
MINUTES OF BUDGET AND CONTROL BOARD MEETING

AUGUST 16 1974

I n  a  l e t t e r  d a t e d  A u g u s t 1 6 , 1 9 7 4 , M r. P . C. S m ith  p o l l e d  th e  

B u d g e t an d  C o n t r o l  B o ard  m em bers a s  to  th e  f o l l o w i n g  i t e m s .

(1 )  L e x in g to n  C o u n ty  I n d u s t r i a l  R evenue Bonds

B o ard  m em bers w e re  r e q u e s t e d  t o  a p p ro v e  a P e t i t i o n  o f  L ex ­

in g to n  C o u n ty  f o r  th e  i s s u i n g  o f  I n d u s t r i a l  R ev en u e  Bonds t o t a l i n g  $ 1 ,8 0 0 ,0 0 0

on b e h a l f  o f  C o lu m b ia  W areh o u se  A s s o c i a t e s .

( 2 )  A s s i s t a n t  S e c r e t a r y  To The B oard

B o ard  m em bers w e re  r e q u e s t e d  t o  a p p ro v e  th e  d e s i g n a t i o n  o f

W il l ia m  T . P u tnam  a s  A s s i s t a n t  S e c r e t a r y  t o  t h e  B u d g e t a n d  C o n t r o l  B oard

an d  t o  a u t h o r i z e  h im , i n  t h i s  c a p a c i t y ,  t o  e x e c u te  b onds i s s u e d  by th e  

B o ard  in  i t s  c a p a c i t y  a s  th e  E d u c a t io n  A s s i s t a n c e  A u t h o r i t y .

B o th  o f  t h e s e  q u e s t i o n s  r e c e i v e d  u n an im o u s  a p p r o v a l ,  w i th  S e n a ­

t o r  D e n n is  v o t i n g  by t e le p h o n e  and  a l l  o t h e r  m em bers by w r i t t e n  b a l l o t .

D a ta  p e r t a i n i n g  t o  t h e  I n d u s t r i a l  R evenue  Bonds h a s  b een  r e t a i n e d

in  t h e s e  f i l e s  and  i s  i d e n t i f i e d  a s  E x h i b i t  I .  W r i t t e n  b a l l o t s  o f  t h e

B o ard  m em bers h a v e  b een  r e t a i n e d  and  a r e  c o l l e c t i v e l y  i d e n t i f i e d  a s  E x h i­

b i t  I I .
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STATE OF SOUTH CAROLINA )
)
)

/? -'6
’OUNTY OF LEXINGTON

TO THE STATE BUDGET AND CONTROL
)
)
) P E T I T I O N 

BOARD OF SOUTH CAROLINA )
________________________________________ )

The Petition of the County Council of Lexinqton 

County (the County Board) , pursuant to Act No. 103 of the 

Acts of the General Assembly of the State of South Carolina 

for the year 1967, as amended, respectfully shows:

1. The County Board is the governing body of Lexington 

County as established under Chapter 48, Title 14, Code of Laws 

of South Carolina, 1962, as amended, and as such it is the 

’’County Board" referred to in Act No. 103 of the South Caro­

line General Assembly enacted at its 1967 Session, as amended 

(the Act).
2. The Act authorizes and empowers the County Board 

if it shall comply with the provisions set forth in the Act, 

to acquire land, buildings, equipment and machinery and other 

improvements deemed necessary, suitable and useful by any 

commercial enterprise engaged in storing, warehousing, dis­

tributing or selling products of agriculture, mining or 

industry; to lease the same; and to finance the acquisition 

of the same through the issuance of bonds payable from and 

secured by a pledge of the revenues to be derived from the 

leasing of such land, buildings, equipment and machinery

and other improvements.
3. The County Board has agreed with Columbia 

Warehouse Associates, a partnership (the Company), that 

the County Board will undertake to finance the acquisiton, 

construction and equipping of new’ warehouse facilities to
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be located in Lexington County to be constructed bv the

Company through the issuance of Industrial Revenue Bonds

pursuant to the Act. In this connection the County Board has 

agreed to accept a conveyance of the approximately 10-acre parcel 

of land on which the warehouse is to be constructed (said land, 

building and equipment being hereinafter referred to as the Pro­

ject) , and the County Board has agreed to issue One Million Eight 

Hundred Thousand Dollars ($1,800,000) Lexington County First 

Mortgage Industrial Revenue Bonds, Series 1974, pursuant to the 

Act in order to finance the acquisition, construction and 

equipping of the Project which, when completed, will constitute 

a new warehouse facility.

4. The County Board is advised by the Company that 

the cost of acquiring the said land, including land improve­

ments, is approximately $120,000, the cost of constructing 

and equipping the said building, is approximately $1,650,000; 

and that, therefore, in order to finace the Project, including 

the costs and charges incident to the issuance and sale of the 

bonds hereinafter described, it will be necessary that the 

County Board issue One Million Eight Hundred Thousand Dollars 

($1,800,000) Lexington County First Mortgage Industrial 

Revenue Bonds, Series 1974 (the Bonds).

5. When the Project is complete, it will employ approxi­

mately 13 persons and the construction of the Project will 

provide additional employment during the period of construction.

6. For the reasons set forth above and hereafter

disclosed, the County Board has found;

(a) The proposed Project will subserve the purposes

of the Act.

(b) By reason of undertaking the Project no pecuniary 

liability will result to the County nor will there be a charge 

against its general credit or taxing power.

(c) The proposed Lease between the County Board and 

the Company will unconditionally obligate the Comnany to pay
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rent in an amount adequate to provide tor the principal and 

interest payments on the Bonds which mature on August 1, 1999, 

and will be subject to mandatory redemption approximately as

follows:
Principal

Auq Us t 1 Amount

1980 $ 35,000
198] 35,000
198 2 40,000
1 983 45,000
1984 50,000
198 5 50,000
1986 55,000
1987 65,000
1988 70,000
1989 75,000
1990 80,000
1991 90,000
1992 100,000
1993 110,000
1994 120,000
1995 130,000
1996 140,000
1997 155,000
1998 170,000

(d) The performance of all of the Company’s obligations 

under the said Lease, including the payment of all rentals and 

other sums to become due thereunder will be unconditionally 

guaranteed by Trammell Crow, an individual (hereinafter re­

ferred to as the Guarantor).

(e) The Guarantor is an individual with a well 

established credit and, therefore, it is unnecessary to 

establish reserve funds for the payment of such principal

and interest.

(f) The terms of the Lease will require the Company 

to carry proper insurance and to pay all costs of maintaining 

the Project in good repair.

7. Pursuant to Section 14 of the Act, the County 

Board sets forth the following information:

(a) The Project to be undertaken consists of land, 

buildings and other improvements which will be necessary for, 

and part of, a new warehouse facility.
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(b) The Project will provide considerable employment 

during the period of construction and when completed will 

provide permanent employment for approximately 13 persons.

It is, therefore, believed that the Project will have an 

extremely beneficial effect upon the economy of the County 

and areas adjacent thereto.

(c) The cost of the Project is approximately One 

Million Eight Hundred Thousand Dollars ($1,800,000), including 

construction cost, cost of equipment and machinery, cost

of land, financing costs and all other expenses to be incurred 

in in connection therewith.

8. The proposed Lease will provide, among other 

things, the following:

(a) To finance the cost of the acouisition, construction 

and equipping of the Project, the County will issue $1,800,000

of Lexington County First Mortgage industrial Revenue Bonds, 

Series 1974. All Bonds will be secured by a pledge of the rents 

to be paid by the Company and will be further secured by a Trust 

Indenture, as authorized by Section 5 of the Act, to a bank 

yet to be named as Trustee, and the obligations of the Company 

under the said Lease will be unconditionally guaranteed by 

the Guarantor.

(b) The proceeds derived from the sale of the Bonds 

will be deposited with the Trustee and will be withdrawn on 

requisition of the Company and the County and applied for the 

payment of costs incident to the acquisition, construction and 

equipping of the Project, and the issuance of the Bonds.

(c) The Lease will contain a specific provision by 

which the Company will unconditionally agree to make payments

to Lexington County, to any School District in Lexington County, 

and to all other political units in which the Project is 

situated, in lieu of taxes, in such amounts as would result 

from taxes levied on the Project by Lexington County, by any 

such School District, and by said political units if the Pro­

ject were owned by the Company, but with appropriate reduc­

tions similar to the tax reductions, if any, which would be 

afforded the Company were it the owner of the Project.
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(d) The Lease contains no provision imposing any 

pecuniary liability upon the County or which would create 

a charge upon its general credit or taxing power.
(e) The Guarantor will enter into an agreement (the 

Guaranty Agreement) with the County which will be attached 

to the said Lease and pursuant to which the Guarantor will 

unconditionally guarantee the performance of all of the obli­

gations of the Company under the said Lease, including the 

payment of all rentals and other amounts to become due.

9. The proposed Trust Indenture is in conventional 

form and constitutes a forecloseable mortgage upon the Project. 

Included in the granting clause of the mortgage will be:

(a) All real and personal property, and interests 

therein, acquired or to be acquired for the Project.

(b) The right, title and interest of the County in

t h e  L e a s e .

(c) The right, title and interest of the County in 

the Guaranty Agreement.
(d) All rentals and revenues derived by the County 

under the Lease and Guaranty Agreement, except those payments 

to be made in lieu of taxes or by way of indemnification.

