
C olu m b ia , S o u th  C a r o lin a  
Juno 3 0 , 1953

A m e e t in g  o f  th e  B udget and C o n tr o l B o a rd , D i v i s i o n  o f  S in k ­
in g  Funds and P r o p e r ty ,  wac h e ld  In  th e  o f f i c e  o f  th e  G overn or on 
T u e sd a y , June 3 0 ,  1955» * t  3 « 0 0  P .M . A l l  raembors w ere p r e s e n t  
e x c e p t  M r. V a rn er .

X r . !1. Wayne U n ger, r e p r e s e n t in g  Mr. D avid  F .  W h e e le r , and  
M r. w h e e le r  a p p ea r e d  in  i n t e r e s t  o f  s e c u r in g  an E atem en t f o r  a  
p i e r  e x t e n d in g  fro m  E d is to  I s l a n d .  The E asem en t wac g r a n te d  su b ­
j e c t  t o  th e  a p p r o v a l o f  th e  A t to r n e y  G e n e r a l a s  a f f e c t s  th e  r i g h t s  
o f  th e  S t a t e  and w ith  th e  o o n a e n t o f  th e  Highway ;/ap artm en t a s  
a f f e c t s  i t s  r i g h t - o f - w a y .

T h ere  b e in g  n o  f u r t h e r  b u s i n e s s ,  th e  m e e t in g  was a d jo u r n e d .

BAM 4 .  KXWO, DIF ' ” 
SINKIWG F7XDS AWD PPOPFOTT.
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Columbia, South C arolina 
June 30, 1953

The S ta te  Budget and C ontrol Board met a t  th e  c a l l  of Governor James F. 

9yrr.es in  the  Governor’ s o f f ic e  a t  3sOO F. M. on June 30, 1953* The follow ing beard 

members were p re sen t a t  th e  m eeting: lovem or James F . 9 y n e s , J e i f  S a te s , S ta te  

T rea su re r , E. C. Rhodes, C om ptroller G eneral, S ena to r Edgar A. Brown, Mr. C h arlie  

V. Verr.er was absent on account of illn e ss©

Governor EJyrnes advised the Board th a t  seme o f th e  S ta te 's  in s t i tu t io n s  o f 

h igher le a rn in g  had requested  th e  b o a rd ’ s approval o f  the issuance  of Bonds o r  o th e r  

ev idences of indeb tedness by p r iv a te  s a le ,  fo r fu n d s  to  be used in  the c o n s tru c tio n  

>f d o rm ito r ie s , in  compliance w ith tn e  Act of 1953, au th o riz in g  such indeb tedness, 

arid tn e  p ledging  of dorm itory fe e s  o f  th e  re sp e c tiv e  co lle g es  to  l iq u id a te  same.

A fte r some d isc u ss io n  of tn e  m a tte r i t  was uianim ously agreed th a t  th e  

3oard would approve such s a le s  o f Bonds o r  o th e r evidences of indeb tedness, a t  a r a te  

of i n t e r e s t  not g re a te r  than 3i% on p re sen t a p p lic a t io n s , and when, as a permanent 

p o lic y , th e  coverage o f revenue pledged was 125% of th e  p r in c ip a l and in te r e s t  re ­

quirem ents of th e  d e b t ,  but th a t  such sa le s  would n o t be approved where th e  pledged 

revenue coverage was le s s  than  125% o f th e  p r in c ip a l  and in te r e s t  requirem ents, and 

th a t  such be approved by Huger S in k le r , A tto rney , o f  C harleston .

Dr. R. F . P oole , R. M. Cooper and Hamilton H i l l ,  rep resen tin g  Clemson 

C o llege , and Mr. Donald R u sse ll, re p re se n tin g  th e  U n iv e rs ity , be ing  in  w a itin g , were 

c a lle d  in to  th e  m eeting and advised o f  th e  a c tio n  o f  th e  Board.

The Chairman s ta te d  th a t  a p p lic a t io n  had been made to  t h i s  Board by th e  

Board o f  T rustees o f  th e  U niversity  o f  South C a ro lin a , seeking t h i s  Board's approval 

to  th e  s a le  by th e  U n iv e rs ity , a t  p r iv a te  s a le ,  and w ithout advertisem en t, to  a 

sy n d ica te  composed o f M e rr ill  Lynch, P ie rc e , Fenner & Beane, o f New York, Lew .o rk , 

The Robinson-Humphrey C o., I n c . ,  o f  A tla n ta , G eorgia, and G. H. Crawford C o ., I n c . ,  

of Columbia, South C a ro lin a , a t  a p r ic e  o f  par and accrued in t e r e s t ,  an is su e  of

th re e  hundred sev e n ty -f iv e  thousand d o l la r s  (1375 ,000 .00), U n iversity  of South

