
MINUTES OF STATE BUDGET AND CONTROL BOARD MEETING 

NOVEMBER 28 , 1961

o

The S ta te  Budget and C o n tro l  B oard m et in  th e  G o v e rn o r 's  O f f ic e  a t  

11 :30  A. M ., on November 28 , 1961. A ll  members o f  th e  Board w ere p r e s e n t .

At th e  r e q u e s t  o f  S p eak e r Solomon B l a t t  th e  Board a g re e d  to  recommend 

an  a llo w a n c e  f o r  c l e r i c a l  h e lp  f o r  th e  S p eak e r o f  th e  House s i m i l a r  to  t h a t  

p ro v id e d  f o r  th e  L ie u te n a n t  G o v e rn o r, th e  C hairm an o f  th e  S e n a te  F in an ce  Com m ittee, 

and  th e  Chairm an o f  th e  House Ways and  Means C om m ittee .

The Board r e c e iv e d  w ith  r e g r e t ,  and a c c e p te d ,  th e  r e s i g n a t i o n  o f  Mr. 

R o b e rt K ing , D i r e c to r  o f  th e  P u rc h a s in g  D iv is io n ,  who had a d v is e d  th e  Board o f  

h i s  i n t e n t i o n  o f  r e t i r i n g  on December 31, 1961 . The S e c r e ta r y  was d i r e c te d  to  

e x p re s s  th e  r e g r e t  o f  th e  Board a t  h i s  r e s i g n a t i o n .

The B oard a d o p te d  th e  a t t a c h e d  r e s o l u t i o n  c o n c e rn in g  th e  is s u a n c e  o f  an 

a d d i t i o n a l  $ 1 ,0 0 0 ,0 0 0 .0 0  o f  S ta te  Bonds f o r  th e  S t a te  P o r ts  A u th o r i ty  to  e n a b le  

th e  A u th o r i ty  to  co m p le te  th e  c o n s t r u c t io n  o f  a  g r a in  f a c i l i t y .  The Board 

recommended to  th e  G overno r and t o  th e  S t a te  T r e a s u r e r  th e  is s u a n c e  o f  th e s e  Bonds 

a c c o rd in g  to  th e  a t t a c h e d  com m unication .

The Board a g re e d  to  u n d e rw r i te  th e  employm ent o f  a d d i t i o n a l  p e rs o n n e l 

by th e  C iv i l  D efense  D i r e c to r  am oun ting  to  $ 1 7 ,2 0 0 .0 0  p ro v id e d  F e d e ra l  Funds were 

n o t made a v a i l a b l e  to  c o v e r  a l l ,  o r  any p a r t  o f ,  th e  c o s t .  The D ir e c to r  had 

s t a t e d  t h a t  he e x p e c te d  to  s e c u re  a d d i t i o n a l  F e d e ra l  Funds b u t  was n o t  a b le  to  

sa y  w hat th e  amount o f  su ch  funds w ould b e .

The Board th e n  a d jo u rn e d .
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S t N k L E R ,  G I B B S  &  S I M O N S  

A T T O R N E Y S  &  C O U N S E L L O R S  A T  L A W

TfLfFMONf RA»MONO 2 3 3 6 ’

M u o m  5 i N n u e «  
C H A R L E S  M  O l O P * *  

A L B E R T  S I M O N S  J *'HtOOORE « OUfPARD
2 3  B R O A O  S T R E E T

C H A R L E S T O N . S  C

N ovem ber 2 4 ,  1961

Hon. J .  M. S m ith
S t a t e  A u d i to r
120 H am pton  O f f i c e  B u i ld in g  
C o lu m b ia , S o u th  C a r o l i n a  

D e ar J im :

Re: $1 j 0 0 0 ,0 00  S t a t e  P o r t s  B o n d s , S e r i e s  D

On N ovem ber l 6 t h  we m a i l e d  y o u  c o p i e s  o f  t h e  Recom ­
m e n d a t io n  o f  t h e  S t a t e  B u d g e t and  C o n t r o l  B o a r d ,  w h ic h  
th e  B o a rd  i s  t o  p r e s e n t  t o  t h e  G o v e rn o r  and S t a t e  T r e a s u r e r  
i n  c o n n e c t i o n  w i t h  t h e  a b o v e  bond  i s s u e .