The Indenture makes provision for the issuance of 

One Million Eight Hundred Thousand Dollars ($1,800,000) of 

Bonds to be secured thereunder. It provides for the payment 

and redemption of the Bonds, the establishment of a Bond Fund 

into which the proceeds of the rents payable by the Company 

are placed, and the use of said fund for the payment of the 

Bonds. It imposes upon the Company the obligation to pay, in 

addition to the moneys required for the payment of the principal 

and interest of the Bonds, all other costs and expenses resulting 

from the execution and delivery of the Indenture and the issuance 

of the Bonds pursuant thereto.
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1 0 . The  p ro p o s e d  L e a se  and G u a ra n ty  A g re e m e n t and th e

proposed Trust Indenture (draft copies of which are included 

herewith) will be in the forem heretofore used in the issuance 

of Industrial Revenue Bonds pursuant to the Act.
Upon the basis of the foregoing, the County Board 

respectfully prays:
That the State Budget and Control Board accept the 

filing of the Petition presented herewith and that it do, 

thereafter, and as soon as practicable, make its independent 

investigation of the Project and the terms and provisions of 

the Lease, Guaranty Agreement and the Trust Indenture, as it 

deems advisable, and that thereafter, the said State Board 

make a finding that the proposed Project will promote the 

purpose of the Act and that it is reasonably anticipated to 

effect such result, and on the basis of such finding, that 

it does approve the Project, including changes in any details 

of the said financing as finally consummated which do not 

materially affect the said undertaking, and give published 

notice of its approval in the manner set forth in Section 14 

of the Act.
Respectfully submitted,

(SEAL)
LEXINGTON COUNTY, SOUTH CAROLINA

Attest:
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S I N K L E R  G I B B S  S I M O N S  & G U E R A R D

P O ST O F F IC E  B O X 3 * 0

P R O F E S S I O N A L  A S S O C IA T IO N

A T T O R N E Y S  & C O U N S E L L O R S  A T  L A W  
2 P R I O L E A U  S T R E E T  

C H A R L E S T O N ,  S . C . 2 0 - 4 0 2
T E L E P H O N E  7 > 2 - 3 3 « e

a r e a  cooe e o i

August 12, 1974

Honorable P. C. Smith 
State Auditor 
Post Office Box 11333 
Columbia, South Carolina 29211

Dear Mr. Smith:
Re: $1,800,000 Lexington County First Mortgage Industrial

Revenue Bonds, Series 1974 (Columbia Warehouse Associates - 
L e s s e e )

I am enclosing herewith a Resolution for the Lexington County 
Council authorizing the Petition to the State Budget and Control Board 
in connection with the above Bonds. I am also enclosing the original 
signed Petition to the State Board. We have previously forwarded to 
you draft copies of the Lease, Lease Guaranty and Indenture in connec­
tion with the industrial revenue bonds for Spartanburg Warehouse 
Associates and Charleston Warehouse Associates. The documents for 
this issue will be substantially identical.

I would appreciate your placing this on the agenda for your 
upcoming meeting of the Budget and Control Board.

TAH : w j h

Yours very

Enclosure
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A RESOLUTION
APPROVING THE FINANCING OF THE ACQUISITION AND CONSTRUCTION 
OF CERTAIN WAREHOUSE FACILITIES IN LEXINGTON COUNTY THROUGH 
THE ISSUANCE OF ONE MILLION EIGHT HUNDRED THOUSAND DOLLARS 
($1,800,000) OF LEXINGTON COUNTY, SOUTH CAROLINA, FIRST 
MORTGAGE INDUSTRIAL REVENUE BONDS, SERIES 1974: AND AUTHORIZING 
THE PETITION TO THE STATE BUDGET AND CONTROL BOARD OF SOUTH 
CAROLINA FOR ITS APPROVAL OF SUCH UNDERTAKING PURSUANT TO ACT 
NO. 103 OF THE 1967 ACTS OF THE SOUTH CAROLINA GENERAL ASSEMBLY, 
AS AMENDED.

As an incident to the adoption of this Resolition, the 

County Council of Lexington County (the County Board ) has 

made the following findings:
1. Columbia Warehouse Associates, a partnership (the 

Company), has proposed that the County Board undertake to finance 

the acquisition, construction and equipping of new warehouse fa­

cilities at an estimated cost of $1,800,000, including the acqui­

sition of an approximately 10-acre tract of land, on which the 

said warehouse is to be constructed, in Arrow Industrial Park in 

Lexington County, South Carolina, through the issuance of Indus­

trial Revenue Bonds pursuant to the authorization of Act No. 103 

of the 1967 Acts of the South Carolina General Assembly, as 

amended (the Act). The County Board has agreed to finance

the acquisition, construction and equipping of the said

warehouse (the said tract of land and the warehouse

building to be constructed thereon and the equipment and

machinery to be installed therein being hereinafter referred 

to as the Project), through the issuance of $1,800,000 

industrial revenue bonds pursuant to the Act; and adopts this 

Resolution to evidence its approval of the issuance of bonds 

as aforesaid and to authorize a petition to the State Budget 

and Control Board (the State Board) setting forth the facts 

required by Section 14 of the Act.

2. The County Board has determined that the Project 

will subserve the purposes of the Act and neither the Project 

nor the bonds will give rise to any pecuniary liability of 

Lexington County or a charge against its general credit or 

taxing power.
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3. The amount necessary to finance the Project is 

One Million Eight Hundred Thousand Dollars ($1,800,000).

4. The Company has submitted to the County Board an 

outline of the proposed Lease, under which the Company will 

agree to pay as rent the amount necessary to provide the 

annual payments of principal and interest on the bonds, which 

will mature as more fully set forth in paragraph 6(c) of the 

attached Petition on August 1, 1999, and bear interest at the 

rate not to exceed 9 1/2% per annum.

5. The proposed Lease obligates the Company uncon­

ditionally to pay the amount necessary to provide the payments

of principal and interest, and premium, if any, to become due 
on the bonds and to pay other costs in connection therewith 

and contains an appropriate provision requiring the Company 

to pay in lieu of taxes, such amounts as would otherwise be 

paid if the Company owned the Project.

6. The performance of all of the Company's obliga­

tions under the said Lease, including the payment of all 

rents and other sums to become due thereunder, will be un- 

conditionally guaranteed by Trammell Crow, an individual 

(hereinafter referred to as the Guarantor).

7. The Company has advised the County Board that 

the Company will arrange for the sale of the Bonds.
8. The Bonds will be issued as tax exempt bonds pur- 

suant to the provisions of Section 103(c)(6)(D) of the Internal

Revenue Code of 1954, as amended.
NOW, THEREFORE, BE IT RESOLVED BY THE COUNTY COUNCIL 

OF LEXINGTON COUNTY, IN MEETING DULY ASSEMBLED:
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That the County Board finds that the facts set forth 

above are in all respects true and correct and on such basis 

determines to finance the Project above described, and to 

authorize the sale of the bonds by Lexington County as

aforesaid.

BE IT FURTHER RESOLVED :
That the Petition in form substantially as attached 

hereto be presented to the State Board to seek the approval 

required by Section 14 of the Act; and that said Petition 
shall be duly executed by the Chairman of the County Council 

and attested by its Secretary.

fylirman / '

(SEAL) <• <2.
V-1

z
CoTnciTTST

Lexington County

Attest:

Secretary, bounty Couthcil of 
Lexington Cbunty
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STATE OP SOUTH CAROLINA )
)

COUNTY OF LEXINGTON )

TO THE STATE BUDGET AND CONTROL )
) P E T I T I O N  

BOARD OF SOUTH CAROLINA )
________________________________________ )

The Petition of the County Council of Lexinqton

County (the County Board), pursuant to Act No. 103 of the 

Acts of the General Assembly of the State of South Carolina 

for the year 1967, as amended, respectfully shows:

1. The County Board is the governing body of Lexinqton

County as established under Chapter 48, Title 14, Code of Laws 

of South Carolina, 1962, as amended, and as such it is the 

"County Board" referred to in Act No. 103 of the South Caro­

line General Assembly enacted at its 1967 Session, as amended 

(the Act).
2. The Act authorizes and empowers the County Board 

if it shall comply with the provisions set forth in the Act, 

to acquire land, buildings, equipment and machinery and other 

improvements deemed necessary, suitable and useful by any 

commercial enterprise engaged in storing, warehousing, dis­

tributing or selling products of agriculture, mining or 

industry; to lease the same; and to finance the acquisition 

of the same through the issuance of bonds payable from and 

secured by a pledge of the revenues to be derived from the 

leasing of such land, buildings, equipment and machinery

and other improvements.
3. The County Board has agreed with Columbia 

Warehouse Associates, a partnership (the Company), that 

the County Board will undertake to finance the acquisiton, 

construction and equipping of new warehouse facilities to
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2.

be located in Lexington County to be constructed bv the 

Company through the issuance of Industrial Revenue Bonds 

pursuant to the Act. In this connection the County Board has 

agreed to accept a conveyance of the approximately 10-acre parcel 

of land on which the warehouse is to be constructed (said land, 

building and equipment being hereinafter referred to as the Pro­

ject) , and the County Board has agreed to issue One Million Eight 

Hundred Thousand Dollars ($1,800,000) Lexington County First 

Mortgage Industrial Revenue Bonds, Series 1974, pursuant to the 

Act in order to finance the acquisition, construction and 

equipping of the Project which, when completed, will constitute 

a new warehouse facility.

4. The County Board is advised by the Company that 

the cost of acquiring the said land, including land improve­

ments, is approximately $120,000, the cost of constructing 

and equipping the said building, is approximately $1,650,000; 

and that, therefore, in order to finace the Project, including 

the costs and charges incident to the issuance and sale of the 

bonds hereinafter described, it will be necessary that the 

County Board issue One Million Eight Hundred Thousand Dollars 

($1,800,000) Lexington County First Mortgage Industrial 

Revenue Bonds, Series 1974 (the Bonds).