? 9 7 0

9yrr.es


2

(

C a ro lin a , s tu d en t and fa c u lty  housing revenue bonds, S e rie s  o f  1953> to  be d a ted  

June 1 s t ,  1953, axxl to  m ature $15,000.00 on June 1 s t ,  in  each o f th e  y e a rs  1954 to  

1978, in c lu s iv e , o f which th e  bonds m aturing subsequent to  June 1 s t ,  1959, a re  to  be 

s u b je c t to redem ption on June 1 s t ,  1959, o r  any subsequent i n t e r e s t  payment d a te ,  in  

whole o r  in  p a r t ,  b u t, i f  in  p a r t ,  in  in v e rse  num erical o rd e r , a t  a p r ic e  o f par, 

accrued  in t e r e s t  to  the  d a te  fix ed  fo r  redem ption and a redem ption premium o f  one per 

centum (1%) o f  the  p r in c ip a l amount of each bond redeemed, fo r  each y e a r ,  o r  f r a c t io n  

th e r e o f ,  from th e  d a te  o f  redem ption to  th e  d a te  o f m a tu rity , but no t to  exceed in  th e  

case  of any bond redeemed fo u r  p e r centum (4%) o f th e  p r in c ip a l  amount o f  such bond 

redeemed; sa id  bonds to  bear i n t e r e s t  a t th e  r a te  o f  th re e  and o n e -h a lf  per centum 

(3$%) per annum, payable sem i-annually  or. December 1 s t  and June 1 s t  of each y e a r .

The Chairman s ta te d  th a t  th e  t r a n s a c t io n  had been consummated by th e  

U n iv e rs ity  and tne P u rch asers , su b jec t to  th e  approval o f th i s  Board, and was th e  

r e s u l t  o f  n e g o tia tio n s  between th e  p a r t i e s .  A d iscu ss io n  o f th e  p roposa l took  p la ce , 

and i t  was observed th a t  th e  revenues which th e  U n iv e rs ity  derived  from i t s  S tudent 

and F aculty  Housing F a c i l i t i e s  provided a coverage, co n siderab ly  in  excess o f th e  

one hundred tw e n ty -fiv e  p e r centum (125%) coverage of th e  p r in c ip a l  and in t e r e s t  r e ­

quirem ents o f  sa id  Bonds, deemed fc&- th e  board to  be a minimum. Due co n sid e ra tio n  was 

a ls o  giver, to  th e  i n t e r e s t  r a t e .

Whereupon, on m otion duly made and seconded i t  was reso lv ed  by th e  S ta te  

Budget and C on tro l Board th a t  th e  p roposa l of th e  Board of T ru stees  o f th e  U n iv e rs ity  

o f  South C aro lina  be approved, and perm ission  be, and is  h e reb y , g ran ted  to  sa id  

Board to  consummate w ith th e  p u rch ase rs  above named th e  sa le  o f  th e  bonds above 

d e sc r ib e d , a t  ana fo r  th e  p r ic e  o f p a r and accrued in te r e s t  to  th e  d a te  o f t h e i r

d e l iv e ry .

A sub-committee composed o f  Mr. 3 a te s , Mr. Rhodes, and th e  S ta te  A uditor 

was appointed to  re c e iv e  and analyse  loan  a p p lic a tio n s  and to  arrange  d e ta i l s  o f a jch

tra n s a c tio n s  which met tn e  re q u ira n e n ts  of th e  Board fo r  approval
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f Mr. George Buchanan, re p re se n tin g  the S ta te  H o sp ita l , Mr. Donald R u sse ll, 

re p re se n tin g  th e  U n iv e rs ity , and M essrs. Mustard and W illiam s, re p re se n tin g  th e  

South C aro lina  E le c tr ic  & Gas Company, appeared b efo re  th e  Board to  req u es t approval 

o f c o n tra c ts  by which those  in s t i t u t i o n s  would purchase e l e c t r i c  power d i r e c t l y  

from th e  power company. Such a sep a ra te  c o n tra c t w ith  the Highway Department had 

a ls o  been subm itted fo r  ap p ro v a l.

