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MINUTES OF BUDGET AND CONTROL BOARD MEETING

NOVEMBER 20 , 1978_______10:30 A. M.

The Budget and C o n tro l  Board met a t  10 :30  a .m . on November 20,

1978 in  th e  G o v e rn o r’ s C on fe rence  Room w ith  th e  fo llo w in g  members in

a t t e n d a n c e :

G overnor Jam es B. Edwards 
Mr. E a r le  E. M o rr is , J r .
S e n a to r  Rem bert C. D ennis 
R e p r e s e n ta t iv e  Tom G. Mangum

A lso  a t t e n d in g  w ere E x e c u tiv e  D i r e c to r  W illiam  T. Putnam ,

A. E. R e is e r  o f th e  G o v e rn o r’s s t a f f ,  and Donna K. C la rk  and W illia m  A.

M cInn is  o f th e  E x e c u tiv e  D i r e c t o r 's  s t a f f .

MINUTES OF PREVIOUS MEETINGS -  D r a f t  v e r s io n s  o f th e  m in u te s  o f

a p o l l  com pleted  on O c to b e r 27 and o f  a m e e tin g  h e ld  on O c to b e r 31, 1978 

p r e v io u s ly  had been fu rn is h e d  to  Board m em bers.

Upon a m otion  by Mr. M o rr is ,  seconded  by R e p r e s e n ta t iv e  Mangum,

th e  Budget and C o n tro l  Board ap p ro v ed  th e  r e f e r e n c e d  m in u te s  a s  w r i t t e n .

POLL AGENDA -  At the  s u g g e s t io n  o f E x e c u tiv e  D i r e c to r  Putnam ,

p o l l  item s 1 and 2, r e l a t i n g  to  A&E s e l e c t i o n  a p p ro v a l r e q u e s t s  by th e  

D epartm ent o f  P a rk s , R e c re a t io n  and Tourism  and th e  D epartm ent o f M ental 

H e a l th ,  r e s p e c t i v e l y ,  were c a r r i e d  o v e r  fo r  c o n s id e r a t io n  a t  a f u tu r e

m e e tin g .

A lso  a t  th e  s u g g e s t io n  o f Mr. Putnam , th e  Budget and C o n tro l Board 

approved  a York C ounty p e t i t i o n  to  i s s u e  i n d u s t r i a l  rev en u e  bonds on th e  

c o n d i t io n  th a t  th e  A tto rn e y  G e n e r a l 's  O f f ic e  rev ie w  o f th e  l e g a l  docum ents 

be c o m p le ted  w ith  s a t i s f a c t o r y  r e s u l t s .

A ll o th e r  ite m s  in c lu d e d  on th e  p o l l  a g e n d a , which a r e  i d e n t i f i e d

as  su ch  in  th e s e  m in u te s , were ap p roved  by th e  B oard .
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PARKS, RECREATION AND TOURISM -  A&E_ SELECTION APPROVAL REQUEST (POLL 

ITEM 1) -  Board c o n s id e r a t io n  o f th e  r e f e re n c e d  r e q u e s t ,  r e l a t i n g  to  th e  

Lynches R iv e r  S ta te  Park  p r o je c t  (No. 4 5 0 0 -7 -8 0 ), was postponed  to  a f u tu r e  

m e e tin g . In fo rm a tio n  r e l a t i n g  to  t h i s  m a t te r  has been  r e ta in e d  in  th e s e

f i l e s  and i s  i d e n t i f i e d  a s  E x h ib it  I .

DEPARTMENT OF MENTAL HEALTH -A & E SELECTION APPROVAL REQUEST (POLL

I TEM 2) -  Board c o n s id e r a t io n  o f th e  r e f e r e n c e d  r e q u e s t ,  r e l a t i n g  to  a 300-bed

lo n g - te rm  c a re  f a c i l i t y  p r o j e c t ,  was p o s tp o n ed  to  a f u tu r e  m e e tin g . I n f o r ­

m atio n  r e l a t i n g  to  t h i s  m a t te r  has been r e t a in e d  in  th e s e  f i l e s  and i s  i d e n t i ­

f ie d  a s  E x h ib i t  I I .

HIGHWAYS AND PUBLIC TRANSPORTATION -  CONSULTANT SERVICES CONTRACT

(POLL ITEM 3) -  The Budget and C o n tro l  Board w ith o u t  o b je c t io n  ap p ro v ed  a

c o n s u l t a n t  c o n t r a c t  betw een th e  D epartm ent o f Highways and P u b lic  T ra n sp o r­

t a t i o n  and C a r te r ,  G o b le , R o b e r ts , I n c . ,  in v o lv in g  a maximum o f $ 3 0 ,0 0 0 ,

100^ S t a t e  fu n d s , w ith  a November 20 , 1978 -  June  30 , 1979 p r o je c t  p e r io d

to  p ro v id e  c o n s u l t a n t  s e r v i c e s  in  c a r r y in g  o u t th e  P u b lic  T r a n s p o r ta t io n  

P i lo t  P r o je c t  p ro v id e d  fo r  in  P a r t I I ,  S e c t io n  26, o f th e  1978 A p p ro p r ia t io n

A ct. C o n s u l ta n t  s e r v i c e s  w i l l  in c lu d e  t e c h n ic a l  a s s i s t a n c e ,  d eve lopm en t o f

an  e v a lu a t io n  program  and d e s ig n  and th e  d e s ig n  o f a com puter in fo rm a tio n

sy stem .

In fo rm a tio n  r e l a t i n g  to  t h i s  m a t te r  h as  been  r e t a in e d  in  th e s e

f i l e s  and i s  i d e n t i f i e d  a s  E x h ib it  I I I .

INDUSTRIAL REVENUE BONDS -  YORK COUNTY (POLL ITEM 4) -  The Budget

and C o n tro l  Board was p r e s e n te d  w ith  a P e t i t i o n  from  York County fo r  th e

is s u a n c e  o f  $ 3 ,5 0 0 ,0 0 0  I n d u s t r i a l  Revenue Bonds on b e h a lf  o f Champion

L a b o r a to r i e s ,  In c . The p roposed  p r o j e c t ,  when c o m p le te d , w i l l  p ro v id e  

a d d i t i o n a l  em ploym ent f o r  ab o u t 80 p e rso n s  in  th e  m a n u fa c tu re  o f a i r  and

o i l  f i l t e r s  and r e l a t e d  a u to m o tiv e  p r o d u c ts .
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A f te r  b e in g  a d v ise d  th a t  th e  S ta te  A u d i to r ’ s O f f ic e  rev iew  of th e

f i n a n c i a l  in fo rm a tio n  su b m itte d  had been com ple ted  w ith  s a t i s f a c t o r y  r e s u l t s  

b u t th a t  th e  A tto rn e y  G e n e ra l’ s O f f ic e  rev iew  o f  th e  le g a l  docum ents had no t 

been co m p le ted , th e  Budget and C o n tro l B oard , upon a m otion by R e p re s e n ta t iv e

Mangum, seconded by Mr. M o rr is , ad o p ted  a R e s o lu tio n  a p p ro v in g  th e  York C ounty

p ro p o sa l to  is s u e  $ 3 ,5 0 0 ,0 0 0  I n d u s t r i a l  Revenue Bonds on b e h a lf  o f Champion

L a b o r a to r ie s ,  I n c . ,  p u rsu a n t to  1976 Code S e c tio n s  4 -2 9 -1 0  e t  s e q , on th e  

c o n d i t io n  th a t  th e  A tto rn e y  G e n e r a l ’ s O f f ic e  rev ie w  be com ple ted  w ith  s a t i s ­

f a c to r y  r e s u l t s .

( S e c r e ta r y ’ s N ote: S ubsequen t to  th e  m e e tin g , the  A tto rn e y  G e n e r a l ’ s 

O f f ic e  a d v is e d  th a t  th e  P e t i t i o n  and o th e r  docum ents s u b m itte d  ap p ear to  be 

in  o rd e r  and the p r o j e c t  was a p p ro v e d .)

In fo rm a tio n  r e l a t i n g  to  t h i s  m a t te r  has  been r e t a in e d  in  th e s e

f i l e s  and i s  i d e n t i f i e d  as E x h ib it  IV.

GENERAL SERV1CES/HOUSING AUTHORITY -  GRANT OF RIGHT-OF-WAY TO

DUKE POWER (POLL ITEM 5) -  The Budget and C o n tro l Board w ith o u t o b je c t io n

approved  th e  g r a n t in g  o f  a r ig h t -o f - w a y  to  the  Duke Power Company fo r  th e

pu rp o se  o f  p ro v id in g  e l e c t r i c  s e r v ic e  to  th e  S t a te  H ousing A u th o r i ty  Cowpens

p r o je c t  fo r  th e  e l d e r l y ,  as r e q u e s te d  by th e  A u th o r i ty .  The r ig h t -o f - w a y

g ra n te d  i s  a s  shown on d raw ings by Blackwood A s s o c ia te s ,  I n c . ,  d a te d

November 5 , 1976, r e v is e d  May 12, 1977 and by C a r l i s l e  and Love A r c h i t e c t s

d a te d  F eb ru ary  22, 1978.

In fo rm a tio n  r e l a t i n g  to  t h i s  m a t te r  h a s  been r e ta in e d  in  th e s e

f i l e s  and i s  i d e n t i f i e d  as  E x h ib it  V.

GENERAL SERVICES -  GRANT OF RIGHT-OF-WAY TO CITY OF COLUMBIA

£POLL ITEM b) -T h e  Budget and C o n tro l Board w ith o u t o b je c t io n  approved  th e  

g r a n t in g  o f  a r ig h t-o f -w a y  to  th e  C ity  o f  Colum bia fo r  a new w a te r  l in e

a c ro s s  S ta te  p ro p e r ty  a d ja c e n t  to  B u ll S t r e e t  betw een C o n fe d e ra te  Avenue
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and th e  Harden S t r e e t  E x te n s io n . In  recom m ending a p p ro v a l o f  t h i s  a c t i o n ,

th e  D iv is io n  o f G e n e ra l S e rv ic e s  a d v ise d  t h a t  th e  re fe re n c e d  w a te r l in e  has

been  recommended by Improved R isk  M utual In s u ra n c e  Companies and by the

C ity  f i r e  d e p a rtm e n t to  upgrade and p ro v id e  a d e q u a te  f i r e  p r o te c t io n  fo r

S ta te  agency  f a c i l i t i e s  lo c a te d  in  t h i s  a r e a .

In fo rm a tio n  r e l a t i n g  t o  t h i s  m a tte r  has  been r e ta in e d  in  th e se

f i l e s  and i s  i d e n t i f i e d  a s  E x h ib it  V I.

PERSONNEL DIVISION -  AGENCY DIRECTORS* CONFERENCE EXPENSES (POLL

ITEM 7) -  The Budget and C o n tro l Board w ith o u t o b je c t io n  approved  th e  

e x p e n d itu re  o f up to  $325 fo r  e x p e n se s  r e l a t e d  to  th e  agency d i r e c t o r s '  

c o n fe re n c e  to  be h e ld  December 6 ,  7 and 8 a t  M y rtle  Beach.