5. When the Project is complete, it will employ approxi­

mately 13 persons and the construction of the Project will 

provide additional employment during the period of construction.

6. For the reasons set forth above and hereafter

disclosed, the County Board has found;

(a) The proposed Project will subserve the purposes

of the Act.

(b) By reason of undertaking the Project no pecuniary 

liability will result to the County nor will there be a charge 

against its general credit or taxing power.

(c) The proposed Lease between the County Board and 

the Company will unconditionally obligate the Company to pay



3 .

rent in an amount adequate to provide for the principal and 

interest payments on the Bonds which mature on August 1, 1999, 

and will be subject to mandatory redemption approximately as

follows:
Principal

August 1 Amount

1980 $ 35,000
1981 35,000
1 98 2 40,000
J 983 45,000
1984 50,000
1985 50,000
198 6 55,000
1987 65,000
1988 70,000
1989 75,000
1990 80,000
1991 90,000
1992 100,000
1993 110,000
1994 120,000
1995 130,000
1996 140,000
1997 155,000
1998 170,000

(d) The performance of all of the Company's obligations 

under the said Lease, including the payment of all rentals and 

other sums to become due thereunder will be unconditionally 

guaranteed by Trammell Crow, an individual (hereinafter re­

ferred to as the Guarantor).

(e) The Guarantor is an individual with a well 

established credit and, therefore, it is unnecessary to 

establish reserve funds for the payment of such principal

and interest.

(f) The terms of the Lease will require the Company 

to carry proper insurance and to pay all costs of maintaining 

the Project in good repair.

7. Pursuant to Section 14 of the Act, the County 

Board sets forth the following information:

(a) The Project to be undertaken consists of land, 

buildings and other improvem* nts which will be necessary for, 

and part of, a new warehouse facility.
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(b) The Project will provide considerable employment 

during the period of construction and when completed will 

provide permanent employment for approximately 13 persons.

It is, therefore, believed that the Project will have an 

extremely beneficial effect upon the economy of the County 

and areas adjacent thereto.

(c) The cost of the Project is approximately One 

Million Eight Hundred Thousand Dollars ($1,800,000), including 

construction cost, cost of equipment and machinery, cost

of land, financing costs and all other expenses to be incurred 

in in connection therewith.

8. The proposed Lease will provide, among other 

things, the following:

(a) To finance the cost of the acouisition, construction 

and equipping of the Project, the County will issue $1,800,000

of Lexington County First Mortqaqe Industrial Revenue Bonds, 

Series 1974. All Bonds will be secured by a pledge of the rents 

to be paid by the Company and will be further secured by a Trust 

Indenture, as authorized by Section 5 of the Act, to a bank 

yet to be named as Trustee, and the obligations of the Company 

under the said Lease will be unconditionally guaranteed by

the Guarantor.

(b) The proceeds derived from the sale of the Bonds 

will be deposited with the Trustee and will be withdrawn on 

requisition of the Company and the County and applied for the 

payment of costs incident to the acquisition, construction and 

equipping of the Project, and the issuance of the Bonds.

(c) The Lease will contain a specific provision by 

which the Company will unconditionally agree to make payments

to Lexington County, to any School District in Lexington County, 

and to all other political units in which the Project is 

situated, in lieu of taxes, in such amounts as would result 

from taxes levied on the Project by Lexington County, by any 

such School District, and by said political units if the Pro­

ject were owned by the Company, but with appropriate reduc­

tions similar to the tax reductions, if any, which would be 

afforded the Company were it the owner of the Project.

4 .
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(d) The Lease contains no provision imposing any 

pecuniary liability upon the County or which would create 

a charge upon its general credit or taxing power.
(e) The Guarantor will enter into an agreement (the 

Guaranty Agreement) with the County which will be attached 

to the said Lease and pursuant to which the Guarantor will 

unconditionally guarantee the performance of all of the obli­

gations of the Company under the said Lease, including the 

payment of all rentals and other amounts to become due.

9. The proposed Trust Indenture is in conventional 

form and constitutes a forecloseable mortgage upon the Project. 

Included in the granting clause of the mortgage will be:

(a) All real and personal property, and interests 

therein, acguired or to be acquired for the Project.

(b) The right, title and interest of the County in

the Lease.
(c) The right, title and interest of the County in 

the Guaranty Agreement.

(d) All rentals and revenues derived by the County 

under the Lease and Guaranty Agreement, except those payments 

to be made in lieu of taxes or by way of indemnification.

The Indenture makes provision for the issuance of 

One Million Eight Hundred Thousand Dollars ($1,800,000) of 

Bonds to be secured thereunder. It provides for the payment 

and redemption of the Bonds, the establishment of a Bond Fund 

into which the proceeds of the rents payable by the Company 

are placed, and the use of said fund for the payment of the 

Bonds. It imposes upon the Company the obligation to pay, in 

addition to the moneys required for the payment of the principal 

and interest of the Bonds, all other costs and expenses resulting 

from the execution and delivery of the Indenture and the issuance 

of the Bonds pursuant thereto.
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10. The proposed Lease and Guaranty Ayreement and the 

proposed Trust Indenture (draft copies of which are included 

herewith) will be in the forem heretofore used in the issuance 

of Industrial Revenue Bonds pursuant to the Act.
Upon the basis of the foregoing, the County Board 

respectfully prays:

That the State Budget and Control Board accept the 

filing of the Petition presented herewith and that it do, 

thereafter, and as soon as practicable, make its independent 

investigation of the Project and the terms and provisions of 

the Lease, Guaranty Agreement and the Trust Indenture, as it 

deems advisable, and that thereafter, the said State Board 

make a finding that the proposed Project will promote the 

purpose of the Act and that it is reasonably anticipated to 

effect such result, and on the basis of such finding, that 

it does approve the Project, including changes in any details 

of the said financing as finally consummated which do not 

materially affect the said undertaking, and give published 

notice of its approval in the manner set forth in Section 14 

of the Act.
Respectfully submitted,

(SEAL) LEXINGTON COUNTY, SOUTH CAROLINA

By________ __________________________
Chairman, County Council of 
Lexington County

Attest:

Secretary, County Council of 
Lexington Countv

6 .
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STATE OF SOUTH CAROLINA

COUNTY OF LEXINGTON
I, the undersigned, Secretary of the County Council, of 

Lexington County, Lexington, South Carolina, UO HEREBY CERTIFY:

That the foregoing is a true, correct and verbatim 

copy of the Resolution unanimously adopted by the said County 

Council at a duly called and regularly held meeting at which all 

members attended and remained throughout on August 7th/ 1974.

That the said Resolution was proposed by Mr. Lonnie Dickert

_, s e c o n d e d  b y  Mr. W illiam  E, S t i l w e l l  ____________________ • a n ^  th e

same is now in full force and effect and has not been modified, 

amended, repealed or rescinded.
IN WITNESS WHEREOF, I have hereunto set my hand and 

the Seal of the said County _ _ this 7th day of August,

A. D., 1974.

(SEAL)
Secretary, cfcunty Council of
Lexington County
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S I N K L E R  G I B B S  S I M O N S  & G U E R A R D
P R O F E S S I O N A L  A S S O C IA T IO N

P O S T  O F F IC E  B O X  3 * 0

A T T O R N E Y S  & C O U N S E L L O R S  A T  L A W  
2 P R I O L E A U  S T R E E T  

C H A R L E S T O N ,  S . C . 2 9 4  0 2
t e l e p h o n e  r n - j j e e  

A R E A  C O D E  S O 3

August 12, 1974

Honorable P. C. Smith 
State Auditor 
Post Office Box 11333 
Columbia, South Carolina 29211

Dear Mr. Smith:

Re: $1,800,000 Lexington County First Mortgage Industrial
Revenue Bonds (Columbia Warehouse Associates - Lessee)

I am enclosing herewith ten copies of the proposed draft of 
a Resolution of the State Budget and Control Board approving the 
above Bonds. If these Bonds are approved, I would appreciate 
your signing the enclosed Resolutions and returning them to me.

TAH:wjh

Enclosures
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STATE O F  S O U TH  C A R O L IN A  
O F F IC E  O F TH E  S TA TE  A U D IT O R  

R. O BOX 1 1 1 3 1  

C O L U M B IA

p. c. s m it h  a s m  t«l«*won«
Stats auditor . <so>> 7ss-sioe

M E M O R A N D U M

D a te :  A u g u s t 2 2 ,  1974

TO: G o v e rn o r J o h n  C . W est

FROM: W ill ia m  T .  Pu tnam

RE: L e x in g to n  C o u n ty  I n d u s t r i a l  R evenue  Bonds

In  a  l e t t e r  d a te d  A u g u s t 1 6 , 1 9 7 4 , M r. P . C . S m ith  p o l l e d  
th e  m em bers o f  th e  B u d g e t an d  C o n t r o l  B o ard  f o r  a p p r o v a l  o f  a  P e t i t i o n  
o f  L e x in g to n  C o u n ty  f o r  p e r m is s io n  to  i s s u e  I n d u s t r i a l  R evenue B onds 
in  t h e  am ount o f  $ 1 ,8 0 0 ,0 0 0 .  I n  r e p l y  t o  t h i s  l e t t e r ,  y o u  a p p ro v e d  
th e  bond i s s u e  b u t r e q u e s t e d  a d d i t i o n a l  i n f o r m a t i o n  p e r t a i n i n g  t o  t h i s  
m a t t e r  f o r  y o u r  f i l e s .  D e t a i l s  o f  th e  P e t i t i o n  a r e  s e t  f o r t h  b e lo w .