A fte r  f u l l  d is c u s s io n  o f  th e  m a tte r  s e p a ra te  c o n tra c ts  were approved fo r  

th e  U n iv e rs ity , th e  S ta te  H o sp ita l ,  and th e  Highway D epartm ent, provided t h a t  th e  

c o n tra c ts  embraced th e  fo llow ing  c o n d itio n s :

1 . That in  oomputing th e  amount payable to  th e  Power Company fo r  any 

e l e c t r i c i t y  purchased, th a t  p a r t  o f  th e  power purcnased th rough th e  S ta te  E le c tr ic ia n  

i s  to  be combined w ith  th a t  purcnased by th e  U n iv e rs ity , and w ith  th a t  purchased by 

any o th e r  S ta te  I n s t i tu t io n  o r Department under a sep a ra te  agreem ent, from which an 

average per k ilo w a tt charge w i l l  be d e riv e d , and b i l l e d  to  each o f the  S t a t e ’ s 

agenc ies  and to th e  S ta te  E le c t r ic ia n .  The r a te s  a re  to  be th e  same a s  th o se  

c a r r ie d  in  th e  o r ig in a l  c o n tra c t  with th e  S ta te .

2 . That p a r t o f th e  power purchased through the  S ta te  E le c t r ic ia n  i s  to  

re c e iv e  th e  e n t i r e  b e n e f it  of th e  fre e  power due th e  S ta te  under i t s  o r ig in a l  c o n tr a c t .

M essrs. Wayne Unger and D. F . Wheeler appeared befo re  the  Board and re ­

quested  perm ission  to  b u ild  a f i s h i r ^  p ie r  a t  sx iisto  I s la n d , extending ov er beach 

p ro p e rty  (between High and Low Water) c o n tro lle d  by th e  S ta te .  This re q u e s t was 

g ran ted .

The Board agreed to  pay e le c t io n  expenses during th e  y e a r  1953-54 from the  

C iv i l  C ontingent Fund a t  th e  same r a te s  as th o se  p re sc rib ed  by law fo r th e  y e a r  1952-

1953.

A re q u e s t from the In d a u tr ia l  Commission f o r  a g ra n t from th e  C ontingent 

Fund ir. the amount o f $1,250.00 to  cover a p p ro p ria tio n  d e f ic ie n c ie s ,  was approved 

by th e  Board. $4*72



4

A payment in  f u l l  o f $100.00 to  R. A. Feagan fo r  damage to  h is  property  

from  a f i r e  o r ig in a tin g  on th e  grounds o f  th e  C onfederate Home, was approved by th e  

Board.

A re q u e s t from the C o n tra c to r’ s L icensing  Board to use a p a r t  tim e s a la ry  

and a S ep c ia l Payment a p p ro p r ia tio n  f o r  a f u l l  tim e s a la ry  o f  i t s  S e c re ta ry , was 

approved.

A t r a n s f e r  in  th e  Department o f A g ric u ltu re  to  c o r re c t  an e r r o r  in  th e  

s a la ry  o f an in sp e c to r  was approved. No salary ' in c re a se  was in vo lved .

Honorable Raymond Mcblveen appeared before th e  Board in  th e  in te r e s t  o f  

a claim  o f  $305.00 a g a in s t  th e  S ta te  by L. F. Purse . Ko a c t io n  was tak en  by th e  

Board on th e  re q u e s t.

The Board agreed to  c a rry  in to  next y e a r funds f o r  payment o f th e  1953 

A c ts , p r in t in g  having been delayed by re s ig n a tio n  of th e  Code Commissioner.

The Board d e c lin ed  to  p ro v id e  funds fo r  p r in t in g  ’’The Burning o f  Columbia”, 

requested  by th e  C ustodian o f the R e lic  Room.

There being no fu r th e r  e a s in e ss  the Board ad journed .
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EXTRACT from  m in u te s  o f  a  n e s t i n g  o f  t h e  STATE BUDGET AND 

CONTROL BOARD, h e ld  a t  t h e  o f f i c e  o f  t h e  G o v e rn o r  o f  S o u th  

C a r o l i n a ,  S t a t e  C a p i t o l ,  C o lu m b ia , S o u th  C a r o l i n a ,  a t  3 P .  M ., 

T u e sd a y , J u n e  3 0 th ,  1 9 5 3 .

P r e s e n t  >

H is  E x c e l l e n c y ,  Jam es F . B y r n e s ,  G overn  o f  o f
S o u th  C a r o l i n a ,  a n d  C h a irm an  o f  t h e  B o a rd ,
The H o n o ra b le  J e f f  B. B a t e s ,  S t a t e  T r e a s u r e r ,
The H o n o ra b le  E . C . R h o d e s , C o m p t r o l l e r  G e n e r a l  
o f  S o u th  C a r o l i n a ,  an d
The H o n o ra b le  ^ d g a r  A . B row n, C h airm an  o f  t h e
S e n a te  F in a n c e  C o m m itte e .