AGENDA ADDITION -  1979-80 BUDGET MATTERS -  Upon a m otion  by

Mr. M o rr is , seconded  by S e n a to r  D en n is , th e  Budget and C o n tro l  Board

ag re e d  to  add to  th e  agenda fo r  th e  p re s e n t  m ee tin g  th e  c o n s id e r a t io n  of

1979-80 bud g e t m a t te r s .

DEPARTMENT OF LABOR -  CIVIL CONTINGENT FUND REQUEST -  D epartm ent

of L abor C om m issioner Edgar L. McGowan ap p eared  b e fo re  th e  Budget and C o n tro l

Board to  a d v is e  t h a t  h i s  D e p a r tm e n t 's  i n v e s t i g a t io n  o f th e  c o l la p s e  o f th e  

c o ffe rd a m  in  Keowee Lake has p ro ceed ed  as f a r  as  th e  e x p e r t i s e  a v a i la b le

w ith in  h i s  agency  w i l l  p e rm it and t h a t ,  in  o rd e r  to  reach  a c o n c lu s io n  a s

to  w hat o c c u rre d  in  th a t  c o l l a p s e ,  he needs a d d i t io n a l  a s s i s t a n c e  from

o u ts id e  e x p e r t s .  C om m issioner McGowan f u r t h e r  a d v is e d  th a t  p ro p o s a ls  had

been  s o l i c i t e d  from s e v e r a l  e n g in e e r in g  f irm s  and th a t  th e  P i t t s b u r g h  T e s tin g  

L a b o ra to ry  had resp o n d ed  w ith  a somewhat open -en d ed  p ro p o sa l  and th a t  Law 

E n g in e e r in g  T e s t in g  Company had responded  w ith  a c lo s e d -e n d  p ro p o sa l to  

con d u c t th e  i n v e s t i g a t i o n  fo r  $ 5 4 ,0 0 0 .

C om m issioner McGowan a l s o  p o in te d  ou t t h a t  h a l f  o f  th e  c o s ts  o f

th e  s tu d y  c o u ld  be f in a n c e d  from f e d e r a l  s o u rc e s  b u t th a t  th e  rem ain ing
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$27 ,000  would have to  be S ta te  fu n d s . He a ls o  no ted  th a t  t h i s  i n v e s t i g a t io n

may not e s t a b l i s h  what ca u se d  th e  c o ffe rd a m  c o l l a p s e  bu t t h a t  th e  i n v e s t i g a ­

t io n  i s  needed  in  o rd e r  to  d e te rm in e  i f  c i t a t i o n s  sh o u ld  be is s u e d  o r  i f  any

r u le s  o r  r e g u la t i o n s  a r e  needed  to  p re v e n t  f u tu r e  a c c id e n ts  of t h i s  s o r t .

F o llo w in g  a b r i e f  d i s c u s s io n ,  upon a m otion  by S e n a to r  D enn is ,

seconded  by Mr. M o r r is ,  th e  Budget and C o n tro l  Board approved  an  advance o f

$27 ,000  to  th e  D epartm ent o f  Labor f o r  th e  r e f e re n c e d  p u rp o se  from  th e  C iv i l

C o n tin g e n t Fund on the  c o n d i t io n  t h a t  th e  D epartm ent o f  Labor re im b u rse  t h a t

Fund a t  th e  end o f  t h i s  f i s c a l  y e a r  i f  i t  i s  in  p o s i t i o n  to  do s o .

( S e c r e t a r y ’ s N o te : A lth o u g h  th e  Board d id  n o t a c t  on the  p roposed

c o n s u l t in g  c o n t r a c t  w ith  Law E n g in e e r in g  T e s t in g  Company s p e c i f i c a l l y ,  t h a t

a p p ro v a l was c o n s id e re d  im p lie d  in  th e  a c t i o n  to  advance th e  C iv i l  C o n tin g e n t

fu n d s r e q u e s t e d . )

In fo rm a tio n  r e l a t i n g  to  t h i s  m a t te r  has been  r e ta in e d  in  th e s e

f i l e s  and i s  i d e n t i f i e d  a s  E x h ib i t  V II .

WILDLIFE AND MARINE RESOURCES -  HELICOPTER LEASE/PURCHASE -  E x e c u tiv e

D i r e c to r  Timmerman a d v is e d  th e  Board by l e t t e r  th a t  an ag reem en t had been

d e v e lo p e d  betw een th e  W ild l i f e  and M arine R esou rces  D epartm ent and th e

C o a s ta l  C o u n c il u nder w hich th e  C o a s ta l  C o u n c il would t r a n s f e r  funds to

c o v e r  th e  c o s t s  o f  a e r i a l  law e n fo rc e m e n t s u p p o r t  to  W ild l i f e  and M arine

R eso u rce s  upon th e  a p p ro v a l  o f th e  Budget and C o n tro l  B oard . D r. Timmerman

a l s o  n o ted  t h a t  th e  ag reem en t would e n a b le  th e  W ild l i f e  and M arine R e so u rces  

D epartm ent to  l e a s e  a h e l i c o p t e r  th ro u g h  c o m p e t i t iv e  b id s  f o r  a f iv e - y e a r

p e r io d  and t h a t  th e  funds to  pay f o r  the  l e a s e  c o s t s  would be th o se  t r a n s f e r r e d

from  th e  C o a s ta l  C o u n c i l .  He f u r t h e r  n o ted  t h a t  h i s  D epartm ent would p ro v id e

th e  fu n d s  r e q u ir e d  fo r  p i l o t s  and m a in te n a n c e  c o s t s .

E x e c u tiv e  D i r e c to r  Putnam e x p re s s e d  th e  view  th a t  the  r e f e re n c e d

ag reem en t r e f l e c t s  a l e g i t i m a t e  s i t u a t i o n  and recommended i t s  a p p ro v a l .
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G overnor Edwards p o in te d  o u t t h a t ,  i f  a h e l i c o p te r  i s  n e e d e d , two

a re  on hand w hich co u ld  be made a v a i l a b l e  bu t he n o te d  th a t  h e l i c o p t e r s  a r e

g e n e r a l ly  more e x p e n s iv e  to  o p e ra te  th an  a i r p l a n e s .

S e n a to r  D ennis n o te d  th a t  Dr. Timmerman had p o in te d  ou t t h a t  th e

h e l i c o p te r  p ro p o sed  would be a re p la c e m e n t f o r  one o f h i s  D e p a r tm e n t’ s 

C essna  1 8 0 's  soon due fo r  re p la c e m e n t.

F o llo w in g  t h i s  d i s c u s s io n ,  and a f t e r  S t a te  A u d ito r  Vaughn and

F in an ce  Com m ittee s ta ff-m e m b e r  Jo h n s to n  in q u ir e d  f u r t h e r  i n to  th e  m a t t e r ,  

th e  Budget and C o n tro l  Board a g re e d  to  c a r r y  o v e r i t s  c o n s id e r a t io n  o f

t h i s  r e q u e s t  to  a f u tu r e  m e e tin g .

In fo rm a tio n  r e l a t i n g  to  t h i s  m a t te r  has been r e ta in e d  in  th e s e

f i l e s  and i s  i d e n t i f i e d  a s  E x h ib it  V I I I .

DEPARTMENT OF CORRECTIONS -  POSITIONS ABOVE NUMBER AUTHORIZED -

E x e c u tiv e  D i r e c to r  Putnam a d v is e d  th e  Board t h a t  a D epartm en t o f C o r r e c t io n s  

r e q u e s t  fo r  a u th o r i z a t i o n  to  e s t a b l i s h  two Food S u p e rv is o r  I I I ,  g ra d e  18, 

p o s i t i o n s  above th e  number a u th o r iz e d  in  th e  1978-79 A p p r o p r ia t io n s  Act to  

be funded e n t i r e l y  from S t a t e  fu n d s  had been w ith d ra w n .

In fo rm a tio n  r e l a t i n g  to  t h i s  m a t te r  has  been  r e ta in e d  in  th e s e

f i l e s  and i s  i d e n t i f i e d  a s  E x h ib it  IX.

MOTOR VEHICLE MANAGEMENT -  VEHICLE IDENTIFICATION REQUIREMENTS

EXEMPTION REQUESTS -  D iv is io n  D i r e c to r  A lla n  Spence a p p e a re d  b e fo re  th e

Board on th e s e  m a t te r s  and E x e c u tiv e  D i r e c to r  Putnam a d v is e d  th e  Board th a t

th e  p r o te s t  p ro c e d u re  a d o p te d  by th e  Board a t  i t s  November 10 m e e tin g  c o u ld  

n o t be fo llo w e d  on th e s e  r e q u e s t s  b e c a u se  o f  in a d e q u a te  t im e .

The Board was a d v is e d  t h a t ,  in  a d d i t i o n  to  th e  ex em p tio n  r e q u e s t s

o f n in e  a g e n c ie s  in c lu d e d  in  th e  agenda  m a t e r i a l ,  t h r e e  o th e r  a g e n c ie s  

( W ild l i f e  and M arine R e so u rc e s , 5 v e h ic l e s ;  J u v e n i l e  P lacem en t and A f t e r c a r e ,  

8 v e h ic l e s ;  and A tto rn e y  G e n e r a l ’ s  O f f ic e ,  2 v e h ic l e s )  had f i l e d  exem ption
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r e q u e s t s .  Upon a m otion  by S e n a to r  D en n is , th e  Budget and C o n tro l  Board

a g re e d  to  c o n s id e r  th e  r e q u e s t s  o f  th e s e  th r e e  a d d i t i o n a l  a g e n c ie s .

G overnor Edwards in d ic a te d  h i s  s t r o n g  f e e l in g  th a t  any exem ption

from th e  i d e n t i f i c a t i o n  r e q u ire m e n ts  g ra n te d  by th e  Board sh o u ld  be c o n fin e d

s t r i c t l y  to  th o s e  v e h ic l e s  used fo r  law en fo rcem en t p u rp o se s  a s  p ro v id e d  in

th e  law . He a l s o  i n d ic a te d  th a t  he knew when th e  Board opened th e  do o r on

g r a n t in g  ex em p tio n s t h a t  a f lo o d  o f  r e q u e s t s  co u ld  have been  a n t i c ip a t e d  and

he q u e s tio n e d  in  p a r t i c u l a r  th e  n e c e s s i ty  o f  g r a n t in g  th e  Tax Commission

r e q u e s t  f u r  an exem ption  f o r  31 v e h ic le s  and th e  Employment S e c u r i ty

Com m ission r e q u e s t  f o r  ex em p tio n s  fo r  f iv e  v e h ic l e s .  G overnor Edwards

commented f u r t h e r  t h a t  e v e ry  tim e  an exem ption  i s  g ra n te d  i t  i s  an i n v i t a t i o n

fo r  m isu se  o f  S t a te  v e h ic l e s  and r e i t e r a t e d  h i s  s t r o n g  o p p o s i t io n  to  exem pting

any v e h ic l e s  o th e r  th a n  th o s e  used  in  law  e n fo rcem en t a c t i v i t i e s .

