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tow r, mi ji.iiH

ggywwa aww. gpgot'.iapig

Or. C. J. Martin, Beglensl UilitM t CoMUaloMr, Office of
tducatian, MW, of Atlanta, has requested a asetlag of representatives of the
State Beard of Education and the State Departaent of Education to discuss the
relationship af the Board to the Advisory Coasdttoe for Techaleal Trsleing. The
request arises out of the recoat traaefer of $1,500,000.00 of Federal Vocational
Funds free the Board of Education to Technical Trainlag.

Xt appears that there la a questlea retarding the enteat of Super-
visory authority of the Board of Kducatioa over Techalcal Training. It nay he
necessary to propose legislation to provide aore direct control of Technical
Training hy the Board.

A copy of Br. Martin's letter requestlag a nesting is attached.

2. C. orroiTVWXTT SOMQUL

At the last asstlag the Board had Before it a request froa the
Opportunity School to approve the expenditure of $65,000.00 of unspent pernaneat
laprevest funds far construction of a doraltary far 54 students sad a vo-
cational rehshlllitatloa facility. The State asasy would ho notched on s Federal
73X, State - 27t heels.

The request wee carried over without action. Mr. Mike Caskey,

of the School, has requested to he present today to discuss the

of Education is proposing ths issuance of $10,500,000

to its school construction pragma for 196B-tf. Ths
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Board Is requested to approve tbo laouaaee of tltes* beads now io order that local
school authorities any be adviced of tbo ovallability of building f~ada for nont
yoar. Bends will not actually bo loauod until senetLoa during the next fiocal
yoar.

Attacked la a copy of tba Beard's projectloo of the building

progroo through 1972-73.

<. maxX
Tbs Board will bo requested to approve tba laauaoca of 11,000,000.00

of ’tata Motes for capital inpreveoents of the Mental Health Genoisston end
1750,000.00 for capital loprovooonta at Miltten Tillage. lack of that* laauoa la
to floanee particular projects previously approved by tba Board aad will bo laouod
under loglalatlvo authorisation. Tbo usual resolutions will bo oubaltted for sock
of these laauoa.

S. owtmsvw oW NOMW iw caxioh

Attached la a copy of a lottor free Dr. Frank |I. Blnard Inquiring

ao to wbat will ba aspected of tba Cataniaaton regardt™ review of tb* anntai budget

requests of State Institutions for 19b9-70.

Attached for tbs Board's consideration arc several salary Itena in

the ’pper brackets.
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SOUTH CAROLINA | VDGET AND CONTROL BQARF
DIVISION OF GENERAL SERVICES
AGENDA

l. Tidelanr* - berufort County
->ea Fine* Plantation Company la planning to construe t s marina on HUion Heeu
I»I*nu designate' as Harbour Town. To accomplish thia construe lion will require
dredging of soma 135 acres with the antranca to the harboi.

\Y It la recommended that thia request ba granted provided the owner compile* with
recomrrencationa of the Wildlife Commission, an proviced further tnat they
release to the State any present sac future claim to title of the harbor oottom which
wouh then become submergec lane.

It ia further recommends Ithat thia permit be granted with the understanding tnrt
no upcil will be placed in any location which will affect sUie land*.

II. Tic'elands - 1eaufort Count)
Sea Fines Plantation Company plans to construct a marina in the south beach area
of Sea Pine* Plantation on Hilton Heed latent'. The area to be creeged includes a
small nrtural cree* with entrance into Cnlibougue oount .

It la recommencec that the Division of Ceneral Service* and the MildUle ep» rt
ment be authorised to proceec in firmly e*tablisuing the mean high water mar*

an< to worn with the owner in such a wr, tnat will minimize the area of -tate-owne
lan. to be affected, an< that such permiufcqg be granted with the provision that the
owner relinquish all claims to title for an> acreage becoming eubmeigee lane aas r
result of this project.

111. University of ~outh Carolina - Fesesrch Park
The University has submitted a proposal to the Division of General Services for
the reservation of some ?00 acre* oJ lan<. adjacent to the Columbia Airport as a
| esearch Park. Itis recommence*. that the Board review thia matter with
University officials.

In ei im Aetton _

Clemson University
Trade one 19b4 Plymouth Belvedere 4-door sedan for one 19bd Ford Custom $00; Plymouth
Fur) 11. or Chevrolet Bel Air 4-door secan. Car seeigaed to Er. John B. Fitner, .upt..
Pee | ee Station. To provide necessary mean* of travel for olficlal of Experiment Station.

Trade one 19f» Plymouth Fury Il 4-door secan for one 19t8 lord Custom 500; Plymouth
Fury IlI; or Chevrolet Bel Air 4-door secan. Car assignee to B. C. Cloaoiager, lirector.
To provi< e necessary means of travel for ~tate fertiliser inspection worx.

Trade one 19tt Chevrolet 4-coor sedan Bel Air tor one 1968 Ford Custom 500; Plymouth
Fury II; or Chevrolet Bel Air <-coor secan. Car assigned to DeWitt M. Maney, Livestoc
Inspector. To provice necessary means of travel for Livestock Inspector.

Trade one 1960 Chevrolet Bel Air 4-oo0or *edsn for one 1968 Ford Custom 500; Plymouth
Fury 11; or Chevrolet Bel Air 4-door sedan. Car aasigne* to Laurie I. Morris, Quarantine
'"Hficer. To provice necessary means of travel.



South Carolina School for the Deaf and the Blind
Purchraa one 1969 Ford Club Wagon Series C-JIO. Vehicle will ba used by all <epartmen s
of the school. Primary purpose ia for Educational Department and will also be user for
transporting children to doctor's office, hospitals aad the like. Waill tUo be used by
various members of the Administration Offices for trip* to town for purchasing, banking
*n other business of this nature. The school does not have a vehicle of this type at
present.

Comptroller General
Purchase one 19bh Plymouth Fury Il sedan. Car assignee to Tom Caugnman. Deputy.

>outh Carolina Committee for Technical Education
Purchase one 1964 Chevrolet 4-door sedan Impale or Caprice for use of staff in connection
with training programs operated throughout the State.

South Carolina School for Boys
Purchase one 1966 Ford Galaxie 500 4-<oor . Car assigned to N. M, Huckabee. Sept.

I he present car (1961 Ford ratrlane) used by the superintendent will go into the pool to
to replace one of the cars (also 1961 Ford Fairlane) which is no longer suitable tor
emergency uses and will be sold by the Purchasing Division.

Vocational Education >redle Center - Clemson University
Trede one 1250 Multllith Serial f 446499 for one new Harris 19 * 25 single color offset
press (Model 125 - LXK). $ 14. 500. 00 with trade-in, subject to 3* S. C. Seles lax.

Employment Security Commission
Requests that authorization be granted for destruction of records stored in the Records

Center (Wage Records - IBM Cards - 3rd Quarter, 1964)
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DEPARTMENT Of HEALTH. EDUCATION. AND WELFARE
RFGIONA' Ot 1 IC?

O*r»Ct Of t »» KA ReQI0na| Offlce IV
50 Seventh Street, N.E.
Atlanta, Georgia 30323

May 13, iyC3

Honor,ble Cyr'l 15 Busbec

State Superintendent of Education
State Department of Education
Columbia, South Carolina 29201

Dear Superintendent Fusbee:

With reference to Mr. William H. Seals’ letters dated !~ay 6 and

Fay 8, 1968, in which he raised serious questions regarding the
administration of funds by tin State of South Carolina as established
by the South Carolina State Plan for Vocational Education.

The State Plan identifies the State Foard for Vocational Education as
the sole agency for the administration of Federal funds under the
Vocational Education Acts.

Section 6.3 of the State Flan specifies the procedures which vill be

used for reimbursing local education agencies for expenditures made
mlards established by the State Flan. Appen

identifier the South Carolina State Committee for Technical Education

as a local ec.ration agency to receive funds under the State Plan

for Vocational Education. Any expenditure made through t.