A b $ $ n t:

The H o n o rab x e  C h a r l i e  V . V a r n e r ,  C h airm an  o f  
th e  H o u se  b a y s  a n d  M eans C o m m itte e .

The C h airm an  p r e s i d e d ,  an d  The H o n o ra b le  J .  M. S m i th ,  S t a t e  

A u d i to r  a n d  S e c r e t a r y  t o  t h e  B o a r d ,  r e c o r d e d .

The C h a irm an  s t a t e d  t h a t  a p p l i c a t i o n  h a d  b e e n  made t o

t h i s  B oard  b y  th e  B o a rd  o f  T r u s t e e s  o f  t h e  U n i v e r s i t y  o f  S o u th

C a r o l i n a ,  s e e k in g  t h i s  B o a rd f s  a p p r o v a l  t o  t h e  s a l e  by  t h e

U n i v e r s i t y ,  a t  p r i v a t e  s a l e ,  a n d  w i t h o u t  a d v e r t i s e m e n t ,  t o  a

s y n d i c a t e  com posed  o f  M e r r i l l  L y n c h , P i e r c e ,  F e n n e r  A B e a n e ,

o f  New Y o rk , New Y o r k ,  The R o b in so n -H u m p h re y  C o . ,  I n c . ,  o f

A t l a n t a ,  G e o r g ia ,  a n d  G. H . C ra w fo rd  C o . ,  I n c . ,  o f  C o lu m b ia ,

S o u th  C a r o l i n a ,  a t  a  p r i c e  o f  p a r  a n d  a c c r u e d  i n t e r e s t ,  a n  i s s u e

o f  THREE HUNDRED SEVENTY-FIVE THOUSAND DOLLARS ( > 3 7 5 ,0 0 0 ) ,

UNIVERSITY OF SOUTH CAROLINA, STUDENT AND FACULTY HOUSING REVENUE

BONDS, SERIES OF 1 9 5 3 ,  t o  be d a t e d  J u n e  1 s t ,  1 9 5 3 , an d  t o  m a tu re

> 1 5 .0 0 0  on J u n e  1 s t ,  i n  e a c h  o f  t h e  y e a r s  1954 
t o  1 9 7 8 , i n c l u s i v e ,

o f  w h ich  t h e  bonds m a tu r in g  s u b s e q u e n t  t o  J u n e  1 s t ,  1 9 5 9 , a r e  t o  

be s u b j e c t  t o  r e d e m p t io n  on J u n e  1 s t ,  1 9 5 9 , o r  a n y  s u b s e q u e n t  

i n t e r e s t  p ay m en t d a t e ,  i n  w h o le  o r  i n  p a r t ,  b u t ,  i f  i n  p a r t ,  i n  

i n v e r s e  n u m e r ic a l  o r d e r ,  a t  a  p r i c e  o f  p a r ,  a c c r u e d  i n t e r e s t  t o  

t h e  d a te  f i x e d  f o r  r e d e m p t io n  a n d  a  r e d e m p tio n  prem ium  o f  one  p e r  

cen tum  (1%) o f  t h e  p r i n c i p a l  a m o u n t o f  e a c h  b o n d  re d e e m e d , f o r  

e a c h  y e a r ,  o r  f r a c t i o n  t h e r e o f ,  fro m  th e  d a t e  o f  r e d e m p t io n  t o  

t h e  d a te  o f  m a t u r i t y ,  b u t  n o t  t o  e x c e e d  in  t h e  c a s e  o f  a n y  bond

red eem ed  f o u r  p e r  c en tu m  (4%) o f  t h e  p r i n c i p a l  am o u n t o f  su c h
4
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EXTRACT from  m in u te s  o f  a  m a e t in g  o f  t h e  STATE BUDGET AND 

COFTROL BOARD, h e ld  a t  t h a  o f f i c e  o f  t h e  G o v e rn o r  o f  S o u th  

C a r o l i n a ,  S t a t e  C a p i t o l ,  C o lu m b ia , S o u th  C a r o l i n a ,  a t  3 P . M ., 

T u e s d a y , J u n e  3 0 th ,  1 9 5 3 .

P £ 5 I f in t :

H is  E x c e l l e n c y ,  Jam es F . B y rn e s ,  G overn  o f  o f
S o u th  C a r o l i n a ,  a n d  C h airm an  o f  t h e  B o a rd ,
T he H o n o ra b le  J e f f  B. B a t e s ,  S t a t e  T r e a s u r e r ,
T he H o n o ra b le  E . C . R h o d e s , C o m p tr o l le r  G e n e r a l  
o f  S o u th  C a r o l i n a ,  and
The H o n o ra b le  r .d g a r  A. B row n, C hairm an  o f  t h e
S e n a te  F in a n c e  C o m m itte e .