S e n a to r  D ennis c a l l e d  G overnor E dw ards’ a t t e n t i o n  to  th e  s t a f f ’ s

in d ic a t i o n  t h a t  th e  C h ie f o f  th e  S ta te  Law E nforcem ent D iv is io n  had c o n c u rre d

in  th e  r e q u e s t s  now b e fo re  th e  Board and n o ted  th a t  an exem ption  avenue had

been  p ro v id e d  f o r  in  th e  law . S e n a to r  D ennis a ls o  e x p re s s e d  th e  view  th a t

th e  S t a te  in  r e c e n t  y e a r s  had clam ped down c o n s id e r a b ly  on a b u se s  in  t h i s

a r e a .

G overnor Edw ards, in  re sp o n se  to  S e n a to r  D en n is , e x p re s se d  th e  view

t h a t  th e  C h ie f o f  SLED i s  m aking a m is ta k e  in  recom mending a p p ro v a l o f  a l l  of

th e  ex em ption  r e q u e s t s  b e fo re  th e  B oard.

B ecause o f th e  n e a rn e s s  o f  th e  l i c e n s e  p l a t e  renew al d e a d l in e ,

S e n a to r  D ennis s u g g e s te d  th a t  th e  Board ap p ro v e  th e  r e q u e s t s  now b e fo re  i t

w ith  n o t ic e  t h a t  a s p e c i a l  s tu d y  com m ittee  o f  th e  Board w i l l  s c r u t i n i z e  f u tu r e

r e q u e s t s  and n o te d  t h a t ,  a t  t h i s  l a t e  h o u r, th e  Board has l i t t l e  c h o ic e  b u t

to  a c t  on th e  a d v ic e  o f  th e  C h ie f  o f  SLEI).

G overnor Edwards a g a in  e x p re s s e d  th e  v iew  t h a t  th e  i n t e n t  o f th e
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l e g i s l a t i o n  was th a t  ex em p tio n s be g ra n te d  o n ly  fo r c a se s  t r u l y  in v o lv e d  in

law enforcem ent and S e n a to r  D enn is  p o in te d  o u t th a t  i t  ta k e s  a w h ile  to  g e t

th e s e  m a tte rs  c o m p le te ly  in  hand.

Upon a m otion by S e n a to r  D en n is , seconded by R e p r e s e n ta t iv e  Mangum,

th e  Budget and C o n tro l Board a g re e d  to  c o n s id e r  each  agency re q u e s t  i n d iv id u a l ly

With re g a rd  to  th e  Tax Commission r e q u e s t  fo r  th e  exem ption  o f  31

v e h ic l e s ,  Mr. M o rris  in d ic a te d  th a t  he i s  conv inced  o f th e  a p p r o p r ia te n e s s  o f

an exem ption f o r  the v e h ic le s  u sed  by th e  C rim in a l I n t e l l i g e n c e  D epartm ent o f

th e  Tax Commission and Mr. Putnam e x p re s s e d  th e  view  th a t  some of th e  exem ptions

re q u e s te d  by th e  Tax Commission do n o t a p p e a r  n e c e s s a ry .

E x e c u tiv e  D i r e c to r  Putnam s u g g e s te d  the  p o s s i b i l i t y  of g r a n t in g  th e

exem ptions re q u e s te d  on th e  a ssu m p tio n  t h a t ,  i l  f u r th e r  s tu d y  in d ic a te s  a

need to  r e v e r s e  th a t  d e c i s io n ,  ch an g in g  from non-SG to  SC p l a t e s  would not

be too  d i f f i c u l t .  G overnor Edwards e x p re s s e d  a p r e f e re n c e  f o r  a p p ro a c h in g

th e  m a tte r  th e  o th e r  way by g iv in g  SG l i c e n s e  p l a t e s  to  a l l  p end ing  th e

r e s u l t s  o f any f u r t h e r  i n v e s t i g a t i o n .

In re s p o n s e  to  G overnor E dw ards’ q u e ry . D iv is io n  D i r e c to r  Spence 

in d ic a te d  th a t  he co u ld  n o t add a n y th in g  f u r t h e r  t o  th e  j u s t i f i c a t i o n

p re s e n te d  by th e  Employment S e c u r i ty  Com m ission in  su p p o rt  o f  t h e i r  exem ption

r e q u e s t s .

In th e  e n su in g  d i s c u s s io n .  S e n a to r  D ennis e x p re s s e d  h i s  o p p o s i t io n  

to  any abuses which may accom pany th e  g r a n t in g  o f exem ption  r e q u e s ts  and h i s  

s u p p o rt  fo r  th e  in te n t  o f  th e  law and he s t r o n g ly  em phasized  th a t  he would not 

be p a r ty  to  any a c t io n  w hich would r e s u l t  in  ex p o sin g  und u ly  o r in  any way 

je o p a r d iz in g  any  o f f i c e r  in  th e  d is c h a rg e  o f h is  d u t i e s .

D iv is io n  D ir e c to r  Spence n o ted  t h a t  most of th e  r e q u e s t s  b e fo re  th e  

Board a re  fo r  ren e w a ls  o f  non-SG p l a t e s  and th a t  some 400 to  450 v e h ic le s

p r e s e n t ly  c a r r y  such p l a t e s .
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In  th e  f u r t h e r  d i s c u s s io n  w hich ensued . E x e c u tiv e  D ir e c to r  Putnam

e x p re sse d  th e  view  th a t  th e  C rim in a l I n te l l ig e n c e  g roup w i th in  th e  Tax

Commission does need unmarked v e h ic le s  and R e p re s e n ta t iv e  Mangum o b se rv ed

th a t  he c o u ld  n o t s u p p o rt  some of th e  r e q u e s ts  p re s e n te d  and su g g e s te d

th a t  D i r e c to r  Spence and o th e r s  s e c u re  a d d i t io n a l  d e t a i l s  on each of th e

p r o p o s a l s .

F o llo w in g  t h i s  d i s c u s s io n ,  upon a m otion by S e n a to r  D enn is ,

seconded by Mr. M o rr is , th e  Budget and C o n tro l Board d e le g a te d  to  G overnor

Edwards a n d /o r  h i s  d e s ig n e e  th e  r e s p o n s i b i l i t y  to  rev iew  th e  i d e n t i f i c a t i o n  

exem ption  r e q u e s t s  o f th e  12 a g e n c ie s  now b e fo re  th e  Board w ith  SLED C h ie f

Strom  and to  a c t  on th o se  r e q u e s ts  and to  r e p o r t  th o se  a c t i o n s  to  the  B oard .

In fo rm a tio n  r e l a t i n g  to  th e s e  m a t te r s  has been r e ta in e d  in th e s e

f i l e s  and i s  i d e n t i f i e d  a s  E x h ib it  X.

[ S e c r e t a r y 's  N o te : P u rsu a n t to  th e  Board a c t io n  d e s c r ib e d  a b o v e ,

on November 24 th e  fo llo w in g  a c t io n s  were taken  on th e  r e f e r e n c e d  r e q u e s t s :

(1) Tax C om m ission, r e q u e s te d  31 , g ra n te d  7 fo r  th e  C rim in a l I n t e l l i g e n c e

D epartm en t; (2) Employment S e c u r i ty  Com m ission, r e q u e s te d  5 , g ra n te d  none;

(3 ) Board o f  M edical E x am in e rs , r e q u e s te d  2, g ran te d  none; (4 ) P u b lic

S e rv ic e  A u th o r i ty ,  r e q u e s te d  1 , g ra n te d  1; (5 ) DSS, r e q u e s te d  9 , g ra n te d  9; 

(6) G enera l S e r v ic e s /F i r e  M arsh a l, r e q u e s te d  1, g ra n te d  1; (7) B&CB, 

D iv is io n  o f  L ocal G overnm ent, r e q u e s te d  1 , g ran ted  none; (8) Youth S e r v ic e s ,  

re q u e s te d  3 , g ra n te d  2, one f o r  C h ie f o f P u b lic  S a fe ty  and one f o r  Youth

F ie ld  I n v e s t ig a t o r ;  (9) D epartm ent o f  C o r re c t io n s ,  re q u e s te d  10, g ra n te d  

7, in c lu d in g  one fo r  C om m issioner, th r e e  fo r  Deputy C o m m issio n ers , one fo r  

C h ie f I n v e s t i g a t o r ,  and two f o r  W ardens; (10) W ild li f e  and M arine R e so u rc e s , 

r e q u e s te d  5 ,  g ra n te d  5; (11) J u v e n i le  P lacem ent and A f t e r c a r e ,  r e q u e s te d  8 , 

g ra n te d  n one ; and (12) A tto rn e y  G e n e ra l’s O f f ic e , r e q u e s te d  2, g r a n te d  2 .]
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GENERAL SERVICES -  ASHLEY CENTER OFFICE LEASE AMENDMENT -  G e n e ra l

S e r v ic e s  D iv is io n  A s s i s t a n t  D i r e c to r  Rudy C ounts a p p eared  b e fo re  the Board 

to  p r e s e n t  a p ro p o sed  amendment o f th e  o r i g i n a l  le a s e  betw een th e  S ta te  and

A sh ley  C e n te r ,  d a te d  December 20, 1976, d e s ig n e d  to  r e f l e c t  s e v e r a l  ch an g es

w hich have o c c u rre d  and to  a c c u r a te ly  r e f l e c t  c o n d i t io n s  a s  of t h i s  t im e .

The p ro p o sed  amendment to  th e  le a s e  em bodied th e  fo llo w in g :

(1) The d e s c r i p t i o n  o f th e  p re m ise s  c o n ta in e d  in  S e c tio n  One o f the

December 20, 1976 l e a s e  i s  amended to  show th a t  th e  f iv e  f lo o r s  le a s e d

th e re u n d e r  s h a l l  be f lo o r s  th r e e  th ro u g h  seven  i n c l u s iv e .

(2) A J u ly  29 , 1977 agreem ent (w h ich , among o th e r  th in g s ,  p ro v id ed  

f o r  th e  le a s e  by th e  S ta te  o f 13 ,448  n e t sq u a re  f e e t  o f  a d d i t io n a l  o f f i c e  

sp a c e  on th e  f i r s t  f lo o r  and 6 ,4 5 2  n e t s q u a re  f e e t  of a d d i t io n a l  o f f i c e  

sp a c e  on th e  second  f lo o r )  i s  d e le te d  and in  l i e u  th e r e o f  th e  S ta te  a g re e s

to  le a s e  a l l  o f  th e  f i r s t  f l o o r ,  1 ,500  s q u a re  f e e t  ( n e t )  on th e  second  f lo o r  

e a s t  and 10,900 sq u a re  f e e t  ( n e t )  on th e  e ig h th  f l o o r ,  a l l  under the term s

and c o n d i t io n s  o f  P a ra g ra p h  4 o f th e  L e a se .

(3) The S t a t e ' s  f i r s t  r i g h t  o f  r e f u s a l  c o n ta in e d  in  S e c t io n  Four

o f  th e  Lease i s  w aived f o r  th e  t e n th  f l o o r  u n t i l  June 1, 1979.