M e s s r s .  T ra m m e ll C row , W il l ia m  W. S irm o n , J r .  an d  B en so n  B . 
B ro o k s ,  a lo n g  w ith  a  C o r p o r a t io n  known a s  C row , Pope & L and E n t e r ­
p r i s e s ,  I n c . ,  h av e  fo rm ed  t h r e e  p a r t n e r s h i p s  f o r  th e  p u rp o s e  o f  c o n ­
s t r u c t i n g  and o p e r a t i n g  t h r e e  p u b l i c  w a re h o u s e s  w h ich  w i l l  be l o c a t e d  
in  S p a r ta n b u r g  C o u n ty ,  L e x in g to n  C o u n ty  an d  B e rk e le y  C o u n ty . T h e se  
p a r t n e r s h i p s  w i l l  be known a s  S p a r ta n b u r g  W areh o u se  A s s o c i a t e s ,  C olum ­
b ia  W arehouse  A s s o c i a t e s  an d  C h a r l e s t o n  W arehouse  A s s o c i a t e s ;  an d  th e  
f a c i l i t i e s  to  be o p e r a t e d  w i l l  be c o n s t r u c t e d  a t  a  c o s t  o f  $ 1 ,8 0 0 ,0 0 0  
e a c h .

I t  w as th e  i n t e n t i o n  o f  th e  p a r t n e r s ,  w o rk in g  th ro u g h  H u g e r 
S i n k l e r ' s  f i r m ,  to  a r r a n g e  f o r  th e  p r e s e n t a t i o n  o f  a l l  t h r e e  C o u n ty  
P e t i t i o n s  a t  t h e  sam e m e e tin g  o f  th e  B u d g e t an d  C o n t r o l  B o a rd . How­
e v e r ,  th e  r e s i s t a n c e  o f  l o c a l  w a re h o u s in g  i n t e r e s t s  c a u s e d  th e  R ic h ­
la n d  C o u n ty  C o u n c i l  t o  d en y  th e  r e q u e s t  f o r  I n d u s t r i a l  R evenue Bonds 
f o r  a  w a re h o u se  in  R ic h la n d  C o u n ty ,  r e s u l t i n g  in  n e g o t i a t i o n  w i th  
o f f i c i a l s  o f  L e x in g to n  C o u n ty .

B e c a u se  o f  th e  d e la y  m e n tio n e d  a b o v e ,  o n ly  th e  P e t i t i o n s  o f  
S p a r t a n b u r g  C o u n ty  a n d  B e rk e le y  C o u n ty  w ere p r e s e n t e d  a t  th e  J u l y  2 3 ,  
1974 m e e t in g  o f  th e  B u d g e t an d  C o n t r o l  B o a rd .  I t  was i n te n d e d  t h a t  
th e  L e x in g to n  C o u n ty  P e t i t i o n  be p r e s e n t e d  a t  th e  B o ard  m e e t in g  h e l d  
on A u g u s t 1 4 , 1 9 74 ; b u t ,  a p p a r e n t l y  b e c a u s e  o f  p o o r  m a i l  d e l i v e r y ,  
th e  d o cu m en ts  d i d  n o t  r e a c h  o u r  o f f i c e  p r i o r  to  th e  t im e  o f  t h e  m e e t­
in g .
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G o v e rn o r  J o h n  C. W est -  2 - August 22, 1974

T he d e b t  s e r v i c e  o f  e a c h  o f  th e  ab o v e  m e n tio n e d  bond i s s u e s  
i s  p e r s o n a l l y  g u a r a n te e d  by M r. T ram m ell C row , a T ex a s  r e s i d e n t .  The 
f i n a n c i a l  s t a t e m e n t s  w h ich  w ere f u r n i s h e d  t o  t h i s  o f f i c e  show t h a t  M r. 
C row ’s i n d i v i d u a l  n e t  w o rth  e x c e e d s  25 m i l l i o n  d o l l a r s .

I f  you  d e s i r e  a d d i t i o n a l  i n f o r m a t i o n  p e r t a i n i n g  t o  t h i s  m a t­
t e r ,  p l e a s e  l e t  u s  know .
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RESOLUTION

STATE OF SOUTH CAROLINA BUDGET AND CONTROL BOARD

WHEREAS, heretofor the County Council of Lexington 

County (the County Board) did, pursuant to Act No. 103 

of the Acts of the General Assembly of the State of South 

Carolina for the year 1967 (the Act), petition the State 

Budget and Control Board of South Carolina (the State Board) 

seeking the approval of the State Board to an undertaking 

by the County Board pursuant to the Act, and

WHEREAS, the proposed undertaking consists of the 

acquisition by the County Board of a parcel of land located 

in Lexington County, and the improvements thereon; and the 

County Board proposes to finance the acquisition, construction 

and equipping of the said facilities which will constitute 

warehouse facilities (said tract of land, and the buildings 

and equipment to be located thereon included in the said 

facilities being hereinafter referred to as the Project) by 

the issuance of Bonds pursuant to the Act, and to lease the 

same to Columbia Warehouse Associates, a partnership (Lessee);

and

WHEREAS, the Project is to be leased to the Lessee 

at a rental sufficient to provide for the payment of the 

Bonds of Lexington County hereafter referred to, and 

costs and expenses resulting from the issuance thereof; and

WHEREAS, in order to finance the Project the County 

Board proposes to provide for an issue of $1,800,000 Lexington 

County First Mortgage Industrial Revenue Bonds nursuant to the 

Act payable from the rentals derived from the Lessee and 

additionally secured by a Trust Indenture between Lexington 

County and a bank to be chosen as Trustee; and
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WHEREAS, the performance of the Lessee’s obligations 

under the Lease Agreement will be unconditionally guaranteed 

pursuant to a Guaranty Agreement between the County and 

Trammell Crow, an individual.

NOW, THEREFORE, BE IT RESOLVED BY THE STATE BUDGET 

AND CONTROL BOARD IN MEETING DULY ASSEMBLED:

1. It has been found and determined by the State

Board:

(a) That the statement of facts set forth in the 

recitals to this Resolution are in all respects true and

correct.

(b) That the County Board has filed a proper 

petition to the State Board establishing a reasonable 

estimate of the cost of the Project, a general summary of 

the terms and conditions of the Lease, the Trust Indenture 

and the Guaranty Agreement to be made by the County Board 

and has established that the Lessee will pay as additional 

rentals, in lieu of taxes, the sum prescribed by Section 6

of the Act.
(c) That the Project will provide employment for 

approximately 13 persons, and will be of benefit to Lexington 

County and adjoining areas.
(d) That the Project is intended to promote the 

purposes of the Act and is reasonably anticipated to effect 

such results.
2. On the basis of the foregoing findings the pro­

posed undertaking of the County Board to acauire the land 

included in the Project and to finance the construction and 

eauipping of the building thereon to lease the Project to the
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Lessee and to finance the cost of acciuiring, constructing and 

equipping the Project through the issuance of $1,800,000 

Lexington County First Mortgage Industrial Revenue Bonds, 

payable from the revenues to be derived from the leasing of 

the Project, and additionally secured by the said Trust Inden­

ture, all pursuant to the Act (including changes in any details 

of the said financing as finally consummated which do not 

materially affect the said undertaking), be and the same is 

hereby approved.
3. Notice of the action taken by the State Board in 

giving approval to the undertaking of Lexington County above 

described in paragraph 2, supra, shall be published in THE 

STATE, a newspaper having general circulation in Lexington 

County.
4. That notice to be published shall be in form 

substantially as set forth as EXHIBIT ”A" of this Resolution.

F .



E X H IB IT  " A ”

NOTICE PURSUANT TO ACT NO. 103 OF 
THE ACTS OF THE GENERAL ASSEMBLY 
OF SOUTH CAROLINA FOR THE YEAR 

1967

Notice is hereby given that following the filing 

of a Petition by the County Council of Lexington County 

(the County Board) to the State Budget and Control Board of 

South Carolina (the State Board), approval has been given 

by the State Board to the following undertaking (including 

changes in any details of the said financing as finally 

consummated which do not materially affect the said undertaking),

viz. :

The acquisition by the County Board of a parcel 

of land in Lexington County together with the building and 

equipment thereon (the said tract of land and the building 

and equipment included in the said facilities being herein­

after referred to as the Project), all of which will consti­

tute warehousing facilities. To finance the acquisition, 

construction and equipping of the Project, the County Board 

will issue $1,800,000 of Lexington County, First Mortgage 

Industrial Revenue Bonds (the Bonds) pursuant to Act No. 103 

of the Acts of the South Carolina General Assembly for the 

year 1967, as amended. The County Board will lease the 

Project to Columbia Warehouse Associates, a partnership 

(Lessee) , under a Lease Agreement and the Bonds of Lexington 

County will be payable solely from the rentals to be paid to 

the County by the Lessee. The obligations of the Lessee under 

the Lease Agreement will be unconditionally guaranteed by 

Trammell Crow, an individual. The Bonds will be additionally 

secured by a Trust Indenture which will constitute a fore­

closable lien upon the Project.
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In addition, the Lessee has agreed to pay as 

additional rentals to Lexington County, the School District, 

and all other political units wherein the Project is located, 

in lieu of taxes, such amounts as would result from taxes 

levied on the Project by Lexington County, the said School 

District, and the said other political units wherein the 

Project is situate, if the Project were owned by the Leseee, 

but with appropriate reductions similar to the tax exemptions 

if any, which would be afforded to the Lessee if it were the 

owner of the Project.

