
MINUTES OF BUDGET AND CONTROL BOARD MEETING

MARCH 2 1976

The S t a t e  Budget and C o n tro l  Board met in  th e  c o n fe re n c e  room o f  

th e  G o v e rn o r’s o f f i c e  a t  2 :3 0  p . m. on March 2 , 1976, w ith  th e  fo llo w in g  membe

in  a t t e n d a n c e .

G o v ern o r Jam es B. Edwards 
M r. G rady L . P a t t e r s o n ,  J r .
M r. H enry M il l s
M r. F . J u l i a n  LeaMond

S e n a to r  D enn is  was a b s e n t  b e c a u se  o f  i l l n e s s .  *

A lso  in  a t te n d a n c e  w ere M e ss rs . P . C. S m ith  and W. T . Putnam .

The f o l lo w in g  b u s in e s s  was c o n d u c te d .

MINUTES OF THE PREVIOUS MEETING -  A l l  B oard members had p r e v io u s ly  

been fu rn is h e d  w ith  m in u te s  o f  th e  m ee tin g  o f  F e b ru a ry  3 , 1976. A m o tio n  by 

Mr. P a t t e r s o n ,  w hich was seconded  by M r. M i l l s ,  was u n an im o u sly  ap p ro v ed  

a c c e p t in g  th e  m in u te s  o f  F e b ru a ry  3 , 1976 a s  w r i t t e n .

MOTOR VEHICLE MANAGEMENT DIVISION - M r. A l la n  J .  S p en ce , D i r e c to r  

o f  th e  M otor V e h ic le  M anagement D iv i s io n ,  recom mended the  fo llo w in g  p u rc h a s e s

o f  v e h i c l e s .

M en ta l R e ta r d a t io n  - one s t e p  van
M en ta l R e ta r d a t io n  - one Vega s t a t i o n  wagon
H e a lth  and E n v iro n m e n ta l  C o n tro l  - se v e n  am bulances

Mr. Spence r e p o r te d  t h a t  th e  two v e h ic l e s  f o r  M en ta l R e ta r d a t io n

would be p u rc h a se d  w ith  S t a te  fu n d s  w h ile  th e  s e v e n  am b u lan ces  would be 

bough t w ith  em ergency m e d ic a l  s e r v i c e s  fu n d s to  be p ro v id e d  by th e  U. S . 

D ep artm en t o f  H e a l th ,  E d u c a tio n  and  W e lfa re . He a l s o  s t a t e d  t h a t  th e  t i t l e

f o r  th e  se v en  am b u lan ces  would be r e t a in e d  by th e  B oard o f  H e a lth  and E n v iro n ­

m e n ta l C o n tro l  b u t t h a t  th e  v e h ic le s  would be u t i l i z e d  in  th e  c o u n t ie s  in

th e  A p p a la c h ia n  D i s t r i c t  and t h a t  th e  v a r io u s  c o u n t ie s  w ould be r e q u i r e d

to  e n t e r  i n to  a c o n t r a c t u a l  a rra n g e m e n t fo r  t h e i r  m a in te n a n c e . 133
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Board members u n an im o u sly  app roved  a m o tion  by Mr. P a t t e r s o n ,  

se co n d e d  by Mr. M i l l s ,  a u th o r i z in g  th e  p u rc h a s e  o f  th e  two v e h ic l e s  fo r  

th e  D epartm en t o f  M en ta l R e ta r d a t io n .  A s e p a r a te  m otion  by Mr. LeaMond, 

se c o n d e d  by Mr. P a t t e r s o n ,  was approved  a u th o r i z i n g  th e  p u rc h a se  o f  th e

se v e n  a m b u la n c e s .

D ata p e r t a i n i n g  to  th e s e  m a t te r s  h a s  been  r e t a in e d  in  th e s e  f i l e s

and  is  i d e n t i f i e d  a s  E x h ib i t  I .

MEDICAL UNIVERSITY OF SOUTH CAROLINA - GRANT TO GREENVILLE HOSPITAL 

SYSTEM - In  a l e t f p r  d a te d  F e b ru a ry  3 , 1976, o f f i c i a l s  o f  th e  M ed ica l U n iv e r s i ty  

o f  S o u th  C a r o l in a  r e q u e s te d  a u t h o r i z a t i o n  from  th e  Budget an d  C o n tro l  Board 

t o  p ro v id e  $781 ,091  from  th e  S ta te w id e  F am ily  P r a c t i c e  Program  t u  LllP—,2L r ”  

G r e e n v i l le  H o s p i ta l  S y s tem . T hese funds w ould be used  to  c o n s t r u c t  a new 

F am ily  P r a c t i c e  C e n te r  on land  owned by th e  G r e e n v i l le  H o s p i ta l  S ystem  and 

w ould p ro v id e  f a c i l i t i e s  to  house  th e  F am ily  P r a c t i c e  P rog ram .

A l l  B oard members had p r e v io u s ly  been  f u rn is h e d  w ith  d a ta  p e r ­

t a i n i n g  to  t h i s  r e q u e s t  and in  th e  d i s c u s s io n  w hich fo l lo w e d , i n d ic a te d  

t h a t  i t  was s im i l a r  t o  p r e v io u s ly  a p p ro v ed  g r a n t s  fo r  h o s p i t a l s  in  o th e r  

a r e a s  o f  th e  S t a t e .  Board members t h e r e f o r e  u nan im ously  ap p ro v e d  a 

m o tio n  by Mr. P a t t e r s o n ,  seconded  by Mr. M i l l s ,  a u th o r i z in g  th e  g r a n t ' o f  

$ 7 8 1 ,0 9 1  from  th e  M ed ica l U n iv e r s i ty  o f S o u th  C a ro l in a  to  t h e  G r e e n v i l le  

H o s p i t a l  System  to  c o n s t r u c t  a f a c i l i t y  to  ho u se  th e  F am ily  P r a c t i c e  P ro g ram .

D ata  p e r t a i n i n g  to  t h i s  m a t te r  has been  r e t a in e d  in  th e s e  f i l e s

and  i s  i d e n t i f i e d  a s  E x h ib i t  I I .

MEDICAL UNIVERSITY OF SOUTH CAROLINA - PAYMENT TO THE CHARLESTON 

COUNTY SCHOOL BOARD - D uring  th e  e a r l y  p a r t  o f  th e  y e a r  1975 , th e  M ed ica l 

U n iv e r s i ty  o f  S o u th  C a ro l in a  o r a l l y  a g re e d  to  buy the  o ld  C h a r le s to n  

H igh S c h o o l b u i ld in g  from  the  C h a r le s to n  C ounty  S ch o o l B o a rd . M r. A lto n  

C . C rew s, S u p e r in te n d e n t  o f  S c h o o ls  fo r  C h a r le s to n  C o u n ty , h a s  now a d v is e d  

t h a t  upon r e c e iv in g  t h i s  o f f e r ,  a n  a r c h i t e c t  was r e t a in e d  t o  r e d e s ig n  

M eon inger E le m e n ta ry  S ch o o l t o  r e p la c e  C h a r le s to n  High S c h o o l . A c c o rd in g
1997



3

t o  Mr. C rew s, th e  d e s ig n  work was in  p r o g re s s  when th e  M ed ica l U n iv e r s i ty

in fo rm ed  th e  Board o f  E d u c a tio n  t h a t  i t  was no lo n g e r  i n t e r e s t e d  in  t h i s

p u r c h a s e .  A b i l l  was s u b s e q u e n t ly  s u b m it te d  by th e  a r c h i t e c t  f o r  $ 6 ,8 4 0  

and th e  p u b l ic  s c h o o l  o f f i c i a l s  have now r e q u e s te d  t h a t  th e  M ed ica l 

U n iv e r s i ty  pay t h i s  f e e .  I t  h a s  been  f u r t h e r  a g re e d  t h a t  i f  th e  M ed ica l 

U n iv e r s i ty  e v e r  w ish e s  to  p u rc h a s e  C h a r le s to n  High S c h o o l, th e s e  funds

w i l l  be r e im b u rs e d .

Board members u n a n im o u sly  ap p ro v ed  a m o tio n  by Mr. P a t t e r s o n ,  

se co n d e d  by Mr. LeaM ond, a u t h o r i z i n g  paym ent o f  th e s e  f e e s ,  a s  r e q u e s t e d ,  

p ro v id e d  th e  m onies can  be made a v a i l a b l e  from  th e  c u r r e n t  M ed ica l U n iv e r­

s i t y  b u d g e t.  _

D ata  p e r t a i n i n g  to  t h i s  m a t te r  h a s  been  r e t a in e d  in  th e s e  f i l e s

and  i s  i d e n t i f i e d  a s  E x h ib i t  I I I .

GENERAL SERVICES DIVISION - Mr. Furman M cEachern o f  th e  D iv is io n

o f  G e n e ra l  S e r v ic e s  a p p e a re d  b e fo r e  th e  B udget and C o n tro l  Board to  d i s c u s s

th e  fo llo w in g  item s o f  b u s in e s s .

ATTORNEY GENERAL'S OFFICE - PRINTING -  Mr. M cEachern

r e p o r te d  t h a t  th e  A tto rn e y  G e n e r a l 's  o f f i c e  p r e s e n t ly  i s  l e a s in g  

a c o p y in g  m achine and owns two p ie c e s  o f  eq u ip m en t f o r  b in d in g  

b r i e f s .  The A tto rn e y  G e n e r a l 's  o f f i c e  h a s  now r e q u e s te d  t h a t  th e  

D iv is io n  o f  G e n e ra l  S e r v ic e s  i n v e s t i g a t e  th e  p o s s i b i l i t y  o f h a n ­

d l in g  t h i s  p r i n t i n g  th ro u g h  th e  Brown B u i ld in g  p r i n t  sh o p .

A f t e r  a s tu d y  o f  t h i s  m a t t e r ,  M r. M cEachern recommended 

t h a t  h i s  ag e n cy  ta k e  o v e r  th e  p r i n t i n g  and  b in d in g  f o r  th e  o f f i c e  

o f  th e  A tto rn e y  G e n e ra l  and  t h a t  h i s  a g en cy  be a u th o r iz e d  to  t r a d e  

th e  o ld  eq u ip m en t f o r  a new b in d e r  a t  a c o s t  o f  a p p ro x im a te ly  

$2700 . He f u r t h e r  recom mended t h a t  any p r i n t i n g  c h a rg e s  in  e x c e s s  

o f  th e  p r e s e n t  b u d g e t o f  th e  A tto rn e y  G e n e r a l 's  o f f i c e  be c h a rg e d  

t o  th e  G e n e ra l  S e r v ic e s  a p p r o p r i a t e d  a c c o u n t  e n t i t l e d  " P r i n t in g

o f  S t a t e  D ocum en ts" .
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Board members u n an im ously  ap p ro v ed  a m otion  by Mr. P a t t e r s o n ,  

seconded  by Mr. LeaMond, a u th o r i z in g  ea ch  o f  th e s e  recom m endations

as  shown a b o v e .

INSURANCE RESERVE FUNDS - At a p re v io u s  m e e tin g , th e  B udget 

and C o n tro l  Board v o te d  t o  change th e  t i t l e  o f  th e  In s u ra n c e  S in k in g  

Fund t o  th e  In su ra n c e  R ese rv e  Fund . Mr. M cEachern r e q u e s te d  p e rm is ­

s io n  t o  ap p ro a c h  v a r io u s  C om m ittees o f  th e  G e n e ra l A ssem bly to  

i n i t i a t e  l e g i s l a t i o n  to  a c c o m p lish  t h i s  change in  te rm in o lo g y

Board members u n an im o u sly  ap p ro v e d  a m o tio n  by Mr. P a t t e r s o n ,  

seconded  by Mr. M i l l s ,  a u th o r i z i n g  th e s e  c o n ta c t s .

SPACE ALLOCATION - S . C. NUCLEAR ADVISORY COUNCIL - — -

M cEachern r e p o r t e d  t h a t  sp a c e  was a v a i l a b l e  in  th e  S um ter S t r e e t  

B u ild in g  and  had been  o f f e r e d  to  Mr. W illia m  B i r c h ,  A d m in is t r a to r  

o f th e  S ou th  C a ro lin a  N u c le a r  A d v iso ry  C o u n c i l .  H ow ever, in fo rm a ­

t io n  had  b een  r e c e iv e d  from  b o th  Mr. B irc h  and Mr. B. E . G i l l i l a n d ,

C hairm an o f  th e  S ou th  C a ro lin a  N u c le a r  A d v iso ry  C o u n c i l ,  i n d i c a t i n g  

t h a t  th e  sp a c e  was n o t a c c e p ta b le  and r e q u e s t in g  p e rm is s io n  to  r e n t  

sp ace  a t  th e  J e f f e r s o n  S q u are  Com plex.

B oard members u n an im o u sly  a p p ro v ed  a m o tio n  by Mr. M i l l s ,  

seconded  by Mr. P a t t e r s o n ,  d e n y in g  th e  r e q u e s t  from  th e  above men­

t io n e d  in d iv id u a l s  and d i r e c t i n g  Mr. M cEachern to  p r e p a re  sp a ce  

in  the  S um ter S t r e e t  B u i ld in g  f o r  th e  S o u th  C a ro l in a  N u c le a r  A d v iso ry  

C o u n c i l .  __

PURCHASE OF PRINTING EQUIPMENT -  Mr. M cEachern r e p o r te d  

t h a t  th e  Employment S e c u r i t y  Com m ission had  r e q u e s te d  p e rm is s io n  

to  t r a d e  in  two o b s o le te  s e m i-a u to m a tic  c o l l a t o r s  and to  p u rc h a se  

a more m odern p ie c e  o f  eq u ip m en t w hich has  a g ro s s  p r i c e  o f  a p p r o x i ­

m ate ly  $ 1 7 ,0 0 0 . He f u r t h e r  s t a t e d  t h a t  M r. C. E . M oore, th e  S t a te  

P r i n t i n g  O f f i c e r ,  had in s p e c te d  th e  f a c i l i t i e s  o f th e  Employment 1999
S e c u r i t y  Com m ission and c o n c u rs  in  t h e i r  j u s t i f i c a t i o n  fo r  t h i s
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Mr. M cEachern a l s o  r e p o r te d  th a t  the  C i ta d e l  has r e q u e s te d  

a u th o r i z a t i o n  to  p u rc h a se  a d d i t i o n a l  type  f o r  a v e r i t y p e r  which 

i s  p r e s e n t ly  owned by t h a t  i n s t i t u t i o n .  T h is  u p g ra d in g  o f  th e  p r in t in g  

c a p a b i l i t y  o f  th e  v e r i t y p e r  w ould c o s t  a p p ro x im a te ly  $ 2 ,0 0 0 .

Board members unan im ously  ap p ro v ed  a m o tion  by Mr. LeaMond, 

seco n d ed  by Mr. M i l l s ,  a u th o r i z i n g  th e  p u rc h a se s  a s  r e q u e s te d  by

b o th  th e  Employment S e c u r i ty  Com m ission and The C i t a d e l .

SPACE RENTAL - HOUSE OF REPRESENTATIVES - Mr. M cEachern

r e f e r r e d  to  a r e c e n t  a p p e a ra n c e  by th e  S p eak e r o f  th e  House o f  R e p re ­

s e n t a t i v e s  b e fo re  th e  Budget and C o n tro l  Board in  w hich h e  ob^g^ tp d  

a p p ro v a l  f o r  th e  r e n t i n g  o f  sp a c e  in  th e  B ankers T r u s t  Tow er. Mr.

M cEachern i n d ic a te d  t h a t  Mr. C a r t e r ,  th e  S p e a k e r , had in te n d e d  to

r e q u e s t  funds f o r  paym ent o f  t h i s  r e n t a l  b u t th a t  th e  r e q u e s t  had 

n o t been c l e a r l y  o u t l i n e d  and had n o t been a c te d  upon by th e  B oard .

He s u g g e s te d  t h a t  th e  D iv is io n  o f G e n e ra l S e r v ic e s  had 

a b a la n c e  o f  a p p ro x im a te ly  $ 1 2 ,0 0 0  re m a in in g  from th e  r e l o c a t i o n  

o f  th e  I n d u s t r i a l  Com m ission and recommended th a t  th e  Budget and

C o n tro l  Board a p p ro v e  th e  use o f  th e s e  funds to  a s s i s t  th e  H ouse

o f  R e p r e s e n ta t iv e s  in  o b ta in in g  th e  sp a ce  and u t i l i z i n g  i t  p r i o r  

to  J u ly  1, 1976.

Board members r a i s e d  th e  q u e s t io n  a s  to  w h e th e r  th e s e

m onies sh o u ld  be made a v a i l a b l e  from  th e  G e n e ra l S e r v ic e s  D iv is io n

o r  w h e th e r  th e y  sh o u ld  come from  th e  ap p ro v ed  a c c o u n ts  o f th e  

House o f  R e p r e s e n ta t i v e s .  T h e re fo re  a  m otion  by Mr. LeaMond was

u n an im o u sly  p a s se d  to  a c c e p t  th e  m a t te r  a s  in fo rm a t io n  and to  

p u rsu e  t h i s  m a t te r  to  s e a  i f  th e  n e c e s s a ry  money can  be made a v a i l a b l e  

from  th e  ap p roved  a c c o u n ts  o f th e  H ouse.

UNIFORM COMMODITY CODING -  Mr. McEachern r e p o r te d  t h a t  U)0<>
th e  D iv is io n  o f  G e n e ra l  S e r v ic e s  and th e  D iv is io n  o f  Com puter
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System s Management had been  w ork ing  to g e th e r  over a lo n g  p e rio d  

o f  tim e  to  d e v e lo p  a S ta te w id e  u n ifo rm  com m odity c o d in g  system  

w hich would p e rm it  the  e s ta b l i s h m e n t  o f  a  p ro p e r ty  in v e n to r y  

c o n t r o l .  He recommended t h a t  the  B udget and C o n tro l  B oard ad o p t 

a R e s o lu t io n  c a l l i n g  f o r  a l l  S ta te  a g e n c ie s  and i n s t i t u t i o n s  to

a d o p t th e  new c o d in g  sy s te m .

A f t e r  f u r t h e r  d i s c u s s io n  o f t h i s  m a t t e r ,  B oard members 

u n an im o u sly  a g re e d  t h a t  th e  a d o p tio n  o f  such  a code w ould have 

f a r  r e a c h in g  e f f e c t s  and, t h e r e f o r e ,  d e c id e d  to  s im p ly  a c c e p t  t h i s

m a t te r  as  in fo rm a t io n  f o r  f u r t h e r  c o n s id e r a t io n  a t  a l a t e r  d a te .

D ata  p e r t a in i n g  t o  th e  v a r io u s  ite m s  o f  b u s in e s s  a s  pre-s^aHRd- by 

th e  G e n e ra l S e r v ic e s  D iv is io n  h a s  been r e t a in e d  in  th e s e  f i l e s  and i s  c o l ­

l e c t i v e l y  i d e n t i f i e d  a s  E x h ib i t  IV.

PERSONNEL DIVISION - FRINGE BENEFITS -  D r. J a c k  M u ll in s ,  D i r e c to r

o f  th e  S t a te  P e r s o n n e l  D iv i s io n ,  r e p o r te d  t h a t  he had r e q u e s te d  t h a t  th e  

U n iv e r s i ty  o f S ou th  C a r o l in a  pay th e  e m p lo y e r’ s p o r t io n  o f  th e  in s u ra n c e  

prem iums on em p loyees o f  th e  a t h l e t i c  d e p a r tm e n t o f t h a t  i n s t i t u t i o n .  A 

l e t t e r  from  o f f i c i a l s  o f  th e  U n iv e r s i ty  o f  South  C a r o l in a  in d ic a te d  t h a t  

a t h l e t i c  d e p a r tm e n ts  have t r a d i t i o n a l l y  been  t r e a t e d  as  a u x i l i a r y  s e r v i c e s  and 

th u s  th e  paym ents o f  in s u ra n c e  premiums by th e  agency  sh o u ld  n o t b e g in  

u n t i l  J u ly  1 , 1976. ( A l l  i n s t i t u t i o n s  o f  h ig h e r  l e a r n in g  have been  

a d v is e d  t h a t  a s  o f J u ly  1 , 1976, a l l  em ployer c o n t r i b u t i o n s  fo r  em ployees 

h i r e d  f o r  a u x i l i a r y  s e r v i c e s  m ust be b o rn e  by the  i n s t i t u t i o n  and n o t 

by S t a t e  a p p r o p r ia t e d  f u n d s .)  D r. M u ll in s  a sk ed  f o r  Board g u id a n c e  as

to  w h e th e r  em ployees o f  th e  v a r io u s  a t h l e t i c  d e p a r tm e n ts  sh o u ld  be t r e a t e d  

a s  em p loyees o f  a u x i l i a r y  s e r v i c e s .

B oard members took  n o te  o f  th e  f a c t  t h a t  th e  A p p r o p r ia t io n s  Act 

s p e c i f i c a l l y  s t a t e s  t h a t  a t h l e t i c  funds a re  no t t o  be c o n s id e re d  a s  S t a te

funds and d e c l in e d  to  a c c e p t  th e  p re m ise  t h a t  em p loyees o f the a t h l e t i c  

d e p a r tm e n ts  sh o u ld  be t r e a t e d  in  th e  same m anner a s  em ployees o f  th e  a u x i l i a r y
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s e r v i c e s .  T hey , t h e r e f o r e ,  u n an im o u sly  ap p ro v e d  a m o tio n  by M r. P a t t e r s o n ,  

seco n d ed  by M r. M i l l s ,  r e q u i r in g  a s  o f  A p r i l  1 , 1976, t h a t  th e  e m p lo y e r 's  

s h a re  o f  in s u r a n c e  p rem ium s, S o c ia l  S e c u r i t y ,  r e t i r e m e n t ,  e t c .  w hich m igh t 

become due on em ployees o f  th e  v a r io u s  a t h l e t i c  d e p a r tm e n ts  o f  th e  i n s t i t u ­

t i o n s  o f  h ig h e r  l e a r n in g  m ust be b o rn e  by th e  ag en cy  and c a n n o t be c h a rg e d  

a g a in s t  S t a t e  fu n d s . The m o tio n  f u r t h e r  c a l l e d  f o r  D r. M u llin s  to  n o t i f y  

a l l  such i n s t i t u t i o n s  o f  t h i s  r u l i n g .

DEPARTMENT OF EDUCATION - ISSUANCE OF SCHOOLBOOK NOTES - Mr. P .

C. Sm ith r e p o r te d  t h a t  th e  B udget and C o n tro l  B oard had r e c e iv e d  a l e t t e r  

from  D r. C y r i l  B. B u sb e e , S t a t e  S u p e r in te n d e n t  o f  E d u c a t io n ,  a d v is in g  t h a t  

th e  S t a te  B oard o f E d u c a tio n  on J a n u a ry  9 , 1976, a u th o r iz e d  th e  sa l® - 5"£. 

S choo lbook  N o tes  in  th e  am ount o f  $ 4 5 0 ,0 0 0 . D r. B usbee r e q u e s te d  B udget

and C o n tro l  B oard a u t h o r i z a t i o n  fo r  t h i s  i s s u e .

B oard members u n a n im o u s ly  ap p ro v e d  a m o tio n  by M r. M i l l s ,  seco n d ed  

by Mr. LeaMond a u th o r i z i n g  th e  S t a t e  Board o f  E d u c a tio n  to  i s s u e  S choo lbook

N o tes  in  th e  am ount o f  $ 4 5 0 ,0 0 0 .

D ata  p e r t a i n i n g  to  t h i s  m a t te r  h a s  been r e t a in e d  in  th e s e  f i l e s

and i s  i d e n t i f i e d  a s  E x h ib i t  V.

DEPARTMENT OF PARKS, RECREATION AND TOURISM - SELECTION -OF AN

ENGINEERING FIRM - In  a l e t t e r  d a te d  J a n u a ry  29 , 1976, o f f i c i a l s  o f  th e  

D ep artm en t o f  P a r k s ,  R e c r e a t io n  and T ou rism  r e q u e s te d  p e rm is s io n  to  h i r e  

th e  e n g in e e r in g  f irm  o f P a lm e tto  E n g in e e r in g  Company to  c o n d u c t a s tu d y  

p e r t a in i n g  to  th e  u p g ra d in g  o f  e x i s t i n g  w a s te w a te r  f a c i l i t i e s  to  m eet 

n a t i o n a l  p o l l u t i o n  d is c h a r g e  e l i m i n a t i o n  sy s tem s s t a n d a r d s .

A f t e r  b e in g  a s s u r e d  t h a t  th e  a g en cy  had co m p lied  w ith  a l l  l e g a l  

r e q u ir e m e n ts  f o r  th e  s e l e c t i o n  o f  an  a r c h i t e c t u r a l  o r  e n g in e e r in g  f i r m , 

th e  Budget and C o n tr o l  B oard u n an im o u s ly  ap p ro v ed  a m o tio n  by Mr. P a t t e r s o n ,  

seconded  by Mr. M i l l s ,  a u t h o r i z i n g  th e  h i r i n g  o f th e  P a lm e tto  E n g in e e r in g

Company f o r  th e  r e q u e s te d  s tu d y .

D ata  p e r t a i n i n g  to  t h i s  m a t te r  has been r e t a in e d  in  th e s e  f i l e s
<00^
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and i s  i d e n t i f i e d  a s  E x h ib i t  V I.

CLEMSON UNIVERSITY - CONSULTING ENGINEERING ASSISTANCE -  In a 

l e t t e r  d a te d  J a n u a ry  2 1 , 1976, Mr. M e lfo rd  A. W ilso n , V ice  P r e s id e n t  f o r  

B u s in e ss  and F in a n c e  o f  C lem son U n i v e r s i t y ,  r e q u e s te d  a u t h o r i t y  t o  r e t a i n  

a c o n s u l t in g  e n g in e e r in g  f irm  to  a s s i s t  in  v a r io u s  p r o j e c t s  a t  t h a t  i n s t i t u ­

t i o n .  I t  was p ro p o sed  t h a t  th e  f irm  would f u r n i s h  such  s e r v i c e s ,  when n e e d e d , 

on a f ix e d  f e e /h o u r ly  b a s i s .

In fo r m a t io n  w hich  was f u rn is h e d  in d ic a te d  t h a t  Clem son U n iv e r s i ty  

had f u l f i l l e d  a l l  r e q u ir e m e n ts  o f  law  p e r t a i n i n g  to  th e  s e l e c t i o n  o f  an 

e n g in e e r in g  f i rm  and  th e  r e q u e s t  a sk e d  f o r  a u t h o r i t y  to  h i r e  P e r i t u s  

E n g in e e r s ,  I n c .  f o r  a p e r io d  o f  one y e a r .  ------~

B oard members e x p re s s e d  some c o n c e rn  o v e r  th e  n e c e s s i t y  o f  Clem son 

U n iv e r s i ty ,  w ith  i t s  f in e  e n g in e e r in g  s c h o o l ,  h a v in g  to  h i r e  an  o u ts id e  

e n g in e e r in g  f irm  fo r  a s s i s t a n c e  to  i t s  r e g u la r  s t a f f .  T h ey , t h e r e f o r e ,  

a g re e d  to  c a r r y  th e  m a t te r  o v e r  to  a s u b s e q u e n t m e e tin g  i n  o r d e r  to  o b t a in  

a d d i t i o n a l  in fo rm a t io n  p e r t a i n i n g  to  th e  m a t t e r .

D ata p e r t a in i n g  t o  t h i s  i te m  o f ' b u s in e s s  h a s  been  r e t a in e d  in

th e s e  f i l e s  and i s  i d e n t i f i e d  a s  E x h ib i t  V I I .

COMMITTEE TO STUDY COMMUNICATION NEEDS - G o v ern o r Edw ards a d v is e d

B udget and C o n tro l  Board members t h a t  f o u r te e n  d i f f e r e n t  S t a t e  a g e n c ie s  u se d  

r a d io  o r  m icrow ave f a c i l i t i e s  and s u g g e s te d  th e  e s ta b l i s h m e n t  o f  a co m m ittee  

t o  s tu d y  th e  p o s s i b i l i t y  o f  i n t e g r a t i n g  th e  v a r io u s  s y s te m s .

Board members u n an im o u sly  a p p ro v e d  a m o tio n  by M r. P a t t e r s o n ,  

se co n d e d  by Mr. M i l l s ,  a u th o r i z i n g  G overnor E dw ards, a s  C hairm an  o f th e  B udget 

an d  C o n tro l  B o a rd , to  name a com m ittee  o f  t e c h n i c a l  p e r s o n n e l  t o  s tu d y  th e  

p o s s i b i l i t y  o f  i n t e g r a t i n g  r a d io  and m icrow ave f a c i l i t i e s  o f  th e  v a r io u s

S t a t e  a g e n c ie s .

SUPREME COURT - CIVIL CONTINGENT FUND REQUEST - I n  a l e t t e r  d a te d

^003
Decem ber 8 , 1975, C h ie f  J u s t i c e  J .  Woodrow Lew is o f  th e  S o u th  C a r o l in a  S u p re  

C o u r t i n d ic a te d  a need fo r  s u p p le m e n ta l  funds in  th e  am ount o f  $ 6 ,0 0 0  fo r
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payment o f  S p e c ia l  C i r c u i t  C o u rt J u d g e s .

At th e  p r e s e n t  Budget and C o n tro l  Board m e e t in g , members u n an im o u sly

ap p ro v ed  a m o tio n  by Mr. LeaMond, seconded  by Mr. Mi l l s , a u th o r i z in g  th e  

t r a n s f e r  o f  $ 6 ,0 0 0  from  th e  C i v i l  C o n tin g e n t Fund to  the  Supreme C o u rt f o r  

paym ents to  S p e c ia l  C i r c u i t  C o u rt J u d g e s .

A copy o f  Judge  L e w is ' l e t t e r  o f  December 8 , 1975 , has been  r e t a in e d

in  th e s e  f i l e s  and i s  i d e n t i f i e d  as  E x h ib i t  V I I I .

DEPARTMENT OF MENTAL HEALTH - PROPOSED RENTAL OF LAND - In  a l e t t e r

d a te d  F e b ru a ry  6 ,  1976, D r. W illia m  S . H a l l ,  C om m issioner o f  M en ta l H e a l th ,  

a d v is e d  t h a t  h i s  ag ency  owned a two h u n d red  a c re  t r a c t  o f  lan d  n e a r  th e  C r a f t s -  

F arrow  f a c i l i t y  w hich had been  used  fo r  fa rm in g  o p e r a t io n s  in  t h e _ —

I t  has now become e c o n o m ic a lly  u n f e a s ib le  to  c o n tin u e  t h i s  o p e r a t io n  and 

D r. H a ll  r e q u e s te d  p e rm is s io n  to  a c c e p t  b id s  f o r  th e  l e a s i n g  o f  t h i s  p r o p e r ty .

He f u r t h e r  i n d ic a te d  t h a t  i f  a u t h o r i t y  were g iv e n  f o r  such  le a s e s  th e  D e p a r t ­

ment o f M en ta l H e a lth  w ould r e s e r v e  th e  r i g h t  to  te r m in a te  th e  c o n t r a c t  i f

th e  p r o p e r ty  is  a g a in  needed  f o r  p u b l ic  p u r p o s e s .

Board members u n an im o u sly  ap p ro v ed  a m o tio n  by M r. LeaMond, seconded

by Mr. M i l l s ,  a u th o r i z i n g  th e  a c c e p t in g  o f  b id s  fo r  th e  l e a s e  o f  t h i s  p r o p e r ty .  

D ata  p e r t a in i n g  co t h i s  m a t te r  has been r e t a in e d  in  th e s e  f i l e s  and_ Is  i d e n t i f i e d

a s  E x h ib i t  IX.

DEPARTMENT JF HEALTH AND ENVIRONMENTAL CONTROL - SALE OF COMPUTER

SYSTEMS - In  a l e t t e r  d a te d  F e b ru a ry  11 , 1976, Mr. L a c h la n  L. H y a t t ,  C hairm an

o f  th e  Board o f  H e a lth  and  E n v iro n m e n ta l C o n t r o l ,  a d v is e d  t h a t  th e  A p p a la c h ia n  

I I  R egion H e a lth  D i s t r i c t  ( G r e e n v i l l e )  had d e v e lo p e d  a H e a l th  M anagement 

I n fo rm a t io n  S ystem  and t h a t  th e  D epartm ent o f  D efense  i s  now i n t e r e s t e d  in  

p u rc h a s in g  c e r t a i n  se g m e n ts . T ha t ag ency  is  a l s o  i n t e r e s t e d  in

c o n t r a c t i n g  w ith  th e  D epartm en t o f  H e a lth  and E n v iro n m e n ta l C o n tro l  f o r  f u r t h e r  

d ev e lo p m en ts  o f  th e  sy stem  f o r  th e  F e d e ra l  G overnm ent. At th e  p r e s e n t  m e e t in g , 

b o th  D r. E . K enneth  Aycock and D r. R. W. P e n ic k  a p p e a re d  b e fo re  th e  Board

2004
t o  f u r t h e r  e l a b o r a t e  upon t h i s  r e q u e s t .
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D r. P e n ic k  s t a t e d  t h a t  th e  D epartm en t o f D efen se  was p re p a re d  

to  pay f o r  th o s e  segm en ts o f  the  sy s te m  which w ere a l r e a d y  co m p le ted  and

w ished t o  e n t e r  i n to  a c o n t in u in g  c o n t r a c t  fo r  th e  d eve lopm en t o f  f u r t h e r

segm ents w h ic h , in  t u r n ,  c o u ld  be a d a p te d  fo r  u se  by the  S t a te  o f  S ou th

C a r o l in a .

B oard members were a d v is e d  by Mr. P . C. Sm ith  t h a t  p r e v io u s ly

South C a r o l in a  had r e c e iv e d  f re e  program s from o th e r  s t a t e s  and had  i t s e l f  

f u rn is h e d  s y s te m s , a t  no  c o s t ,  to  o th e r  g o v e rn m e n ta l e n t i t i e s .  He f u r t h e r  

in d ic a te d  t h a t  Mr. C h a r le s  B u r r ,  D i r e c to r  o f  C om puter System s M anagem ent, 

sh a re d  h i s  c o n c e rn  o v e r the  s a le  o f  p rogram s by S o u th  C a ro l in a  when p re v io u s  

p r a c t i c e  c a l l e d  f o r  th e  f u r n i s h in g  o f  th e  program s a t  no c o s t  T t t h e ^ w e r a  — 

a v a i l a b l e .

A f t e r  f u r t h e r  e x p la n a t io n s  by D r. P e n ic k , Board members a g re e d  

that p e rh a p s  t h i s  s i t u a t i o n  was d i f f e r e n t  from p r e v io u s  e x p e r ie n c e s  and 

th e r e f o r e  u n an im o u sly  a p p ro v e d  a m o tio n  by Mr. P a t t e r s o n ,  seconded  by M r.

M i l l s ,  a u th o r i z i n g  th e  D ep artm en t o f  H e a lth  and E n v iro n m e n ta l C o n tro l  t o  

e n te r  i n t o  a c o n t r a c t  f o r  f u r t h e r  d eve lopm en t o f  th e  com puter sy s te m s  b u t  

such a p p ro v a l  was c o n t in g e n t  upon c o n c u rre n c e  by Mr. C h a r le s  B u r r .

D ata  p e r t a i n i n g  t o  t h i s  m a t te r  h a s  been  r e t a in e d  in  the& e f i l e s

and i s  i d e n t i f i e d  as  E x h ib i t  X.

UNIVERSITY OF SOUTH CAROLINA - REQUESTS FOR FOREIGN TRAVEL - Mr.

P . C. S m ith  a d v is e d  Budget and  C o n tro l  Board members t h a t  the  U n iv e r s i ty  

o f South  C a r o l in a  h as  a c o n t in u in g  c o n t r a c t  w ith  th e  U n ited  S t a te s  Navy 

to  p ro v id e  a c o l le g e  e d u c a t io n a l  p rogram  a b o a rd  n a v a l  v e s s e l s  in  th e  

M e d ite r ra n e a n  S e a . I n s t r u c t o r s  a r e  s e n t  by th e  U n iv e r s i ty  to  th e  M e d ite r ra n e a n  

a re a  and  a c t u a l l y  te a c h  v a r io u s  c o u rs e s  a b o a rd  th e  s h i p s .  The e n t i r e  c o s t  

o f  t h i s  p ro g ram  i s  b o rn e  by th e  U n ite d  S t a t e s  Navy th ro u g h  a c o n t r a c t  w ith  

th e  U n i v e r s i ty  and no S t a t e  funds a r e  in v o lv e d  in  th e  p ro g ram .

O f f i c i a l s  o f the  U n iv e r s i ty  o f  S ou th  C a ro l in a  have  now a sk ed  f ° « i O O 5

c o n t in u in g  a u t h o r i t y  f o r  i n s t r u c t o r s  to  p a r t i c i p a t e  in t h i s  p rogram  and to
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t r a v e l  to  f o re ig n  c o u n tr ie s  when n e e d e d .

Board members u nan im ously  a p p ro v e d  a m o tio n  by Mr. P a t t e r s o n ,  

seconded by Mr. LeaMond, d e le g a t in g  to  Mr. P . C. S m ith  th e  B o a rd 's  a u t h o r i t y  

to  app rove  f o r e ig n  t r a v e l  w here su ch  t r a v e l  i s  r e q u i r e d  in  c o n n e c t io n  w ith  

the U n iv e r s i ty  o f  S ou th  C a r o l i n a 's  c o n t r a c t  w ith  th e  U n ite d  S t a t e s  Navy.

BUDGET AND CONTROL BOARD MEETING -  B udget and C o n tro l  B oard members

unan im ously  a g re e d  to  h o ld  th e  n e x t r e g u l a r  m e e tin g  a t  2 :3 0  p .  m. on March

2 5 , 1976.

ADJUTANT GENERAL'S OFFICE - CIVIL CONTINGENT FUND REQUEST -

G e n e ra l James H en d e rso n , D eputy A d ju ta n t  G e n e r a l ,  a p p e a re d  b e fo re  th e  Budget 

and C o n tro l  Board t o  r e q u e s t  a tem p o ra ry  ad v an ce  o f  $ 1 5 ,0 0 0  from  th e  C i v i l  

C o n tin g e n t Fund. He r e p o r te d  t h a t  funds f o r  th e  a rm o r ie s  b e in g  c o n s t r u c te d

a t  Andrews and L o ck h a rt c a l l  f o r  th e  s a le  o f o ld  a rm o r ie s  in  th o se  l o c a t i o n s .

T hese s a le s  have been  n e g o t i a te d  w ith  th e  cOLunties and  l o c a l  co m m u n itie s  b u t 

c a n n o t be consum m ated u n t i l  su c h  tim e a s  th e  new a rm o r ie s  a re  co m p le ted  

and  th e  o ld  b u i ld in g s  v a c a te d . In  th e  m eantim e b i l l s  h a v e  been  r e c e iv e d

from  th e  c o n t r a c to r s  in v o lv e d  i n  th e  c o n s t r u c t i o n  o f  th e  new a rm o r ie s  b u t

no  m onies a r e  a v a i l a b l e  f o r  paym en t.

G e n e ra l H enderson  s t a t e d  t h a t  i f  an  ad v an ce  can be made from  th e

C i v i l  C o n tin g e n t Fund i t  would be p a id  in  a p p ro x im a te ly  f o r t y - f i v e  to  s i x t y  

d ay s  when th e  o ld  a rm o r ie s  a t  th e  two above m e n tio n e d  lo c a t io n s  a re  s o ld .

Board members u n an im o u sly  ap p ro v ed  a m o tio n  by M r. P a t t e r s o n ,  

seconded  by Mr. M i l l s ,  a u th o r i z in g  th e  a d v a n c in g  o f  $ 1 5 ,0 0 0  from  th e  C i v i l  

C o n tin g e n t Fund to  th e  D epartm en t o f  th e  A d ju ta n t  G e n e ra l  f o r  th e  p u rp o se  

o f  making c o n s t r u c t i o n  paym ents on th e  new a rm o r ie s  a t  Andrews and L o c k h a r t

w ith  th e  u n d e rs ta n d in g  t h a t  th e  m onies w i l l  be re im b u rse d  upon s a le  o f  th e  o ld

a rm o r ie s  a t  th e s e  same l o c a t i o n s .

POLLUTION CONTROL FACILITIES BONDS - OCONEE COUNTY - D u rin g  th e  

e a r l y  p a r t  o f  th e  y e a r  1975, th e  B udget and C o n tr o l  B oard a p p ro v e d  a P e t i t i o ^ ^ ^  

from  Oconee C ounty  f o r  a u th o r i t y  to  i s s u e  $ 2 4 ,0 0 0 ,0 0 0  w o rth  o f P o l l u t i o n
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C o n tro l  F a c i l i t i e s  Bond A n t i c i p a t i o n  N o tes  on b e h a lf  o f  Duke Power Company.

I t  was a n t i c i p a t e d  t h a t  a s  o f  March 10, 1976, bonds would be s o ld  to  pay 

o f f  t h i s  a n t i c i p a t i o n  n o te .  The I n t e r n a l  Revenue S e r v ic e  h a s  now q u e s tio n e d  

th e  use  o f  t h i s  money by Duke Power Company and h a s  t e n t a t i v e l y  d e te rm in e d  

t h a t  o n ly  $ 1 ,5 0 0 ,0 0 0  o f  th e  e x p e n d i tu re  can  q u a l i f y  as  a ta x  exem pt in d e b te d ­

n e ss  .

M r. Lew is F . Camp, A s s i s t a n t  G e n e ra l  C o u n se l f o r  Duke Power 

Company, a p p e a re d  b e fo re  th e  B udget and C o n tro l  Board and r e q u e s te d  a u t h o r i t y  

fo r  O conee C ounty  to  i s s u e  $ 1 ,5 0 0 ,0 0 0  o f  P o l l u t i o n  C o n tro l  F a c i l i t i e s  Bond 

A n t i c i p a t i o n  N o tes f o r  a p e r io d  o f n in e ty  days in  o r d e r  to  g iv e  h i s  company 

an o p p o r tu n i ty  to  c o m p le te  i t s  n e g o t i a t i o n s  w ith  th e  I n t e r n a l  R evLnutf^ > P rv i c e . ’  

He s t a t e d  t h a t  i t  was th e  i n t e n t i o n  o f  Duke Power Company to  pay $ 2 2 ,5 0 0 ,0 0 0  

o f  th e  Bond A n t i c i p a t i o n  Note p r e s e n t ly  o u ts t a n d in g  as o f  March 10 , 1976.

He f u r t h e r  a sk ed  t h a t  th e  Board ta k e  t e n t a t i v e  a c t i o n  on t h i s  m a t te r  im m e d ia te ly  

c o n t in g e n t  upon r e c e i p t  o f  a p r o p e r ly  docum ented  P e t i t i o n  from Oconee C ounty .

Board members u n an im o u sly  ap p ro v ed  a m o tio n  by Mr. P a t t e r s o n ,  

seco n d ed  by Mr. M i l l s ,  t e n t a t i v e l y  a u th o r i z i n g  th e  is s u a n c e  o f  a $ 1 ,5 0 0 ,0 0 0  

Bond A n t i c i p a t i o n  N ote by Oconee C ounty on b e h a l f  o f  Duke Power Company 

c o n t in g e n t  upon r e c e iv in g  a p r o p e r ly  docum ented  P e t i t i o n  from  co u n ty  " O f f i c i a l s .

EXTENSION OF CAPITAL IMPROVEMENT BOND ANTICIPATION NOTE - Mr.

P a t t e r s o n ,  r e p o r te d  t h a t  d u r in g  the  month o f A u g u s t , 1975 , he had  n e g o t i a te d  

a C a p i t a l  Im provem ent Bond A n t i c i p a t i o n  N ote in  th e  am ount o f  $ 3 0 ,0 0 0 ,0 0 0

w hich i s  now due to  be p a id  on M arch 15, 1976. He a sk ed  fo r  Budget and C o n tro l

B oard a p p ro v a l  to  e x te n d  t h i s  Bond A n t i c i p a t i o n  N ote t o  Ju n e  15, 1976.

Board members u n an im o u sly  a p p ro v ed  a m o tio n  by Mr. P a t t e r s o n ,  

se co n d e d  by Mr. M i l l s ,  a u th o r i z in g  t h i s  e x te n s io n .

SECRETARY’S NOTE: B oard members were a d v is e d  t h a t  th e  a d d i t i o n a l

ite m s  o f  b u s in e s s  a l l  p e r t a in e d  to  e i t h e r  p e r s o n n e l  o r  c o n t r a c t  n e g o t i a t i o n s .  

I t  was t h e r e f o r e  u n an im o u sly  a g re e d  t h a t  th e  b a la n c e  o f  th e  m e e tin g  w ould

be h e ld  in  E x e c u tiv e  S e s s io n .



BUDGET AND CONTROL BOARD MINUTES

MARCH 2 1976

ADDENDUM

At i t s  m ee tin g  o f  March 2 , 1976, th e  S t a te  B udget and C o n tro l  

B oard c o n s id e r e d  a r e q u e s t  from B e a u fo r t  C ounty  fo r  a u t h o r i t y  to  i s s u e  

I n d u s t r i a l  Revenue Bonds in  th e  amount o f  $ 9 0 0 ,0 0 0 .0 0  on b e h a l f  o f  A le x a n d e r  

Dawson, I n c .  H ow ever, th ro u g h  e r r o r ,  th e  B o a rd 's  a c t i o n  on t h i s  m a t te r  

was o m it te d  from th e  m in u te s  o f t h a t  m e e tin g . T h is  o m is s io n  was s u b s e q u e n t ly  

d is c o v e r e d  and on A p r i l  2 0 , 1976, Board members to o k  a c t i o n  to  a u th o r i z e  

th e  c o r r e c t i o n  o f  th e  m in u te s  o f  th e  m e e tin g  o f  March 2 , 1976, so  a s  t o  

in c lu d e  t h i s  i te m .

BEAUFORT COUNTY - INDUSTRIAL REVENUE BONDS - The Budget and  C o n tro l  

B oard r e c e iv e d  a r e q u e s t  from  B e a u fo r t  C ounty  f o r  a u t h o r i t y  to  i s s u e  I n d u s t r i a l  

Revenue Bonds in  the  am ount o f  $ 9 0 0 ,0 0 0  on b e h a l f  o f  A le x a n d e r Dawson, In c .  

A f te r  b e in g  a s s u r e d  t h a t  a l l  l e g a l  docum ents had been exam ined  by th e  O f f ic e  

o f  th e  A tto rn e y  G e n e ra l  and a l l  f i n a n c i a l  s ta te m e n ts  had  been  exam ined by 

th e  A u d i t o r 's  O f f i c e ,  B oard members u n an im ously  ap p ro v ed  a m o tio n  by Mr.

LeaMond, seco n d ed  by Mr. P a t t e r s o n ,  a u th o r i z i n g  th e  i s s u e  o f  I n d u s t r i a l  

Revenue Bonds in  th e  am ount o f  $90 0 ,0 0 0  on b e h a l f  o f A le x a n d e r  Dawson, I n c .

D ata  p e r t a in i n g  to  t h i s  m a t te r  h a s  been r e t a in e d  in  th e s e  f i l e s

and i s  i d e n t i f i e d  a s  E x h ib i t  X I.

£008



STATE BUDGET AND CONTROL BOARD

Agenda Item s

1 . The below  l i s t e d  a g e n c ie s  r e q u e s t  p e rm is s io n  to  p u rc h a se  an

a d d i t i o n a l  v e h i c l e .  F l e e t  a d d i t io n s  r e q u i r e  SB & CB a c t i o n .

Agency Type V e h ic le  Funds Recom m endation

M enta l R e ta r d a t io n S tep  van S ta te Yes

M en ta l R e ta r d a t io n Vega S/W S ta te Yes

H e a lth & Env. C o n tro l Ambulance 7 -E a . HEW Yes

A lla n '- J " /  S p en ce , D ir e c to r  

M otor V e h ic le  Management

2009



Zt A

>
/  OFFICE OF THE VICE PRESIDENT & TREASURER 

/  '803! 792 4291

■(

<7o*py 

A  t  (

h & . Y  1

7 1 Medical University o! South Carolina
8 0  BARRE STREET /  C H A R LE S TO N . SO U TH  C A R O LIN A  2 9 4 0 1

February 3, 1976

Mr. P. C. Smith 
S tate  Auditor 
Post Office Box 11333 
Colunbia, South Carolina 29211

Dear Mr. Smith:

The Greenville Hospital System has requested funds from the Statewide 
Family Practice Residency Program to construct a new Family Practice  Center.

The cost of the build ing, which w ill be constructed on land owned by 
the Greenville Hospital System, is  estimated at $988,000. Funds are a v a il­
able in the 1975-76 Statewide Family P ractice  budget in the amount of $781,091 
for th is  p ro jec t. Any additional costs for construction and equipment in 
excess of that provided by the Statewide Family P ractice  budget w ill be p ro­
vided by the Greenville Hospital System. Enclosed are p lans, sp ec ifica tio n s , 
and o ther supporting documentation for your review.

Your assistance in forwarding th is  request the S tate Budget and 
Control Board for consideration and approval w ill be g rea tly  appreciated.

Sincerely yours,

John E. Wise 
Vice President

JW/fin

Enclosures

cc: Dr. Vince Moseley
Dr. W. Marcus Newberry 
Dr. Hiram B. Curry 
Mr. Marion E. Woodbury

2010



DIVISION OF CONTINUING EDUCATION 
(8031 792-424 1

Medical University of South Carolina
8 0  BARRE STREET /  CHARLESTON. SOUTH C A R O LIN A  2 9 4 0 1

January 28, 1976

Mr. John E. W ise /
Vice President & Treasurer 
MUSC
80 Barre S treet 
C harleston , S .C . 29401

Dear Mr. W ise:

I received today from the G reenville H ospital System the 
attached request for construction funds availab le  through the S ta te ­
wide Family Practice Residency Program to construct a new Family 
Practice C enter. The request has been reviewed and approved by 
Dr. Hiram B. Curry, Dr. M arcus Newberry, me and our SAC Com m ittee.

/
(

(

Funds are availab le  in the 1975-76 Statew ide Family P ractice 
Residency Program budget in the amount of $781,091. This rep resen ts 
$80,787 in unspent cap ita l funds from the original FY-1974-74 a llo ­
cation  and $700,304 from the a llocation  estab lish ed  by Dr. Newberry’s 
specia l committee in FY-1974-75. The to ta l d es ig n , construction , and 
equipment co st is estim ated  a t $988,000. I have been assu red  by 
Dr. Raymond C . Ramage, G reenville H ospital System , D irector of 
M edical Education, and Dr. E. Frank Gaynor, G reenville H ospital 
D irector of Family P ractice , that any additional c o s ts  for construction  
and equipm ent in ex ce ss  of tha t provided by th is  Statew ide Family 
Practice Residency Program a llo ca tio n , w ill be provided by the Green­
ville  H ospital System .

I have been further assu red  by D rs. Ramage and Gaynor th a t 
the construction  w ill be accom plished on land p resen tly  owned by the 
G reenville Hospital System and th a t no additional request w ill be made 
to the M edical U niversity of South Carolina or the S tate for add itional 
funding. I have been further assu red  by D rs. Ramage and Gaynor th a t

2011



Mr. John E. W ise 
Page 2
January 28, 1976

a Facility  Use Agreement w ill be executed by the G reenville H ospital 
System as soon as a proper form has been developed by the State 
Attorney G eneral.

I recommend the M edical University of South C arolina approval 
of th is  request and th a t it be forwarded to the Budget and Control Board 
for appropriate immediate ac tio n . I further recommend th a t appropriate 
action  be taken to insure the ability  of the Statew ide Family Practice 
Residency Program to  carry these  funds forward to allow  expenditure 
during the FY 1976-77.

If additional information is n ecessa ry , p lease  ad v ise .

A ssistan t Academic Vice P resident 
for Extramural Affairs

V M /dm
Attachment
cc: Dr. M arcus Newberry 

Dr. Hiram Curry 
M r. James Smith, Jr.
M r. Marion Woodbury

2C12



DLPA R THENT OF FA MIL Y PRACTICE
COLLEGE O F MEDICINE
(803) 792-241 1
FAM ILY PR \CTICL UNIT
(803) 792-3451

Medical University of South Carc?ina
8 0  BARRE STREET Z C H AR LESTO N . SO U TH  C A R O LIN A  2 9 4 0 1

J a n u a ry  27 , 1976

Jo h n  E. Wise
V ice  P r e s id e n t  and T re s u re r  
M ed ica l U n iv e r s i ty  o f S.C .
80 B a rre  S t r e e t
C h a r le s to n ,  South  C a ro lin a  29401

D ear Mr. W ise:

The p u rp o se  o f t h i s  l e t t e r  i s  to  recommend a p p ro v a l  o f  t h e  G r e e n v i l le  
H o s p i ta l  System  r e q u e s t  fo r  th e  S ta te w id e  F am ily  P r a c t i c e  R esid en cy  
System  c a p i t a l  funds to  c o n s t r u c t  a  model F am ily  P r a c t i c e  C e n te r .  T h is  
C e n te r  w i l l  be c o n s tr u c te d  on lan d  owned by th e  G r e e n v i l le  H o s p i ta l  
System  and w i l l  be used  in  t h e i r  F am ily  P r a c t i c e  R e s id en c y  P rogram .

The p ro p o s a l  i s  w i th in  th e  S ta te w id e  F am ily  P r a c t i c e  R e s id en c y  System  
g u i d e l in e s .  A f te r  re v ie w in g  th e  p la n s  and s p e c i f i c a t i o n s ,  I b e l i e v e  
th e  f a c i l i t y  w i l l  be a d e q u a te  to  accom m odate t h e i r  F am ily  P r a c t i c e  
R esid en cy  P rogram . I  have been  a s s u re d  by a l l  t h a t  a  F a c i l i t y  Use 
A greem ent w i l l  be e x e c u te d  a s  soon a s  a  s u i t a b l e  form  i s  a v a i l a b l e .  