(4) A p r o v is io n  in  S e c tio n  Four o f th e  Lease r e l a t i n g  to th e  r i g h t

o f th e  S ta te  to  ta k e  o v e r co m p le te  management o f  th e  b u i ld in g  in  the even t 

i t  sh o u ld  occupy 100% of th e  b u i ld in g  i s  d e le te d  in  i t s  e n t i r e t y  and i s  o f

no f u r t h e r  fo rc e  o r e f f e c t .

(5) S t a te  a p p ro v a l o f  and ag reem en t to  th e  r e l o c a t i o n  of th e  

d r iv e -w a y  on P a r c e l  "B" w ith  such  r e l o c a t i o n  b e in g  accom plished  by A shley

S q u a re .

F o llo w in g  a b r i e f  d i s c u s s io n ,  upon a m o tion  by S e n a to r  D ennis, 

seconded  by Mr. M o rr is ,  th e  Budget and C o n tro l Board approved  th e  re fe re n c e d  

l e a s e  am endm ent, a s  recommended by th e  D iv is io n  o f  G en era l S e rv ic e s .
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In fo rm a tio n  r e l a t i n g  to  t h i s  m a t te r  has  been r e ta in e d  in  th e s e

f i l e s  and i s  i d e n t i f i e d  a s  E x h ib i t  X I.

GRANTS AND CONTRACTS REVIEW SUBCOMMITTEE - GRANT AND CONTRACT 

REQUESTS -  G ra n ts  S e r v ic e s  A d m in is t r a to r  G eorge F. O l iv e r  a p p e a re d  b e fo re  

th e  Budget and C o n tro l  Board to  p r e s e n t  a p r o je c t  l i s t i n g  d a te d  November 6 , 

1978 w hich in c lu d e s  60 p r o j e c t s  in v o lv in g  $ 7 ,8 7 4 ,5 3 0  f e d e r a l  fu n d s ,

$ 1 ,5 4 4 ,8 2 7  S ta te  funds and $81 ,777  o th e r  fu n d s , f o r  a t o t a l  of $ 9 ,5 0 1 ,1 3 4 .

F o llo w in g  a b r i e f  d i s c u s s io n ,  upon a m otion  by Mr. M o rr is ,  th e  

Budget and C o n tro l  Board app roved  th e  recom m endations o f th e  subcom m ittee  

on th e  r e f e r e n c e d  60 p r o j e c t s .

In fo rm a tio n  r e l a t i n g  to  t h i s  m a t te r  h a s  been r e ta in e d  in  th e s e

f i l e s  and i s  i d e n t i f i e d  a s  E x h ib i t  X II .

1979-80 BUDGETARY MATTERS -  S ta te  A u d ito r  Edgar A. Vaughn, J r . ,

and Budget D evelopm ent D i r e c to r  E. C. G a rv in  w ere in  a t te n d a n c e  d u r in g

Board c o n s id e r a t io n  o f th e s e  m a t t e r s .

E x e c u tiv e  D i r e c to r  Putnam n o ted  t h a t  a $175 ,000  in c r e a s e  i s

in c lu d e d  in  th e  s c h e d u le  o f m a t e r i a l s  d i s t r i b u t e d  fo r  th e  D epartm ent o f

In s u ra n c e  and th a t  t h i s  amount i s  to  be re im b u rse d  by in s u ra n c e  co m p an ies .

W ith re g a rd  to  S t a te  em ployee pay i n c r e a s e s ,  Mr. Putnam n o ted  

th a t  th e  Board had a g re e d  a t  i t s  l a s t  m e e tin g  to  in c lu d e  a 6% b a se  pay 

in c r e a s e  in  i t s  recom m endations b u t t h a t  s in c e  t h a t  m e e tin g  a number o f 

q u e s t io n s  have been r a i s e d  on th e  i s s u e  o f co m p lia n c e  w ith  P r e s id e n t  C a r t e r ’ s 

g u id e l in e s  f o r  c o n t r o l l i n g  i n f l a t i o n .  Mr. Putnam  p o in te d  ou t t h a t  a t  t h a t  

l a s t  m ee tin g  he had e x p re s s e d  h i s  o p in io n  on w h e th er o r  n o t  c o n t in u in g  p ro ­

gram s such  a s  th e  m e r i t  pay program  w ere to  be in c lu d e d  w i th in  th e  l i m i t a t i o n s  

announced  by P r e s id e n t  C a r t e r .  Mr. Putnam p o in te d  o u t t h a t  P e rso n n e l D iv is io n  

s t a f f  had ask ed  f e d e r a l  o f f i c i a l s  w h e th e r o r  n o t P r e s id e n t  C a r te r  had f ro z e n

m e r i t  in c re m e n t pay to  f e d e r a l  c i v i l  s e r v i c e  em p loyees and t h a t  th e  answ er
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g iv en  was t h a t  th e r e  had been  no in d i c a t i o n  th a t  such  a f r e e z e  was in te n d e d .

( S e c r e ta r y ’s N ote: G overnor Edwards l e f t  th e  m ee tin g  fo r  a few

m in u te s  and S e n a to r  D ennis assum ed th e  c h a i r . )

Mr. Putnam f u r t h e r  n o te d  t h a t  in  a somewhat s im i la r  s i t u a t i o n  abou t

te n  y e a r s  ago th e  m e r it  increm en t pay o f  f e d e r a l  c i v i l  s e r v a n ts  had not 

been  f ro z e n  and he took  th e  p o s i t i o n  t h a t  th e  Board i s  on s o l id  ground in  i t s  

p r io r  p o s i t i o n  on em ployee pay f o r  1979-80 and th a t  th o se  recom m endations 

a p p e a r  to  be in  a c co rd  w ith  th e  P r e s i d e n t ’ s g u id e l in e s  a s  th ey  a r e  p r e s e n t ly

u n d e r s to o d .

Mr. Putnam th en  r e f e r r e d  to  th e  m a t e r i a l s  d i s t r i b u t e d  w hich r e f l e c t e d

a r e v is e d  rev en u e  e s t im a te  fo r  1979-80 in  th e  amount o f $ 1 ,5 3 4 ,5 1 3 ,0 0 0 . He 

n o ted  t h a t ,  a f t e r  p ro v id in g  $ 1 ,4 7 4 ,0 8 0 ,7 4 7  fo r  bud g e t r e q u e s t s  and $ 2 9 ,9 7 6 ,4 9 3  

to  co v e r  th e  e s t im a te d  c o s t s  of a 6% base  pay in c r e a s e  fo r  agency  h ead s  and 

S t a te  em p lo y ees , a  b a la n c e  o f  $ 3 0 ,2 8 0 ,7 6 0  re m a in s . A g a in s t t h a t  b a la n c e ,  th e  

m a t e r i a l s  d i s t r i b u t e d  p re s e n te d  a l i s t  o f t e n t a t i v e  recom m endations am ounting  

to  $ 2 2 ,0 8 2 ,8 6 7  w hich , i f  a d o p te d , would le a v e  a b a la n c e  o f  abou t $ 8 .2  m i l l i o n .  

Mr. Putnam em phasized  th a t  a  number o f th in g s  have n o t y e t been

in c lu d e d  in  th e  recom m endations p re s e n te d  to  th e  B oard.

R e p r e s e n ta t iv e  Mangum n o ted  th a t  funds n e c e s s a ry  to  p ro v id e  an 

a v e ra g e  5% m e r i t  in c re m e n t, to  be aw arded on a 4%, 6% and 8% b a s i s ,  have 

a l r e a d y  been b u i l t  i n to  th e  budget recom m endations w h ich , w ith  th e  6% b a se  

pay i n c r e a s e ,  would r e s u l t  in  an o v e r a l l  a v e ra g e  11% in c r e a s e  f o r  th o se

e n t i t l e d  to  r e c e iv e  i t .

( S e c r e ta r y ’ s  N o te : At t h i s  p o i n t ,  G overnor Edwards r e tu r n e d  to

th e  m ee tin g  and reassum ed  th e  c h a i r . )

Mr. Putnam r e i t e r a t e d  th a t  th e  s t a f f  o f  th e  P e rso n n e l D iv is io n

have been  a d v ise d  by f e d e r a l  o f f i c i a l s  t h a t  no f r e e z e  o f f e d e r a l  c i v i l  

s e r v i c e  m e r it  pay in c r e a s e s  i s  e n v is io n e d  and th a t  f e d e r a l  em ployees
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presum ab ly  w i l l  r e c e iv e  a 5 .57  b a se  pay i n c r e a s e .  Mr. Putnam a l s o  s t a t e d

a g a in  th a t  what th e  Board has a g re e d  to  do a p p e a rs  to  be in  l in e  w ith  what

th e  f e d e r a l  governm ent p la n s  to  do in s o f a r  as  he knows.

Mr. Putnam th e n  i d e n t i f i e d  a number o f item s n o t in c lu d e d  in  th e

l i s t  o f  t e n t a t i v e  recom m endations. With r e s p e c t  to  h ig h e r  e d u c a t io n  i n s t i ­

t u t i o n s ,  he p o in te d  out th a t  v a r io u s  in fo rm a t io n  in d ic a te s  th a t  South

C a ro lin a  i s  a l e a d e r  among th e  s t a t e s  in  i t s  s u p p o r t  o f h ig h e r  e d u c a tio n

r e l a t i v e  to  i t s  o v e r a l l  b u d g e t, p e rs o n a l  incom e and o th e r  i n d i c a to r s  and

th a t  in  a l l  o f  th e s e  m easures South  C a ro lin a  ra n k s  tow ard th e  to p .

In r e s p o n s e .  S e n a to r  D ennis e x p re s s e d  i n t e r e s t  in  s e e in g  d a ta

on how South  C a r o l in a  ran k s  among o th e r  s t a t e s  in  i t s  s u p p o r t  o f e le m e n ta ry

and se co n d a ry  e d u c a t io n .

Mr. Putnam th en  recommended t h a t ,  e x c lu d in g  th e  two m ed ica l

s c h o o ls ,  no new p e rs o n n e l and no new program s be funded fo r  h ig h e r  e d u c a t io n

i n s t i t u t i o n s  and t h a t ,  a lth o u g h  th e  h ig h e r  e d u c a t io n  i n s t i t u t i o n s  have c u t

equ ipm ent fu n d in g  in  o rd e r  to  c o v e r  th e  c o s t s  o f  i n f l a t i o n  to  some e x te n t ,

he recommended th a t  no a d d i t io n a l  funds be recommended fo r  h ig h e r  e d u c a tio n

i n s t i t u t i o n s  a t  t h i s  t im e . He d id  u rg e  t h a t  s e r io u s  c o n s id e r a t io n  be g iv en

to  th e  equ ipm ent n eed s  o f th e s e  i n s t i t u t i o n s  d u r in g  d e l i b e r a t i o n s  on any

su p p le m e n ta l a p p r o p r i a t io n s .