Education Committec must be made on the same basis as if it were a

local education agency and met all prerequisites as identified in

Section 6.3 of State Plan.

Our memorandum of July 2'., 1967 to you,specifi-d that such expenditures
must be supervised by the State Board for Vocational Education.

/omitted in Mr. Seals' letters it appi
funds have been transferred to the Technics! Education Committee
without proper authorization of the State Foard or assurance of
supervision of such programs. This is not in accox’dance with the
requirements eclablished in the State Plan.
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Section lob.$0 (c) (2) of the Hales and Regulal ions for the Administra-
tion of Vocational Education provides author toner
to withdraw his certification for payment of Federal funds to the
State when the State fails to comply with its State Plan.

In order to clarify this situation wou) i you please arrange a meet5ng
of the personnel involved in the indicated transfer of Federal
Vocational Education funds. We will be able to meet with you and
others concerned on May 21, 22, 23, or ?b. Please- advise ne as to
the date selected.

We believe the following people should attend:

Chairman, State Board for Vocational Education
Mr. William H. Seals

Executive Officer, State Board for Vocational Education
Dr. Cyril B. Bu. bee

State Director of Vocational Education
Mr. R. D. Anderson

State Auditor, P. C. Smith, and other members of the
Budget and Control Board.

Sincerely,

Regional Assistant Commissioner

cr: M* William ” Seale
Mr. P. C. Smith

|?5¢C



STATE SCHOOL BUILOING FUNO
PROPOSED PLAN OF FINANCE
APRIL 1, 1968

1968-69 1969-70 1970.71 1971-72 1972.-7;
Estimated Prior Year Enrollment 655,368 657,300 659,766 662,367 660,923
Estimated Per Pupil Allocation 22.79 23.65 22.78 19.85
Estimated Balance Forward 235,000 2,277 3,105 3.676 4,024
Estimated Appropriation 16,386,200 16,1432,500 16,1493,600 16,558,675 16,523,075
Total 16,619,200 TOOT 16,696,705 171,562,169 16,527,099
Less Debt Service Payments
Principal 9,375,000 9,900,000 11,000,000 11,650,000 12,250,000
Interest 2,806,087 3,117,987 3,666,262 3,760,537 14,000,562
Total Debt Service 12,181,087 13,017,987 16,666,262 15,610,537 16,250,562
Net Cash Avallable 6,638,113 3,616,790 2,032,663 1,151,612 276,537
Bond Issues 5% - 20 years 10,500,000 12,000,000 13,000,000 12,000,000 12,000,000
Available for Districts 16,938, 113 15,616,790 15,032,663 13,151,612 12,276,537
Allocation to Districts 16,935,836 15,613,685 15,02§I898 13,167,588 12,273,340
Balance Forward 2,277 3,105 v,024 3,197



OCOMMISSION ON HIGHER EDUCATION

FRANK E KINARD, Arrrul.wr Dwrtof
JOHN K CAUTHEN. <lu.ir-.an 2712 MILLWOOD AVE COLUMBIA S C 2B20B
«O0 ASSEMBLY ST. SUITE 401. COLUMBIA. S C 29201

B09-7BB-2407
B0O3-252-7A40

May 14, 1968

Mr. P. C. Smith

State Auditor

Wade Hampton Office Building
Columbia. South Carolina 29201

Dear Pat:

Recognizing that you are having to spend much time with the Legislature
these days, | am writing to bring two important questions to your attention.

The first has to do with the Commission's role in reviewing budgets of
the state-supported institutions of higher education. Our enabling legis-
lation says in part,” The Commission shall review the annual budgets ol
the state-supported institutions of higher learning and shall make such
recommendations to the State Budget and Control Board and the General
Assembly concerning these budgets as may be considered desirable. ..
The Commission is concerned that this review be done to the satisfaction
of all concerned. We w'ould, therefore, like to suggest that you meet
with the Commission at ts next regular meeting on Thursday, June 6, to
give us your views on both timing and procedures by which this review-
should be tarried out. We hope very much that you can meet with us. and

I shall look forward to hearing from you soon on this point.

The second question has to do with payment of consultant fees to state
employees. As you undoubtedly know, the Commission enlisted the

services of live educators within the state to do demographic work and

make recommendations to the Commission concerning two-year institutions.
In appreciation for the outstanding w'ork, almost all of which has been
carried out on their own time, the Commission at its April meeting approved

the payment of consultant lees to the members of this committee. The
committee members and the approved schedule of fees are as follows

Dr, Glenn G. Thomas -- $2,000 ]
Director of Undergraduate Studies. Medical College of S. ( .

Dr. David C. Pulley -- $1,500
Director of Graduate Programs, Furman University

Dr. J. Robert Cooper -- $1,500 o
Bro%‘essor of Economics and Director of Institutional Resear< h
rofe sso
rop

College
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COMMISSION ON HIGHER EDUCATION

2712 MILLWOOD AVf « COLUMBIA - C 2wW20B

Mr. P. C. Smith
Page 2
May 14, 1968

Dr. John F. Potts -- $750
President, Voorhees College

Dr. O. R. Reuben -- $750
President, Morris College

The ratios of the proposed payments are adjusted according to our best
estimates of the time each has spent on Commission business. Two of

the five you will note are employees of state-supported institutions.
The Attorney General has advised me that payments lo state employees
cannot be made without the approval of the Budget and Control Board.

This approval we are therefore requesting.

Please do not hesitate to call me if you wish to discuss further either or
both of these questions. If you need to get in touch outside of normal
office hours, my home telephone number in Aiken is *>44-1766.

Frank E. Kinard
Executive Director

FEK/kh

CC: Mr. John K. Cauthen
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STATE SCHOOL OUILDING FUNO
PROPOSED PLAN OF FINANCE

APRIL 1, 1968

1968-69 1969-70 1970.71 1971-72 1972-73
Estimated Prior Year Enrollment 655,368 657,300 659,744 662,347 6§0,923
Estimated Per Pupil Allocation 22.79 23.45 22.78 19.85 .
Estimated Balance Forward 235,000 2,277 3,105 3,474 4,024
Estimated Approprl atlon 16,387,200 18,432,500 16,293,600 16,558,675 16,523,075
Total 16,619,200 16,434,777 16,496,705 16,562,149 16,527,099
Less Debt Service Payments
Principal 9,375,000 9,900,000 11,000,000 11,650,000 12,250,000
Interest 2,806,087 3,117,987 3,26*4,262 3,760,537 4,000,562
Total Debt Service 12,181,087 13,017,987 14,464,262 15,410,537 16,250,561
Net Cash Avallable '.,438,113 3,416,790 2,032,443 1,151,612 276,537
Bond Issues 5% - 20 years 10,500,000 12,000,000 13,000,000 12,000,000 12,000,000
Available for Districts 15,416,790 15,032,443 13,151,612 12,276,537
Allocation to Districts 14,935,836 15,413,685 15,028,969 13.1U7.588 12,273,340
Balance Forward 2,277 3,105 3,474 uU,02u 3,197



TICE STATE OF SOUTH CAROLINA.

WHEREAS, the South Carolina Mental Health Commission
(the Commission) has presented an application to the State Budget
and Control Board of the State of South Carolina (the Board) for
the sum of One Million Dollars ($1,000,000) to pay costs incurred
in improving, enlarging and extending facilities at the State
Hospital; and

WHEREAS, the Board has considered said application and
has, for itself, obtained the information needed to make the
findings hereinafter made,

NOW, THEREFORE, BE IT RESOLVED BY THE STATE BUDGET AND
CONTROL BOARD OF THE STATE OF SOUTH CAROLINA, AS FOLLOWS:

l.

The Board has ascertained, and hereby determines that
a definite and immediate need exists for the improvements
described in the application made on behalf of the Commission as
follows: To pay costs incurred in improving, enlarging and extend
ing facilities at the State Hospital, and that the application
therefor should be approved.

.