We h a v e  d i s c o v e r e d  a  t y p o g r a p h i c a l  e r r o r  i n  t h e  n u m b e rs  
o f  t h e  b o n d s  t o  b e  s u b j e c t  t o  r e d e m p t io n ,  a p p e a r i n g  on  th e  
f i r s t  l i n e  on p a g e  2 .  I n s t e a d  o f  D 2 1 7 5 2  i t  s h o u ld  b e  D 2 1 7 5 1 . 
W ould y o u  p l e a s e  m ake t h i s  c o r r e c t i o n  o n  t h e  o r i g i n a l ,  and  
s u b s t i t u t e  th e  e n c l o s e d  c o p i e s  f o r  t h e  c o p i e s  s e n t  y o u  on  
N ovem ber 1 6 th ?

W ith  k in d  r e g a r d s ,

S i n c e r e l y  y o u r s ,

H S :m jd

E ncs
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fc f tlb lfc  A.

JffiSQIOTXOK OP STATE BUDQHT AND CONTROL BOARD

WHEREAS, i n  a c c o rd a n c e  w ith  t h e  p r o v is lo n a  o f  A ct 

No. 821 o f  1 9 5 6 , a s  am ended, The S o u th  C a r o l in a  S t a t e  P o r ts  

A u th o r i ty  h a s  r e q u e s te d  t h a t  t h i s  B oard  reccntaend t o  th e  

G overnor and t h e  S t a t e  T r e a s u r e r  th e  I s s u a n c e  o f  $ 1 ,0 0 0 ,0 0 0  

p r i n c i p a l  amount o f  bo n d s o f  th e  S t a t e  o f  S ou th  C a r o l in a ,  t o  

be known as  S t a t e  P o r t s  B an d s, S e r i e s  D; and

WHEREAS, t h i s  B oard  h a s  g iv e n  due c o n s id e r a t io n  t o  

su c h  r e q u e s t  and  h a s  c o n s id e r e d  th e  p u rp o s e s  f o r  w h ich  th e  

p ro c e e d s  so u g h t t o  be  I s s u e d  a re  t o  be  expended  and th e  need  

t h e r e f e r ;  NOV, THEREPORE,

BE IT  RESOLVED EOT THE STATE ST AND CONTROL BOARD:

S e c t io n  1 .

T h a t t h i s  B oard  h e re b y  e s t im a te s  t h a t  th e  rev e n u e  

d e r iv e d  from  th e  t a x  p le d g e d  t o  th e  paym ent o f  th e  S t a t e  P o r t s  

B onds, S e r ie s  ”D” ,  w i l l  b e  th e  am ounts s e t  f o r t h  I n  " E x h ib i t  B" 

a t t a c h e d  to  th e  r e e  e m e n d a t io n  a u th o r iz e d  by  S e c t io n  3 h e r e o f .  

S e c t io n  2 .

I t  I s  h e re b y  a f f i r m a t i v e l y  fo u n d , d e te rm in e d  and 

d e c la r e d  t h a t :

( a )  th e  r e v e n u e s  d c r iv o d  from  th e  t a x  p le d g e d  by 

S e c t io n  6 o f  A ct No. 321 o f  1 9 56 , a s  am ended, f o r  th e  paym ent 

o f  th e  p r i n c i p a l  and i n t e r e s t  o f  th e  S t a t e  P o r t s  B onds, S e r i e s  D
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to  be i s s u e d  p u r s u a n t  to  s a id  A c t, a s  am ended, h a v e , d u r in g  e ach  

o f  t h e  l a s t  p r e c e d in g  th r o e  f i s c a l  y e a r s ,  been  n o t  l e s s  th a n  one 

h u n d red  f i f t y  p e r  c e n t  o f  th e  h ig h e s t  a n n u a l d e b t  s e r v ic e  r e q u i r e ­

m en ts  o f  a l l  S ta te  P o r t s  Bands h e r e to f o r e  i s s u e d  and on a l l  

S t a t e  P o r t s  Bonds now p ro p o sed  t o  be i s s u e d j  and

(b )  th e  e s t im a te  by t h i s  B oard o f  su ch  t a x  f o r  th e  

f i s c a l  y e a r s  d u r in g  w h ich  S t a t e  P o r t s  Bonds s h a l l  be  o u t s ta n d ­

in g  shows t h a t  i n  e a c h  su c h  f i s c a l  y e a r  th e  e s t im a te d  c o l l e c t i o n  

from  su c h  t a x  t r i l l  b e  n o t  l e s s  th a n  one hu n d red  f i f t y  p e r  c e n t  

o f  th e  d e b t  s e r v ic e  r e q u ire m e n ts  o f  th e  S t a t e  P o r t s  Bonds m a tu r ­

in g  i n  e a c h  su c h  f i s c a l  y e a r .