Mr. Putnam a l s o  e x p re s se d  h is  hope th a t  th e  new Commission on

H igher E d u c a tio n  would work in  th e  a re a s  o f  what a d d i t io n a l  d o l l a r s  a r e

needed  to  s u p p o rt  p rogram s r a th e r  th an  in  te rm s o f b road  fo rm ula  a l l o c a t i o n s

to  th e  h ig h e r  e d u c a t io n  i n s t i t u t i o n s .  He co n c lu d ed  h i s  comments on h ig h e r

e d u c a t io n  by n o t in g  th a t  no a d d i t i o n a l  fu n d in g  had been in c lu d e d  in  th e

t e n t a t i v e  recom m endations fo r  h ig h e r  e d u c a t io n  i n s t i t u t i o n s  e x c e p t to  co v e r

th e  M edical U n i v e r s i t y ’s r e n t a l  c o s t s  in  A sh ley  C e n te r .

F o llo w in g  a b r i e f  d i s c u s s io n ,  in  w hich S e n a to r  D ennis asked  th a t
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any a d d i t io n a l  in fo rm a tio n  deve loped  by th e  s t a f f  o r by h ig h e r  e d u c a tio n

i n s t i t u t i o n s  be b ro u g h t to  th e  Budget and C o n tro l Board fo r  c o n s id e r a t io n

and recom m endation to  th e  L e g i s l a tu r e  r a t h e r  th an  to  th e  L e g i s l a tu r e

d i r e c t l y ,  upon a m otion by S e n a to r  D e n n is , seconded  by R e p re s e n ta t iv e

Mangum, E x e c u tiv e  D ire c to r  Putnam ’s recom m endations on h ig h e r  e d u c a tio n

fu n d in g  were a d o p te d .

Mr. Putnam p o in te d  o u t th a t  $ 8 ,0 0 0 ,0 0 0  i d e n t i f i e d  a s  i n f l a t i o n a r y

c o s t s  r e l a t e d  to  the  T i t l e  XIX M edicaid  Program  a r e  no t y e t  in c lu d e d  in th e

t e n t a t i v e  recom m endations. He in d ic a te d  an in te n t io n  to  d e a l  w ith  t h i s

m a t te r  d u r in g  th e  en su in g  week and to  p o l l  th e  Board fo r  i t s  d e te r m in a t io n .

Mr. Putnam p o in te d  o u t th a t  a p p ro x im a te ly  $ 5 ,0 0 0 ,0 0 0  re q u e s te d

f o r  sc h o o l bus equipm ent i s  no t y e t  in c lu d e d  in  th e  t e n t a t i v e  recom m endations

He n o ted  th a t  p a r t  o f t h i s  need can l e g i t i m a t e l y  come from a su p p le m e n ta l

a p p r o p r ia t io n  s in c e  p a r t  o f  th e  need i s  fo r  a o n e -tim e  e x p a n sio n  o f the  f l e e t

b u t th a t  most o f the  req u irem e n t i s  to  p u t bus re p la ce m e n t on a te n -y e a r

c y c le  b a s i s .  He in d ic a te d  th a t  th e  s t a f f  w i l l  c o n tin u e  i t s  work on th i s

m a t te r .

Mr. Putnam p o in te d  o u t t h a t  th e  $ 1 ,0 0 0 ,0 0 0  fo r  th e  day c a re  program

w hich th e  Board had v o ted  to  d i r e c t  th e  S ta te  D epartm ent o f E d u c a tio n  to

r e i n s t a t e  by c u t t in g  i t s  b u d g e t in  o th e r  p la c e s  i s  no t in c lu d e d  in  th e

t e n t a t i v e  recom m endations. He in d ic a te d  t h a t  t h i s  m a tte r  has n o t y e t  been

rev iew ed  w ith  th e  D epartm ent o f  E d u c a tio n  b u t t h a t  h is  hope i s  t h a t  i t  can

be hand led  on a o n e - fo r -o n e  t r a d e - o f f  b a s i s .

Mr. Putnam a ls o  s t a t e d  th a t  a $500 ,000  to  $600,000 re q u e s t  by th e

School fo r  th e  Deaf and th e  B lind  has no t y e t  been in c lu d e d  in  th e  t e n t a t i v e

recom m endations.

Mr. Putnam p o in te d  o u t th a t  a d i f f e r e n c e  o f o p in io n  e x i s t s  betw een

th e  C o m p tro lle r  G e n e ra l’ s O f f ic e  and th e  D iv is io n  o f R esearch  and S t a t i s t i c a l



S e r v ic e s  on th e  amount n e c e s s a ry  to  fund the  Homestead Exem ption R eim bursem ent 

r e q u ire m e n t. He re p o r te d  th a t  the  s t a f f  o f  th e  C o m p tro lle r  G e n e r a l ’ s O f f ic e  

b e l i e v e s  t h a t  ab o u t $ 1 ,0 0 0 ,0 0 0  a d d i t io n a l  w i l l  be r e q u i r e d .  He a l s o  commented

th a t  th e  s o - c a l l e d  open-ended  a p p r o p r ia t io n s  a r e  d i l i g e n t l y  app ro ach ed  in

th e  budget p r e p a r a t i o n  p ro c e s s .

Mr. Putnam then  b r i e f l y  rev iew ed  th e  l i s t  of t e n t a t i v e  recom m endations

which Board members p r e v io u s ly  had rev iew ed  t o  some d e g re e .

W ith r e f e r e n c e  t o  th e  g ra d u a l p r o v is io n  o f  S ta te  fu n d in g  fo r  p o s i t i o n s

p r e s e n t ly  funded  by CETA fu n d s , G overnor Edwards su g g e ste d  th a t  t h i s  be

acco m p lish e d  o v e r a th r e e - y e a r  p e rio d  and th e  Board approved th a t  ap p ro ach

w ith o u t o b j e c t io n .

S e n a to r  D ennis and M r. M o rris  e x p re s s e d  su p p o rt fo r  an in c r e a s e  o f

$250 ,000  f o r  DHEC's p e r i n a t a l  c a re  program  and asked  th a t  th e  s t a f f  g iv e

f u r t h e r  c o n s id e r a t io n  to  t h a t  m a t te r .

W ith re g a rd  to  th e  $ 6 49 ,450  in c lu d e d  in  th e  l i s t  of t e n t a t i v e

recom m endations to  p ro v id e  71 Youth C ounse lo r p o s i t io n s  fo r  th e  D epartm ent

o f  Y outh S e r v ic e s ,  Mr. Putnam e x p re s se d  th e  v iew  t h a t  t h i s  r e p r e s e n t s  a

s u b s t a n t i a l  in c r e a s e  in  p e rs o n n e l  and th a t  th e  amount in d ic a te d  in  th e

l i s t  p ro b a b ly  can  be c u t  t o  p ro v id e  fo r  a s  few as  35 p o s i t i o n s .

F o llo w in g  a b r i e f  d i s c u s s io n ,  upon a  m otion  by S e n a to r  D en n is ,

seconded  by Mr. M o rr is ,  th e  Budget and C o n tro l Board t e n t a t i v e l y  approved

th e  l i s t  o f recom m endations p re s e n te d  by E x e c u tiv e  D ire c to r  Putnam .

Mr. Putnam in d ic a te d  th a t  he e x p e c ts  the  Budget and C o n tro l  B o a rd ’ s

budget r e p o r t  to  be in  the  hands of th e  Ways and  Means Com m ittee when th e  

G en e ra l Assem bly convenes in  J a n u a ry  and th a t  th e  B o a rd 's  v e r s io n  o f th e  

a p p r o p r i a t io n s  b i l l ,  a llo w in g  some leew ay on th e  p ro v is o s ,  can be d e l iv e r e d

to  th e  Ways and Means Committee no l a t e r  th an  two weeks a f t e r  th e  L e g i s l a tu r e

c o n v e n e s .
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In fo rm a tio n  r e l a t i n g  to  t h i s  m a t te r  has been r e t a in e d  in  th e s e

f i l e s  and i s  i d e n t i f i e d  a s  E x h ib i t  X I I I .

FUTURE MEETING -  The Budget and C o n tro l  Board a g re e d  to  m eet on

December 7 , 1978 d u r in g  th e  Agency Head C o n fe ren ce  w hich i s  to  be h e ld  in  

M y rtle  Beach. Mr. Putnam  rem inded th e  Board th a t  h e a r in g s  on perm anen t 

im provem ent fu n d in g  r e q u e s t s  have been  sch ed u le d  fo r  December 12 and 13.

( S e c r e t a r y ’ s N o te : G overnor Edwards l e f t  th e  m ee tin g  a t  t h i s  

p o in t  and S e n a to r  D enn is  assum ed th e  c h a i r . )

EXECUTIVE SESSION -  E x e c u tiv e  D ir e c to r  Putnam announced t h a t  a

p ro p o sed  l e g a l  s e t t l e m e n t  ag reem en t had been p roposed  fo r  c o n s id e r a t io n  in  

E x e c u tiv e  S e s s io n . The Budget and C o n tro l Board w ith o u t o b je c t io n  a g re e d

to  c o n s id e r  t h i s  m a t te r  in  E x e c u tiv e  S e s s io n  w hereupon th e  m ee tin g  was

d e c la r e d  in  E x e c u tiv e  S e s s io n .

RATIFICATION OF EXECUTIVE SESSION ACTION -  F o llo w in g  th e  B o a rd ’ s

c o n s id e r a t io n  o f th e  E x e c u tiv e  S e s s io n  i te m , the  m ee tin g  was opened and

th e  fo llo w in g  a c t io n  ta k e n  by the  Board in  E x e c u tiv e  S e s s io n  was r a t i f i e d

w ith o u t o b j e c t io n :

Approved a s e t t l e m e n t  ag reem en t recommended by th e  A tto rn e y

G e n e ra l’ s  O f f ic e  in  a c a s e  in v o lv in g  Clemson U n iv e r s i ty .

The m ee tin g  was a d jo u rn e d  a t  12:15 p.m .

[ S e c r e t a r y 's  N o te : In c o m p lian ce  w ith  S e c tio n  9 o f Act 593 o f 
1978 ( th e  Freedom o f  In fo rm a t io n  A c t ) ,  p u b l ic  n o t ic e  o f and th e  agenda f o r  
t h i s  m ee tin g  w ere p o s te d  on b u l l e t i n  b o a rd s  in  th e  O f f ic e  o f  th e  G o v e rn o r’s 
A s s i s t a n t  fo r  P u b lic  A f f a i r s  in  th e  S t a te  House and n e a r  th e  Board S e c re ­
t a r y ' s  o f f i c e  in  th e  Wade Hampton B u ild in g  on November 17, 1 978 .]