Thank you f o r  y o u r a s s i s t a n c e .

S in c e r e ly ,

HBC/bjm

2013



college of .vedicine 
OFFICE OF THE DEAN 
fKW 792-2031

8 0  BARRE STREET /  C H A R LE S TO N . S O U TH  C A R O L IN A  2 9 4 0 1

J a n u a ry  2 8 , 1976

Jo h n  E. W ise
V ic e  P r e s id e n t  and T r e a s u r e r  
M e d ic a l U n iv e r s i ty  o f  S .C .
80 B a r re  S t r e e t
C h a r le s to n ,  S o u th  C a r o l in a  29401 *

D e a r Mr. W ise:

The p u rp o se  o f  t h i s  l e t t e r  i s  to  e n d o rs e  th e  G r e e n v i l l e  H o s p i t a l  System  
r e q u e s t  f o r  c o n s t r u c t i o n  fu n d s  a v a i l a b l e  th ro u g h  th e  S ta te w id e  F am ily  
P r a c t i c e  R e s id en c y  S ystem  to  c o n s t r u c t  a new Fam ily  P r a c t i c e  C e n te r .  I  
h a v e  rev ie w e d  th e  p la n s  f o r  th e  p ro p o se d  f a c i l i t y  and f i n d  them  s a t i s ­
f a c t o r y .

The p ro p o se d  p r o je c t -  i s  w i t h in  th e  g u id e l in e s  o f  th e  S ta te w id e  F am ily  
P r a c t i c e  R e s id en c y  System  and h as  th e  e n d o rsem en t o f  D r. H iram  C u rry .
I recommend t h a t  th e  M ed ica l U n iv e r s i ty  o f  S ou th  C a r o l in a  a p p ro v e  th e  
p r o j e c t  an d  fo rw a rd  th e  r e q u e s t  t o  th e  S t a t e  B udget an d  C o n t r o l  B oard .

S i n c e r e ly ,

W. M arcus N ew berry , M.D. 
Dean
C o lle g e  o f  M ed ic ine

WMN/bjm

2014
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J u ly  8 ,  1974

H iram  C u r ry , M.D.
D i r e c t o r  o f  F am ily  P r a c t i c e  
M e d ic a l U n iv e r s i ty  o f  S o u th  C a r o l in a  
C h a r le s to n ,  S o u th  C a r o l in a

D ear D o c to r  C u rry :

As you a r e  w e l l  a w a re , th e  G r e e n v i l l e  H o s p i ta l  S ystem  
c o m p le te d  P h ase  I  o f  i t s  c o n s o l i d a t i o n  s c h e d u le  i n  November o f  1972.
T h is  r e s u l t e d  in  c o m p le tio n  o f  a 308 bed g e n e r a l  m e d i c a l / s u r g i c a l  
f a c i l i t y  and an i n s t i t u t e  o f  r e h a b i l i t a t i v e  m e d ic in e ,  a t  th e  G rove 
Road H o s p i t a l  C e n te r  S i t e .  A lso  on t h i s  S i t e  a r e  M a rs h a l l  I .  P ic k e n s  
H o s p i t a l  and th e  C h i l d r e n 's  R e-ed  P rogram . To m ee t o u r  im m ed ia te  
e d u c a t io n a l  n e e d s  th e  System  was a b le  to  r e n o v a te  th e  W il lia m  G. S i r r i n e  
F a m ily  P r a c t i c e  C e n te r  on P e n d le to n  S t r e e t ,  so  t h a t  i t  w ould  accom m odate 
t o  th e  n e e d s  o f o u r  1973-74  F am ily  P r a c t i c e  P ro g ram . A ls o , a s  you 
a r e  a w a re , th e  M e d ic a l E d u c a tio n  D e p a rtm en t i s  in  th e  p r o c e s s  o f  
im p le m e n tin g  a s m a ll  e x p a n s io n  p r o j e c t  a t  th e  F am ily  P r a c t i c e  C e n te r  so  
t h a t  i t  w i l l  accom m odate to  th e  n e e d s  o f  o u r  1974-75  F am ily  P r a c t i c e  
P ro g ra m .

—J
In  th e  im m ed ia te  f u t u r e , t h e  G r e e n v i l l e  H o s p i ta l  S ystem  w i l l  

c o n s o l i d a t e  a l l  o f  o u r  m e d ic a l  and te a c h in g  f a c i l i t i e s  a t  th e  H o s p i ta l  
C e n te r  S i t e  a t  G rove and  F a r i s  R oads. I n c lu d e d  i n  th e  o v e r a l l  p la n  
f o r  th e  c o n s o l i d a t i o n  o f  m e d ic a l  and h e a l t h  e d u c a t io n  p ro g ra m s and  
f a c i l i t i e s  a t  th e  S i t e ,  i s  th e  a n t i c i p a t e d  c o n s t r u c t i o n  o f  a new 
F a m ily  P r a c t i c e  C e n te r .

E. D. R o s e n fe ld  A s s o c i a t e s ,  I n c .  r e c e n t l y  c o m p le te d  a M a s te r  P la n  
S tu d y  and  t im e ta b le  f o r  th e  c o n s o l i d a t i o n  an d  e x p a n s io n  o f  m e d ic a l  and 
e d u c a t io n a l  f a c i l i t i e s  a t  th e  H o s p i ta l  C e n te r  S i t e .  T h is  e x p a n s io n  
(P h a se  I I )  i s  e x p e c te d  to  ta k e  from  t h r e e  to  s ix  y e a r s  f o r  c o m p le t io n .  
Among th e  p ro g ra m s to  be d e v e lo p e d  d u r in g  P hase  I I  a r e :  ‘a d d i t i o n a l  
m e d i c a l / s u r g i c a l  b e d s , m a te rn a l  and i n f a n t  c a r e  f a c i l i t i e s ,  em erg en cy  
an d  a m b u la to ry  c a r e  f a c i l i t i e s ,  p h y s i c i a n s '  o f f i c e  b u i l d i n g ,  m e d ic a l  
e d u c a t io n  an d  AHEC f a c i l i t i e s ,  and f u r t h e r  e x p a n s io n  o f  th e  i m p a t i e n t  
m e n ta l  h e a l t h  p ro g ra m s .
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H ira n  C u rry , M.D. Page 2

J u ly  8 , 1974

The p r e s e n t  F am ily  P r a c t i c e  C e n te r  i s  a p p r o x im a te ly  t h r e e  (3 )  
m ile s  from  th e  H o s p i ta l  C e n te r  S i t e .  T h is  d i s t a n c e  w i l l  com pound 
many o f  th e  l o g i s t i c a l  and o p e r a t i o n a l  p ro b lem s w hich  a r e  a l r e a d y  
b e in g  e x p e r ie n c e d  a s  a  r e s u l t  o f  th e  C e n te r  p r e s e n t l y  b e in g  o v e r  a 
m ile  in  d i s t a n c e  from  th e  e x i s t i n g  te a c h in g  i n s t i t u t i o n  ( G r e e n v i l l e  
G e n e ra l  H o s p i t a l ) .

F u r th e r ,  b a se d  on recommended sp a c e  r e q u i r e m e n ts  p e r  num ber o f 
F am ily  P r a c t i c e  R e s id e n t s ,  th e  p r e s e n t  F am ily  P r a c t i c e  F a c i l i t y  i s  
t o t a l l y  in a d e q u a te  f o r  c o n d u c tin g  th e  p rog ram  when th e  f u l l  com plem ent 
o f  r e s i d e n t s ,  f a c u l t y  and o t h e r  p e r s o n n e l  i s  on b o a rd  l a t e r  in  t h i s  
y e a r .

As a r e s u l t  o f  th e  e x p e c te d  c o n s o l i d a t i o n  and e x p a n s io n  p ro g ra m , 
and  k e e p in g  in  m ind th e  c o n t in u e d  e x p a n s io n  o f  o u r  F a m ily  P r a c t i c e  
r e s id e n c y  p ro g ra m , t h i s  seem s to  be th e  m ost a p p r o p r i a t e  t im e  to  r e q u e s t  
c a p i t a l  fu n d in g  f o r  a new F am ily  P r a c t i c e  C e n te r  to  be l o c a t e d  a t  th e  
H o s p i ta l  C e n te r  S i t e .  The G r e e n v i l le  H o s p i ta l  S ystem  r e q u e s t s  t h a t  th e  
am ount o f  $ 7 1 2 ,8 0 0 .0 0  be a l l o c a t e d  to  th e  System  f o r  c o n s t r u c t i o n  o f  a 
new Fam ily  P r a c t i c e  C e n te r .  T h is  r e q u e s t  i s  b a se d  on th e  fo rm u la  s u g g e s te d  
u n d e r  th e  g u i d e l i n e s  o f  th e  s ta t e w id e  r e s id e n c y  s y s te m , w h ic h  recommend 
600 s q u a re  f e e t  o f  sp a c e  p e r  r e s i d e n t  a t  a c o s t  o f  $ 3 3 .0 0  p e r  s q u a re  f o o t .  
I n  l i g h t  o f  i n c r e a s i n g  c o n s t r u c t i o n  and d e v e lo p m en t c o s t s ,  i t  i s  p o s s i b l e  
t h a t  t h i s  b a s ic  am ount w ould  have  to  be su p p le m e n te d  i n  th e  f u t u r e  by 
a d d i t i o n a l  s t a t e  f u n d in g , G r e e n v i l le  H o s p i ta l  S ystem  m a tc h in g  fu n d s  and 
o t h e r  c a t e g o r i c a l  g i f t s  and  g r a n t s .  How ever, im m ed ia te  a l l o c a t i o n  o f  
th e  r e q u e s te d  am ount w ould  a l lo w  th e  H o s p i ta l  System  to  i n i t i a t e  p la n s  
f o r  th e  r e l o c a t i o n  o f  th e  F am ily  P r a c t i c e  C e n te r .

I w ould  a p p r e c i a t e  y o u r a s s i s t a n c e  in  s e e in g  t h a t  t h i s  r e q u e s t  
i s  p r o c e s s e d  a s  so o n  a s  p o s s i b l e  th ro u g h  th e  a p p r o p r i a t e  c h a n n e l s .
Raymond C. Ram age, M.D. and  h i s  M ed ica l E d u c a tio n  s t a f f ,  a s  w e l l  a s  o u r  
P la n n in g  and D evelopm en t S e c t io n  w ould be g la d  to  a s s i s t  you  in  an y  way 
p o s s i b l e .

I a p p r e c i a t e  y o u r  a t t e n t i o n  to  t h i s  m a t t e r  and  I  lo o k  fo rw a rd  t o  
h e a r in g  from  y o u .

S i n c e r e ly ,  f ———

/ZbJA 7~& 7 ^ ^
R o b e rt E. Toomey / f
G e n e ra l  D i r e c to r

CC: Raymond C. Ram age, M.D. 
P e te r  L. M u lfo rd
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OFFICE OF THE VICE PRESIDENT & TREASURFR 
<803) 792-429!

f t

Medical University of So
8 0  BARRE STREET /  C HARLESTO N , SO U TH  C A R O LIN A  2 9 4 0 1

February 3, 1976

Mr. P. C. Smith 
S tate Auditor 
Post Office Box 11333 
Columbia, South Carolina 29211

Dear Mr. Smith:

Please find enclosed a le t te r  from Dr. Alton Crews, Superintendent of the 
Charleston County Public Schools.

The Charleston County School Board is  requesting that the Medical Univer­
s ity  o f South Carolina reimburse the School Board fo r a rch itec tu ra l fees re la ted  
to the redesigning of Memminger Elementary School to replace Charleston High 
School.

Would you please review th is  request and, i f  appropriate, give the Medical 
University permission to  expend funds for th is  purpose.

Your assistance in th is  m atter w ill be g rea tly  appreciated.
Sincerely you^s,

. C o  m

(John E. Wise 
Vice President

JW/bh

Enclosure

cc: Dr. Knisely

2C1S



C h a rle s to n  County P ub lic  Schools
r. O . B O X 2 2 1 8 .  C H A R L E S T O N . S. C . 2 9 4 0 3  R H O N E  8 0 3 / 7 2 2  8 8 4 1

S«{wr>n n l ScEm I*
A lto n  C. Crwwa

ROARS OF TRUSTEES 

H rs. S h i r l e y  J .  H o lco m b * ,  C hairm an

Mr. K eith  M. Thompson
Mr. how sid Burky
Or. C. C. Hannaaaker
Rev. C o r n e liu s  L. C am pb ell, J r .

M rs. S e p t i .s e  P . C lark  
Mr. L uth er O. Darby  
D r. T. M. Rhodes 
Mr. John 0 -  Adame

J a n u a r y  1 9 , 1976

D r. W illia m  M. McCord
M e d ic a l U n iv e r s i ty  o f  S o u th  C a ro lin a
80 B a rre  S t r e e t
C h a r le s to n ,  S o u th  C a ro lin a  29901

D ear D r. McCord:

A f t e r  th e  M ed ica l U n iv e r s i ty  o f  S o u th  C a r o l in a  o r a l l y  
a g re e d  to  p u rc h a s e  th e  C h a r le s to n  H igh S c h o o l and r e q u e s te d  
o ccu p an cy  on o r  b e f o r e  S ep tem ber o f  1976 , th e  C h a r le s to n  
C oun ty  S c h o o l B oard em ployed an a r c h i t e c t u r a l  f irm  to  r e ­
d e s ig n  Memminger E lem en ta ry  S ch o o l t o  r e p la c e  C h a r le s to n  
H igh  S c h o o l.  The d e s ig n  work was in  p r o g r e s s  when th e  MUSC 
in fo rm ed  t h i s  B oard t h a t  i t  would n o t be  a b le  to  p ro c e e d  
w i th  th e  p u rc h a se  o f  C h a r le s to n  H igh S c h o o l. We h av e  t e r ­
m in a te d  th e  c o n t r a c t  w ith  th e  a r c h i t e c t ,  b u t have p a id  him 
$ 6 ,8 9 0 .

S in c e  t h e  C ounty S ch o o l Board a c te d  in  good f a i t h ,  
b a se d  upon y o u r o r a l  com m itm ent, we a re  o f  t h e  o p in io n  t h a t  
t h i s  a r c h i t e c t u r a l  fe e  sh o u ld  be p a id  by MUSC. T h is  p o s i ­
t i o n  was u n an im o u sly  approved  by th e  C h a r le s to n  C ounty  S ch o o l 
B oard in  e x e c u t iv e  s e s s io n  on J a n u a ry  1 2 . I am e n c lo s in g  a 
copy o f  t h e  a r c h i t e c t ’ s b i l l i n g  f o r  t h i s  s e r v i c e .

I n  t h e  e v e n t t h a t  th e  M ed ica l U n iv e r s i ty  w ere t o  p u r ­
c h a s e  C h a r le s to n  H igh S ch o o l a t  some f u tu r e  d a t e ,  t h e s e  fu n d s  
w ould  be re im b u rse d  t o  you .

Y our k in d  c o n s id e r a t io n  t o  t h i s  r e q u e s t  w i l l  be  a p p r e ­
c i a t e d

S in c e r e ly  y o u r s ,

A lto n  C. Crews 
S u p e r in te n d e n t  o f  S c h o o ls

ACC:vrw

c c :  D r. W illia m  H. K n ise lv , 
M r. W illia m  D. H uff 
C oun ty  Board Members

2019

Septi.se
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,-AftCHITECTURAL SERVICE
X/A DOCUMENT CB02

R e n o v a tio n  o f  Xem ain g e r  S c h o o lPROJECT/ D ecem ber 9 ,  I9 7 5
(Name, address) C h a r l e s t o n ,  S . C ^ ^

& .? . ' { A ,U H  INVOICE NO: 75113

TO:
V •vx *

1—I C h a r le s t o n  C o u n ty  P u b l io  S c h o o ls '
New S c h o o lh o u s e  P l a n n i  ng . s, r
p . o .  b o x  5242
C h a r l e s t o n ,  S .C .  2 9 4 0 ?  5

[_ A ttn :  G eo rg e  C a n a d y , D i r e c t o r

J  - c c , 2 0 " ] ^
ARCHITECT'S 
PROJECT NO:

w  JAN ?  1375 

r -< :  N O  -Z) 273
There is due at this time for^fcKTtectural services and reimbursable items on the above Project, the sum of:

Two th o u s a n d  f o r t y  f o u r  & 6 8 /1 0 0  —  .................. D o lla rs  $ 2 0 4 4 -6 8

The present status of the account is as follows:

E s tim a te d . C o s t o f  C o n s t r u c t io n

A r c h i t e c t ’ s  F e e  7 -6 >

W ork Com pleted. 15/®

Lea3 Amount P re v io u s ly  Paid.

T o t a l  Due Now

V £ -

$ 6 0 0 ,0 0 0 .0 0

4 5 ,0 0 0 .0 0

• 6 ,8 4 0 .0 0  

4 ,7 9 5 .3 2
( $  2 ? 0 4 4 . 6 ? )

APPROVED FOR PAYMENT '
Dept. No,_ _ _ _ _ _ _ _ _ z/°° I
Acct. No. 0  4- t a . o t . o o  

P.O. No,___
Vendor Ko..

Invoice No,, 7 5 - / /  3

O  o  O O o

6 ?  2 ^ 2 - ^

S in c e  t h e  r e - o p e n in g  o f  t h e  c o n t r a c t  f o r  t h i s  jo b  i s  i n  d o u b t  a n y  t im e  i n  t h e  

f o r s e e a b l e  f u t u r e ,  t h e  p r e s e n t  c o n t r a c t ,  d a te d  S e p te m b e r 2 3 , 1 9 7 5 , w i l l  have  

t o  b e  r e —n e g o t i a t e d  i f  and. w hen  t h e  p r o j e c t  becom es a c t i v e  a g a i n .

< J  H * * /#. ,v» 4<JI vi , ,  S B  y _  A  -J,
J  A s .
"fa 7*

JEFFREY M. ROSEKBLUM. A.I.A 
A R CH ITECT  

276 EAST BAY STREET 
CHARLESTON. S. C. 29401

rirzo
Xxx* O N !  , A C I

ZQM)



A t L '
ST A T E  BUDGET AND C O N T R O L BOARD 

DIVISION O F G E N E R A L  SER V IC ES 
AGENDA

M arch  2, 1976

I. P r in tin g  fo r  A t to rn e y  G e n e ra l

The A tto rn e y  G e n e ra l  p re s e n tly  h a s  on le a s e  a copying  m ach in e  and ow ns two 
p ie c e s  of e q u ip m e n t fo r  b inding  b r ie f s .  C o s ts  fo r  th e i r  p r in tin g  s e r v ic e s  a r e  
now ex ceed in g  budget a llo c a tio n s  fo r  th is  p u rp o se . T he A tto rn e y  G e n e ra l h a s  
re q u e s te d  the  D iv is io n  of G e n e ra l S e rv ic e s  to in v e s t ig a te  the p o s s ib il i ty  of 
m e e tin g  th e i r  p r in t in g  n eed s  th ro u g h  the B row n B uild ing  p r in t  shop.

The D iv is io n  p r in t shop  c a n  tak e  o v e r  the copying e q u ip m en t now in the  o ffice  
of the A tto rn e y  G e n e ra l  an d , by tra d in g  in  e x is tin g  b inding  eq u ip m en t p ro v id in g  
m o re  m o d e rn  m e th o d s , th a t  w ork  c an  be done w ith  two p a r t - t im e  em p lo y ees  
w h e re a s  the  A tto rn ey  G e n e ra l now u s e s  th re e  p a r t - t i m e r s  fo r  the sam e  
am o u n t of w o rk . It i s ,  th e r e f o r e ,  re c o m m e n d e d  th a t the  B o ard  a p p ro v e  
t r a n s f e r  of the  eq u ip m en t to  the D iv is io n  and  th a t we be a u th o r iz e d  to tra d e  
fo r  a new b in d e r ,  a t a c o s t of a p p ro x im a te ly  $2700. We fu r th e r  reco m m en d  
th a t any p r in t in g  c h a rg e s  in  e x c e ss  o f the p r e s e n t  budget in the o ffice  of the 
A tto rn e y  G e n e ra l  be c h a rg e d  to the  G e n e ra l  S e rv ic e s  a p p ro p r ia te d  acco u n t 
" P r in t in g  of S ta te  D o c u m e n ts ."

II. In s u ra n c e  R e s e r v e s  F u  id

At its  la s t  m e e tin g  the B o a rd  d i r e c te d  the D iv is io n  to  ch ange  the  t i t le  of 
In s u ra n c e  S inking  F u n d s  to In s u ra n c e  R e s e rv e  F u n d s . T h is  is a v e ry  d e s i r a b le  
change , and it is recom m «j nded th a t the D iv is io n  be a u th o r iz e d  to a p p ro a c h  the 
a p p ro p r ia te  c o m m itte e s  of th e  le g is la tu r e  w ith  th e  re q u e s t  th a t they  re p o r t  ou t 
the a tta c h e d  b ill  fo r  e n a c tm e n t into law .

III. S. C. N u c le a r  A d v iso ry  C o u n c il- -S p a c e  A llo ca tio n

T h is  v e ry  s m a l l  D ’v is io n  w as shown sp a c e  in  the S u m te r  S tr e e t  B uild ing w hich 
is  p re s e n tly  a v a ila b le  f o r  a s s ig n m e n t. The sp ace  w as not a c c e p ta b le  to M r. 
W illiam  B irc h ,  A d m in is t r a to r  of the  p ro g r a m , and S ta te  A u d ito r P. C. Sm ith  
re c e iv e d  the a tta c h e d  le t te r  f ro m  C h a irm a n  B. E . G illila n d  re q u e s tin g  th a t th e  
C ouncil be a llo w ed  to r e n t  sp a c e  a t J e f f e r s o n  S q u a re  fo r the re a s o n s  o u tlin ed .
It is  re c o m m en d e d  th a t th e  B o ard  in s t ru c t  th e  D iv is io n  re g a rd in g  the  ren tin g  
o f c o m m e rc ia l  sp a c e  w hen sp a c e  is  a v a ila b le  in s ta te -o w n e d  b u ild in g s .

IV . P u r c h a s e  of P o in tin g  E q u ip m en t I

A. T he E m p lo y m en t S e c u r ity  C o m m is s io n  h a s  re q u e s te d  p e rm is s io n  to t r a d e - in  
tw o o b so le te  s e m i-a u to m a tic  c o l la to r s  on acco u n t of a m o d e rn  p iece  of eq u ip m en t



w hich  has  a g ro s s  p r ic e  o f a p p ro x im a te ly  $ 1 7 ,0 0 0 . S ta te  P r in tin g  O ffice r  
C. E . M o o re  h a s  in sp e c te d  th e i r  shop and  he c o n c u rs  in th e i r  ju s tif ic a tio n .
It is  re c o m m en d e d  th a t th e  B oard  a u th o r iz e  th is  p u rc h a s e .

B. The C ita d e l h as  re q u e s te d  a u th o r iz a t io n  to  p u rc h a s e  a d d itio n a l type fo r  
a v a r i ty p e r  w hich  th ey  now have a t a  c o s t of a p p ro x im a te ly  $ 2 ,0 0 0 . T his 
w ill u p g ra d e  the  p r in tin g  c a p a b ility  a t  T he C itad e l and they  in d ic a te  th a t it 
w ill tend  to  re d u c e  la b o r  c o s ts .  It is  re c o m m en d e d  th a t the B o ard  a u th o r iz e  
th is  p u rc h a s e .

V. Space  R e n ta l- -H o u s e  of R e p re s e n ta t iv e s

The S p e a k e r  of the  H ouse re c e n tly  a p p e a re d  b e fo re  the  B o ard  and ob ta ined  
a p p ro v a l fo r  the  re n tin g  of sp ac e  in the  B a n k e rs  T r u s t  T o w e r. It w as the 
fu r th e r  in ten tio n  th a t a re q u e s t  be m ade  fo r  funds to  fin an ce  th is  t r a n s a c t io n  
but the  r e q u e s t  w as not sp e lle d  ou t. The D iv is io n  of G e n e ra l  S e rv ic e s  has 
a b a lan c e  of ab o u t $ 1 2 ,0 0 0  rem a in in g  f ro m  the re lo c a tio n  of th e  In d u s tr ia l 
C o m m iss io n  and it is  re c o m m en d e d  th a t th e  B o ard  a p p ro v e  u s e  of funds up 
to th is  am o u n t to  a s s i s t  the  H ouse in o b ta in in g  the  sp a c e  and u tiliz in g  it 
p r io r  to  Ju ly  1, 1976.

VI. U n ifo rm  C om m odity  C oding

T h is  D iv is io n  and D iv is io n  of C o m p u te r S y s te m s  M an ag em en t have  been  
w o rk ing  to g e th e r  o v e r  a long p e rio d  of t im e  to  d e v e lo p  a s ta te -w id e  u n ifo rm  
co m m o d ity  coding  s y s te m  w hich  has in h e re n t c a p a b i l i t ie s  fo r  e s ta b lish in g  
p ro p e r ty  in v e n to ry  c o n tro l .  U ntil su ch  a s y s te m  is in u s e ,  it is  v ir tu a lly  
im p o ss ib le  to  a c c u m u la te  s ta te -w id e  to ta ls  on c o m m o d itie s  re q u ire d  of 
s ta te  a g e n c ie s .  Such in fo rm a tio n  w ill g re a t ly  f a c i l i ta te  in c re a s e d  c e n tra l  
p u rc h a s in g  a t in c re a s e d  q u an tity  d is c o u n ts .

The in itia l ch an g e  f ro m  the  w ide v a r ie ty  of co m m o d ity  id e n tif ic a tio n  w ill 
r e q u ire  a d d itio n a l c le r ic a l  w o rk , but the r e s u l t s  w ill be w o rth  the in v e s tm e n t. 
O nce the  r e p e ti t iv e  p u rc h a s e  re q u ire m e n ts  a r e  co d ed , th o se  co m m o d ity  
p u rc h a s e s  w hich  a r e  not m u ch  in  d em and  can  be coded  o v e r  a long p e rio d  
of tim e  a s  r e q u ir e m e n ts  o c c u r .

It is  re c o m m e n d e d  th a t the  B oard  adop t th e  re c o m m e n d a tio n  of the D iv ision  
of C o m p u te r  S y s te m s  M an ag em en t and  th a t the in s t i tu t io n s  and a g e n c ie s  be 
re q u ire d  to ad o p t th is  code sy s te m  a s  show n below :

"W e re c o m m en d  d e v e lo p m en t of a c o m m o d ity  code s y s te m  p ro v id in g  
d e ta i le d  id e n tif ic a tio n  of sh e lf  i te m s  in  In v en to ry  C o n tro l to in c lu d e  s iz e  , 
and c o lo r  but not n e c e s s a r i ly  b ran d  nam e o r  m a n u f a c tu r e r 's  id e n tity . Non 
sh e lf  i te m s  w ith in  P r o p e r ty  M an a g e m en t's  s y s te m s  o r  s u b s y s te m s  includ ing  
i te m s  s p e c ia l iz e d  e q u ip m e n t should  be a s s ig n e d  c o m m o d ity  co d es  on a 
g e n e ra liz e d  b a s is  in n e c e s s a r y  d e ta i l  to s u p p o rt  id e n tif ic a tio n  but not to  
su ch  an ex ten d  th a t would in c lu d e  c h a r a c te r i s t i c s  of s iz e ,  b ra n d  n am e, 
c o lo r , m a n u fa c tu re r ,  e t c . "

2022
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A BILL

TO AMEND SECTION 1 -4 4 2 , CODE OF LAWS OF SOUTH CAROLINA, 1962, AS 
AMENDED, RELATING TO INSURANCE SINKING FUNDS HELD BY THE STATE 
BUDGET AND CONTROL BOARD, SO AS TO CHANGE THE DESIGNATION TO RESERVE 
FUNDS.

Be i t  e n a c te d  by th e  G e n e ra l Assem bly o f  th e  S ta te  o f  S ou th  C a r o l in a :  

SECTION 1 . S e c tio n  1-442 o f  th e  1962 Code, as l a s t  amended by A ct 

339 o f  1965 , i s  f u r t h e r  amended by s t r i k i n g  "an in s u ra n c e  s in k in g  

fund" on l i n e  f i v e  and i n s e r t i n g  " in s u ra n c e  re s e rv e  fu n d s " . The 

s e c t io n  a s  amended s h a l l  re a d :

’’S e c tio n  1 -4 4 2 . A ll  funds p a id  o v e r  to  th e  S ta te  B udget and C o n tro l 

Board as premiums on p o l i c i e s  o f  in s u ra n c e  and a l l  money re c e iv e d  

from  i n t e r e s t  on lo a n s  and d e p o s i ts  and from  any o th e r  s o u rc e  con­

n e c te d  w ith  th e  in s u ra n c e  o f  p u b l ic  p r o p e r ty ,  p ro v id e d  f o r  h e r e i n ,  

s n a i l  be h e ld  by th e  Board as in s u ra n c e  r e s e r v e  fu n d s f o r  th e  p u r ­

pose  o f  p a y in g  a l l  l o s s e s  f o r  w hich i t  i s  l i a b l e  and th e  ex p en ses 

n e c e s s a ry  to  th e  p ro p e r  c o n d u c t o f  such in s u r a n c e  o f  p u b l ic  p r o p e r ty  

by th e  Board and s h a l l  be in v e s te d  by i t  a s  a re  o th e r  fu n d s i n  i t s  

h a n d s ."

SECTION 2 . T h is  a c t  s h a l l  t a k e  e f f e c t  upon a p p ro v a l by th e  G o v ern o r.

C0C3
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SOUTH CAROLINA 

NUCLEAR ADVISORY COUNCIL

2600 Bull Street 
Colum Itia, S. C. 29201

February 6, 1976 r 1 p
■

Mr. P. C. Smith
State Auditor
State o f South Carolina 
P. 0. Box 11333
Columiba, South Carolina 29211

Dear Mr. Smith:

FED 10

pr./. i-.-« /-.r

glnlhAu ibices

The Nuclear Advisory Council w i l l  be required to vacate o ff ic e  space 
cu rre n tly  in use at the Department o f Health and Environmental Control 
bu ild ing  at 2600 Bull S treet because o f th e ir  pressing space needs. We have 
c a re fu lly  examined o ff ic e  space and services ava ilab le at the Sumter Street 
Build ing and a t Jefferson Square. The attachment summarizes our findings 
re la tiv e  to these two bu ild ings.

At i t s  February 2, 1976 meeting, the Council unanimously concluded tha t the 
Jefferson Square f a c i l i t y  w i l l  provide the Council w ith  the necessary space re­
quired to f u l f i l l  i ts  mission and provide adequate and tim ely access fo r  members 
and v is ito rs . My v is i t  to the Sumter S treet Build ing to view the available 
space required ten minutes to fin d  a parking space coupled with over a fiv e - 
minute walk. I f  the Council is to  function in i t s  leg is la ted  mission area, 
tim ely access is required.

I request on behalf of the Council that favorable consideration be given 
to perm itting the Nuclear Advisory Council to locate i t s  o ffic e s  at Jefferson 
Square.

S incerely,

-B. E. G ill i la n d  
Chai rman

BEG:ckd
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Jefferson Square - NW corner Main & Laurel

428 sq. f t .  - $232/mo. - $2,782/yr.

Secretaria l - Reception area and Project A dm in is tra to r's  O ffice  

Includes u t i l i t i e s  and ja n ito r ia l  service 

Conference Room ava ilab le at no add itiona l charge.

Reproduction fa c i l i t ie s  ava ilab le  fo r  a fee.

Telephone answering service ava ilab le .

Abundant parking in adjacent parking garage.

Convenient a c c e s s ib ility  from 1-126 and 1-77 - Bull S treet Extension 

Available March 1, 1976

Sumter Street Build ing - SE corner Sumter and Senate 

Approximately 600 f t .  sq ., - $212.5/mo. - $2,550/yr.

Secretaria l - reception area, P ro ject A dm in is tra to r's  O ffice  and 

Conference Room. Includes u t i l i t ie s  and ja n ito r ia l service.

Reproduction fa c i l i t ie s  ava ilab le  fo r a fee.

Telephone answering ava ilab le .

No reserved parking, minimum parking spaces ava ilab le  during working hours.

Very inconvenient to v is ito rs .

Available immediately upon completion o f pa in ting , erection o f p a r t it io n  

w a ll, in s ta lla t io n  o f one door, and in s ta lla t io n  o f new carpet (2-3 weeks).

We would need to purchase conference table and chairs (Estimated costs from 

Lorick O ffice  Equipment):

Table - $1500 16' x 4'

Chairs- $1200 16 chairs

GSA discount included

Z025



STATE OF SOUTH CAROLINA

DEPARTMENT OF EDUCATION
C Y R IL  ■ B U S B C C  

•  T * T t  l U U l h N T I H O t N T  O »  K D U C A T IO N

C O L U M B IA

J a n u a r y  1 6 , 1976

Hon. P .  C. S m ith ,  S e c r e t a r y  
S t a t e  B u d g e t a n d  C o n t r o l  B o a rd  
Wade H am pton S t a t e  O f f i c e  B ld g .
C o lu m b ia , S . C . 29201

D ear M r. S m ith :

By a u t h o r i t y  v e s t e d  i n  S e c t i o n  2 1 -4 5 9  Code o f  Laws o f  S o u th  
C a r o l i n a ,  1 9 6 2 , a s  am ended  by A c t No. 9 9 4 , P a r t  I I ,  S e c t i o n  1 0 , 
A c ts  a n d  J o i n t  R e s o l u t i o n s ,  1 9 6 6 , t h e  S . C . S t a t e  B o a rd  o f  
E d u c a t io n  r e q u e s t s  p e r m i s s i o n  t o  i s s u e  i t s  n e g o t i a b l e  n o t e s  i n  
t h e  am o u n t o f  $ 4 5 0 ,0 0 0 .0 0 .

The n o t e s  s h a l l  b e  f o r  a  o n e  y e a r  p e r i o d  a n d  d a t e d  F e b r u a r y  1 2 , 
1976 t o  F e b r u a r y  1 2 , 1 9 7 7 .

A t t a c h e d  h e r e t o ,  p l e a s e  f i n d  E s t im a te d  N o te  I s s u e  N e c e s s a r y  F o r  
R e n ta l  B ooks P u r c h a s e d  J u n e  1 ,  1 975  t o  D ecem ber 1 ,  1975  a n d  
E x e r p t  fro m  t h e  M in u te s  o f  t h e  S t a t e  B o a rd  o f  E d u c a t io n  M e e t in g ,  
J a n u a r y  9 , 1 9 7 6  a u t h o r i z i n g  t h e  s a l e  o f  n o t e s  a s  l i s t e d  a b o v e .

S i n c e r e l y  y o u r

C y / i l  B. B u sb e e
S t a t e  S u p e r i n t e n d e n t  o f  E d u c a t io n

CBB:bwa

E n c l o s u r e s  ( 2 )

A202S



( E x c e r p t  fro m  t h e  M in u te s  o f  t h e  S t a t e  B oard  o f  E d u c a t io n  
J a n u a r y  9 ,  19 7 6 )

4 6 . O f f i c e  o f  T e x tb o o k s

R e q u e s t  f o r  N o te  I s s u e  -  M r. H enry  Q u a r le s ,  D i r e c t o r  o f  t h e  O f f i c e  
o f  T e x tb o o k s ,  p r e s e n t e d  t o  t h e  B o a rd  t h e  a t t a c h e d  r e q u e s t  a n d  
re c o m m e n d a tio n  f o r  a n o t e  i s s u e  n e c e s s a r y  in  o r d e r  t o  m ake p a y m e n t f o r  
r e n t a l  b o o k s  p u r c h a s e d  fro m  J u n e  1 , 1 9 7 5 , t o  D ecem ber 1 , 1 9 7 5 . ( A t t a c h ­
m ent No. 4 , p a g e s  1 a n d  2 )

On m o tio n  by  Mr. H o ffm a n , s e c o n d e d  by D r. R o y s t e r ,  M r. Q u a r le s *  
re c o m m e n d a tio n  w as a p p ro v e d  by t h e  B o a rd .



1 2 - 2 9 - 7 5

ESTIMATED NOTE ISSUE NECESSARY FOR RENTAL BOOKS PURCHASED 

J u n e  1 ,  1 9 7 5  th r o u g h  N ovem ber 3 0 , 1 9 7 5

C o n s ig n m e n t A c c o u n t w i th  C e n t r a l  
T e x tb o o k  D e p o s i to r y

L e s s :  New Book I n v e n t o r y

L e s s :  D is c o u n t
E x c h a n g e  C r e d i t s
C r e d i t  A llo w e d  by P u b l i s h e r s

f o r  D e f e c t i v e  B ooks

N e t Due o n  P u r c h a s e s
L e s s :  C a sh  o n  H and 1 1 - 3 0 -7 5

E s t i m a t e d  C o l l e c t i o n s  f o r
D ecem ber a n d  J a n u a r y  

E s t i m a t e d  F u n d s  A v a i l a b l e
2 - 1 - 7 6

L e s s :  N o te s  Due 2 - 1 3 - 7 6  5 3 0 ,0 0 0 .0 0
I n t e r e s t  Due

2 - 1 3 - 7 6  2 0 ,6 7 0 .0 0
E s t i m a t e d  E x p e n d i ­

t u r e s  t o  2 - 1 - 7 6  4 1 5 ,0 0 0 .0 0

E s t im a t e d  F u n d s  A v a i l a b l e  t o
A p p ly  o n  P u r c h a s e s

E s t i m a t e d  Am ount f o r  N o te  I s s u e

1 ,5 6 3 ,8 4 4 .0 0
3 8 7 ,0 4 0 .0 0

1 ,1 7 6 ,8 0 4 .0 0
1 1 7 ,6 8 0 .0 0

2 8 ,3 7 6 .0 0

4 ,8 7 8 ,0 0
1 5 0 ,9 3 4 .0 0

1 ,0 2 5 ,8 7 0 .0 0
7 9 2 ,3 9 6 .0 0

7 5 0 ,0 0 0 .0 0

,5 4 2 ,3 9 6 .0 0

9 6 5 ,6 7 0 .0 0

5 7 6 ,7 2 6 .0 0

4 4 9 ,1 4 4 .0 0

N o te s  D a te d  2 - 1 3 - 7 5  due  2 - 1 3 - 7 6  5 3 0 ,0 0 0 .0 0
I n t e r e s t  @3.9% p e r  annum i n c l u d e d  a b o v e  2 0 ,6 7 0 .0 0

E s t im a t e d  R e n t a l  R ev en u e  1 9 7 5 -7 6 1 ,3 1 5 ,0 0 0 .0 0
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Mr. P . C. S m ith ,  S t a t e  A u d i to r
S . C. B u d g e t an d  C o n t r o l  B o ard  
P . 0 .  Box 11333
C o lu m b ia , S o u th  C a r o l i n a  29211

D ear Mr. S m ith :

The S . C. D e p a r tm e n t  o f  P a r k s ,  R e c r e a t i o n  and  T o u r is m , D i v i s i o n  o f  
S t a t e  P a r k s ,  h a s  a d v e r t i s e d  f o r  and r e c e i v e d  re s u m e s  fro m  e l e v e n  e n g i n e e r s  
sh o w in g  i n t e r e s t  i n  t h e  u p g r a d in g  o f  e x i s t i n g  w a s t e w a te r  f a c i l i t i e s  t c  m ee t 
th e  N a t i o n a l  P o l l u t i o n  D is c h a r g e  E l i m i n a t i o n  S y s te m  (NPDES) p e r m i t s .  An 
a d v e r t i s e m e n t  w as p u b l i s h e d  on D ecem ber 1 4 , 197S i n  t h e  f o l l o w i n g  n e w s p a p e r :  
THE GREENVILLE PIEDMONT.

C e r t i f i c a t i o n  f ro m  t h e  a b o v e  n e w s p a p e r  s h o w in g  p r o o f  o f  s a t i s f a c t o r y  
a d v e r t i s e m e n t  i s  e n c lo s e d  ( E n c lo s u r e  1 ) .

The e n g i n e e r s  r e s p o n d in g  t o  th e  a d v e r t i s e m e n t  a r e  a s  f o l l o w s :

1 . G. E . L o h r Company 
P . 0 . Box 1 2339  
C h a r l e s t o n ,  S . C. 29412

2 . C e n tu r y  S o u t h e r n ,  I n c .
842  E a s t  W a s h in g to n  S t r e e t  
P . 0 .  Box 1 0 3 4 2
G r e e n v i l l e ,  S . C. 29603

3 . H arw ood B eebe
364 S o u th  P in e  S t r e e t  
P . 0 .  Box 2646 
S p a r t a n b u r g ,  S . C. 29302

4 . F a rm e r  & S im p so n  E n g in e e r s  
1621 N o r th  M ain 
A n d e r s o n , S . C. 29621

South Carolina Department of Parks, Recreation & Tourism
Box 113, Edgar A. Brown Building •  1205 Pendleton Street • Columbia. South Carolina 29201



M r. P . C. S m ith  
J a n u a r y  2 9 , 1976 
P a g e  2

5 . T u r n e r  E n g i n e e r i n g ,  I n c .
869  R o b e r t  E. L ee B o u le v a rd  
C h a r l e s t o n ,  S . C. 29912

6 . L ockew ood G re e n  E n g in e e r s  
P . 0 .  Box 991 
S p a r t a n b u r g ,  S . C. 29309

7 . W ilb u r  S m ith  & A s s o c i a t e s  
P . 0 .  Box 1599
9500  J a c k s o n  B o u le v a rd  
C o lu m b ia ,  S . C. 29202

8 . E n w r ig h t  A s s o c i a t e s ,  I n c .
P . 0 . Box 5 2 8 7 , S t a t i o n  B 
G r e e n v i l l e ,  S . C . 29606

9 . I s l a n d  E n g i n e e r in g  Com pany, I n c .
P . 0 . 3139
G re e n w o o d , S . C. 29696

1 0 . R. S . N o o n an , I n c .
P . 0 .  Box 1338  
G r e e n v i l l e ,  S . C . 29206

1 1 . P a l m e t t o  E n g i n e e r in g  Company 
2105  Com m erce D r iv e
C a y c e , S . C. 29033

From  t h e  e n g i n e e r i n g  f i r m s  p r e v i o u s l y  l i s t e d ,  we s e l e c t e d  f o u r  f i r m s  
f o r  i n t e r v i e w s  w i th  o u r  o f f i c e .  PRT r e q u e s t e d  e a c h  o f  th e  f o u r  f i r m s  to  
c o m p le te  t h e  e n c lo s e d  A r c h i t e c t / E n g i n e e r  q u e s t i o n n a i r e  ( E n c lo s u r e  2) and  
b r i n g  any  o t h e r  m a t e r i a l  w h ic h  th e y  b e l i e v e d  w as r e l a t i v e  to  o u r  p r o j e c t .  
A f t e r  i n t e r v i e w i n g  t h e s e  e n g i n e e r s ,  we h a v e  s e l e c t e d  i n  th e  o r d e r  o f  p r e ­
f e r e n c e  t h e  f o l l o w i n g :

1 . P a lm e t to  E n g i n e e r in g  Company 
2105  Com m erce D r iv e
C a y c e , S . C. 29033

2 . E n w r ig h t  A s s o c i a t e s ,  I n c .
P . 0 . Box 5 2 8 7 , S t a t i o n  B 
G r e e n v i l l e ,  S . C. 29606

3 . R . S . N o o n an , I n c .
P . 0 . Box 1338 
G r e e n v i l l e ,  S . C. 29206

9 . I s l a n d  E n g i n e e r in g  
P . 0 . Box 3139 
G re e n w o o d , S . C. 29696

2030



M r. P . C. S m ith  
J a n u a r y  2 9 , 1976  
P a g e  3

P a l m e t t o  E n g i n e e r in g  h a s  a g r e e d  t o  p e r f o r m  th e  s e r v i c e s  r e q u i r e d  b a s e d  
on a f i x e d  m u l t i p l i e r  t im e s  e m p lo y e e  s a l a r y  w i th  an  u p p e r  l i m i t  f i x e d  f o r  
t h e  f e e .

A ls o  e n c lo s e d  i s  a  l i s t  o f  p r o j e c t s  u n d e r t a k e n  by PRT i n  t h e  p r o c e e d in g  
two y e a r s  ( E n c lo s u r e  3 ) .

T h i s  i n f o r m a t i o n  i s  s u b m i t t e d  f o r  a p p r o v a l  so  t h a t  we may e x e c u t e  a 
c o n t r a c t  to  u p g r a d e  o u r  e x i s t i n g  w a s t e w a te r  f a c i l i t i e s  to  m ee t th e  NPDES 
r e q u i r e m e n t s .

P e a r c e  Thom son
E n g i n e e r in g  & P l a n n in g  C o o r d i n a t o r

B P T /r c l

E n c l o s u r e s

c c :  Mr. H eyw ard  H. B o u k n ig h t ,  S t a t e  P a rk  E n g in e e r
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Notice to engineers
S u b m iss io n  o f a re ­

sume of q u a lif ic a tio n s  
from  Engineers w ill be 
received by the Owners, 
the South C a ro lina  De­
partm ent of Parks, Rec­
re a tio n  and T o u r is m , 
D ivision of State Parks, 
A tte n tio n : H eyw ard H. 
B o u k m g h t, S u ite  113, 
Edgar A. Brown B u ild ­
in g . 1205 P e n d le to n  
Street, Columbia. South 
C aro lina  29201, Phone 
756-3634 un til 2 00 P M . 
January 6, 1976, fo r the 
design req u ire d  to  up ­
grade exis ting  wastewa­
te r tre a tm e n t fa c il it ie s  
to meet requirem ents of 
the  N P D E S  p e rm its .  
F urthe r in fo rm ation  w ill 
be s u p p lie d  upon re ­
quest.

B. P Thom ason, E n ­
g ine e rin g  & P la nn ing  
Coordinator. South Caro­
l in a  D e p a r tm e n t  o f 
P arks. R ecrea tion  and 
Tourism  133173

O
CJ
re

paper p
rin

te
d

 and 
published 

in the



7 . P r i n c i p a l s  o f  f ir m  (Nam es) J o h n r y /  T. J o h n s o n f P .E . , 8. As s o c i a t e  Member o f  Firm  (N am es)__________________________________

1 —K e n n e d y ,  J  P a a  P a fta  > „ r Q Q r s ,  l l a J u .S .  ____________________________________ ______ .

E
n

clo
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9 . K E Y  P E R S O N N E L  O F  F I R M (Nam es)
a .  A r c h i t e c t s d . S t r u c t u r a l  E n g in e e r s g . E l e c t r i c a l  E n g in e e r s

T. W. K ennedy, J r . .
b .  L and scape A r c h i t e c t s e .  S a n ita r y  E n g in e e r s h . P la n n e r s

Jo h n n y  T . Jo h n so n C h a r le s  M oore, R .L .S .
c .  C i v i l  E n g in e e r s f .  M ech a n ica l E n g in e e r s 1# O ther Key P e r so n n e l ( I n d ic a t e  s p e c i a l ^ )

T. W. K ennedy, J r . ,  P .E . •

1 0 . NUMBER OP PERSONNEL IN YOUR FRESENT ORGANIZATION

L o ca ted  a t  a .  P r in c ip a l s  5 Key P e r so n n e l b . O ther P e r so n n e l

Hone O ffice

Arch
(1)

Eng.
(2)

2

Other
(3)

 1

Engine
(S) MFEK7

ers
C5J E lec. 7 )  C iv il

1

;i) other

1

Drafts-
Men

(9)

L

Spec.
Writers

(10)

1

Estina*
tors

(11)

1 2

Survey­
ors
(12)

2

Bal. i 
ance. i 

(15

Irvpeo
tors
<1«)

• Branch O ffice

T otals

2 1 — — J 3 1 .12— ...2.,,.

i i . OUTSIDE ASSOCIATES AND CONSULTANTS USUALLY EMPLOYED BY YOUR FIRM

o
Cc
Cc

A. CATEGORY B. Name o f  Firm or Individual and Address

A rch itects D r a f t s  Sc, Ju m p er, PA
729 M eeting  S t . ,  W est C o lu m b ia , SC 29169

lari'lscape
Architects S id n e y  T . G a t t i s ,  J r .  -

3350 M illw ood A v e .,  C o lu m b ia , SC 29205
C iv il Engineers

None N o rm ally
Structural
Engineers W . E . G i l b e r t  Sc. A s s o c ia te s  

G reenw ood, S . C.
Sanitary
Engineers

None •

A. CATEGORY

Mechanical
Engineers

E lectrica l
Engineers

I lanners”

B. Name o f  Firm or Individual and Address

W. E . G i l b e r t  & A s s o c ia te s  
G reenw ood, S .C .

John C. Evans, J r . ,  P .E .
3202-B  M illw ood A v e ., C o lum b ia , SC 29205

Estimators

None

Consultant Law E n g in e e r in g  T e s t in g  Co. 
A ff i l ia t io n s  I 9 3 I  Edmunds R d ., C ayce , SC 29033

n n  a a «< e r a s  •



L Name (Last-first-ruddle in itia l) 2 . Nxnc ( I a s t - f i r s t - r a d d le  i n i t i a l )

Date o f S ir th  (Month 'Years o f  
Experience

As P rincipal
in th is  firm

As P rincipal
in o ther 
firm s.

TJUTcr-----
than
principil

lu te  o f B irth  (Month-day-ycar) Years o f
Experience

As P rincipal
in  th is  firm

As Principal] 
in o ther 
firm s.

0 10 24>—— , •» • - - Q  1
Education (College, degree, year, sp ec ia liza tio n )

The C i t a d e l ,  B5CE 1 9 6 4 , C i v i l  E n g in e e r in g  
W est V i r g in i a  U n i v e r s i t y ,  MSCE, 196 6 , C i v i l  E n g in e e r in g  
Membership in Professioi

ASCE A NSTE

R eg istra tio n  (Type, year, S ta te )

P .E . ,  1972 S .C . ,  1972 GA., 1973 C a n a l Zone

U n i v e r s i ty  o f  S o u th  C a r o l in a ,  BSChE, 1967 , C h em ica l E n g in e e r ir .

Membership in  P rofessional Organizations

S .C . S o c ie ty  o f  P r o f e s s i o n a l  E n g in e e r s  

R eg istra tion  (Type, year. S ta te)

P .E . ,  1972 S .C . , ’ 1974 N.C.

3. Name (L ast-firs t-rudd le  in i t ia l ) Name (L ast-first-rudd le  in it ia l )
.Charley Moore 
uaie 01 o ir tn  laontn-day-year)

to r c h 31.1936

tears  ot 
Experience

As P rincipal 
in  th is  firm

_____________

as P rincipal
in o ther 
firms.

0

ULhcr !
than
principil

17

Years o f
Experience

As P rincipal I
in  th is  firm in o ther 

firm s.

Other
thin

principa

Education (College, degree, year, sp ec ia liza tio n )Education (College, degree, year, sp ec ia liz a tio n )

A tte n d e d  Furm an U n i v e r s i t y ,  1 9 5 4 -1 9 5 7 , E n g in e e r in g  

Membership in  P rofessional O rganizations Membership in  P rofessional Organizations

S .C . S o c ie ty  o f  R e g is te r e d  Land S u rv e y o rs  
R eg istra tio n  (Type, year, S ta te ) :

R .L .S . , 1972 S o u th  C a r o l in a

R eg istra tion  (lype, year, S tate)

5 . Sane (L as t-firs t-m id d le  i n i t i a l )

Education (College, degree, year, specialization)
dc

6 .  Name (L ast-firs t-m id d le  in i t i a l )

Date of B irth  (>tonth-day-ycar) 'Years o f
Experience

As P rincipal
in  th is  firm

As P rincipal
in o ther 
firms.

Utner
than
principil

Date o f B irth  (Month-day-year)

____________________________

Years ox
Experience

As P rincipal
in  th is  firm

As Principal]
in  o ther 
firm s. p

Other
thui
irancip

Education (College, degree, year, specialization)

J’
CO

lerbership in  P rofessional O rganizations Membership in  P rofessional Organizations

R eg istra tion  (Type, year, S ta te)nVrw». vear. S ta te )



PRESENT ACTIVITIES ON WHICH YOUR FIRM IS  ENGAGED

NAME AND TYPE OF PROJECT LOCATION NAME AND ADDRESS OF OWNER
ESTIMATED

CONSTRUCTION
COST

PERCENT’ COMPLETED
DESIGN FIELD SUPV.

B road  R iv e r  Sew er T runk 
L in e

C o lum bia , S . C. H a rb is o n  C o r p o r a t io n  
C o lum bia , S . C.

4 5 0 ,0 0 0 .0 0 100 0

G e n e ra l  D ynam ics -  1 5 ,0 0 0  
g a l .  sew age t r e a tm e n t  p l a n

C h a r le s to n ,  S . C. 1 2 ,0 0 0 .0 0 90 0

L o x c re e n  I n d u s t r i a l
W aste P r e t r e a tm e n t

R oxboro , N. C.
L o x c ree n  I n d u s t r i e s
W est C o lum b ia , S . C. 4 5 ,0 0 0 .0 0 100 30

L o x c re e n  I n d u s t r i a l  W aste 
P r e t r e a tm e n t  -  6 0 ,0 0 0  gpd

C ay ce , S . C.
L o x c re e n  I n d u s t r i e s
W est C o lum b ia , S . C. 6 0 ,0 0 0 .0 0 50 0

B ro ad  R iv e r  Sewage 
T re a tm e n t F a c i l i t y  U pgrade 
1 .6  !‘GD

C o lu m b ia , S . C. C i ty  o f  C o lum bia , S . C. 7 0 ,0 0 0 .0 0 100 20

FCX T re a tm e n t o f  I n d u s t r i a l  
Egg W aste -  2 ,5 0 0  g a l .