That the fees collected from paying patients of the
State Department of Mental Health calculated both on the basis
of the preceding 12-month period, as contemplated by Paragraph
3 of Section 1 of Act 1100 of the Acts of the General Assembly
of the State of South Carolina, entitled “AN ACT TO AUTHORIZE '
THE ISSUANCE OF NOTES OR BONDS FOR MENTAL HEALTH FACILITIES;
TO PRESCRIBE THE CONDITIONS UNDER WHICH THEY MAY BE ISSUED; TO

PROVIDE FOR INVESTMENTS IN SUCH NOTES OR BONDS; AND TO PROVIDE
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-2-
FOR THEIR PAYMENT,” Approved the 20th day of April, 1964, as
amended by Act No. 485 of the Acts of 1965 (Act 1100), and on
the basis of the available number of patients for the preceding
3-year period as contemplated by Section 4 of Act 1100, were

as follows:

Number Revenue
Y ear Patients From Patients
1964-65 1,434 $ 671,849.00
1965-66 1,610 821,869.00
1966-67 1,610 995,809.00

And the estimated number of paying patients and the amount
estimated to be received from them during the 12-month period

1967-68 is as follows:

Estimated Number Estimated Revenue
Y ear of Patients From Patients
1967-68 1,700 $1,000,000.00

Such estimated revenue, based both on the basis of the
fees collected during the preceding 12-month period contemplated
by Paragraph 3 of Section 1 of Act 1100, and on the basis of
the preceding 3-year period contemplated by Section 4 of Act
1100, will, if multiplied by the number of years for which the
Notes herein provided shall be outstanding, result in the pro-
duction of a sum equal to not less than one hundred twenty-five
per cent (125%) of the estimated aggregate principal and interest
requirements of all Notes or Bonds now outstanding and now pro-
posed to be issued for said Institution upon the approval of
such application.

1.

The Board hereby approves such application and shall

transmit to the Governor and State Treasurer a request for the

issuance of Notes to the extent of $1,000,000 on behalf of the
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-3-
State Department of Mental Health and in order to comply with
the provisions of Section 3 of Act 1100 sets forth the following
information:

1. The name of the State Institution seeking funds
and the amount sought on the basis of the application filed with
the Board is as follows:

SOUTH CAROLINA STATE HOSPITAL $1,000,000

2. The Board has made all findings required of it by
Section 2 of Act 1100 and has not modified in any way the appli-
cation made on behalf of the Commission.

3. The proposed maturity schedule of the Notes is as
set forth in Schedule "F" attached to the application.

4. The anticipated interest cost for each year during
the life of the Notes and the anticipated aggregate principal and
interest requirements for the Notes are set out in full in said
Schedule "F” attached to the application of the Commission.

5. It is proposed that the Notes to be issued be
subject to redemption on all interest payment dates in the inverse
chronological order of the maturities of the principal install-
ments, in multiples of $10,000, and at a redemption price equal
to the par value of the principal amount so redeemed and accrued
interest to the date fixed for redemption.

6. The number of paying patients of the South Carolina
State Hospital at the time of application and the revenue derived

therefrom during the preceding 12-month period were as follows:
|

Number Revenue From
Y ear Patients Patients
1966-67 1,610 $995,809.00
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State Institution Notes in the aggregate amount of
$1,000,000 should be issued as a single issue. Such issue shall
consist of a single fully registered Note, more fully described
as follows:

$1,000,000 State Hospital Note, Series of

March 1, 1968, dated as of the first day of

March, 1968, payable in twenty (20) equal

annual installments of $50,000 each on the

first day of March in the years 1969 to 1988,

inclusive, bearing interest at the rate of

six per centum (6%) per annum, from the date

of delivery thereof (as established by the

certification endorsed thereon), payable on

March 1 and September 1 of each year, com-

mencing September 1, 1968. Both the principal

and interest are payable in legal tender by

check or draft issued by the State Treasurer

of the State of South Carolina to the registered

holder of the Note.

The form of said fully registered Note shall be substantially as
set forth in "EXHIBIT A" attached hereto.

The State of South Carolina reserves the right to effect
the prepayment, on any interest payment date of any portion of
the indebtedness evidenced by said State Hospital Note, Series of
March 1, 1968, that it may determine upon, in the inverse chrono-
logical order of the maturities of the principal installments,
and in multiples of $10,000, at a redemption price equal to the
par value of the principal amount so redeemed and accrued
interest to the date fixed for redemption.

If the option to redeem shall be exercised, notice of
redemption shall be given to the holder of said Registered Note
at least thirty (30) days prior to the prepayment date, by

mailing to such holder a notice prescribing such prepayment date

and specifying the amount of principal to be prepaid.
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State Institution Notes in the aggregate amount of
$1,000,000 should be issued as a single issue. Such issue shall
consist of a single fully registered Note, more fully described
as follows:

$1,000,000 State Hospital Note, Series of

March 1, 1968, dated as of the first day of

March, 1968, payable in twenty (20) equal

annual installments of $50,000 each on the

first day of March in the years 1969 to 1988,

inclusive, bearing interest at the rate of

six per centum (6%) per annum, from the date

of delivery thereof (as established by the

certification endorsed thereon), payable on

March 1 and September 1 of each year, com-

mencing September 1, 1968. Both the principal

and interest are payable in legal tender by

check or draft issued by the State Treasurer

of the State of South Carolina to the registered

holder of the Note.

The form of said fully registered Note shall be substantially as
set forth in "EXHIBIT A" attached hereto.

The State of South Carolina reserves the right to effect
the prepayment, on any interest payment date of any portion of
the indebtedness evidenced by said State Hospital Note, Series of
March 1, 1968, that it may determine upon, in the inverse chrono-
logical order of the maturities of the principal installments,
and in multiples of $10,000, at a redemption price equal to the
par value of the principal amount so redeemed and accrued
interest to the date fixed for redemption.

If the option to redeem shall be exercised, notice of
redemption shall be given to the holder of said Registered Note
at least thirty (30) days prior to the prepayment date, by

mailing to such holder a notice prescribing such prepayment date

and specifying the amount of principal to be prepaid.
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Payment of interest and installments of principal of
said Note, and portions thereof (if the privilege of redemption
be exercised) shall be effected by check or draft drawn by the
State Treasurer to the order of the registered holder. All
payments of principal shall be duly endorsed upon the Payment
Record appended to said Registered Note.

V.

Said Registered Note shall be executed on behalf of the
State of South Carolina by the Governor and State Treasurer. The
Great Seal of the State of South Carolina shall be affixed thereto
and the same shall be attested by the Secretary of State.

V1.

Pursuant to the authorization of Section 13 of Act 1100,
the Board approves the private placement of the Note hereby
authorized to be issued, to bear interest at the rate of six per
centum (6%) per annum, from the date of the delivery of the Note
(as established by the certification endorsed thereon), payable
on March 1 and September 1 of each year, commencing September 1,
1968. Such Registered Note shall be sold to the State Budget and
Control Board of South Carolina, as Trustee of the funds of the
South Carolina Retirement System.

VII.

For the payment of the principal of and interest on the
Notes herein authorized, there shall be pledged the revenues
derived from paying patients at the State Hospital and so much
of the revenues derived by the State of South Carolina from
inheritances, gifts, or estate taxes as may be necessary to meet

the annual principal and interest requirements of said Notes.
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VIl

The State Budget and Control Board, in its capacity as
the owner and holder of all Notes heretofore issued for the
State Hospital hereby consents that the Notes issued pursuant
to this Resolution shall be on a parity in all respects with
the Notes heretofore issued for the State Hospital, as well as
on a parity with all other Notes hereafter to be issued for the
State Hospital? and the State Treasurer is hereby authorized and
empowered to place upon the face of each of all of said Notes
heretofore issued a written statement evidencing this action.

1X.