EXtM 'r X
STATE BUDGET AND CONTROL BOARD

POLL OF November 20___________ , 1978 POLL ITEM NUMBER I_______

A g en cy : P a r k s ,  R e c r e a t io n  and T ourism

S u b j e c t : A&E S e le c t io n  A p proval R equest

PRT E n g in e e r in g  and P la n n in g  C o o r d in a to r  P e a rc e  Thomson a d v is e s  t h a t  the  
fo l lo w in g  f i r m s ,  l i s t e d  i n  p r e f e r e n c e  o r d e r ,  have been s e l e c t e d  f o r  th e  Lynches 
R iv e r  S t a te  P a rk  p r o j e c t  (# 4 5 0 0 -7 -8 0 ) :

F irm
R e p o rted  S t a te  Work 

L o c a tio n  in  P r io r  Two Y ears

(1 ) WTilk in s-W o o d  & A s s o c ia te s  F lo re n c e
(2 ) A nderson  A s s o c ia te s  Colum bia
(3 ) Jam es T. B a rn es  A s s o c ia te s ,  L td . F lo re n c e

$ 1 2 ,2 6 3 ,0 0 0
4 ,0 0 0  ( fe e )  

- 0 -

Mr. Thomson i n d i c a t e s  t h a t  th e  o v e r - r i d i n g  re a s o n  fo r  s e l e c t i n g  
W ilkins-W ’ood & A s s o c ia te s  was " . . . b e c a u s e  th e y  hav e  an e s t a b l i s h e d  r e p u ta b le  
o f f i c e  in  F lo re n c e ,  w hich i s  n e a r  L ynches R iv e r  S t a t e  P a rk , and th ey  d is p la y e d  
know ledge o f and e x p e r ie n c e  w ith  p o o l /b a th h o u s e  c o n s t r u c t i o n ,  and a t t r a c t i v e  u se  o f 
n a t u r a l  m a t e r i a l s  in  a r u s t i c  s e t t i n g . "

The r e q u i r e d  s e l e c t i o n  p ro c e d u re  h a s  been  f o l lo w e d .

Board A c tio n  R e q u e s te d :

Approve th e  s e l e c t i o n  o f  W’ilk in s -W o o d  & A s s o c ia te s  f o r  th e  r e f e r e n c e d  
p r o j e c t ,  a s  r e q u e s te d  by PRT.

V ote Of 3 o a rd  M ember: ( P le a s e  i n d i c a t e  by i n i t i a l i n g  a p p r o p r i a t e  l i n e  b e lo w .)

____________  I  a p p ro v e  o f th e  above a c t i o n .

____________  I d is a p p ro v e  o f  th e  above a c t i o n .

____________  H old f o r  r e g u l a r  m e e t in g .

A t ta c h m e n ts :

Thomson 1 1 /6 /7 8  l e t t e r  to  M cPherson , p lu s  a t ta c h m e n ts



Mr. John A. M cPherson, J r . ,  C h ie f E n g in ee r 
S . C. S ta te  B udget and C o n tro l Board 
P. 0 . Box 11333
C olum bia, S o u th  C a ro l in a  29211

Re: A r c h i t e c t  S e le c t io n /L y n c h e s  R iv e r  S ta te  P a r k /P r o je c t  U 5-00-“ -80

b e a r  Mr. M cPherson:

The a t ta c h e d  a d v e r t is e m e n t  was p la c e d  in  the Colum bia STATE and 
th e  FLORENCE MORNING NEWS on th e  fo l lo w in g  d a te s :

1. W ednesday, S ep tem b er 20 , 1978
2. T h u rsd ay , S ep tem b er 21, 1978
3. S unday, O c to b e r 1 , 1978

Resumes from  s e v e n te e n  a r c h i t e c t u r a l  f irm s  w ere re c e iv e d  in  re sp o n se  
and o f  th o s e ,  th e  fo l lo w in g  th r e e  f irm s  w ere in te rv ie w e d  and a re  l i s t e d  
in  o rd e r  o f  p r e f e r e n c e :  -».*?-*•

1. W ilkins-W ood & A s s o c ia te s  ’ 7  * .
F lo r e n c e ,  S. C. ' . -

2. A nderson  A s s o c ia te s
C olum bia, S. C. . ,

3. Jam es P. B arn es  A s s o c ia te s ,  L td .
F lo r e n c e ,  S. C.

In  s e l e c t i o n  o f  th e s e  f i r m s ,  c o n s id e r a t io n  was g iv en  to  th e  amount 
o f  S ta te  work done by each  f irm  in  th e  p a s t  two y e a r s .

W ilkins-W ood and A s s o c ia te s  was s e le c te d  as f i r s t  c h o ic e  b e c a u se  
th ey  have an e s t a b l i s h e d  r e p u ta b le  o f f i c e  in  F lo re n c e ,  w hich i s  n e a r  
Lynches R iv e r  S ta te  P a rk , and th e y  d is p la y e d  know ledge o f  and e x p e r ie n c e  
w ith  p o o l/b a th h o u s e  c o n s t r u c t i o n ,  and a t t r a c t i v e  u s e  o f  n a tu r a l  m a te r ia l s  
in  a r u s t i c  s e t t i n g .

South Carolina Department of Forks. Recreation & Tourism 

Suite 113. Edgar A. Brown Building a 1205 Pendleton Street a Columbia. South Carolina 29201



' l l .  John A. M cPherson, J r .  
November 6 ,  1978
Page 2

The S o u th  C a ro lin a  P a rk s , R e c re a tio n  and T ourism  Commission a t  t h e i r  
November 9 ,  1978 m e e tin g  app roved  th e  s t a f f  s e l e c t i o n  o f  W ilkins-W ood and 
A ss o c ia te s  f o r  t h i s  p r o j e c t  and recommends t h a t  th e  B udget and C o n tro l 
Board a ls o  approve t h i s  c h o ic e .

Should  th e r e  be any q u e s t io n s ,  p le a s e  l e t  me know.

S in c e r e ly

P e a rc e  Thomson a-</- 
E n g in e e r in g  & P la n n in g  C o o rd in a to r

BPT/rcb
A ttachm ent

c c : Mr. F red  B rinkm an, E x e c u tiv e  D ir e c to r
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STATE OF SOUTH CAROLINA
COUNTY OF RICHLAND

P e rro n c lly  a p p e a re d  b e fo re  m e C a r l  m ,  R e g a l ,  R e t a i l  A d v e r t i s i n g  M anager  

of THE STATE, a n d  m a k e s  o a th  th a t th e  ad v ertisem en t,

N o t i c e  to  A r c h i t e c t s  -  L y n c h e s  R iv e r  S t a t e  P a r k
Swim m ing P o o l an d  B a th  H ouse

a  c lip p in g  of w h ich  is a t ta c h e d  h e re to , w a s  p rin ted  in THE STATE, 

a  d a ily  n e w sp a p e r  of g e n e r a l  c ircu la tio n  p u b lish ed  in th e  C ity  

of C o lum bia , S ta te  a n d  C o u n ty  a fo re sa id , in th e  issues of

S e p te m b e r  20 , 1978 and  O c to b e r  1 , 1978

/ $ / / '  /  / s  ■

S u b  sc rib ed  a n d  sw orn  to  b o fo re  m e 

th is 2nd d a y  of O c to b e r  19 7 8 .

c  ..N o ta ry  P ub lic



THE AMERICAN INSTITUTE OF ARCHITECTS

( -

A/A Docum ent R141

Standard Form of Agreement Between 
Owner and Architect

THIS /X X  t MINT HAS IMPORT ANT LfCAL < ONSEQUlNCIS. CONSULTATION WITH 
A \  A T TO R \!} IS [N C O U R AC fD  WITH RESPECT TO I! S COMPL t TION OR MODIFICATION

AGREEMENT

hi de this F ifteen th  day of November in the year o f Nineteen
Hundred and Seventy-Eight.

BETWEEN the Owner: South Carolina Department o f
Parks, Recreation & Tourism 
Columbia, South Carolina

and the Architect: W ilk in s , Wood & Associates
Florence, South Carolina

For the fo llow ing Project:
i in ilu d i detailed description ot Project location jn d  MojMd

Lynches River Pool/Bathhouse Complex 
Lynches River State Park 
Florence County, South Carolina

1 he ( hvner and the Architect agree as set forth below.

M A  I I O U M I M  B U I • O W M U -A K C lO lt  T A C k R M tN ! • J \N  vk» ID IT IO N  • A IA *  • V«’ 4
P l  W V M C A N  I M I I W U  O l ARCHITECTS 1 'JS  M W  YORK A U  N W  W A Y H IM .fO N  D C  20006 1



FIXED FEE

THL ARCHITECT shall provide professional services for the Project in accordance vs th the Terms 
. id  Conditions o f this Agreement

I '  THL OWNER shall compensate the Architect, io accordance w ith  the Terms and C onditions of this 
Agreement

A FOR BASIC SERVICES, as described in Paragraph 11. Basic Compensation shall he com puted 
on the basis of a FIXED FEE
TWENTY-FIVE THOUSAND and no/100...................... dollars ($ 25,000.00........... ).

B FOR ADDITIONAL SERVICES as described in Paragraph 1 T. compensation computed as follows

1 Principals time at the fixed rate of T h i r t y - F i v e  dollars ($ 3 5 .00------a per hour
For the purpose o f this Agreement the Principals are

Richard I .  W ilkins

2 Emplovees' time (other than Principals) at a m ultip le  of $20.00 per hour
(-----------------  times the employees' D irect Personnel Expense as defined in A rtic le  4.

1 Services o f professional consultants at a m ultip le  of One and fou r-ten ths 
( 1 .4  times the amount billed to the Architect tor such services

c a n /n/t/Al payment of none required
dollars IS )

shall be made upon the execution o f this Agreement and credited to the Owner's account

D TOK REIMBURSABLE EXPENSES amounts expended as defined in Article 3

11! THL OWNER AND AR( HITECT agree in accordance w ith  the Terms and Conditions o f this Agree­
ment that.

A IF SCOPE of the Project is changed materially compensation shall he the subject to renegotia­
tion.

! If 11 SIRVICE1' covered b \ this \grecm ent have not been com pleted w ith in -----------------------
-------------------------------------------------------- ( ---------------------) months o f the date hereof the amounts of
com pensation, rates and m ultip les set fo rth  in Paragraph II shall be subject to  renegotiation

IV. FEE ADJUSTMENT

A. The above quotation is based upon the assumption that the cost o f 
construction  w i l l  be $375,000.00, w ith  the understanding tha t i f  
the scope o f the p ro je c t varies one way or the other by more than 
51, then the compensation would be appropria te ly  adjusted.