H o p k in s , S . C. FCX C o r p o r a t io n
H o p k in s , S . C.

1 2 ,0 0 0 .0 0 90 0

Sw ansea A rea  S te p  I  
F a c i l i t i e s  P la n

S w ansea , S . C. Town o f  S w ansea , S . C. 0 0

R o o s e v e l t  G ard en  A p t. 
U pgrade STP -  6 7 ,0 0 0  g a l .  
s y s te m

O ra n g e b u rg , S . C. B o o ze r & W harton , I n c .  
S u rn te r, S . C.

2 5 ,0 0 0 .0 0 100 50

Raw ls C reek  STP -  1 .2  fCD Irm o , S . C. M ich ae l J .  Mungo, I n c .  
C o lum b ia , S . C. 6 0 0 ,0 0 0 .0 0 100 50

O ld  B a rn w e ll  Rd. STP -  
.8 2  MID

R edbank , S . C. J .  A l l e n  Shum aker B u i ld e r ,  
I n c .  -  C o lum bia , S . C.

2 0 0 ,0 0 0 .0 0 100 60

L e x in g to n  H igh S c h o o l 
3 0 ,0 0 0  g a l .  e x te n d e d  
a e r a t i o n  w ith  sp  
i r r i g a t i o n  ©

Q

L e x in g to n , S . C. L e x in g to n  S c h o o l D i s t r i c t  
No. 1 -  L e x in g to n , S . C.

8 0 ,0 0 0 .0 0 100 0

TOTAL NUMBER OF PRESENT PROJECTS TOTAL ESTIMATED CONSTRUCTION COST: $ 1 ,5 5 4 ,0 0 0
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D

Name and A d d ress  
o f

Owner

F O R M  2 5 1

! R N K E N T

E s t im a te d
C o n stru c tio n

C o st

C o n s t ru c te d  
(Yes o r  No)

r I N E E R  Q U E S T I O N N A I R E

TOTAL NU’-SER OF COMPLETED PROJECTS TOTAL ESTIMATED CONSTRUCTION COST



EXHIBITS
OF

CQTLETED (PZeoAe attach resume or photo which PRT ray keep on permanent fate]
WORK

What type o f c o n tra c tu ra l  agreement would you be w il l  to  work under? P e r c e n t  o f  c o n s t r u c t i o n  c o s t ,  f ix e d  f e e  o r  f e e  h o u r  b a s i s
w here th e  ty p e  o f  work i s  c o m n a ta b le  w ith  th e  f e e  n e th o d  u s e d .

What r a te s  are charged fo r a d d itio n a l se rv ices  beyond the  c o n tra c t scope:

a. P r in c ip le s  time per hour? $ 3 1 « 5 O /h r .

b . Employees tin e  a t  m u ltip le  o f  d i re c t  expense? C o st t im e s  2 .5

c . C onsultants t in e  a t  m l t i p l e  o f d i re c t  expense? Amount b i l l e d  t im e s  1 .1

d. Mileage ra te ?  12c p e r  m ile

Do you have o b jec tio n s  to  the o r ig in s  . drawings and sp e c if ic a tio n s  becoming the p roperty  o f the S ta te  o f South Carolina? Ko 

Is  you firm  in  compliance w ith Federal non-d iscrim ination  laws? Yes

Do you have any o b jec tio n s  to  PRT s i t in g  s tru c tu re s?  No

Do you have any o b jec tio n  to  PRT a s s is t in g  in  co n stru c tio n  in spec tions and d i r e c t ly  rece iv ing  and p rocessing  req u ests  fo r  payment fro a  
the co n tra c to r?  ,Ko

Name two c l ie n ts  th a t  nay be con tac ted  regarding your f irm ’s f in ish ed  product.
1 .  C i ty  o f  C o lu m b ia , Mr. Jo h n  R i c k e t t s  o r  Mr. S id n e y  V arn
2 .  H a rb is o n  D evelopm ent C o r p o r a t io n ,  Mr. A1 L and ino

* * *.
Name two c o n tra c to rs  th a t  may be con tac ted  regarding the  c la r i t y  and completeness o f p lans and sp e c if ic a tio n s  produced by your firm .

1 .  S m ith  G ra d in g  and  P a v in g , T u r b e e v i l l e ,  S . C. -  Mr. A. D. McCoy o r  Mr. R o b e r t  W . F in k le y
2 .  B a rk e r  & McClam, Irm o , S . C. -  Mr. B i l l  B a rk e r

Kate A: In the event ApaceA provided on the farm are not AuM icient far entircA, additional AheetA with appropriate references may be attached 
hote Bi I t  w ilt  be advantageous far a firm to periodically update the information contained on th is  farm.
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COMPLETED WORK ON WHICH YO U * F IR M  WAS D E S IG N A T E D  A R C H IT E C T  OR E N G IN E E R  OF RECORD
D U R IN G  THE LAST IO YEARS

NAME AND TYPE
OF

PROJECT
LOCATION

YEAR
YOUR
DORK
COM-DUCTED

NAME AND ADDRESS
OF

OWNER

ESTIMATED
construction

COST

CON-TTRUCTEO
»»
orNo J

Harmon E s ta te s  Subdivision 
S ite  p lan s, w ater, sewer A 
drainage design

Richland County 1972 W inchester Graham, Inc . 
Columbia, S. C.

43,891.00 Yes

Hamon M otile Home Park
S ite  p lan s, w ater, sewer A 
drainage design

Lexington County 1972 Joe Harmon
Columbia, S. C.

80,000.00 No

Hidden V alley Mobile Home Par 
S ite  p lan s, w ater, sewer A 
drainage d e s ig n

c Lexington County 1971 Harry L. S h u ll, J r .
Columbia, S. C.

1 3 4 ,0 0 0 .0 0 Yes

Challedon Subdiv ision
S ite  p lan s, w ater, sewer A 
drainage design

L ex in g to n  County 1973 Keck Investm ents, Inc . 
Columbia, S. C.

73,500.00 Yes

S la te b ro o k  S u b d iv is io n
S ite  p lan s , w ater, sewer A 
d ra in a g e  d e s ig n

Richland County 1973 W inchester Graham, In c . 
Columbia, S. C.

1,155,000.00 No

Som erset E s ta te s  S u b d iv is io n L ex in g to n  County 1972i Fountain A Summers
Columbia, S. C.

238,000.00 Yes

E s ta te s  o f  C o ld s tream  Phase I  
W ater, sewer, drainage design

L ex in g to n  County 1971 Michael J .  Mungo
Columbia, S. C.

57,500.00 Yes

Coatesworth Subdivision
Water, sewer, drainage design

Lexington County 1971 Michael J .  Mungo
Columbia, S. C.

118,000.00 Yes

Colony East Apartments
S ite  p lan s, w ater, sewer A 
drainage design

Richland County 1974 Paul Thomas
Columbia, S. C.

Yes

C opperfield  Subdivision A 
Commercial Complex
S ite  p lan s , w ater, sewer A 
drainage design

Sumter County 1972 W inchester Graham, In c . 
Columbia, S. C.

836,000.00 No

TOTAi number of COMPLETED PROJECTS: total ESTIMATED CONSTRUCTION COST:
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’ 8 . COMPLETED WORK ON WHICH YOU* F IR M  WAS D E S IG N A T E D  A R C H IT E C T  OR E N G IN E E R  OE RECORD

Continued during  the last io  years

NAME AND TYPE
OE

PROJECT
LOCATION

ABVOU»•can
com­

pute

NAME AND ADDRESS
OE

OWNER

ESTIMATED  
CONSTRUCT 1 ON 

cost

CON-
5Tt»UCT€0rr..

o r
N o )

Cross Creek Subdivision
Water, sewer & drainage desigi

Richland County 
l

1973 Advance C orporation
Columbia, S. C.

430,900.00 No

Stoop’s Creek Trunk Line 
S an ita ry  sewer trunk  l in e  des:

Richland County 
gn

1973 Q uality  B u ild e rs , Inc . 
Columbia, S. C.

93,772.00 Yes

Barkwood Apartments
60” Storm drainage pipe l in e  
design

Richland County 1973 Q uality  B u ild e rs , Inc . 
Columbia, S. C.

79,992.00 Yes

In d u s tr ia l  Park
Water 4  sewer d is t r ib u t io n
4 drainage design

Richland County D am all W. Boyd
Columbia, S. C.

35,681.00 Yes

C alib ra te  Sewage Treatment 
F a c i l i ty

Kershaw County 1974 E. I .  Dupont Co.
F lorence, S. C.

Yes

Dutch Fork Elementary School 
Sewage o u t f a l l  l in e  design

Richland County 1974 Lexington County School D ist 
Lexington, S. C.

, 25,000.00 Yes

Energy S u b s id ia rie s
S ite  development plans

Lexington County 1974 S.C. E le c tr ic  A Gas Co. 
Columbia, S. C.

No

G oldfie ld  Mobile Home Park 
S ite  p lan s, w ater, sewer 4  
drainage design

Lexington County 1973 WinchesteiMJraham, Inc . 
Columbia, S. C.

2 U ,  000.00 No

Grayland F orest Subdivision 
S ite  p lan s , w ater, sewer A 
drainage design

Lexington County 1974 Gray C onstruction  Co.
West Columbia, S. C.

162,000.00 Yes

Greengate Subdiv ision
Sewage trea tm en t f a c i l i t y  A 
s i t e  planning

Richland County 1974 Jenkins R ealty
Columbia, S. C.

300,000.00 Yes

TOTAL N iM P fR  O» COMFLETED PROJECTS: total ESTIMATED CONSTRUCTION COST:
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NAME AND TYPE 
or

PROJECT
LOCATION

»I AB
YOUR

COM­
PLETED

name and address 
or

OWNER

ESTIMATED  
CONSTRUCT 1 ON 

COST

CON­
STRUCTED? T e »

o r
N o)

Greengate Condominiums
B ridge, sp illw ay , w ater, 
sewer 4  drainage design

Richland County 1971 Jenkins R ealty
Columbia, S. C.

172,800.00 Yes i

The Groves Condominiums
S ite  p lan s , w ater, sewer 4  
drainage design

Richland County 1973 Paul Thomas
Columbia, S. C.

259,600.00 Yes

Hallmark Sewage Treatment 
F a c i l i ty  110,000 gpd design

Lexington County 1971 Michael J .  Mungo
Columbia, S. C.

75,000.00 Yes

Hinton H ills  Subdiv ision  
W ater, sewer &. drainage desigi

Richland County
1

1972 M cA lister B u ild e rs , Inc . 
Columbia, S. C.

344,458.00 No

Irmo Elementary School
Sewer l in e  design

Lexington County 1971 Lexington County School D ist 
Lexington, S. C.

5,000.00 Yes

P la n ta tio n  V illage  Mobile Hom< 
Park
S ite  plans & drainage design

i Lexington County 1973 B il l  Jones R ealty
Columbia, S. C.

305,500.00 No

(jueensgate Commercial Park 
S ite  plans

Richland County 1974 B il l  Godshall
Columbia, S. C.

290,000.00 No

R ain tree  Acres
S ite  p lan s , w ater, sewer 4  
drainage design

Richland County 1971 Sunburst Development Co. 
Columbia, S. C.

225,000.00 Yes

Ramada Acres
S ite  plans

Lexington County 1971 A llied  Development Corp. 
Columbia, S. C.

No

Riverchase Condominiums
Sewer trea tm en t f a c i l i t y  
(1 Mil gpd), 4  complete s i t e

Lexington County 1974 Sunburst Development Co. 
Columbia, S. C.

839,800.00 No

L

tOTAl NUMBER O f COMPLETED PROJECTS: total ESTIMATED CONSTRUCTION COST:

' *Wf? • WM ZM H,<RI '*«' 7 - C
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d u r in g  THE l a s : <o TEARS

NAME AND TYPE
OF

PROJECT
LOCATION

TEAR
VOUR
•O R *
COM­

PLETED

NAME AND ADDRESS
OF

owner

ES’ IMATED 
CONSTRUCTION 

COST

c o * -
STRLC’ En

f » •  
o r

Wo)

Transm ission Line Location Calhoun F a l ls ,  S.C. 1973 S. C. E le c tr ic  & Gas Co. Yes
5.68 m iles Columbia, S. C.

216 Acre Topographic Study Richland County 1974 Walker & Brooker 1 2 0 ,3 4 5 .0 0 No
Columbia, S. C.

Watermark Apartments Richland County 1974 Easeley Heating & Plumbing 458,400.00 Yes
Water, sewer 4  drainage desig E aseley , S. C.

W hitehall E x t. Sewage Treatme it Lexington County 1972 Michael J .  Mungo 50,000.00 Yes
F a c i l i ty  upgrade to  369»000 g 3d Columbia, S. C.

W hitehall Sewage Treatment Lexington County 1973 Michael J .  Mungo 75,000.00 Yes
F a c i l i ty  upgrade to  800,000 g jd Columbia, S. C.

W hitehall E x t. (Waters T rac t) Lexington County 1973 Michael J .  Mungo 180,000.00 Yes
Water, sewer & drainage d esig i Columbia, S. C.

Windsor Lake Park Richland County 1974 Boyd C onstruction  Co. 210,000.00 Yes
Water, sewer & drainage d e s ig Columbia, S. C.

TOTAL number Of COMPLETED PROJECTS: 37
TOTAL ESTIMATED CONSTRUCTION COST: $ 7,722,239.00

7 -dTAS ARC FORM
)b*»l ’**'



PROJECT ARCHITECT/ENGINEER CONSTRUCTION COST

DREHER ISLAND
R e s i d e n c e ,  e n t r a n c e ,  p a v i l i o n LBC&W A s s o c ia te s

S i t e  ’J e s i g n ,  w a t e r ,  sew a g e  
an d  b r i d g e

T a c k le  Shop

1800  G e r v a i s  
C o lu m b ia , S .

W ilb u r  S m ith  
4500  J a c k s o n  
C o lu m b ia ,  S .

H e n ry  B o y k in  
605  M onum ent 
C am den, S . C

S t r e e t
C.

& A s s o c i a t e s
B o u le v a rd
C.

S q u a re
29020

LYNCHES RIVER
Land U se D e v e lo p m e n t P la n  
S l a b  d e s i g n  f o r  g e o d e s i c  dome 
D e s ig n  o f  b u i l d i n g  t o  r e p l a c e  
t h e  dome

LANDSFORD CANAL
R e s id e n c e  & L o c k k e e p e r ’ s  H ouse

Chas. T. M ain, In c .
P . 0 .  Box 4607 
C h a r l o t t e ,  N. C. 28204

H e n ry  D. B o y k in ,  AIA 
605  M onum ent S q u a re  
C am den, S . C. 29202

HAMPTON PLANTATION
R e s t o r a t i o n  D ra w in g s R ead B a r n e s ,  A r c h i t e c t  

155  E a s t  Bay S t r e e t  
C h a r l e s t o n ,  S . C .29401

KEOWEE TOXAWAY
M a s te r  P la n

I n t e r p r e t i v e  C e n t e r  

W a te r  & Sew age

R e c r e a t i o n  D e p a r tm e n t  
C le m so n  U n i v e r s i t y  

MBTB, G r e e n v i l l e ,  S . C.

F a rm e r  & S im p so n  
P . 0 .  Box 1692  
A n d e r s o n ,  S . C. 29621

$ 4 6 5 ,0 0 0 .

NOT COMPLETE

$ 5 0 ,0 0 0 .

$ 2 ,9 2 3 ,0 0 0 .
7 ,0 0 0 .

1 0 0 ,0 0 0 .

$ 9 5 ,0 0 0 .

NOT COMPLETE

NOT COMPLETE

$ 1 7 5 ,0 0 0 .

$ 8 6 ,0 0 0 .

© E n c l o s u r e  3



PROJECT ARCHITECT/ENGINEER CONSTRUCTION COST

HUNTING ISLAND
W a te r  X Sew age

MYRTLE BEACH
E x p a n s io n  o f  se w a g e  f a c i l i t i e s

23 C o m fo r t  & R e s t  S t a t i o n s

E i g h t  (8 )  R e s id e n c e s

SANTEE -  P a v i l i o n

Central Shop/Columbia

SADLERS CREEK -  P a v i l i o n

CHARLESTOWNE LANDING 
R e s tro o m  a d d i t i o n  to  t h e  Dome 
( n o t  a c t i v a t e d )

Geodesic dome addition

OCONEE
M u l t i - p u r p o s e  b u i l d i n g

CROFT
Sw im m ing P o o l  and  B a th h o u s e

F a rm e r  & S im p so n
P . 0 .  Box 1692
A n d e r s o n , S . C. 29621

$ 1 3 7 ,0 0 0 .

R o b e r t  B e lla m y
P . 0 .  Box 202
M y r t l e  B e a c h , S . C. 29377

$ 2 0 ,0 0 0 .

H e n ry  B o y k in ,  C am den, S . C. $ 3 0 0 ,0 0 0 .

F r e d  P a r r i s h ,  C o lu m b ia ,  S . C. $ 2 9 0 ,0 0 0 .

W i l l i a m  B. H o l l a n d ,  A t l a n t a ,  G a. $ 1 9 0 ,0 0 0 .

F ra n k  D. H e m p h i l l ,  C o lu m b ia , S . C. $ 1 3 0 ,0 0 0 .

J .  E . S i r r i n e  C o . ,  G r e e n v i l l e ,  S . C. $ 1 2 3 ,0 0 0 .

C a rs o n  & W il l ia m
3133 M illw o o d  A venue
C o lu m b ia , S . C.

$ 3 0 ,0 0 0 .  E s t

J e f f r e y  M arc R o se n b lu m , AIA
C h a r l e s t o n ,  S . C.

NOT COMPLETE

N e a l A r c h i t e c t s ,  I n c .
G r e e n v i l l e ,  S . C.

$ 1 2 3 ,0 0 0 .

P r a t h e r ,  T hom as, C a m p b e ll , NOT COMPLETE
P r id g e o n ,  I n c .

90S S . P in e  S t r e e t  
Box 3028
S p a r t a n b u r g ,  S . C. 29302



PROJECT ARCHITECT/ENGINEER CONSTRUCTION COST

LACE HOUSE RENOVATION

UTILITY REPAIRS FOR 10 PARKS

Henry D. Boykin, AIA 
605 M onum ent S q u a re  
C am den, S . C. 29020

D avis & F loyd  E n g in e e rs  
Greenwood, S. C.

$ 2 5 6 ,0 0 0 .

NOT COMPLETE

I’I
Q

?.



STATE OF SOUTH CAROLINA) 

)

COUNTY OF RICHLAND )

ENGINEERING AGREEMENT

T h is  A greem en t i s  made t h i s  _____________________  day  o f  __________________________  i n  th e

y e a r  o f  N in e te e n  H undred and  ______________________________ , b e tw e e n  th e  Sou th  C a r o l in a

D e p a rtm en t o f  P a r k s ,  R e c r e a t io n s  and T o u rism  h e r e i n a f t e r  c a l l e d  th e  Owner and  

P a lm e tto  E n g in e e r in g  Company, I n c .  h e r e i n a f t e r  c a l l e d  E n g in e e r .

WITNESSETH:

THAT WHEREAS, The D ep artm en t o f  P a r k s ,  R e c r e a t io n s  and  T o u rism  a s  t h e  d u ly  

a p p o in te d  a g e n t  o f  t h e  S t a t e  o f  S o u th  C a r o l in a  r e q u i r e s  e n g in e e r in g  s e r v i c e s  f o r  

t h e  p u rp o s e  o f  a c h ie v in g  co m p lia n c e  w ith  c e r t a i n  e n v iro n m e n ta l  re q u ire m e n ts  f o r  

f a c i l i t i e s  u n d e r  t h e i r  c o n t r o l .

WHEREAS, The Owner h as  r e q u e s te d  t h a t  P a lm e tto  E n g in e e r in g  Company, I n c .  be c h a rg e d  

w ith  t h e  r e s p o n s i b i l i t y  f o r  p r o v id in g  th e  n e c e s s a ry  s e r v i c e s  t o  p ro v id e  d e s ig n ,  

docum en t p r e p a r a t i o n  and  c o n s t r u c t i o n  s u r v e i l l a n c e  t o  a c h ie v e  th e  r e q u i r e d  r e s u l t s .

NOW, THEREFORE, i n  o r d e r  t o  im p lem en t t h e  a s s i s t a n c e  o f  P a lm e tto  E n g in e e r in g  Company 

f o r  t h e  p u rp o se  o f  a c h ie v in g  th e  c o m p lia n c e  w ith  t h e  e n v iro n m e n ta l  re q u ire m e n ts  as  

e s t a b l i s h e d  by th e  c u r r e n t  NPDES p e rm i t  r e q u ir e m e n ts  f o r  v a r io u s  f a c i l i t i e s  u n d e r  

t h e  O w ner’ s  c o n t r o l ,  t h e  p a r t i e s  h e re b y  s e t  f o r t h  t h e  r e s p o n s i b i l i t i e s  o f  th e  

E n g in e e r  and  th e  Owner and  do h e re b y  a g re e  a s  f o l l o w s .

I .  The E n g in e e r  s h a l l  p ro v id e  p r o f e s s i o n a l  s e r v i c e s  f o r  t h e  work d e s c r ib e d  

below  i n  a c c o rd a n c e  w ith  t h i s  A g reem en t.

I I .  The Owner s h a l l  com pensa te  th e  E n g in e e r  i n  a c c o rd a n c e  w ith  t h e  f o l l o w in g  

s c h e d u le .

A. F o r  b a s ic  d e s ig n  s e r v i c e s  and docum ent p r e p a r a t i o n  f o r  t h e  work 

d e s c r ib e d  i n  t h i s  A greem en t, c o m p e n s a tio n  s h a l l  be com puted on 

th e  b a s i s  o f  a M u lt ip le  o f  D i r e c t  P e r s o n n e l  E x p e n se , a s  fo l lo w s :  

P r in c i p a l s *  tim e  a t  t h e  f ix e d  r a t e  o f  $ 3 1 .5 O /h r .

The P r i n c i p a l s  a r e  i d e n t i f i e d  a s :

Mr. Johnny  T. J o h n so n  

Mr. Thomas W. K ennedy, J r .

Mr. C h a r le s  Moore
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Em ployee*s t im e  ( o th e r  t h a n  P r i n c i p a l s )  a t  a m u l t ip le  

o f  2 .5  t im e s  th e  em ployees D i r e c t  P e r s o n n e l  E xpense 

as  d e f in e d  i n  p a ra g ra p h  V.

B. F or S e r v ic e s  o f  p r o f e s s io n a l  c o n s u l t a n t s  and l a b o r a to r y  t e s t i n g  a t  

a m u l t ip le  o f  1 .1  tim e s  th e  am ount b i l l e d  t o  th e  E n g in e e r  f o r  such  

s e r v i c e s .  A l l  p r o f e s s io n a l  c o n s u l t a n t s  a re  s u b je c t  t o  p r i o r  a p p ro v a l  

by Owner.

C. F o r R e im b u rsab le  E x p e n se s , a l l  am ounts expended  a s  d e f in e d  i n  

p a ra g ra p h  V I.

I I I .  The work s h a l l  c o n s i s t  o f  th e  fo l lo w in g ;

A. The E n g in e e r  s h a l l  e v a lu a te  t h e  e x i s t i n g  c o n d i t io n  a t  th e  v a r io u s

f a c i l i t i e s  named i n  t h i s  A greem ent and p ro v id e  th e  n e c e s s a ry  e n g in e e r ­

in g  d e s ig n  r e q u i r e d  to  a c h ie v e  th e  l e v ^ l  o f  c o m p lia n c e  e s t a b l i s h e d  

u n d er e x i s t i n g  c r i t e r i a  o f  t h e  D ep artm en t o f  H e a lth  and  E n v iro n m e n ta l 

C o n tr o l .  These t a s k s  s h a l l  in c lu d e  th e  fo l lo w in g ;

1 . E v a lu a te  w a s te  w a te r  t r e a tm e n t  f a c i l i t i e s  named h e r e i n .

2 .  D es ig n  s u i t a b l e  c o r r e c t i v e  m easu res  t o  a c h ie v e  th e  l e v e l  o f  

e f f l u e n t  l i m i t a t i o n s  t o  m eet NPDES p e rm it  r e q u i r e m e n ts .

P r e l im in a ry  d e s ig n  w ith  c o s t  e s t im a te s  a r e  t o  be p r e s e n te d  t o  

th e  Owner f o r  a p p ro v a l  p r i o r  t o  p r e p a r in g  f i n a l  p la n s  a rri

c o n s t r u c t i o n  docum en ts.

3 .  P re p a re  docum ents su ch  a s  O p e r a t io n  and M ain tenance  M anuals,

D a ily  I n s p e c t io n  C h e c k l is t  and P la n s  and S p e c i f i c a t i o n s  r e q u i r e d  

to  e f f e c t i v e l y  im plem ent t h e  p ro p o se d  p rog ram  to  o b t a i n  NPDES 

p e rm it  f o r  e a c h  f a c i l i t y  named h e r e i n .

A. Subm it th e  r e q u i r e d  docum ents f o r  rev iew  and a p p ro v a l  t o  a ry  

and a l l  g o v e rn m e n ta l a u t h o r i t i e s  h a v in g  j u r i s d i c t i o n  o v e r  th e

u se  o f  th e  f a c i l i t i e s  named h e r e i n .  P ro v id e  Owner w ith  d e t a i l

e s t im a te  o f  q u a n t i t i e s  and c o s t s .

5 . A s s i s t  th e  Owner i n  o b t a in in g  b id s  o r  n e g o t i a te d  p r o p o s a l s ,  

and i n  a w a rd in g  and p r e p a r in g  c o n s t r u c t i o n  c o n t r a c t s .

6 .  As th e  R e p r e s e n ta t iv e  o f  t h e  Owner d u r in g  c o n s t r u c t i o n ,  s h a l l  

a d v is e  and c o n s u l t  w ith  t h e  Owner and  s h a l l  a c t  i n  b e h a l f  o f

th e  Owner f o r  th e  p u rp o se  o f  i s s u i n g  i n s t r u c t i o n s  t o  t h e  C o n t r a c to r  

t o  t h e  e x te n t  p ro v id e d  i n  t h e  G e n e ra l  C o n d it io n s  o f  th e  C o n s t r u c t io n

C o n t r a c t .

7 .  Check shop  and  w orking  d ra w in g s  f u r n i s h e d  by c o n t r a c t o r  f o r  

c o m p lia n c e  w i th  d e s ig n  c o n c e p t and s p e c i f i c a t i o n s .
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8 . P e r io d ic  v i s i t s  t o  t h e  work s i t e s  w i l l  b e  made t o  check  p ro g re s s  

and d e te rm in e  i n  g e n e r a l  i f  t h e  work i s  p ro c e e d in g  i n  a c co rd a n ce  

w ith  th e  C o n tr a c t  D ocum ents, E x h a u s tiv e  o r  c o n tin u o u s  o n - s i t e  

i n s p e c t io n s  t o  ch eck  th e  q u a l i t y  o r  q u a n t i t y  o f  work s h a l l  n o t 

be r e q u i r e d  w ith o u t  f u r t h e r  c o n s id e r a t i o n  o f  c o m p e n sa tio n ,

9 . F in a l  m o n ito r in g  o f  th e  o p e r a t io n  o f  th e  co m p le ted  f a c i l i t i e s  

s h a l l  be c o n d u c te d  by th e  E n g in e e r  and f i n a l  a p p ro v a ls  o b ta in e d  

from  th e  g o v e rn m e n ta l a u t h o r i t i e s  h a v in g  j u r i s d i c t i o n .

B. The E n g in e e r  and Owner a g re e  t o  t h e  f o l lo w in g  l i s t  o f  f a c i l i t i e s  to  

be th e  o b j e c t  o f  th e  w ork t o  be  c o n d u c te d  u n d e r  t h i s  A greem ent,

1 . B ak er C reek  S t a te  P a rk , McCormick C o u n ty , S . C.

Two (2 )  w a s te  w a te r  t r e a tm e n t  f a c i l i t i e s .

2 . H ick o ry  Knob S t a te  P a rk , McCormick C o u n ty , S . C.

Two ( 2 )  w a s te  w a te r  t r e a tm e n t  d i s c h a r g e s .

3 . Greenwood S t a t e  P a rk ,  Greenwood C o u n ty , S . C.

One ( l )  w a s te  w a te r  t r e a tm e n t  f a c i l i t y .

4 . S a n te e  S t a t e  P a rk , O ran g eb u rg  C o u n ty , S . C.

T h ree  (3 )  w a s te  w a te r  t r e a tm e n t  f a c i l i t i e s .

IV . The E n g in e e r  and Owner a g re e  t o  t h e  f o l lo w in g  s p e c i a l  c o n s id e r a t io n s .

A. The t o t a l  c o s t  t o  th e  Owner f o r  s e r v i c e s  o u t l i n e s  i n  p a ra g ra p h  I I I ,  

as  p ro v id e d  f o r  paym ent u n d e r  s u b p a ra g ra p h  I I A . ,  w i l l  r o t  exceed  

Twenty E ig h t  Thousand D o l l a r s .  E x p en ses  c o v e re d  u n d e r  su b p a ra g ra p h s  

I IB .  and I IC .  a r e  r o t  in c lu d e d  i n  t h i s  l i m i t a t i o n .

B. At th e  o p t io n  o f  th e  Ow ner, a d d i t i o n a l  f a c i l i t i e s  may be in c lu d e d  

as  p a r t  o f  th e  scope  o f  work f o r  a  p e r io d  o f  one y e a r  w ith  a 

c o r r e s p o n d in g  in c r e a s e  i n  t h e  t o t a l  c o s t  l i m i t a t i o n  a s  d e s c r ib e d  

above o f  F o u r Thousand D o l la r s  f o r  e a ch  f a c i l i t y .

C. Paym ents t o  t h e  E n g in e e r  s h a l l  be made by th e  Owner based  on  i te m iz e d  

in v o ic e s  s u b m it te d  to  t h e  Owner o n  o r  a b o u t  th e  f i r s t  o f  each  month 

d u r in g  t h e  c o u rs e  o f  t h e  w ork i n  a c c o rd a n c e  w ith  t h e  fe e  sc h e d u le  o f  

p a ra g ra p h  I I .

D. I f  th e  s c o p e  o f  th e  work i s  changed  m a t e r i a l l y ,  c o m p e n sa tio n  s h a l l  

be s u b je c t  t o  r e n e g o t i a t i o n .

V. D ir e c t  P e r s o n n e l  E xpense i s  d e f in e d  a s  th e  s a l a r i e s  o f  p r o f e s s io n a l ,  

t e c h n i c a l  and c l e r i c a l  em ployees engaged  on  th e  P r o j e c t  by th e  E n g in e e r  

and  th e  c o s t  o f  t h e i r  m andatory  and  c u s to m a ry  b e n e f i t s  su ch  a s  s t a t u t o r y  

em ployee b e n e f i t s ,  in s u r a n c e ,  s i c k  l e a v e ,  h o l id a y s ,  v a c a t io n s ,  p e n s io n s , 

and  s i m i l a r  b e n e f i t s .

ii047



V I. R e im b u rsa b le  E xpenses a re  i n  a d d i t i o n  t o  th e  C o m p e n sa tio n  f o r  B a s ic  and

A d d i t io n a l  S e r v ic e s  and in c lu d e  a c t u a l  e x p e n d i tu r e s  made by th e  E n g in e e r , 

h i s  e m p lo y e e s , o r  h i s  p r o f e s s io n a l  c o n s u l t a n t s  i n  t h e  i n t e r e s t  o f  th e  

P r o j e c t  f o r  th e  e x p e n se s  l i s t e d  i n  t h e  f o l lo w in g  s u b p a ra g ra p h s :

A. E xpense o f  t r a n s p o r t a t i o n  and  l i v i n g  when t r a v e l i n g  i n  c o n n e c t io n  

w ith  th e  P r o j e c t ;  lo n g  d i s t a n c e  c a l l s  and t e l e g r a m s ;  and f e e s  p a id  

f o r  s e c u r in g  a p p ro v a l  o f  a u t h o r i t i e s  h a v in g  j u r i s d i c t i o n  o v e r

th e  P r o j e c t .

B. E xpense  o f  r e p r o d u c t io n s ,  p o s ta g e  and  h a n d l in g  o f  D raw ings arri 

S p e c i f i c a t i o n s .

C. E xpense  o f  com puter t im e  when u sed  i n  c o n n e c t io n  w ith  A d d i t io n a l  

S e r v ic e s .

D. I f  a u th o r iz e d  i n  ad v an ce  by th e  Ow ner, e x p e n se  o f  o v e r t im e  work 

r e q u i r in g  h ig h e r  t h a n  r e g u l a r  r a t e s  and e x p e n se  o f  r e n d e r in g s  o r  

m odels f o r  th e  Owner’ s u s e .

V I I .  The E n g in e e r  s h a l l  be c o v e re d  by Workmen’s C o m p en sa tio n  and  E m ployers

L i a b i l i t y  I n s u ra n c e  a s  may be  r e q u i r e d  b y  law , and  s h a l l  h o ld  th e  S ta te  

o f  S o u th  C a r o l in a  h a rm le s s  fro m  a l l  l i a b i l i t y  t h a t  may a r i s e  from  th e  

a c t i o n s  o f  th e  E n g in e e r  o r  h i s  e m p lo y e e s .

V I I I .  R eco rd s  o f  R e im b u rsab le  E x p en ses  and e x p e n se s  p e r t a i n i n g  t o  A d d i t io n a l

S e r v ic e s  o n  th e  P r o j e c t  and  f o r  s e r v i c e s  p e rfo rm e d  on  th e  b a s i s  o f  a 

M u lt ip le  o f  D i r e c t  P e r s o n n e l  E xpense  s h a l l  be  k e p t  on  a g e n e r a l l y  reco g ­

n iz e d  a c c o u n t in g  b a s i s  and s h a l l  be  a v a i l a b l e  t o  t h e  Owner o r  h i s  

a u th o r i z e d  r e p r e s e n t a t i v e  a t  m u tu a lly  c o n v e n ie n t  t im e s .

IX . D raw ings and  S p e c i f i c a t i o n s  a r e  and  s h a l l  re m a in  t h e  p r o p e r ty  o f  th e

Owner w h e th e r  t h e  P r o j e c t s  f o r  w hich  th e y  a r e  made a r e  e x e c u te d  o r  n o t .

X. The Owner and  t h e  E n g in e e r  ea ch  b in d s  h i m s e l f ,  h i s  p a r t n e r s ,  s u c c e s s o r s ,

a s s i g n s  and  l e g a l  r e p r e s e n t a t i v e s  t o  t h e  o t h e r  p a r t y  t o  t h i s  A greem ent 

and  t o  t h e  p a r t n e r s ,  s u c c e s s o r s ,  a s s ig n s  and  l e g a l  r e p r e s e n t a t i v e s  o f  

su c h  o t h e r  p a r t y  w ith  r e s p e c t  t o  a l l  c o v e n a n ts  o f  t h i s  A g reem en t.

N e i th e r  t h e  Owner n o r th e  E n g in e e r  s h a l l  a s s i g n ,  s u b l e t  o r  t r a n s f e r  h i s  

i n t e r e s t  i n  t h i s  A greem ent w i th o u t  th e  w r i t t e n  c o n s e n t  o f  t h e  o t h e r .

X I. T h is  A greem ent may be t e r m in a te d  by e i t h e r  p a r t y  upon  s e v e n  d a y s ’ w r i t t e n  

n o t i c e  s h o u ld  t h e  o t h e r  p a r ty  f a i l  s u b s t a n t i a l l y  t o  p e rfo rm  i n  a c c o rd a n c e  

w ith  i t s  te rm s  th ro u g h  no f a u l t  o f  th e  p a r t y  i n i t i a t i n g  th e  t e r m in a t io n .

I n  t h e  e v e n t  o f  t e r m in a t io n  due t o  t h e  f a u l t  o f  p a r t i e s  o t h e r  t h a n  th e  

E n g in e e r ,  t h e  E n g in e e r  s h a l l  be p a id  h i s  c o m p e n s a tio n  f o r  s e r v i c e s  

p e rfo rm e d  t o  t e r m in a t io n  d a t e ,  i n c lu d in g  R e im b u rsa b le  E x p en ses  t h e n  d u e .
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X II . T h is  A greem ent r e p r e s e n t s  t h e  e n t i r e  and i n t e g r a t e d  A greem ent b e tw e en  th e  

Owner and  th e  E n g in e e r  and s u p e r s e d e s  a l l  p r i o r  n e g o t i a t i o n s ,  r e p r e s e n ­

t a t i o n s  o r  A g re e m e n ts , e i t h e r  w r i t t e n  o r  o r a l .  T h is  A greem ent may be 

amended o n ly  by w r i t t e n  in s t r u m e n t  s ig n e d  b y  b o th  Owner an d  E n g in e e r .

X I I I .  T h is  A greem ent s h a l l  be g o v e rn e d  by th e  law s o f  S o u th  C a r o l in a .

WITNESS t h e  Hands and S e a ls  o f  th e  p a i - t i e s  h e r e t o  t h i s __________________day  o f

____________________________ , 1976.

PALMETTO ENGINEERING COMPANY, INC.

WITNESSES: SOUTH CAROLINA DEPARTMENT OF 
PARKS, RECREATION AND TOURISM

T IT L E ______________________________________________
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A . A  I

C L E M S O N
U N I V E R S I T Y

I v

vice president for business ano finance January 21 , 1976

M r. P. C . Smith 
State A u d ito r 
P. O . Box 11333 
C o lu m b ia , S. C . 2921 1

Dear M r. Sm ith:

C o n s u ltin g  E ng ineering  A s s is ta n c e

We have com p le ted  the f i r s t  four s teps o f the S ta te  Budget and C o n tro l Board 's  
p rocedures to be fo llo w e d  in  s e le c tio n  o f an e n g in e e rin g  firm  to p ro v id e  c o n s u lt in g  
e n g in e e rin g  a s s is ta n c e  to  our P h ys ica l P lant D iv is io n .

In acco rdance  w ith  Step 5 o f these  procedures we subm it for app rova l the firm  
o f Peritus E ng ineers , I n c . ,  and are a tta c h in g  (1) a copy  of a te n ta tiv e  c o n tra c t,
(2) c e r t i f ic a t io n s  show ing  requ ire d  new spaper announcem ents rega rd ing  
e n g in e e rin g  s e rv ic e s  fo r  th is  p ro je c t,  (3) a l i s t  o f f irm s  s u b m itt in g  resum es,
(4) a l i s t  o f f irm s  w hose re p re s e n ta tiv e s  were In te rv ie w e d , and (5) a l i s t  o f 
c o n s tru c tio n  p ro je c ts  w ith  E - l ' s  da ted  a fte r  January 1 , 1973 , show ing  fo r each 
the na ture  o f the  p ro je c t,  the a rc h ite c ts -e n g in e e rs ,  and the o r ig in a l c o n tra c t 
am oun t.

I f  a d d it io n a l in fo rm a tio n  is  nee ded , p lease  g e t in  to u ch  w ith  me.

S in c e re ly ,

M e lfo rd  A . W ils o n
V ice  P res iden t fo r B usiness and F inance

M AW :JB:pdh

E nclosu res
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D e p a r tm e n t :

BID AND CONTRACT ON CONTINGENCY BASIS

CONTRACT NO. 510__________

DATE OF CONTRACT Ja n u a ry  19, 1976_______________

Name a n d  A d d r e s s  o f  C o n t r a c t o r : P er i t  u s  E n g in e e r s , I n c .  
409 P e t t i g r u  S t r e e t  
G r e e n v i l le ,  S. C. 29606

PHYSICAL PLANT D IV ISIO N , CLEMSON UNIVERSITY, CLEMSON, S .  C .

P l a c e :  Clemson U n iv e r s i ty  Campus

TH IS CONTRACT, e n t e r e d  i n t o  t h i s  d a t e  b y  C lem so n  U n i v e r s i t y ,  h e r e i n a f t e r  c a l l e d  t h e
U n i v e r s i t y ,  r e p r e s e n t e d  b y  t h e  V ic e  P r e s i d e n t  f o r  B u s in e s s  an d  F i n a n c e ,  a n d  t h e
C o r p o r a t i o n  nam ed a b o v e ,  h e r e i n a f t e r  c a l l e d  t h e  C o n t r a c t o r ,  do  m u tu a l l y  a g r e e  a s  
f o l l o w s  :

T h a t  t h e  C o n t r a c t o r  i s  t o  p e rfo rm  r e q u i r e d  e n g in e e r in g ,  d e s ig n in g  and d r a f t i n g  s e r v i c e s  
f o r  c o n s t r u c t i o n  p la n s  and s p e c i f i c a t i o n s  a s  needed  by Clem son U n iv e r s i ty ,  P h y s ic a l  P la n t  
D iv i s io n .

C lem son U n i v e r s i ty ,  P h y s ic a l  P la n t  D iv is io n  w i l l  d e te rm in e  C o n t r a c to r s  p a r t i c i p a t i o n  in  
v a r io u s  p r o j e c t s  r e g a r d in g  e n g in e e r in g  d i s c i p l i n e s  ( I . E . ,  M .E ., E .E . ,  o r  S t . E . ) .  Remuner­
a t i o n  w i l l  be i n  a c c o rd a n c e  w ith  a t t a c h e d  p ro p o s a l  from P e r i t u s  E n g in e e r s , I n c .

T h is  c o n t r a c t  may be  r e n d e re d  n u l l  and v o id  by e i t h e r  p a r ty  upon t h i r t y  days w r i t t e n  
n o t i c e  o f  i n t e n t i o n  to  do s o .

W ork t o  b e  s t a r t e d __________Ma r r h  I97f«_______________________________________

W ork t o  b e  c o m p l e te d  F e b ru a ry  28 , 1977

P a y m e n t a r e  t o  b e  m ade i n  a c c o r d a n c e  w i t h  s t a n d a r d  p r a c t i c e s  a f t e r  i n v o i c e  i n  
t r i p l i c « A t t r o v e r i n g  c o m p le te d  w ork  i s  s u b m i t t e d  f o r  a p p r o v a l  a n d  p a y m e n t . I n v o ic e s  
w i l l  b e  s u b m i t t e d  a t  t h e  f i r s t  o f  e v e r y  m o n th , o r  upon  c o m p l e t i o n  o f  t h e  w o rk . 
I n v o i c e s  m u st b e  s u b s t a n t i a t e d  b y  t im e  s h e e t s .

I n s u r a n c e  c o v e r a g e  i s  l i s t e d  on  t h e  REVERSE SID E o f  t h i s  C o n t r a c t  an d  i s  t o  be  
i n c o r p o r a t e d  a s  p a r t  o f  t h i s  C o n t r a c t .

IN WITNESS WHEREOF, t h e  p a r t i e s  h e r e t o  h a v e  e x e c u t e d  t h i s  C o n t r a c t  a s  o f  t h e  d a t e  
s t a t e d  a b o v e .

ACCEPTED BY:

C o n t r a c t o r

CLEMSON UNIVERSITY
By ________________________________________________________

Signature Title

6 -6 2  
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M e lf o r d  A. W ils o n
- V i c e  P r e s i d e n t  f o r  B u s in e s s  a n d  F in a n c e
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PROPOSAL TO CLEMSON UNIVERSITY:

Engineering Services on a Fixed Fee/Hour Basis

Personnel Hourly Rate x Overhead & Profit Mark-up Engineering

Engineer 9.00 X 2.0 - $18.00
Designer 8.00 X 2.0 = 16.00
Draftsmen 6.00 X 2.0 « 12.00

The engineering services will include services as directed by 
Clemson University, and generally will include, but not necessarily 
be limited to, the following:

1. In-office time.
2. Field Time.
3. Design drawings.
4 .  Construction, equipment and material specifications.
5. Requesting, receiving and evaluating of equipment and 

material bids.
6. Recommendation to Clemson University based on bid 

evaluation and assistance in preparing Purchase 
Orders.

7. Printing and reproduction of construction specifications 
and drawings.

8. Travel expense, to and from Clemson University. Personal 
travel time to and from Clemson University will not be a 
chargeable item.

Thank you for the opportunity to submit this proposal and for 
your consideration.

ACCEPTABLE TO CLEMSON UNIVERSITY:

Date:

/z /-/?-76______

Very truly yours,

REP:hb
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RID AND CONTRACT ON CONTINGENCY BASIS

CONTRACT NO, 510__________

DATE OF CONTRACT J a n u a ry  19, 1976_______________

Name a n d  A d d r e s s  o f  C o n t r a c t o r : P e r i t u s  E n g in e e r s ,  I n c .  
409 P e t t i g r u  S t r e e t  
G r e e n v i l l e ,  S . C. 29606

D e p a r tm e n t : PHYSICAL PLANT D IV ISIO N , CLEMSON UNIVERSITY, CLEMSON, S .  C.

P l a c e :  Clem son U n i v e r s i ty  Campus

THIS CONTRACT, e n t e r e d  i n t o  t h i s  d a t e  b y  C lem so n  U n i v e r s i t y ,  h e r e i n a f t e r  c a l l e d  t h e
U n i v e r s i t y ,  r e p r e s e n t e d  b y  t h e  V ic e  P r e s i d e n t  f o r  B u s in e s s  a n d  F i n a n c e ,  and t h e
C o r p o r a t i o n  nam ed a b o v e ,  h e r e i n a f t e r  c a l l e d  t h e  C o n t r a c t o r ,  d o  m u tu a l l y  a g r e e  a s  
f o l l o w s :

T h a t  t h e  C o n t r a c t o r  i s  t o  p e rfo rm  r e q u i r e d  e n g in e e r in g ,  d e s ig n in g  and d r a f t i n g  s e r v i c e s  
f o r  c o n s t r u c t i o n  p la n s  and s p e c i f i c a t i o n s  a s  n eed ed  by Clem son U n i v e r s i t y ,  P h y s ic a l  P l a n t  
D iv i s io n .

Clem son U n i v e r s i t y ,  P h y s ic a l  P la n t  D iv is io n  w i l l  d e te rm in e  C o n t r a c to r s  p a r t i c i p a t i o n  in  
v a r io u s  p r o j e c t s  r e g a r d in g  e n g in e e r in g  d i s c i p l i n e s  ( I . E . ,  M .E ., E .E . ,  o r  S t . E . ) .  Rem uner­
a t i o n  w i l l  be i n  a c c o rd a n c e  w ith  a t t a c h e d  p ro p o s a l  from P e r i t u s  E n g in e e r s ,  I n c .

T h is  c o n t r a c t  may be r e n d e re d  n u l l  and  v o id  by e i t h e r  p a r t y  upon t h i r t y  days w r i t t e n  
n o t i c e  o f  i n t e n t i o n  to  do s o .

W ork t o  b e  s t a r t e d __________M arrb l iq 7a__________________________________

W ork t o  b e  c o m p l e t e d  F e b ru a ry  28, 1977

P ay m en t a r e  t o  b e  m ade i n  a c c o r d a n c e  w i t h  s t a n d a r d  p r a c t i c e s  a f t e r  i n v o i c e  i n  
t r i p l i c a t e  c o v e r i n g  c o m p le te d  w ork  i s  s u b m i t t e d  f o r  a p p r o v a l  a n d  p a y m e n t .  I n v o i c e s  
w i l l  b e  s u b m i t t e d  a t  t h e  f i r s t  o f  e v e r y  m o n th , o r  u p o n  c o m p l e t i o n  o f  t h e  w o rk . 
I n v o i c e s  m u s t b e  s u b s t a n t i a t e d  by  t im e  s h e e t s .

I n s u r a n c e  c o v e r a g e  i s  l i s t e d  on  t h e  REVERSE SID E o f  t h i s  C o n t r a c t  a n d  i s  to  b e  
i n c o r p o r a t e d  a s  p a r t  o f  t h i s  C o n t r a c t .

IN WITNESS WHEREOF, t h e  p a r t i e s  h e r e t o  h a v e  e x e c u t e d  t h i s  C o n t r a c t  a s  o f  th e  d a t e  
s t a t e d  a b o v e .

ACCEPTED BY:

C o n t r a c t o r

CLEMSON UNIVERSITY
By _________________________________________________________

S i g n a t u r e  T i t l e

M e l f o r d  A. W ils o n
^ , ^ ^ V i c e  P r e s i d e n t  f o r  B u s in e s s  a n d  F in a n c e
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l ia b il it y  in s t a n c e

T he C o n t r a c t o r  h e r e b y  a g r e e s  t o  in d e m n if y  and  s a v e  h a r m le s s  t h e  Owner o r  i t s  
a g e n t s ,  s e r v a n t s  a n d  e m p lo y e e s ,  f ro m  and  a g a i n s t  any  a n d  a l l  l o s s ,  e x p e n s e ,  
d a m a g e , o r i n j u r y  c a u s e d  o r  o c c a s i o n e d ,  d i r e c t l y  o r  i n d i r e c t l y ,  by h i s  a c t  o r 
n e g l i g e n c e ,  o r  t h e  a c t  o r  n e g l i g e n c e  o f  any  s u b - c o n t r a c t o r  o r  h i s  a g e n t s  o r  
e m p lo y e e s  i n  p e r f o r m i n g  a n y  o f  t h e  w o rk  c a l l e d  f o r  in  t h i s  C o n t r a c t .

T he C o n t r a c t o r  s h a l l  m a i n t a i n  s u c h  i n s u r a n c e  a s  s h a l l  p r o t e c t  h im  fro m  c l a i m s  
u n d e r  t h e  W orkm en’s C o m p e n s a t io n  A c ts  a n d  a l s o  s u c h  i n s u r a n c e  a s  s h a l l  p r o t e c t  
him  fro m  c l a i m s  f o r  d a m a g e s  f o r  p e r s o n a l  i n j u r y ,  i n c l u d i n g  d e a t h  an d  c la i m s  f o r  
d a m ag e  t o  p r o p e r t y  w h ic h  may a r i s e  f ro m  o p e r a t i o n s  u n d e r  t h i s  C o n t r a c t ,  w h e th e r  
s u c h  o p e r a t i o n s  b e  by  h i m s e l f  o r  by an y  s u b - c o n t r a c t o r  o r  a n y o n e  d i r e c t l y  o r  i n ­
d i r e c t l y  e m p lo y e d  by e i t h e r  o f  th e m . Minimum l i m i t s  o f  s u c h  i n s u r a n c e  a r e  show n 
b e lo w .

C e r t i f i c a t e s  a s  s u c h  i n s u r a n c e ,  a s  l i s t e d  b e lo w , s h a l l  b e  f i l e d  w i th  th e  D i r e c t o r  
o f  P h y s i c a l  P l a n t  b e f o r e  an y  w o rk  i s  s t a r t e d .  S u c h  c e r t i f i c a t e s  s h a l l  c o n t a i n  a 
s t a t e m e n t  by  t h e  I n s u r a n c e  C a r r i e r  t h a t  i n  t h e  e v e n t  o f  any m a t e r i a l  c h a n g e  o r  
c a n c e l l a t i o n  o f  an y  o f  t h e  p o l i c i e s ,  t h e  D i r e c t o r  o f  P h y s i c a l  P l a n t  w i l l  b e  n o t i ­
f i e d  w i t h i n  15 d a y s  p r i o r  t o  s u c h  c h a n g e  o r  c a n c e l l a t i o n .

A. W o rk m e n 's  C o m p e n s a t io n ,  i n c l u d i n g :
1 . W o rk m e n 's  C o m p e n s a t io n  I n s u r a n c e  -  S t a t u t o r y  l i m i t s
2 .  E m p lo y e r 's  L i a b i l i t y  -  S t a t u t o r y  l i m i t s

B. C o m p r e h e n s iv e  G e n e r a l  L i a b i l i t y ,  i n c l u d i n g :
1 . P r e m is e s  a n d  O p e r a t i o n s  -  1 0 0 /3 0 0  B . I . ;  5 0 /1 0 0  P .D .
2 .  E l e v a t o r  L i a b i l i t y  -  1 0 0 /3 0 0  B . I . ;  5 0 /1 0 0  P .D .
3 . C o n t r a c t o r ’ s  P r o t e c t i v e  L i a b i l i t y  -  1 0 0 /3 0 0  B . I . ;  a 0 /1 0 0  P .D .
4 .  P r o d u c t s  L i a b i l i t y ,  i n c l u d i n g  C o m p le te d  O p e r a t i o n s  C o v e ra g e  -

1 0 0 /3 0 0  B . I . ;  5 0 /1 0 0  P .D .
5 .  C o n t r a c t u a l  L i a b i l i t y  -  1 0 0 /3 0 0  B . I . ;  5 0 /1 0 0  P .D .

C . C o m p re h e n s iv e  A u to m o b ile  L i a b i l i t y ,  i n c l u d i n g :
1 . A l l  Owned A u to m o b ile s  1 0 0 /3 0 0  B . I . ;  50 P .D .
2 . N on-O w ned A u to m o b ile s  1 0 0 /3 0 0  B . I . ;  50 P .D .
3 .  H i r e d  C a r  C o v e r a g e  1 0 0 /3 0 0  B . I . ;  50 P .D .

D. C o n t r a c t o r ' s  C o n t i n g e n t  I n s u r a n c e ,  i f  some p a r t  o f  t h e  w ork  i s  
s u b l e t  t o  o t h e r  c o n t r a c t o r s .

A l l  p o l i c i e s  s h a l l  b e  s u b j e c t  t o  t h e  a p p r o v a l  o f  t h e  Ow ner f o r  fo rm  a n d  a d e q u a c y  
o f  p r o t e c t i o n .

UNEMPLOYMENT INSURANCE, OLD AGE PENSIONS, ETC.