A b s e n t :

T he H o n o ra b le  C h a r l i e  V. V a r n e r ,  C h a irm an  o f  
t h e  H ouse b a y s  a n d  M eans C o m m itte e .

The C h a irm an  p r e s i d e d ,  an d  The H o n o ra b le  J .  M. S m i th ,  S t a t e  

A u d i t o r  a n d  S e c r e t a r y  t o  th e  B o a r d ,  r e c o r d e d .

The C hairm an  s t a t e d  t h a t  a p p l i c a t i o n  h a d  b e en  m ade t o

t h i s  B o a rd  by  t h e  B o a rd  o f  T r u s t e e s  o f  t h e  U n i v e r s i t y  o f  S o u th

C a r o l i n a ,  s e e k in g  t h i s  B o ard * s  a p p r o v a l  t o  t h e  s a l e  by t h e

U n i v e r s i t y ,  a t  p r i v a t e  s a l e ,  a n d  w i th o u t  a d v e r t i s e m e n t ,  t o  a

s y n d i c a t e  com posed  o f  M e r r i l l  L y n c h , P i e r c e ,  F e n n e r  A B ea n e ,

o f  le w  Y o rk , New Y o rk , The Rob i n  so n -H u m p h rey  C o . ,  I n c . ,  o f

A t l a n t a ,  G e o r g ia ,  a n d  G. H. C ra w fo rd  C o .,  I n c . ,  o f  C o lu m b ia ,

S o u th  C a r o l i n a ,  a t  a  p r i c e  o f  p a r  and  a c c r u e d  i n t e r e s t ,  an  i s s u e

o f  THREE HUNDRED SEVENTY-FIVE THOUSAND DOLLARS ( > 3 7 5 ,0 0 0 ) ,

UNIVERSITY OF SOUTH CAROLINA, STUDENT AND FACULTY HOUSING REVENUE

BONDS, SERIES OF 1 9 5 3 , t o  be d a t e d  Ju n e  1 s t ,  1 9 5 3 , a n d  t o  m a tu re

> 1 5 .0 0 0  on  J u n e  1 s t ,  i n  e a c h  o f  t h e  y e a r s  1954  
t o  1 9 7 8 , i n c l u s i v e ,

o f  w h ic h  t h e  b o n d s  m a tu r in g  s u b s e q u e n t  t o  J u n e  1 s t ,  1 9 5 9 , a r e  t o  

be s u b j e c t  t o  r e d e m p t io n  on J u n e  1 s t ,  1 9 5 9 , o r  a n y  s u b s e q u e n t  

i n t e r e s t  pay m en t d a t e ,  i n  w h o le  o r  in  p a r t ,  b u t ,  i f  i n  p a r t ,  i n  

i n v e r s e  n u m e r ic a l  o r d e r ,  a t  a  p r i c e  o f  p a r ,  a c c r u e d  i n t e r e s t  t o  

t h e  d a t e  f i x e d  f o r  r e d e m p tio n  a n d  a  r e d e m p tio n  prem ium  o f  one  p e r  

c en tu m  ( 1<) o f  t h e  p r i n c i p a l  am o u n t o f  e a c h  b o n d  re d e e m e d , f o r  

e a c h  y e a r ,  o r  f r a c t i o n  t h e r e o f ,  fro m  th e  d a t e  o f  r e d e m p tio n  t o  

t h e  d a t e  o f  m a t u r i t y ,  b u t n o t  t o  e x c e e d  in  t h e  c a s e  o f  a n y  bond 

re d e e m e d  f o u r  p e r  c en tu m  (4%) o f  t h e  p r i n c i p a l  am o u n t o f  su ch
.974
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bond  re d e e m e d  J s a i d  b o n d s  t o  b e a r  i n t e r e s t  a t  t h a  r a t a  o f  t h r a e  

a n d  o n e - h a l f  p a r  cen tum  ( 3 - l / 2 £ )  p a r  annum t p a y a b la  s e m i - a n n u a l l y  

on O acam bar 1 s t  a n d  J u n e  1 s t  o f  a a c h  y e a r .