The Lease by which Lexington County will lease the 

Project to the Lessee provides that the Lessee shall purchase 

the Project for One Dollar ($1.00) upon the payment in full

of the bonds.

When completed, it is estimated that the Project 

will provide employment for approximately 13 persons.

Notice is further given that any interested party 

may at any time within twenty (20) davs after the date of 

publication of this Notice, but not afterwards, challenge 

the validity of the action of the State Board in approving 

the undertaking of the County Board by action de novo 

instituted in the Court of Common Pleas for Lexington

County.
THE STATE BUDGET AND CONTROL 

BOARD

By: P. C. Smith, Secretary

PUBLICATION DATE:

August , 1974.
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STATE OF SOUTH CAROLINA

COUNTY OF RICHLAND

I, P. C. Smith, Auditor of the State of South 

Carolina, and Secretary of the State Budget and Control 

Board, DO HEREBY CERTIFY:

That the said State Budget and Control Board is

composed of the following:

His Excellency, John C. West, Governor of South 
Carolina and Chairman of the Board;

The Honorable Grady Leslie Patterson, Jr., State 
Treasurer;

The Hornorable John Henry Mills, Comntroller General 
of South Carolina;

The Honorable Rembert C. Dennis, Chairman of the 
Senate Finance Committee; and

The Honorable F. Julian Leamond, Chairman of 
the House Ways and Means Committee.

That due notice of meeting of said Board, called to 

be held at the office of the Governor, in the Capital Building,

at Columbia, South Carolina, at _____  A. M., August , 1974 ,

was given to all members in writing, and at least four (4) 

days prior to said meeting; that all members of said Board 

were present at said meeting, with the exception of:

£

That at said meeting, a Resolution, of which the 

attached is a true, correct and verbatim copy, was introduced 

by /flC, Pt3TTt who moved its adoption; said motion was

seconded by X/x A t L • and upon vote being taken and re­

corded it appeared that the following votes were cast:

FOR MOTION AGAINST MOTION
r  °
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The Chairman thereupon declared the Resolution 

unanimously adopted, and the original thereof has been

/R , T . 1974.
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STATE OF S O U TH  C A R O LIN A  
O FFIC E  OF TH E STA TE A U D ITO R  

R. O BOX 1 1 3 3 3  

C O LU M B IA
R. C. S M ITH  2 9 2 1 1  TKLKFHONC

S tatk  A u d it o r  ( 8 0 3 )  7 8 8 -3 1 0 6

A u g u st 1 6 , 1974

TO MEMBERS OF THE BUDGET AND CONTROL BOARD

G e n tle m e n :

We have b ee n  r e q u e s t e d  to  p o l l  th e  B oard  on th e  f o l lo w in g  two i t e m s :

(1 )  $ 1 ,8 0 0 ,0 0 0  L e x in g to n  C o u n ty  I n d u s t r i a l  R evenue  Bond

A p e t i t i o n  and o t h e r  r e q u i r e d  p a p e r s  h av e  b een  r e c e iv e d  r e q u e s t i n g  
th e  B o a rd ’ s a p p r o v a l  o f  a  $ 1 ,8 0 0 ,0 0 0  I n d u s t r i a l  R evenue Bond to  be i s s u e d  by 
L e x in g to n  C ounty  f o r  C o lu m b ia  W arehouse A s s o c i a t e s .

C o lum bia  W areh o u se  A s s o c i a te s  i s  an  a f f i l i a t e  o f  th e  same f i r m  f o r  
w h ich  I n d u s t r i a l  R evenue  Bonds w ere  r e c e n t l y  a p p ro v e d  f o r  S p a r ta n b u r g  and B e r k e le y  
C o u n t ie s .  The L e x in g to n  Bonds w i l l  l i k e w i s e  be g u a r a n te e d  b y  th e  same p a r t i e s  
in v o lv e d  in  th e  S p a r ta n b u r g  and B e rk e le y  B o n d s . F in a n c i a l  d a t a  i n d i c a t e s  good 
c o v e ra g e .

(2 ) D e s ig n a t io n  o f  A s s i s t a n t  S e c r e t a r y  to  th e  B o ard

I t  i s  r e q u e s t e d  t h a t  th e  B o ard  a p p ro v e  d e s i g n a t i n g  Mr. W il l ia m  T. 
Putnam  a s  A s s i s t a n t  S e c r e t a r y  to  th e  B o a rd , an d  t h a t  i n  t h i s  c a p a c i t y  he be 
a u t h o r i z e d  to  e x e c u te ,  t o  th e  e x t e n t  n e c e s s a r y ,  th e  $ 5 ,0 0 0 ,0 0 0  o f  b o n d s  i s s u e d  
by  th e  B o ard  in  i t s  c a p a c i t y  a s  th e  E d u c a t io n a l  A s s i s t a n c e  A u t h o r i t y .  (T h e se  
b o n d s a r e  p la n n e d  f o r  d e l i v e r y  S e p te m b e r 1 .  I  h av e  p l a n s  to  be  away on t h a t  d a y . )

I t  i s  r e q u e s t e d  t h a t  you  i n d i c a t e  y o u r  p o s i t i o n  w i th  r e s p e c t  to  th e  
above two i te m s  in  th e  fo rm  b e lo w , an d  t h a t  on e  co p y  o f  t h i s * n o t i c e  be  r e tu r n e d  
f o r  th e  B o a rd ’ s r e c o r d s .  /

V ery  t r u l y \ y o u r s ,

P . C. S m ith  
S t a t e  A u d i to r

PCS: d r

I te m  1 I te m  2

I  APPROVE

I  DISAPPROVE

HOLD FOR DISCUSSION AT NEXT MEETING

(SIGNED) ______
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STA TE O F  S O U TH  C A R O LIN A
O F F IC E  O F  THE STATE A U D ITO R  

R. O  BOX 1 IB S S  

C O LU M B IA

S M ITH  292 1 1  TlLKPMONC
A u d it o r  (B O S ) 7SS-S1O S

A u g u s t 1 6 , 1974

TO MEMBERS OF THE BUDGET AND CONTROL BOARD

G e n tle m e n :

We h a v e  b e e n  r e q u e s t e d  to  p o l l  th e  B o ard  on th e  f o l lo w in g  two i t e m s :

(1 )  $ 1 ,8 0 0 ,0 0 0  L e x in g to n  C o u n ty  I n d u s t r i a l  R evenue Bond

A p e t i t i o n  an d  o t h e r  r e q u i r e d  p a p e r s  h a v e  b ee n  r e c e i v e d  r e q u e s t i n g  
th e  B o a rd ’ s a p p r o v a l  o f  a  $ 1 ,8 0 0 ,0 0 0  I n d u s t r i a l  R evenue Bond t o  be i s s u e d  by 
L e x in g to n  C o u n ty  f o r  C o lu m b ia  W areh o u se  A s s o c i a t e s .

C o lu m b ia  W areh o u se  A s s o c i a t e s  i s  an  a f f i l i a t e  o f  th e  same f i rm  f o r  
w h ic h  I n d u s t r i a l  R ev en u e  B onds w e re  r e c e n t l y  a p p ro v e d  f o r  S p a r ta n b u r g  and  B e rk e le y  
C o u n t ie s .  The L e x in g to n  B onds w i l l  l i k e w i s e  be g u a r a n te e d  by th e  same p a r t i e s  
in v o lv e d  in  th e  S p a r t a n b u r g  an d  B e rk e le y  B o n d s. F i n a n c i a l  d a t a  i n d i c a t e s  good 
c o v e r a g e .

(2 )  D e s ig n a t io n  o f  A s s i s t a n t  S e c r e t a r y  to  th e  B o ard

I t  i s  r e q u e s t e d  t h a t  t h e  B o ard  a p p ro v e  d e s i g n a t i n g  Mr. W ill ia m  T . 
P utnam  a s  A s s i s t a n t  S e c r e t a r y  t o  th e  B o a rd , and  t h a t  in  t h i s  c a p a c i t y  he be 
a u t h o r i z e d  to  e x e c u t e ,  to  th e  e x t e n t  n e c e s s a r y ,  th e  $ 5 ,0 0 0 ,0 0 0  o f  bo n d s i s s u e d  
by th e  B o ard  i n  i t s  c a p a c i t y  a s  th e  E d u c a t io n a l  A s s i s t a n c e  A u t h o r i t y .  (T h ese  
b o n d s  a r e  p la n n e d  f o r  d e l i v e r y  S e p te m b e r  1 . I  h av e  p la n s  to  b e  away on t h a t  d a y . )

I t  i s  r e q u e s t e d  t h a t  you i n d i c a t e  
ab o v e  two i te m s  i n  th e  fo rm  b e lo w , a n d  t h a t  
f o r  th e  B o a rd ’ s r e c o r d s .

y o u r  p o s i t i o n  w i th  r e s p e c t  to  th e  
one co p y  o f  t h i 6 * n o t i c e  be r e tu r n e d

V ery  t r u l  o u r s ,

P . C . S m ith  
S t a t e  A u d i to r

PCS: d r

I te m  1 I te m  2

I  APPROVE 

I  DISAPPROVE

HOLD FOR DISCUSSION AT NEXT MEETING

(SIGNED) < - - A  >
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STATE O F S O U TH  C A R O LIN A
O F F IC E  O F TH E  STATE A U D ITO R

F. O. BOX 1 1 3 3 3
C O L U M B IA

F. C . 6 M IT H S 0211 T e l e p h o n e

STATE AUDITOR

A u g u s t 1 6 , 1974
( 0 0 3 )  7 8 0 -3 1 0 6

TO MEMBERS OF THE BUDGET AND CONTROL BOARD

G e n tle m e n :

We h a v e  b e e n  r e q u e s t e d  to  p o l l  th e  B o ard  on th e  f o l l o w in g  two i t e m s :

(1 )  $ 1 ,8 0 0 ,0 0 0  L e x in g to n  C o u n ty  I n d u s t r i a l  R ev en u e  Bond

A p e t i t i o n  and  o t h e r  r e q u i r e d  p a p e r s  h a v e  b e e n  r e c e i v e d  r e q u e s t i n g  
th e  B o a rd ’ s a p p r o v a l  o f  a  $ 1 ,8 0 0 ,0 0 0  I n d u s t r i a l  R evenue  Bond to  b e  i s s u e d  b y  
L e x in g to n  C o u n ty  f o r  C o lu m b ia  W areh o u se  A s s o c i a t e s .