C o n t r a c t o r  a g re e s  t o  i n d e m n if y  a n d  s a v e  Owner h a r m l e s s ,  a n d  t o  a ssu m e  f u l l  r e s p o n s i  
b i l i t y  f o r  p a y m e n t o f  a l l  S t a t e  a n d  F e d e r a l  t a x e s  f o r  u n e m p lo y m e n t i n s u r a n c e ,  o l d  
a g e  p e n s i o n s ,  o r  a n y  o t h e r  S o c i a l  S e c u r i t y  l e g i s l a t i o n  a s  to  a l l  e m p lo y e e s  e n g a g e d  
i n  t h e  p e r f o r m a n c e  o f  t h i s  C o n t r a c t ,  a n d  f u r t h e r  a g r e e s  t o  m e e t a l l  r e q u i r e m e n t s  
t h a t  may b e  s p e c i f i e d  i n  r e g u l a t i o n s  now o r  h e r e a f t e r  p r o m u l g a te d  f ro m  t im e  to  
t im e  b y  a d m i n i s t r a t i v e  o f f i c i a l s .  T h e  C o n t r a c t o r  m ust c o m p ly  w i th  P r e s i d e n t ' s  
E x e c u t i v e  O r d e r  1 1 2 4 6  a s  a n  E q u a l  O p p o r t u n i t y  E m p lo y e r .

EQUAL OPPORTUNITY

The C o n t r a c to r  s h a l l  com ply w ith  th e  O w ner’ s Equal Employment O p p o r tu n ity ,  Employment o f 
th e  H a n d ic a p p e d , and A f f i r m a t iv e  A c tio n  p o l i c i e s .  P r io r  to  e x e c u t io n  o f  t h i s  c o n t r a c t  
th p  C o n t r A r to r  w i l l  c e r t i f y  h i s  c o m n U a n rp  bv p x p r i iH o n  o f t h e  O w n e r 's  fo rm s . CIIAAP -  
1 t h r u  5 , a s  a p p r o p r i a t e .



January 19, 1976

PROPOSAL TO CLEMSON UNIVERSITY:

Engineering Services on a Fixed Fee/Hour Basis

Personnel Hourly Rate X Overhead & Profit Mark-up Engineering
Engineer 9.00 X 2.0 « $18.00
Designer 8.00 X 2.0 - 16.00
Draftsmen 6.00 X 2.0 « 12.00

Rate

The engineering services will include services as directed by 
Clemson University, and generally will include, but not necessarily 
be limited to, the following:

1. In-office time.
2. Field Time.
3. Design drawings.
4. Construction, equipment and material specifications.
5. Requesting, receiving and evaluating of equipment and 

material bids.
6. Recommendation to Clemson University based on bid 

evaluation and assistance in preparing Purchase 
Orders.

7. Printing and reproduction of construction specifications 
and drawings.

8. Travel expense, to and from Clemson University. Personal 
travel time to and from Clemson University will not be a 
chargeable item.

Thank you for the opportunity to submit this proposal and for 
your consideration.

ACCEPTABLE TO CLEMSON UNIVERSITY:

Very truly yours,

REP:hb
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uenee
no go.nJ reason and often 
deceive themselves about 
people they like  and lack 
a sense of tact and d ip lo ­
macy.

Inmates Go Back 
To Cells; One Late

COLUMBIA (U P I)  -  An 
o ffic ia l of the South Caro­
lin a  D epa rtm en t of C o r­
rections said Saturday a ll 
bu t one of the 462 inmates 
who received th ree -day  
C h ris tm as  fu rloughs  r e ­
tu rne d  to  th e ir  ce lls  by  
the deadline tim e. ' ’

The one inm ate who was 
not back in  custody by the 
4 p.m deadline called to  
say  he m issed  h is  bu s  
f r o m  C h a r le s to n  a n d  
would be on the next one, 
spokesm an Sam McCuen 
said.

T h e  in m a te s  w e re  r e ­
leased at 4 p m. C h r is t­
mas eve under the depart- 
m e n t’s ho lid ay  fu r lo u g h

2055

Youth Killed; 
Mother Held 
W ithout Bond

By TOM PRIDDY 
Ajiderson Bureau

A N D E R S O N  -  A 
4 0 -y e a r-o ld  A n d e rs o n  
woman has been charged 
w ith m urder in connection 
w ith  the S atu rday m orn ­
ing shooting death of her 
son.

Anderson County Coro­
ner W ilton M ackey said 
David Duckett, 18, o f Lake 
Street, Iva, was shot with 
a .22 c a lib re  r if le  at his 
mother’s home in Ander­
son about 4:30 a m . Satur­
day.

M ackey sa id  the youth 
died five  hours la te r  in 
Greenville General Hospi­
tal fro m  a s ing le  bu lle t 
wum d in the bead.

The youth’s mother, Sy­
bil A. Duckett of 400 Sun­
set .D r . ,  A n d e rs o n , is  
being held w ithout bond at 
[lie Anderson ja il.

M&Jtey said the cucum * 
lances su rro u n d in g  the 
nooting are s t ill unclear, 
le  s a id  an in q u e s t  is  
lending.

wavs

res ted  S a tu rd a y  at h e r  
hom e. A t he r a r r a ig n ­
m en t, bond w as set a t 
$1,000.

A f te r  d e te c t iv e s  o b ­
ta ined a search w a rra n t,  
th e y  reco ve re d  fro m  a 
be d ro om  w in d o w  s i l l  a 
bag  w i th  n e e d le s  a n d  
cookers and a s m a ll bag 
of heroin.

program , which has been 
in effect since 1967.

McCuen said none of the 
4,370 inm ates w ho have 
received furloughs under 
the p ro g ra m , w h ic h  a lso  
runs d u r in g  the  E as te r 
and Labor Day h o lid a y s , 
have fa iled  to re tu rn . , 

About 12 per cent of the 
inmates received the fu r ­
loughs th is  Christm as.

Australian 
Ambassador 
To U.S. Dies

WASHINGTON (U P I)  -  
S ir P atrick Shaw, A u s tra l­
ia ’ s am b assador to  the  
United States, died Satur­
day evening, apparently of 
a heart attack, the em bas­
sy said.

A security agent at the 
e m b a s s y  to ld  U P I th e  
am bassador died a t ap­
proxim ate ly 6 p m .

O ffic ials had no fu rth e r 
details im m ediate ly.

LEGAL NOTICES

A!

Perfect

The

T.. »*b. . 
T m MT Ail

\ 2 l i  > 1 1

A d v e r t is e m e n t  fo r  
Bids

The C ity  of S p a rta n ­
burg  w ill receive sealed 
bids for construction of 
“ Sanitary Sewer Collec­
tio n  and T ru n k  L in e s ’ ’ 
u n til 3.00 p.m ., Jan. 14, 
1976 in  th e  C o u n c il 
C h a m b e rs , r i t v  H a ll,  
S p a r ta n b u rg ,  S ou th  
Carolina, at which tim e 
and place a ll b ids  w i l l  
be pub lic ly  opened and 
read aloud

The w o rk  cons is ts  of 
the construction of sani­
ta r y  sew er c o lle c t io n  
and  t ru n k  lin e s , and 
appurtenances, in  the 
Cemetery Street U rban 

wai A rea. A p p ro x i­
m ate quantities of each 
size are: 700’ - 8” , 1400’ 
- IO’ ’ , and 2000 • 24” .

Contract documents,

A ll insurance consult­
ant firm s  ul»o are in te r­
ested in b id d in g  to  as ­
s is t  th e  s la te  w i t h  
several im portan t m a t­
te rs  c o n c e rn in g  th e  
hea lth  insurance  con­
tract.

I f  you are  in te re s te d  
in re ce iv in g  s p e c if ic a ­
tions, please w r ite  o r  
ca ll:

The State P ersonnel 
D iv is io n ,  In s u ra n c e  
U n it ,  1205 P e n d le to n  
Street, Columbia, South 
C aro lina  29201. Phone:
(803) 758-2574. 133354

Notice
Notice of f ind in g  o l no 

s ig n if ic a n t e ffec t upon 
the e n v iro n m e n t to re ­
s u lt f ro m  the  c i t y  o f 
G reenville 's com m un ity  
development projects.

The C ity of G reenv ille  
C o m m u n ity  D e v e lo p ­
ment Program  has con­
ducted an E nv ironm en­
ta l r e v ie w  f o r  th e  
fo llow ing areas and ac­
tiv itie s :
1. New Town

The site is located on 
Meadow S treet. I t  is  a 
fla t grassy plot of about 
2 to 3 acres and c u rre n t­
ly  p a r t ia l ly  used as a 
fa l l  f ie ld .  A c o n c re te  
basketba ll co u rt of 30’ CALI t *  1 27. OS95
by 40 ’ s h a ll be c o n -J r -  
structed upon the site, j 
2. Park Avenue National 
Guard A rm ory  

The Park Avenue Na-. 
tional Guard A rm ory  is! 
lo ca ted  on a th re e  to  
four acre parcel on East,
P a rk  A venue . To th e  
West is  C hurch S tree t, 
to the North is Sunflow* 
er D rive and to the East 
is a f i r e  s ta t io n . Tbd 
m ain b u ild in g  w i l l  bd 
ren ova te d  in  o rd e r  to  
function as a m u lti-use t 
recreational ta c ility . |

The C ity of G reenville  
has ascertained that the 
level of clearance is that 
of no s ign ifican t effect.
Th is decis ion  has been 
reached through consul­
tation w ith  various env i­
ronm en ta l and h is to r ic  
experts , inspec tion  of 
the geograph ic  area of 
the pro ject and evalua­
t io n  o f th e  im p a c t o f 
proposed a c t iv it ie s  as 
they re la te  to  the e n v i­
ronment.

The E n v iro n m e n ta l 
Review Board is  open 
and a v a ila b le  to  the  
public at the 8th F loor,
C ity  H a ll between 8 00 
a m. and 5:00 p m The 
Chief F x e c i’ t iv *  D ire c ­
tor, M ayor Max M . He l­
le r, has c e r t if ie d  th is  
level of clearance Com­
ments m ay be subm itted 
to Jaqnes W. G reer, D iv-
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O f ROC< HILL 

■Xr.yY.'in
TIM E'S A Wia STi N’ M oke time 
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242-5011
NEWS-

PIEDMONT
LEGAL NOTICES
Advertisement fo r B id
The Office of The Ad­

ju tant General requires 
the services of an A rc h i­
tectural F irm  for the de­
sign and supervision of 
the construction of a Na­
tio n a l G ua rd  P ro je c t 
consisting of A ltera tions 
to the Combined Support 
M aintenance Shop, lo­
ca te d  in  C o lu m b ia ,  
S ou th  C a ro lin a .  R e ­
quired w ill be the ins ta l­
la tion  of eleven ro ll-u p  
doors and m o d ific a tio n  
ot e lectrica l system. The 
estim ated con s tru c tion  
cost is $85,000.00.

A rc h ite c tu ra l F irm s  
interested w ill so advise 
The A d ju ta n t G enera l. 
1225 B lu ff Road, ATTN: 
CPT Vernon E. A m ic k  
on o r be fore  5 Jan u a ry  
I97fi. F irm s having a re­
sum e' on f i le  w ith  th is  
o ffice  need not d u p li­
cate

State of South C aro­
lina , M il i ta ry  D e p a rt­
ment. Office of The Ad­
jutant General 133296

Intent to mine 
S ou the rn  B r ic k  has 

a p p lie d  fo r  a m in in g  
p e rm it. The proposed 
m ine is located adjacent 
to  T h o m p s o n  C re e k ,  
about three-fourths m ile  
south of S.C. H ighw ay 
132 and a p p ro x im a te ly  
7.5 m iles southeast of 
N inetv Six. South Caro­
lina. The resource to be 
m in e d  is sha le . C o m ­
m en ts  and  in q u ir ie s  
shou ld  be d ire c te d  in  
w riting  to the Land Re­
sources C o n s e rv a tio n  
C o m m iss io n . D e p a r t­
m e n t of M in in g  and  
Reclamation. Post O ffice 
B ox 11708, C o lu m b ia , 
South C a ro lin a  29211, 
phone 738-2823.

133228 
Notice to
A ll insurance consult­

ant firm s who are in te r­
ested in b idd ing  to as­
s is t  rhe  s ta te  w i th  
several im portant m a t­
te rs  c o n c e rn in g  th e  
health  insurance  con­
trac t

I f  you a re  in rerested 
in rece iv ing  s p e c ifica ­
tions. o lea te  w r ite  o r

Monday, Dec 2 9 . 1 9 7 5 -  ^ rr fW ilU  —  C 1

THE GIRLS F r a n k l i n  F d g e r *>”» * > * ' *wsr-,'c»» L 3 J .

i

t l - 2 9  -  ».««.— i y  ~

“ Now please don’ t te ll m e to le a v e  iC T ie rr  J -  the 
last tim e I d id that I had to live  o r \  casseroles fo r 

a m onth .”  <‘£7  ■ < 1

,, x * 4 "  2  •
AnnouAce*rw»Tt5 1

]00— Business Ooot.
ESTABLISHED 

FLOWER SHOP
o u rw t ho-. other interest ror inmr
mntnri coll KSVO54S_______j,____
PORSALfc CONVENIENCE FOOD

or moved to or' * * K? ^ ' a,<xT;TO^
irnt terms <rvO“a0K
GROCERY ‘■tore o n d ^ o r *  * 2 " *
Ovoq <«x) tMA.ne*A IO ** tt* j™ *?  
OJttero n e r  <«.-»• must yeti flue to her**’ 
reasrw L il/O i 50'. con be tmonrerl
r r tt  wtrpi from W ___________
5M ALI Icon office tor sore Ideal for 
one person operotion or to build 
Amount nt receivables flewihte Re 
ptv Io Bo« 2W  Newv Ptednyrot

Employ moot H
150— Help Wanted Mist
ARC VOU LOOKING FOB WORK? 
We hove trmpon.es took mo tor m o  
chimsts e.ectricons, welders, & 
Sole* people Colt tor morr intormo 
non.

LAOCO PERSONNEL 
______ ____ 771 4415__________

AVON
NEVER SOLD BEFORE’  til Show 
vou how vou con eorn money selwng 
tjuot'fv cosmetics. lewelry ond tome 

,ly products CoM 271-4005. (Avon An- 
swennq Service) P O Bom 5 H I , 
Greenville, S C 29606

BARTENDER
New Lounqr with n.rjnhv entertmo 
merit hos opening tor enthusiostic 
Bartender For opoomtmenl coll 

,34  478* hetween » i  1) A M

PIEDMONT
CLASSIFIED

ADVERTISING

242-5011
on ict OH* I  AM 5 F.S.

M OHO AV THtOUGH IttOAt
OFFICE CLOSED SATURDAY

i***9<P by iHwnHetna If AM

«•«*»% 0**1 »eae*Bv •»*-**»» I RV <• )
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BPYTY <VJ«M 

He* lc— 1 !h...VTtt Of 
TOWN L^LON

COM for Gjonr-trove? .22?«M2B
*  ACALL !MM, SaJASSOC. "M UW 4 

Service onsrtwof- 
Domestic S Civ* tnvesvoohons. Po 
Ivor ooh xtrvees. l-.m * PhoSogro 
pnv & PrOteiS Se-vrorg Oiogroms

BEREA AREA
If  vou hove some spore 
time in the afternoon, vou 
con Odd 550 to vour weekly 
income bv m onogmg a 
C>reenuilie Piedmont zssotor 
Route in me Bereo Areo, .

For detents contact the Cir­
culation deportment of the 
Greenville New v Piedmont 
bv caking 2*2 5011.

. mBoewhat

vi: I  AGE YAR 
Needier* - nt. KrS 6 A .Vv F M

consulting  e n g in e er  
Qu a lif ic a tio n  request

25— Burial Lots
2~GRAVF~LOrS. WTO 

5N) '**»'■ SOP for ,2 montru 
Wrmrnow. ,w m nm  Pnr« 244

.30— Lost and Found
DESPERATE

LOSt B“ttOXl .'cmity of PlemAnt 
burp Snncona center Keep mr*Srv 
return paper- --am oi:__

■ !N aroson oreo smou i 
ctou I’ n t v  COM A lOenttfjwosu_________
LOST Cosset Hound, mote, I 
Oto tXnwn wnrte A MOCk LU»t i 
m Hwy onto Wewn-n
••red CdM Pet* 7718770, otter $ 
2235?* I
Lost Hex* mrovjture femote Pot* 
die Welcome Areo Reword co# 
to*, u ro J
LOST HkX* ond Ton mm* Pnem i 
eve Monnunon Areo. reword of 
f—r*d Cap 2J5-/5O*

Clemson University reauests re­
sumes from Arms mterrsted m >t> 
wrung consuttmg enomorruio OSS St 
once to me Pevvco) Ptont Division 
tor the prvesoomeni ot Contract dor 
icnenn, jn renevohon* one. morjit.co 
lions to erosttnrj .ewilv systems 
Fssennohv the wnrk will be the Ets 
omeermo Deugn Ot additions, moorfi 
cahons, and rerrovotron o» I leohnq ventiiOtinr Air r ,vyi.t'nn.rx} Plumt. 
mg ond ! lectric® systems on site 
mvestiaotroms of misting Systems, 
ano conv.itotnn eitn university oer. 
Mxmei it is <■ ontempioled tho* com 
Densotmn w«t' he bv o nnuifiow ol d- 
r*c t p *rsan n e; »'«oens»s The 
urccesshd firm will n* reouired to 
mamtom oCCOuntsna records MS on 
dcceptnhte orenuntmg conceal OP 
proved by the Owner
Resumes must be received >" the 
tftice of Rds M Prxnester Assist 
ont Vice President for Phys>co< 
Pont Clemson iimversrty. Clemson. 
5 C T^KJI not mon Jonuory
•5, 197* ,—

CARD ROOM FIXER
AND

SUPERVISOR
jsaerienrn required on Pickers, 
ord ' and Siunoers Salary ooen to

the r.qht oer-on We ore an Eauol 
tJDPortunty Emotover Coll: 

803-534-1880

Low Country 
Textiles, Inc.

«*• in vrirwty ofLOST Feme** trow 
Wore (More P-W ARD  

______Com 241-24W or .88 S«2____
LOST. Sot * p m  Berea a t m  R e *  
iMh+trown w m »  Pen -aese about 
6 m to* * m Ann*. «■» •&* Nomed 
P-tssv Itrod i« ' * »  »ve 12 years 

old Hewnrn Cod’ 24Alk»7 aoytune 
V ,  REWARD

L£»V In HKkw<’ fxowe M lP w e  
Loa Ford Rd oreo m T rave ler, 
Ren’ Chr-ntmon ew  A Mgr* ton oer 
mpn jn*cne-0 «.nnwern Io nome Ol 
Butch tij*4i fe

(J^vell Hill!' r * 1no»ete LetPOrd S Used
Lors nr ’IS4230

' FREE •
A cprland r* grnen stamps Nothmo 
to buy No or, ix r or Came m ond 
aues> tyiw inonv stomps ore m the 
car You clo -ol txtve to ee oresen* 
so Win Winner wei or annusmeed 
jan 2. l»78 .Guaranteed over S7OC
C tsT 'U PV LINCOl N-MERCURY 

Neri to '.Son Pm’ ORxe 
Onwr’tawn ureemnlie

35— Notices
60— Nursing Homes

AAA QUALITY DESK PLATES
EASl EY RESTO Riu*. clean mod­
ern rest home 2* hr. core At 

'-res HSO Jt?2

cocktail waitress
iconoemol oersonoiitv. evenmo 
Exxirs No coils Aop<v m person 3 
bn 4 P M  The Hourglass Lounge 
»3A5 Loutem R«________________

DELIVERY WANTED

f
ed Dekverv Personnel to deliv- und nrr.rod Greenville O'en 
rjn nuuressive A neat person 
comoonv h e rd ’s COM tor Od 

meet ? 79 75 233JtT»<

• ' - ------ senom noe
J, I yr oxi ro my nome Wnrxl 
Pd oreo Own tronsoortotion 

: Keterenres La*' TW <(7?t. Oder 6

' EVENING DSHWA5HER
4 P M  to 10 P M.
Apov In Person

Colonial CouH Motel
EXPERIENCED
MANAGERS

AND
SHIFT WORKERS

Fnr second ond third , hit’ s In 24 
hnu' convenient food stmes th 
Greenville one Fosiev oreo You 
rvKdt be OPP to OUkk ON borkgrownd 
rovestigahons ano work any sh.f 
Gann .larnnq salary o*d benehts 
-spun I4W Buncombe HO between 
4-5 P M

2056
J'/

trmpon.es
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35—Nbtii.es __
Corhuc.hu. tr. rcxttgrticns

INVESTIGATIVE
/ASSOCIATES, INC.

c a u l  n . ^

^CONSULTING i  NCINCER  
IF I ---------  ------QUALIFICATION REQUEST 

Ck "son Um vfrstty requests r i  
u *r *s  Ircm icierexled in p r i
..hug cuniu.tn.g ennmeering a*x)x| 
9 K *  to lh« Phvxlcrt Ptonl Divtswi 
tor the oevnoutwixi af Contract duq 
umrt4s on retmvoltons xx3 nxsOtKrt 
Mom to existing utility systems 
EssenhaNy. tie  work wtW be the Erf 
®ne» -ing DetNic ol oadthons. nxxiiif 
cohort* and renoyrtwn of Hrrtx  
Vet htaliori Air Conditioning Pion 
ng ond Eertncai systems on s 
mvesfcga*«ns rt existing systtmi t 
a rt  corsutiutiun with Umvcrutv t *  
sonnel H N (*’’cni>QteU that con 
oecsoton * J  t*- b« a mu Hole al £ 
re--t pe-sonnei expenses T h t  
succmU^ firm Will bi rcuj M I 5 
tv .- ia ii  occourltng records m c s 

a ie p to n -  ac caviling concert □ ► 
droved by thy Owner
Re-, •<«. must be received m W# 
-Jt. » rt Roy M Rochester As 
act vice President tor Physic 
Plant. Clemson University. Clems 
S C 7901. tot later man

35—Nobvis
AAA QUALITY DESK PLATES 

fxxxoi'ik's. i-lc Some day service 
July'uW ltm  735HOI 17 Gorraux

60 — Nursing Hemes
tASuCV RfcSTOHlUM. cteon rmon 

\  ern rest hon e 24 hr. core Af- 
\to 'duUe ro»e> £>9 372?

tnX4oynwtf

150— Help Wauttd Mi»c.

BEREA AREA

bnptoytnM
T u e s d a y Doc 30, 1975 —

E^<*,,.iw4(t

(Ercrnullk Nrux —17 
LuAuynwtf IE.

Sr-ChM d Care/ Nurseries
PfcVNO IO S Licensed Nursery 
near w e k o te  School Hot toned 

i M  IloOts 1 kindergor’en

150-HĴ  WiiTlid Miss.
COMPANION Io eldeilr lady, to kw  

f«4ere»Ke  ̂ rcu^r.xJ. write
F Y. New»Pro ><oni

~ C O O K

FIRST SHIFT
H ow ard Johnson Restauront 
.  Corner 791 9 Augusto SI 

_  PERSON

DELIVERY PERSON ’
With knowledge ot the city Full 
lime Phone 769 7671 »or oppont- 
mtnt

1 5 4 - H rM Wa.itBd Uisc.
LIVE In baby sitter ter i,oM.cr k  
tott er on third shift 4 et toen Pass 
UuoJ iS‘- M 7 0 _

M A N  &  WIFE 
WANTED Man 9 wile teem tor o 
career In retail munagemer4 Must 
be hcwesl deocxtable o x i wt: ng to 
* c n  Paid vac ah on ond o ner bene 
Ms You con earn iUjOOu per yi or 
more Sound interesting' Coil Mr 
Denton. ca>e(t a<tor 9 PM >550493 
NEED BASS GUITARIST top rock 
and or ogr css ve soul txmo. must be 
experienced 9 obie io play week 
nrohls 9 weekends Call Anderson 
M «7«2 atler 4 PM .
’ ’ n e e d e d  im m e d ia t e l y  

SECURITY OFFICERS
Please atrty W person tram 9 A7Z 
til 5 P M American Secur-ty of 
Greenville, Inc Suite9. Kuger Exec­
utive Center I North 1385)

ISO— Help Wanted Mac.

W , STRESSES 
& COOKS WANTED!

8 Wolresses ond 4 r uns Ooy ond 
nghl gy«s To begin work Jar 5 al 
the -<w MANOR RESTAURANT 9 
SUPPER CLUB

Aortv in person or /. Loco'ed In 
Morgon AWtnpr. W  tly Pass

it you heve some spare 
time m toe oWeriyxn. you 
con odd l i t  to your weekly 
income by rronoglng a 
Greenville P edmonf Motor 
Rurte in the He'eo Area

For Ortons, contact to« Cto- 
cijatton Oeoorimert at The 
Oremviiie News Piedmont 
th catting 347 5011

SANS SOOCI Nursery 
•x ere t ~ * "
"to ai«3 lh» pm
S.sanB5O35l__
T*v lP,R* orea comply l i - child core. JS Kndereorten not mcon. rtekups. 764-4517 or Me 7711 a n tr t  

Da y  care
*  ALL NIGHT new  YEARS

________ _ C « V 7  1977
UNDER NEW M AN AG EM ENT'  

E Eoxis Do, Cute Center Pease-to 
5!* / « * *  to E_Forii. J4JOr7J

WeKame Ch ild  CARE C tnter"  
Reasonable Rates 

Phone 369 7196

NS SOOCI Nursery is me place 
Y**5 child oe's 'ove and from

' * < n , p r * *  •  " 9 "  M r*

\ TiestK or Adultery
y's e»trer ieix« Reas not li ri 
Istixtxxi guaranteed SUTTON S 

inve.iiaot'w A Secor.lv Service ’00 
t Nartn $1 Greenville. MQ 7479007
E O S  Aulu Ports' Will bov whole 
tors, move cors. 9 lu’ik Open 7 
<to,S. 7379147 ,_7 Agree. Rd 
I wilt not be responsible lor ony tx-fcls other » o r  incurred by m»set* 
dock Thomas Fox Jr , Route S, 
Green »eie_________________

’  JUNK CARS
Wli‘ OCk up tree or win buy com­
plete lynfc cors G A L L O W A Y  

A R ’ s Com 769 1171____
M E R R Y  CHRISTMAS & H A PP Y  
NEW YEAR Irom Perry  S Furniture 
Stripping 777-44WC _ _ _ _ _ _ _

OVERWEIGHT "?

PA1N PROBLEMS ?
Arthritis. Bvsitu, headoches. bock 
prortems. Etc

ACUPUNCTURE CENTER
OP ROCK HILL 

803 366 719,
TIM E S a W ASTIN! Moke time 
Stana S*M wdh b portrait tru' 
Pickets. 7117117 _  _  ___ _
WILL PKk up tree cars or trucks 
or win tx.v tonipittc Letllora* Used 
Cors.JW9<7SC W ?15J7X______
W ILL Pov «op dohor tpr o'l lank 
cor* ond trucks

JrrJ Srvie
I FREE I

A carload rt green stomp* Nothing 
to buy No iXAguhon Come >n ond 
guess now monv *lunx>s ore In ihe 
cor You do not hove to oe present 
io win Winner wii‘ be announced 
Aon 7. l»/6 ( Guoronleed over 1200 
vohci
CENTJRY LINCOLN MERCURY  

Next to Nton Post Ohtce 
downtown Greenville

BETTY LYNN 
Hus lumed the slut! o'
TOWN HOUSE SALON 

Call tor appt>ntme»i. 7179479
“ call ”

H M  HAMSHiRE & ASSOC 
263 'AB

Service Consils ol

.H IL O  core lor working mothers 
ony s/vh Lti'oe tented yerfl, Don 
c»dson areo 7/7 S7B3
CHRISTIAN Mother wrtl keep che­

st ill o«d
fourty. fenced yard °7j7 !S3J
LOVING CARE N U RSERY. New 
&« i LTepI Opening wiln low ante 
WtxxHeid :/769,4

—
75— Schools & Instructions

BELLY DANCING
Frtem a Sultan ot Coiro. Egypt n  
otter ng  her onciem orl ol native 
dance Most pieosant temimne 9 
grtxefu' wov to exercise & stay 
• UeKBe i  toe regisira

GAS STATION 
AHENDANT

Full- o r Part-Time

Expe- ence not 'coutretl. posi­
tions immedwte'y ovonatie In 
Cleon Surrounding*

Positions offer 
EXCELLENT SALARIES

Apply In Person Io:

BOB PHIPPS
HESS STATION 40241

70UC Lourens Rood 
CrecnvSe. S C

AMERADA HESS CORP,
An Fauoi Obocrt.nMy 

Emrtcver AS F
HOUSEKEEPL R. weekdays 9 art 
ernoun*. must txjve oil tronsporlo 
bon. Peihom  ~ '

Won. 17309
GUITAR COURSE

SuecxK 1C week beginner* course 
Storls in Jon Ages 0 100 127 SO 
AU477C

ORGAN OR P iANO Lesions, in tie  
tec Areu 13 00 0 holt hour Coll Bor 
boro Thomexxl  746-9134 
PIANO INST RUCTIONS -  A l Ages 

Ctosgck Hymn*. Poet,lor Musk 
tsvoaro Scrivrier 244AM9
Piano LESSONS, m MouHtin area C tor JO nvauies _ •full i n,m P f i t  ?T7 l l l i

85—Good Places to Go
GANCE at Sam's Piote to the Court 
toy Review every SrturdOv night. 
Gramling. S C  Will hove dunce New 
Yeor *  Eve

BlAMWK
Opporturytiet $

100—Business OpporL
ESTABLISHED 

FLOWER SHOP
FuMy eatnooed. 173 By Pais Eotto'y. 
axner hue, o»»r mieresl For mtor- 
n.jhan crtl 9S90S4S
»O« SAI E CONVENIENCE *-9 0 0  
MARKET irkui tor P u 'v  Shoo, can 
txr "w w d to any location Convert 
Nnt terms OvutlaPW Call 963 S/JO

3M 1797
Rd oreo. Rhone

INGLES
NEW SUPERMARKET

SIMPSONVILLE

HOS Opening* For.
G rocery Clerks

_____ >y\ea» Cutters — ~
Produce Clerks

Cashiers ,
Bog Boys

we pov too wages, profit shoring, 
bonus 9 ooid vocu*mns. insurance. 
9 retirement ix-ntkts Also, gtxx) 
a  ance tor advancement

Aooty In Person Ta 

M r Hugh Anderson 
9 A  M. to 4 P.M.

Tucs., W ed ., Dec. 29 , 30 
Hyw. 276 G eorg ia  Rd. Exit

KEN S PIZZA PARLOR
Now tokxig aprt>Crt<ons tor Monag- 
er Trainees ttvoughou* the Cb»on 
nas Aopty in person, TS20 Wode 
Hampton B vd

NEE D E O ' 4 Diesel me 
choncv Cummins. Ov-troit 
experience Caw J J Sm.lh, 

GREENVILLE MACK SALES

OPENING
IN

STOCK ROOM
MUST BE ABLE 

TO DO HEAVY LIFTING

' APPLY

Personnel Office

HER MAJESTY
Mauldin, S C.

An Eouoi Ctooortumtv Employer

PASTRY C O O K  '»
No phone colls pease

S & S Cafeteria
Aooiv to

Mr. Evon* or Mr ‘ ester
1Q37 N .^cosonlburg Dr
PRINTER W AN TED  

Musi be experienced on MultlHth 
1250 or A B Otck 3o0 Also neot in 
oooeoronre ond on uguressi»e 
worker. Good componv cenebt* 
Call tor opoowitmenf. 713 709$

EXPERIENCED 1 ■■

SEWING MACHINE
OPERATORS

EXPERIENCED
CLOTH CUTTER
For Cutting Deportment

Excellent Benefits
A pp ly In Person

McAfee Mfg. Co.
100 G o n lt St 

. Greenville, SC-

EXPERIENCED 
MANAGERS 

• A N D
SHIFT WORKERS 

For second and third shift* in 74 
hour convenient tone stores in 
Greenville ond E a v r»  o-eo You 
m j*i be able to boss ah oockground 
inveshgrtmrs ond work any shirt 
Good storting sotoi-y and beneht*

' Apply 1410 Sunconxve Ra. beNveen 
J 5 P M .

ISO—Help Wanted M ite -150— Help Wanud Wise.

WANTED ioOv tp xeup 4 irymm oto 
Dobv airi m n«y h - me iHHiside 
CommT or t e n  iM .ittnvm pson  
ytke area) First six* ours IT 7309 

WANTED W> PRESSES 
N<xi’ Cleon 9 ortro ve Arxi'y n 
uersen. jack Couch -tahdoy inn. I- 
85. 7776/30 tor uoor -nent
Wt- need woitresse 
night, full ond Ol 
244 3759 Otter 7 PW

tor day and 
t-time. Coil

WORKING CHEF
•‘Aai •-live gticc «aer.ence 
ana exceiien’ sAfrences. 
XUxMy ^eraion Xot<x 
I» i  S Church Sf

155— Sales— Agents

LARGE M ANUF 
C O R P O R A  

Needs 4 men to gc 
mertotety Prefer - 9 women oyer J 
b nge oenetlt*. Eoy 
tur iR 1300 per wev» 
•ng For ur-voro 
aty in oe-son 9’ t  
Fn Jan 2. 10 A M  
JW  Co»ey

.CURING
O N

x> w ort *n- 
x;"*e<3 rr'-en . 

t ic e lie n t
> ao;«y 
wntie necrn 
erv<w, 3o

Osk kx AAf.

Michehn has immediate openings for 
cleaners at its G-eenville Plant. Jo s 
require dependable workers and offer 
permanent employment. Good pav and 
excellent benefits. Applications available 
Mondays and Wednesdays. 8 a m —4 p .m . 
at the Gree^vtile Employment Office • ' 
located at the Plant.

35%e2%80%94Nbtii.es
Corhuc.hu
Secor.lv


ENGINEERING FIRMS SUBMITTING RESUMES 
TO PROVIDE CONSULTING ENGINEERING ASSISTANCE 

TO PHYSICAL PLANT DIVISION 

J a n u a ry  2 1 , 1976

1 . J . E. S i r r i n e  Company 
P. 0 .  Box
G r e e n v i l le ,  S. C. 29606

2 . R. S . Noonan, In c  
P. 0 . Box 1388

. o f S . C.

G r e e n v i l le ,  S. C. 29602

3 . M cM illan, B unes, Tow nsend, and Bowen
P. 0 . Box l£08  
G r e e n v i l le ,  S . C. 29602

h . P iedm ont E n g in e e r s - A r c h i te c ts - p la n n e r s  
P. 0 . Box 1777 
G r e e n v i l le ,  S . C. 29602

5. S te ts o n  A r c h i t e c t s  and E n g in e e rs  
P iedm ont C e n te r
33 V i l l a  Road 
G r e e n v i l l e ,  S . C. 29607

6 . P e r i t u s  E n g in e e r s ,  I n c .
P . 0 .  Box 6$02 
G r e e n v i l le ,  S . C. 29606

7 . E n w rig h t A s s o c ia t e s ,  I n c .
E n g in e e r s - P la n n e r s - S u rv e y o rs  
P. 0 .  Box 5287 S t a t i o n  B 
G r e e n v i l le ,  S . C. 29606

8 . R. W. A. E n g in e e r s ,  I n c .
5672 I n t e r n a t i o n a l  D rive  
C h a r lo t t e ,  N. C. 28211
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ENGINEERING FIRMS WHOSE REPRESENTATIVES 
WERE INTERVIEWED IN CONNECTION WITH 

PROVIDING CONSULTING ENGINEERING ASSISTANCE 

J a n u a ry  21 , 1976

1 . P e r i tu s  E n g in e e r s ,  I n c .
P. 0 .  Box 6502 
G r e e n v i l le ,  S . C. 29606

2 . M cM illan , B unes, Townsend and Bowen 
P. 0 .  Box 1508
G r e e n v i l le ,  S . C. 29602

3 . P iedm ont E n g in e e r s - A r c h i te c ts - P la n n e r s  
P . 0 .  Box 1777
G r e e n v i l l e ,  S . C. 29602
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CLEMSON UNIVERSITY
CONSTRUCTION PROIECTS SINCE JANUARY 1 , 1973

O rig in a l
D a te  

o f E - l
P ro jec t

N o . Name
C o n tra c t

Am ount A rc h ite c ts N a tu re  o f P ro jec t

5 /1 5 /7 3 9-102 B io lo g ic a l S c iences  B ldg . $ 5 ,3 5 0 ,0 0 0 R ile y /B u ltm a n /C o u lte r
C o lu m b ia , S. C .

Labora to ry  b u ild in g

5 /1 5 /7 3 9-103 A g r ic u ltu ra l A d m in is tra tio n  
and Forest & R ecrea tion  
R esources F a c i l i ty

$ 4 ,3 5 0 ,3 5 0 Lucas and S tubbs A s s o c s . , L td . 
C h a rle s to n , S. C .

O ff ic e  & te a ch in g

9 /1 0 /7 4 9 -1 1 0 Renov. & A d d it io n  to  
A g r ic u ltu ra l Engr. B ldg .

$ 2 ,2 3 6 ,1 2 6 J. E. S irr in e  Company 
G re e n v il le ,  S. C .

O ff ic e  & te a ch in g

6 /1 9 /7 4 * 9-112 N u rs in g  B u ild in g $ 2 ,3 4 9 ,1 2 0 R ile y /B u ltm a n / C o u lte r O ffice  & te ac h in g

1 0 /1 1 /7 4 9 -114 Renov. o f S irr in e  H a ll $ 80 0 ,0 0 0
(e s t. )

1 /C o n tin u ln g  E duca tion  C en te r $ 6 ,0 0 0 ,0 0 0  
(e s t. )

M c M il la n ,  Bunes, Townsend 
and Bowen, G re e n v il le ,  S. C .

C ra ig  & G a u ld e n , G re e n v ille

O ff ic e  & te a ch in g

C o n tin u in g  e d u c . 
a c t iv i t ie s

7 /2 4 /7 5 9 -1 2 0 In c in e ra to r  & Postm ortem  
F a c i l i ty

U n iv e rs ity  G o lf  C ourse

C o n s u ltin g  E ng ineering  
A s s is ta n c e  to  P h ys ica l
P lan t D iv is io n

$ 130 ,00 0
(e s t. )

$ 1 ,0 0 0 ,0 0 0  
( e s t . )

N /A

P e a rls tin e -A n d e rso n
C o lu m b ia , S. C .

G eorge W . C o bb , G re e n v il le

P erltus E n g in ee rs , In c . 
G re e n v il le ,  S. C .

Postm ortem  fa c i l i t y  fo r 
L iv e  s to c k -P o u ltry  H e a lth  
D e p t.
1 8 -h o le  g o lf  cou rse

A d d it io n s , m o d if ic a t io n s ,  
and re n o v a tio n s  o f 
v a r io u s  u t i l i t y  sys tem s

♦ O rig in a l le t te r  o f agreem ent da ted  1 1 /2 2 /7 1 .
1 /  Th is  c o n tra c t te rm in a te d  d u rin g  sch e m a tic  d e s ig n  phase due to  w ith d ra w a l o f funds by S tate Budget & C o n tro l Board.

P P D -JB -1 /2 1 /7 6

§
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(the ^uprrair (Court of §nuth (Carolina;

J  « Z 2 Z : > 2 *  LEWIS 
e«” C* jy»nc<

December 8, 1975

B. O . B O *  b )
D A R L IN G T O N , S C . 2 9 5 3 2

The Honorable P. C. Smith, Secretary 
State Budget & Control Board 
P. 0. Box 11333
Columbia, South Carolina 29211 

Dear Mr. Smith:

Because o f the acce lera tion  o f the Court schedule throughout 
the S ta te , we re s p e c tfu lly  request aoproval o f a supplemental 
app rop ria tion  in  the amount o f $6,COO fo r  Special C irc u it  Judges. 
Since the funds in  th is  account have been depleted, fu r th e r  
Special Judges cannot be used unless a d d ition a l funds are pro­
vided.

cc: The Honorable James B. Edwards
The Honorable Grady L. Patterson, J r .  
The Honorable Henry M ills
The Honorable Rembert C. Dennis 

j t fe  Honorable F. Ju lian  LeaMond
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J Or

South Carolina D epartm ent of M e n ta l H ealth
PO Box 485 /  2414 Bull Street /  Columbia. South Carolina 29202 /  (803) 758 8090

William S. Hall, M.D.
State Commissioner of Mental Health

F e b ru a ry  6 , 1976

Mr. P a t S m ith , S e c re ta ry  
S ta te  Budget and C o n tro l Board 
P. 0 . Box 11333
C olum bia, South  C a ro lin a  29211

Dear Mr. S m ith :

In  th e  p a s t ,  th e  South C a ro lin a  D epartm ent o f M ental H e a lth  has co n d u c ted  
farm ing  o p e r a t io n s  on a two hundred  (200) a c re  t r a c t  a t  o u r C ra f ts -F a r ro w  
f a c i l i t y .  S in c e  t h i s  o p e ra t io n  has now become e c o n o m ic a lly  u n f e a s i b l e ,  
we a re  d i s c o n t in u in g  t h i s  o p e r a t io n .  R a th e r  th a n  l e t  th e  p r o p e r ty  rem ain  
i d l e ,  we f e e l  t h a t  i t  would be in  o u r b e s t  i n t e r e s t s  to  l e a s e  t h i s  p r o p e r ty  
f o r  fa rm in g  p u rp o se s  a n d /o r  p a s tu r e  lan d  a f t e r  a d v e r t i s i n g  f o r  b id s .  We 
p ro p o se  l e a s in g  t h i s  p ro p e r ty  f o r  th r e e  y e a r  p e r io d s  r e s e r v in g  th e  r i g h t  
to  te rm in a te  i f  th e  p ro p e r ty  i s  a g a in  needed  f o r  p u b l ic  p u rp o s e s .

S in ce  t h i s  i s  p u b l ic  la n d , I  b e l ie v e  i t  i s  n e c e s s a ry  t h a t  we have th e  
a p p ro v a l o f th e  S ta te  Budget and C o n tro l Board b e fo r e  we p ro c e e d . I f  
t h i s  i s  c o r r e c t ,  i t  would be g r e a t ly  a p p r e c ia te d  i f  you would p r e s e n t  
t h i s  r e q u e s t  to  th e  Budget and C o n tro l  Board f o r  th e  n e c e s s a ry  a p p ro v a l .

S in c e r e ly  y o u r s ,

W illia m  8 . H a l l ,  M.D.
S t a te  C om m issioner o f M ental H e a lth

WSH:LWP:acm
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Earle E. Morris. Jr 
West Columbia



BOARD MEMBFRS

Lachlan L. Hyatt, Chairman 
William M Wilson, Vice-Chairman 

I. DeOuincey Newman, Secretary 
W. A. Barnette, Jr. 

Leonard W Douglas, MD 
J. Lorin Mason, Jr., M D. 

Dr. William C. Moore, Jr., D. D. S
SOUTH CAROLINA DEPARTtJEHT OF HEALTH AND ENVIRONMENTAL CONTROL

E KENNETH AYCOCK. M.D., M.F.H., COMMISSIONER 
February 11, 1976 j. marion sims building — 2aoo bull street 

COLUMBIA, SOUTH CAROLINA 29201 

Please reply to:
P. O. Box 4088
Spartanburg, SC 29303

Honorable James B. Edwards, Governor 
Chairman, Budget and Control Board 
Post Office Box 11450
Columbia, SC 29211

Dear Governor:

It came to the attention of our Board, meeting yesterday, 
that the U. S. Department of Defense is seeking to enter into 
a contract with our Appalachian II Region Health District 
(Greenville) to furnish certain software components to the 
Defense Department from the Health Management Information 
System (HMIS). This is a rather sophisticated computerized 
Management System developed by Dr. Ron Penick, and his staff, 
in conjunction with the Clemson University Data Processing 
Department. This system has created a great deal of interest 
throughout the country because of its uniqueness and its 
creative design, as well as the potential for adaptation to 
other organizational environments.

Obviously, we could not consider approval of this proposed 
contract without approval of the Budget and Control Board, which 
I hope will be forthcoming.

This is another demonstration to me that we, in South 
Carolina, when given an opportunity, can demonstrate our 
ability to do things. I feel that this is a great compliment 
to Dr. Penick, his staff, and others who have worked to perfect 
this system, and I am sure you share this feeling with me. Even 
more important to me, personally, and to our Board, is that it 
demonstrates that we can accomplish a great deal by working 
together in a team effort, cooperating, rather than competing 
for empires, and duplicating machinery and staff efforts. In 
short, our Board and Staff is attempting to demonstrate the 
successful results of what we all*talk about.
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A

Honorable James B. Edwards, Governor 
Page 2-
February 11, 1976

I sincerely hope that the Budget and Control Board will 
give its approval for this contract since it will be of 
substantial help in underwriting what we have already done, 
and financially assist us to further develop this undertaking.

Dr. Aycock and Dr. Penick will be more than happy to 
provide you with any additional information you may desire in 
making your decision.

With kindest personal regards, and in deep appreciation 
for what you are doing for South Carolina.

Sincerely,

LACHLAN L . HYATT, C hairm an

LLH :jm

cc: Mr. Patrick C. Smith, Secretary 1
E. Kenneth Aycock, M.D., M.P.H., Commissioner
R. W. Penick, M.D., M.P.H., Regional Medical Director
Board Members

2064



STATE OF SOUTH CAROLINA
O F F IC E  O F THF STATE A U D IT O R  

P. O. B O X 11333  

C O L U M B IA

P. C. S M IT H  2 0 ?  11 T k l c f h o n c

Bta t i A u d it o r  (8 03 ) 7 5 8 -3 1 0 8

F e b ru a ry  25 , 1976

Mr. L ach lan  L. H y a t t ,  C hairm an
S ta te  Board o f H e a lth  and E n v iro n m e n ta l C o n tro l  
P . 0 . Box 4088
S p a r ta n b u rg , South  C a r o l in a  29303

D ear Mr. H y a tt:

As r e q u e s te d  in  yo u r r e c e n t  l e t t e r ,  th e  S t a t e  Budget and C o n tro l  
Board a t  i t s  n e x t m e e tin g  w i l l  c o n s id e r  y o u r p r o p o s a l  f o r  th e  s a l e  o f  
s o f tw a re  com ponents o f th e  H e a lth  M anagement In fo rm a t io n  System  w hich has 
been d ev e lo p ed  in  A p p a la c h ia n  I I  R e g io n a l H e a lth  D i s t r i c t .  T h is  m e e tin g  
w i l l  be h e ld  a t  2 :3 0  p . m. on March 2 ,  1976, in  th e  c o n fe re n c e  room o f  th e  
G o v e rn o r’ s o f f i c e .  We w ould s u g g e s t  t h a t  e i t h e r  you o r  D r. Aycock s h o u ld  
p ro b a b ly  be p r e s e n t  to  d i s c u s s  t h i s  m a t t e r .

I f  th e  above m en tio n ed  d a te  i s  n o t  s a t i s f a c t o r y ,  p le a s e  a d v is e  
and we w i l l  be g lad  to  h o ld  t h i s  m a t te r  in  ab ey an ce  u n t i l  some more a p p ro ­
p r i a t e  t im e .

Y ours v e ry  t r u l y ,

W illia m  T . Putnam  
A s s i s t a n t  S t a te  A u d i to r

OTP: sc

CC: D r. K enneth Aycock
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STATE OK SOUTH CAROLINA

COUNTY OF BEAUFORT

)
TO THE STATE BUDGET AND CONTROL )

) P E T I T I O N  
BOARD OF SOUTH CAROLINA )

_________________________ )

The Petition of the County Council of Beaufort County 

(the County Board) respectfully shows:

1. The County Board is the governing body of Beaufort 

County, South Carolina, as established by law, and as such is 

the County Board referred to in A.ct No. 103 of the South 

Carolina General Assembly enacted at its 1967 Session, as 

amended (the Act).

2. The Act authorizes and empowers the County Board, if 

it shall comply with the provisions set forth in the Act, to 

acquire land, buildings, equipment, machinery and other improve­

ments deemed necessary, suitable and useful by any manufacturing 

or processing enterprise; to lease the same; and to finance

the acquisition, construction and equipping of the same through 

the issuance of bonds payable from and secured by a pledge of 

the revenues to be derived from the leasing of such land, 

buildings, equipment and machinery and other improvements.

3. The County Board agreed with Alexander Dawson, Inc., 

a corporation organized under the laws of the State of Nevada 

(the Lessee) that the County Board will undertake to finace 

the acquisition, construction and eauinping of new seafood 

processing facilities located in Beaufort County through the 

issuance of an Industrial Revenue Note pursuant ;o the Act.

In this connection, the County Board has agreed to accept a 

conveyance of the parcel or tract of land containing approxi­

mately 22 acres, located in Beaufort County, South Carolina, 

on which the new facilities will be located, and the County 

Board has agreed to issue a Nine Hundred Thousand Dollar 

($900,000) Beaufort County, South Carolina, First Mortgage 

Industrial Revenue dote, Series 1976 (Alexander Dawson, Inc. - 

Lessee), pursuant to the Act in order to finance the
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acquisition, construction and equipping of the said 

facilities (said land and the buildings, machinery and equip­

ment constituting the said facilities being hereinafter re­

ferred to as the Project).

4. The County Board is advised by the Lessee that the 

cost of acquiring the said land, and the cost of constructing 

improvements thereto, and the cost of acquiring and installing 

the necessary machinery and equipment will amount to approxi­

mately $900,000; and that in order to finance the acquisition, 

construction and equipping of the Project, including the 

costs and charges incident to the issuance and sale of the 

Note hereinafter described, it will be necessary that the 

County Board issue its Nine Hundred Thousand Dollar ($900,000) 

Beaufort County, South Carolina, First Mortgage Industrial 

Revenue Note, Series 1976 (Alexander Dawson, Inc. - Lessee) 

(the Note).

5. When complete the Project will employ at least 175

persons.

6. For the reasons above set forth and hereafter dis­

closed, the County Board has found:

(a) The proposed Project will subserve the purpose of

the Act.

(b) By reason of undertaking the Project no pecuniary 

liability will result to the County nor will there be a charge 

against its general credit or taxing power.

(c) The proposed Lease between the County Board and 

the Lessee will unconditionally obligate the Lessee to pay 

rent in an amount adequate to provide for the principal and 

interest payments on the Note which bears interest at the 

rate of 7 1/4% per annum and will mature in equal consecutive 

semi-annual principal installments of $45,000 each, payable 

March 1 and September 1 of each year beginning September 1,

1 9 7 6 .
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(d) The Lessee has arranged to sell the Note without 

the establishment of any reserve funds and, therefore, it is 

unnecessary to establish reserve funds for the payment of such 

principal and interest.

(e) The terms of the Lease will require the Lessee to 

carry proper insurance and to pay all costs of maintaining 

the Project in good repair.

7. Pursuant to Section 14 of the Act, the County Board 

sets forth the following information:

(a) The Project to be undertaken consists of the acqui­

sition of a parcel or tract of land containing approximately 

22 acres, located in Beaufort County, South Carolina, includ­

ing improvements to be constructed thereto, and the acquisi­

tion and installation of machinery and equipment which will 

be necessary for, and part of, facilities for the processing

of seafood.

(b) The Project, when completed, will provide employment 

for at least 175 persons. It is, therefore, believed that the 

Proejct will have an extremely beneficial effect upon the 

economy of the County and areas adjacent thereto.

(c) The cost of the entire Project will amount to approxi­

mately $900,000, including the cost of acquiring the said land 

and constructing the improvements thereto, and all other expenses

to be incurred in connection therewith. The Lessee will

provide all funds required to complete the Project m  excess 

of the Note proceeds.

8. The proposed Lease, a draft copy of which is presented 

herewith, will nrevide, among other things, the following:

(a) To finance the cost of the acquisition, construction 

and equipping of the Project, the County will issue its 

$900,000 Beaufort County, South Carolina, First Mortgage 

Industrial Revenue Note, Series 1976 (Alexander Dawson, Inc. - 

Lessee). The Note will be secured by a pledge of the rents 

to be paid by the Lessee and will be further secured by a
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Mortgage as authorized by the Act, to hankers Trust of Couth 

Carolina (the Bank), the Purchaser of the Note. As additional 

security for the Note, the Lessee will, in a Guarantv Agreement, 

unconditionally guarantee payment of the principal and interest

on the Note as and when the same become due.

(b) The proceeds derived from the sale of the Note will 

be deposited with the Bank and will be withdrawn on requisi­

tion of the Lessee and applied solely for the payment of costs 

incident to the acquisition, construction and equipping of the 

Project, and the issuance of the Note.

(c) The Lease will contain a specific provision by which 

the Lessee will unconditionally agree to make payments to 

Beaufort County, to any School District in Beaufort County 

and to all other political units in which the Project is 

situated, in lieu of taxes, in such amounts as would result 

from taxes levied on the Project by Beaufort County, by any 

such School District, and by said political units if the Pro­

ject were owned by the Lessee, but with appropriate reductions 

similar to the tax reductions, if any, which would be afforded 

the Lessee were it the owner of the Project.

(d) The Lease contains no provision imposing any pecuniary 

liability upon the County or which would create a charge upon 

its general credit or taxing power.

9. The proposed Mortgage, a draft copy of which is 

hereto attached, is in conventional form and constitutes 

a forecloseable mortgage upon the Project. Included in the 

granting clause will be:

(a) All real property, equipment and machinery and 

interest therein, acquired or to be acquired for the Project.

(b) The right, title and interest of the County in the

Lease.
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(c) All. rentals and revenues derived by the Countv under 

the Lease, except those payments to be made in lieu of taxes 

or by way of indemnification or attorneys fees.

10. The proposed Lease Guaranty Agreement and Mortgage 

will be in substantially the form heretofore used in the 

issuance of Industrial Revenue Notes pursuant to the Act.

While changes may be made in the enclosed forms, no changes 

will be made therein which substantially affect the undertaking

as now outlined therein.

