you seen this? Tom is asking if N will support it. Thoughts?

From: Tom Davis [mailto:tom1960davis@yahoo.com]
Sent: Wednesday, March 20, 2013 11:19 AM

To: Pitts, Ted; Cashion Doulet; Mark Nix; Patel, Swati
Subject: Insurance Reform Bill (Draft)

All,

Attached is the draft bill. M working prem se is: 1) w nd-insurance

prem uns bei ng charged by insurance conpanies for buildings along the
coast are not conmensurate with the risk being assunmed by the conpanies
for providing such coverage, that is, they are too high; and 2) the renedy
for this market failure is not to abandon market-based solutions in favor
of a nore activist and interventionist insurance conmm ssioner, but rather
to build upon the free-market reforns passed by the state legislature in
the 2007 Omi bus Coastal Property Insurance Reform Act (S. 711; Act 78),
in away that results in the better-functioning market.

Stated broadly, | want the bill to result in nore insurance conpanies
witing wnd-insurance policies in South Carolina and for consuners to be
nore informed and aggressive in shopping for insurance and, as a result,
forcing conpanies to conpete with one another for business, thereby
driving down prem um prices. That was the approach taken by South Carolina
in 2007, at a tinme when other states, like Florida, took a stati st
approach to reformand had their insurance comm ssioners beconme very
interventionist in the marketplace, which resulted in an exodus of private
i nsurance conpani es.

I would Iike key stakeholders like the Realtors and Homebuil ders, and nost

inmportantly Gov. Haley, to be on board with this approach. Then-Rep.

Hal ey was a prinmary sponsor of the 2007 Omi bus Coastal Property Insurance

Ref orm Act and | believe Gov. Hal ey supports the market approach to reform

| amtaking. Ray Farmer, the newy appointed i nsurance conm ssioner, has

assisted nme wwth this. Please reveiwthis bill and give ne your thoughts.
Thanks.

Tom
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