The pledge of the revenues derived by the State of South
Carolina from taxes imposed upon inheritances, gifts and the
estates of deceased persons, herein made to additionally secure
the State Hospital Notes, Series of March 1, 1968, shall not
be deemed closed, and obligations may hereafter be issued by the
State of South Carolina (if authorized by appropriate legislative
enactment) secured in whole or in part by a pledge of the revenues
derived by the State of South Carolina from taxes levied upon
inheritances, gifts and the estates of deceased persons, on a
parity in all respects with the pledges made to additionally
secure obligations issued or to be issued for the State Hospital.

X.

A certified copy of this Resolution shall be transmitted
to each of the State Governor and the State Treasurer, who shall,
if they make the findings prescribed by Section 4 of Act 1100,
approve this request and thereafter effect the issuance of the

Notes herewith requested.

176k



EXHIBIT A"
UNITED STATES OF AMERICA
STATE OF SOUTH CAROLINA
STATE HOSPITAL NOTE
SERIES OF MARCH 1, 1968
(ISSUED PURSUANT TO ACT NO. 1100 OF TOE ACTS OF 1964, AS AMENDED)

NUMBER R -1 $1,000,00

The STATE OF SOUTH CAROLINA hereby acknowledges itself
indebted and, for value received, promises to pay to the
STATE BUDGET AND CONTROL BOARD OF SOUTH CAROLINA,
as Trustee of the funds of the South Carolina Retirement System,
or its registered assigns, the principal sum of
ONE MILLION DOLLARS

on the first day of March in the years and installments as follows

Principal Principal
Year Amount Year Amount
1969 $50,000 1979 $50,000
1970 50,000 1980 50,000
1971 50,000 1981 50,000
1972 50,000 1982 50,000
1973 50,000 1983 50,000
1974 50,000 1984 50,000
1975 50,000 1985 50,000
1976 50,000 1986 50,000
1977 50,000 1987 50,000
1978 50,000 1988 50,000

and to pay to the registered holder hereof interest on the balance
of said principal sum from time to time remaining unpaid, at the
rate of six per centum (6%) per annum, from the date of delivery
hereof (as established by the certification endorsed hereon),
payable on March 1 and September 1 of each year, commencing
September 1, 1968, until the principal amount hereof has been
fully paid. Both the principal of and interest on this Note are
payable in any coin or currency which, on the respective dates of

payment thereof, shall be legal tender for the payment of public
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2.
and private debts, by check or draft issued by the State Treasur-
er of the State of South Carolina to the registered holder hereof

THIS NOTE, designated as STATE HOSPITAL NOTE, SERIES OF
MARCH 1, 1968, is issued pursuant to and in accordance with the
Constitution and Laws of the State of South Carolina, including
particularly the provisions of Act No. 1100 of the Acts of the
General Assembly of the State of South Carolina for the year
1964, as amended by Act No. 485 of the Acts of 1965, and
resolutions duly adopted by the State Budget and Control Board
of South Carolina, for the purpose of raising moneys to pay costs
incurred in improving, enlarging and extending the facilities at
the State Hospital.

In addition to the installments of principal required
to be paid as hereinabove set forth, the right is reserved to
the State of South Carolina to prepay on any interest payment
date, installments of principal in inverse chronological order,
and in multiples of $10,000 and at a redemption price equal to
the par value of the principal amount so redeemed and accrued
interest to the date fixed for redemption.

Notice of such optional prepayment shall be given at
least thirty days prior to the prepayment date by mailing to the
registered owner of this Note a notice fixing such prepayment
date and the amount of principal to be prepaid.

THIS NOTE may be assigned and upon such assignment the
assignor shall promptly notify the State Treasurer in the City
of Columbia, South Carolina, by registered mail, and upon the
surrender of this Note to the State Treasurer, either in exchange
for a new fully registered note or for transfer on the registra-

tion records, verification must be made of the endorsements made
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3-
on the Payment Record attached hereto of the portion of the
principal amount hereof and interest hereon paid or prepaid, and
every such assignee shall take this Note subject to such con-
dition.

For the payment of the installments of principal of and
interest on this Note, as the same respectively mature, there
are hereby pledged all revenues derived from paying patients at
South Carolina State Hospital, and in addition thereto, and as
further security for the payment of the installments of principal
of and interest on this Note, there are hereby pledged, to the
extent related in the aforesaid resolution of the State Budget
and Control Board, the revenues derived by the State of South
Carolina from the taxes levied upon inheritances, gifts and the
estates of deceased persons.

The pledge of revenues derived from paying patients
at the South Carolina State Hospital is declared to be on a
parity with the pledges heretofore made or hereafter to be made
to secure the payment of the principal and interest of notes
issued or to be issued on behalf of the South Carolina State
Hospital.

The pledge of revenues derived from the taxes levied
by the State of South Carolina upon inheritances, gifts and the
estates of deceased persons is declared to be on a parity with
pledges of said revenues heretofore made or hereafter to be made
to secure other obligations issued or to be issued pursuant to
laws enacted by the General Assembly of the State of South

Carolina.
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The right is expressly reserved to issue additional
obligations of the State of South Carolina to be authorized by
legislation subsequently to be enacted and to be secured by a
pledge on a parity with the pledge of revenues derived from the
taxes levied upon inheritances, gifts and the estates of deceased
persons.

IT IS HEREBY CERTIFIED AND RECITED that all conditions,
acts and things required by the Constitution or Statutes of the
State of South Carolina to exist, be performed or happen pre-
cedent to or in the issuance of this Note, exist, have been
performed and have happened, and that the amount of this Note,
together with all other indebtedness of the State of South
Carolina, does not exceed any limit prescribed by such Consti-
tution or Statutes.

IN WITNESS WHEREOF, the STATE OF SOUTH CAROLINA has
caused this Note to be signed by the Governor of South Carolina
and by the State Treasurer of South Carolina, and has caused the
Great Seal of the State to be affixed hereto or impressed hereon
and attested by the Secretary of State, and this Note to be

dated as of the first day of March, A. D. 1968.

Governor
(SEAL)

State Treasurer

A ttest:

Secretary of State
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THIS NOTE delivered at Columbia, South Carolina, this
day of April, 1968. Interest hereon accrues from the

said date of delivery.

State Treasurer

FORM OF ASSIGNMENT

(A form similar to this but not attached to the within Note may
also be used)

FOR VALUE RECEIVED, the undersigned hereby sells,

assigns and transfers unto

the within Note of the State of South Carolina, and hereby irre-

vocably constitutes and appoints

Attorney, to transfer the same on books of the State Treasurer,
with full power of substitution in the premises.

Dated:

DATE OF SIGNATURE OF STATE
REGISTRATION NAVE OF REGISTERED HOLDER TREASURY OR DEPUTY

State Budget and Control
Board of South Carolina,
March 1, 1968 as Trustee
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PAYMENT RECORD

Principal Interest Signature of
Due Principal Balance Payment Date State Treasurer
Date Payment Due 6% Paid or his Deputy

Sept. 1,1968

Mar. 1,1969 $50,000

Sept. 1,1969

Mar. 1,1970 $50,000

Sept. 1,1970

Mar. 1,1971 $50,000

Sept. 1,1971

Mar. 1,1972 $50,000

Sept. 1,1972

Mar. 1,1973 $50,000

Sept. 1,1973

Mar. 1,1974 $50,000

Sept. 1,1974

Mar. 1,1975 $50,000

Sept. 1,1975

Mar. 1,1976 $50,000

Sept. 1,1976

Mar. 1,1977  $50,000
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Due
D ate

Sept.

Mar.

Sept.

Mar.

Sept.

Mar.

Sept.

Mar.

Sept.

Mar.

Sept.

Mar.

Sept.

Mar.

Sept.

Mar.

Sept.

Mar.

Sept.

1,1977

1,1978

1,1978

1,1979

1,1979

1,1980

1,1980

1,1981

1,1981

1,1982

1,1982

1,1983

1,1983

1,1984

1,1934

1,1985

1,1985

1,1986

1,1986

Principal
Payment

§50,000

§50,000

850,000

§50,000

§50,000

§50,000

§50,000

§50,000

850,000

PAYMENT RECORD

Principal Interest
Balance Payment
Due 6%

D ate
Paid

Signature of
State Treasurer
or his Deputy
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STATE OF SOUTH CAROLINA.