Upon the basis of the foregoing, the County Board respect­

fully prays:

That the State Budget and Control Board accept the filing 

of the Petition presented herewith and that it do, thereafter, 

and as soon as practicable, make its independent investigation 

of the Project and the terms and provisions of the Lease and 

Trust Indenture, as it deems advisable, and that thereafter, 

the said State Board make a finding that the proposed Project 

will promote the purpose of the Act and that it is reasonably 

anticipated to effect such result, and on the basis of such 

finding, that it does approve the Project, including changes 

in any details of the said financing as finally consummated 

which do not materially affect the said undertaking, and give 

published notice of its approval in the manner set forth in

Section 14 of the Act.

(SEAL)

By.

B e a u f o r t  C o u n t y
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A R E S O L U T IO N

APPROVING THE FINANCING OF THE ACQUISITION, CONSTRUCTION AND 
EQUIPPING OF CERTAIN FACILITIES IN BEAUFORT COUNTY (TO RE 
LEASED TO ALEXANDER DAWSON, INC.) THROUGH THE ISSUANCE OF A 
NINE HUNDRED THOUSAND DOLLAR ($900,000) BEAUFORT COUNTY,
SOUTH CAROLINA FIRST MORTGAGE INDUSTRIAL REVENUE NOTE, SERIES 
197 6 (ALEXANDER DAWSON, INC. - LESSEE) : AND AUTHORIZING THE 
PETITION TO THE STATE BUDGET AND CONTROL BOARD OF SOUTH 
CAROLINA FOR ITS APPROVAL OF SUCH UNDERTAKING PURSUANT TO 
ACT NO. 103 OF THE 1967 ACTS OF THE SOUTH CAROLINA GENERAL 
ASSEMBLY.

As an incident to the adoption of this Resolution, the 

County Council of Beaufort County (which is the governing 

body of the County) (the County Board), has made the 

following findings:

1. Alexander Dawson, Inc., a corporation organized 

under the laws of the State of Nevada (the Lessee) has pro­

posed that the County Board undertake to finance the acquisi­

tion, construction and equipping of certain seafood processing 

facilities at an estimated cost of $900,000, including the 

acquisition of a parcel or tract of land, containing approxi­

mately 22 acres, located in Beaufort County, South Carolina, 

through the issuance of an Industrial Revenue Note pursuant

to the authorization of Act No. 103 of the 1967 Acts of the

South Carolina General Assembly, as amended (the Act) . The 

Lessee has advised the County Board that its proposed indus­

trial project would be aided by the assistance which the 

County might render through the sale of a $900,000 Industrial 

Revenue Note pursuant to the Act. The County Board has 

agreed so to finance the acquisition, construction and 

equipping of the said facilities (the said 22 acre tract of 

land and the buildings, machinery and equipment constituting 

the said facilities being hereinafter referred to as the Pro­

ject) , and adopts this Resolution to evidence its approval 

of the issuance of the Note as aforesaid and to authorize a 

petition to the State Budget and Control Board (the State 

Board) setting forth the facts required by Section 14 of the

A c t .
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2. The County Board has determined that the Project 

will subserve the purposes of the Act and neither the Project 

nor the Note will give rise to any pecuniary liability of 

Beaufort County or a charge against its general credit or 

taxing power.

3. The total cost of the Project is estimated to be 

$900/000. The amount necessary to finace the Project is Nine 

Hundred Thousand Dollars ($900,000). The Lessee will provide 

all amounts required to complete the Project in excess of 

the proceeds of the proposed $900,000 Note.

4. The Lessee has submitted to the County Board a draft 

of the proposed Lease, under which the Lessee will agree to 

pay as rent the amount necessary to provide the annual payments 

of principal and interest on the Note, which will bear inter­

est at the rate of 7 1/4% per annum and will be payable in

the years and amounts as set forth in paragraph 6(c) of the

attached Petition.

5. The proposed Lease obligates the Lessee uncondition­

ally to pay the amount necessarv to provide the annual pay­

ments of principal and interest to become due on the Note

and to pay other costs in connection therewith and contains 

an appropriate provision requiring the Lessee to pay in lieu 

of taxes, such amounts as would otherwise be paid if the 

Lessee owned the Project.

6. In view of the Lessee’s successful arrangements to

effect a sale of the Note without the establishment of re­

serve funds for the payment of the principal and interest, 

no such reserve funds need be established.

7. The Lessee has advised the County Board that it has 

arranged for the sale of the Note to Bankers Trust of South 

Carolina.
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fi. The Note will be issued as a tax exempt bond by virtue 

of the exemption provided by Sect ion 103(c) (6) (A) of the 

Internal Revenue Code of 1954, as amended.

NOW, THEREFORE, BE IT RESOLVED BY THE COUNTY COUNCIL OF

BEAUFORT COUNTY, IN MEETING DULY ASSEMBLED:

That the County Board finds that the facts set forth 

above are in all respects true and correct, and on such basis 

determines to finance the Project above described, and to 

authorize the sale of the Note by Beaufort Countv as afore­

said .

BE IT FURTHER RESOLVED:

That the Petition in form substantiallv as attached hereto

be presented to the State Board to seek the approval rccuired 

by Section 14 of the Act; and that said Petition shall be duly 

executed by the Chairman and Secretarv of this County Council.
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STATE OF SOUTH CAROLINA

COUNTY OF BEAUFORT

}
TO THE STATE BUDGET AND CONTROL )

) P E T I T I O N  
BOARD OF SOUTH CAROLINA )

______________________________________)

The Petition of the County Council of Beaufort County

(the County Board) respectfully shows:

1. The County Board is the governing body of Beaufort

County, South Carolina, as established by law, and as such is 

the County Board referred to in Act No. 103 of the South 

Carolina General Assembly enacted at its 1967 Session, as 

amended (the Act) .

2. The Act authorizes and empowers the County Board, if 

it shall comply with the provisions set forth in the Act, to 

acquire land, buildings, equipment, machinery and other improve­

ments deemed necessary, suitable and useful by any manufacturing 

or processing enterprise; to lease the same; and to finance

the acquisition, construction and equipping of the same through 

the issuance of bonds payable from and secured by a pledge of 

the revenues to be derived from the leasing of such land, 

buildings, equipment and machinery and other improvements.

3. The County Board agreed with Alexander Dawson, Inc., 

a corporation organized under the laws of the State of Nevada 

(the Lessee) that the County Board will undertake to finace 

the acquisition, construction and eauipping of new seafood 

processing facilities located in Beaufort County through the 

issuance of an Industrial Revenue Note pursuant to the Act.

In this connection, the County Board has agreed to accept a 

conveyance of the parcel or tract of land containing approxi­

mately 22 acres, located in Beaufort County, South Carolina, 

on which the new facilities will be located, and the County 

Board has agreed to issue a Nine Hundred Thousand Dollar 

($900,000) Beaufort County, South Carolina, First Mortgage 

Industrial Revenue Note, Series 1976 (Alexander Dawson, Inc. - 

Lessee), pursuant to the Act in order to finance the
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acquisition, construction and equipping of the said 

facilities (said land and the buildings, machinery and equip­

ment constituting the said facilities being hereinafter re­

ferred to as the Project).

4. The County Board is advised by the Lessee that the 

cost of acquiring the said land, and the cost of constructing 

improvements thereto, and the cost of acquiring and installing 

the necessary machinery and equipment will amount to approxi­

mately $9^0,000; and that in order to finance the acquisition, 

construction and equipping of the Project, including the 

costs and charges incident to the issuance and sale of the 

Note hereinafter described, it will be necessary that the 

County Board issue its Nine Hundred Thousand Dollar ($900,000) 

Beaufort County, South Carolina, First Mortgage Industrial 

Revenue Note, Series 1976 (Alexander Dawson, Inc. - Lessee)

(the Note).
5. When complete the Project will employ at least 175

persons.

6. For the reasons above set forth and hereafter dis­

closed, the County Board has found:

(a) The proposed Project will subserve the purpose of

the Act.

(b) By reason of undertaking the Project no pecuniary 

liability will result to the County nor will there be a charge 

against its general credit or taxing power.

(c) The proposed Lease between the County Board and 

the Lessee will unconditionally obligate the Lessee to pay 

rent in an amount adequate to provide for the principal and 

interest payments on the Note which bears interest at the 

rate of 7 1/4% per annum and will mature in equal consecutive 

semi-annual principal installments of $45,000 each, payable 

March 1 and September 1 of each year beginning September 1,

1976.
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(d) The Lessee has arranged to sell the Note without 

the establishment of any reserve funds and, therefore, it is 

unnecessary to establish reserve funds for the payment of such 

principal and interest.

(e) The terms of the Lease will require the Lessee to 

carry proper insurance and to pay all costs of maintaining 

the Project in good repair.

7. Pursuant to Section 14 of the Act, the County Board 

sets forth the following information:

(a) The Project to be undertaken consists of the acqui­

sition of a parcel or tract of land containing approximately 

22 acres, located in Beaufort County, South Carolina, includ­

ing improvements to be constructed thereto, and the acquisi­

tion and installation of machinery and equipment which will 

be necessary for, and part of, facilities for the processing

of seafood.

(b) The Project, when completed, will provide employment 

for at least 175 persons. It is, therefore, believed that the 

Proejct will have an extremely beneficial effect upon the 

economy of the County and areas adjacent thereto.

(c) The cost of the entire Project will amount to approxi­

mately $900,000, including the cost of acquiring the said land 

and constructing the improvements thereto, and all other expenses

to be incurred in connection therewith. The Lessee will 

provide all funds required to complete the Project in excess 

of the Note proceeds.

8. The proposed Lease, a draft copy of which is presented 

herewith, will provide, among other things, the following:

(a) To finance the cost of the acquisition, construction 

and equipping of the Project, the County will issue its 

$900,000 Beaufort County, South Carolina, First Mortgage 

Industrial Revenue Note, Series 1976 (Alexander Dawson, Inc. - 

Lessee). The Note will be secured by a pledge of the rents 

to be paid by the Lessee and will be further secured by a
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Mortgage ar authorized by the Act# to Bankers Trust of South 

Carolina (the Bank)# the Purchaser of the Note. As additional 

security for the Note, the Lessee will# in a Guaranty Agreement, 

unconditionally guarantee payment of the principal and interest

on the Note as and when the same become due.

(b) The proceeds derived from the sale of the Note will 

be deposited with the Bank and will be withdrawn on requisi­

tion of the Lessee and applied solely for the payment of costs 

incident to the acquisition, construction and equipping of the 

Project# and the issuance of the Note.

(c) The Lease will contain a specific provision by which 

the Lessee will unconditionally agree to make payments to 

Beaufort County, to any School District in Beaufort County 

and to all other political units in which the Project is 

situated, in lieu of taxes, in such amounts as would result 

from taxes levied on the Project by Beaufort County# by any 

such School District, and by said political units if the Pro­

ject were owned by the Lessee, but with appropriate reductions 

similar to the tax reductions# if any# which would be afforded 

the Lessee were it the owner of the Project.

(d) The Lease contains no provision imposing any pecuniary 

liability upon the County or which would create a charge upon 

its general credit or taxing power.

9. The proposed Mortgage, a draft copy of which is 

hereto attached# is in conventional form and constitutes 

a forecloseable mortgage upon the Project. Included in the 

granting clause will be:

(a) All real property, equipment and machinery and 

interest therein, acquired or to be acquired for the Project.

(b) The right# title and interest of the County in the

Lease•
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(c) All rentals and revenues derived by the County under 

the Lease, except those payments to be made in lieu of taxes 

or by way of indemnification or attorneys fees.

10. The proposed Lease Guaranty Agreement and Mortgage 

will be in substantially the form heretofore used in the 

issuance of Industrial Revenue Notes pursuant to the Act.

While changes may be made in the enclosed forms, no changes 

will be made therein which substantially affect the undertaking

as now outlined therein.

Upon the basis of the foregoing, the County Board respect­

fully prays:

That the State Budget and Control Board accept the filing 

of the Petition presented herewith and that it do, thereafter, 

and as soon as practicable, make its independent investigation 

of the Project and the terms and provisions of the Lease and 

Trust Indenture, as it deems advisable, and that thereafter, 

the said State Board make a finding that the proposed Project 

will promote the purpose of the Act and that it is reasonably 

anticipated to effect such result, and on the basis of such 

finding, that it does approve the Project, including changes 

in any details of the said financing as finally consummated 

which do not materially affect the said undertaking, and give 

published notice of its approval in the manner set forth in
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STATE OF SOUTH CAROLINA

COUNTY OF BEAUFORT

I, the undersigned, Secretary of the County Council of 

Beaufort County, South Carolina, DO HEREBY CERTIFY:

That the foregoing is a true, correct and verbatim copy 

of the Resolution unanimously adopted by the said County 

Council of Beaufort County at a duly called and regularly 

held meeting at which all members attended and remained 

throughout on February 9, 1976.

That the said Resolution was offered by Gary D . F o rd h a m  

and seconded by Booker i\ Washing Lon • an^ that the same is now 
in full force and effect and has not been modified, amended, 

repealed or rescinded.

IN WITNESS WHEREOF, I have heruento set my hand and the 

Seal of the said County Council of Beaufort County, South 

Carolina, this 9th day of F e b r u a r y _______ , A. D., 1976.

Secretary, County Council of
(SEAL) Beaufort County
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A R E S O L U T IO N

A P P R O V IN G  T H E  U N D ER TA K IN G  O F T H E COUNTY C O U N C IL  OF’ BEAUFORT
TRUCTION AND EQUIPPING 

. iSI D TO
A $ “ 0 0 ,0 0 0  BEAUFORT 

ACT NO. 103 OF 
PUBLICATION Of NOTICE

COUNTY INDUSTRIAL REVENUE NOTE PURSUANT 
1 9 6 7 , AS AMENDED, AND PROVIDING FOR TEE 
OF SUCH APPROVAL.

WHEREAS, heretofore the Countv Counoil of Beaufort Cour.ty, 

South Carolina (the County Board) did, pursuant to Act No.

103 of the Acts of the Gcneia] Assembly of the State of South 

Carolina for the year 1967, as amended (the Act), petition 

the State Budget and Control Board of South Carolina (the 

State Board) seeking the approval of the State Board to an 

undertaking by the County Board pursuant to the Act; and

(WHEREAS, the proposed undertaking consists of the acqui­

sition by the County Board of a parcel of land containing 

approximately 22 acres located in Beaufort County, South 

Carolina, and the construction and equipping thereon of sea­

food processing facilities (said 22 acre tract of land, and 

the buildings, machinery and equipment constituting the 

said facilities being hereafter referred to as the Project) 

all of which is to be financed by the issuance of a Note 

pursuant to the Act, and leased by the County Board to 

Alexander Dawson, Inc., a corporation organised under the 

laws of the State of Nevada (Lessee); and

WHEREAS, in order to finance the acquisition, construc­

tion and equipping of the Project, the County Board proposes 

to provide for an issue of a $900,000 l.caufort County, South 

Carolina, First Mortgage Industrial Revenue Note pursuant to 

the Act payable from the rentals derived from the Lessee and 

additionally secured by a Mortgage of the Project from 

Beaufort County to North Carolina Nation 1 Bank, Charlotte, 

North Carolina, the purchaser of the Not ; and

WHEREAS, the initial draft forms of the Lease Agreement 

between Beaufort County and the Lessee a d the said Mortgage 

have been considered bv this Board.

NOW, THEREFORE, BE IT RESOLVED BY ; STATE BUDGET AND

CONTROL BOARD IN  MEETING DULY ASSEMBLED:
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1 . I t .  h a s  b e e n  fo u n d  a n d  d e t e r m i n e d  by  t h e  S t . . t e  B o a r d :

( a )  71 i t  t h e  s t a t e m e n t  o f  f a c t s  s e t  f o r t h  i n  t h e  r e c i t a l s  

t o  t h i s  R< . o l u t i o n  a r e  i n  a l l  r e s p e c t s  t r u e  a n d  c o r r e c t .

(b) That the County Board has filed a proper petition 

t o  the State Board setting forth a brief description of the 

Project and its anticipated effect upon the economy of 

Beaufort County and of the areas adjacent thereto, a rea­

sonable est.i ite o: the cost of the Project, a general summary 

of the terms and co: ditions of the Lease and the Mortgage to 

be made by the County Board and has established that the 

Lessee will pay as additional rentals, in lieu of taxes, the 

sums prescribed by Section 6 of the Act.

(c) That the Project, when completed, will provide employ­

ment for approximately 175 persons and will be of benefit to 

Beaufort County and adjacent areas.

(d) That the Project is intended to promote the purposes 

of the Act and is re£xsonably anticipated to effect such re­

sults .

?. On the basis of the forenoina findings the proposed 

undertaking of the County Board to acquire the land, to finance 

the construction and equipping thereon of the proposed seafood 

processing facilities, to lease the Project to the Lessee and 

to finance the cost of acquiring, constructing and equipping 

the Project through the issuance of a $900,000 Beaufort Countv, 

South Carolina, First Mortgage Industrial Revenue Note pur­

suant to the Act payable from the revenues to be derived from 

the leasing of the Project, and additionally secured by the 

said Mortgage, all pursuant to the Act (including chances in 

any details of the said financing as finally consummated 

which do not materially affect the said undertaking), be and 

the same is hereby approved.
3. Notice of the action taken of the State Board in 

giving approval to the undertaking of Beaufort County, South 

Carolina, above described in paragraph ?, supra, shall be
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p u b l i s h e d  i n  TH E G A Z E T T E  , a  n e w s p a p e r  h a v i n g  g e n e r a l  c i r c a  

l a t i o n  i n  B e a u f o r t  C o u n t y .

4. That notice to be published shall be in form sub­

stantially « s set forth as EXHIBIT ’'A” of this Resolution.
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N O T IC E  PU RSU A N T TO A C T N O . 1 0  3 OE 
T H E  A C T S  O E TH E G E N E R A L  A SSEM B LY  
OE SOUTH C A R O L IN A  FO R  T H E YEAR 
_____ 1 9 6 7  , AS AME N D E D _ _ _

Notice, is hereby given that following the filing of a 

Pi tilion by the County Council of Beaufort Countv (the County 

Board) to the State Budget and Control Board of South Carolina 

(the. State Board) , approv 1 has been given by the State Foard 

to the following undertaking (including changes in any de­

tails of the said financing as finally consummated which do 

not materially affect the said undertaking) , viz:

The acquisition by the County Board of a parcel of land 

containing approximately 22 acres in Beaufort County, South 

Carolina, and the construction and equipping thereon of 

seafood processing facilities (the said 22 acre tract of 

land, and the buildings , machinery and equipment constituting 

the said facilities being hereinafter referred to as the Pro­

ject). To finance the acquisition, construction and equipping 

of the Project, the County Board will issue a $900,000 Beaufort 

County, South Carolina, First Mortgage Industrial Revenue Note 

(the Note), pursuant to Act No. 103 of the Acts of the South 

Carolina General Assembly for the year 1967, as amended. The 

County Board will lease the Project to Alexander Dawson, Inc., 

a corporation organized under the laws of the State of Nevada 

(the Lessee) under a Lease Agreement and the Bonds will be 

payable solely from the rentals to be paid to the County by 

the Lessee, which has irrevocably covenanted and agreed to 

pay when due, all sums required for the principal and inter­

est thereon, and the Bonds will be additionally secured by 

a Mortgage which will constitute a forecloseable lien upon 

the Project.

In addition, the Lessee hat; agreed to pay to Beaufort 

County, the School District, and all other political units 

wherein the Project is located, in lieu of taxes, such amounts 

as would result from taxes levied on the Project by Beaufort

1.
20S3



County, th said School District, and the said other 

political unit wherein the Project is situate, if the Pro­

ject were owned by the Lessee but with appropriate reductions 

similar to the tax exemptions, if any, which v/ould be afforded 

to the Lessee if it were the owner of the Project.

The Lease by which Beaufort County will lease the Pi'O- 

ject to the Lessee provides that the Les -e shall purchase 

the Project for One Dollar ($1.00) upon the payment in full 

of the Bonds.

When completed, it is estimated that the Project will 

provide employment for approximately 175 persons.

Notice is further given that any interc .* ted party may at 

any time within twenty (20) days after the date of publica­

tion of this Notice, but not afterwards, challenge the 

validity of the action of the State Board in approving the 

undertaking of the County Board by action de novo instituted 

in the Court of Common Piet x for Beaufort County.

THE STATE BUDGET AND CONTROL BOARD

b y : P . C . EMIT' , S e c r e t a r y

PUBLICATION DATE:

March , 1976.
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S T A T E  O f’ SOUTH C A R O L IN A

COUNTY or RICHLAND

1, p. C. SMITH, Auditor of the State of South Carolina, 

and Secretary of the State Budget and Control Board, I J HEREBY 

CERTIFY:
That the said State Budget and Control Board is composed 

of the following:
His Excellency, James B. Edwards, Governor of South 

Carolina and Chairman of the Board;

The Honorable Grady Leslie Patterson, Jr., State 
Treasurer;

The Honorable John Henry Mills, Comptroller General 
of South Carolina;

The Honorable Rembert C. Dennis, Chairman of the Senate 
Finance Committee; and

The Honorable F. Julian LeaMond, Chairman of the 
House Ways and Means Committee.

That due notice of meeting of said Board, called to be 

held at the office of the State Auditor, in the Hampton

O f f i c e  B u i l d i n g ,  a t  C o lu m b ia , S o u th  C a r o l i n a ,  a t ______ _ .M . ,

, 1976, vas given to all members in writing at 

least four (4) days prior to said meeting; and that all members 

of said Boa-1 were present at said meeting, with the exception

of :

That at said meeting, a Resolution, of which the attached 

is a true, correct and verbatim copy, was introduced by 

, who moved its adoption; said motion was

seconded by ____________________ and upon vote being taken

and recorded it appeared that the following votes were cast: 

FOR MOTION AGAINST MOTION
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T h a t  t h e  C h a i r m a n  t h e r e u p o n  d e l i v e r e d  t h e  R e s o l u t i o n  

u n a n i m o u s l y  a d o p t e d ,  a n d  t h e  o r i g i n a l  t h e r e o f  h a s  b e e n  d u l y  

e n t e r e d  i n  t h e  p e r m a n e n t  r e c o r d s  o f  m i n u t e s  o f  s a i d  B o a r d ,  i n

, 1976
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© ip State of South Carolina

OOffire of th r Attorney (General

KAREN LeCRAFT HENDERSON
ASSISTANT ATTORNEY GENERAL

WADE HAMPTON OFFICE BUILDING  
POST OFFICE BOX 1 1549  

COLUMBIA, S . C. 2 9 2 *1  

TELEPHONE BO 3 -7 5 8 -3 9 7 0

DANIEL R. McLEOD
ATTORNEY GENERAL

JOSEPH C. COLEMAN 
C. T. GOOLSBY. JR. 
VICTOR S. EVANS

OEPUTY ATTORNEYS GENERAL

M a rc h  1 ,  1 9 7 6

H o n o r a b l e  P . C . S m ith  
S t a t e  A u d i t o r
W ade H a m p to n  O f f i c e  B u i l d i n g  
C o l u m b i a ,  S o u th  C a r o l i n a

R e : $ 9 0 0 ,0 0 0  B e a u f o r t  C o u n t y ,  S o u t h  C a r o l i n a
F i r s t  M o r tg a g e  I n d u s t r i a l  R e v e n u e  N o t e -  
S e r i e s  1 9 7 6  ( A l e x a n d e r  D a w s o n , I n c .  -  L e s s e e )

D e a r  M r. S m i t h :

*

R e g a r d i n g  t h e  a b o v e  r e f e r e n c e d  b o n d s ,  we h a v e  r e v i e w e d  
t h e  P e t i t i o n  a n d  o t h e r  d o c u m e n t s  s u b m i t t e d  t o  t h e  
S t a t e  B u d g e t  a n d  C o n t r o l  B o a r d  p u r s u a n t  t o  A c t  N o . 1 0 3  
o f  1 9 6 7  [5 5  STAT. 120  ( 1 9 6 7 ) ] ,  a s  a m e n d e d ,  a n d  t h e  
sa m e  a p p e a r ,  i n  o u r  o p i n i o n ,  t o  b e  i n  o r d e r .

W ith  k i n d  r e g a r d s ,

K a r e n  L e C r a f t  H e n d e r s o n  
A s s i s t a n t  A t t o r n e y  G e n e r a l

K L H :b b b

P . S . B i l l :

T he p r o p o s e d  r e s o l u t i o n  f o r  t h e  B u d g e t  a n d  C o n t r o l  
B o a rd  t o  s i g n  w as  n o t  i n c l u d e d  in  t h e  d o c u m e n t s  
you  g a v e  me a n d  s o  my l e t t e r  r e f e r s  o n l y  t o  t h e  
p e t i t i o n  a n d  r e s o l u t i o n  o f  t h e  B e a u f o r t  C o u n ty  
g o v e r n i n g  b o a r d .

K LH

2090



INTERSTATE SECURITIES CORPORATION
Eatablinkrd 19St

N SW  YORK STOCK (KCMANOC IMC 
A * D  OTMfW RW INClFAt CMCMAMOCS F e b ru a ry  26, 1976

M r. E d  V aughn 
S t a te  A u d i to r 's  O f f ic e  
W ade H am p to n  O f f ic e  B uild ing 
C o lum bia , S ou th  C aro lin a

D e a r  Ed:

A s you  r e q u e s te d ,  I a m  en c lo s in g  t h e  a u d ite d  s t a t e m e n t s  o f  A le x a n d e r D aw son , In c . 
f o r  th e  y e a r s  ending  D e c e m b e r 31, 1973 and  D e c e m b e r  31 , 1974. U n f o r tu n a te ly ,  th e  
1975 a u d ite d  s t a t e m e n t  is  n o t a v a ila b le ; h o w ev er, I have O c to b e r  31, 1975, i n te r im  
s t a t e m e n t s ,  w hich a r e  in c lu d ed .

T he r e c e n t  in c re a s e  in t h e  s to c k  m a r k e t  has in c re a s e d  t h e  co m p an y 's  ho ld ings 
s u b s ta n t ia l ly .  The c u r r e n t  m a r k e t  v a lu e  o f  A von P r o d u c ts ,  Inc. s to c k  is  41 1 /2 .
A s w e d isc u sse d  th e  f o o tn o te  s t a t i n g  t h a t  th e r e  w a s  no s a le  o f  A von s to c k  d u r in g
th e  y e a r  ev en  th o u g h  t h e r e  w as show n  a d e c re a s e  in  th e  n u m b er o f  s a le s  and a n  in c r e a s e
in th e  a v e ra g e  c o s t  r e s u l te d  f ro m  t h e  c o m p a n y 's  g i f t  o f  s h a re s  in  e a r ly  1974 to  a
t a x - e x e m p t  fo u n d a tio n  and th e  p u rc h a s e  o f  a d d it io n a l  s h a re s  l a t e r  d u rin g  th e  y e a r
w hen th e  p r ic e  o f  th e  s to c k  d e c lin e d . T h e  g i f t  is  a c c o u n te d  f o r  in  th e  f in a n c ia l  s t a t e m e n t .

A le x a n d e r  D aw son, In c . is  an in v e s tm e n t  com pany . P r in c ip a ls  o f  th e  com pany  a r e  
M r. J e r r y  H e n d e rso n , who owns f a r m  land  in B e a u f o r t  C o u n ty , and who in s t ig a te d  th e  
p u rc h a s e  o f  th e  B lue  C hannel C om pany f r o m  i t s  fo u n d e r , M r. H a r r i s ,  by A le x a n d e r  D aw son . 
B lue C hannel w as o r ig in a lly  a lo c a l  co m pany  founded  in 1930. M r. H a r r i s  o r ig in a te d  th e  
p ro c e s s  o f  p re s e rv in g  c ra b  m e a t .  The p r in c ip a ls  o f  A le x a n d e r  D aw son w e re  r e l a t e d  to  
one o f  th e  s e n io r  o f f i c e r s  o f  A von P r o d u c ts ,  I n c . , w hich a c c o u n ts  f o r  t h e i r  l a r g e  s to c k  
h o ld in g s .

M r. F a r ro w  S m ith , th e  p r e s id e n t  o f  A le x a n d e r  D aw son, I n c . , is  a S o u th  C a ro lia n  and w as 
f o r m e r ly  a s s o c ia te d  w ith  th e  B lue C hannel C om pany . T h e  com pany has in v e s tm e n t s  a b ro a d

2031
221 SOUTH TRYON STRUT /  CMARIOTTI NORTH CAROLINA 2*202 704 372-9000



ISTKR <1X0 SK l RlTlLs < < WPDRMION

M r. Ed V aughn 
P a g e  Two 
F e b ru a ry  26, 1976

w hich  a r e  m ain ly  in  th e  E u ro -d o l la r  m a r k e t  and p re c io u s  m e t a l s .  T h e se  w e re  m ad e  
s o le ly  f o r  in v e s tm e n t  p u rp o s e s . T h e  com pany  has a ls o  r e c e n t ly  p u rch a se d  a f o r m e r  
S w iss  food  com pany , w h ich  w ill c o m p le m e n t B lue C hannel c ra b  s in c e  b o th  s e l l  to  
w h o le sa le  g r o c e r s  and r e s t a u r a n t s .

B a n k e rs  T r u s t  o f  S o u th  C aro lin a  h a s  a g re e d  t o  p u rc h a s e  t h e  e n t i r e  bond o f f e r in g  a t  
a r a t e  o f  7 1/4% , t o  be paid in  equa l p r in c ip a l and i n t e r e s t  p a y m e n ts  in  t e n  y e a r s .  

P le a s e  do n o t  h e s i t a t e  t o  c o n ta c t  m e  i f  you  need f u r t h e r  in f o r m a t io n .

K in d e s t  r e g a r d s .

C a r l  B . W a tso n , J r .  
V ice  P r e s id e n t

C B W jr:kw h

E n c lo s u re s
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H U R D M A N  A N D
C R A N S T O U N

CERTIFIED PUBLIC ACCOUNTANTS • 140 BROADWAY • NEW YORK.N Y 10005

To the Board of Directors of 
Alexander Dawson, Inc

We have examined the statements of assets, liabilities and 
stockholders' equity of Alexander Dawson, Inc as of December 31, 1974 
and 1973 and the related statements of operations and changes in net 
assets for the years then ended. Our examinations were made in accord­
ance with generally accepted auditing standards, and accordingly 
included such tests of the accounting records and such other auditing 
procedures as we considered necessary in the circumstances.

In our opinion, the financial statements identified above 
present fairly the financial position of Alexander Dawson, Inc at 
December 31, 1974 and 1973, and the results of its operations and the 
changes in its net assets for the years then ended, in conformity with 
generally accepted accounting principles applied on a consistent basis.

Certified Public Accountants

February 15, 1975

3
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ALEXANDER DAWSON, I NC

STATEMENT OF ASSETS, L IA B IL IT IE S  AND CTOCKHOJJ)ERS’ EQUITY 
D ecem b er 31 , 1974  a n d  1973

1974 1973

ASSETS

In v e s tm e n ts :
M ark e tab le  H c e u r i t i e s  (Note 2)

F o re ig n  in v e s tm e n ts  (N o te  3 ) :
Cash d e p o s ite d  in

i n t e r e s t - b e a r i n g  ac co u n ts
S e c u r i t i e s  
Gold c o in s  
S i lv e r

S h o r t - t o m  in v e s tm e n ts :
U n ited  S ta t e s  T re a su ry  b i l l s  

( f a c e  v a lu e :
1974. $ 3 ,7 0 0 ,0 0 0 ;
1973, $480,000) (Dote 4)

In v e s tm e n t i n  and ativancce to  
u n c o n s o lid a te d  s u b s id ia ry  -  
a t  e q u i ty  (Note 5)

R ea l e s t a t e  -  La3 V egas, Nevada: 
Land and im provem ents, 

l e s s  accu m u la ted  
d e p r e c ia t io n :

1974, $29 ,829 ;
1973, $19,R92

B u ild in g s  and im provem ents, 
l e s s  accu m u la ted  
d e p r e c ia t io n :

1974. $ 1 7 9 ,4 0 3 ;
1973, $99 ,495

$29 ,9 2 7 ,7 7 5

$ 2 9 ,1 7 1 ,0 8 3  
1 ,4 9 8 ,9 5 2 <
3 ,5 9 4 ,4 8 6 v

0 2 7 ,PCCv ^ 3 5 ,  C91, 5 2 1 /

1 ,9 6 8 ,0 5 8

$ 2 0 ,3 4 4 ,7 7 9

$ 6 6 ,5 0 5 ,1 8 7

1 6 ,5 4 0 ,6 8 5  3 6 ,6 9 3 ,4 6 4

459,727

T o ta l  in v e s tm e n ts

F ix e d  a s s e t s  (N ote 6)
Ix iss accu m u la ted  d e p r e c ia t io n

Cash

N otes and a c c o u n ts  r e c e iv a b le

I n v e n to r ie s

O th e r a s s e t s

3 ,5 2 0 ,7 0 6

2 ,1 2 3 ,6 7 0

8 5 ,3 3 9

5 ,3 5 0 ,7 6 0  7 ,3 1 8 ,8 1 8  2 ,0 0 1 ,4 0 0  4 ,1 2 5 ,2 7 0

4 ,9 7 6 ,7 3 7
1 ,2 9 5 ,4 7 2

7 6 ,1 9 8 ,6 8 8

3 ,6 8 1 ,2 6 5

319,665

3 ,1 8 2 ,0 4 1

1 ,9 0 4 ,8 2 8

172,134

3 ,1 1 0 ,0 0 5
1 ,0 8 6 ,2 4 6

1 0 8 ,4 6 8 ,9 8 7

2 .C 23 .759

286,460

3 ,6 4 7 ,5 1 5

1 ,0 5 6 ,2 0 3

327,579

m s ,  0 :0 ,5 0 3

The accom panying n o te s  a re  an i n t e g r a l  
p a r t  o f  th e  f i n a n c i a l  s ta te m e n ts .

H U R D M A N  A N D
CR A N STO U N

2 0 9 5



1974 1973

LIABILI TIES_AND_ PTOCKH0LDr‘KS* EQUITY

L i a b i l i t i e s :
N otes p ay a b le
Note p a y a b le  t o  s to c k h o ld e r
A ccounts p a y a b le  and a c c ru e d  ex p en ses
D iv idend  p a y a b le
F ed era l income ta x e s :

C u r r e n t ly  p a y a b le  
D e fe rre d
A t t r i b u t a b l e  to  u n r e a l iz e d  

a p p r e c i a t i o n  c f  in v e s tm e n ts

C o n tin g e n c ie s  (N ote 10)

S to c k h o ld e r s ’ e q u i ty
(p e r accom panying s t a t e r e r . t ) :

C a p i to l  s to c k :
P r e f e r r e d  s to c k :

8% f i r s t  c u m u la t iv e , v o t in g  -  
p a r  v a lu e  $ .0 1  p e r  s h a r e ;  
a u th o r iz e d  and o u ts ta n d in g  
1 5 ,0 0 0 ,0 0 0  s h a r e s

8% second  n o n c u m u la tiv e , 
n o n v o tin g  -
p a r  v a lu e  $10 p e r  s h a r e ;  
a u th o r iz e d  100 ,000  s h a r e s ,  
o u ts ta n d in g  4 0 ,4 4 5  s h a r e s

7% t h i r d  n o n cu m u la tiv o , 
n o n v o tin g  -
p a r  v a lu e  $10 p e r  s h a r e ;  
a u th o r iz e d  100 ,000  s h a r e s ,  
o u ts ta n d in g  5 3 ,460  s h a r e s

7% f o u r th  n o n cu ro u la tiv e , 
n e n v o tin g  -
p a r  v a lu e  $10 p e r  s h a r e ;  
a u th o r iz e d  121 ,500  s h a r e s ,  
o u ts ta n d in g  7 8 ,4 0 0  s h a r e s

Common s to c k ,  v o t in g  -
p a r  v a lu e  $ .001  p e r  s h a r e ;  
a u th o r iz e d  5 ,0 0 0 ,0 0 0  s h a r e s ,  
o u ts ta n d in g  3 ,1 0 0 ,0 0 0  s h a re s

P a id - in  c a p i t a l  
R e ta in e d  e a rn in g s  
U n re a l iz e d  a p p r e c ia t io n  

of in v es tm en ts

$ 12 .000

245,239
310 ,000

$ 2 ,3 6 3 ,4 1 0
522,430 $ 196,681

1 1 ,1 4 2 ,5 1 4 1 4 ,0 2 0 .3 5 4 2 3 ,6 0 3 ,3 5 0
1 4 ,5 9 5 ,5 9 3

150 ,000 150,000

4 0 4 ,450 404 ,450

534 ,600 534,600

784 ,000 784 ,000
1 ,8 7 3 ,0 5 0 1 ,8 7 3 ,0 5 0

3 ,100 3,100
1 ,8 7 6 ,1 5 0 1 ,8 7 6 ,1 5 0

832 ,900 832 .900
43^050 .320 3 5 ,1 5 6 ,3 2 9

'  2 5 ,1 0 3 ,0 5 8 y 7 0 ,8 6 3 ,0 2 8 5 3 ,1 6 5 ,2 6 2

$ 4 5 0 ,0 0 0
3 5 0 ,COO 

373 ,831

2 3 ,8 0 0 ,0 3 1
2 4 .9 7 9 ,C62

9 1 ,0 3 0 ,6 4 1

S H 6 .0 I9 .5 9 3

2096



December 31, 1974 and 1973

ASSETS

In v e s tm e n ts :
M a rk e ta b le  s e c u r i t i e s

F o re ig n  in v e s tm e n ts :
Cash d e p o sited  in

i n t e r e s t - b e a r in g  a c c o u n ts  
S e c u r i t ie s  
G o ld  c o in s  
S i l v e r

S h o r t - te rm  in v e s tm e n ts :
U n ite d  S ta te s  T re a s u ry  b i l l s

In v e s tm e n t i n  and advances t o  
unconso lida ted  s u b s id ia r y  -  
a t  e q u i ty

Real e s ta te  -  Las Vegas, N evada:
Land and im provem en ts

Less  a ccu m u la te d  d e p r e c ia t io n

B u i ld in g s
Less a ccu m u la te d  d e p r e c ia t io n

T o ta l  in v e s tm e n ts
F ix e d  a s s e ts

Less a ccu m u la te d  d e p r e c ia t io n

Cash

N o te s  and a c c o u n ts  re c e iv a b le
In v e n t o r ie s

O th e r  a s s e ts

Home o f f i c e  a c c o u n ts :  
A le x a n d e r 's  R e s ta u ra n t 
Blue Channel Company 
C o lo ra d o  A e ro -T e c h  
D iv s o n  Company 
H y d ro -T e c h  Company

(Forw ard)

1974 1973
A le x a n d e r

Dawson, Znc D iv is io n s Com bined Com bined
A le x a n d e r 's B lu e  C hanne l C o lo ra d o Dawson H yd ro -T e ch
R e s ta u ra n t Company A e ro - le c h Company C croany
(U n a u d ite d ) (U n a u d ite d ) (U n a u d ite d ) (U n a u d ite d ) (U n a u d ite d )

$ 2 9 ,9 2 6 ,8 5 0 $ 925 $ 2 9 ,9 2 7 ,7 7 5 $ 6 6 ,5 0 5 ,1 8 7

2 9 ,1 7 1 ,C83 2 9 .1 7 1 .0 8 3 2 0 ,3 4 4 ,7 7 9
1 ,4 9 8 ,9 5 2 1 ,4 9 3 ,9 5 2
3 ,5 9 4 ,4 8 6 3 ,5 9 4 ,4 3 6

6 2 7 ,0 0 0 8 2 7 ,0 0 0 1 6 ,5 4 3 .6 9 5

3 .5 2 8 ,7 0 6 3 ^5 2 8 ,7 0 6 4 5 9 .7 2 7

331 ,858 3 3 1 ,3 6 8 8 5 ,3 3 9

3 1 2 .0 0 0 1 ,6 3 5 .8 8 7 1 ,9 9 7 ,8 3 7 2 ,1 4 3 ,7 6 2
2 9 ,8 2 9 29 ,829 1 9 ,8 5 2

3 1 2 ,0 0 0 1 ,6 5 6 ,0 5 8 1 ,5 6 9 ,0 5 8 2,123,870
5 ,5 3 0 ,1 6 3 5 .5 3 0 ,1 6 3 2 .1 0 0 ,8 9 5

179 ,403 1 7 9 ,4 0 3 9 9 ,4 9 5
5 ,3 5 0 ,7 5 0 5 ,3 5 0 ,7 6 0 2 ,0 0 1 .4 0 0

6 9 ,1 9 0 .9 *5 7 ,0 0 7 ,7 4 3 7 6 ,1 5 8 ,6 3 3 1 0 8 .4 6 3 ,9 3 7
1 ,9 0 8 .8 9 2 $231 ,279 $ 1 ,5 0 7 ,1 6 2 4 2 1 .9 4 7 $907 ,457 4 .9 7 6 .7 3 7 3 ,1 1 0 ,0 0 54 3 4 ,3 7 4 6 7 8 ,1 3 8 7 4 ,5 7 4 53 ,336 1 ,2 9 5 ,4 7 2 1 .0 8 6 ,2 4 6
1 ,4 2 4 ,5 1 8 -2.31x273. 8 2 9 ,0 2 4 3 4 7 ,373 8 4 9 .071 3 .6 8 1 .2 5 5 2 ,0 2 3 ,7 5 9

167 .125 1 1 3 ,614 $ 7 .0 5 2 2 2 ,2 1 5 9 ,6 5 9 3 1 9 .6 6 5 2 8 6 ,4 6 0
2 .0 1 7 .2 3 8 3 4 6 ,028 4 ,5 4 8 9 ,5 3 1 4 ,6 4 6 3 ,1 3 2 ,0 4 1 3 ,8 4 7 ,5 1 5

1 .8 4 1 ,8 5 2 9 ,5 7 3 53 .403 1 .9 0 4 ,3 2 3 1 .0 5 6 .2 0 3
8 7 ,2 9 4 4 6 ,8 5 9 3 1 .7 1 5 6 ,2 5 6 1 7 2 ,134 3 2 7 .579

2 3 1 ,279 (2 3 1 .2 7 9 )
1 ,9 5 0 ,6 8 0 (1 ,9 5 0 ,6 8 0 ) —

20 ,283 (2 0 ,2 8 3 )
7 ,3 2 7 ,1 7 6 (7 .3 2 7 .1 7 6 ) *

9 1 1 ,421 (9 1 1 ,4 2 1 ) —

1 0 ,4 4 0 ,3 3 9 (2 3 1 ,2 7 9 ) (1 ,9 5 0 ,6 3 0 ) (2 0 ,2 8 3 ) (7 ,3 2 7 ,1 7 6 ) (9 1 1 ,4 2 1 )

$ 8 4 ,1 2 7 ,9 5 9 - a -  $ 990 I_ S 8 5 .4 5 8 .6 2 1 $ 1 1 6 .0 1 0 .5 0 3
h u r d m a n  a n o

Cf lANtiTOUN



COMBINING STATEMENT OF ASSETS, LIABILITIES AND STOCKHOLDERS' EQUITY 
December 31, 1974 and  1973__________- 2 - __________________________________

1974 1973
• A le x a n d e r

Dawson, In c D iv is io n s Com bined Com bined

LIA BILITIES AND STOCKHOLDERS' EQUITY

A le x a n d e r 's
R e s ta u r a n t
(U n a u d ite d )

B lue  C h an n el
Company

(U n a u d ite d )

C o lo ra d o
A ero -T ech

(U n a u d ite d )

Dawson
Company

(U n a u d ite d )

H ydro-T ech
Company

(U n a u d ite d )

L i a b i l i t i e s :
N otes p a y a b le $ 1 2 .0 0 0 $ 1 2 ,0 0 0 $ 4 5 0 .0 0 0
N ote p a y a b le  -  s to c k h o ld e r 3 5 0 ,0 0 0
In v e n to r y  ad v a n c e s ($ 8 7 3 .8 5 3 ) 8 7 3 .9 5 3 -

A cco u n ts  p a y a b le  and 
a c c ru e d  e x p e n se s 3 ,2 3 9 1 3 8 ,C45 $890 $91 ,451 $11 ,614 2 4 5 ,2 3 9 3 7 9 ,3 3 1

D iv id e n d  p a y a b le 3 1 0 .0 0 0 3 1 0 ,0 0 0
F e d e r a l  i r c o o e  t a x e s :

C u r r e n t ly  p a y a b le 2 ,1 4 8 .6 0 1 2 1 4 ,8 0 9 2 ,3 6 3 ,4 1 0
D e fe r re d 5 3 4 ,4 3 0 (1 2 ,0 0 0 ) 5 2 2 ,4 3 0 1 9 6 .6 9 1
A t t r i b u t a b l e  t o  u n r e a l i z e d  

a p p r e c i a t i o n  o f  in v e s tm e n ts 1 1 .1 4 2 ,5 1 4 1 1 ,1 4 2 ,5 1 4 2 3 ,6 0 3 ,3 5 0
1 3 .2 6 4 ,9 3 1 1 ,2 2 6 ,7 0 7 390 9 1 .4 5 1 1 1 .6 1 4 1 4 ,5 3 5 ,5 9 3 2 4 .9 7 9 ,8 6 2

S to c k h o ld e rs*  e q u i t y :
C a p i t a l  s to c k 1 ,8 7 6 ,1 5 0 1 ,8 7 6 .1 5 0 1 ,8 7 6 .1 5 0
P a id - in  c a p i t a l 8 3 2 .9 0 0 8 3 2 ,9 0 0 8 3 2 .9 0 0
R e ta in e d  e a rn in g s 4 3 .0 5 0 ,9 2 0 4 3 ,0 5 0 .9 2 0 3 5 ,1 5 6 .3 2 9

U n r e a l i s e d  a p p r e c i a t i o n  
o f  in v e s tm e n ts 2 5 ,1 0 3 ,0 5 8 2 5 ,1 0 3 ,0 5 8 5 3 ,1 6 5 ,2 6 2

T o ta l  s to c k h o ld e r s *  e q u i ty 7 0 ,8 6 3 ,0 2 8 7 0 ,8 6 3 ,0 2 8 9 1 ,0 3 0 ,6 4 1
SM , 127 .959 $ 1 ,2 2 6 ,7 0 7 $890■* — ■ 2 1 1 ^ 1 4 $ 1 1 6 ,0 1 0 ,5 0 3

K
O

h u r d m a n  a n d
Cr an sto u n



STATEMENT OF OPERATIONS 

Y e a rs  Ended December 31, 1974 and 1973

1974 1973
In v e s tm e n t incomes 

D iv id e n d s  
I n t e r e s t
R e n ta l and o th e r  incom e

Income ( lo s s )  fro m  d iv is i o n s  (N o te  7 ) :  
A le x a n d e r 's  R e s ta u ra n t 
B lue  C hanne l Company 
C o lo ra d o  A e ro -T e c h  
Dawson Company 
H yd ro -T e ch  Company

Share i r .  le s s  on u n c o n s o lid a te d  s u b s id ia r ie s :  
Dawson Y a c h t C o rp o ra t io n  
H a rv e y  A r s o c ia t e s ,  In c

E xpenses
Income b e fo r e  p r o v is io n  f o r  

F e d e ra l incom e ta x e s
P ro v is io n  f o r  a p p l ic a b le  F e d e ra l incom e ta x e s :  

C u r r e n t ly  p a y a b le  (N o te  8 )
D e fe rre d

$ 1 .5 5 9 .7 9 1  
2 .3 6 8 .4 5 8

______4 6 .9 6 6
3 ,9 7 5 .2 1 5

($ 1 1 ,9 0 2 )
4 7 1 ,5 5 0
(6 2 ,8 0 3 )

(1 4 1 ,8 3 2 )
(2 1 8 ,7 9 7 ) $ 36 .216

(9 8 ,5 7 9 )
(1 6 0 ,8 8 4) (2 5 9 ,4 5 3) (2 2 3 ,2 4 7 )

3 ,7 5 1 .9 6 8  
1 ,0 3 3 ,5 7 2

2 .7 1 3 ,3 9 6

$484 ,814
(1 1 5 ,5 1 5 )

(999 )
(8 3 ,6 0 2 ) $ 2 8 4 ,6 9 8

3 5 1 ,5 79 351 ,579
2 ,3 6 1 .8 1 7

$ 1 .4 7 8 ,1 7 4  
1 .1 1 4 ,0 3 3  

4 2 ,3 7 5
2 .6 3 4 ,6 3 2

(4 0 9 ,3 6 5 ) (4 0 9 ,8 5 5 ) (1 2 5 ,1 6 7 )
2 ,5 3 9 ,4 6 5  

6 2 3 ,3 3 5

1 ,8 8 0 ,1 3 0

1 6 6 ,716
_______ 9 9 ,1 5 2  2 5 5 ,8 6 8

1 ,6 1 4 .2 6 2

2
$

R e a liz e d  g a in  on in v e s tm e n ts :
R e a liz e d  g a in  on s a le s  o r  exchanges 

o f  in v e s tm e n ts  and c u r r e n c ie s :  
M a rk e ta b le  s e c u r i t i e s  (n e t )
S i l v e r  ( n e t )
C o ld  c o in s
W h ite  W ing M a in te n a n c e  S e rv ic e ,  In c  
R e a l e s t a t e
f o r e ig n  exchange  (n e t )

L e ss  a p p r e c i a t i o n  on a s s e t s  c o n t r i b u t e d  
to charities (Note 8)

P r e v is io n  f o r  a p p l ic a b le  F e d e ra l incom e ta x e s  (N o te  8) 

N e t in v e s tm e n t incom e

Net u n r e a l iz e d  a p p r e c ia t ic n  o f  in v e s tm e n ts , 
le s s  a p p l ic a b le  F e d e ra l incom e ta x e s  
(1 9 7 4 . $ 1 1 ,1 4 2 ,5 1 4 .

1973. $ 2 3 ,6 0 3 ,3 5 0 ;
1972. $ 4 5 ,6 3 3 ,1 2 5 ) :

December 31 , 1974 
December 31 , 1973 
Decem ber 3 1 , 1972

N et d e c re a s e  in  u n r e a l iz e d  
a p p r e c ia t io n  o f  in v e s tm e n ts

Certain rcclassificat ions of the figures for 
th e  y e a r  e n d e d  D ecem ber 31 . 1 9 7 3 , n o t  a f f e c t i n g  
r.»*t invpn '.rrf-n t h ie u rm , h a v e  b o o n  mailn t o  c o n fo rm
w it h  th e  p r e s e n ta t io n  f o r  th e  c u r r e n t  y e a r .  H U R D M A N  A N D

C R A N S T O U N
The acccm panyinu n o te s  a r e  an i n t e g r a l  
p a n  o( th e  f i n a n c i a l  s t a te m e n ts .

4 7 5 ,9 1 6
8 ,6 9 5 ,8 7 9

(5 3 .2 6 2 )

7 6 .0 0 0
1 ,5 5 8 ,4 0 3

1 0 .7 4 8 .9 3 6

5 6 6 ,2 9 0
1 0 .1 8 2 .6 4 6

__ 3_, 149 ,214  7 ,0 3 3 .4 3 2

1 ,4 8 1 ,9 1 5
1 7 9 .8 9 7

3 9 ,0 1 6
1 6 .0 0 0

1 7 3 .244
1 .9 4 5 .0 6 2

_____ 163,125
1 .7 8 1 ,9 3 7

5 4 6 ,6 5 2  1 ,2 3 5 ,0 9 5

0 . 3 4 3 ^ ^ 2

5 2 5 ,1 0 3 .0 5 8
5 3 ,1 6 5 ,2 6 2 $ 5 3 ,1 6 5 ,2 6 2  

1 0 2 ,7 7 4 ,6 6 1



STATEMENT OF CHANGES IN NET ASSETS 

Y e a rs  Ended Decem ber 31, 1974 and  1973

N et a s s e t s ,
Decem ber 31, 1972, 
a s  r e s t a t e d  (N ote)

A d d it io n s :
N et in v e s tm e n t incom e

(p e r accom panying  s ta te m e n t)

U n re a l iz e d

T o ta l
C a p i t a l

S to c k
P a id - in  
C a p i t a l

R e ta in e d
E a rn in g s

A p p r e c ia t io n  
on In v e s tm e n t

$ 1 3 9 ,2 9 1 ,3 5 1 $ 1 ,8 7 6 ,1 5 0 $ 8 3 2 ,9 0 0 $ 3 3 ,8 0 7 ,6 4 0 $ 1 0 2 ,7 7 4 ,6 6 1

2 ,8 4 9 ,3 4 7 2 ,8 4 9 ,3 4 7
1 4 2 ,1 4 0 ,6 9 8 1 ,8 7 6 ,1 5 0 8 3 2 ,9 0 0 3 6 ,6 3 6 ,9 3 7 1 0 2 ,7 7 4 ,6 5 1

O
O

TZ

D e d u c tio n s :
Net d e c r e a s e  in  u n r e a l i z e d  

a p p r e c i a t i o n  o f  in v e s tm e n ts  
(p e r  accom pany ing  s ta te m e n t)

D iv id e n d s  p a id  
(N ote 9 ) :

P r e f e r r e d  s to c k  
Ccmxr.on s to c k

N et a s s e t s ,
December 31, 1973

A d d it io n s :
N et in v e s tm e n t incom e

(p e r  accom panying  s ta te m e n t )

D e d u c tio n s :
N e t d e c re a s e  in  u n r e a l i z e d  

a p p r e c i a t i o n  o f  in v e s tm e n ts  
(p e r  accom panying  s ta te m e n t)

D iv id e n d s  p a id  and d e c la r e d  
(N ote 9 ) :

P r e f e r r e d  s to c k  
Common s to c k

N et a s s e t s ,
Decem ber 31. 1974

N ote -  N et a s s e t s  a t  December 31. 1972 h av e  b een  
r e s t a t e d  to  show th e  in v e s tm e n ts  in  
s u b s i d i a r i e s  H arvey  A n n o c ia te n . In c  and  
The b lu e  C h a n n e l C o r p o r a t i o n  a t  e q u i t y .