C o lu m b ia  W areh o u se  A s s o c i a t e s  i s  an  a f f i l i a t e  o f  t h e  same f i r m  fo r  
w h ic h  I n d u s t r i a l  R evenue Bonds w ere  r e c e n t l y  a p p ro v e d  f o r  S p a r ta n b u r g  an d  B e r k e le y  
C o u n t i e s .  The L e x in g to n  Bonds w i l l  l i k e w i s e  b e  g u a r a n t e e d  by  th e  same p a r t i e s  
i n v o lv e d  i n  th e  S p a r ta n b u r g  an d  B e rk e le y  B o n d s . F i n a n c i a l  d a t a  i n d i c a t e s  good 
c o v e r a g e .

(2 )  D e s ig n a t io n  o f  A s s i s t a n t  S e c r e t a r y  to  t h e  B o a rd

I t  i s  r e q u e s t e d  t h a t  th e  B o ard  a p p ro v e  d e s i g n a t i n g  M r. W i l l ia m  T. 
P u tnam  a s  A s s i s t a n t  S e c r e t a r y  to  th e  B o a rd , an d  t h a t  i n  t h i s  c a p a c i t y  h e  be 
a u t h o r i z e d  to  e x e c u t e ,  t o  th e  e x t e n t  n e c e s s a r y ,  th e  $ 5 ,0 0 0 ,0 0 0  o f  b o n d s  i s s u e d  
b y  th e  B o ard  in  i t s  c a p a c i t y  a s  th e  E d u c a t io n a l  A s s i s t a n c e  A u t h o r i t y .  (T h e s e  
b o n d s  a r e  p la n n e d  f o r  d e l i v e r y  S e p te m b e r  1 . I  h a v e  p l a n s  to  b e  aw ay on t h a t  d a y . )

I t  i s  r e q u e s t e d  t h a t  you 
ab o v e  two i te m s  i n  th e  fo rm  b e lo w , 
f o r  th e  B o a rd ’ s r e c o r d s .

i n d i c a t e  
an d  t h a t

y o u r  p o s i t i o n  w i t h  r e s p e c t  to  t h e  
on e  co p y  o f  t h i s ’ n o t i c e  be r e t u r n e d

V ery  t r u l j \  o u r s

P . C . S m ith  
S t a t e  A u d i to r

P C S :d r

I te m  1 I te m  2

I APPROVE _______



C O P Y

STATE O F SO U TH  C A R O LIN A  
O F F IC E  OF TH E STATE A U D ITO R  

P O. BOX 11333  

C O LU M B IA

P C SM ITH  
S tate A u d it o r

A upurt 16 , 1974

T e l e p h o n e  
( 8 0 3 )  7 8 8  3 1 0 6

TO MEMBERS OF THE BUDGET WD CONTROL BOARD

G e n t le m e n :

We h a v e  b e e n  r e q u e s t e d  to  p o l l  th e  Board on th e  f o l l o v i n g  two i t e a s :

(1 )  S 1 ,3 3 9 ,3 0 0  u e x ln g to r j  o u p ry  I n d u s t r i a l  R evenue Bond

p e t i t i o n  and o t h e r  r e q u ir e d  p a p e r s  h a v e  b e e r  r e c e i v e d  r e q u e s t in g  
th e  B o a r d 's  a p p r o v a l o f  a $ 1 ,9 0 0 ,0 0 0  I n d u s t r i a l  R evenue Bond t o  he i s s u e d  b y  
L e x in g to n  C ounty  f o r  Co I usable V a r e h o u ie  \ a a o e l a t e s .

C o lu m b ia  V a r e h o u e e  s s o c l a t e s  I s  an a f f i l i a t e  o f  th e  wane f ir m  fo r  
w h ich  I n d u s t r i a l  R ev en u e  Bond* w e r e  r e c e n t l y  a p p r o v e d  fo r  S p a r ta n b u r g  and B e r k e le y  
C o u n t ie s .  The L e x in g to n  Bond* w i l l  l i k e w i s e  b e  g u a r a n te e d  by th e  sam e p a r t i e s  
in v o lv e d  In  th e  S p a r ta n b u r g  end B e r k e le y  B o n d s. F in a n c ia l  d a t a  I n d i c a t e s  g o o d  
c o v e r a g e •

( 2 )  M s lg n a t io p  o f  a s s i s t a n t  S e c r e t a r y  to  th e  B oard

I t  i s  r e q u e s t e d  t h a t  th e  B oard a p p r o v e  d e s i g n a t i n g  Mr. W il l ia m  T. 
Putnam a s  \ a s l s t a n t  S e c r e t a r y  to  th e  B o a r d , and t h a t  in  t h i s  c a p a c i t y  he be  
a u t h o r i s e d  to  e x e c u t e ,  t o  th e  e x t e n t  n e c e s s a r y ,  th e  $ 5 ,0 0 0 ,0 0 0  o f  b o n d s I s s u e d  
by th e  B oard In  I t s  c a p a c i t y  a s  th e  h d u c a t io n a l  A s s i s t a n c e  A u t h o r i t y .  (T h e s e  
bonds a r e  p la n n e d  f o r  d e l i v e r y  S ep tem b er  1 .  I  h ave p la n s  to  b e  away on t h a t  d a y . )

I t  I s  r e q u e s t e d  t h a t  you  i n d i c a t e  y o u r  p o s i t i o n  ^ i t h  r e s p e c t  to  t h e  
a b ove  two i t e m s  in  th e  form  b e lo w , end t h a t  o n e  co p y  o f  t h i s  n o t i c e  be r e tu r n e d  
f o r  th e  B o a r d ’ s  r e c o r d s .  /

Vary t r u ly  y o u r s ,

F . C . S a i t h  
S t a t e  A u d ito r

PCS:d r

LLt» J  J lR S L i

I  APPROVE X

I  U S  APPRO VI _______  _______

■OLD FOR DISCUSSIOII AT WRIT MEBTWC _______  _______

(SIGHED) /  1 V , / X  t ,  7 33



S T A T E  O F  S O U TH  C A R O L IN A
O F F IC E  O F T H E  STATE A U D IT O R  

R. O. BOX 1 1 3 3 3  

C O LU M B IA
F . C. S M IT H  2 0 2 1 1

S Y A T C  A U D IT O R

A u g u s t  16 , 1974

T k l ip h o n c  
( 0 0 3 )  7 B 8 -3 1 0 6

TO MEMBERS OF THE BUDGET AND CONTROL BOARD

G e n tle m e n :

We h a v e  b e e n  r e q u e s t e d  t o  p o l l  th e  B o ard  on th e  f o l l o w in g  two i t e m s :

(1 )  $ 1 ,8 0 0 ,0 0 0  L e x in g to n  C o u n ty  I n d u s t r i a l  R ev en u e  Bond

A p e t i t i o n  a n d  o t h e r  r e q u i r e d  p a p e r s  h a v e  b e e n  r e c e i v e d  r e q u e s t i n g  
t h e  B o a rd ’ s a p p r o v a l  o f  a  $ 1 ,8 0 0 ,0 0 0  I n d u s t r i a l  R ev en u e  Bond to  b e  i s s u e d  by 
L e x in g to n  C o u n ty  f o r  C o lu m b ia  W a re h o u se  A s s o c i a t e s .

C o lu m b ia  W a re h o u se  A s s o c i a t e s  i s  an  a f f i l i a t e  o f  t h e  sam e f i r m  f o r  
w h ic h  I n d u s t r i a l  R ev en u e  B onds w e re  r e c e n t l y  a p p ro v e d  f o r  S p a r t a n b u r g  and B e r k e le y  
C o u n t i e s .  The L e x in g to n  B onds w i l l  l i k e w i s e  be g u a r a n te e d  b y  th e  sam e p a r t i e s  
in v o lv e d  in  th e  S p a r t a n b u r g  an d  B e r k e le y  B o n d s . F i n a n c i a l  d a t a  i n d i c a t e s  good 
c o v e r a g e .