SIS P O C l S U M  6141 • O V W IK  AKC H l l f C I  A C .K fIM I*  1 • JAM  AHI 1M” 4 f D lT l ( ) \  • A IA *  • « 1«T4
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ATTACHMENT T il

LIST OF FIRMS RESPONDING TO ADVERTISEMENT AND THE 
TOTAL AMOUNT Of STATE WORK EACH HAS DONE IN THE PAST TWO YEARS

1. P au l E. A lle n  
C olum bia, S. C.
No S ta te  Work

2. A nderson  A s s o c ia te s  
C olum bia, S. C.
$ 4 ,0 0 0 .0 0  fe e

3. A rc h iz ig n  A r c h i t e c t s /P l a n n e r s  
C olum bia , S. C.
No S ta te  Work

4. Jam es P au l B arn es  A s s o c s . ,  L td . 
F lo r e n c e ,  S. C.
No S ta te  Work

5. M a rsh a ll  C la rk e  A r c h i t e c t s ,  I n c .  
G r e e n v i l l e ,  S . C.
No S ta te  Work

b . Colum bia A r c h i t e c t u r a l  G roup, I n c .  
C olum bia, S. C.
No S ta te  Work

7. Ben G. Compton 
W est C olum bia, S. C.
$ 8 5 0 ,0 0 0 .0 0

8. Jo h n so n -P ace  A s s o c ia te s  
C olum bia, S. C.
No S ta te  Work

9. Lee & P a r t n e r s ,  A r c h i t e c t s  
H i l to n  Head I s l a n d ,  S. C.
Under c u r r e n t  c o n t r a c t ,  
c o n s t r u c t i o n  b u d g e t u n d e te rm in e d

10 R o b e r t E. M arvin  & A s s o c ia te s  
W a lte rb o ro , S. C.
$ 2 1 0 ,0 0 0 .0 0

11. M cD uffie & A s s o c i a t e s ,  In c . 
O rangeburg , S. C.
No S ta te  Work

12. W. Powers M cElveen & A sso cs . 
C olum bia, S . C.
$ 8 2 8 ,7 0 8 .3 8

13. O d e ll A s s o c ia te s ,  In c . 
G r e e n v i l l e ,  S. C.
$ 4 7 ,5 0 0 .0 0

14. P r a t h e r ,  Thomas, C am p b ell,
P r id g e o n , In c  

S p a r ta n b u rg ,  S C.
$ 5 5 0 ,3 3 8 .0 0

15. Thomas & D e n z in g e r , A r c h i t e c t s  
B e a u f o r t ,  S. C.
No S ta t e  Work

16. W ilkins-W ood A s s o c ia te s  
F lo r e n c e ,  S. C.
$ 1 2 ,2 6 3 ,0 0 0 .0 0

17. A very Wood A s s o c ia te s  
G r e e n v i l l e ,  S C.
No S ta t e  Work



ATTACHMENT IV

LIST OF ALL ARCHITECTURAL & ENGINEERING CONTRACTS 
AWARDED IN THE PAST THREE YEARS

1. S ep tem b er 1976

A lexander-M oorm ann & A s s o c ia te s  
A ik e n , S. C.

R e n o v a tio n  o f  community b u i ld in g  
B arn w e ll S t a t e  Park  
C o n s t r u c t io n  c o s t  -  $ 2 1 5 ,0 0 0

2. M arch 1976

Jo h n n y  T. Jo hnson  & A s s o c ia te s  
W est C o lum bia , S. C.

U p g ra d in g  sew age t r e a tm e n t  f a c i l i t i e s  a t  
f o u r  s t a t e  p a rk s  
C o n s t r u c t io n  c o s t  -  $ 3 30 ,000

3. O c to b e r  1978

N eal A r c h i t e c t s  
G r e e n v i l l e ,  S . C.

Community B u ild in g  
T a b le  Rock S ta t e  P a rk  
$ 2 5 0 ,0 0 0

4. O c to b e r  1978

W ilb u r  S m ith  & A s s o c ia te s  
C o lu m b ia , S. C.

A d v ise  and c o n s u l t  on th e  p la n n in g  f o r  
d ev e lo p m en t and u se  o f  Hampton P l a n t a t i o n  
A r c h i t e c t u r a l  fe e  - $ 7 ,5 0 0 .0 0
C o n tr a c t  n o t  y e t  s ig n e d



’STATE BUDGET AND CONTROL 3OARD

POLL OF November 20 , 1978 POLL ITEM NUMBER

A gency : D epartm ent o f M enta l H e a lth

S u b j e c t : A&E S e le c t io n  A pproval R eq u es t

Com m issioner W illia m  S. H a ll  a d v is e s  t h a t  
p re f e re n c e  o r d e r ,  have been  s e l e c t e d  f o r  th e  300-bed

th e  fo llo w in g  f i r m s ,  l i s t e d  in  
lo n g - te rm  c a re  f a c i l i t y  p r o j e c t :

R ep o rted  S t a te  Work
L o c a tio n  in  P r io r  Two Y earsFirm

(1) S te v e n s  & W ilk in son C olum bia
(2) C a r l i s l e  A s s o c ia te s ,  In c . C olum bia
(3) M cN air, G ordon, Johnson  and

K a ra s ie w ic z C olum bia

The r e q u i r e d  s e l e c t i o n p ro c e d u re  h a s  been fo llo w e d

$ - 0 -
$ 115 ,000

p a r t  o f S 8 ,0 0 0 ,0 0 0  
+ 750 ,0 0 0

A r c h i t e c tu r a l  and e n g in e e r in g  s t u d i e s  r e l a t i n g  to  a 300-bed  in te r m e d ia te  
c a re  t a c i l i t v  p r o j e c t  w ere a u th o r iz e d  in  S e c t io n  4 o f  Act 646 o f  1978 ( th e  C a p i ta l  
Im provem ent Bond A ct) a lo n g  w ith  a s tu d y  o f C r a f t s -F a r r o w  and S ou th  C a r o l in a  S t a te  
H o s p i ta l  f a c i l i t i e s  to  d e te rm in e  th e  im provem en ts n eeded  to  m eet M ed ica id  r e q u i r e ­
m en ts . A s tu d y  o f a new r e c r e a t i o n  f a c i l i t v  a t  th e  S ou th  C a r o l in a  S t a te  H o s p i ta l  
a l s o  was a u th o r i z e d .  A ll  o f th e s e  s t u d i e s  a r e  to  be f in a n c e d  by e x c e s s  p a t i e n t  fe e  
r e s e r v e s .

Board A c tio n  R e q u e s te d :

Approve s e l e c t i o n  o f  S te v e n s  & W ilk in so n  f o r  th e  r e f e r e n c e d  p r o j e c t .

V ote Of B oard M ember: ( P le a s e  i n d i c a t e  by i n i t i a l i n g  a p p r o p r i a t e  l i n e  b e lo w .)

____________  I a p p ro v e  o f th e  above  a c t i o n .

____________  I d is a p p ro v e  o f  th e  above a c t i o n .

____________  Hold fo r  r e g u l a r  m e e t in g .

A t ta c h m e n ts :

H a il 1 0 / l o / “3 l e t t e r  to  M cPherson p lu s  a t ta c h m e n ts



South C aro lina  D epartm en t of M en ta l Health
P 0. Box 485 /  2414 Bull Street I  Columbia. South Carolina 29202 /  (803) 758 8090

W illiams. Hall. M.D.
State Commissioner of Mental Health

O c to b e r  16, 1978

Mr. John  A. M cPherson , J r . ,  P . E. 
S t a te  E n g in e e r
S. C. S t a t e  B udget and C o n tro l  Board 
P. O. Box 11333
C olum bia, S ou th  C a r o l in a  29211

r- r -  • ' • * ' > ' • A
fc < ?»! r . r 1 1 ' ‘ i » •, c •> • -, jj t

~ OCT 20 It"  **

s. c.
CONTROL BO&RD

RE: P r o j e c t  No.
300 Bed Long Term Care F a c i l i t y

Dear Mr. M cPherson:

in  co m p lia n c e  w ith  A r t i c l e  1 o f C h a p te r  5 o f  th e  Code o f  Laws, I  am e n c lo s in g  th e  
M ental H e a lth  C om m ission ’ s s e l e c t i o n  o f  A r c h i t e c t u r a l  C o n s u l ta n t  fo r  th e  above 
r e f e r e n c e d  p r o j e c t .  The M enta l H e a lth  Com m ission d u r in g  a m e e tin g  of O ctober 
3, 1978 s e l e c t e d  th e  f i rm  o f^ S te v e n s  and W ilk in s o n . O th e r  f irm s  c o n s id e re d  by 
th e  Com m ission
K a r a s ie w ic z .

w ere C a r l i s l e  A s s o c ia t e s ,  I n c .; and M cN air, G ordon, Johnson and

I am e n c lo s in g  a t e n t a t i v e  c o n t r a c t  n e g o t i a te d  w i th  S te v e n s  and W ilk in so n , a l i s t  
of a l l  f i rm s  s u b m i t t in g  resum es o r  l e t t e r s  o f  i n t e r e s t ,  a s ta te m e n t  o f  c o n s t r u c ­
t io n  p r o j e c t s  u n d e r ta k e n  in  th e  p re c e d in g  two y e a r s ,  an d  c e r t i f i c a t e  t h a t  p r o j e c t  
was d u ly  a d v e r t i s e d  r e q u e s t in g  resum es of i n t e r e s t e d  a r c h i t e c t u r a l  o r  e n g in e e r in g  
f i r m s .

The fo llo w in g  a d d i t i o n a l  in fo r m a t io n  t h a t  you have r e q u e s te d  i s  f u rn is h e d  below :

A. 1 . L i s t  o f  f irm s  in te r v ie w e d .
a .  M cM illan  A s s o c ia te s
b . C a r l i s l e  A s s o c ia te s
c .  C la rk  A s s o c ia t e s ,  I n c .
d . R enshaw -H eilm an & A s s o c ia te s
e .  M cN air, G ordon, Jo h n so n  and K a ra s ie w ic z
f .  Lockw ood-G reene
g . W illia m  B a ile y  K a u ric
h . S te v e n s  & W ilk in so n
i .  LaFaye A s s o c ia te s
j .  R o b e rt O pshal A r c h i t e c t

2. Names o f f irm s  in  o r d e r  o f  p r e f e r e n c e .
a .  S te v e n s  & W ilk in so n
b . C a r l i s l e  A s s o c ia te s
c .  M cN air, G ordon, Jo h n so n  & K a ra s ie w ic z
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3. In  s e l e c t i n g  and recom m ending tt  th e  M en ta l H e a lth  C om m ission, 
c o n s id e r a t i o n  was g iv en  to  th e  amount o f S t a t e  p r o j e c t s  each  
f irm  s u b m it t in g  a re su m e ’ had c o n t r a c te d  in  th e  p a s t  two y e a r s

4 . The s e l e c t i o n  o f S te v e n s  and W ilk in so n  was based  upon p r o f e s ­
s i o n a l  a b i l i t y  o f  Mr. R obert L y le s  and Mr. L esesne  M o n te ith ;  
th e  f irm  b e in g  in  a p o s i t i o n  to  b e g in  work on th e  p r o j e c t  im­
m e d ia te ly  and  com m itm ent to  co m p le te  D esig n  D evelopm ent Phase 
and p o r t i o n s  o f C o n s t r u c t io n  Document P h ase  to  d e te rm in e , as  
a c c u r a te  a s  p o s s ib l e ,  th e  p r o j e c t  c o s t  by May 1979; and th e  
amount o f  S t a te  c o n t r a c t s .  The c o n s id e r a t io n  f o r  C a r l i s l e
in  th e  se co n d  p o s i t i o n  was Mr. W illia m  C a r l i s l e  and s t a f f ’ s 
a b i l i t y ;  th e  com pany’s p o s i t i o n  to  b e g in  work on th e  p r o j e c t ;  
and amount o f  S t a t e  c o n t r a c t s .  The c o n s id e r a t io n  o f  M cNair, 
G ordon, Jo h n so n  and K a ra s ie w ic z  p la c in g  i t  in t h i r d  p o s i t i o n  
was th e  am ount o f  S t a te  c o n t r a c t s .

