7/11/2006 11:12:12 PM
RE: FW: Chief Administrators CEO Exchange REAL ID Update

At this time, | think you have covered the bases pretty well. Obviously, we are concerned about the impact on
customers and the integrity of the information.

What do you think the timing will be for the Department of Homeland Security to promulgate regulations?
Scott

>>> <Marcia. Adams@SCDMV.net> 7/10/2006 12:16:43 PM >>>

Scott,

New Hampshire has been by far the most vocal state. It is my understanding that the House passed a resolution
to opt out of the program, but the Senate voted to take a "wait and see" approach. News articles stated that the
Governor was ready to sign the opt out if the Senate had passed it.

Virginia's governor formed a REAL ID Task Force comprised of local, state, and federal government entities as
well as members of industry to look at issues faced by Virginia and to develop solutions and cost proposals. The
task force issued recommendations about a year ago, and those recommendations provided information for initial
discussions with DHS. However, Virginia has not taken any official actions to adopt or not adopt REAL ID.

New Hampshire and Kentucky have received funds to implement parts of the REAL ID program. However,
DHS has not issued a formal request for grant proposals, and no other states have been able to receive funds. |
am not sure if either state has begun any work or spent any of the grant funds.

Most states are waiting for DHS to provide its definition for the "official purpose” of the REAL ID Act to judge
the impact to the citizen of not having a REAL 1D compliant card. The official purpose should be covered in the
regulations that they are developing. It is my understanding that these regulations will not be completed and ready
for the first comment period until after November.

AAMVA, NGA, and NCSL together are preparing recommendations to DHS for implementation of the REAL
ID Act. AAMVA will be asking for input from each state in mid-August. 1 will send you the recommendations
along with the SCDMYV perspective so that I can pass along any comments that the Governor may wish to make.

After Labor Day, AAMVA, NGA, and NCSL would like each state to participate in grassroots efforts to discuss
their recommendations with governors, Congress, OMB, DHS, and DOT.

I am again meeting with members of the General Assembly to keep them informed about the status of REAL ID.

I sent a packet of information to each member, and a few of them have sent letters to our congressmen. By the
time the session begins, 1 will have met individually with members of the House Education and Public Works,
Senate Transportation, Ways and Means, Senate Finance as well as other key members. Most listen and are
concerned about the impact to our customers, but they do not want to consider any legislation until DHS makes
final rules. 1 will follow up with each of them as more information becomes available.

Also, I have asked that SCDMV staff be placed on AAMVA groups that are working with federal agencies such as
Social Security Administration and Department of State to reconcile issues related to electronic verification of
source documents. South Carolina is chairing the working group that is handling the interface with the
Department of State for verification of passports. I have also requested that South Carolina be included as a
member of the working group that will be working with the DHS contracted MIT professor concerning the
federated system and the access that will be granted to individual's private information.
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If there is anything else that the Governor would like me to do, please let me know. | will be glad to meet with
him and keep him updated as often as he thinks is necessary.

Marcia

From: Scott English [mailto:senglish@gov.sc.gov]

Sent: Monday, July 10, 2006 11:34 AM

To: Marcia.Adams@SCDMV.net

Subject: Re: FW: Chief Administrators CEO Exchange REAL ID Update

Marcia --

I understand that New Hampshire came very close to opting out of the program. Have there been other
states discussing this, as well?

Scott

>>> <Marcia. Adams@SCDMV.net> 7/10/2006 11:24:44 AM >>>

Scott,

This correspondence is from AAMVA and mentions REAL ID issues that have been discussed between AAMVA, NGA, NCSL
and DHS. South Carolina has completed the cost proposal requested by AAMVA, NGA, and NCSL. Based on assumptions
provided to all states by AAMVA, we have estimated that it will cost approximately $25 million in recurring funds and $11
million in non-recurring funds to become compliant with REAL ID. Please let me know if you have any questions.

Thanks for your help.

Marcia

From: Lewis-Pickett, Linda [mailto:LLewis@aamva.org]

Sent: Friday, July 07, 2006 7:46 PM

To: Witt, Anne; Adams, Marcia; Alldritt, Carmen; Andre.Shirley; anne.collins@state.ma.us; Bannock, Duane; Batiste, John;
Beecher, Ginny; Brown, Judy; Caltrider, Franklin; Caryn Coyle; Carpenter, Ralph; Darlene Walsh; Dillinger, Terry; Dorris,
Carla; Gavin, Chip; Gentry, Karen; Guiot, Philippe; Hammond, Les; Hillmer, Debra; Howell, Roscoe; Jim O'Connor; Joseph J.
Cicchirillo; Judd, Lynne; Julie Allen; Kamimura, Dennis; Kocken, Harold; Kuo, John; lambert.sandra@hsmv.state.fl.us; Lewis,
Ginny; Lowe, Pamela; Luce, Liz; Magnusson, Keith; Mayer, Mike; McClellan, John; McClellan, Tom; McCormack, Patricia;
Calvin, Mike; Mike Keyser; Neth, Beverly; O'Brien, Kevin; Ortiz, Kenneth; Donato, Renato; Rigby, Joe; Ripley, Marie; Roberts,
Dean; Rolfe, Nannette; Rutledge, Bonnie; Sanders, Sonia; Serian, Betty; Shahan, Michael; Silverman, Joel; Sims, Susan; Smit,
Demerst B.; Stanton, Stacey; Steve Robertson; Tatum, George; Taylor, Tiffany; Wolfsohn, Tom; Vecchi, Joan; Wartella, Mike;
Witt, Anne

Cc: Accius, Jean (DMV); Brownley, Clinton (DMV); Mcferran, Samuel (DMV); Clark, Holloway; Dickson, Billy; Edmanson,
Wallace; Egan, Erin; Fernan, Patrick; Gaguzins, George; Gerber, Cindy; Grim, Karen; Guenther, Gary; Hennings, Kerry;
Jerome, Deb; John Hilliard; Jordan, Michele; Leak, Stephen; Ogilvie, Colleen; Phillips, Patricia; Porter, Fred; Positano, Nick;
Roe, Cheryal; Sebestyen, Steven; Ueberroth, Grace; Walsh, Gary; Wilson, Debbie; Young, Lorna; dquam@nga.org;
jtrella@nga.org; molly.ramsdell@ncsl.org; njones@nga.org

Subject: Chief Administrators CEO Exchange REAL ID Update

Attached is the Chief Administrators/CEO Exchange that provides an update on REAL ID activities to
date. I have asked Anne Witt to continue her "Dear Colleague" communications with you regarding
updates on the cost impact survey and follow-up interviews with you and industry. In the future, 1 will
incorporate REAL ID updates in the CEO Exchange along with other pertinent information every two
weeks or weekly, if necessary. Please let me know if you have questions.

Linda Lewis-Pickett

President & CEO

American Association of Motor Vehicle Administrators
4301 Wilson Boulevard, 4th Floor

Arlington, VA 22203

703 908-5766 (tel)
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703 908-2851 (fax)