Tha C h a irm an  a t a t a d  t h a t  t h a  t r a n s a c t i o n  h a d  b a a n  c o n ­

su m m ated  by t h a  U n i v a r s i t y  and  t h a  P u r c h a s e r s ,  s u b j e c t  t o  t h a  

a p p r o v a l  o f  t h i a  B o a r d ,  a n d  w as t h a  r e s u l t  o f  n e g o t i a t i o n s  

b e tw e e n  t h a  p a r t i e s .  A d i s c u s s i o n  o f  t h a  p r o p o s a l  to o k  p l a c e ,  

a n d  i t  w as o b s e r v e d  t h a t  t h a  r e v e n u e s  w h ic h  t h a  U n i v e r s i t y  

d e r i v e d  fro m  i t s  S tu d e n t  a n d  F a c u l t y  H o u s in g  F a c i l i t i e s  p r o v id e d  

a  c o v e r a g e ,  c o n s i d e r a b l y  i n  e x c e s s  o f  t h a  one h u n d re d  t w e n t y - f i v e  

p a r  c e n tu m  (1 2 5 5 0  c o v e r a g e  o f  t h e  p r i n c i p a l  a n d  i n t e r e s t  r e q u i r e ­

m e n ts  o f  s a i d  B o n d s , deem ed  by t h a  B o ard  t o  ba  a  m inim um . Due 

c o n s i d e r a t i o n  w as a l s o  g iv e n  t o  t h a  i n t a r a s t  r a t a .

WHEREUPON, on m o t io n  d u ly  r .a d a  a n d  s e c o n d e d  IT  WAS RESOLVED 

BY THE STATE BUDGET AND CONTROL BOARD t h a t  t h a  p r o p o s a l  o f  th a  

B o a rd  o f  T r u s t e e s  o f  t h a  U n i v e r s i t y  o f  S o u th  C a r o l i n a  be a p p r o v e d ,  

a n d  p e r m i s s i o n  b a ,  an d  i s  h e r e b y ,  g r a n t e d  t o  s a i d  B oadd t o  c o n ­

sum m ate  w i t h  t h a  p u r c h a s e r s  ab o v e  nam ed t h a  s a l e  o f  t h a  b o n d s  

a b o v e  d e s c r i b e d ,  a t  a n d  f o r  t h a  p r i c e  o f  p a r  a n d  a c c r u e d  i n t a r a s t  

t o  t h a  d a t a  o f  t h e i r  d e l i v e r y .

• •
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STATE OF SOUTH CAROLINA, )

COUNTY OF RICHLAND. )

I ,  J .  M. SMITH, A u d i to r  o f  t h e  S t a t e  o f  S o u th  C a r o l i n a ,  

a n d  S e c r e t a r y  t o  t h e  STATE BUDGET AND CONTROL BOARD, DO HEREBY 

CERTIFY:

T h a t t h e  s a i d  STATE BUDGET AND CONTROL BOARD i s  com posed  

o f  t h e  f o l l o w i n g :

H is  E x c e l l e n c y ,  Jam es  F .  B y r n e s ,  G o v e rn o r  o f
S o u th  C a r o l i n a ,  a n d  C h a irm a n  o f  t h e  B o a r d ,
The H o n o r a b le  J e f f  B. B a t e s ,  S t a t e  T r e a s u r e r ,
The Hon o r a b l e  E . C. R h o d e s ,  C o m p t r o l l e r  G e n e r a l  
o f  S o u th  C a r o l i n a ,
The H o n o r a b le  E d g a r  A. B row n , C h a irm a n  o f  t h e
S e n a te  F in a n c e  C o m m itte e , an d
The H o n o r a b le  C h a r l i e  V . V e r n e r ,  C h a irm a n  o f  
th e  H o u se  Ways a n d  M eans C o m m itte e .

T h a t d u e  n o t i c e  o f  t h e  m e e t in g  o f  s a i d  B o a r d ,  c a l l e d  t o  be 

h e l d  a t  t h e  o f f i c e  o f  t h e  G o v e r n o r ,  i n  t h e  S t a t e  C a p i t o l ,  C o lu m b ia , 

S o u th  C a r o l i n a ,  a t  3 P . M ., T u e s d a y ,  J u n e  3 0 t h ,  1 9 5 3 , w as g iv e n  t o  

a l l  m em bers i n  w r i t i n g ,  a n d  a t  l e a s t  f o u r  ( 4 )  d a y s  p r i o r  t o  s a i d  

m e e t in g  d a t e ;  t h a t  a l l  m em bers o f  s a i d  B o a rd  w e re  p r e s e n t  a t  s a i d  

m e e t i n g ,  w i th  t h e  e x c e p t i o n  o f  The H o n o ra b le  C h a r l i e  V. V e r n e r ,  

who n o t i f i e d  me t h a t  h e  w as u n a b l e  t o  be  p r e s e n t  on a c c o u n t  o f  

i l l n e s s .