S e c t i o n  3 ,

T h a t fo rm a l ro co m n en d a tio n s  be  made t o  th e  G overnor 

and S t a t e  T r e a s u r e r  t o  i s s u e  a s  soon  a s  p r a c t i c a b l e .  I n  a c c o r ­

dance  w i th  th e  C o n s t i tu t io n  and Laws o f  th e  S ta te  o f  S o u th  

C a r o l in a ,  bonds o f  th e  S ta te  i n  th e  p r i n c i p a l  amount o f  

$ 1 ,0 0 0 ,0 0 0 , t o  be  known as  S t a t e  P o r ts  B onds, S c r i e s  D, t o  be 

d a te d  th e  f i r s t  day  o f  D ecem ber, 1961, b e a r in g  I n t e r e s t  from  

t h e i r  d a te  a t  a  r a t e  n o t  t o  e x c e e d  f o u r  p e r  centum  (4 £ )  p e r  

annum, p a y a b le  s e m i-a n n u a l ly ,  b e g in n in g  on th e  f i r s t  day  o f  th e  

s i x t h  m onth a f t e r  t h e  d a te  t h e r e o f ,  t o  be i n  th e  d en o m in a tio n  

o f  $ 1 ,0 0 0  e a c h ,  num bered i n  o r d e r  o f  m a tu r i ty  from  D 21001 to  

D 22000 , b o th  i n c l u s i v e ,  p a y a b le  a t  th e  S t a t e  T re a s u ry , i n  th e
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3 .

C ity  o f  C olum bia , S o u th  C a r o l in a ,  o r ,  a t  th e  o p t io n  o f  th e  

h o l d e r ,  a t  any agency o f  th e  S t a t e  o f  S o u th  C a r o l in a  In  th e  

C i ty  o f  Now Y ork , New Y o rk , and t o  m atu re  I n  th e  p r i n c i p a l  

amount o f  $ 5 0 ,0 0 0  on th e  f i r s t  d a y  o f  B a ld  m onth i n  e a c h  o f  

th e  y e a r s  1962 t o  1901 , b o th  i n c l u s i v e .  O f su c h  b o n d s , th o ao  

to  m a tu re  i n  th e  y e a r s  1977 to  1 9 8 1 , b o th  i n c l u s i v e ,  s h a l l  be 

s u b je c t  t o  r e d o o p t io n  a t  th e  o p t io n  o f  th e  S t a t o ,  i n  w hole o r  

in  p a r t ,  b u t  i f  i n  p a r t ,  i n  in v e r s e  n u m e r ic a l  o r d e r ,  on 

Decem ber 1 ,  1977> and a l l  su b s e q u e n t I n t e r e s t  paym ent d a t e s ,  

a t  p a r  p lu s  a c c ru e d  i n t e r e s t  t o  th e  d a te  f i x e d  f o r  re d e m p tio n , 

p lu s  a  re d e m p tio n  prem ium  o f  tw o p e r  centum  (2$$) o f  th e  p r i n ­

c ip a l  a a o u n t o f  th e  bond red eem ed . I f ,  p u r s u a n t  t o  th e  r i g h t  to  

redeem  ao  r e s e r v e d ,  th e  S t a t e  o f  S o u th  C a r o l in a  s h a l l  e l e c t  t o  

e f f e c t  t h e  re d e m p tio n  o f  a l l  o r  an y  p a r t  o f  su c h  bonds p r i o r  t o  

th e  s t a t e d  m a tu r i t y  t h e r e o f ,  n o t i c e  o f  re d e m p tio n  s p e c i f y in g  

th e  d a te  f ix e d  f o r  re d e m p tio n  and  d e s ig n a t in g  th e  bonds c a l l e d  

f o r  re d e m p tio n  s h a l l  be g iv e n  on b e h a l f  o f  th e  S t a t e  o f  S o u th  