WHEREAS, the South Carolina Mental Health Commission
(the Commission), as constituted by Article 2, Chapter 4,
Title 32, (Sections 32-921 et seq.), Code of Laws of South
Carolina, 1962, is duly empowered by the provisions of Act e
No. 1100 of the General Assembly of the State of South Carolina,
entitled "AN ACT TO AUTHORIZE THE ISSUANCE OF NOTES OR BONDS
FOR MENTAL HEALTH FACILITIES; TO PRESCRIBE TOE CONDITIONS UNDER
WHICH TOEY MAY BE ISSUED; TO PROVIDE FOR INVESTMENTS IN SUCH
NOTES OR BONDS; AND TO PROVIDE FOR TOEIR PAYMENT,” Approved the
20th day of April, 1964, as amended (Act 1100), to make appli-
cation to the State Budget and Control Board of South Carolina
(the Board) for funds to be used for permanent improvements at
the State Hospital, an institution under the control of the
Commission, and

WHEREAS, the Commission is in the process of making
the improvements hereinafter referred to and wishes to finance
the cost thereof with notes issued pursuant to Act 1100,

NOW, THEREFORE, BE IT RESOLVED BY TOE SOUTH CAROLINA
MENTAL HEALTH COMMISSION;

(1) The Commission hereby makes application to the
Board for One M illion Dollars ($1,000,000) to be used to pay
costs incurred in improving, enlarging and extending the
facilities at the State Hospital.

(2) The Commission estimates that it must realize
$1,000,000 at this time to pay the costs of improving, enlarging

and extending the facilities at the State Hospital.
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(3) The Commission has ascertained and determined that
the number of paying patients housed in mental health institutions
under its jurisdiction, the amount of fees received from such

patients in each of the preceding three 12-month periods, are as

follows:
12-month Number Revenue
Period Patients From Patients
1964-65 1,434 $ 671,849.00
1965-66 1,610 821,869.00
1966-67 1,610 995,809.00
3-year average 1,551 $ 829,842.33
1967-68 (Estimated) 1,700 $1,000,000.00

The 12-month period used herein coincides with the fiscal year
under which the State Department of Mental Health is operating,
viz., that beginning July 1st of one year and ending June 30th
of the succeeding year, inasmuch as the records of the State
Department of Health are maintained on this basis.

If the revenues derived from the schedule above set
forth remain constant for the next twenty years they will produce
an aggregate of $16,596,846.60.

(4) The Commission suggests that the indebtedness
sought to be incurred shall be issued in the form of a single
fully registered note. That the same be dated as of March 1,
1968, bear interest at the rate of 6% per annum, from the date
of the delivery of the note, as established by the certification
endorsed thereon, payable on the first days of March and Septem-
ber of each year, commencing September 1, 1968, and maturing in
twenty successive annual installments of $50,000 each, payable
on the first day of March in the years 1969 to 1988, inclusive,
all of which will more fully appear in Schedule "F" annexed

hereto.
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(5) The Commission has ascertained and determined that
the only unmatured State Hospital Notes issued for the State
Department of Mental Health, as of the date of this application,
are as shown on Schedules M\", M”, "C", M", and "E" attached
hereto, and that the aggregate of the debt created by State
Institution Notes or Bonds issued and sought to be issued for
the State Department of Mental Health, as of the date of this
application, is as shown in Schedule "X" attached hereto,,

(6) The Commission has ascertained that Schedule "Z"
establishes that the issuance of the Note for the Department of
Mental Health, on the basis of the application herewith made,
will meet the coverage requirements prescribed by Act 1100.

(7) The State Commissioner of Mental Health shall
deliver a certified copy of this Resolution, including the
Schedules, to the State Budget and Control Board of the State of
South Carolina, and it is hereby declared that such certified
copy shall constitute the application required by Section 1 of

Act 1100.
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STATE HOSPITAL NOTES

JSchodulc_ "A Jh owincE
the Annual Payments Required to Retire
the Issue of January 1, 1964

FISCAL
YEAR PRINCIPAL
ENDING PRINCIPAL DUE INTEREST TOTAL AND
JUNE 30 JANUARY 1 JULY 1 JAN. 1 INTEREST INTEREST
1969 $ 25,000.00 $ 2,250.00 $ 2,250.00 $ 4,500.00 $ 29,500.00
1970 25,000.00 1,687.50 1,687.50 3,375.00 28,375.00
1971 25,000.00 1,125.00 1,125.00 2,250.00 27,250.00
1972 25,000.00 562.50 562.50 1,125.00 26,125.00
$100,000.00 $5,625.00 $5,625.00 $11,250.00 $111,250.00
Outstanding
As of
Mar. 2,1968 $100,000.00 $5,625.00 $5,625.00 $11,250.00 $111,250.00
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STATE HOSPITAL NOTES

Schedule "C" Showing
the Annual Payments Required to Retire
the Issue of May 1, 1966

FISCAL

YEAR PRINCIPAL
ENDING PRINCIPAL DUE INTEREST (5%) TOTAL AND

JUNE 30 MAY 1 Nov. 1 May 1 INTEREST INTEREST
1967 $ 25,000.00 $ 12,500.00 $ 12,500.00 $ 25,000.00 $ 50,000.00
1968 '25,000.00 L 11,875.00 (11,875.00 23,750.00 48,750.00
1969 25,000.00 11,250.00 11,250.00 22,500.00 47,500.00
1970 25,000.00 10,625.00 10,625.00 21,250.00 46,250.00
1971 25,000.00 10,000.00 10,000.00 20,000.00 45,000.00
1972 25,000.00 9,375.00 9,375.00 18,750.00 43,750.00
1973 25,000.00 8,750.00 8,750.00 17,500.00 42,500.00
1974 25,000.00 8,125.00 8,125.00 16,250.00 41,250.00
1975 25,000.00 7,500.00 7,500.00 15,000.00 40,000.00
1976 25,000.00 6,875.00 6,875.00 13,750.00 38,750.00
1977 25,000.00 6,250.00 6,250.00 12,500.00 37,500.00
1978 25,000.00 5,625.00 5,625.00 11,250.00 36,250.00
1979 25,000.00 5,000.00 5,000.00 10,000.00 35,000.00
1980 25,000.00 4,375.00 4,375.00 8,750.00 33,750.00
1981 25,000.00 3,750.00 3,750.00 7,500.00 32,500.00
1982 25,000.00 3,125.00 3,125.00 . 6,250.00 31,250.00
1983 25,000.00 2,500.00 2,500.00 5,000.00 30,000.00
1984 25,000.00 1,875.00 1,875.00 3,750.00 28,750.00
1985 25,000.00 1,250.00 1,250.00 2,500.00 27,500.00
1986 25,000.00 625.00 625.00 1,250.00 26,250.00
TOTAL $500,000.00 $131,250.00 $131,250.00 $262,500.00 $762,500.00

Outstanding
As of
Mar. 2,1968 $475,000.00 $106,875.00 $118,750.00 $225,625.00 $700,625.00
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FISCAL YEAR
ENDING
JUNE 30

1967
1P68
1969
1970

1971
1972

1973
1974

1975
1976

1977
1973

1979
1960

-931
LA32

At

Outstanding
As of
Mar. 2,1968

«

STATE HOSPITAL NOTES

Schedule

"P.n Shov/Ins

Debt Service Rceuircr/.c”ss or/Prcpcscd Issue
of September I, 1965

PRINCIPAL DUE
SEPTEMBER |

None

50,000
50,000
50,000
>0,000
50,000
50,000
50,000
50,000
50,000
50,000
50,000
50,000
50,000
50,000
50,000
50,000
50,000
50,000
50,000
50.000