T h a t  t h e  f o r e g o i n g  i s  a  t r u e ,  c o r r e c t  a n d  v e r b a t im  c o p y  o f  

t h a t  p o r t i o n  o f  t h e  m in u te s  o f  s a i d  m e e t i n g ,  d e a l i n g  w i th  t h e  

r e q u e s t  s u b m i t t e d  by t h e  B o a rd  o f  T r u s t e e s  o f  t h e  U n i v e r s i t y  o f  

S o u th  C a r o l i n a ,  t o  s e l l  a t  p r i v a t e  s a l e ,  a n d  w i t h o u t  a d v e r t i s e m e n t  

t h e r e o f ,  t h e  i s s u e  o f  b o n d s  r e f e r r e d  t o  t h e r e i n .  T h a t  a l l  m em bers 

o f  t h e  B o a rd , who a t t e n d e d  t h e  m e e t in g ,  r e m a in e d  p r e s e n t  d u r i n g  

t h e  d i s c u s s i o n  o f  t h e  s u b j e c t  a b o v e  r e f e r r e d  t o ,  a n d  t h e  a c t i o n  

t a k e n  w i t h  r e s p e c t  t h e r e t o  w as t h e  u n a n im o u s  a c t i o n  o f  t h e  m em bers 

p r e s e n t  a t  s a i d  m e e t in g .  T h a t  t h e  o r i g i n a l  o f  s a i d  p o r t i o n  o f  

m in u te s  o f  m e e t in g  i s  d u ly  e n t e r e d  i n  t h e  p e rm a n e n t  r e c o r d s  o f

m in u te s  o f  m e e t in g s  o f  s a i d  B o ^ r d i n  e u s t o d y  a s  i t s  S e c r e t a r y  

J u l y  y  3  . 1953  _________ -S  i — -_________________
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EXTRACT from  m in u te s  o f  a  m e e t in g  o f  t h e  STATE BUDGET AND 

CONTROL BOARD, h e ld  a t  t h e  o f f i c e  o f  t h e  G o v e rn o r  o f  S o u th  

C a r o l i n a ,  S t a t e  C a p i t o l ,  C o lu m b ia , S o u th  C a r o l i n a ,  a t  3 P . M ., 

T u e s d a y ,  J u n e  3 0 t h ,  1953*

P r . i . n t t

H is  E x c e l l e n c y ,  Ja m e s  F . B y r n e s ,  G overn  o f  o f
S o u th  C a r o l i n a ,  a n d  C h a irm an  o f  t h e  B o a rd ,
T he H o n o ra b le  J e f f  B. B a t e s ,  S t a t e  T r e a s u r e r ,
The H o n o ra b le  E . C . R h o d e s , C o m p t r o l l e r  G e n e r a l  
o f  S o u th  C a r o l i n a ,  a n d
T he H o n o ra b le  E d g a r  A. B row n, C h a irm a n  o f  t h e
S e n a te  F in a n c e  C o m m itte e .

A b s e n t :

The H o n o ra b le  C h a r l i e  V. V e r n e r ,  C h airm an  o f  
t h e  H ouse Ways a n d  M eans C o m m itte e .

T he C h a irm an  p r e s i d e d ,  a n d  The H o n o ra b le  J .  M. S m i th ,  S t a t e  

A u d i t o r  a n d  S e c r e t a r y  t o  t h e  B o a r d ,  r e c o r d e d .

The C h a irm a n  s t a t e d  t h a t  a p p l i c a t i o n  h a d  b e e n  made t o  

t h i s  B o ard  by  t h e  B o a rd  o f  T r u s t e e s  o f  t h e  U n i v e r s i t y  o f  S o u th  

C a r o l i n a ,  s e e k in g  t h i s  B o a rd ’ s  a p p r o v a l  t o  t h e  s a l e  by th e  

U n i v e r s i t y ,  a t  p r i v a t e  s a l e ,  a n d  w i t h o u t  a d v e r t i s e m e n t ,  t o  a  

s y n d i c a t e  com p o sed  o f  M e r r i l l  L y n c h , P i e r c e ,  F e n n e r  It B e a n e , 

o f  hew Y o rk , hew  Y o rk , The R o b in so n -H u m p h re y  C o . ,  I n c . ,  o f  

A t l a n t a ,  G e o r g ia ,  a n d  G . H . C ra w fo rd  C o . ,  I n c . ,  o f  C o lu m b ia ,

S o u th  C a r o l i n a ,  a t  a  p r i c e  o f  p a r  a n d  a c c r u e d  I n t e r e s t ,  an  i s s u e  

o f  THREE HUNDRED SEVENTY-FIVE THOUSAND DOLLARS ( $ 3 7 5 ,0 0 0 ) ,  

UNIVERSITY OF SOUTH CAROLINA, STUDENT AND FACULTY HOUSING REVENUE 

BONDS, SERIES OF 1 9 5 3 , t o  be  d a t e d  J u n e  1 s t ,  1 9 5 3 , a n d  t o  m a tu re