The accompanying n o te s  a re  an i n t e g r a l  
p a r t  o f  th e  f in a n c ia l  s t a t eiur-nt n .

_ 4 9 ,6 0 9 ,3 9 9  4 9 ,6 0 9 ,3 9 9

136 ,658
1 ,3 6 4 ,0 0 0

1 3 6 ,6 5 8
1 ,3 6 4 ,0 0 0

1 .5 0 0 ,6 5 8 1 ,5 0 0 ,6 5 8
5 1 ,1 1 0 ,0 5 7 1 ,5 0 0 ,6 5 3 4 9 ,6 0 9 ,3 9 9

9 1 ,0 3 0 ,6 4 1 1 ,8 7 6 ,1 5 0 8 3 2 ,9 0 0 3 5 ,1 5 6 ,3 2 9 5 3 .1 6 5 ,2 6 2

9 ,3 9 5 ,2 4 9 9 ,3 9 5 ,2 4 9
1 0 0 ,4 2 5 ,8 9 0 1 ,8 7 6 ,1 5 0 8 3 2 ,9 0 0 4 4 ,5 5 1 ,5 7 8 5 3 ,1 6 5 ,2 6 2

2 8 ,0 6 2 ,2 0 4 2 8 ,0 6 2 ,2 0 4

1 3 6 ,658
1 ,3 6 4 ,0 0 0

1 3 6 ,6 5 8
1 ,3 6 4 ,0 0 0

1 ,5 0 0 ,6 5 8 1 ,5 0 0 ,6 5 8
2 9 ,5 6 2 ,8 6 2 1 ,5 0 0 ,6 5 8 2 8 ,0 6 2 ,2 0 4

$ 7 0 ,8 6 3 ,0 2 8 5832^ 0 5 25 , 1C3, OS8

H U P D M AN  AND
CRANSTOUN
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ALEXANDER DAWSON, IN C

NOTES TO FINANCIAL STATEMENTS 

December 31, 1974 and 1973

1 - Accounting Policies

The accompanying financial statements include the assets, 
liabilities, income or loss after elimination of all significant 
intercompany accounts of the Company and all its divisions. The 
following is a summary of significant accounting policies:

a - Marketable securities are stated at values 
based upon the closing prices or closing 
bid quotations applied to the number of 
shares of stock or principal amount of 
bonds held. Investments in United States 
Treasury bills are valued at cost, which 
approximates market.

b - Foreign investments carried in foreign 
currencies are translated’into United 
States dollars at year-end rates of 
exchange.

c - Gold coins and silver bullion are valued 
at December 31 market quotations or at 
contract price to be realized on bullion 
committed to future sale, if any.

d - Investments in real estate and fixed
assets are stated at cost. Depreciation 
is calculated principally on the declining- 
balance method over the estimated useful 
life of the property for both book and 
income tax purposes.

e - Inventories of Blue Channel Company are
stated at the lower of annual average cost 
or market.

f - Net unrealized appreciation of investments, 
less applicable Federal income taxes, is 
based on assets of the Company as of 
December 31, 1974 and 1973. It does not 
give effect to gains realized on investments, 
which are included under net investment income 
in the accompanying financial statements. *7101

Hu r d m a n  a n d
C R A N S T O U N
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ALEXANDER DAWSON, INC
NOTES TO FINANCIAL STATEMENT’S
December 31, 1974 and 1973 _ -2-

g - The Company files a Federal consolidated
income tax return based upon the taxable 
income of the Company determined prin­
cipally on a cash basis for investment 
operations and on an accrual basis for 
all divisions and subsidiaries. Invest­
ment tax credit is recorded as a reduction 
for income taxes under the flow-through 
method.

h -

Timing differences in reporting certain 
transactions, principally interest, for 
financial statement purposes that are 
recognized in tax returns of other periods 
are appropriately accounted for as deferred 
taxes-

provision has been made, based upon 1974 and 
1973 tax rates, for estimated Federal 
corporation income taxes on net unrealized 
appreciation of investments. jguch taxes 
would, not be payable in the event of a 
direct distrXpution "oT these asse t s to 
stockholders.

2 - Investments -
Marketable Securities

Marketable .securities at December 31, 1974 are stated at 
values based upon current market quotations. The cost basis of 
marketable securities is j ̂ 4  i ~  During the year, the cost of 
marketable securities purchased was $421,015. In 1974, marketable 
securities having a cost basis of $229,-B14 .were sold for $183,541_. 
There were no sales of shares of Avon Products, Inc.

Z10Z

h u r d m a n  a n d
C h a n s t o u n
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ALEXANDER DAWSON, INC
NOTES TO FINANCIAL STATEMENTS 
December 31, 1974 and 1973 ___ -3-

3 - Foreign Investments
Foreign investments consist of

Stated
Value

Cost of 
Investment

Cash deposited in
interest-bearing accounts:

Foreign currencies
(at December 31, 1974 
rate of exchange):

40,721,704 Swiss francs 
4,312,656 German marks ( 
1,027,559 Dutch guilders

United States dollars

$16,003,629
1,789,752

731,206
10,524,587
10,646,496 '
29,171,083

$ 9,886,573 
1,728,432 

687,038
12,302,043
10,646,496
22,948,539

Securities
(value based on December 31, 1974 

market quotations):
Bonds
Stocks

1,094,456
404,496

914,655
368,632

1,498,952 1,283,287
Gold coins

(value based on December 31, 1974 
market quotations):

2,400 Mexican 50 peso 
16,490 Austrian 100 corona

575,352 
3,019,134

501,200
2,676,282

3,594,486 3,177.482
Silver bullion -

200,000 troy ounces
committed to future sale 
at contract price 827,000 1,020,000

$ 3 5 .0 9 1 ,5 2 1

4 - Investments -
United States Treasury Bills

United States Treasury bills are stated at cost, which 
approximates market. During the year, the cost of United States 
Treasury bills purchased was $13,007,917 and the cost of such bills 
sold or redeemed amounted to $9,938,938.

2103
H U R D M A N  AN D

C R A N S TO U N
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ALEXANDER DAWSON, IN C
NOTES TO FINANCIAL STATEMENTS
December 31 , 1974 and 3 9 / 3___

5 - investment in and Advances to 
Unconsolidated Subsidiary

Investments in wholly owned subsidiaries comprise Dawson 
Yacht Corporation in 1974 and Harvey Associates, Inc in 1973:

Dawson Yacht Corporation

Dawson Yacht Corporation was incorporated on 
April 11, 1974 and commenced operations in 
the latter part of the year. Equity in the 
subsidiary at December 31, 1974 is computed 
as follows:
Investment in capital stock $150,000
Advances 280,447

430,447
1974 loss included in

investment income 98,579
Investment in and

advances to subsidiary -
at equity $331, 866.

Harvey Associates, Inc

At December 31, 1973, the investment in this 
subsidiary was carried at equity (cost of 
investment, less Alexander Dawson, Inc's 
share of losses to that date). Operations 
of Harvey Associates, Inc was discontinued 
during the year and the subsidiary was dis­
solved on December 31, 1974. Loss on the 
discontinued operations amounted to 
$160,884, as follows:

Investment - at equity, 
January 1, 1974

Advances 1974

Assets transferred to 
Alexander Dawson, Inc 
on dissolution

Loss included in 
investment income

$ 85,339 
76,437

161,776

892

S 1 6 0 . 8 8 4 ^104

H u r d m a n  a n d
C R A M J O U N
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ALEXANDER DAWSON, INC
NOTES TO FINANCIAL STATEMENTS
December 31, 1974 and 1973 -5-

6 -  F i x e d  A s s e t s

The major classes of fixed assets, stated at cost, net of 
accumulated depreciation at December 31, 1974 and 1973, consisted of:

Land and improvements

Buildings and 
improvements

Machinery and
office equipment

Transportation equipment 

Construction in process

1974 1973

$ 272,791 $ 159,466

759,679 690,024

856,804 694,350
1,096,270 479,919

695,721

£ 2 ^ 0 2 3 ^ 9

The provision for depreciation on fixed assets for the 
years ended December 31, 1974 and 1973 amounted to $413,246 and 
$289,010, respectively.

Hu r d m a n  a n d
C R A N S T O U N



1 2ALEXANDER DAWSON, INC
NOTES TO FINANCIAL STATEMENTS
December 31, 1974 and 1973 -6-

7 - Income (Loss) from Divisions

Following is a comparative summary of income or loss before 
provision for Federal income taxes for each division:

Alexander's Restaurant
Expenses

Blue Channel Company
Sales of products and 

food machine income
Cost of sales

Gross profit
Expenses

1974 1973

S 11.902

$5,435,330
4,232,069

$4,379,967
3,221,465

1,203,261 1,158,502
731,711 673,688

S 47,1, 550 $ -484,814
Colorado Aero-Tech*

Instruction income and 
sales of merchandise

Cost of operations 
Gross profit

Expenses

Loss on sale of assets

$ 62,905
50,203

$ 284,674
251,018

12,702
42,492

33,656 
149,172

(29,790)
33,013

(115,516)

<$_ 62.803) (f 115,516)
Dawson Company

Rental income:- 
Building 
Equipment

Expenses
Depreciation

H y d ro -T e c h  Company
Sales
Expenses

Assets abandoned

$ 188,802
61,360

$ 183,676
102,923

250,162 286,599
254,052
137,942

215,182 
72,416

391,994 287,598
(? 341,832) (? 999)

$ 30,164
205,844 ? 64,792
(175,680) 
43,117

(64,792)
18,810

218,797) (? 83.602)
*Colorado Aero-Tech Division, 
a school for training aircraft 
mechanics, sold its operations 
and certain assets in April of 
1974.

2106

Hu r d m a n  a n d
C R A N S TO U N
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ALEXANDER DAWSON, INC
NOTES TO FINANCIA.L STATEMENTS
D e c embcr 31, 1974 and 1973___ -7-

0 - Provision for Federal Income Taxes
Provision for Federal income taxes is made up of the following 

components:

Current tax expense 
Deferred tax expense

Although income subject 
to $1,980,941, there is no current

Tax on

Total
Ordinary
Income

Capital
Gains

$ - 
351,579

$3,149,214 $3,149,214
351,579

$351,579 $3,149.214 53,500,793

ordinary income tax rates amounts 
: expense for the following reasons:

Net investment income other than 
gains realized on investments

Deduct income subject to deferred 
tax expense

$2,713,396

732,455
$1,980,941

Computed current tax expense
(48% rate less $6,500) $ 944,352

Reductions in current tax expense 
resulting from:

Dividend received deduction 
(85% of domestic dividends 
received is not subject to 
Federal income tax -
$1,323,500 at 48%) $635,280

Appreciation on assets 
contributed to charities
($3t>b,130 at 48%) 271,819 907/099

37,253
Less investment tax credit applied 

toward current tax expense 
Current tax expense

37,253
$=2=

Deferred tax expense results from timing differences in 
•ecognition of interest income of $732,455 for tax and financial 
itatement purposes.

Federal income tax returns have been examined by the Internal 
evenue Service through the years ended December 31, 1971. Any adjust- 
ents resulting from the examination have been recorded on the books of 
he Company. There is currently in progress examinations of the Federal 
ncome tax returns for the years ended December 31, 1972 and 1973.

s m  rr?  h u r d m a n  a n d
a*  1 vj < C R A N S T O U N
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ALEXANDER DAWSON, INC
NOTES TO FINANCIAL STATEMENTS
December 31, 1974 and 1973_________ -8-"_____________________________________

9 " Dividends
Dividends paid and declared on capital stock consisted of:

1974 1973
Per

Share Amount
Per

Share Amount
First preferred $.0008 $ 12,000 $.0008 $ 12,000
Second preferred .80 32,356 .80 32,356
Third preferred .70 37,422 .70 37,422
Fourth preferred .70 54,880 .70 54,880

136,658 136,658
Common .44 1,364,000 .44 1,364,000

£1,599,658

10 - Restricted Stock Option Plan

In May 1974, the Board of Directors adopted a restricted 
stock option plan which had been approved by the stockholders at 
their annual meeting on April 26, 1974. The plan authorizes the 
Directors to set aside 10,000 shares of common stock for the purpose 
of allocation to such officers and keymen as it may determine. The 
Directors granted options to purchase 2,750 shares to those eligible 
at a price per share set at the mean price per share between the per 
share value as reflected on the Company's financial statements as of 
April 30, 1974 and at May 31, 1974.

H U H D M A N  A N D
C R A N S T O U N

<1108
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REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS 
ON SUPPLEMENTARY FINANCIAL INFORMATION

The accompanying schedules included hereinafter, although 
not necessary for a fair presentation of the financial position of 
Alexander Dawson, Inc at December 31, 1974 and 1973, and the results 
of its operations and the changes in its net assets for the years 
then ended, are presented as supplementary information. Such sched­
ules have been subjected to the auditing procedures applied in our 
examination of the financial statements and are, in our opinion, 
presented fairly in all material respects when considered in relation 
Lo the financial statements taken as a whole.

Certified Public Accountants

ew York, New York 
ebruary 15, 1975

2109

H U R D M A N  AND
C R A N 3 T O U N
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ALEXANDER DAWSON. INC 

SCHEDULE “ l fc

MARKETABLE SECURITIES 

D e c e m b e r  3 1 , 197 4  a n d  197 3

Avon P r o d u c t s ,  In c  
AADAN
A C E  I n d u s t r i e s ,  In c  
A irc o , Inc  
A lc o la c , in c  
A l l i e d  P r o d u c ts  C o rp  
Amerace Corp
Am erican F la v o rs  and  F r a g ra n c e s  Corp
Am erican M oto rs Corp
A m erican S m e lt in g  & R e f in in g  Co
A m erican S ta n d a r d ,  In c  
Armco S t e e l  C orp  
A tla s  H o te l s ,  In c  
Bausch & Lomb, In c  
B ell & H ow ell Co
Berkey P h o to , In c  
5crg-W arner C orp  
Canadian H om estead  O i l s ,  L td  
C a rp e n te r  T ec h n o lo g y  Corp 
C a s t le  & C ooke, In c
C ela r.e se  C orp
Champion I n t e r n a t i o n a l  Corp 
C h er.e trcn  Corp 
C h i l d r e n 's  W o rld , I n c  
Chroma llo y -A m e ric a n  Corp 
Cone M i l l s  Corp
C o n s o l id a te d  E d iso n  Company o f  New Y ork 
C o n t in e n ta l  E nergy  Corp 
Crown Z e l l e r b a c h  Corp 
Dana C orp

(F o rw ard )

1974 1973
V a lu e  B ased

on M ark e t
S h a re s  c o s t  Q u o ta t io n s  S h a re s  ...-C ost—

5,604 :$177^fc31 $ 2 9 ,7 7 3 ,6 1 5
b o o h  " — —

100 3 ,257 3 ,3 0 0
100 1 ,074 1 ,0 3 8
200 1 ,093 1 ,1 5 0
100 1 ,2 5 1 1, 300
100 1 ,5 6 9 1, 313
100 538 200
100 397 325
100 1 ,6 8 3 1 ,3 6 3

100 845 838
100 2 ,0 3 5 2, 375

100 1 ,2 1 1 1 ,0 0 0

100 251 200
100 1 ,3 4 0 1 ,3 1 3

100 1 ,8 6 8 1 ,5 8 8

100 2, 541 2, 563
100 1 ,0 6 1 1 ,0 5 0
100 2 ,3 0 0 2, 525

100 845 78 8

100 1 ,6 7 0 1 ,5 5 0
100 717 750

3 ,0 0 0 150 -
100 2 ,6 1 3 2, 388
100 1. 538 1 ,6 0 0

1 ,0 4 7 ,8 0 4

1 ,0 0 0  5 ,2 0 9

2 ,7 7 2  1 1 ,7 5 9
200 9 ,2 3 3

400 3 ,6 5 5

1 ,0 5 0  1 7 ,3 2 0

400 6 ,9 7 4

3 ,0 0 0 150

V a lu e  B ased
on M a rk e t 

Q u o ta t io n s

$ 6 6 ,7 9 7 ,5 0 5

1 ,2 5 0

8 , 316 
7 ,5 5 0

2 ,7 2 5

1 7 ,7 1 9

3 ,0 5 0

150
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ALEXANDER DAWSON, INC 
SCHEDULE ” 1*
MARKETABLE SECURITIES
Decemb e r  31, 1974 and 1973_________z2z.

S to ck  g

D a ta m e tr ic s  Corp
D ayco C orp
Dew C hem ical Co
Doyle Dane B em bach, In c
E h re n re ic h  P h o to -O p tic a l  I n d u s t r i e s ,  In c

El Paso Co 
E thy l Corp 
Faberge, In c  
F a r .s te e l, in c
Foote Cone & B e ld in g  C o m m u n ica tio n s , In c

F rozen Food E x p re s s  I n d u s t r i e s ,  In c  
GAF C orp
Gordon J e w e lry  Corp
Gray C cm m u n ica tio r.s  S y s te m s , In c
G re a t  B a s in s  P e tro le u m  Co

w F H a l l  P r i n t i n g  Co 
H a r r e r m i l l  P a p e r  Co
H a r t e b e e s t f o n te i n  G o ld  M in in g  Co, L td  
H ay es-A lb io n  C orp  
Henry H udson H o te l  C orp

H erm etic  I n d u s t r i e s ,  In c  
H ick o ry  Farms o f  O h io , I n c  
I n t e r n a t i o n a l  H o s p i t a l  S u p p ly  C orp 
I n t e r p u b l i c  G roup o f  C o m p an ies , In c  
J u s t i n  I n d u s t r i e s

K a is e r  I n d u s t r i e s  C orp  
K c n n e c o tt  Copper C orp  
K e n n in g to n  Corp 
K n ic k e rb o c k e r  Toy Co, In c  
Lcew* s  Corp

M a rie v a le  C o n s o l id a te d  M in es, L td  
M a rt in -M a r ie t ta  Corp 
Mild Components, Inc 
M iles L a b o r a t o r i e s ,  In c  
M obil O i l  C orp

1974_________________  _________________ 1973

S h a res C o st

V alue Based
on M arket 

Q u o ta tio n s S h a re s C o st

V alue Based 
on M arket

Q u o ta tio n s

4 ,5 2 0 $ 2 ,260 $ 1 ,1 3 0
100 $ 1 ,074 $ 1 ,088
ICO 5,851 5, 500
ICO 692 575
100 511 350

100 1 ,033 1 ,0 2 5
100 2 ,414 2 ,333
100 599 488
100 756 650
100 741 538

100 500 438
100 777 725
100 626 663
100 730 600

1 ,000 2 ,983 3 ,1 2 5

ICO 1,426 1 ,088
100 1 ,477 1 ,200
100 3 ,410 2 ,8 5 0
100 932 725

5 26 - 5 26 —

2,700 4 ,0 5 0 4 ,0 5 0
100 601 300
400 175 - 350 175 88
100 899 850
100 728 513

100 524 463
100 2 ,752 3,613

900 1 ,125 1 ,463
100 601 450
100 1 ,538 1, 500

300 3 ,231 2, 213
100 1, 340 1 ,313

1 ,000 375 250
500 13,999 8 ,6 2 5
100 3, 539 3 ,6 0 0

(Forw ard)
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ALEXANDER DAWSON, INC 
SCHEDULE *1"
MARKETABLE SECURITIES 
p e e rx h  *• r 31. 1974 and 1973_

211

S to c k s

M ohasco Corp 
t M o lyco rp , In c

Muddy V a lle y  I r r i g a t i o n  Co -  p r e f e r r e d  
Muddy V a l le y  I r r i g a t i o n  -  common 
NL I n d u s t r i e s ,  In c

Katomas Co
Needham. H arper & S t e e r s ,  In c  
O g ilv y  & M ather I n t e r n a t i o n a l ,  In c  
Om ega-Alpha, Inc  SPV
pan A m erican M ines, L T D

P e n n z o il  U n ited , In c  
P h e lp s  Dodge Corp
P r e s id e n t ,  Brand G old  M in in g  Co, L td  
R i n J f 'n t e i n  E s ta te s  G old  M in ing  Co 
R anshurg  E le c t r o - C o a t in g  Corp 

Ronson C orp
Royal D utch P e tro le u m  Co 
Royal I n d u s t r i e s ,  I n c  
Poyal Palm  Beach C o lo n y , In c  
St Jo e  M in e r a ls  C orp

Sea W orld , I n c  
S e a so n -A ll I n d u s t r i e s ,  In c  
S im p l ic i ty  P a t t e r n  Co, In c  
The S ip p ic a n  C orp
S o n d e r l in g  E r o a d c a s t i n g  C o rp

S ta n d a rd  B ran d s , I n c  
S ta n d a rd  O i l  Co o f  C a l i f o r n i a  
S ta -R ite  I n d u s t r i e s ,  In c  
T7W, in c
T e c h n ic o lo r , In c  

Teeg R e s e a rc h , In c
x „ Texaco, In c<w . UAL, in c

U nited  S t a t e s  S t e e l  C orp  
VCA Corp

1974______________ __  _________________ 197.1

S h a re s C o s t

V a lu e  B ased
on M ark e t 

Q u o ta t io n s S h a re s C o s t

V a lu e  B ased
on M a rk e t 

Q u o ta t io n s

100 $ 972 $ 863
100 1 ,416 1, 500

35 705 705 35 $ 705 $ 705
70 220 220 70 220 220

100 1 ,226 1 ,1 5 0

100 3 ,8 5 5 3 ,5 1 3
100 473 388
100 1 ,086 1 ,1 7 5

10 - —
1 ,0 0 0 1 - 1 ,0 0 0 1 •

100 1 .452 1 ,8 5 0
100 3 ,2 3 2 2 ,9 2 5
400 12 ,5 2 8 1 3 ,8 0 0
300 12 ,678 1 2 ,3 0 0
100 1 ,2 1 1 925

100 537 475
200 4 ,6 7 2 5 ,0 0 0
110 409 330
100 133 68

1 ,0 0 0 2 9 ,6 9 3 3 5 ,8 7 5

100 367 363
100 460 438
100 1 ,0 8 1 913

10 310 - 10 310 •
100 434 400

100 5 ,638 5, 363
100 2 ,2 2 4 2, 225
100 756 700
100 1 ,3 1 0 1 ,4 0 0
100 486 425

3 ,6 3 0 908 454
100 2 ,1 6 9 2 ,0 8 8

500 1 2 ,4 7 5 1 1 .4 3 8
100 4 ,0 1 9 3 ,8 0 0

1 ,0 0 0 1 5 ,7 2 2 8 ,1 2 4

(F o rw ard )
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ALEXANDER DAWSON, INC 
SCHEDULE “ 1"
MARKETABLE SECURITIES 
rw»f'rr?_ber 31, 1974_and_197 3_ -Z±L

S to c k s

V c n te r s p c s t  G o ld  M in ing  Co, L td  
W e lls , R ich , G re e n e . In c  
W est P r i e f o n te i n  G old  M ining Co, L td  
W<*st P o in t - P e p p e r e l l ,  in c  
W i l t s  M otor C orp 
F w W oolw orth Co

T o ta l  m a rk e ta b le  s e c u r i t i e s

1974 ___________
V a lu e  B ased

on M a rk e t
a r e s C o st Q u o ta t io n s

300 $ 4 ,5 1 0 $ 3 ,9 7 5
100 779 86 3
100 6 ,2 5 2 5 ,6 6 3
100 1 ,9 7 9 1 ,8 7 5
100 820 750
100 997 939

$344^411 ?27,a775

197 3

S h a re s  C o s t

V a lu e  B ased
on M a rk e t 

Q u o ta t io n s

S66.905.187-



20

ALEXANDER DAWSON. INC 
SCHEDULE "2"

QASH
December 31, 1974 and 1973

Alexander Dawson, Inc:
Bank of Nevada - 

Las Vegas

Valley Bank of Nevada - 
Las Vegas

United Bank of Boulder - 
Boulder, Colorado

1*he Chase Manhattan Bank, N A - 
New York

National Bank of New Zealand, Ltd - 
Queenstown

Petty cash

Divisions:
Blue Channel Company 
Colorado Aero-Tech 
Dawson Company 
Hydro-Tech Company

Total cash

1974 1973

$ 45,503 $112,624

7,450 10,039

102,996

2,303 2,895

8,723 1,450

150 100

167,125 127,108

113,614
7,052

22,215
9,659

115,175 
7,469 

36,458 
250

152,540 159,352

$286,460

2111

H U H D M A N  A N D
C R A N S T O U N
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ALEXANDER DAWSON, INC

SCHEDULE ” 3 “

EXPENSES

Years Ended December 31, 1974 and 1973

1974 1973
Salaries:

Officers $ 178,879 $155,300
Other 42,632 27,891

Directors' fees 2, 000 750

Rent 15,051 12,811
Telephone 4,673 3,705
Office expense 7,849 5, 382
Travel 14,598 14,282
Automobile leasing and expense 1, 527 3, 308
Legal 28,215 44,281
Accounting 65, 543 71,196
Commissions and advisory fee 8,729 7, 720
Insurance 17,338 13,778
Depreciation < 243,140 161,496
Aircraft expense and repairs 74,288 16,596
Maintenance - rental property
Contributions

7,630
30,490 55

Dues and subscriptions 2,686 1,972
Interest 6,430 47,990
Lad debts 247,977 * ,
Taxes 33,058 17,514
Miscellaneous 5,839 23,308

Total expenses $1,038, 572 $629,335

H u r d m a n  a n d
C r a n s t o u n
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H U R D M A N  A N D
C R A N S T O U N

CERTIFIt D PUBLIC ACCOUNTANTS • 140 BROADWAY • NEW YORK, N Y  10005

To the Board of Directors of 
Alexander Dawson, Inc

We have examined the statement of assets, liabilities and 
stockholders’ equity of Alexander Dawson, Inc as of December 31, 1973 
and the related statements of operations and changes in net assets 
for the year then ended. Our examination was made in accordance with 
generally accepted auditing standards, and accordingly included such 
tests of the accounting records and such other auditing procedures 
as we considered necessary in the circumstances.

In our opinion, the financial statements identified above 
present fairly the financial position of Alexander Dawson, Inc at 
December 31, 1973, and the results of its operations and the changes 
in its net assets for the year then ended, in conformity with gen­
erally accepted accounting principles applied on a basis consistent 
with that of the preceding year.

Certified public Accountants

February 13, 1974

211?



ALEXANDER DAWSON, INC

STATEMENT OF ASSETS, L IA B IL IT IE S  AND STOCKHOLDERS’ EQUITY 

D ecem ber 3 1 , 1973

ASSETS

I n v e s t m e n t s :
M a r k e ta b le  s e c u r i t i e s  (N o te  2) $ 6 6 ,9 0 5 ,1 8 7

in v e s tm e n t s  l o c a t e d  i n  S w i t z e r l a n d  
(N o te  3 ) :

C ash  d e p o s i t e d  i n
i n t e r e s t - b e a r i n g  a c c o u n t s

S i l v e r

$ 2 0 ,3 4 4 ,7 7 9

1 6 ,5 4 8 ,6 8 5  3 6 ,8 9 3 ,4 6 4

U n i te d  S t a t e s  T r e a s u r y  b i l l s  
( f a c e  v a lu e  $ 4 8 0 ,0 0 0 ) 4 5 9 ,7 2 7

in v e s tm e n t  i n  a n d  a d v a n c e s  t o  
u n c o n s o l i d a t e d  s u b s i d i a r y  
(N o te  1) 8 5 ,3 3 9

R e a l e s t a t e  -  L as V e g a s , N evada  
(N o te  5) :

Land a n d  im p ro v e m e n ts ,  
l e s s  a c c u m u la te d  
d e p r e c i a t i o n  o f  $ 1 9 ,8 9 2

B u i l d in g s  a n d  im p ro v e m e n ts , 
l e s s  a c c u m u la te d  
d e p r e c i a t i o n  o f  $ 9 9 ,4 9 5

2 ,1 2 3 ,8 7 0

2 ,0 0 1 ,4 0 0  4 ,1 2 5 ,2 7 0

T o t a l  i n v e s t m e n t s 1 0 8 ,4 6 8 ,9 8 7

F ix e d  a s s e t s  (N o te  6)
L e s s  a c c u m u la te d  d e p r e c i a t i o n

3 ,1 1 0 ,0 0 5  
1 ,0 8 6 ,2 4 6 2 ,0 2 3 ,7 5 9

C ash 2 8 6 ,4 6 0

N o te s  a n d  a c c o u n t s  r e c e i v a b l e  
(N o te  9)

O th e r  a s s e t s

3 ,8 4 7 ,5 1 5

1 ,3 8 3 ,7 8 2

The a c c o m p a n y in g  n o t e s  a r e  an  i n t e g r a l  
p a r t  o f  t h e  f i n a n c i a l  s t a t e m e n t s .

$ 1 1 6 ,Q IC ,503
H U R D M A N  A N D

2 1  I S  C R A N S TO U N



L IA B IL IT IE S  AND STOCKHOLDERS' EQUITY

L i a b i l i t i e s :
N o te  p a y a b le  (N o te s  4 and  5)
N o te  p a y a b le  t o  s t o c k h o l d e r  
A c c o u n ts  p a y a b le  a n d  a c c r u e d  e x p e n s e s
F e d e r a l  in co m e  t a x e s  (N o te  7 ) :  

D e f e r r e d
T ax  on u n r e a l i z e d  a p p r e c i a t i o n  

o f  i n v e s t m e n t s

$ 4 5 0 ,3 0 0
3 5 0 ,0 0 0  
3 7 9 ,3 3 1

$ 1 9 6 ,6 8 1

2 3 ,6 0 3 ,3 5 0  2 3 ,8 0 0 ,3 3 1

24,979,662
C o n t i n g e n c i e s  (N o te  9)

S t o c k h o l d e r s ’ e q u i t y :
C a p i t a l  s t o c k  (N o te  8 ) :

P r e f e r r e d  s t o c k :
8% f i r s t  c u m u l a t i v e ,  v o t i n g  -  

p a r  v a l u e  $ .0 1  p e r  s h a r e ;
a u t h o r i z e d  a n d  o u t s t a n d i n g  1 5 ,0 0 0 ,0 0 0  s h a r e s  1 5 0 ,0 0 0

8% s e c o n d  n o n c u m u la t iv e ,  n o n v o t in g  -  
p a r  v a lu e  $10 p e r  s h a r e ;  
a u t h o r i z e d  1 0 0 ,0 0 0  s h a r e s ,
o u t s t a n d i n g  4 0 ,4 4 5  s h a r e s  4 0 4 ,4 5 0

7% t h i r d  n o n c u m u la t iv e ,  n o n v o t in g  -  
p a r  v a l u e  $10  p e r  s h a r e ;  
a u t h o r i z e d  1 0 0 ,0 0 0  s h a r e s ,
o u t s t a n d i n g  5 3 ,4 6 0  s h a r e s  5 3 4 ,6 0 0

7% f o u r t h  n o n c u m u la t iv e ,  n o n v o t in g  -  
p a r  v a l u e  $10 p e r  s h a r e ;  
a u t h o r i z e d  1 2 1 ,5 0 0  s h a r e s ,
o u t s t a n d i n g  7 8 ,4 0 0  s h a r e s  7 8 4 , 000

1 ,8 7 3 ,0 5 0

Common s t o c k ,  v o t i n g  -
p a r  v a lu e  $ .0 0 1  p e r  s h a r e ;  
a u t h o r i z e d  5 ,0 0 0 ,0 0 0  s h a r e s ,  
o u t s t a n d i n g  3 ,1 0 0 ,0 0 0  s h a r e s

P a i d - i n  c a p i t a l
(no c h a n g e  d u r in g  y e a r )

R e ta in e d  e a r n i n g s
( p e r  a c c o m p a n y in g  s t a t e m e n t )

U n r e a l i z e d  a p p r e c i a t i o n  o f  i n v e s t m e n t s  
( p e r  a c c o m p a n y in g  s t a t e m e n t )

3 ,1 0 0

1 ,8 7 6 ,1 5 0

8 3 2 ,9 0 0

3 5 ,1 5 6 ,3 2 9

5 3 ,1 6 5 ,2 6 2 9 1 ,C 3 0 , :4 1

2119
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STATEMENT OF OPERATIONS

Year Ended December 31, 1973

ALEXANDER DAWSON, INC

investment income:
Investment income

Net loss from divisions and 
subsidiary (Note 1)

Expenses
Income before provision for 

Federal income taxes

Provision for Federal income taxes 
(Note 7):
Currently payable 
Deferred

$ 2,812,876

(125,167)

2,687,709

629,335

2,058,374

$ 220,189
______ 99,152 319,341

1,739,033

Realized gain on investments: 
Realized gain on sales or 

exchanges of investments

Provision for applicable Federal 
income taxes

Net investment income

1,603,693

493,379 1/110,314
$ 2,849,347

Net unrealized appreciation of investments, 
less applicable Federal income taxes 
(1973, $23,603,350; 1972, $45,633,125) 
(Note 7):
December 31, 1973 
December 31, 1972

Net (decrease) in unrealized 
appreciation of investments

The accompanying notes are an integral 
part of the financial statements.

$ 53,165,262 
102,774,661

($49,609,399)

2 1 2 0

H U R D M A N  A N D
C R A N S IO U N
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t

ALEXANDER DAWSON, INC

STATEMENT OF CHANGES IN NET ASSETS 

Y ear Ended December 31 , 1973
V I

T o ta l

N et a s s e t s ,  D e 'e r b e r  31, 1972, 
as p r e v io u s ly  r e p o r te d

A d justm en t a s  o f  December 31 , 1972 
to  g iv e  e f f e c t  to  th e  a c q u i s i t i o n  
o f  th e  a s s e t s  and l i a b i l i t i e s  o f  
The B lue C hannel C o r p o r a t io n  
(Note 1)

A d justm en t t o  g iv e  e f f e c t  t o  a d o p tin g  
th e  e q u i ty  m ethod o f  a c c o u n t in g  f o r  
th e  in v e s tm e n t  in  s u b s id i a r y ,
E arvey  A s s o c ia t e s ,  In c  ( n e t  o f  
a p p l i c a b l e  t a x  b e n e f i t  o f  $48 ,5 0 4 ) 
(N ote 1)

N e t  a s s e t s ,  D e c e m b e r  3 1 ,  1 9 7 2 ,  
a s  r e s t a t e d

A d d it io n s
(p e r  accom panying s t a t e m e n t ) :

N et in v e s tm e n t  incom e

N et d e c re a s e  in  u n r e a l i z e d  
a p p r e c ia t io n  o f  in v e s tm e n ts

$ 1 3 8 ,5 5 3 ,3 1 0

D e d u c t i o n s :
D iv id en d s  p a id  

(N ote 8 ) :
P r e f e r r e d  s to c k  

Common s to c k

N et a s s e t s ,
December 31 , 1973

7 9 0 ,5 8 8

( 5 2 , 5 4 7 )

1 3 9 ,2 9 1 ,3 5 1
2 ,8 4 9 ,3 4 7

( 4 9 ,6 0 9 ,3 9 9 )

(4 6 ,7 6 0 ,0 5 2 )

9 2 ,5 3 1 ,2 9 9

136 ,658

1 ,3 6 4 ,0 0 0
1 ,5 0 0 ,6 5 8

ajUi-QLQiS-U

C a p i t a l
S to c k

P a id - in
C a p i ta l

R e ta in e d
E a rn in g s

U n r e a l iz e d  
A p p r e c ia t io n  

on I n v e s tm e n ts

$ 1 0 2 ,7 7 4 ,6 6 1$ 1 ,8 7 6 ,1 5 0 $832 ,900 $ 3 3 ,0 6 9 ,5 9 9

7 9 0 ,5 8 8

(5 2 ,5 4 7 )

1 ,8 7 6 ,1 5 0 8 3 2 ,9 0 0 3 3 ,8 0 7 ,6 4 0 1 0 2 .7 7 4 ,6 6 1

2 ,8 4 9 ,3 4 7

(4 9 ,6 0 9 ,3 9 9 )

2 ,8 4 9 ,3 4 7 (4 9 ,6 0 9 ,3 9 9 )

1 ,8 7 6 ,1 5 0 8 3 2 ,9 0 0 3 6 ,6 5 6 ,9 8 7 5 3 ,1 6 5 ,2 6 2

136 ,658

1 ,3 6 4 ,0 0 0
1 ,5 0 0 ,6 5 8

$ 1 ,8 7 6 ,1 5 0 $832 ,900 $35. 156.329- 5 5 3 .1 6 5 ,2 6 2
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NOTES TO FINANCIAL STATEMENTS

December 31, 1973

ALEXANDER DAWSON, INC

1 “ Accounting Policies

C o n s o l i d a t i o n

The financial statements include the accounts of the 
Company and all its divisions.

Commencing in 1973, the investment in Harvey Associates, 
Inc, a subsidiary, is carried on the equity basis with current 
operations included in earnings for the year. Retained earnings 
at December 31, 1972 have been restated to show the equity in the 
subsidiary at that date.

As of May 31, 1973, The Blue Channel Corporation, a 
wholly owned subsidiary, was merged into the Company. Since that 
date, the business has been conducted as a division of the Company 
under the name Blue Channel Company. The financial statements 
include the operations of The Blue Channel Corporation for the 
period January 1, 1973 to May 31, 1973 combined with the operations 
of Blue Channel Company for the period June 1, 1973 to December 31, 
1973 as if the merger described above had been effected on 
January 1, 1973. Retained earnings at December 31, 1972 have been 
restated to include the retained earnings of The Blue Channel 
Corporation to December 31, 1972.

2 - Investments -
Marketable Securities

Marketable securities at December 31, 1973 are stated at 
values based upon current market quotations. The cost basis 
(principally average) of marketable securities is $153,676. During 
the year, the cost of marketable securities purchased was $145,966 
and the cost of marketable securities sold amounted to $1,487,490. 
The proceeds from sales of marketable securities amounted to 
$2,804,898.

H U R D M A N  AN D
C R A N S TO U N



ALEXANDER DAW SON, IN C
FOTES TO FINANCIAL STATEMENTS
)ecem ber 31 , 1 9 /3 -2-

- Investments - 
Switzerland

Investments located in Switzerland consist of:
Stated
Value

Cost of 
Investment

Cash deposited in interest- 
bearing accounts:

59,624,940 Swiss francs 
at December 31, 1973 
rate of exchange 

United States dollars

$18,340,632

2,004,147

20,344,779

$14,079,558
2,004,147

16,083,705

Silver bullion:
2,374,215 troy ounces 

uncommitted - stated 
at December 31, 1973 
market

3,599,222 troy ounces 
committed to future 
sale at contract 
price

$7,732,820

8,815,865 16,548,685

$36,893,464

10,792,658

$ 2 6 , 8 7 6 , 3 6 3

4 - Investments -
United States Treasury Bills

United States Treasury bills are stated at cost, which 
approximates market. During the year, the cost of United States 
Treasury bills purchased was $4,288,617 and the cost of such bills 
sold or redeemed amounted to $5,640,062.

United States Treasury bills of $450,000 (face value) are 
pledged as security for the note payable of the same amount for the 
acquisition of land described in Note 5.

i.123

H U H D M A N  AND
C R A N S TO U N



ALEXANDER DAWSON, INC
4OTES TO FINANCIAL STATEMENTS
December 31, 19/3 -3-

> - Investments -
Real Estate, Las Vegas, Nevada

At December 31, 1973, real estate - Las Vegas, Nevada, 
stated at cost, net of accumulated depreciation, consisted of:

Buildings
Land and Land and
Improvements Improvements Total

Investment and development $1,750,577 $1,750,577
Office building 32,026 $ 658,100 690,126
Construction in process 

office building 1,165,260 1,165,260
Other property 341,267 178,040 519,307

$ 2 ,1 2 3 ,8 7 0  $ 2 , 0 0 1 ,4 0 0  $ 4 ,1 2 5 ,2 7 0

Land acquired in 1973 at a cost of $520,000 and included in 
land held for investment and development is subject to a sales option 
for a total price of $600,000. This land is pledged as security for 
i note payable of $450,000.

The provision for depreciation for the year ended 
)ccember 31, 1973 was $59,661 and was computed principally on the 
Jeclining-balance method.

> - Fixed Assets

The major classes of fixed assets, stated at cost, net of 
iccumulated depreciation at December 31, 1973, consisted of:

Land $ 159,466
Buildings and improvements 690,024
Machinery and office equipment 694,350
Transportation equipment 479,919

$2,023,759

The provision for depreciation for the year ended 
December 31, 1973 on fixed assets was $289,010 and was computed on 
sither the declining-balance or the straight-line methods.
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kLEXANDER DAWSON, INC
JOTES TO FINANCIAL STATEMENTS
)ncember 33, 1973 -4-

I - Federal Income Taxes

Federal income taxes for the year are based on the taxable 
.ncone of the Company determined principally on a cash basis for 
investment operations and on the accrual basis for all divisions and 
for Harvey Associates, Inc. Of the domestic dividends received on 
:onjnon stock, 85 percent is not subject to Federal income tax.

Certain accrual items are included in the determination of 
income in the financial statements, but are reported in a different 
period for tax purposes. Provision for deferred Federal income taxes 
las been made to recognize these timing differences.

Provision has been made, based upon 1973 tax rates, for 
estimated Federal corporate income taxes on net unrealized appreciat­
ion of investments. Such taxes would not be payable in the event 
3f a direct distribution of these assets to stockholders.

The Company's tax returns have been examined by the 
internal Revenue Service through December 31, 1971 and all adjust­
ments, which were minor in nature, have been included in the 
financial statements.

? - Capital Stock

«/ 
«J

On April 9, 1973 the stockholders resolved to amend the 
Articles of Incorporation and effect a 100-for-l stock split of 
ommon and first preferred stock, which resulted in the following 
hanges:

First preferred:
Par value 
Shares authorized 
Shares outstanding 
Par value outstanding

Before Split

$1.00 
150,000 
150,000 
$150,000

After Split

$.01
15,000,000 
15,000,000 
$150,000

Common:
Par value 
Shares authorized 
Shares outstanding 
Par value outstanding

$.10 $.001 
50,000 5,000,000
3,100 3,100,000

$3,100 $3,100
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9
ALEXANDER DAWSON, INC
notes; to financial statements
December 31, 1973_____________ -5-

Dividends paid on capital stock during 1973, based upon 
shares outstanding after the stock split described above, consisted 
of:

Per Share

First preferred $.008 $ 12,000
Second preferred $.80 32,356
Third preferred $.70 37,422
Fourtli preferred $.70 5 4 ,8 8 0

136,658
Common $.44 1,364,000

$ 1 ,5 0 0 ,6 5 8

9 - Contingencies

In 1972, the Company was involved in litigation to reduce 
to judgment two promissory notes of Hydroponics, Inc and to foreclose 
two trust deeds and certain security interests in chattels securing 
the promissory notes. During the course of that litigation, a 
receiver was appointed to take possession and charge of various assets 
and to continue the operation of the business. In 1973, the Court 
granted a summary judgment in favor of Alexander Dawson, Inc and in 
1973, at a Sheriff's sale to satisfy the judgment, the Company 
acquired the property. The Court, however, imposed operational 
expenses of the receivership upon the secured receivership property.

In addition, a creditor of Hydroponics, Inc has instituted 
<n action to receive payment for delivery of materials and supplies 
*>rior to the summary judgment and the acquisition of the property by 
;ne Company. The Company is contesting these actions and the amounts, 
*hich are not material, have not been reflected in the financial 
statements.

The Company is also involved as plaintiff in a foreclosure 
proceeding on real estate located in Colorado due to nonpayment of 
&n indebtedness of $700,000. It is the opinion of counsel that the 
Company will receive full payment of the loan, together with all 
Josts, or receive title to the real estate, the value of which is 
tstimated to be greater than the loan.
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ALEXANDER DAWSON, INC
NOTES TO FINANCIAL STATEMENTS
December 31, 197 3___________________-5-

Dividends paid on capital stock during 1973, based upon 
shares outstanding after the stock split described above, consisted 
of:

Per Share

First preferred $.008 $ 12,000
Second preferred $.80 32,356
Third preferred $.70 37,422
Fourth preferred $.70 54,880

136,658
Common $.44 1,364,000

$1,500, 658

9 ~ Contingencifc.s

In 1972, the Company was involved in litigation to reduce 
to judgment two promissory notes of Hydroponics, Inc and to foreclose 
two trust deeds and certain security interests in chattels securing 
the promissory notes. During the course of that litigation, a 
receiver was appointed to take possession and charge of various assets 
and to continue the operation of the business. In 1973, the Court 
granted a summary judgment in favor of Alexander Dawson, Inc and in 
1973, at a Sheriff's sale to satisfy the judgment, the Company 
acquired the property. The Court, however, imposed operational 
expenses of the receivership upon the secured receivership property.

In addition, a creditor of Hydroponics, Inc has instituted 
an action to receive payment for delivery of materials and supplies 
prior to the summary judgment and the acquisition of the property by 
tne Company. The Company is contesting these actions and the amounts, 
which are not material, have not been reflected in the financial 
statements.

The Company is also involved as plaintiff in a foreclosure 
proceeding on real estate located in Colorado due to nonpayment of 
an indebtedness of $700,000. It is the opinion of counsel that the 
Company will receive full payment of the loan, together with all 
?osts, or receive title to the real estate, the value of which is 
letimated to be greater than the loan.
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LEASE AGREEMENT

BETWEEN

BEAUFORT COUNTY, SOUTH CAROLINA

AND

ALEXANDER DAWSON, INC.

DATED AS OF

Z2

21 U7



, 1976,

between BEAUFORT COUNTY, a body politic and corporate and a 

political subdivision of the State of South Carolina, acting 

by and through the County Council of Beaufort County, which 

is the governing body of said County, party of the first part, 

and ALEXANDER DAWSON, INC., a corporation organized and 

existing under the laws of the State of Nevada, duly qualified 

to conduct business in the State of South Carolina, party of 

the second part,

WITNESSETH:

In consideration of the respective representations and 

agreements hereinafter contained, the parties hereto agree 

as follows (provided that in the performance of the agree­

ments of the party of the first part herein contained, any 

obligation it may thereby incur for the payment of money 

shall not create a pecuniary liability or a charge upon its 

general credit or against its taxing powers but shall be 

payable solely out of the proceeds derived from this Lease 

Agreement, the sale of the Bonds referred to in Section 2.1 

hereof, the insurance proceeds, and proceeds from released 

property and condemnation awards as herein provided):

ARTICLE I

DEFINITIONS

SECTION 1.1. Certain terms used in this Lease Agreement 

are defined herein. When used herein, such terns shall have 

the meanings given to them by the language employed in this 

Article I defining such terms, unless the context clearly

indicates otherwise.

SECTION 1.2. The following terms are defined terms 

under this Lease Agreement:

"ACT” means Act No. 103 of the Acts of the General

Assembly of the State of South Carolina for the year 1967,

as amended.

T H IS LEASE AGREEMENT, d a t e d  a s  o f  _____________________

I - 1
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’’ADDITIONS’* or ’’ALTERATIONS” means improvements, replace­

ments, alterations, additions, enlargements or expansions 

in, on or to the Project including any and all machinery and 

equipment therefor.

"AGREEMENT" or "LEASE AGREEMENT" means the within Lease

Agreement between the County and the Lessee as the same may 

be amended from time to time in accordance with the provisions

hereof.

"AUTHORIZED LESSEE REPRESENTATIVE" means the person at 

the time designated to act in behalf of the Lessee by written 

certificate furnished to the County and the Mortgagee, con­

taining the specimen signature of such person and signed on 

behalf of the Lessee by its President, any of its Vice 

Presidents, or its Treasurer or by the Chairman of its Board 

of Directors. Such certificates may designate an alternate

or alternates.

"BUILDING" means the buildings and all other facilities 

forming a part of the Project and not constituting part of 

the Leased Equipment which, as set out in Section 4.1(a) 

hereof, are to be constructed on the Leased Land, as they 

may at any time exist, including any air conditioning and 

heating systems (which shall be deemed fixtures).

"CHAIRMAN" means the chief executive officer of the

County Board. The term shall also include the Vice Chairman 

of the County Board whenever, by reason of absence, illness, 

or other reason, the person who is the Chairman is unable to

act.

"CODE" means the Internal Revenue Code of 1954, as

amended.

"COMPLETION DATE" means the date of completion of the 

construction of the Building and the installation therein of 

the Leased Equipment and all other facilities in connection 

with the Project as that date shall be certified as provided

i n  S e c t i o n  4 .5  h e r e o f .

"CONSTRUCTION FUND" means the Construction Fund created

in accordance with the provisions of Section 4.3 hereof.
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"CONSTRUCTION PERIOD" means the period between the 

beginning of construction or the date on which the Note 

is delivered to the purchaser thereof (whichever is earlier) 

and the Completion Date.

"COUNTY" means Beaufort County, South Carolina, a body 

politic and corporate and a political subdivision of the 

State of South Carolina, and its successors and assigns.

"COUNTY BOARD" means the County Council of Beaufort 

County, and any successor body.

"GUARANTY AGREEMENT" means the Guaranty Agreement between 

the Lessee and the Mortgagee dated as of the date hereof.

"INDEPENDENT COUNSEL" means an attorney duly admitted 

to practice law before the highest court of any state and 

not a full-time employee of either the County, the Lessee or

the Guarantor.

"INDEPENDENT ENGINEER" means an engineer or engineering 

firm registered and qualified to practice the profession of 

engineering under the laws of South Carolina and who or 

which is not a full-time employee of either the County, the

Lessee or the Guarantor.

"LEASE RENTALS" means all of the revenues, rents and 

receipts derived directly or indirectly from the leasing or 

sale of the Project including all moneys received under the 

Lease Agreement (excepting only amounts paid pursuant to 

Section 5.4, 5.5, 6.3, 8.7 or 10.4 hereof).

"LEASE TERM" means the duration of the leasehold estate

created in this Agreement as specified in Section 5.1 hereof.

"LEASED EQUIPMENT" means those items of machinery, 

equipment and related property required herein to be acquired 

and installed in the Building or elsewhere on the Leased 

Land with proceeds from the sale of the Note, or the proceeds 

of any payment by Lessee pursuant to Section 4.6 hereof and 

any item of machinery, equipment and related property acquired 

and installed in the Building or elsewhere on the Leased 

Land in substitution therefor and renewals and replacements

1 - 3
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thereof pursuant to the provisions of Sections 4.1(b), 6.2, 

6.2(a), 7.1 and 7.2 hereof and is further defined as all 

property owned by the County and hereby leased to the Lessee

which is not included in the definition of Leased Land or

Building, but not including Lessee’s own machinery and 

equipment installed under the provisions of Section 9.7 

hereof. Leased Equipment is more particularly described in 

Exhibit "B" attached hereto which, by this reference thereto, 

is incorporated herein.

"LEASED LAND" means the real property described in 

Exhibit "A" attached hereto which, by this reference thereto, 

is incorporated herein.

"LESSEE" means (i) the party of the second part hereto 

and its successors and assigns and (ii) any surviving, 

resulting or transferee corporation as provided in Section 

8.3 hereof.

"MORTGAGE" means the Mortgage given by the County to 

Bankers Trust of South Carolina, as Mortgagee, of even date 

herewith, pursuant to which the County's interest in this 

Agreement and the Lease Rentals are pledged and the Project 

is mortgaged as security for the payment of principal, 

premium, if any, and interest on the Note.

"MORTGAGEE" means Bankers Trust of South Carolina, as 

holder of the Note and Mortgage of the County, its successors 

and assigns.

"NET PROCEEDS", when used with respect to any insurance 

or condemnation award, means the gross proceeds from the in­

surance or condemnation award with respect to which that 

term is used remaining after payment of all expenses incurred 

in the collection of such gross proceeds.

"NOTE" means the $900,000 First Mortgage Industrial 

Revenue Note, Scries 1976 (Alexander Dawson, Inc. - Lessee) 

of the County. The Note shall be in substantially the form 

of the attached Exhibit "C".
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"PENALTY RATE" moans interest at the rate of ___ % per

annum or such lesser rate as may be required by applicable 

usury laws.

"PERMITTED ENCUMBRANCES" means, as of any particular 

time, (i) liens for ad valorem taxes not then delinquent,

(ii) this Agreement and the Mortgage, (iii) utility, access 

and other easements and rights of way, flood rights, en­

croachments, leases, restrictions and exceptions that an 

Independent Engineer and the Authorized Lessee Representative 

certify will not interfere with or impair the operations 

being conducted in the Building (or if the Building is not 

yet complete, the operations to be conducted) in the Building, 

or, if the Building has been completed and no operations are 

being conducted therein, the operations for which the Building 

was last designed or last modified), (iv) such minor defects, 

irregularities, encumbrances, and clouds on title as normally 

exist with respect to properties similar in character to the 

Project and as do not in the opinion of an Independent 

Counsel, materially impair the title to the Project for the 

purposes for which it was acquired or is held by the County, 

and (v) mechanics’ and materialmen’s liens not filed or 

perfected in the manner prescribed by Chapter 5, Title 45,

Code of Laws of South Carolina, 1962, as now or hereafter

amended.

"PROJECT" means the Leased Land, the Building and the 

Leased Equipment.

"RESOLUTION" means the Resolution of the County Board

adopted _________ , 1976, which, among other things provides

for the issuance of the Note.

"SECRETARY" means the Secretary of the County Board.

The term shall also include a person whose title is Clerk, 

and the Assistant or Acting Secretary or Clerk of the County 

Board whenever by reason of absence, illness or other reason, 

the person who is the Secretary or Clerk is unable to act.
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SECTION 1.3. The words “hereof”, “herein", “hereunder 

and other words of similar import refer to this Lease Agree

ment as a whole.