I
l1 $1,000,000

950,000

INTEREST
SEPT. 1

None
$ 27,500
20,125
24,750
23,375
22,000
20,625
19,250
17,875
16,500
15,125
13,750

12,375
11,000

9,625
8,250
6,675
5,500
4,125
2,750
1.375

$283,750

$261,250

PRINCIPAL
(5-1/255)  TOTAL AND
MAR. 1 INTEREST INTEREST
$ 27,500 $ 27,500 27,500
26,125 53,625 103.625
24,750 50,875 100,375
23,375 43,125 98.125
22,000 45,375 95.375
20,625 42,625 92.625
19,250 39,675 69.375
17,875 37,125 67.125
16,500 34,575 87,375
15,125 31,625 81.625
13,750 28,375 76,875
12,375 26,125 76.125
11,000 23,375 73.375
9,625 20,625 70.625
8,250 17,675 67.675
6,675 15,125 65.125
*5,500 12,375 62.375
4,125 9.625 59.625
2,750 0,375 56.675
1,375 4,125 57,125
- 1.375 51/A5
$283,750 $577,500 $1,577,500
$235,125 $496,375 $1,446,375
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STATE HOSPITAL NOTES

Schedule *“E" Showinq
the Annua] Payments Required to Retire the
Issue of June 1, 1967

fisca.

YEAR PRINCIPAL
ENDIN' PRINCIPAL DUE INTEREST (5"%) TOTAL AND
JUNE .. JUNE 1 DEC. 1 JUNE 1 INTEREST INTEREST
1968 $ 50,000 $ 27,500 1$ 27,500 $ 55,000 $ 105,000
1969 50,000 26,325 26,125 52,250 102,250
1970 50,000 24,750 24,750 49,500 99,500
1971 50,000 23,375 23,375 46,750 96,750
1972 50,000 22,000 22,000 44,000 94,000
1973 50,000 20,625 20,625 41,250 91,250
1974 50,000 19,250 39,250 38,500 88,500
1976 50,000 17,875 17,875 35,750 85,750
1976 50,000 16,500 16,500 33,000 83,000
1977 50,000 15,125 15,325 30,250 80,2 50
1978 50,000 13,750 13,750 27,500 77,500
3979 50,000 12,375 12,375 24,750 74,750
1980 50,000 11,000 11,000 22,000 72,000
1981 50,000 9,625 9,625 19,250 69,250
3982 50,000 8,250 8,250 16,500 66,500
1983 50,000 6,875 6,875 13,750 63,750
3984 50,000 5,500 5,500 11,000 61,000
3985 50,000 4,125 4,125 8,250 58,250
3986 50,000 2,750 2,750 5,500 55,500
3987 50,000 1,375 . 1,375 2,750 52,750
TOTAL $1,000,000 $289,750 $288,750 $577,500 $1,577,500
itstan

J of

ir. 2e $1,000,000 $261,250 $288,750 $550,000 $3,550,000
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STATE, HOSPITAL NOTES

Schedule "F" Showing
Debt Service Requirements on Proposed Issue

1, 1968

FISCA PRINCIPAL

ENDIN< PRINCIPAL DUE INTEREST (6%) TOTAL AND

OUNE MARCH 1 SE.PT. J,___MARCH 1 INTEREST  INTEREST
1969 $ 50,000 $ 30,000 $ 30,000 $ 60,000 $ 110,000
1970 50,000 28,500 28,500 57,000 107,000
1971 50,000 27,000 27,000 54,000 104,000
1972 50,000 25,500 25,500 51,000 101,000
1972 50,000 24,000 24,000 48,000 98,000
1974 50,000 22,500 22,500 45,000 95,000
1975 50,000 21,000 21,000 42,000 92,000
1976 50,000 19,500 19,500 39,000 89,000
1977 50,000 18,000 18,000 36,000 86,000
1978 50,000 16,500 16,500 33,000 83,000
1979 50,000 15,000 15,000 30,000 80,000
1980 50,000 13,500 13,500 27,000 77,000
1981 50,000 12,000 12,000 24,000 74,000
1982 50,000 10,500 10,500 21,000 71,000
1983 50,000 9,000 9,000 18,000 68,000
1984 50,000 7,500 7,500 15,000 65,000
1985 50,000 6,000 6,000 12,000 62,000
1986 50,000 4,500 4,500 9,000 59,000
1987 50,000 3,000 3,000 6,000 56,000
1988 50,000 3,000 - 3,000 53,000
tota: $1,000,000 $315,000 $315,000 $630,000 $1,630,000
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Schedule "X"™ Showing
The_Annual Payments Required to Retire All Outstanding
State Hospital Notes with Interest Thereon and All State
Hospital Notes to be Outstanding With Interest Thereon
Prepared as of March 2, 1968

ISCAL

EAR

NDIN( TOTAL TOTAL TOTAL PRINCIPAL
UNE : PRINCIPAL INTEREST AND INTEREST
1968 75,000 39.375 114.375
1969 225,000 210.375 435.375
1970 225,000 198.375 423.375
1971 225,000 186.375 411.375
1972 225,000 174.375 399.375
1973 200,000 162.375 362.375
1974 200,000 151,500 351.500
1975 200,000 140,625 340.625
1976 200,000 129,750 329.750
1977 200,000 118,875 318.875
1978 200,000 108,000 308,000
1979 200,000 97.125 297.125
1980 200,000 86,250 286,250
1981 200,000 75.375 275.375
1982 200,000 64,500 264.500
1983 200,000 53,625 253.625
1984 200,000 42,750 242.750
1985 200,000 31,875 231.875
1986 200,000 21,000 221,000
1987 150,000 10.125 160.125
1988 50,000 3,000 53,000
TOTA $3,975,000 $2,105,625 $6,080,625



SCHEDULE "Z"

TABLE ESTABLISHING COVERAGE TEST PRESCRIBED BY PARAGRAPH (2) OF
SECTION 2 AND BY SECTION 4 OF ACT NO. 1100 OF THE ACTS OF THE
GENERAL ASSEMBLY OF SOUTH CAROLINA FOR THE YEAR 1964, AS AMENDED

PREPARED AS OF MARCH 2,

TOTAL DEBT SERVICE

1.

REVENUE

On Outstanding Bonds or Notes of
(Schedules "A",

Previous
LLB ll, IICII, IIDII
On Proposed
Total

125% of Total

COVERAGE

Sum of Projected Patients Fees for
Next Twenty Y ears,

Basis of Fees

Issues

Issue

(Schedule

and "E")
(Schedule
IIXII)

Debt Service

Projected
Paid by Paying

“E")

on

Patients For the Last Preceding

12-month Period (3-1-67 through 2-29-68)

(20 x $1,033,058.68)

Sum of Projected Patients Fees for
Next Twenty Y ears,
Basis of Average Fees Paid by

Projected

Paying Patients for the Last

Preceding 3-year Period (1964-67)

(20 x $829,842.33)

MARGIN OF COVERAGE

6.

7.

On Basis of Last 12 Months

on

On Basis of Last 3-Year Average

MARGIN OVER LIMIT ON PRINCIPAL

8.

Statutory Limit on Principal

Outstanding,
No.

1100 of 1964,

Imposed by Act
as Amended

by Act No. 485 of 1965

Principal Amount of Notes to be

Outstanding (Schedule

Margin

NG

1968

$ 4,450,625.00
$ 1,630,000.00
$ 6,080,625.00

$ 7,600,781.25

$20,661,177.60

$16,596,846.60

$13,060,396.35

$ 8,996,065.35

$ 7,500,000.00

$ 3,975,000.00

$ 3,525,000.00
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THE STATE OF SOUTH CAROL!NA.

I, the undersigned. State Commissioner of Mental Health
of the State of South Carolina, DO HEREBY CERTIFY:

That the foregoing constitutes a true, correct and
verbatim copy of a Resolution adopted by the South Carolina
Mental Health Commission at a meeting duly called and regularly
held on the 6th day of April . 1968, at which the

following were present: c« M Tucker, Jr., W. G, Edvards, Sr.,

John M. Fewell, M.D., J. C. Bull, MD.

a majority
constituting all of the members of said Commission. The original
of said Resolution has been duly recorded in the minutes of the

meetings of the said Commission.