C a ro lin a  by  p u b l i c a t i o n  t o  a p p e a r  i n  a  f i n a n c i a l  J o u rn a l  pub­

l i s h e d  i n  th e  C i ty  o f  Now Y ork , 3 t a t e  o f  Now Y ork , n o t  more 

th a n  60  and n o t  l e s s  th a n  30 d ay s p r i o r  t o  th e  d a te  f i x e d  f o r  

re d e m p tio n .

S e c t io n  4 .

T iiat th e  p ro c e e d s  r e c e iv e d  from  th e  3 a lo  o f  su ch  bonds 

s h a l l  be  expended t o  a id  i n  f in a n c in g  th e  c o n s t r u c t io n  o f

d
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a d d i t i o n a l  f a c i l i t i e s  a t  th e  p o r t  o f  C h a r le s to n  i n  t i »  form  o f

4 .

a  g r a i n  e l e v a t o r  and th e  n e c e s s a r y  a t t e n d a n t  f a c i l i t i e s  f o r  

s t o r i n g  and e x p o r t in g  so y  b e a n s  and o t h e r  g r a i n s .

S e c t io n  5 *

T h a t th o  S e c r e t a r y  o f  t h i o  B oard  b e  and he  i o  d u ly  

a u th o r iz e d  t o  t r a n s m i t  t h e  fo rm a l R e c c n n e n d a tio n  r e f e r r e d  t o  

i n  S e c t io n  1 o f  t h i s  R e s o lu t io n ,  on  b e h a l f  o f  t h i o  B o a rd , t o  

th e  G overnor an d  th e  S t a t e  T r e a s u r e r ,  s a id  R oconm endation  t o  

embody th e  f i n a n c i a l  d a t a  p r e s c r i b e d  by  A ct No. 821 o f  1 9 5 6 , 

a s  m e n d e d .

d
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RBC0WBNPAT1QN OF STATE BUDGET AND CONTROL BOARD

November ,  1961

The H o n o ra b le  E r n e s t  F . R o l l in g s  
G o v ern o r o f  S o u th  C a ro l in a  
The H o n o rab le  J o f f  B . B a te s  
S t a t e  T r e a s u r e r

G en tlem en  1

P u rs u a n t  t o  th o  p r o v i s io n s  o f  S e c t io n  k ,  A ct N o, 821

o f  1956 , a s  am ended, and  a  R e s o lu t io n  d u ly  a d o p te d  by  th e  S ta te  

B udget and  C o n tro l  B o ard  a t  a  m e e tin g  h e ld  i n  th e  C i ty  o f  

C olum bia o n  th e  \  d ay  o f  N ovem ber, 1961 (ap p en d ed  h e r e to  

a s  E x h ib i t  A ) ,  th e  S t a t e  B udget and  C o n tro l  B oard  h e re b y  

recommends t h a t  y o u r  E x c e l l e n c i e s ,  p u r s u a n t  t o  t h e  a p p l i c a b le  

p r o v i s io n s  o f  la w , malce p r o v i s io n  f o r  th e  i s s u a n c e  o f  S t a t e  

P o r t s  B onds, S e r i e s  D, o f  th e  S t a t e  o f  S o u th  C a r o l in a ,  i n  th e  

a g g re g a te  p r i n c i p a l  am ount o f  $ 1 ,0 0 0 ,0 0 0 , t o  b e  d a te d  D ecem ber 1 ,  

1 9 6 1 , t o  b e a r  i n t e r e s t  a t  a  r a t e  w h ich  s h a l l  I n  no e v e n t  b e  i n  

e x c e s s  o f  f o u r  p e r  cen tum  (4 # )  p e r  annum, p a y a b le  s e m i-a n n u a l ly  

an  th e  f i r s t  d ay s o f  Ju n e  and D ecem ber o f  e a c h  y e a r  u n t i l  

m a t u r i t y ,  t o  b e  p a y a b le  t o  b e a r e r ,  i n  th e  fo rm  o f  n e g o t i a b le  

coupon  b o n d s , i n  th e  d e n o m in a tio n  o f  $ 1 ,0 0 0  e a c h , r e g i s t r a b l e  

a r  t o  p r i n c i p a l  o n ly ,  o r  a s  t o  b o th  p r i n c i p a l  and i n t e r e s t ,  and 

t o  m a tu re  i n  th e  p r i n c i p a l  amount o f  $ 5 0 ,0 0 0  on tlie  f i r s t  d a y  

o f  Decem ber i n  e ac h  o f  th e  y e a r s  1962 t o  1 9 8 1 , i n c l u s i v e  •