(2 )  D e s ig n a t io n  o f  A s s i s t a n t  S e c r e t a r y  t o  t h e  B o ard

I t  i s  r e q u e s t e d  t h a t  th e  B o a rd  a p p ro v e  d e s i g n a t i n g  Mr. W il l ia m  T . 
P u tnam  as  A s s i s t a n t  S e c r e t a r y  t o  th e  B o a rd , an d  t h a t  i n  t h i s  c a p a c i t y  he b e  
a u t h o r i z e d  to  e x e c u t e ,  to  t h e  e x t e n t  n e c e s s a r y ,  t h e  $ 5 ,0 0 0 ,0 0 0  o f  b o n d s  i s s u e d  
b y  th e  B oard  in  i t s  c a p a c i t y  a s  th e  E d u c a t io n a l  A s s i s t a n c e  A u t h o r i t y .  (T h ese  
b o n d s  a r e  p la n n e d  f o r  d e l i v e r y  S e p te m b e r  1 . I  h a v e  p l a n s  t o  be away on t h a t  d a y . )

I t  i s  r e q u e s t e d  t h a t  y o u  i n d i c a t e  
ab o v e  two i te m s  i n  th e  fo rm  b e lo w , an d  t h a t  
f o r  t h e  B o a rd ’ s r e c o r d s .

y o u r  p o s i t i o n  w i t h  r e s p e c t  to  th e  
o n e  co p y  o f  t h i s " n o t i c e  b e  r e t u r n e d

V ery  t r u l y s  o u r s ,

P . C. S m ith  
S t a t e  A u d i to r

P C S :d r
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MINUTES OF BUDGET AND CONTROL BOARD MEETING

AUGUST 29 1974

I n  a  l e t t e r  d a t e d  A u g u s t 2 7 ,  1 9 7 4 , M r. Rex L . C a r t e r ,  S p e a k e r  

o f  t h e  H ouse o f  R e p r e s e n t a t i v e s ,  r e q u e s t e d  p e r m is s io n  o f  th e  B u d g e t and  

C o n t r o l  B o a rd  t o  o b t a i n  t h r e e  c o m p u te r  p ro g ra m s  fro m  th e  IBM C o r p o r a t io n  

to  be u se d  in  c o n j u n c t i o n  w i th  t h e  L e g i s l a t i v e  c o m p u te r  s y s te m  to  be

o b ta in e d  fro m  th e  S t a t e  o f  F l o r i d a .

M r. C h a r le s  H. B u r r ,  D i r e c t o r  o f  th e  D i v i s i o n  o f  C om puter 

S y stem s M an ag em en t, s t u d i e d  th e  m a t t e r  an d  d e te r m in e d  t h a t  t h e s e  p r o ­

gram s c o u ld  o n ly  be f u r n i s h e d  by th e  IBM C o r p o r a t io n  an d  t h a t  i t  w ould  

be m e a n in g le s s  t o  i n v i t e  t h r e e  b id s  s im p ly  t o  s a t i s f y  th e  l e t t e r  o f  th e

law .

G o v e rn o r  W est t h e n  r e q u e s t e d  t h a t  a l l  m embers o f  th e  B u d g et

an d  C o n t r o l  B o ard  be c o n t a c t e d  a n d  a s k e d  t o  v o te  on th e  f o l lo w in g  q u e s ­

t i o n .  ’’C o n t in g e n t  upon a f a v o r a b l e  o p in io n  fro m  th e  O f f i c e  o f  th e  

A t to r n e y  G e n e r a l ,  w ould  y o u  a p p ro v e  th e  g r a n t i n g  o f  a s i n g l e - s o u r c e

c o n t r a c t  t o  th e  IBM C o r p o r a t io n  f o r  c o m p u te r  p ro g ra m s  to  be u s e d  in

c o n j u n c t i o n  w ith  th e  L e g i s l a t i v e  c o m p u te r  s y s te m  to  be a c q u i r e d  from

th e  S t a t e  o f  F l o r i d a ? ”

On A u g u s t 2 9 ,  1 9 7 4 , a l l  B o ard  m em b ers, e x c e p t  S e n a to r  D e n n is ,

w ere r e a c h e d  e i t h e r  by t e l e p h o n e  o r  p e r s o n a l  c o n t a c t  and v o te d  in  f a v o r  

o f  t h i s  p r o p o s a l .  On th e  m o rn in g  o f  A u g u s t 3 0 , 1 9 7 4 , S e n a to r  D en n is  

was c o n t a c t e d  by t e l e p h o n e  an d  a l s o  v o te d  in  f a v o r  o f  th e  m o tio n .

D a ta  p e r t a i n i n g  t o  t h i s  m a t t e r  i s  a t t a c h e d .
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5»tafr of Carolina
August 30, 1974 O r r i c t  o r  t m i  Go v is n o r  

C O L U M B IA  2 9 2 1 1

The Ken. Rex U . C arter
Speaker, Che House of Representatives
Poet Office Bex 11490
ColvmPia, south Caroline 3P911

Dear M r , speakeri

Your letter of August 97, 1974, regarding the proposed information 
system for the House of Representatives has been received and 1 have 
reviewed It , along with proper staff personnel at the Budget and Control 
Beard. As la our greet ice In m ettere such as th ia , the proposal hae 
bean submitted to M r , Charles H . B u rr, D irector of the Division of 
(  omputer -y stems Management of the Budget end C ontrol Board for 
hie evaluation, end I am attaching a copy of h it  response,

Aa you w ill note, M r ,  B urr le ewere of your activities with regard  
to the modernisation of the leglelatlve proceea, end le In agreement with 
your objectives and the Hating of equipment and programs needed for 
them. He does, however, raise a question concerning the possible appli­
cability of recently-passed section 19 of the 1974-75 General Appropria­
tions B ill requiring a ll state agencies and departments to Invite at least 
three bide on < ontrects of 91,500 or m ore.

Based upon M r .  B u rr's  comments, members of the Budget end Con­
trol Beard have bean consulted about your proposal end have Indicated 
their approval, contingent upon s clarification of Section IS as it may o r  
may not relate to this proposal, I concur with M r . B urr that an opinion 
from the Attorney General would c la rify  this palm, and I suggest that you 
request from  that office such a clertflcetlen . I therefore convey to you 
the approval of a m ajority of the members of the Budget end Control



Board (senator Dennis could not too reached) ftor the proposal asMtlnad 
in your August tT  la tte r , contingent upon a favorable opinion from tha 
Attorney General regarding tha poaaitola application of fac tio n  1» to 
this proposal •

&

John C • Weal

JCWiGSB
Attachment
cc Tha Han. Grady Patterson 

Tha Won. Henry M ills  
Ths Hon. Julian Learned  
Tha Hon. Romtoort Dennis

b c c :M r .  W illia m  Putnam

.7 3 8



S T A T E  O F  S O U T H  C A R O L IN A
I

DIVISION OF COMPUTER SYSTEMS MANAGEMENT
S T A T E  B U D G E T  A N D  C O N T R O L  B O A R D  

P. O. B O X  1 1 4 0 3  

C O L U M B IA , S. C. 2 9 2 1 1  

0 0 3 -7 3 8 -3 5 7 3

JO H N  C. W E S T  
OOVKRNOR August 29, 197^

C H A R LE S  H. BUR R  
DIRECTOR

Governor John C. West 
The S ta te  House 
C o lum bia , South C a ro lin a

Dear G overnor West:

The fo l lo w in g  comments a re  su b m itte d  re g a rd in g  the a tta ch e d  le t t e r  to  
you from the H onorable  Rex L. C a r te r ,  Speaker o f  the House.

I have been aware o f  the  a c t i v i t i e s  o f the House Committee re g a rd in g  the 
m o d e rn iza tio n  o f  the le g is la t i v e  p ro c e s s . The p roposa l o f  au to m a ting  the 
tra c k in g  and subsequent h is to r y  o f  b i l l s  and re s o lu t io n s  is  in  my o p in io n  
ve ry  sound and shou ld  r e s u l t  in  e x p e d it in g  t h e i r  w o rk lo a d . The F lo r id a  
system , w h ich  they propose to  a d o p t, is  programmed fo r  o p e ra tin g  on IB.'! 
equ i pmen t .

I unde rs tand  th a t  the House o f  R e p re s e n ta tiv e s  d e s ire s  to  have th is  system 
in o p e ra tio n  by January I ,  1975. I f  th e y  expec t to  meet th is  da te  then i t  
would be necessa ry  fo r  them to  beg in  te s t in g  and programming by December 1, 
197**- T h is  is  a ve ry  s h o r t  tim e p e r io d  and i f  these d a te s  a re  to  be met 
a c t io n  shou ld  be s ta r te d  im m ed ia te ly  to  a c q u ire  the necessary equipm ent and 
computer p rogram s.

In my o p in io n  we a re  faced  w ith  a le g a l problem  in  a c q u ir in g  the  necessary 
p ro du c ts  to  in s t a l l  the system . In  the General A p p ro p r ia t io n s  Act fo r  I37A- 
1975, S ec tion  13 o f  P a rt I I  re q u ire s  S ta te  agencies and departm ents to  in v i t e  
a t  le a s t th re e  b id s  on c o n tra c ts  o f  $1500 o r  more, we w i l l  e ncoun te r no 
problem  in  a c q u ir in g  the necessary e qu ipm en t, how ever, the  th re e  s o ftw a re  
packages (o r  com puter p rogram s) w h ich  w i l l  be re q u ire d  a re  a v a i la b le  o n ly  
from  IBM. W h ile  o th e r  vendors co u ld  c o n c e iv a b ly  p ro v id e  the  p rogram s, the  
co s t o f  d e v e lo p in g  them would be p r o h ib i t i v e ,  so from  a p r a c t ic a l s tand  p o in t  
we do not have th re e  q u a l i f ie d  sources fo r  these p a r t ic u la r  program s.

There a re  o th e r  programs w hich  accom p lish  s im i la r  fu n c t io n s  bu t the F lo r id a  
system  cou ld  n o t then be used w ith o u t d e la y  o f tw e lve  to  f i f t e e n  months and 
the e x p e d itu re  o f a t  le a s t $100,003 to  r e w r i te  the lin k a g e s  w ith  the F lo r id a  
system . In  summary, we canno t comply w ith  what I b e lie v e  is  the in te n t  o f  
the new law w ith o u t  d e la y in g  the in s t a l la t io n  o f the system  fo r  a t le a s t  
one y e a r.