SECTION 1.4. References to Articles, Sections and 

other subdivisions of this Lease Agreement are to the 

designated Articles, Sections, and other subdivisions of 

this Lease Agreement.

SECTION 1.5. The headings of this Lease Agreement are 

for convenience only and shall not define or limit the pro­

visions hereof.

1 - 6
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ARTICLE II

REPRESENTATIONS AND UNDERTAKINGS

SECTION 2.1. Representations by the County. The 

County makes the following representations as the basis for 

the undertakings on its part herein contained:

(a) The County is a body politic and corporate 

and a political subdivision of the State of South 

Carolina, and is authorized and empowered by the 

provisions of the Act to enter into the transactions 

contemplated by this Agreement and to carry out its 

obligations hereunder. The Project constitutes and 

will constitute a ’’project” within the meaning of the 

Act. By proper action by the County Board and the 

State Budget and Control Board of South Carolina, the 

County has been duly authorized to execute and deliver 

this Agreement.

(b) The County has acquired the Leased Land, upon 

which the Building is being constructed by the Lessee 

and has authorized, and does hereby authorize, the 

Lessee to complete the construction of the Building 

thereon, to acquire and install the Leased Equipment in

* the Building or on the Leased Land and to acquire,

install and construct all other things deemed necessary 

in connection with the Project, and the County proposes 

to lease the Project to the Lessee and to sell the 

Project to the Lessee at the expiration or earlier 

termination of the Lease Term, all for the purposes of 

promoting and employing the manpower and natural 

resources of South Carolina.

(c) Heretofore, and before construction of the

Building was begun, the County and the Lessee did agree 

that the County would finance the cost of acquiring, 

constructing and equipping the Project. The Lessee has 

estimated that such cost will not exceed $____________
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and on that basis the County now proposes to issue the

Note in the aggregate principal amount of $90,000, which 

will be dated, mature and bear interest as set forth in 

Article II of the Resolution and which will be subject 

to prepayment on the occasions and at the redemption 

prices set forth in Article III of the Resolution, in 

order to finance the cost of acquiring, constructing 

and equipping the Project.

SECTION 2.2. Representations by the Lessee. The 

Lessee makes the following representations as the basis for 

the undertakings on its part herein contained:

(a) The Lessee is a corporation duly incorporated 

under the laws of the State of its incorporation, is in good 

standing under its Charter and the laws of the State of its 

incorporation and of the State of South Carolina, and has 

power to enter into this Agreement and by proper corporate 

action has been duly authorized to execute and deliver this 

Agreement.

(b) Neither the execution and delivery of this Agreement 

the consummation of the transactions contemplated hereby,

nor the fulfillment of or compliance with the terms and 

conditions of this Agreement, conflict with or result in a 

breach of any of the terms, conditions or provisions of any 

corporate restriction or any agreement or instrument to 

which the Lessee is now a party or by which it is bound, or 

constitute a default under any of the foregoing, or result 

in the creation or imposition of any lien, charge or encum­

brance of any nature whatsoever upon any of the property or 

assets of the Lessee under the terms of any instrument or 

agreement.

(c) The Lessee intends to continue to operate the 

Project, from the Completion Date to the expiration or 

earlier termination of the Lease Term as provided herein as

a plant for the processing of seafood, and for the manufacture 

of such other products as the Lessee may deem appropriate.
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(d) All proceeds derived from the sale of the Note 

will be used to acquire the Project, which consists entirely 

of land and property of a character subject to the allowance 

for depreciation as prescribed in Section 103(c)(6)(A) and 

(D) of the Code, and no part of the Note proceeds will be 

used to finance inventory or for working capital.
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ARTICLE III

DEMISING CLAUSE, NO WARRANTY OF TITLE,
TITLE INSURANCE

SECTION 3.1. Demise of the Leased Land, Building and 

the Leased Equipment. The Councy demises and leases to 

the Lessee, and the Lessee leases from the County, the 

Leased Land, the Building and the Leased Equipment at the 

rental set forth in Section 5.3 hereof and in accordance 

with the provisions of this Agreement.

SECTION 3.2. No Warranty of Title. The County makes 

no warranty with respect to the title to the Leased Land, 

and the Lessee will furnish, at the time of the delivery of 

the Note, a written opinion of Independent Counsel that the 

County has good and marketable fee simple title to the 

Leased Land and Building, subject to Permitted Encumbrances.

SECTION 3.3. Title Insurance. At the time of the 

delivery of the Note, the County will provide a Mortgagee 

Title Insurance Policy (or appropriate Binder) upon the 

Leased Land and Building issued by a Company approved by the 

Mortgagee insuring the lien of the Mortgage upon the Leased 

Land and Building, subject to no encumbrances other than 

Permitted Encumbrances, in the amount specified in Exhibit A 

to this Agreement. Any Net Proceeds from title insurance 

shall be paid to the Mortgagee to be applied against principal 

payments on the Note in inverse order of maturity.
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ARTICLE IV

CONSTRUCTION OF THE PROJECT; ISSUANCE OF 
THE NOTE; CONSTRUCTION FUND

SECTION 4.1. Agreement to Construct and Equip the

Building on the Leased Land. The County has acquired the

Leased Land by deed duly recorded. The Lessee agrees that

it will exercise the authorizations given to it by the

County in Section 2.1(b) and;

(a) It will cause the Building to be constructed 

on the Leased Land wholly within the boundary lines 

thereof (the Building to contain the square footage as 

set forth in Exhibit "A" hereto, and to be used for the 

purposes set forth in Article II hereof); all of which 

will be constructed in accordance with a general 

description heretofore furnished to the County by the

Lessee.

(b) It will cause to be acquired and installed in 

the Building or on the Leased Land for use of Lessee 

the Leased Equipment, to consist of the machinery, 

equipment and related property described in the general 

list thereof in Exhibit "B", and such other items of 

machinery and equipment, and any transportation facility 

and equipment used as an integral part of the Project, 

which in Lessee's judgment may be necessary for the 

operation of the Project.

The Lessee agrees to complete the construction of the 

Building as promptly as practicable after receipt of proceeds

from the sale of the Note and to continue the said construction

with all reasonable dispatch, and to effect the acquisition 

and installation of the Leased Equipment as promptly as 

practicable.

SECTION 4.2. Agreement to Issue Note; Application 

of Note Proceeds. In order to provide funds for payment 

of the costs of the Project, the County agrees that it 

will, on or before the ____ day of _______________, sell
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and cause to be delivered to the Mortgagee the Note in the 

aggregate principal amount of $900,000 and will thereupon 

deposit in the Construction Fund the proceeds received from

said sale.

SECTION 4.3. Establishment of Construction Fund;

Disbursements from the Construction Fund. Not later than 

the occasion of the delivery of the Note, the County will 

establish the Construction Fund at the principal office of 

the Mortgagee in the City of Columbia, State of South 

Carolina. Withdrawals from the Construction Fund shall be 

made only upon the signature of the Authorized Lessee 

Representative as hereinafter provided. The moneys in the 

Construction Fund will be held in trust and used for the 

following purposes (but, subject to the provisions of 

Section 4.9 hereof, for no other purposes):

(a) Payment of the fees for recording the deed 

whereby the Leased Land has been conveyed to the 

County, this Agreement, the Mortgage, financing state­

ments and any title curative documents that either the 

Mortgagee, the Lessee or Independent Counsel may deem 

desirable to file for record in order to perfect or 

protect the lien or security interest of the Mortgage 

on the Project; and the fees and expenses in connection 

with any actions or proceedings that either the Mortgagee 

the Lessee or Independent Counsel may deem desirable to 

bring in order to perfect or protect the title of the 

County to the Project or to perfect or protect the lien 

or security interest of the Mortgage on the Project.

(b) Payment of such amounts, if any, as shall be 

necessary to make reimbursement in full for all advances 

and payments made prior to or after the delivery of the 

Note for expenditures in connection with (i) the 

acquisition by the County of title to the Leased Land, 

including the cost of the Leased Land and the preparation 

of plans and specifications for the Project (including
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any preliminary study or planning of the Project or any 

aspect thereof), (ii) clearing the Leased Land, the 

construction of the Building, the acquisition and 

installation of the Leased Equipment, and all construction, 

acquisition and installation expenses required to 

provide utility services or other facilities, and all 
real or personal properties deemed necessary in connection 

with the Project (including architectural, engineering 

and supervisory services with respect to any of the 

foregoing), and (iii) any other costs and expenses 

relating to the Project.
(c) Payment of the cost of legal and accounting 

fees and expenses, title insurance premium, and printing 

and engraving costs incurred in connection with the 

authorization, sale and issuance of the Note, the 

preparation of this Agreement, the Mortgage, and all 

other documents in connection therewith and in connection 

with the acquisition of title to the Leased Land,

Building and Leased Equipment.
(d) Payment for labor, services, materials and 

supplies used or furnished in site improvement and in 

the construction of the Building, payment for all costs 

incident to the acquisition and installation of the 

Leased Equipment, payment for the cost of the construc­

tion, acquisition and installation of utility services 

or other facilities, and all real and personal property 

deemed necessary in connection with the Project and 

payment for the miscellaneous expenses incidental to 

any of the foregoing items including the premium on any 

surety bond.
(e) Payment of the fees, or out-of-pocket expenses, 

if any, for architectural, engineering and supervisory 

services with respect to the Project.

(f) To such extent as they shall not have been 

paid by a contractor for construction or installation
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with respect to any part of the Project, payment of the 

premiums on all insurance required to be taken out and 

maintained during the Construction Period under this 

Agreement.
(g) Payment of the taxes, assessments, and other 

charges, if any, referred to in Section 6.3 hereof that 

may become payable during the Construction Period.

(h) Payment of expenses incurred in seeking to 

enforce any remedy against any contractor or subcon­

tractor in respect of any default under a contract 

relating to the Project.

(i) Payment of any other costs and expenses 

relating to the Project.

(j) All moneys remaining in the Construction Fund 

after completion of the construction of the Building 

and acquisition and installation of the Leased Equip­

ment and payment in full of the costs thereof, and 

after payment of all other items provided for in the 

preceding subsections (a) to (i), inclusive, of this 

Section, shall be applied to the payments as they become 

due on the Note, except for amounts retained in the 

Construction Fund with the approval of the Authorized 

Lessee Representative for payment of Project costs not 

then due and payable; any balance remaining of such 

retained funds after full payment of all such Project 

costs to be applied to the payments as they become

due on the Note.

Provided that;
(1) On the occasion of each payment from the 

Construction Fund in accordance with the preceding 

provisions of this Section, the Authorized Lessee 

Representative shall file a written certificate 

showing the items for which payment or reimbursement 

is sought, with the Mortgagee establishing: (i) that

none of the items for which the payment is proposed
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t o  be made has formed the basis for any payment theretofore 

made from the Construction Fund and (ii) that each item 

for which the payment is proposed to be made is or was 

necessary in connection with the Project.

(2) In the case of any contract providing for 

retention by the Lessee of a portion of the contract 

price, there shall be paid from the Construction Fund 

only the net amount remaining after deduction of any 

such portion, until such retainage becomes due in 

accordance with the terms of such contract.

SECTION 4.4. Mortgagee May Rely on Orders and Certifi­

cations. In making any such payment from the Construction 

Fund, the Mortgagee may rely on any such orders and certifica­

tions delivered to it pursuant to Section 4.3, and the 

Mortgagee shall be relieved of all liability with respect to 

making such payments in accordance with such orders and 

certifications.

SECTION 4,5. Establishment of Completion Date. The 

Completion Date shall be evidenced to the Mortgagee by a 

certificate signed by the Authorized Lessee Representative 

stating that, except for amounts retained by the Mortgagee 

for Project costs not then due and payable as provided in 

Section 4.3 (j), (i) construction of the Building has been

completed in accordance with the specifications therefor and 

all labor, services, materials and supplies used in such 

construction have been paid for, and (ii) all other facilities 

necessary in connection with the Project have been constructed, 

acquired and installed in accordance with the specifications 

therefor and all costs and expenses incurred in connection 

therewith have been paid, the Leased Equipment has been 

installed to his satisfaction, the Leased Equipment so 

installed is suitable and sufficient for the efficient 

operation of the Project for the purposes specified in 

Section 4.1(a) hereof and all costs and expenses incurred in 

the acquisition and installation of the Leased Equipment
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have been paid. Notwithstanding the foregoing, such certi­

ficate shall state that it is given without prejudice to any 

rights against third parties which exist at the date of such 

certificate or which may subsequently come into being. It 

shall be the duty of the Lessee to cause the certificate 

contemplated by this Section 4.5 to be furnished as soon as 

the Project shall have been completed.

SECTION 4.6. Lessee Required to Pay Construction Costs 

in Event Construction Fund Insufficient. In the event the 

moneys in the Construction Fund available for payment of the 

costs of the Project shall not be sufficient to pay the 

costs thereof in full, the Lessee agrees to complet?, or 

cause to be completed, the Project and to pay all that 

portion of the costs of the Project as may be in excess of 

the moneys available therefor in the Construction Fund. The 

County does not make any warranty, either express or implied, 

that the moneys which will be paid into the Construction 

Fund and which, under the provisions of this Agreement, will 

be available for payment of the costs of the Project, will 

be sufficient to pay all the costs which will be incurred in 

that connection. The Lessee agrees that if after exhaustion 

of the moneys in the Construction Fund the Lessee shall pay 

any portion of the said costs of the Project pursuant to 

the provisions of this Section, it shall not be entitled to 

any reimbursement therefor from the County or from the 

Mortgagee nor shall it be entitled to any diminution of the 

rents payable under Section 5.3 hereof. The obligation of 

the Lessee to complete the Project shall survive any termina­

tion of this Agreement.
SECTION 4.7. Authorized Lessee Representative and 

Successors. The Lessee shall designate, in the manner 

prescribed in Section 1.2, the Authorized Lessee Repre­

sentative. In the event that any person so designated and 

his alternate or alternates, if any, should become unavailable 

or unable to take any action or make any certificate provided
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for or required in this Agreement, a successor shall be 

appointed in the same manner.

SECTION 4.8. Enforcement of Remedies Against Contractors 

and Subcontractors and Their Sureties. The Lessee covenants 

that it will take such action and institute such proceedings 

as shall be necessary to cause and require all contractors 

and material suppliers to complete their contracts, including, 

without limitation, the correcting of any defective work, 

with all expenses incurred by Lessee in connection with the 

performance of its obligations under this Section 4.8 to be 

considered part of the Project costs referred to in Section 

4.3(i), and the County agrees that the Lessee may, from 

time to time, in its own name, or in the name of the County, 

take such action as may be necessary or advisable, as deter­

mined by Lessee, to insure the construction of the Project 

in accordance with the terms of such construction contracts, 

to insure the peaceable and quiet enjoyment of the Project 

for the Lease Term, and to insure the performance by the 

County of all covenants and obligations of the County under 

this Agreement, with all costs and expenses incurred 

by the Lessee in connection therewith to be considered as 

part of the Project costs referred to in Section 4.3(i).

Any amounts recovered by way of damage, refunds, adjustments 

or otherwise in connection with the foregoing, less any 

unreimbursed legal expenses incurred in order to collect 

the same, shall be paid into the Construction Fund and after 

the Completion Date shall be applied to payments as they 

become due on the Note.
SECTION 4.9. Investment of Construction Fund Moneys 

Permitted - Limitation on Investments. Any moneys held as 

part of the Construction Fund shall at the written request 

of the Authorized Lessee Representative be invested or 

reinvested by the Mortgagee to the extent permitted by law 

in the manner set forth below but with maturities consonant
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for anticipated expenditures to be made from the Construction

F u n d :

(i) obligations of the United States and agencies 
thereof;

(ii) general obligations of the State of South 
Carolina or any of its political units?

(iii) Savings and Loan Associations to the extent 
that the same are insured by the Federal Savings and 
Loan Insurance Corporation; or

(iv) certificates of deposit where such certificates 
of deposit are collaterally secured by securities
of the type described in (i) and (ii) above held by 
a third party as escrow agent or custodian, of a 
market value not less than the amount of the 
certificates of deposit so secured, including interest. 

Such investments shall be as specified by the Authorized 

Lessee Representative.

The Lessee further covenants and agrees:

(al That it will not direct the Mortgagee to invest

any moneys held as a part of the Construction Fund in 

a manner which shall be contrary to any policy or 

rules or regulations of the Internal Revenue Service 

with respect to "arbitrage bonds” within the meaning 

of Section 103(d)(2) of the Code and the applicable 

regulations issued thereunder and as in effect on the 

occasion of the delivery of the Note (the Regulations);

and

(b) It will furnish to the County accurate information 

to enable the appropriate County officers and Bond 

Counsel to make all necessary certifications required 

by the Regulations.
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ARTICLE V

EFFECTIVE DATE OF THE AGREEMENT; DURATION OF LEASE TERM;
RENTAL, P R O V IS IO N S  ; PAYM ENTS I N I ,LEU  O F TAXE~S AND

UNCONDITIONAL OBLIGATIONS ~~OF LESSEE

SECTION 5.1, Effective Date of this Agreement;

Duration of Lease Term. This Agreement shall become effective 

upon its delivery and the leasehold estate created by this 

Agreement shall then begin, and, subject to the provisions 

of this Agreement (including particularly Articles X and 

XI and Section 12.1), shall expire_________________ .

SECTION 5.2. Delivery and Acceptance of Possession.

The County agrees to deliver to the Lessee sole and exclusive 

possession of the Leased Land upon the execution and delivery 

of this Agreement and Lessee thereupon and thereafter shall 

have sole and exclusive possession of the Project during the 

Lease Term (subject to the right of the County and Mortgagee 

to enter thereon for inspection purposes and to the other 

provisions of Section 8.2 hereof).

SECTION 5.3. Rents and Other Amounts Payable. At

least three days before ______________, and at least three

days before each ____________  1 and _______________ 1 thereafter

until the principal of, premium, if any, and interest on the 

Note shall have been fully paid the Lessee shall pay to the 

Mortgagee as rent for the Project a sum equal to the amount 

payable on such date as principal and interest upon the

Note.

In any event each rental payment under this Section 

shall be sufficient to pay the total amount of interest or 

interest and principal (whether at maturity or by prepayment 

or acceleration as provided in the Note and Mortgage) on 

such date the Lessee will forthwith pay any such deficiency; 

provided that any amount at any time held for application 

to the payments as they become due on the Note in accordance 

with the provisions hereof shall be credited against the 

next rental payment to the extent such amount is in excess
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of the amount required for payments of the Note theretofore 

due; and provided further, that if the amount held by the 

Mortgagee for application as aforesaid should be sufficient 

to pay at the times required the principal of, premium, if 

any, and interest on the Note then remaining unpaid, the 

Lessee shall not be obligated to make any further rental 

payments under the foregoing provisions of this Section.

In the event the Lessee shall fail to make any of the 

payments required in this Section, the item or installment 

so in default shall continue as an obligation of the Lessee 

until the amount in default shall have been fully paid, and 

the Lessee agrees to pay the same with interest thereon at 

the Penalty Rate until paid. The provisions of this Section 

shall be subject to the provisions of Section 9.6 hereof.

SECTION 5.4. Place of Rental Payments. The rent provided 

for in Section 5.3 hereof shall be paid directly to the 

Mortgagee for the account of the County for application 

against the Note.
SECTION 5.5. Payments in Lieu of Taxes. It is 

recognized that under the provisions of the Act when any 

project is leased by a county pursuant to the Act the lessee 

thereof shall be required to make payments to the county, 

the school district or school districts, and other political 

units wherein the project shall be located in lieu of taxes, 

in such amounts as would result from taxes levied on the 

project by such county, school district or school districts, 

and other political unit or units, if the project were owned 

by the lessee, but with appropriate reductions similar to 

the tax exemptions, if any, which would be afforded to the 

lessee if it were the owner of the project. For the sole 

purpose of enabling the Lessee to comply with the aforesaid 

obligation, it is agreed that the County in cooperation with 

the Lessee (i) shall cause the Project to be valued as if 

privately owned as aforesaid for purposes of the said taxes 

by the State Tax Commission of South Carolina or such other

2147
V -  2



appropriate officer or officers as may from time to time be 

charged with responsibility for making such valuations; (ii) 

shall cause to be appropriately applied to the valuation or 

valuations so determined the respective rate or rates of 

such taxes, that would be applicable to the Project if so 

privately owned; (iii) shall cause the respective appropriate 

officer or officers charged with the duty of levying and 

collecting taxes to submit to the Lessee, when the respec­

tive levies are made upon property privately owned as aforesaid, 

a statement specifying the amount and due date of such taxes 

which the County, school district and other political units 

having taxing powers would receive if the Project were so 

privately owned; and Lessee shall file any accounts or tax 

returns required with the appropriate officer or officers.

The Lessee shall pay to the aforesaid taxing authorities 

when due all such payments in lieu of taxes with respect to 

the Project required by the Act to be paid to the aforesaid 

taxing authorities, subject in each case to the Lessee's 

right to obtain exemptions (and discounts), if any, therefrom 

which would be afforded to a private owner of the Project 

and to seek to obtain a refund of any such payments made, 

and to contest the same in the manner and to the extent 

provided in Section 6.3 in the case of taxes and other 

governmental charges. The Lessee's obligation to make such 

additional payments shall continue only so long as and to 

the extent the Lessee is required by law to pay the aforesaid 

amounts in lieu of taxes. Once having paid the amounts 

required by this Section 5.5 to be paid by it in lieu of 

taxes, the Lessee shall not be required to pay any such 

taxes for which a payment in lieu thereof has been made to 

the State or to any city, county, town, school district or 

other political unit. In the event the Lessee shall fail to 

make any of the payments required by this Section 5.5, the 

amount or amounts so in default shall continue as an obligation 

of the Lessee until fully paid and the Lessee agrees to pay
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the came with interest thereon at the Penalty Rate until 

paid.

SECTION 5.6. Obligations of Lessee Hereunder Uncon­

ditional . Subject to the provisions of this Section and 

Section 9.6 hereof, the obligations of the Lessee to make 

the payments required in Sections 5.3 and 5.5 hereof and to 

perform and observe the other agreements on its part contained

herein shall be absolute and unconditional and until such

time as the principal of, and interest on the Note shall have 

been fully paid, the Lessee (i) will not suspend or discontinue 

any payments provided for in Section 5.3 hereof, (ii) will 

perform and observe all of its other agreements contained in 

this Agreement, and (iii) except as provided in Section 11.1 

hereof will not terminate the Lease Term for any cause

including, without limiting the generality of the foregoing, 

failure of the Lessee to complete the Project, the taking by 

eminent domain of title to or the right of temporary use of 

all or any part of the Project, any acts or circumstances 

that may constitute failure of consideration, eviction or 

constructive eviction, destruction of or damage to the 

Project, commercial frustration of purpose, any change in 

the tax or other laws of the United States of America or 

South Carolina or any political subdivision of either thereof 

or any failure of the County to perform and observe any 

agreement, whether express or implied, or any duty, liability 

or obligation arising out of or connected with this Agreement. 

Nothing contained in this Section shall be construed to 

release the County from the performance of any of the agreements 

on its part herein contained; and in the event the County 

should fail to perform any such agreement on its part, the 

Lessee may institute such action against the County as the 

Lessee may deem necessary to compel performance so long as 

such action does not abrogate the Lessee's obligations con­

tained in the first sentence of this Section 5.6. The
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Lessee may, however, at its own costs and expense and in its 

own name or in the name of the County, prosecute or defend 

any action or proceeding 'or take any other action involving 

third persons which the Lessee deems reasonably necessary in 

order to secure or protect its right of possession, occupancy 

and use hereunder, and in such event the County hereby 

agrees to cooperate fully with the Lessee and to take all 

action necessary to effect the substitution of the Lessee 

for the County in any such action or proceeding if the 

Lessee shall so request.
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ARTICLE V I

MAINTENANCE, TAXES AND INSURANCE 

SECTION 6.1. Maintenance and Modifications of Project 

by Lessee. The Lessee agrees that during the Lease Term 

it will at its own expense (i) keep the Project in as reason­

ably safe condition as its operations shall permit and (ii) 

keep the Project in good repair and in good operating condition, 

making from time to time, subject to the provisions of 

Section 6.2, all necessary repairs thereto and renewals and 

replacements thereof. The Lessee may, also at its own 

expense, make from time to time any Additions or Alterations 

to the Project it may deem desirable for its business purposes 

that do not adversely affect the operations being conducted 

in and upon the Project (or, if no operations are being 

conducted, the operations for which the Project was designed 

or last modified). Subject to the provisions of Section 9.7 

hereof, such Additions and Alterations so made by the Lessee 

shall be on the Leased Land and become a part of the Project.

The Lessee shall not permit any mechanics' or other liens to 

be established or remain against the Project for labor or 

materials furnished in connection with any additions, modifica­

tions, improvements, repairs, renewals or replacements so 

made by it; provided, that if the Lessee shall first notify 

the Mortgagee of its intention so to do, the Lessee may in 

good faith contest any mechanics' or other liens filed or 

established against the Project, and in such event may 

permit the items so contested to remain undischarged and 

unsatisfied during the period of such contest and any appeal 

therefrom unless the Mortgagee shall notify the Lessee that, 

in the opinion of Independent Counsel, by nonpayment of any 

such items, the lien of the Mortgage as to any part of the 

Project will be materially endangered or the Project or any 

part thereof will be subject to loss or forfeiture, in which 

event the Lessee shall promptly pay and cause to be satisfied
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and discharged all such unpaid items. The County will 

cooperate fully with the Lessee in any such contest.

SECTION 6.2. Removal of Lensed Equipment. The County 

shall not be under any obligation to renew, repair or replace 

any inadequate, obsolete, worn out, unsuitable, undesirable, 

or unnecessary Leased Equipment. If no event of default 

under this Agreement shall have happened and be continuing, 

in any instance where the Lessee in its discretion determines 

that any items of Leased Equipment have become inadequate, 

obsolete, worn out, unsuitable, undesirable or unnecessary, 

the Lessee may remove such items of Leased Equipment from 

the Building and the Leased Land and (on behalf of the 

County) sell, trade in, exchange or otherwise dispose of 

them (as a whole or in part) without any reponsibility or 

accountability to the County or the Mortgagee therefor, 

provided that the Lessee shall either:
(a) Substitute (either by direct payment of 

the cost thereof or by advancing to the County the 

funds necessary therefor) and install anywhere in the 

Building or on the Leased Land other machinery, equip­

ment or related property having equal or greater 

utility (but not necessarily having the same function) 

in the operation of the Project for the purpose for 
which it is intended, provided such removal and substi­

tution shall not impair operating unity, all of which 

substituted machinery, equipment or related property 

shall be free of all liens and encumbrances (other than 

Permitted Encumbrances) and shall become a part of the 

Leased Equipment; or
(b) Not make any such substitution and instal­

lation, provided (i) that in the case of the sale of 

any such Leased Equipment to anyone other than itself 

or in the case of the scrapping thereof, the Lessee 

shall pay to the Mortgagee, to be applied against 

the principal last maturing on the Note, the proceeds
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from such sale or the scrap value thereof, as the case 

may be, (ii) that in the case of the trade-in of such 

Leased Equipment for other machinery, equipment or 

related property not to be installed in the Building or 

on the Leased Land, the Lessee shall pay to the Mortgagee 

to be applied against the principal last maturing on 

the Note, the amount of the credit received by it in 

such trade-in and (iii) that in the case of the sale of 

any such Leased Equipment to the Lessee or in the case 

of any other disposition thereof the Lessee shall pay 

to the Mortgagee, to be applied against the principal 

last maturing Note, an amount equal to the original 

cost thereof less depreciation at rates calculated in 

accordance with generally accepted accounting practice.

The removal from the Project of any portion of the Leased 

Equipment pursuant to the provisions of this Section shall 

not entitle the Lessee to any abatement or diminution of the 

rents payable under Section 5.3 hereof.

The Lessee shall promptly report to the Mortgagee each 

such removal, substitution, sale and other disposition and 

shall pay to the Mortgagee such amounts as are required by the 

provisions of the preceding subsection (b) of this Section 

to be paid to the Mortgagee promptly after the sale, 

trade-in or other disposition requiring such payment; 

provided, that no such report and payment need be made until 

the amount so to be paid on account of all such saxes, 

trade-ins or other dispositions not previously reported

aggregates at least $______________. The Lessee shall not

remove, or permit the removal of, any of the Leased Equipment 

from the Leased Land except in accordance with the provisions 

of this Section.

SECTION 6.3. Taxes, Other Governmental Charges and 

Utility Charges. The County and the Lessee acknowledge 

(i) that pursuant to Section 13 of the Act, no part of the Pro 

ject owned by the County will be subject to taxation in
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South Carolina, that under present law the income and profits 

(if any) of the County from the Project are not subject to 

either Federal or South Carolina taxation and that under 

present law there is no tax imposed upon leasehold estates 

in South Carolina, and (ii) that these factors, among others, 

have induced the Lessee to enter into this Agreement.

However, the Lessee will pay, as the same become due, 

all taxes and governmental charges of any kind whatsoever 

that may at any time be lawfully assessed or levied against 

or with respect to the Project or any machinery, equipment 

or other property installed or brought by the Lessee therein 

or thereon (including, without limiting the generality of 

the foregoing, any taxes levied upon or with respect to the 

Lease Rentals of the County from the Project which, if not 

paid, will become a lien on the Project prior to or on a 

parity with the lien of the Mortgage or a charge on the 

Lease Rentals therefrom prior to or on a parity with the 

charge thereon and the pledge or assignment thereof to be 

created and made in the Mortgage, and including all ad 

valorem taxes lawfully assessed upon the leasehold estate 

hereby granted and conveyed to the Lessee in the Project), 

all utility and other charges incurred in the operation, 

maintenance, use, occupancy and upkeep of the Project and 

all assessments and charges lawfully made by any governmental 

body for public improvements that may be secured by lien on 

the Project; provided, that with respect to special assessments 

or other governmental charges that may lawfully be paid in 

installments over a period of years, the Lessee shall be 

obligated to pay only such installments as are required to 

be paid during the Lease Term.

If the Lessee shall first notify the Mortgagee of its 

intention so to do, the Lessee may, at its expense and in 

its own name and behalf or in the name and behalf of the 

County, in good faith contest any such taxes, assessments
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and other charges and, in the event of any such contest, may 

permit the taxes, assessments or other charges so contested 

to remain unpaid during the period of such contest and any 

appeal therefrom unless the Mortgagee shall notify the Lessee 

that, in the opinion of Independent Counsel, by non-payment 

of any such items the lien of the Mortgage will be materially 

endangered or the Project or any part thereof will be subject 

to loss or forfeiture, in which event such taxes, assessments 

or charges shall be paid promptly. The County will cooperate 

fully with the Lessee in any such contest. In the event 

that the Lessee shall fail to pay any of the foregoing items 

required by this Section to be paid by the Lessee, the 
County or the Mortgagee may (but shall be under no obligation 

to) pay the same and any amounts so advanced therefor by the 

County or the Mortgagee shall become an additional obligation 

of the Lessee to the one making the advancement, which 

amounts, together with interest thereon at the Penalty Rate 

from the date thereof until paid, the Lessee agrees to pay.

The County agrees that any investment tax credit with 

respect to the Project shall be made available to the Lessee 

and the County will fully cooperate with the Lessee in any 

effort by the Lessee to avail itself of any such investment 

tax credit.
SECTION 6.4. Insurance Required. Throughout the 

Lease Term, the Lessee shall keep the Project continuously 

insured as hereinafter provided, paying (except as provided 

in Section 4.3 hereof) as the same become due all premiums 

in respect thereto. Such insurance shall include but not 

necessarily be limited to:
(a) Insurance upon the repair or replacement basis if 

available, and otherwise to the full insurable cash value of 

the Project as determined by an insurer selected by the 

Lessee or as otherwise agreed to by the County and Lessee, 

against loss or damage by fire and lightning, with uniform
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standard extended coverage endorsement limited only as may

be provided in the standard form of extended cove’rage 

endorsement at the time in use in South Carolina; provided 

that the insurance required by this subsection may contain a

deductible provision of not in excess of $________  direct

damage applicable to each separate instance of loss or 

.damage insured against. In time of war in which the United 

States is a belligerent, such insurance to the extent of the 

full insurable cash value of the Project as may be available 

from the United States of 7kmerica against loss thereof or 

damage thereto from risks and hazards of war, if such insurance 

is then generally carried by owners of industrial plants in 

South Carolina.
(b) Boiler and pressure vessel (including pressure 

pipes) explosion insurance in an amount at least equal to

$____________ (wivh deductible provisions not to exceed $_______ )

pressure pipes installed in the Project.

(c) General public liability insurance against claims 

for bodily injury, death or property damage occurring on, in 

or about the Project and the adjoining streets, sidewalks, 

and passageways, such insurance to afford protection of not

less than $____________ with respect to bodily injury to any

one person, not less than $____________ with respect to bodily

injury to two or more persons in any one accident, and the 

policies evidencing such insurance may provide that the

Lessee shall be self insured to the extent of $_____________

in connection with each separate claim insured against.

Such self insurance may, at the Lessee's option, be taken 

directly as a deductible or indirectly under any type of 

retrospective rating arrangement between the Lessee and such 

insurer as it may select.

(d) Insurance (or authorization by the appropriate

officials of the State of South Carolina to self insure)«

covering any liability under the Workmen's Compensation laws
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of South Carolina for deaths of or injuries to persons 

arising out of any act or omission during the Lease Term.

SECTION 6.5. Application of Net Proceeds of Insurance.

The Net Proceeds of the insurance carried pursuant to the 

provisions of Section 6.4 hereof shall be applied as follows:

(i) the Net Proceeds of the insurance required in Section 

6.4(a) and (b) hereof shall be applied as provided in Section 

7.1 hereof, and (ii) the Net Proceeds of the insurance 

required in Section 6.4(c) and (d) hereof shall be applied 

toward extinguishment or satisfaction of the liability with 

respect to which such insurance proceeds may be paid.

SECTION 6,6. Additional Provisions Respecting Insurance.

All insurance required in Section 6.4 hereof shall be taken 

out and maintained in generally recognized responsible 

insurance companies selected by the Lessee. All policies 

evidencing such insurance shall provide for payment of the 

losses to the County, the Lessee and the Mortgagee as their 

respective interests may appear, and the policies required 

by Section 6.4(a) and (b) shall contain standard mortgagee 

clauses requiring that all Net Proceeds of insurance resulting

from any claim in excess of $___________for loss or damage

covered thereby be paid to the Mortgagee; provided, however, 

that all claims regardless of amount may be adjusted by the 

Lessee with the insurers, subject to approval of the Mortgagee

as to settlement of any claim in excess of $__________ . The

insurance hereby required may be contained in blanket policies 

now or hereafter maintained by the Lessee.

All such policies or a certificate or certificates of 

the insurers that such insurance is in for-e and effect 

shall be deposited with the Mortgagee and shall contain a 

provision that any such policy may not be cancelled unless 

the Mortgagee is notified at least 15 days prior to cancellation; 

and at least 15 days prior to expiration of any such policy, 

the Lessee shall furnish the Mortgagee with evidence satis­

factory to the latter, that the policy has been renewed or
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replaced or is no longer required by this Lease.

SECTION 6.7. Advances by County or Mortgagee. In the

event the Lessee shall fail to maintain the full insurance 

coverage required by this Lease or shall fail to keep the 

Project in as reasonably safe condition as its operating 

conditions will permit, or shall fail to keep the Project 

in good repair and good operating condition, the County 

or the Mortgagee, after written notice to the Lessee of their 

intent to take such action, may (but unless satisfactorily 

indemnified shall be under no obligation to) take out the 

required policies of insurance and pay the premium on the same 

or make the required repairs, renewals and replacements; 

i and all amounts so advanced therefor by the County or the

Mortgagee shall become an additional obligation of the Lessee 

to the one making the advancement, which amounts, together 

with interest thereon at the Penalty Rate, from the date 

thereof, the Lessee agrees to pay.
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A R T IC L E  V I I

DAMAGE, DESTRUCTION AND CONDEMNATION

SECTION 7.1. Damage and Destruction. (a) Unless the 

Project shall be damaged to the extent prescribed by, and 

the Lessee shall elect to exercise its option to purchase 

pursuant to, the provisions of Section 11.2(a) hereof, if 

prior to full payment of the Note the Project is damaged by 

fire or other casualty to such extent that the claim for 

loss under the insurance policies required to be carried 

pursuant to Section 6.4(a) and Section 6.4(b) hereof resulting

from such destruction or damage is not greater than $________ ,

the Lessee (i) shall promptly repair, rebuild or restore the 

Project to substantially the same condition thereof as 

existed prior to the event causing such damage or destruction 

with such changes, alterations and modifications (including 

the substitution and addition of other property) as may be 

desired by the Lessee and as will not impair the value of 

the character of the Project as a processing plant, and 

(ii) will apply for such purpose so much as may be necessary 

of any Net Proceeds of insurance resulting from such claims 

for losses. All Net Proceeds of insurance resulting from

such claims for losses not in excess of $___________  shall

be paid to the Lessee, subject to the provisions of Section 

7.1(e).
(b) Unless the Project shall be destroyed or damaged 

to the extent prescribed by, and the Lessee shall elect to 

exercise its option to purchase pursuant to, the provisions 

of Section 11.2(a) hereof, if prior to full payment of the 

Note the Project is destroyed or is damaged (in whole or in 

part) by fire or other casualty to such extent that the 

claim for loss under the insurance policies required to be 

carried pursuant to Section 6.4(a) and Section 6.4(b) hereof 

resulting from such destruction or damages is in excess of 

$______________, the Lessee shall promptly give written
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notice thereof to the Mortgagee. All Net Proceeds of insurance

resulting from such claims for losses in excess of $_________

shall be paid to and held by the Mortgagee in a separate 

trust account whereupon the Lessee shall proceed promptly to 

repair, rebuild or restore the Project to substantially the 

same condition thereof as existed prior to the event causing 

such damage or destruction with such changes, alterations 

and modifications (including the substitution and addition 

of other property) as may be desired by the Lessee and as 

will not impair the value or the character of the Project as 

a processing plant whereupon the Mortgagee shall apply so 

much as may be necessary of the Net Proceeds of such insurance 

to payment of the costs of such repair, rebuilding or restora­

tion, either on completion thereof or as the work progresses.

(c) In the event the Net Proceeds are not sufficient 

to pay in full the costs of any such repair, rebuilding or 

restoration, the Lessee shall nonetheless complete said work 

and shall pay that portion of the costs thereof in excess of 

the amount of said Net Proceeds.

(d) The Lessee shall not, by reason of the payment of 

such excess costs be entitled to any reimbursement from the 

County or the Mortgagee, or any abatement or diminution of 

the rents payable under Section 5.3 hereof.

(e) Any balance of such Net Proceeds remaining after 

payment of all costs of such repair, rebuilding or restoration 

shall be paid to the Mortgagee to be applied against the 

principal payments on the Note in inverse order of their 

maturity. If the Note has been fully paid all Net Proceeds 

shall be paid to the Lessee.

. (f) Notwithstanding any other provision of this Section,

in any event of damage or destruction when the Note is no 

longer outstanding and unpaid, there shall be no obligation 

on the part of the Lessee to restore the Project.

SECTION 7.2. Condemnation. Unless title to, or tem­

porary use of, all or substantially all, or any material
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portion, of the Project shall have been taken by condemnation 

and the Lessee shall elect to exercise its option to purchase 

pursuant to the provisions of Section 11.2(b) hereof, in the 

event that title to, or the temporary use of, the Project or 

any part thereof shall be taken under the exercise of the 

power of eminent domain by any governmental body or by any 

person, firm or corporation acting under governmental 

authority, the Lessee shall be obligated to continue to make 

the rental payments specified in Section 5.3 hereof. The 

County, the Lessee and the Mortgagee shall cause the Net 

Proceeds received by them or any of them from any award made 

in such eminent domain proceedings, to be paid to and held 

by the Mortgagee in a separate trust account, to be applied in 

one or more of the following ways as shall be directed in 

writing by the Lessee:

(a) To the restoration of the Project to substan­

tially the same condition thereof as existed prior to 

the exercise of the said power of eminent domain.

(b) To the acquisition, by construction or other­

wise, in the name of the County of improvements consisting 

of a building or buildings, facilities, machinery, 

equipment or other properties suitable for the Lessee’s 

operations at the Project (which improvements shall be 

deemed a part of the Project and available for use and 

occupancy by the Lessee without the payment of any rent 

other than as herein provided to the same extent as

if such other improvements were specifically described 

herein and demised hereby); provided, that such improve­

ments shall be acquired by the County subject to no 

liens or encumbrances prior to or on a parity with the 

lien of the Mortgage, other than Permitted Encumbrances.

(c) To payment of the Note, provided that the 

Lessee shall furnish to the County and the Mortgagee

a certificate of an Independent Engineer acceptable to 

the County and the Mortgagee stating (i) that the
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property forming a part of the Project that was taken 

by such condemnation proceedings is not essential to 

the Lessee’s use or occupancy of the Project, or (ii) 

that the Project has been restored to a condition 

substantially equivalent to its condition prior to the 

taking by such condemnation proceedings or (iii) that 

improvements have been acquired which are suitable for 

the Lessee's operations at the Project as contemplated 

by the foregoing subsection (b) of this Section.

Unless the Lessee shall have elected to exercise its option 

to purchase pursuant to the provisions of Section lX»2(b) 

hereof within ninety days from the date of entry of a final 

order in any eminent domain proceedings granting condemnation, 

the Lessee shall direct the County and the Mortgagee in 

writing as to which of the ways specified in this Section 

the Lessee elects to have the condemnation award applied.

Any balance of the Net Proceeds of the award in such 

eminent domain proceedings shall be paid to the Mortgage 

to be applied against the principal payments of the Note 

in inverse order of their maturity. If the Note has been 

fully paid all Net Proceeds shall be paid to the Lessee.

The County shall cooperate fully with the Lessee in the 

handling and conduct of any prospective or pending condemna­

tion proceeding with respect to the Project or any part 

thereof and shall, to the extent it may lawfully do so, 

permit the Lessee to litigate in any such proceeding in the 

name and behalf of the County. In no event shall the County 

voluntarily settle, or consent to the settlement of, any 

prospective or pending condemnation proceeding with respect 

to the Project or any part thereof without the written 

consent of the Lessee.
Notwithstanding any other provision of this Section, in 

any event of condemnation when the Note is no longer out­

standing and unpaid, there shall be no obligation on the 

part of Lessee to restore or repair the Project.
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SECTION 7.3. Condemnation of Lessee-Owned Property.

The Lessee shall also be entitled to the Net Proceeds of any 

condemnation award or portion thereof made for damages to or 

takings of its own property not included in the Project 

(except for damages for the value of its leasehold estate 

under this Agreement which shall be disposed of pursuant to 

Section 7.2 hereof).
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ARTICLE VIII

SPECIAL COVENANTS, IMPROVEMENT PONDS

SECTION 8.1, No Warranty of Condition or Suitability 

the County. The County makes no warranty, either express

or implied, as to the condition of the Project or that it 

will be suitable for the Lessee’s purposes or needs.

SECTION 8.2. County's and Mortgagee's Right of Access 

to the Project. The Lessee agrees that the County, the 

Mortgagee and the duly authorized agents of each of them shall 

have the right at all reasonable times to enter upon the 

Leased Land and to examine and inspect the Project, including 

such rights of access to the Project as may be reasonably 

necessary for the proper maintenance of the Project in the 

event of failure by the Lessee to perform its obligations 

under Section 6.1 hereof. The rights of access hereby 

reserved to the County and the Mortgagee may be exercised only 

after any such agent shall have executed release of liability 

and secrecy agreements in the form then currently used by 

the Lessee. However, nothing contained in this Section 8.2 

or in any other provision of this Agreement shall be construed 

to entitle the County or the Mortgagee to any information or 

inspection involving the confidential know-how of the Lessee.

SECTION 8.3. Lessee to Maintain its Corporate Existence, 

Conditions Under Which Exceptions Permitted. The Lessee 

agrees that during the Lease Term it will maintain its 

corporate existence, will not dissolve or otherwise dispose 

of all or substantially all of its assets and will not 

consolidate with or merge into another corporation or permit 

one or more other corporations to consolidate with or merge 

into it; provided, that the Lessee may, without violating 

the agreement contained in this Section, consolidate with or 

merge into another corporation organized under the laws of 

one of the States of the United States, to consolidate with 

or merge into it, or sell or otherwise transfer to another 

such corporation, all or substantially all of its assets as
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an entirety and thereafter dissolve, provided the surviving, 

resulting or transferee corporation, as the case may be, 

assumes in writing all of the obligations of the Lessee under 

this Agreement and qualifies to do business in South Carolina 

and, provided further, that the surviving, resulting or 

transferee corporation, as the case may be, has a net worth 

immediately following the consummation of such merger, 

consolidation or transfer equal to or greater than the net 

worth of the Lessee immediately prior to such merger,

consolidation or transfer.

SECTION 8.4. Qualification in South Carolina. The 

Lessee warrants that it is, and throughout the Lease Term it 

will continue to be duly qualified to do business in South

Carolina.

SECTION 8.5. Release of Certain Land. In addition 

hereto reserve the right at any time and from time to time 

to amend this Agreement for the purpose of effecting the 

release of and removal from this Agreement and the leasehold 

estate created hereby of (i) any unimproved part of the 

Leased Land (on which neither the Building nor any Leased 

Equipment is situated, but upon which transportation or 

utility facilities may be situated) on which the County then 

proposes to construct, or cause to be constructed, improvements 

for lease to the Lessee or any subsidiary or affiliated 

corporation thereof under another and different lease agreement 

or (ii) any part (or interest in such part) of the Leased 

Land with respect to which the County proposes to grant an 

easement or convey fee title to a railroad, public utility 

or public body in order that railroad, utility services or 

roads may be provided for the Project; provided, that if at 

the time any such amendment is made any portion of the Note 

is outstanding and unpaid there shall be deposited with the 

Mortgagee the following;

(a) A copy of the said amendment as executed.
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(b) A resolution of the County Board (i) stating 

that the County is not in default under any of the 

provisions of the Mortgage and the Lessee is not to 

the knowledge of the County in default under any of the 

provisions of this Agreement, (ii) giving an adequate 

legal description of that portion (together with the 

interest in such portion) of the Leased Land to be re­

leased, (iii) stating the purpose for which the County 

desires the release, (iv) stating that the said improve­

ments which will be so constructed will be such as will 

promote the continued industrial development of South 

Carolina, and (v) requesting such release.

(c) A resolution of the board of directors of the 

Lessee approving such amendment and a certificate of 

the president, any vice president or treasurer of the 

Lessee stating that the Lessee is not in default under 

any of the provisions of this Agreement.

(d) A copy of any agreement wherein the County 

agrees to construct, or cause to be constructed, 

improvements on the portion of the Leased Land so 

requested to be released and to lease the same, or a 

copy of the instrument granting the easement or conveying 

the title to a railroad, public utility or public body.

(e) A certificate of an Independent Engineer who

is acceptable to the Mortgagee, dated not more than sixty 

days prior to the date of the release and stating that 

in the opinion of the person signing such certificate,

(i) the portion of the Leased Land so proposed to be 

released is necessary or desirable in order to obtain 

railroad, utility services or roads to benefit the 

Project or is not otherwise needed for the operation of 

the Project for the purposes hereinabove stated and

(ii) the release so proposed to be made will not impair 

the usefulness of the Project as a processing
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plant and will not destroy the means of ingress thereto 

and egress therefrom.

And, provided further, if such release relates to

Leased Land on which transportation or utility facilities 

are located, the County shall retain an easement to use 

such transportation or utility facilities to the extent 

necessary for the efficient operation of the Project as 

a manufacturing plant.

If all of the conditions of this Section 8.5 are met, 

the Mortgagee shall be authorized to release any such property 

from the lien of the Mortgage.

No release effected under the provisions of this Section 

shall entitle the Lessee to any abatement or diminution of 

the rents payable under Section 5.3 hereof.

SECTION 8.6. Granting of Easements. If no event of 

default under this Agreement shall have happened and be con­

tinuing, the Lessee may at any time or times grant easements, 

licenses, rights of way (including the dedication of public 

highways) and other rights or privileges in the nature of 

easements with respect to any property included in the Pro­

ject, free from the lien of the Mortgage, or the Lessee may 

release existing easements, licenses, rights of way and 

other rights or privileges with or without consideration, 

and the County agrees that it shall execute and deliver and 

will cause and direct the Mortgagee to execute and deliver any 

instrument necessary or appropriate to confirm and grant or 

release any such easement, license, right of way or other 

right or privilege upon receipt of: (i) a copy of the instrument 

of grant or release, (ii) a written application signed by 

the president or a vice president or the treasurer of the 

Lessee requesting such instrument, and (iii) a certificate 

executed by the president or a vice president or the treasurer 

of the Lessee stating (1) that such grant or release is not 

detrimental to the proper conduct of the business of the 

Lessee, and (2) that such grant or release will not impair
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the effective use or interfere with the operation of the 

Project and will not weaken, diminish or impair the security 

intended to be given by or under the Mortgage. No grant or 

release effected under the provisions of this Section shall 

entitle the Lessee to any abatement or diminution of the 

rents payable under Section 5.3 hereof.

SECTION 8.7. Indemnification Covenants. (a) Lessee 

shall and agrees to indemnify and save the County and the 

Mortgagee harmless against and from all claims by or on behalf 

of any person, firm or corporation arising from the conduct 

or management of, or from any work or thing done on, the 

Project during the Lease Term, and, Lessee further, shall 

indemnify and save the County and the Mortgagee harmless 

against and from all claims arising during the Lease Term 

from (i) any condition of the Project, (ii) any breach or 

default on the part of Lessee in the performance of any of 

its obligations under this Agreement, (iii) any act of 

negligence of Lessee or of any of its agents, contractors, 

servants, employees or licensees, or (iv) any act of negligence 

of any assignee or sublessee of Lessee, or of any agents, 

contractors, servants, employees or licensees of any assignee 

or sublessee of Lessee. Lessee shall indemnify and save the 

County and the Trustee harmless from and against all costs 

and expenses incurred in or in connection with any such 

claim arising as aforesaid or in connection with any action 

or proceeding brought thereon, and upon notice from the 

County, or the Trustee, Lessee shall defend them or either 

of them in any such action or proceeding.

(b) Notwithstanding the fact that it is the intention 

of the parties that the County shall not incur pecuniary 

liability by reason of the terms of this Agreement, or the 

undertakings required of the County hereunder, by reason of 

the issuance of the Note, by reason of the execution of the 

Mortgage, by reason of the performance of any act requested 

of it by the Lessee, or by reason of the County's ownership
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of the Project or the operation of the Project by the Lessee, 

including all claims, liabilities or losses arising in con­

nection with the violation of any statutes or regulations 

pertaining to the foregoing, nevertheless, if the County 

should incur any such pecuniary liability, then in such 

event the Lessee shall indemnify and hold harmless the 

County against all claims by or on behalf of any person, 

firm or corporation, arising out of the same, and all costs 

and expenses incurred in connection with any such claim or 

in connection with any action or proceeding brought thereon, 

and upon notice from the County, the Lessee shall defend the 

County in any such action or proceeding.

SECTION 8.8. Financial Statements of Lessee. The 

Lessee agrees to furnish the County such information respecting 

the business affairs, operation and financial condition of 

the Lessee and its consolidated subsidiaries as may be

reasonably requested; and without any request to furnish to 

the Mortgagee, (a) as soon as available, and in any event at 

the time the same are made available to the stockholders of 

the Lessee, copies of all quarterly and other interim financial 

statements as the Lessee shall furnish to its stockholders, 

and (b) as soon as available, and in any event within one 

hundred fifty (150) days after closing of each fiscal year 

of the Lessee, a copy of the annual audit report (including 

balance sheets, profit and loss, and surplus statements) of 

the Lessee, and its consolidated subsidiaries for such 

fiscal year, all as prepared and certified by independent 

public accountants of recognized standing; provided, however, 

that if the annual report of Lessee to its stockholders 

shall contain financial statements of substantially similar 

detail and similarly prepared and certified, copies of such 

annual report may be delivered in lieu of the copies of the 

annual reports referred to herein.
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ARTICLE IX

ASSIGNMENT, SUBLEASING, MORTGAGING AND SELLING; PREPAYMENT;
RENT PREPAYMENT AND ABATEMENT; INSTALLATION OF 

LESSEE«S OWN MACHINERY AND EQUIPMENT 

SECTION 9.1. Assignment and Subleasing. This Agreement 

may be assigned, and the Project may be subleased as a whole 

or in part, by the Lessee without the necessity of obtaining 

the consent of either the County or the Mortgagee, subject, 

however, to each of the following conditions:

(a) No assignment (other than pursuant to Section 

8.3 hereof) or subleasing shall relieve the Lessee from 

primary liability for any of its obligations hereunder, 

and in the event of any such assignment or subleasing, 

the Lessee shall continue to remain primarily liable 

for payment of the rents specified in Section 5.3 

hereof and for the payment, performance and observance 

of the other obligations and agreements on its part 

herein provided to be performed and observed by it.

(b) The assignee or sublessee shall assume in 

writing the obligations of the Lessee hereunder to the 

extent of the interest assigned or subleased.

(c) The Lessee shall, within thirty days after 

the delivery thereof, furnish or cause to be furnished 

to the County and to the Mortgagee a true and complete 

copy of each such assignment or sublease, as the case 

may be.
SECTION 9.2. Mortgage of Property by County. The 

County will mortgage the Project and assign its interest in 

and pledge the Lease Rentals pursuant to the Mortgage, to the 

Mortgagee as security for payment of the principal of, 

premium, if any, and interest on the Note, but each such 

mortgage, assignment or pledge shall be subject and sub­

ordinate to this Agreement.

SECTION 9.3. Restrictions on Sale of Project by County. 