WITNESS my Hand this 10th day of April, A. D. 1968.

ntal Health
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THE STATE OF SOUTH CAROLINA.

WHEREAS, W hitten Village, by and through its Board of
Trustees (the Trustees) has presented an application to the State
Budget and Control Board of the State of South Carolina (the
Board) for the sum of Seven Hundred Fifty Thousand Dollars
($750,000) to pay the cost of constructing additional facilities
at Whitten Village; and

WHEREAS, the Board has considered said application and
has, for itself, obtained the information needed to make the
findings hereinafter made,

NOW, THEREFORE, BE IT RESOLVED BY THE STATE BUDGET AND
CONTROL BOARD OF TOE STATE OF SOUTH CAROLINA, AS FOLLOWS:

l.

The Board has ascertained, and hereby determines that
a definite and immediate need exists for the improvements de
scribed in the application made on behalf of Whitten Village as
follows: to construct additional mental health facilities at
W hitten Village, and that the application therefor should be
approved.

.

That the fees collected from paying patients at W hitten
Village calculated both on the basis of the preceding 12-month
period, as contemplated by Paragraph 3 of Section 1 of Act 1100
of the Acts of the General Assembly of the State of South Carolina,
entitled "AN ACT TO AUTHORIZE THE ISSUANCE OF NOTES OR BONDS FOR
MENTAL HEALTH FACILITIES; TO PRESCRIBE TOE CONDITIONS UNDER WHICH

THEY MAY BE ISSUED; TO PROVIDE FOR INVESTMENTS IN SUCH NOTES OR
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2.
BONDS; AND TO PROVIDE FOR THEIR PAYMENT,” Approved the 20th day
of April, 1964 (ACT 1100), and on the basis of the available
number of patients for the preceding 3-year period as contemplated

by Section 4 of Act 1100, were as follows:

Number Revenue
Y ear Patients From Patients
1964-65 2,520 $348,501.53
1965-66 2,544 391,005.80
1966-67 414,469.10

And the estimated number of paying patients and the amount
estimated to be received from them during the 12-month period

1967-68 is as follows:

Estimated Number Estimated Revenue
Period of Patients from Patients
1967-68 $408,730.35

Such estimated revenues, based both on the basis of the
fees collected during the preceding 12-month period contemplated
by Paragraph 3 of Section 1 of Act 1100, and on the basis of
the preceding 3-year period, contemplated by Section 4 of Act
1100, will, if multipled by the number of years for which the
Notes herein provided shall be outstanding, result in the pro-
duction of a sum equal to not less than one hundred twenty-five
per cent (125%) of the estimated aggregate principal and interest
requirements of all Notes or Bonds now outstanding and now pro-
posed to be issued for said Institution upon the approval of
such application.

I,

The Board hereby approves such application and shall

transmit to the Governor and State Treasurer a request for the

issuance of Notes to the extent of $750,000 on behalf of W hitten
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Village and in order to comply with the provisions of Section 3
of Act 1100 sets forth the following information:

1. The name of the Institution seeking funds and the
amount sought on the basis of the application filed with the
Board is as follows:

WHITTEN VILLAGE $750,000.

2. The Board has made all findings required of it by
Section 2 of Act 1100 and has not modified in any way the appli-
cation made on behalf of Whitten Village.

3. The proposed maturity schedule of the Notes is as
set forth in Schedule I of Exhibit A attached to the application.

4. The anticipated interest cost for each year during
the life of the Notes and the anticipated aggregate principal and
interest requirements for the Notes are set out in full in
Schedule I of Exhibit A attached to the application of the
Trustees of Whitten Village.

5. It is proposed that the Notes to be issued be
subject to redemption on any interest payment date in inverse
chronological order of the maturities of the principal install-
ments, and in multiples of $10,000, at a redemption price equal
to the par value of the principal amount so redeemed and accrued
interest to the date fixed for redemption.

6. The number of paying patients at W hitten Village
at the time of application and the revenue derived therefrom

during the preceding 12-month period were as follows:

Number Revenue from
Y ear Patients Patients
1966-67 $414,469.10
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V.

State Institution Notes in the aggregate principal
amount of $750,000 should be issued as a single issue. Such
issue shall consist of a single fully registered Note, more
fully described as follows:

$740,000 Whitten Village Note, Series of

April 1, 1968, dated as of the first day

of April, 1968, payable in twenty (20)

equal annual installments as follows:

$37,500 on April 1 in each of the years

1969 to 1988, inclusive, bearing interest

at the rate of six per centum (6%) per annum,

from the date of delivery thereof (as established

by the certification endorsed thereon), payable

on April 1 and October 1 of each year, commencing

October 1, 1968. Both principal and interest

are payable in legal tender by check or draft

issued by the State Treasurer of the State of

South Carolina to the registered holder of the

Note.

The form of said fully registered Note shall be substantially as
set forth in Exhibit B attached hereto.

The State of South Carolina reserves the right to effect
the prepayment, on any interest payment date, of any portion of
the indebtedness evidenced by said Whitten Village Note, Series
of April 1, 1968, that it may determine upon, in the inverse
chronological order of the maturities of the principal install-
ments, and in multiples of $10,000, at a redemption price equal
to the par value of the principal amount so redeemed and accrued
interest to the date fixed for redemption.

If the option to redeem shall be exercised, notice of

redemption shall be given to the holder of said registered note

at least thirty days prior to the prepayment date, by mailing to
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such holder a notice prescribing such prepayment date and specify-
ing the amount of principal to be prepaid.

Payment of interest and installments of principal of
said Note, and portions thereof (if the privilege of redemption
be exercised), shall be effected by check or draft drawn by the
State Treasurer to the order of the registered holder. All
payments of principal and interest shall be duly endorsed upon the

Payment Record appended to said Registered Note.

V.
Said Registered Note shall be executed on behalf of
the State of South Carolina by the Governor and State Treasurer.
The Great Seal of the State of South Carolina shall be affixed

thereto and the same shall be attested by the Secretary of State.

VI.
Pursuant to the authorization of Section 13 of Act

1100, the Board approves the private placement of the Note
hereby authorized to be issued, to bear interest at the rate of
six per centum (6%) per annum, from the date of the delivery of
the Note (as established by the certification endorsed thereon),
payable on April 1 and October 1 of each year, commencing October
1, 1968. Such Registered Note shall be sold to the State Budget
and Control Board of South Carolina, as Trustee of the funds of

the South Carolina Retirement System.

VII.
For the payment of the principal of and interest on the

Notes herein authorized, there shall be pledged the revenues
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derived from paying patients at W hitten Village and so much of
the revenue derived by the State of South Carolina from inheri-
taces, gifts, or estate taxes as may be necessary to meet the

annual principal and interest requirements of said Notes.

VIII.

The State Budget and Control Board, in its capacity
as the owner and holder of all Notes heretofore issued for
W hitten Village hereby consents that the Notes issued pursuant
to this Resolution shall be on a parity in all respects with the
Notes heretofore issued for Whitten Village, as well as on a
parity with all other Notes hereafter to be issued for W hitten
Village; and the State Treasurer is hereby authorized and empower-
ed to place upon the face of all of said Notes heretofore issued

a written statement evidencing this action.

IX.

The pledge of the revenues derived by the State of
South Carolina from taxes imposed upon inheritances, gifts and
the estates of deceased persons, herein made to additionally
secure the Whitten Village Notes, Series of April 1, 1968, shall
not be deemed closed, and obligations may hereafter be issued by
the State of South Carolina (if authorized by appropriate legis-
lative enactment) secured in whole or in part by a pledge of the
revenues derived by the State of South Carolina from taxes levied
upon inheritances, gifts and the estates of deceased persons, on
a parity in all respects with the pledges made to additionally

secure obligations issued or to be issued for Whitten Village.
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X.