I am in  com p le te  agreement w ith  t h e i r  s ta te d  o b je c t iv e s  and w ith  t h e i r  
l i s t i n g  o f equ ipm ent and programs needed to  accom p lish  the d e s ire d  ta s k s . 
However, 1 b e lie v e  an o p in io n  from  the A tto rn e y  General would be needed on 
the method o f a c q u ir in g  the com puter program s from  IBH.

c c : Hon. Rex L. C a rte r

Very t r u l y  yours
/ /

: r e c to r



® |C j?intc of (Snutlj Carolina

l i  1’ /

(Dffirc of the Altiuucu (General

M ELIZABETH CRUM
STAFF ATTORNEY

WADE HAMPTON OFFICE bUluDING 

POST OFFICE BOX 1 ,5 4 9  

COLUM BIA. S. C 2 9 2 ,1  
TELEPHONE 8 0 3 -7 5 8 -3 9 7 0

August 29, 1974

DANIEL R. McLEOD
ATTORNf > GENl »AL

JOSEPH C. COLFMAN
DEPUTY ATTORNEY GENERAL

The Honorable Rex L. C a rte r  
Speaker o f The House 
The House of R e p re se n ta tiv e s  
P ost O ffice Box 11867 
Columbia} South C aro lina  29211 

Dear Mr. C arte r:

In your l e t t e r  o f  August 29, 197^, you asked 
w hether o r not th e  House o f  R e p re se n ta tiv e s  i s  bound by 
th e  p ro v is io n s  of S ec tio n  l8  P a r t I I  of the  A p p ro p ria tio n  
Act o f 1974, R. No. 1314 Ju ly  9 , 1974, w ith  reg ard  to  
th e  adoption  of th e  F lo r id a  L e g is la t iv e  System and th e  
accompanying computer system s needed to  implement the  
F lo rid a  System. I t  i s  th e  op in ion  o f  t h i s  O ffice  th a t  
S ec tio n  18 P a r t I I  o f th e  A p p ro p ria tio n  Act does no t b ind 
th e  South C aro lina House o f R e p re s e n ta tiv e s .

The p e r t in e n t  p a r t  o f S ec tio n  18 p ro v id e s :

N otw ithstand ing  any o th e r  p ro v is io n  of 
law , a l l  S ta te  ag en cies  and d ep a rtm en ts , 
befo re  c o n tra c tin g  fo r  f i f t e e n  h u n d red "d o lla rs  
or more w ith  p r iv a te  in d iv id u a ls  o r compan­
ie s  fo r  p ro d u c ts  or s e rv ic e s ,  s h a l l  in v i t e  
b id s  on such c o n tra c t  from a t l e a s t  th re e  
q u a l i f ie d  so u rc e s . (Emphasis a p p lie d ) .
S ection  18 ParVTr. R. No. 1314.

The p ro v is io n s  o f t h i s  S ec tio n  apply only  to  ’’a l l  S ta te  
a.gencies and d e p a rtm e n ts .” fhe House o f  R ep resen ta tives^  
i s  not a S ta te  agency or departm ent and is  th e r e fo r e ,  not 
covered under th e  p ro v is io n s  o f th i s  Act. The House o f 
R e p re se n ta tiv e s , in  o rd e r to  be bound by such an A ct, must 
be s p e c if ic  r e fe r re d  to  o r  the  in te n t  to  bind th e  House
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The H onorable Rex L. C arter 
August 295 197^
Page two

must ap p ear in  th e  L e g is la tio n .

S p e c i f ic a l ly ,  you questioned  w hether o r  no t 
b id s  must be in v i te d  fo r  softw are packages f o r  th e  
com puter system  and p o in t out the  f a c t  t h a t  th e  system s 
re q u ire d  f o r  th e  S ta te  computers are m anufactu red  by only  
one comnany. As p o in ted  out above, S e c tio n  18 re q u ire d  
th a t  b id s  be in v i te d  from "a t l e a s t  th re e  q u a l i f i e d  
s o u r c e s .” To determ ine l e g i s la t iv e  in te n t  t h i s  S ec tio n  
must looked  a t  in  i t s  e n t i r e ty .  This O ffic e  f e e l s  th a t  
in  p a s s in g  S ec tio n  18, the  le g i s la tu r e  in te n d e d  to  
r e q u ire  a l l  S ta te  agencies and departm ents to  in v i t e  
m u lt ip le  b id s  when th e re  were q u a l i f ie d  so u rce s  from 
which to  in v i t e  th e  b id s . tfhere th e re  i s  only  one q u a l­
i f i e d  so u rce  from vzhich to  in v i te  a b id  th e  m u lt ip le  b id  
s i t u a t i o n  env isio n ed  by the  l e g i s la tu r e  does n o t e x i s t ;  
t h e r e f o r e ,  where th e re  i s  only one q u a l i f i e d  source from 
which th e  m a te r ia ls  or se rv ic e s  can be o b ta in e d  b id  
i n v i t a t i o n s  a re  no t necessary . Ho”e v e r , t h i s  O ffice  f e e l s  
t h a t  i f  two q u a l i f i e d  sources e x is te d  t h i s  would be 
in c lu d ed  w ith in  th e  m u ltip le  b id  s i tu a t io n  p ro v id ed  fo r  
in  S e c tio n  18. The requirem ent o f ”a t  l e a s t  th re e  q u a l­
i f i e d  s o u rc e s ” sim ply p rov ides fo r  a minimum number from 
which b id s  must be in v ite d  in  s i tu a t io n s  where th e re  a re  
th r e e  o r more q u a l i f ie d  sources.

C onsequently , s ince  the  House o f R e p re se n ta tiv e s  
i s  n o t covered  by th e  c o n tra c tin g  p ro v is io n s  o f  S e c tio n  18 
P a r t  I I  any c o n t ra c t  in  which i t  e n te rs  in to  i s  n o t sub­
j e c t  to  th e  b id  requirem ents of S ection  18. F u rtherm ore , 
in  any in s ta n c e  where th e re  i s  only one q u a l i f i e d  source  
f o r  th e  m a te r ia ls  o r se rv ic es  fo r  which th e  House i s  con­
t r a c t i n g ,  th e  House i s  exempt from th e  p ro v is io n s  o f 
S e c tio n  l 8 .

M. E liz a b e th  Crum 
A ss is ta n t A tto rn ey  G eneral

MEC/cm
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C H A R L E S H  
D IR E C T  Of)

B U R R

Tne fo llo w in g  comments are  subm itted regarding the attached le t t e r  to 
you from the honorable Hex L. C a r te r ,  Speaker o f the House.

I nave been aware o f tne a c t iv i t ie s  o f the House Committee regarding the  
ro d e rn iza tio n  o f trie le g is la t iv e  process. The proposal o f automating the 
track in g  and subsequent h is to ry  o f b i l l s  and reso lu tio n s  is  in my opinion  
very sound and should re s u lt  in exp e d itin g  tn e ir  workload. The F lo rid a  
system, wl,icn they propose to  ad o p t, is programmed fo r  operating  on I dH 
equipment.

I unuerstanu th a t tne house o f R epresentatives d es ires  to  have th is  system 
in o peratio n  by January I ,  1975. I f  they expect to meet th is  date then I t  
would be necessary fo r  them to  begin te s tin g  and programming by December I ,  
197^. This is  a very short time period and i f  these dates are  to be met 
ac tio n  should be s ta rte d  im m ediately to  acq u ire  the necessary equipment and 
computer programs.

In my o p in ion  we are faced w ith  a leg a l problem in acq u irin g  the necessary  
prooucts to  in s ta l l  the system. In tne General A ppropriations Act fo r 157^“ 
l?7b. Section lb o f P art I I  req u ires  s ta te  agencies and departments to in v ite  
u t leas t three bids on con tracts  o f s l9J9  or more, we w i l l  encounter no 
problem in a cq u irin g  the necessary equioment, however, the three softw are  
packages (o r computer programs) which w i l l  be requ ires  are a v a ila b le  only  
from Idh. While o th e r vendors could conceivably  provide the programs, the 
cost o f ueveloping thou would oe p r o h ib it iv e ,  so from a p ra c tic a l stand p o in t 
we do not nave tn ree  q u a lif ie d  sources fo r  these p a r t ic u la r  programs.

Tncre are o tn e r programs union □ccot.olisn s im ila r  functions but the N o r id a  
system coulu not tnun oe useu w ith o u t delay o f twelve to f i f t e e n  »»onths ana 
tne CApediture o f a t  le a s t s iJ j,o J b  to re w r ite  tne linkages w itn  cue r lo r iu a  
jystcu.. In sutwiiary, we cannot comply w it., wnat I b e lie v e  is  the in te n t of 
tne ner. law w ith o u t d e lay ing  tne in s ta l la t io n  o f tne system fo r a t le a s t  
one year.

I an in complete a<ireen«nt w ith  tn e ir  s ta ted  o b je c tiv e s  and w ith  tn e ir  
l is t in g  of equipment anu prograns needed to  accomplish the desired  tasks, 
nuwever, I b e lie v e  an opin ion  from the a tto rn e y  General woulu be neeuud on 
tne method of a c q u ir in g  the computer programs from lu ll.

Very t ru ly  yours, .
f .  742

cc: H jn . ixe\ L. C a rte r Charles . u r r ,  D ire c to r