The County agrees that, except as set forth in Section 9.2 

hereof cr other provisions of this Agreement or the Mortgage,
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it will not sell, convey, mortgage, encumber or otherwise 

dispose of any part of the Project during the Lease Term.

SECTION 9.4. Prepayment of Note. The County at the 

request at any time of the Lessee and, if the same is then i
subject to prepayment, shall forthwith take all steps that 

may be necessary under the applicable prepayment provisions 

of the Resolution to effect prepayment of the Note on the 

earliest prepayment date on which such prepayment may be 

made under such applicable provisions.

SECTION 9.5. Prepayment of Rents. There is expressly 

reserved to the Lessee the right, and the Lessee is authorized 

and permitted, at any time it may choose, to prepay all or 

any part of the rents payable under Section 5.3 hereof, and 

the County agrees that the Mortgagee may accept such prepayment 

of rents when the same are tendered by the Lessee. All 

rents so prepaid shall be credited on the rental payments 

due by reason of the provisions of Section 5.3 hereof.

SECTION 9.6. Lessee Entitled to Certain Rent Abatements

If Note Paid Prior to Maturity. If at any time the aggregate 

rental and other payments to the Mortgagee shall be sufficient 

to retire the Note in accordance with the provisions thereof 

and to pay all fees and charges of the Mortgagee due or to 

become due through the date on which the Note is retired, 

under circumstances not resulting in termination of the 

Lease Term, and if the Lessee is not at the time otherwise

in default hereunder, the Lessee shall be entitled to use 

and occupy the Project from the date on which such aggregate 

moneys are in the hands of the Mortgagee to and including

________ , 19__, with no obligation to make the rental payments

specified in Section 5.3 hereof during that interval (but 

otherwise on the terms and conditions hereof).

SECTION 9.7. Installation of Lessee's Own Machinery 

and Equipment. The Lessee may from time to time, in its 

sole discretion and at its own expense, install machinery, 

equipment and other personal property which may be attached
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or affixed to the Project. All such machinery, equipment 

and other personal property shall remain the sole property 

of the Lessee and the Lessee may remove the same from the 

Project at any time, in its sole discretion and at its own 

expense; provided, that any damage to the Project resulting 

from any such removal shall be repaired by the Lessee at the 

expense of the Lessee. The Lessee may create any mortgage, 

encumbrance, lien or charge on any such machinery, equipment 

and other personal property provided that the same will not 

diminish or impair the security intended to be given by or 

under the Mortgage. Neither the County nor the Mortgagee 

shall have any interest in or landlord’s lien on any such 

machinery, equipment or personal property so installed 

pursuant to this Section 9.7, and all such machinery, equipment 

and personal property shall be and remain identified as the 

property of the Lessee by appropriate tags or other markings.

SECTION 9.8. Reference to Note Ineffective After Note 

Paid. Upon payment in full of the Note and all fees and 

charges of the Mortgagee, all reference in this Agreement to 

the Note and the Mortgagee shall be ineffective and the 

Mortgagee shall thereafter have no rights hereunder, saving 

and excepting those that shall have theretofore vested.
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ARTICLE X

EVENTS OF DEFAULT AND REMEDIES

SECTION 10.1. Events of Default Defined. The following 

shall be "events of default" under this Agreement and the 

terms "event of default" or "default" shall mean, whenever 

they are used in this Agreement, any one or more of the 

following events:

(a) Failure of the Lessee to pay the rents 

required to be paid under Section 5.3 of this Agreement 

at the times specified therein after one day’s notice 

by the Mortgagee or three days after the due date 

thereof, whichever date first occurs.

(b) Failure by the Lessee to observe and perform 

any covenant, condition or agreement in this Agreement 

on the part of the Lessee to be observed or performed, 

other than as referred to in subsection (a) of this 

Section, for a period of 30 days after written notice, 

specifying such failure and requesting that it be 

remedied, shall have been given to the Lessee by the 

County or the Mortgagee (or in the case of any such 

default, which cannot with due diligence be cured 

within such 30-day period, if Lessee shall fail to 

proceed promptly to cure the same and thereafter to 

prosecute the curing of such default with due diligence.)

(c) The dissolution or liquidation of the Lessee 

or the filing by the Lessee of a voluntary petition in 

bankruptcy, or failure by the Lessee promptly to lift

any execution, garnishment or attachment of su~h consequence

as will impair the ability of the Lessee to carry on

its operations at the Project, or the commission by the

Lessee of any act of bankruptcy, or adjudication of the

Lessee as a bankrupt, or assignment by the Lessee for

the benefit of its creditors, or the entry by the

Lessee into an agreement of composition with its creditors,
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or the approval by a court of competent jurisdiction of 

a petition applicable to the Lessee in any proceeding 

for its reorganization instituted under the provisions 

of the general bankruptcy act, as amended, or under any 

similar act in any domestic or foreign jurisdiction 

which may now be in effect or hereafter enacted. The 

term "dissolution or liquidation of the Lessee" as used 

in this subsection, shall not be construed to include 

the cessation of the corporate existence of the Lessee 

resulting either from a merger or consolidation of the 

Lessee into or with another corporation or a dissolution 

or liquidation of the Lessee following a transfer of 

all or substantially all of its assets as an entirety, 

provided, that the conditions permitting such actions 

contained in Section 8.3 hereof shall have been met.

The provisions of paragraph (b) of this Section are subject 

to the following limitations: if by reason of force majeure 

the Lessee is unable in whole or in part to carry out the 

agreements of the Lessee on its part herein contained (other 

than the obligations on the part of the Lessee contained in 

Article V and Sections 6.3, 6.4 and 8.7 hereof, to which 

this paragraph shall have no application), the Lessee shall 

not be deemed in default during the continuance of such 

inability. The term "force majeure" as used herein shall 

mean, without limitation, the following: acts of God; 

strikes; lockouts or other industrial disturbances; acts of 

public enemies; orders of any kind of the government of the 

United States or of South Carolina or any of their departments, 

agencies, or officials, or any civil or military authority; 

insurrections; riots; epidemics; landslides; lightning; 

earthquake; fire; hurricane; storms; floods; washouts; 

droughts; arrests; restraint of government and people; civil 

disturbances; explosions; breakage or accident to machinery, 

transmission pipes or canals; partial or entire failure of 

utilities; or any other cause or event not reasonably within
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the control of the Lessee, it being agreed that the settlement 

of strikes, lockouts, and other industrial disturbances 

shall be entirely within the discretion of the Lessee, and 

the Lessee shall not be required to make settlement of 

strikes, lockouts and other industrial disturbances by 

acceding to the demands of the opposing party or parties 

when such course is, in the judgment of the Lessee, unfavorable

to the Lessee.

SECTION 10.2. Remedies on Default. Whenever any

event of default referred to in Section 10.1 hereof shall 

have happened and be subsisting, the County may take any one 

or more of the following remedial steps:

(a) The County or the Mortgagee may, at its 

option, declare all installments of rent payable under 

Section 5.3 hereof to be immediately due and payable, 

whereupon the same shall become immediately due and 

payable, and which amounts Lessee hereby agrees to pay.

(b) The County, with the prior written consent of 

the Mortgagee, may re-enter and take possession of the 

Project without terminating this Agreement, and sub­

lease the Project for the account of the Lessee, holding 

the Lessee liable for the difference in the rent and 

other amounts actually paid by such sublessee in such 

subleasing and the rents and other amounts payable by

the Lessee hereunder.

(c) The County, with the prior written consent of 

the Mortgagee may terminate the Lease Term, exclude the 

Lessee from possession of the Project and use its best 

efforts to lease the Project to another for the account 

of the Lessee, holding the Lessee liable for all rent 

and other amounts payable by the Lessee hereunder.

(d) In the event the Note shall at the time be 

outstanding and unpaid, the County may have access to 

and inspect, examine and make copies of the books and 

records and any and all accounts, similar data and
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income tax and other tax returns of the Lessee.

(e) The County may take whatever action at law or 

in equity may appear necessary or desirable to collect

the rent and other amounts then due and thereafter to

become due or to enforce performance and observance of 

any obligation, agreement or covenant of the Lessee 

under this Agreement.

Any amounts collected pursuant to action taken under this 

Section shall be paid to the Mortgagee and applied to 

payments on the Note as they become due or, if the Note has 

been fully paid, to the Lessee.

No action taken pursuant to this Section (including re­

possession of the Project or termination of the Lease Term) 

shall relieve the Lessee from the Lessee’s obligations pur­

suant to Section 5.3 and Section 10.2(a) hereof, all of 

which shall survive any such action, and the County or the 

Mortgagee may take whatever action at law or in equity as 

may appear necessary and desirable to collect the rent and 

other amounts then due and thereafter to become due and/or 

to enforce the performance and observance of any obligation, 

agreement or covenant of the Lessee hereunder.

SECTION 10.3. No Remedy Exclusive. No remedy herein 

conferred upon or reserved to the County is intended to be 

exclusive of any other available remedy or remedies, but 

each and every such remedy shall be cumulative and shall be 

in addition to every other remedy given under this Agreement 

or now or hereafter existing at law or in equity or by 

statute. No delay or omission to exercise any right or 

power accruing upon any default shall impair any such right 

or power or shall be construed to be a waiver thereof, but 

any such right and power may be exercised from time to time 

and as often as may be deemed expedient. In order to 

entitle the County to exercise any remedy reserved to it in 

this Article, it shall not be necessary to give any notice, 

other than such notice as may be herein expressly required.
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Such rights and remedies as are given the County hereunder 

shall also extend to the Mortgagee*, and the Mortgagee shall 

be deemed a third party beneficiary of all covenants and 

agreements herein contained.

SECTION 10.4. Agreement to Pay Attorneys' Fees and 

Expenses. In the event the Lessee should default under any 

of the provisions of this Agreement and the County or the 

Mortgagee should employ attorneys or incur other expenses for 

the collection of rent or the enforcement of performance or 

observance of any obligation or agreement on the part of the 

Lessee herein contained, the Lessee agrees that it will on 

demand therefor pay to the County or the Mortgagee the reason­

able fees of such attorneys and such other expenses so 

incurred by the County or the Mortgagee.

SECTION 10.5. No Additional Waiver Implied by One 

Waiver. In the event any agreement contained in this Agreement 

should be breached by either party and thereafter waived by 

the other party, such waiver shall be limited to the particular 

breach so waived, and shall not be deemed to waive any other

breach hereunder.
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A RTICLE X I

OPTIONS IN FAVOR OF THE LESSEE

SECTION 11.1. Options to Terminate. The Lessee 

shall have, and is hereby granted, the following options to

terminate the Lease Term:

(a) At any time prior to full payment of the 

Note, the Lessee may terminate the Lease Term (i) by 

paying to the Mortgagee an amount which, when added to 

the amounts held by the Mortgagee and applicable

to payment of the Note, will be sufficient to pay 

and retire the Note, (ii) by paying to the County any 

and all sums then due to the County under this Agree­

ment, and (iii) by giving the County notice in writing 

of such termination, and such termination shall forthwith

become effective.

(b) At any time after full payment of the Note 

and of any and all sums then due to the County under 

this Agreement, the Lessee may terminate the Lease Term

by giving the County notice in writing of such termination 

and such termination shall forthwith become effective.

SECTION 11.2. Option to Purchase Project Prior to 

Payment of the Note. The Lessee shall have, and is hereby 

granted, the option to purchase the Project prior to the 

full payment of the Note if any of the events set forth in 

the following clauses shall have occurred:

(a) The Building or the Leased Equipment shall 

have been damaged or destroyed (i) to such extent that it 

cannot be reasonably restored within a period of six 

months to the condition thereof immediately preceding 

such damage or destruction, or (ii) to such extent that 

the Lessee is thereby prevented from carrying on its 

normal operations at the Project for a period of six 

months, or (iii) to such extent that the cost of

restoration thereof would exceed by $_________  the Net
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Proceeds of insurance carried thereon pursuant to the 

requirements of Section 6.4(a) and Section 6.4(b) 

hereof, plus the deductible amounts for which the 

Lessee is self-insured with respect to the Project.

(b) Title to, or the temporary use of, all or 

substantially all the Project, or such part thereof as 

shall materially interfere, in Lessee's judgment, with 

the operation of the Project for the purpose for which 

the Project is designed, shall have been taken under 

the exercise of the power of eminent domain by any 

governmental body or by any person, firm or corporation 

acting under governmental authority (including such a 

taking or takings as results in the Lessee being 

thereby prevented from carrying on its normal operations 

at the Project for a period of six months).

(c) As a result of any changes in the Constitution

of South Carolina or the Constitution of the United

States of America or of legislative or administrative- 

action (whether state or federal) or by final decree, 

judgment or order of any court or administrative body 

(whether state or federal) entered after the contest 

thereof by the Lessee in good faith, this Agreement 

shall have become void or unenforceable or impossible 

in accordance with the intent and purposes of the 

parties as expressed in this Agreement, or unreasonable 

burdens or excessive liabilities shall have been imposed 

on the County or the Lessee in respect to the Project 

including without limitation federal, state or other ad 

valorem, property, income or other taxes not being 

imposed on the date of this Agreement.

To exercise such option, the Lessee shall, within ninety 

days following the event authorizing the exercise of such 

option, give written notice to the County, and to the Mortgagee 

if the Note shall then be unpaid, and shall specify therein 

the date of closing such purchase, which date shall be not
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less than forty-five nor more than ninety days from the date 

such notice is mailed. The purchase price payable by the 

Lessee in the event of its exercise of the option granted in 

this Section shall be the sum of the following:

(1) An amount of money which, when added to the 

amount then held by the Mortgagee and applicable to 

payment of the Note, will be sufficient to pay and 

retire the Note, including without limitation, 

principal, all interest to accrue to the date of 

payment, plus

(2) An amount of money equal to the Mortgagee's 

fees and expenses accrued and to accrue until such 

final payment of the Note, plus

(3) The sum of one dollar, and any and all other 

sums then due to the County under this Agreement.

In the event of the exercise of the option granted in this 

Section any Net Proceeds of insurance or condemnation shall 

be paid to the Lessee simultaneously with the conveyance 

prescribed by Section 11.4 hereof.

SECTION 11.3. Option to Purchase Unimproved Land.

If no event of default under this Agreement shall have 

happened and then be continuing, the Lessee shall have, and 

is hereby granted the option to purchase any part of the 

Leased Land on which neither the Building nor any Leased 

Equipment is located, but upon which transportation or 

utility facilities may be located, at any time and from time 

to time at and for the purchase price set forth in Exhibit A 

to this Agreement provided that it furnishes the County with 

the following:

(a) A notice in writing containing (i) an ade­

quate legal description of that portion of the Leased 

Land with respect to which such option is to be exer­

cised, (ii) a statement that the Lessee intends to 

exercise its option to purchase such portion of the 

Leased Land on a date stated, which shall not be less
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than forty-five nor more than ninety days from the date 

of such notice and (iii) a statement that the use to 

which the Lessee intends to devote such portion of the 

Leased Land will promote the continued industrial 

development of South Carolina.

(b) A certificate of an Independent Engineer who 

is acceptable to the Mortgagee, dated not more than 

ninety days prior to the date of the purchase and 

stating that, in the opinion of the person signing such 

certificate, (i) the portion of the Leased Land with 

respect to which the option is exercised is not needed 

for the operation of the Project for the purposes 

hereinabove stated, and (ii) the purchase will not 

impair the usefulness of the Project as a processing 

plant and will not destroy the means of ingress thereto 

and egress therefrom.

(c) An amount of money equal to the purchase

price computed as provided in Exhibit A to this Agreement. 

Thp County agrees that upon receipt of the notice, certificate 

and money required in this Section to be furnished to it by 

the Lessee, the County will promptly deliver such money to 

the Mortgagee for payment of principal payments on the Note 

in inverse order of their maturity, and secure from the 

Mortgagee a release from the lien of the Mortgage of such 

portion of the Leased Land with respect to which the Lessee 

shall have exercised the option granted to it in this Section. 

In the event the Lessee shall exercise the option granted to 

it under this Section, the Lessee shall not be entitled to 

any abatement or diminution of the rents payable under 

Section 5.3, and if such option relates to Leased Land on 

which transportation or utility facilities are located, the 

County shall retain an easement to use such transportation 

or utility facilities to the extent necessary for the efficient 

operation of the Project.

SECTION 11.4. Conveyance on Exercise of Option to 

Purchase. At the closing of any purchase pursuant to any
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option to purchase granted herein, the County shall upon 

receipt of the purchase price deliver to the Lessee the 

following:

(a) If necessary, a release from the Mortgagee 

of the property with respect to which the option was 

exercised from the lien of the Mortgage.

(b) Documents conveying to the Lessee good and 

marketable title to the property being purchased as 

such property then exists, subject to the following:

(i) those liens and encumbrances (if any) to which 

title to said property was subject when conveyed to the 

County; (ii) those liens and encumbrances created by 

the Lessee or to the creation or suffering of which the 

Lessee consented; (iii) those liens and encumbrances 

resulting from the failure of the Lessee to perform or 

observe any of the agreements on its part contained in 

this Agreement; (iv) Permitted Encumbrances other than 

the Mortgage and this Agreement; and (v) if the option 

is exercised pursuant to the provisions of Section 

11.2(b) hereof, the rights and title of the condemning 

authority.

SECTION 11.5. Relative Position of Options and 

Indenture. The options respectively granted to the Lessee 

in this Article except under Section 11.3 hereof shall be 

and remain prior and superior to the Mortgage and may be 

exercised whether or not the Lessee is in default hereunder, 

provided that no such default will result in non-fulfillment 

of any condition to the right of the Lessee to obtain a 

conveyance of the Project by making the payments required

hereunder.
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ARTICLE XII

ADDITIONAL OBLIGATIONS OF LESSEE AND COUNTY 

SECTION 12.1. Obligation to Purchase Project. The 

Lessee hereby agrees to purchase, and the County hereby 

agrees to sell, the Project for one dollar, and any and all 

sums then due to the County under this Agreement, at the 
expiration or sooner termination of the Lease Term following 

full payment of the Note. At the closing of the foregoing 

purchase, the County shall deliver to the Lessee the documents 

referred to in Section 11.4 hereof. The right to purchase 
granted in this Section shall be and remain prior and superior 

to the Mortgage and may be exercised whether or not the 

Lessee is in default hereunder provided that no such default 

will result in nonfulfillment of any condition to this 

right.
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A R T IC L E  X I I I

MISCELLANEOUS

SECTION 13.1. Quiet Enjoyment. The County agrees so 

long as the Lessee shall fully and punctually pay all of the 

rents and other amounts provided to be paid hereunder by the 

Lessee, and shall fully and punctually perform all of its 

other covenants and agreements hereunder, that the Lessee 

shall peaceably and quietly have, hold and enjoy the Project 

during the Lease Term.

SECTION 13.2. Surrender of Project. Except as 

otherwise provided in this Agreement at the expiration or 

sooner termination of the Lease Term, the Lessee agrees to 

surrender possession of the Project peaceably and promptly 

to the County in as good condition as at the commencement of 

the Lease Term, ordinary wear, tear and obsolescence only 

excepted.

SECTION 13.3. Notices. All notices, certificates or 

other communications hereunder shall be sufficiently given 

and shall be deemed given when mailed by registered mail, 

postage prepaid, or given when dispatched by telegram

addressed as follows: if to the County, to the ___________

__________________________________________ ; if to the Lessee,

at ______________________________________, Attention: ___________;

if to the Mortgagee, at ________________________________________ ,

Attention: Corporate ______________________. The County, the

Lessee and the Mortgagee may, by notice given to all parties 

to this Agreement and the Indenture, designate any further 

or different addresses to which subsequent notices, certificates 

or other communications shall be sent.

SECTION 13.4. Recording and Filing.

(a) This Agreement as originally executed shall be 

recorded prior to the recordation of the Mortgage. It 

shall be recorded and indexed as a miscellaneous conveyance 

and as a security agreement in the appropriate office of the
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County in which the Project is located, or in such other 

office as may at the time be provided by law as the proper 

place for recordation thereof. The security interest of the 

County created herein as to any personal property, equipment 

and fixtures forming a part of the Project shall be perfected 

by the filing of financing statements which fully comply 

with the South Carolina Uniform Commercial Code--Secured 

Transactions, in the appropriate office of the County in 

which the Project is located, and in the Office of the 

Secretary of State in the City of Columbia, South Carolina. 

The parties further agree that all necessary continuation 

statements shall be filed within the time prescribed by the 

South Carolina Uniform Commercial Code--Secured Transactions 

in order to continue the security interests created by this 

Agreement, to the end that the rights of the Mortgagee in the 

Project shall be fully preserved as against creditors of, or 

purchasers for value from, the County or the Lessee.

(b) The deed conveying the Leased Land to the County, 

this Agreement and the Mortgage may be recorded prior to the 

delivery of the Note. If subsequent to such recording the 

Note shall not be delivered on or before the date prescribed 

in Section 4.2 hereof, or such later date as the Lessee may 

agree upon in writing, then the said deed, this Agreement 

and the Mortgage shall be of no force and effect and in such 

event the County and the Lessee do hereby mutually release 

and discharge each other from any and all claims of any 

character which either may have against the other by reason 

of or arising from a failure to deliver the Note; and all 

properties conveyed to the County by the said deed and for 

the same consideration paid by the County less any advances 

made therefor or on behalf of the Lessee. All parties shall 

execute such further instruments as may be necessary to 

fully implement the provisions of this subsection (b) of 

Section 13.4.
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S ECTION 1 3 . 5 , O th e r  I n s t r u m e n t s .

(a) The Lessee covenants to deliver to the County, and

the Mortgagee within 60 days after ____ _______  • after each

________________  1 thereafter until the Completion Date, after

the Completion Date and after the close of each fiscal year 

of the Lessee following the Completion Date, a description

of the Project on such _______________  1, Completion Date or

such last day of a fiscal year, as appropriate, if the 

Project is not adequately described in the granting clauses 

of the Mortgage as then supplemented, and in the demising 

clauses of this Agreement as then amended. Such description 

shall be sufficiently detailed so as to enable counsel to 

render the opinion referred to in clause (4) of the next 

succeeding sentence. Within 30 days after delivery of such 

description the Lessee covenants that it will:

(1) prepare a supplement to the Indenture

and an amendment to this Agreement, each containing an 

adequate and full description of the Project;

(2) deliver the supplement to the Mortgage to 

the Mortgagee and the County and the supplement to this 

Agreement to the County for execution;

(3) deliver the fully executed supplement to the 

Mortgagee and the fully executed supplement to this 

Agreement to the Mortgagee for recording and filing or 

re-recording or re-filing in all places required by the 

opinion of counsel referred to in Clause (4) of this 

subsection (a) of this Section 13.4; and

(4) deliver to the Mortgagee a written opinion of 

counsel (who may be counsel for the County or the 

Lessee), addressed to the Mortgagee that the description 

of the Mortgaged Property (as defined in Article I of 

the Indenture) contained in the granting clauses of the 

Mortgage, as supplemented, and the description of the 

Project contained in the demising clauses of this 

Agreement, as supplemented, are adequate for all
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purposes thereof and hereof and in the opinion given 

with respect to the Completion Date, that such descrip­

tions include descriptions of the entire Project; that 

the Mortgage, as supplemented, constitutes a valid 

first mortgage lien on the interest of the County in 

the said Mortgaged Property, subject only to Permitted 

Encumbrances other than the Mortgage, that the Mortgage, 

as supplemented, this Agreement, as supplemented and 

all financing statements, continuation statements, 

notices and other instruments required by applicable

law have been recorded or filed or re-recorded or re­

filed in such manner and in such places required by law 

in order fully to preserve and protect the rights of 

the Mortgagee in the Project (and in the assignment to 

the Mortgagee of Lease Rentals payable under this 

Agreement) as against creditors of, or purchasers for 

value from, the County or the Lessee.

(b) The Lessee, the County and the Mortgagee shall 

execute and deliver all instruments and shall furnish all

information and evidence deemed necessary or advisable by 

such counsel in order to enable him to render the opinion 

referred to in subsection (a)(4) of this Section 13.5. The

Trustee shall file and record and re-record or cause to be

filed and recorded and re-recorded all instruments required 

to be filed and recorded and re-recorded pursuant to the 

opinion of such counsel and shall continue or cause to be 

continued the liens of such instruments for so long as the 

Note shall be outstanding, except as otherwise in this 

Agreement required.

SECTION 13.6. Binding Effect. This Agreement shall 

inure to the benefit of and shall be binding upon the County, 

the Lessee and their respective successors and assigns, 

subject, however, to the provisions of Sections 8.3, 9.1,

9.2 and 9.3 hereof.
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SECTION 13,7. Soverabi1 i ty. In the event any provision

of this Agreement shall be held invalid or unenforceable by 

any court of competent jurisdiction, such holding shall not 

invalidate or render unenforceable any other provision

hereof.

SECTION 13.8. Amounts Held by Mortgagee. It is agreed 

by the parties hereto that any amounts of money held by the 

Mortgagee after payment in full of the Note and the fees, 

charges and expenses of the Mortgagee shall belong to and be 

paid to the Lessee by the Mortgagee as overpayment of rents.

SECTION 13.9. Amendments, Changes and Modifications.

This Agreement may not be amended, changed, modified, 

altered or terminated without in each instance the prior 

written consent of the Mortgagee.

SECTION 13.10. Net Lease. This Agreement shall be 

deemed and construed to be a "net lease", and the Lessee 

shall pay absolutely net during the Lease Term the rent and 

all other payments required hereunder, free of any deductions, 

without abatement, diminution or set-off other than those 

herein expressly provided.

SECTION 13.11. Execution of Counterparts. This 

Agreement may be executed in several counterparts, each of 

which shall be an or;ginal and all of which shall constitute 

but one and the same instrument.

SECTION 13.12. Law Governing Construction of Agreement. 

This Agreement is prepared and entered into with the intention 

that the laws of the State of South Carolina shall govern

its construction.
IN WITNESS WHEREOF, BEAUFORT COUNTY, SOUTH CAROLINA, 

has executed this Lease Agreement by causing its name to be 

hereunto subscribed by the Chairman of the County Council 

of Beaufort County and the official seal of said County 

Council to be impressed hereon and attested by the Secretary 

of said County Council; and ALEXANDER DAWSON, INC. has 

executed this Lease Agreement by causing its corporate name
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to be hereunto subscribed by its President and its corporate 

seal to be impressed hereon and attested by its Secretary, 

all being done as of the day and year first above written.

BEAUFORT COUNTY, SOUTH CAROLINA

(SEAL) By_____________________________
Chairman, County Council of
Beaufort County

Attest:

Secretary, County Council of
Beaufort County

Signed, Sealed and Delivered 
in the Presence o f :
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ALEXANDER DAWSON, INC

(SEAL) B y_____________
President

Attest:

Signed, Sealed and Delivered 
in the Presence o f :
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STATE OF SOUTH CAROLINA

COUNTY OF DEAUFORT

PERSONALLY appeared before me _________________________ ___

who being duly sworn, deposes and says that (s)he saw the 

corporate seal of Beaufort County, South Carolina, affixed 

to the foregoing Lease Agreement, and that (s)he also saw

_________________________________________  a s  C h a irm a n  an d  _____________________ _

_____________ _ as Secretary of the County Council of Beaufort

County, sign and attest the same and that (s)he with __________
witnessed the execution and deliveryr 1

thereof as the act and deed of the said Beaufort County,

South Carolina.

SWORN to before me this 

____ day of ___________________r 1976.

(LS)
NOTARY PUBLIC FOR SOUTH CAROLINA 

My Commission expires: _____________________
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STATE OF _________________

COUNTY OF _______________

PERSONALLY appeared before me _____________________________

who being duly sworn says that (s)h^ saw the corporate seal 

of Alexander Dawson, Inc. affixed to the foregoing Lease

Agreement, and that (s)he also saw ____________________________

as President a n d ________________________________ as Secretary

of said Corporation, sign and attest the same, and that

(s)he with ____________________________ witnessed the execution

and delivery thereof as the act and deed of the said Alexander 

Dawson, Inc.

SWORN to before me this 

____ day of _______________ * 1976

________________________________ (LS)
NOTARY PUBLIC FOR

My Commission expires: ___________________
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GUARANTY AGREEMENT

BETWEEN

ALEXANDER DAWSON, INC.

and

BANKERS TRUST OF SOUTH CAROLINA

Columbia, South Carolina

Dated as of _____  1, 1976
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GUARANTY AGREEMENT

THIS GUARANTY AGREEMENT (the "Agreement") made and

entered into as of the ____  day of _________ , 1976, by and

between ALEXANDER DAWSON, INC., a corporation duly organized 

and existing under the lavzs of the State of Nevada and duly 

qualified to do business in the State of South Carolina, 

being sometimes hereinafter referred to as the "Guarantor", 

and BANKERS TRUST OF SOUTH CAROLINA, a banking corporation 

duly organized and existing under the laws of the State of 

South Carolina, its successors and assigns, hereinafter 

referred to as the "Bank";

W I T N E S S E T H  ;

WHEREAS, Beaufort County, a public body corporate 

and politic duly organized and existing under the laws of the 

State of South Carolina (the "County”) , intends to issue its 

First Mortgage Industrial Revenue Note, Series 1976 (Alexander 

Dawson, Inc. - Lessee) in an aggregate principal amount of 

$900,900 (the "Note"); and

WHEREAS, the proceeds derived from the issuance of the 

Note are to be applied to the acquisition, construction and 

equipping of a manufacturing and processing facility in 

Beaufort County, South Carolina (the "Project") for the use 

and benefit of the Guarantor; and

WHEREAS, the Note is to be secured by (i) a first mortgage 

of the Project to the Bank as Mortgagee (the "Mortgage") and 

(ii) the assignment to the Bank of the lease of the Project 

by County to Guarantor (the "Lease") ; and

WHEREAS, the Guarantor is desirous that the County 

issue the Note and apply the proceeds as aforesaid and is 

willing to enter into this Guaranty Agreement in order to 

induce the Bank to purchase the Note and thereby achieve
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cost savings and other savings to the Guarantor, and as an 

inducement to the purchase of the Note by all who shall 

at any time become holders of the Note?

NOV/, THEREFORE, in consideration of the premises and 

in order to induce the Bank to purchase the Note and thereby 

achieve interest cost savings and other savings to the Guarantor 

and as an inducement to the purchase of the Note by all who 

shall at any time become holders of the Note, the Guarantor 

does hereby subject to the terms hereof, covenant and agree

with the Bank as follows:

ARTICLE I

REPRESENTATIONS AND WARRANTIES OF THE GUARANTOR

Section 1.1. The Guarantor does hereby represent and

warrant that:

(a) It is a corporation duly organized, existing and 

in good standing under the laws of the State of Nevada and 

is duly qualified to do business in the State of South Caro­

lina; it is not in default under its Articles of Incorporation; 

it has corporate power under its Articles of Incorporation and 

under the laws of Nevada and South Carolina to enter into and

perform all agreements on its part herein contained; it has 

been authorized to enter into this Guaranty Agreement by all 

necessary and proper corporate action; and the execution and 

delivery by it of this Guaranty Agreement and the agreements 

herein contained do not contravene or constitute a default

under any agreement, indenture, commitment, provision of its 

Articles of Incorporation or By-Laws, or other requirement of 

law to which it is a party or by which it is or may be bound;

and

(b) This Guaranty Agreement is made in furtherance of 

the purposes for which the Guarantor was incorporated and is 

necessary to promote and further the business of the Guarantor, 

and the assumption by the Guarantor of its obligations here­

under will result in direct financial benefits to the Guarantor.
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ARTICLE II

COVENANTS AND AGREEMENTS

Section 2.1. The Guarantor hereby unconditionally 

guarantees to the Bank and any other holder(s) at any time 

and from time to time of the Note (a) the full and prompt 

payment of the principal of the Note when and as the same 

shall become due, whether at the stated maturity thereof, or 

any accelerated maturity under the terms of the Note and 

Mortgage and (b) the full and prompt payment of any interest 

on the Note when and as the same shall have become finally 

due in accordance with the provisions thereof and of the 

Mortgage, and agrees to pay all expenses and charges (including 

court costs and attorneys’ fees) paid or incurred by the 

Bank in realizing upon any of the payments hereby guaranteed 

or in enforcing this Guaranty Agreement. All payments by 

the Guarantor shall be paid in lawful money of the United 

States of America. Unless the Note shall have become due by 

acceleration or call for redemption, each and every default 

in payment of the principal of, premium (if any) or interest 

on the Note shall give rise to a separate cause of action 

hereunder, and separate suits may be brought hereunder as

each cause of action arises.

Section 2.2. The obligations of the Guarantor under 

this Guaranty Agreement shall be absolute and unconditional 

and shall remain in full force and effect until the entire 

principal of and interest on the Note shall have been paid 

or provided for in accordance with the Note and Mortgage 

and, until such payment or provision for payment, shall not 

be affected, modified or impaired upon the happening from 

time to time of any event, including, without limitation, 

any of the following, whether or not with notice to or the 

consent of the Guarantor:
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(a) the compromise, settlement, release or termina­

tion of any or all of the obligations, covenants or agreements 

of the County under the Note and Mortgage;

(b) the failure to give notice to the Guarantor of

the occurrence of a default under the terms and provisions of 

this Guaranty Agreement or the Mortgage, except as specifically 

provided in this Guaranty Agreement or the Mortgage;

(c) the assignment or mortgaging or the purported assign­

ment or mortgaging of all or any part of the interest of the 

County in the Project;

(d) the waiver of the payment, performance or observance 

by the County or the Guarantor of any of the obligations, 

covenants or agreements of either of them contained in the 

Note and Mortgage or this Guaranty Agreement;

(e) the extension of the time for payment of the prin­

cipal of or interest or premium on the Note or any part thereof 

owing or payable on the Note or under this Guaranty Agreement 

or of the time for performance of any other obligations, cove­

nants or agreements under or arising out of the Mortgage or 

this Guaranty Agreement or the extension or the renewal of 

either thereof;

(f) the modification or amendment (whether material or 

otherwise) of any obligation, covenant or agreement set forth 

in the Mortgage;

(g) the taking or the omission of any of the actions 

referred to in the Mortgage and any actions under this 

Guaranty Agreement;

(h) any failure, omission, delay or lack on the part of 

the County or the Bank to enforce, assert, or exercise any 

right, power or remedy conferred on the County or the Bank 

in this Guaranty Agreement or the Mortgage, or any other act 

or acts on the part of the County or the Bank;
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(i) the vountary or involuntary liquidation, dissolu­

tion, sale or other disposition of all or substantially all 

the assets, marshalling of assets and liabilities, receiver­

ship, insolvency, bankruptcy, assignment for the benefit of 

creditors, reorganization, arrangement, composition with 

creditors, or readjustment of, or other similar proceedings 

affecting the Guarantor or the County or any of the assets of 

either of them or any allegation or contest of the validity 

of this Guaranty Agreement in any proceeding;

(j) to the extent permitted by law, the release or 

discharge of the Guarantor from the performance or observance 

of any obligation, covenant or agreement contained in this 

Guaranty Agreement by operation of law; or

(k) the default or failure of the Guarantor fully to 

perform any of its obligations set forth in this Guaranty 

Agreement.

Section 2.3. No set-off, counterclaim, reduction, or 

diminution of any obligation, or any defense of any kind or 

nature which the Guarantor has or may have against the County 

or the Bank shall affect, modify or impair the Guarantor's 

obligations hereunder.

Section 2.4. In the event of a default in payment of 

the principal of the Note when and as the same shall become 

due, whether at the stated maturity thereof, by acceleration 

or otherwise, or in the event of a default in the payment of 

any interest on the Note when and as the same shall become 

finally due in accordance with the provisions of the Note, 

the Bank shall have the right to proceed first and directly 

against the Guarantor under this Guaranty Agreement without 

proceeding against or exhausting any other remedies which it 

may have and without resorting to any security held by the 

County or the Bank.
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Section 2.5. The Guarantor hereby expressly waives 

notice in writing, or otherwise, from the Bank of its accep­

tance and reliance on this Guaranty Agreement. The Guarantor 

agrees to pay all costs, expenses and fees, including all 

reasonable attorneys’ fees, which may be incurred by the Bank 

in enforcing or attempting to enforce this Guaranty hereunder, 

whether the same shall be enforced by suit or otherwise.

Section 2.6. The Guarantor agrees that it will main­

tain its? corporate existence, will not dissolve or otherwise 

dispose of all or substantially all of its assets and will 

not consolidate with or merge into another corporation or 

permit one or more other corporations to consolidate with or 

merge into it; provided, that the Guarantor may, without 

violating the agreement contained in this Section, consolidate 

with or merge into a domestic corporation (i.e., a corporation 

organized under the laws of one of the states of the United 

States of America), or permit one or more domestic corpora­

tions to consolidate with or merge into it, or sell or other­

wise transfer to a domestic corporation all or substantially 

all of its assets as an entirety and thereafter dissolve, 

provided that the surviving, resulting or transferee corpor- 

tion, as the case may be, expressly assumes in writing all 

of the obligations of the Guarntor herein and qualified to 

do business in South Carolina and provided further that the 

surviving, resulting or transferee corporation, as the case 

may be, has a net worth immediately following the consumma­

tion of such merger, consolidation or transfer equal to or 

greater than the net worth of the Guarantor immediately 

prior to such merger, consolidation or transfer.

For the purpose of this section net worth shall be 

computed on a consolidated basis in accordance with generally 

accepted accounting principles and shall be certified to by 

an independent certified public accountant.
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Section 2.7. This Guaranty Agreement is entered into

by the Guarantor with the Bank for the benefit of the Bank, 

its successors and assigns, all of whom shall be entitled, 

in accordance with Section 2.4 hereof, to enforce performance 

and observance of this Agreement and of the guarantees and 

other provisions herein contained to the same extent as if 

they were parties signatory hereto.

Section 2.8. The terms of this Guaranty Agreement may 

be enforced as to any one or more breaches either separately 

or cumulatively.

ARTICLE III

NOTICE AND SERVICE OF PROCESS, PLEADINGS AND OTHER PAPERS

Section 3.1. For such time as the Note shall be

outstanding, the Guarantor shall maintain in the State of 

South Carolina an agent to accept and acknowledge on its behalf, 

service of any and all process in any suit, action or other 

legal proceeding brought in any such court, and agrees and 

consents that in any such suit, action or other legal pro­

ceeding service of process upon such agent shall be taken and 

held to be valid personal service upon the Guarantor and 

that any such service of process shall be of the same force 

and validity as if service were made upon it according to 

the laws governing the validity and the requirements of such 

service in such state and waives all claim of error by reason 

of any such service. The Guarantor may from time to time 

change such agent for acceptance of service provided that 

prior to any such change the Guarantor shall notify the Bank 

of the name and address of such new agent and the effective 

date of such change of agent. The initial agent for service

of process under this Guaranty Agreement shall be ____________

____________________ , whose address for service of process is

t

South Carolina, _____ . The Guarantor agrees that in the event

Guarantor shall fail to maintain an agent for service of 

process within the State of South Carolina during the term

7



of the Note, the Secretary of State of South Carolina shall 

act as such agent for the Guarantor for the service of pro­

cess in any such suit or legal proceeding. The Bank agrees 

that in the event service of process is made on the agent 

designated by the Guarantor or upon the Secretary or State 

pursuant to this Guaranty Agreement, a copy of such process 

will be mailed by registered mail, postage prepaid, return 

receipt requested to the Guarantor at his address shown in 

the Lease Agreement, provided, however, that failure by the 

Bank to forward a copy of any such process to the Guarantor 

as herein provided shall not relieve the Guarantor of the 

performance of any of its obligations in the manner and at 

the times provided for herein and in the Lease Agreement.

Section 3.2. Any notice, process, pleadings or other 

papers served upon any of the foregoing agents shall, at the

same time, be sent by registered mail to ______________________

______________________, at the address shown in the Lease,

Attention: ____________, or such other addresses as may be

furnished by the Guarantor to the Bank in writing.

ARTICLE IV

MISCELLANEOUS

Section 4.1. No amendment, change, modification, 

alteration or termination of the Note and Mortgage shall be 

made which would in any way increase the Guarantor's obliga­

tions under this Guaranty Agreement without obtaining the 

prior written consent of the Guarantor.

Section 4.2. The obligations of the Guarantor here­

under shall arise absolutely and uncondtionally when the Note 

shall have been issued, sold and delivered by the County.

Section 4.3. No remedy herein conferred upon or 

reserved to the Bank hereunder is intended to be exclusive 

of any other available remedy or remedies, but each and every 

such remedy shall be cumulative and shall be in addition to 

every other remedy given under this Guaranty Agreement or now
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or hereafter existing at law or in equity or by statute.

No delay or omission or failure of performance hereunder 

shall impair any such right or power or shall be construed 

to be a waiver thereof, but any each right and power may be 

exercised from time to time and as often as may be deemed 

expedient. In order to entitle the Bank to exercise any 

remedy reserved to it in this Guaranty Agreement, it shall 

not be necessary to give any notice, other than such notice 

as may be herein expressly required. In the event any provi­

sion contained in this Guaranty Agreement should be breached 

by any party and thereafter duly waived by the other party 

so empowered to act, such waiver shall be limited to the par­

ticular breach so waived and shall not be deemed to waive any 

other breach hereunder. No waiver, amendment, release or 

modification of this Guaranty Agreement shall be established 

by conduct, custom or course of dealing, but solely by an 

instrument in writing duly executed by the parties thereunto 

duly authorized by this Guaranty Agreement.

Section 4.4. This Guaranty Agreement constitutes the 

entire agreement, and supersedes all prior agreements and 

understandings, both written and oral, among the parties 

with respect to the subject matter hereof and may be executed 

simultaneously in several counterparts, each of which 

shall be deemed an original, but all of which together shall 

constitute one and the same instrument.

Section 4.5. The invalidity or unenforceability of 

any one or more phrases, sentences, clauses, or sections in 

this Guaranty Agreement contained, shall not affect the 

validity or enforceability of the remaining portions of this 

Guaranty Agreement, or any part thereof.

Section 4.6. The Guaranty Agreement may be amended 

by a written agreement signed by the parties hereto, provided 

that in no event shall any amendment be made without the con­

sent of the Guarantor.

9
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IN WITNESS WHEREOF, the Guarantor, pursuant to proper 
resolution duly passed, has caused this Guaranty Agreement 

•to be executed in its name and behalf and its corporate seal 

to be affixed hereto and attested by its duly authorized 

officers as of the date first above written.

ALEXANDER DAWSON, INC.

By____________________________________
Its

(CORPORATE SEAL)

Attest:

Accepted this ____  day of
________ , 1976, by Bankers
Trust of South Carolina

By _______________________

(CORPORATE SEAL)

Attest:
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THE STATE OF SOUTH CAROLINA )
)

COUNTY OF BEAUFORT )
MORTGAGE

TO ALL WHOM THESE PRESENTS MAY CONCERN:

BEAUFORT COUNTY, a political subdivision of the State 

of South Carolina and a body politic and corporate SENDS

GREETINGS:
WHEREAS, BEAUFORT COUNTY (the "County") is authorized 

and empowered by Act No. 103 of the Acts of the South Carolina 

General Assembly for the year 1967 to acquire, own, lease, 

dispose of, and mortgage the properties hereinafter described j
to promote the industrial development of South Carolina by 

inducing industrial facilities to locate and remain in South 

Carolina and thus utilize and employ manpower and other re- 

sources of South Carolina; and

WHEREAS, the County is further authorized by the said 

Act to issue revenue bonds or notes payable solely from the 

lease rentals and revenues from any such project and secured 

by a pledge of such lease rentals, revenues and receipts and 

by a mortgage on the land, buildings, improvements, machinery 

and equipment so acquired; and

WHEREAS, the County has made the necessary arrangements 

' with Alexander Dawson, Inc (the Lessee), a corporation 

organized under the laws of the State of Nevada, for the 

acquisition of land, buildings, equipment and machinerv con­

stituting facilities for the processing of seafood which will 

be of the character and accomplish the purpose prescribed by 

the said Act, and the County has further entered into a Lease 

Agreement with the Lessee dated as of March 1, 1976 (the 

Lease Agreement) specifying the terms and conditions of the 

acquisition of the said facilities and the leasing of the 

same to the Lessee; and

WHEREAS, the execution and delivery of this Mortgage 

have been authorized by Resolutions duly adopted by the County 

Council of Beaufort County and the County, in accordance with
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the requirements of the said Act, has submitted its Petition 

to the State Budget and Control Board of South Carolina and 

the said Board has duly approved the said undertaking and 

thereby authorized the County Council of Beaufort County to 

proceed with the acquisition and financing of the same. Notice 

of such approval was duly published in a newspaper having 

general circulation in Beaufort County and, notwithstanding 

more than twenty (20) days have elapsed from the date of the 

publication of such notice, no challenge has been made to the 

validity of such approval as provided in the said Act? and

WHEREAS, the cost of such facilities is estimated to be 

approximately $900,000, and therefore to finance the cost of 

the said facilities, including the necessary expenses incidental 

thereto, will reauire the issuance, sale and delivery of a 

$900,000 Beaufort County First Mortgage Industrial Revenue 

Note, Series 1976 (Alexander Dawson, Inc. - Lessee), which 

has been purchased by Bankers Trust of South Carolina; and 

WHEREAS, the said County Council of Beaufort County, 

in and by its $900,000 Industrial Revenue Note, Series 1976 

(Alexander Dawson, Inc. - Lessee) is indebted to Bankers Trust

of South Carolina in accordance with the terms and conditions

of the said Note in the amount of $900,000 and is now minded, 

pursuant to the authorization of the said Act, to secure pay­

ment thereof by this Mortgage upon the said facilities acquired 

with the proceeds of the said Note and the lease rentals and 

revenues hereinafter described;

NOW, KNOW ALL MEN, That the said BEAUFORT COUNTY, in 

consideration of the said debt and sum of money aforesaid, 

and for the better securing the payment thereof to the said 

Bankers Trust of South Carolina, in accordance with the terms 

of the said Note, and also in consideration of the further 

sum of THREE DOLLARS to it, the said BEAUFORT COUNTY, in hand

^ 208
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well and truly paid by the said Bank at and before the sealing 

and delivery of these Presents, the receipt whereof is hereby 

acknowledged, has granted, bargained, sold and released, and 

by these Presents, DOES GRANT, bargain, sell and release unto 

the said BANKERS TRUST OF SOUTH CAROLINA, subject always to 

the Lease Agreement and the rights of the Lessee thereunder:

I

The real property situated in Beaufort County,

South Carolina, described in Exhibit A attached hereto, 

with all buildings, additions, improvements and fix­

tures now or hereafter located thereon or therein and 

with the tenements, hereditaments, servitudes, appurte­

nances, rights, privileges and immunities thereunto be­

longing or appertaining which may from time to time be 

owned by the County.

II

The machinery, equipment or other property described 

in Exhibit B attached hereto, and substitutions or re­

placements therefor; all machinery, equipment or other 

property acquired by the County with the proceeds from 

the Note secured by this Mortgage, and substitutions 
or replacements therefor; all machinerv, equipment or 

other property which under the terms of the Lease Agree­

ment is to become the property of the County or subjected 

to the lien of this Mortgage; and, without limiting the 

foregoing, all of the property of the County at any 

time installed or located on the land described in

Exhibit A attached hereto.

Ill

All right, title and interest of the County in 

and to the l^ease Agreement, and all Lease Rentals (as 

defined in the Lease Agreement) received or to be re­

ceived under the Lease Agreement.
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IV

All Lease Rentals, arising out of or in connec­

tion with the ownership of the Project.

V

Any and all other property from time to time here­

after by delivery or by writing of any kind conveved, 

mortgaged, pledged, assigned or transferred as and for 

additional security hereunder by the County or by anyone 

on its behalf or with its written consent to the Mort­

gagee, which is hereby authorized to receive anv and all 

such property at any and all times to hold and apply the 

same subject to the terms hereof.

TO HAVE AND TO HOLD all and isngular the said premises, 

equipment, machinery, and other property and said revenues 

unto the said Bankers Trust of South Carolina, its successors 

and assigns, forever.

IT IS THE EXPRESS CONDITION of this Mortgage and to all 

obligations of Beaufort County hereunder and resulting here­

from that neither this Mortgage nor any obligation or covenant 

of Beaufort County hereunder shall create any pecuniary 

liability of Beaufort County nor any charge against its 

taxing powers or upon its general credit; but any such obliga­

tion for the payment of money shall be payable solely from the 

Lease Rentals derived from or in connection with the facilities 

hereinabove described, including moneys received under the 

Lease Agreement as hereinabove more fully described; and 

nothing in the Note nor in this Mortgage shall be considered 

as pledging any other funds or assets of Beaufort County.

AND the said Beaufort County does hereby bind itself 

and its successors to warrant and forever defend all and 

singular the said premises unto the said Bankers Trust of 

South Carolina, its successors and assigns, from and against 

itself and its successors, lawfully claiming, or to claim the 

same, or any part thereof.
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IT IS AGREED in the Lease Agreement that the Lessee shall 

keep the mortgaged real and personal property insured, inter 

alia, against loss and damage from fire and extended coverage 

hazards for the benefit of the srid Mortgagee. In default 

thereof, the said Mortgagee, its successors or assiqns, may 

effectuate such insurance and reimburse themselves under this 

Mortgage for the expense thereof, with interest thereon from 

the date of its payment at the rate of Eight Per Centum (8%) 

per annum. And it is further agreed, in the event of other 

insurance and contribution between the insurers, that the 

said Mortgagee, its successors or assigns, shall be entitled 

to receive from the aggregate of the insurance moneys to be 

paid, a sum equal to the amount of the debt insured by this 

Mortgage.

IT IS AGREED in the Lease Agreement that the Lessee 

shall pay (subject to Lessee's right to contest) all lawful 

taxes, assessments and other charges upon the said premises 

when the same shall first become payable. In default thereof 

the said Mortgagee, its successors or assigns, may cause the 

same to be paid, together with all penalties and costs incurred 

thereon, and reimburse themselves under this Mortgage for the 

sum so paid, with interest thereon from the date of such pay­

ment at the rate of Eight Per Centum (8%) per annum.

AND IT IS AGREED by and between the said parties that 

upon any default by the Lessee under the Lease Agreement, or 

upon any default made in the payment of the interest on or the 

principal of the said Note, when the same shall become payable, 

then the entire amount of the debt secured or intended to be 

secured hereby shall become due, at the option of the said 

Mortgagee, its successors or assigns, although the period 

for the payment thereof may not then have exDired.

AND IT IS AGREED by and between the said parties that 

should legal proceedings be instituted for the collection of 

the debt secured hereby, then in that event the said Mortgagee, 

its successors or assigns, shall have the right to have a
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receiver appointed of the rents and profits of the above 

described premises, who, after deducting all charges and ex­

penses attending such proceedings, and the execution of the 

said trust as receiver, shall apply the residue of the said 

rents and profits towards the payment of the debt secured 

hereby.

AND IT IS FURTHER AGREED, by and between the parties that 

should legal proceedings be instituted for the foreclosure of 

this Mortgage or for any purpose involving this Mortgage, or 

should the debt hereby secured be placed on the hands of an 

attorney at law for collection by suit or otherwise, that all 

costs and expenses incurred by the Mortgagee, including a 

reasonable counsel fee, shall thereupon become due and payable 

as a part of the debt secured hereby, and may be recovered and

collected hereunder.

PROVIDED ALWAYS, NEVERTHELESS, and it is the true intent 

and meaning of the parties to these Presents, that if the said 

BEAUFORT COUNTY shall well and truly pay, or cause to be paid 

unto the said BANKERS TRUST OF SOUTH CAROLINA, its successors 

or assigns, the said debt or sum of money aforesaid, with 

interest thereon, if any shall be due, according to the true 

intent and meaning of the said Note, then this Deed of Bargain 

and Sale shall cease, determine, and be uterlv null and void;

otherwise it shall remain in full force and virtue.

AND IT IS AGREED by and between the said parties, that 

Beaufort County is to hold and enjoy the said premises until 

default of payment shall be made.
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IN WITNESS WHEREOF, BEAUFORT COUNTY, SOUTH CAROLINA, 

has caused these presents to be signed in its name and behalf 

by the Chairman of the County Council of Beaufort County, 

and the Secretary of the County Council of Beaufort County, 

and its corporate seal to be hereunto affixed, all as of the 

1st day of March, A. D., 1976.

BEAUFORT COUNTY, SOUTH CAROLINA

(SEAL)

By ___________________________  _________
Chairman, County Council of
Beaufort County

By
Secretary, County Council o£
Beaufort County

SIGNED, SEALED AND DELIVERED 
IN THE PRESENCE OF:

—
 L

J-
---

--
--

--
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STATE OF SOUTH CAROLINA,

COUNTY OF BEAUFORT

PERSONALLY appeared before me ____________________________

and made oath that (s)he saw the within named BEAUFORT COUNTY,

SOUTH CAROLINA, by ____________________ , Chairman of the County

Council of Beaufort County, and by _____________________________

Secretary of the County Council of Beaufort County, sign and 

affix the corporate Seal, and as the Act and Deed of the said 

Beaufort County deliver the within written Mortgage, and that

(s)he with ________ _________________  witnessed the execution

thereof.

SWORN to before me this 

____  day of ____________, 1976.

_______  ______________  (L. S .)
Notary Public for South Carolina 

My Commission Expires:____________________



E X H IB IT  A

DESCRIPTION OF LEASED LAND 
ATTACHED TO MORTGAGE FROM BEAUFORT COUNTY TO 

BANKERS TRUST OF SOUTH CAROLINA
DATED AS OF MARCH 1, 1976
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EXHIBIT B

DESCRIPTION OF LEASED EQUIPMENT 
ATTACHED TO MORTGAGE FROM BEAUFORT COUNTY TO

BANKERS TRUST OF SOUTH CAROLINA 
DATED AS OF MARCH 1, 1976