The  bonds o f  t h i s  s e r i e s  m a tu r in g  on  and a f t e r  

Decem ber 1 ,  1977  t o  Decem ber 1 ,  1 9 8 1 , b o th  i n c l u s i v e .
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nw nbered D 21751 t o  D 22000, i n c l u s i v e ,  a r e  t o  be  s u b je c t  t o  

re d e m p tio n  an and a f t e r  December 1 ,  1977 , and p r i o r  to  t h e i r  

r e s p e c t iv e  m a t u r i t i e s ,  upon p u b l is h e d  n o t i c e  a s  h e r e i n a f t e r  

s e t  f o r t h ,  a t  th e  e l e c t i o n  o f  th e  S t a t e ,  on any  i n t e r o a t  p a y ­

m ent d a t e ,  a s  a  w h o le , o r  i n  p a r t ,  i n  in v e r s e  m in e r  l e a l  o r d e r ,  

a t  t h e  p r i n c i p a l  am ount o f  each  su c h  bend p lu s  a  premium e q u a l  

t o  2# o f  ouch p r i n c i p a l  am ount, t o g e t h e r  w ith  i n t e r e s t  a c c ru e d  

and u n p a id  t o  th e  re d e m p tio n  d a t e .  The bends a r e  t o  be p a y a b le  

upon re d e m p tio n  a t  th e  o f f i c e  o f  t h e  S t a t e  T r e a s u r y ,  i n  th e  

C i ty  o f  C o lum bia , S o u th  C a r o l in a ,  o r ,  a t  th e  o p t io n  o f  th e  

h o ld e r ,  a t  any  ag en cy  o f  th e  S t a t e  o f  S o u th  C a r o l in a ,  in  th e  

C i ty  o f  Now Y ork , S t a t e  o f  New Y o rk . N o tic e  o f  re d e m p tio n  s h a l l  

be  p u b l is h e d  a t  l e a s t  once i n  a  f i n a n c i a l  J o u rn a l  p u b l is h e d  i n  

th e  Borough o f  M a n h a ttan , C i ty  o f  New Y ork , S t a t e  o f  Now Y o rk , 

n o t l o s s  th a n  30 d a y s  n o r  more th a n  60 d ay s p r i o r  t o  th e  redem p­

t i o n  d a t e ,  and i f ,  on  s a id  d a te ,  moneys s h a l l  be a v a i la b le  f o r  

th e  re d e m p tio n  o f  a l l  th e  bonds t o  be  redeem ed , t o g e th e r  w i th  

I n t e r e s t  t o  s a id  d a t e ,  i n t e r e s t  on su c h  bonds s h a l l  c ea se  t o  

a c c ru e  and be p a y a b le  t o  th e  h o ld e r s  o r  r e g i s t e r e d  owners 

t h e r e o f  and th e  coupons a p p e r t a in in g  t h e r e t o  m a tu r in g  su b se ­

q u e n t to  th e  re d e m p tio n  d a te  s h a l l  b e  v o id  i n  th e  hands o f  

su c h  h o ld e r s  o r  r e g i s t e r e d  ow ners o r  t h e i r  t r a n s f e r e e s .

The bands s h a l l  be  d e s ig n a te d  S t a t e  P o r t s  B o n is ,

S e r i e s  D, t h e  num ber a p p e a r in g  on e a c h  bond and coupon s h a l l

- 2 -

d
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b e a r  a s  a  p r e f i x  th e  l e t t e r  D, so  t h a t  th e  bonds o f  t h i s  s e r i e s  

s h a l l  be  d i s t i n g u i s h e d  from  o t h e r  s e r i e s  o f  S t a t e  P o r t s  B onds, 

and th e  bond3 s h a l l  b e  a p p r o p r i a te ly  num bered in  o r d e r  o f  

m a tu r i t y  b e g in n in g  w i th  th o  num ber D 21001.