A certified copy of this Resolution shall be transmitted
to each of the State Governor and the State Treasurer who shall,
if they make the findings prescribed by Section 4 of Act 1100,
approve this request and thereafter effect the issuance of the

Notes herewith requested.

1795



EXHIBIT B

UNITED STATES OF AMERICA
STATE OF SOUTH CAROLINA
WHITTEN VILLAGE NOTE
SERIES OF APRIL ], 1968
(ISSUED PURSUANT TO ACT NO. 1100 OF
THE ACTS OF 1964, AS AMENDED)
NUMBER R -1 $750,000
The STATE OF SOUTH CAROLINA hereby acknowledges itself
indebted, and for value received, promises to pay to the
STATE BUDGET AND CONTROL BOARD OF SOUTH CAROLINA,
as Trustee of the funds of the South Carolina Retirement System,
or its registered assigns, the principal sum of

SEVEN HUNDRED FIFTY THOUSAND DOLLARS

on the first day of April in the years and installment

Principal Principal
Year Amount Y ear Amount
1969 $37,500 1979 $37,500
1970 37,500 1980 37,500
1971 "37,500 1981 37,500
1972 37,500 1982 37,500
1973 37,500 1983 37,500
1974 37,500 1984 37,500
1975 37,500 1985 37,500
1976 37,500 1986 37,500
1977 37,500 1987 37,500
1978 37,500 1988 37,500

and to pay to the registered holder hereof interest on

of said principal sum from time to time remaining unpaid, at the
rate of six per centum (6%) per annum, from the date of the
delivery hereof (as established by the certification endorsed
hereon), payable on April 1 and October 1 of each year, commencing
October 1, 1968, until the principal amount hereof has been fully
paid. Both the principal of and interest on this Note are payable
in any coin or currency of the United States of America which, on
the respective dates of payment thereof, shall be legal tender for

the payment of public and private debts, by check or draft issued
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by the State Treasurer of the State of South Carolina to the
registered holder hereof.

THIS NOTE, designated as "WHITTEN VILLAGE NOI'E, SERIES
OF APRIL 1, 1968,” is issued pursuant to and in accordance with
the Constitution and Laws of the State of South Carolina, in-
cluding particularly the provisions of Act No. 1100 of the Acts of
1964, as amended, and resolutions duly adopted by the State Budget
and Control Board of South Carolina, for the purpose of raising
moneys for additional facilities at Whitten Village.

In addition to the installments of principal required
to be paid as hereinabove set forth, the right is reserved to
the State of South Carolina to prepay on all interest payment
dates, installments of principal in inverse chronological order
and in multiples of $10,000 and at a redemption price equal to
the par value of the principal amount so redeemed and accrued
interest to the date fixed for redemption.

Notice of such optional prepayment shall be given at
least thirty (30) days prior to the repayment date by mailing
to the registered owner of this Note a notice fixing such pre-
payment date and the amount of principal to be prepaid.

THIS NOTE may be assigned and upon such assignment, the
assignor shall promptly notify the State Treasurer in the City of
Columbia, South Carolina, by registered mail, and upon the
surrender of this Note to the State Treasurer, either in exchange
for a new fully registered Note or for transfer on the registratior
records, verification shall be made of the endorsements made on
the Payment Record attached hereto of the portion of the principal
amount hereof and interest hereon paid or prepaid, and every such

assignee shall take this Note subject to such condition.
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3.

For the payment of the installments of principal of and
interest on this Note, as the same respectively mature, there are
hereby pledged all revenues derived from paying patients at
W hitten Village, and in addition thereto, and as further security
for the payment of the installments of principal of and interest
on this Note, there are hereby pledged, to the extent related in
the aforesaid resolution of the State Budget and Control Board,
the revenues derived by the State of South Carolina from the taxes
levied upon inheritances, gifts and estates of deceased persons.

The pledge of revenues derived from paying patients at
W hitten Village is declared to be on a parity with the pledges
heretofore made or hereafter to be made to secure the payment of
the principal of and interest on Notes issued,or to be issued, on
behalf of Whitten Village.

The pledge of revenues derived from the taxes levied
by the State of South Carolina upon inheritances, gifts and the
estates of deceased persons is declared to be on a parity with
pledges of said revenues heretofore made or hereafter to be made
to secure other obligations issued or to be issued pursuant to
laws enacted by the General Assembly of the State of South Carolina

The right is expressly reserved to issue additional
obligations of the State of South Carolina to be authorized by
legislation subsequently to be enacted and to be secured by a
pledge on a parity with the pledge of revenues derived from the
taxes levied upon inheritances, gifts and the estates of deceased
persons.

IT IS HEREBY CERTIFIED AND RECITED that all conditions,
acts and things required by the Constitution or Statutes of the

State of South Carolina to exist, be performed or happen precedent
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4.
to or in the issuance of this Note, exist, have been performed
and have happened, and that the amount of this Note, together with
all other indebtedness of the State of South Carolina, does not
exceed any limit prescribed by such Constitution or Statutes.

IN WITNESS WHEREOF, the STATE OF SOUTH CAROLINA has
caused this Note to be signed by the Governor of South Carolina
and by the State Treasurer of'South Carolina, and has caused the
Great Seal of the State to be affixed hereto or impressed hereon
and attested by the Secretary of State, and this Note to be dated
as of the first day of April, A D. 1968.

Governor
(SEAL)

A ttest: State Treasurer

Secretary of State

THIS NOTE delivered at Columbia, South Carolina, this
day of April, 1968. Interest hereon accrues from the

said date of delivery.

State Treasurer

FORM OF ASSIGNMENT

(A form similar to this but not attached to the within Note may
also be used)

FOR VALUE RECEIVED, the undersigned hereby sells,

assigns and transfers unto

the within Note of the State of South Carolina, and hereby

irrevocably constitutes and appoints

attorney, to transfer the same on books of the State Treasurer,
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with full power of substitution in the premises.
D ated:
* 19
SIGNATURE OF STATE
REGISTRATION NAME OF REGISTERED HOLDER TREASURER OR DEPUTY
State Budget and Control

Board of South Carolina,
April 1, 1968 as Trustee
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PAYMENT RECORD

Principal Interest Signature of
Due Principal Balance Payment Date State Treasurer
D ate Payment Due 6% Paid or his Deputy
Oel. 1, 1968
April 1,1969 : $37,500

Oct. 1, 1969
Lnril 1,1970

$37,500
Oct. 1, 1970
April 1,1971 : $37,500
Oct. 1, 1971
April 1,1972 : $37,500
Oct. 1, 1972
April 1,1973 : $37,500
Oct. 1, 1973
April 1,1974 . $37,500
Oct. 1, 1974
April 1,1975 : $37,500
Oct. 1, 1975
April 1,1976 : $37,500
Oct. 1, 1976 .
April 1,1977 : $37,000

Oct. 1, 1977
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Due
D ate

April 1 1978

Oct. 1, 3978

April 1,1979

Oct. 1, 1979

April 1,1980

Oct. 1, 1980

April 1,1981

Oct. 1, 1981

April 1,1982

Oct. 1, 1982

April 1,1983

Oct. 1, 1983

April 3,1984

Oct. 1, 1984

April 3,1985

Oct. 1, 1985

Aoril 1,1986

Principal
Payment

$37,500

$37,500

$37,500

$37,500

$37,500

$37,500

$37,500

$37,500

$37,500

PAYMENT RECORD

Principal
Balance
Due

Interest
Payment
6%

D ate
Paid

Signature of

State Treasurer

or his Deputy
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Due
D ate

Oct. 1, 1986

April 1,1987

Oct. 1, 1987

April 1,1988

PAYMENT RECORD

Principal
Principal Balance
Payment Due

$37,500

$37,500

Interest
Payment
6%

D ate
Paid

Signature of
State Treasurer
or his Deputy
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