$ 1 5 ,0 0 0  on  J u n e  1 s t ,  i n  e a c h  o f  t h e  y e a r s  1954  
t o  1 9 7 6 , i n c l u s i v e ,

o f  w h ic h  t h e  b o n d s  m a tu r in g  s u b s e q u e n t  t o  J u n e  1 s t ,  1 9 5 9 , a r e  t o  

b e  s u b j e c t  t o  r e d e m p t io n  on J u n e  1 s t ,  1 9 5 9 , o r  a n y  s u b s e q u e n t  

i n t e r e s t  p ay m en t d a t e ,  i n  w h o le  o r  i n  p a r t ,  b u t ,  i f  i n  p a r t ,  i n  

i n v e r s e  n u m e r i c a l  o r d e r ,  a t  a  p r i c e  o f  p a r ,  a c c r u e d  i n t e r e s t  t o  

t h e  d a t e  f i x e d  f o r  r e d e m p t io n  a n d  a  r e d e m p t io n  p rem ium  o f  one p e r  

c e n tu m  (1%) o f  t h e  p r i n c i p a l  am o u n t o f  e a c h  bond  re d e e m e d , f o r  

e a c h  y e a r ,  o r  f r a c t i o n  t h e r e o f ,  fro m  t h e  d a t e  o f  r e d e m p t io n  t o  

t h e  d a t e  o f  m a t u r i t y ,  b u t  n o t  t o  e x c e e d  in  t h e  c a s e  o f  a n y  bond 

re d e e m e d  f o u r  p e r  c en tu m  (4%) o f  t h e  p r i n c i p a l  am o u n t o f  su c h
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b o n d  re d e e m e d ; s a i d  bonds t o  b e a r  i n t e r e s t  a t  t h e  r a t e  o f  t h r e e  

a n d  o n e - h a l f  p e r  cen tum  (3 -1 /2 % )  p e r  annum , p a y a b le  s e m i - a n n u a l ly  

on  D ecem ber 1 s t  a n d  Ju n e  1 s t  o f  e a c h  y e a r .

The C h a irm an  s t a t e d  t h a t  t h e  t r a n s a c t i o n  h a d  b een  c o n ­

sum m ated  by t h e  U n i v e r s i t y  an d  t h e  P u r c h a s e r s ,  s u b j e c t  t o  t h e  

a p p r o v a l  o f  t h i s  B o a rd , a n d  w as t h e  r e s u l t  o f  n e g o t i a t i o n s  

b e tw e e n  t h e  p a r t i e s .  A d i s c u s s i o n  o f  t h e  p r o p o s a l  to o k  p l a c e ,  

a n d  i t  w as o b s e r v e d  t h a t  t h e  r e v e n u e s  w h ic h  t h e  U n i v e r s i t y  

d e r i v e d  fro m  i t s  S tu d e n t  a n d  P a c u l t y  H o u s in g  F a c i l i t i e s  p r o v id e d  

a  c o v e r a g e ,  c o n s i d e r a b l y  in  e x c e s s  o f  t h e  one h u n d r e d  t w e n t y - f i v e  

p e r  cen tu m  (125% ) c o v e r a g e  o f  t h e  p r i n c i p a l  a n d  i n t e r e s t  r e q u i r e ­

m e n ts  o f  s a i d  B o n d s , deem ed by  th e  B o a rd  t o  be a  m inim um . Due 

c o n s i d e r a t i o n  w as a l s o  g iv e n  t o  t h e  i n t e r e s t  r a t e .

WHEREUPOK, on m o tio n  d u ly  mad® a n d  s e c o n d e d  IT  WAS RESOLVED 

BY THE STATE BUDGET AND CONTROL BOARD t h a t  th e  p r o p o s a l  o f  th e  

B o a rd  o f  T r u s t e e s  o f  t h e  U n i v e r s i t y  o f  S o u th  C a r o l i n a  be a p p r o v e d ,  

a n d  p e r m i s s i o n  b e ,  a n d  i s  h e r e b y ,  g r a n t e d  t o  s a i d  Boadd t o  c o n ­

sum m ate  w i th  t h e  p u r c h a s e r s  ab o v e  nam ed th e  s a l e  o f  t h e  b o n d s  

a b o v e  d e s c r i b e d ,  a t  and  f o r  t h e  p r i c e  o f  p a r  a n d  a c c r u e d  i n t e r e s t  

t o  t h e  d a t e  o f  t h e i r  d e l i v e r y .
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