The p ro c e e d s  r e c e iv e d  from  th e  s a l e  o f  th o s e  bonds a re  

to  b e  u se d  t o  a id  I n  f in a n c in g  th e  c o n s t r u c t io n  o f  a d d i t i o n a l  

f a c i l i t i e s  a t  th e  p o r t  o f  C h a r le s to n ,  S ou th  C a r o l in a ,  I n  th o  

form  o f  a  g r a i n  e l e v a t o r  and th e  n e c e s s a ry  a t t e n d a n t  f a c i l i ­

t i e s  f o r  s t o r i n g  and  e x p o r t in g  so y  b e a n s  and o t h e r  sm a ll g r a i n s .

A tta c h e d  h e r e to  and  In c o r p o r a te d  h e r e i n  a s  p a r t  and 

p a r c e l  h e r e o f  a r e  t h e  fo l lo w in g  e x h i b i t s :

E x h ib i t  A:

R e s o lu t io n  d u ly  a d o p te d  by  t h e  S t a t e  & idge t and

C o n tro l B o ard  s o t t i n g  f o r t h  th e  B o a r d 's  e s t im a te  o f  

re v e n u e s  t o  be d e r iv e d  from  th e  incom e t a x  l e v i e d  by 

C h a p te r 5  o f  TiEfe 6 5 , Code o f  law s o f  S o u th  C a r o l in a ,  

1952 , a s  em ended, m ak ing  th e  f in d in g s  r e q u i r e d  by 

S e c t io n  4 o f  A ct N o. 821 o f  1956 , a s  em ended, 

recom m ending th e  i s s u a n c e  o f  S ta te  P o r t s  Bonds i n  th e  

p r i n c i p a l  amount o f  $ 1 ,0 0 0 ,0 0 0 , and enpow ering  th e  

u n d e rs ig n e d  t o  e x e c u te  t h i s  Recom mendation o n  b e h a l f  

o f  s a id  B o ard  and t r a n s m i t  th e  same t o  your E x c e l­

l e n c i e s .
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E x h ib i t  B>

Memorandum w ith  F in a n c i a l  D a ta  P re p a re d  by  th e  S t a t e  

B udget and  C o n tro l  B oard P u rs u a n t  t o  S e c t io n  4 o f  

A ct No. 821 o f  19564 a s  am ended, w hich  shows th e  

c o v e ra g e  o f  S t a t e  P o r t s  Bonds I s s u e d  o r  so u g h t t o  

b e  I s s u e d  u n d e r  A ct Ho. 821 o f  1 9 5 6 , a s  am ended, 

b a se d  on in c a r e  t a x  c o l l e c t i o n s  d u r in g  t h e  p re c e d in g  

t h r e e  f i s c a l  y e a r s  and th e  c o v e ra g e  r *  s t a t e  P o r t s  

Bonds I s s u e d  o r  so u g h t t o  be  I s s u e d  u n d e r  Act No.

821  o f  1 9 5 6 , a s  am ended, b a s e d  on  e s t im a te s  by  th e  

S t a t e  B udget and C o n tro l  B oard  o f  r e v e n u e s  to  be  

ro o o lv o d  d u r in g  e a c h  f i s c a l  y e a r  I n  w h ich  s a id  S t a t e  

P o r t s  Bonds w i l l  bo  o u t s t a n d in g .

I n  a d d i t i o n  t o  th e  a c t i o n  and recom m endations o f  th e

S t a t e  B udget and C o n tro l  B o a rd , t h e r e  I s  a l s o  a t t a c h e d  f o r  y o u r  

e x a m in a t io n , p u r s u a n t  t o  S e c t io n  5 o f  s a i d  A o t, t h e  R equest o f  

The S ou th  C a ro l in a  S t a t e  P o r t s  A u th o r i ty  t r a n s m i t t e d  to  th o  

B oard  by s a i d  A u th o r i ty  p u r s u a n t  t o  S e c t io n  3 o f  s a i d  A c t.

(SEAL)

R e s p e c t f u l ly  s u b m it te d ,

STATE BUDGET AND CONTROL BOARD
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