B. 1 . A copy o f  th e  a d v e r t is e m e n t  i s  e n c lo s e d .

2 . The fo l lo w in g  l i s t e d  f irm s  re sp o n d ed  to  th e  a d v e r t is e m e n t

Blum e, Cannon and O t t s
P a u l E. A l le n ,  AIA
MBTB A r c h i t e c t s /E n g in e e r s
F red  J .  P a r r i s h  A r c h i t e c t u r a l  A s s o c ia te s
W illia m  A nderson  AIA A r c h i r e c t s /P la n n e r s
C a r l i s l e  A s s o c ia t e s ,  In c .
W estm o re lan d , M cG arity , P i t t s  A r c h i t e c t s  
C la rk  A s s o c ia t e s ,  I n c .
Lee and P r a th e r s  A r c h i t e c t s  
A r c h i t e c t u r a l  D esig n  E n v iro n m en ta l P la n n in g  
L am b ert, Y a te s  and A s s o c ia te s  
C olum bia A r c h i t e c t u r a l  G roup, In c .
O d e ll  A s s o c ia te  
A r c h i t e c t s  B ou d reau x , L td .
D esign  C o l l a b o r a t iv e
The T a r le to n - T a n k e r s le y  A r c h i t e c t u r a l  G roup, In c .  
M cN air, G ordon, Jo h n so n  & K a ra s ie w ic z  
W ilb u r Sm ith  & A s s o c ia te s
Jo h n so n -P a c e  A s s o c ia te s  
Lockw ood-G reene A r c h i t e c t s /E n g in e e r  
C om prehension  A r c h i t e c t s
K. S. E sp e d a h l A r c h i t e c t  
Lucas & S tu b b s 
J .  E. S i r r i n e  Company 
A rc h iz ig n
W illia m  B a ile y  K a u r ic ,  A r c h i te c t  
E n w rig h t A s s o c ia te s ,  In c .
G i l l ,  W ilk in s  & Wood 
S te v e n s  & W ilk in so n  
LaFave
R osenblum  A r c h i t e c t
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R o b ert O pshal A r c h i t e c t  
F e l l e r s
C ra ig ,  G aulden & D a v is , A r c h i t e c t s  
P e r tu s  E n g in e e r s , I n c .

I would a p p r e c ia t e  your re v ie w  o f t h i s  r e q u e s t  and recom m ending to  Mr. W illiam  
T Putnam , E x e c u tiv e  D i r e c to r  of th e  B udget and C o n tro l  B oard , f o r  th e  B o a rd ’s 
a p p ro v a l o f  th e  M ental H e a l th  C om m ission’s s e l e c t i o n  o f  S te v e n s  and W ilk in so n  
as th e  A r c h i t e c t u r a l  C o n s u lta n t  f o r  th e  r e f e r e n c e d  p r o je c t

S i n c e r e ly ,

S t a te  C om m issioner o f  M en ta l H e a lth

WSH: rsh

E n c lo su re s
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A IA  D o c u m e n t BJ41

Standard Form of Agreement Between 
Owner and Architect

1977 EDITION

THIS DOCUMENT HAS IM P O R T A N T  i f C A i  C O .N S fO  E N C fS ; CONSULTATION WITH  

AN A T T O R N O  IS ENCOURAGED WITH. RESPECT TO HSCOMPIFTION OR MODIFICATION

AGREEMENT

made as of the _ . day of in the year o f Nineteen
Hundred and

BETWEEN th e  O w n e r south Carolina  department of mental health

and the Architect: STEVENS & WILKINSON
ARCHITECTS ENGINEERS PLANNERS INC.

For the following Project:
(/nclut/v detailed description oi Proicci location and scope)

A 300 Bed I n te r m e d ia te  C are  F a c i l i t y  lo c a te d  in  C olum bia, S ou th  C a r o l in a ,  e s s e n t i a l l y  
th e  same a s  the  e x i s t i n g  C M T ucker Human R eso u rces  C e n te r ,  a s  d e l in e a te d  in  th e  
C o n s tru c t io n  Docum ents o r i g i n a l l y  p r e p a r e d  by L. B. C. & W. A r c h i t e c t s ,  E n g in e e rs  & 
P la n n e rs  I n c .  in  1968.

The Owner and the Architect agree as set forth below

I .  l > f ig h t  1917 1 9 . . ,  1951. 1**SJ, 19S« 1 % 1  1%T r »  '
I. * ’ h i l c r t t  1 *3 5  S ’ *  \< » f*  A n ’ l i u t  S V . V i i -  n ,- |i> n , o f  
■ u t u l . m f u 1 O u n la ’ " 9  iK  p r n n t in m  w i l ' .  j u ' p* ’ • o l  t l . c
a j'< jml will bf* »wb ■ I l'» I'i;jl pfi'M'fui .in

T97fJ ‘"I’i. 
? », Ki |M.
A! A t .ill

1977 bv Ihe  A lie n  
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ARTICLE 14

BASIS OF COMPENSATION

T* n Owner shall compensate the Architect for the Scope o f Services provided, in accordance w ith Article 6, Payments 
t the Architect, and the other Terms and Conditions of this Agreement, as follows:

14.1 AN INITIAL PAYMENT of N/A dollars f$ )
shall be made upon execution of this Agreement and credited to the Owner's account as follows:

14.2 BASIC COMPENSATION 4 .1 0 4 2  of C o n s t ru c t io n  C ost

14.2,1 rOR BASIC SERVICES as described in Paragraphs 1.1 through 1.5, and any other services included in Article 15 
as part of Basic Sen ices, Basic Compensation shall be computed as follows

in n '!  luii> compt mt.'uU.nj! t i e d  am ount*  m uloplei or .'>ff coupp*  a n d  identity W i j >- to »\ / th  p i 't ic u l i '  m v 'h o d t e l eorepem t-
,:n a- p>\ tl  h e te i t i t i

14.2.2 Where compensation is based on a Stipulated Sum or Percentage of Construction Cost, payments for Basic 
Services shall be made as provided in Subparagraph 6.1.2, so that Basic Compensation tor tach Phase shall 
equal the following percentages o f the total Basic Compensation pavable:

t Include sny jd d -tio m 1 P fu ta  a> appropriate I

Schematic Design Phase 
Design Development Phase- 
Construction Documents Phase 
Bidding or Negotiation Phase 
Construction Phase:

percent < 9 .0% ) 
percent £1.0?#, 
percent 0 5 . Oji) 
percent ( 5 . 
percent £9 . ?

14.3 f OR PROJECT REPRESENTATION BEYOND BASK SERVICES, as described m Paragraph 1 6 Compensation shall 
be computed separate . in accord nee with S ••ugraph 1.6 2 A f u l l  t i r e  p r o je c t  r e p r e s e n t a t i v e  
be a s s ig n e d  to  th e  p r o je c t  d u r i r  th e  c o n s t r u c t io n  p h a se . A ll c o s t  ar.2 e x p e n se s

•'(! V t \ l  eui • ...........
fill a  >»:<>• I - ! ; St V • • W t \

, ‘C'77 m . . : r v u  c  p i. " -wJ  ! e
th e  a r c h i t e c t . 1 1 19"

own•  .  .V  • ,



14 4 COMPENSATION FOR ADDITIONAL SERVICES

4 4 , rOR ADDITIONAL SERVICES OF THE ARCHITECT, ,1s described in Paragrapn 1 and any other services in­
cluded in Article 15 as par, o f Additional Services, but excluding Additional Services of consultants, Compen­
sation shall be computed as follows

■ ■ ■ * 1 ■ 

vcc5 it required Identity specific tervieet lo  which pa 'b tuU . me’hod' o f compensation jpp ly  i f  neccm 'v I

2 .5  X D ire c t  P e rso n n e l Expense

14.4.2 TOR \DDITIONAL SERVICES OF CONSULTANTS, including additional structural, mechanical and electrical 
engineering services and those provided under Subparagraph 1 7.21 or identified in Article 15 as part of Addi­
tional Services, a multiple of ONE 1 times the amounts billed
to the Architect tor such services

• i . r u  ■ r.-ju'iinit i, v- ’ a/fon.tr,' Food S e rv ic e  C o n s u l ta n t  and  L andscape A r c h i t e c t u r a l  
C o n su lta n t

14.5 FOR REIMBURSABLE EXPENSES as described in Article 5, and any other items included in Article 15 as Reim­
bursable Expenses, a multiple o f ONE ( 1 . 0  ) times the amounts ex­
pended by the Architect, the Architect's employees and consultants m the interest of the Project

T o p o g ra p h ic a l  S u rv e y s , S o i l s  I n v e s t i g a t io n ,  T e s t in g
14.6 Payments due the Architect and unpaid under this Agreement shall hear interest from the date payment is 

due at the rate entered below, or in the absence thereof, at the legal rate prevailing a, the principal place of 
business of the Architect.

.urr ~<crt j  > rrc ei inteteit weed upon , 67» p e r  annum commencing 45 days a f t e r  d a te  o f  b i l l i n g .

I 4., r, tunem enti u tu h r  Pie I r th  -j' Ttulh in h n th n f  Afl \mut41 j.i.J />mj iiwtMWii'. ... .1,1 Mu. j,-./ other ia-t.Ml.iH>. j, I..
(Mi t :./ A rih ite ft ' ptrattfH! p l j f i  e l I. hi. - tbi I.M JlH.n ot the Priuei i jin  . n /•<■.<• m... .»<». . r r  *.«></.(* «.» «»>.« Vp. «(»<
... . . ( Im- obt.i.reit w .lh retpeil tri lit • I • n,<dunJtion. or ether teqw ’en \  u>< h  , . i  u n l l -  t< i(. bwurey « ' u u n < ’ - >

14.7 The Owner and the Architect agree in accordance w ith the Terms and Conditions o f this Agreement that:

14.7.1 IF THE SCOPE of the Proiec, or of the Architect’s Services is changed materially, the amounts ot compensation 
shall I e equitably adjusted.

14.7.2 IF THE SERVICES covered by this Agreement have not been completed w ith in

months of the date hereof through no fault ot the Architect, the amounts o f compensation rates and 
it j lt ip h  s se, forth herein shall be equitably adjusted

At \ or >< l,sil s i k u i • »rt\i» • ’ • • v i • v  •
10 B141-1977 mt AMttiw issi-ini oi am mutts ’T> siv. w-ss avi\  s v\ \  n . . a  ■

i.ru


ARTICLE 15

OTHER CONDITIONS OR SERVICES

W) m

• •
TEVENS & WILKINSON ARCHITECTS ENGINEERS PLANNERS INC. AGREES TO HOLD HARMLESS 
"TH THE S. C. DEPARTMENT OF MENTAL HEALTH AND L.B .C.&  V. ARCHITECTS ENGINEERS 

FLANNERS INC. FOR POSSIBLE DEFECTS IN THE PROJECT ARISING FROM CHANGES TO OR INADEQUACI 
IN THE CONSTRUCTION DOCUMENTS FOR THE C M TUCKER HUMAN RESOURCES FACILITY.

SEE ADDITIONAL CONDITIONS OR SERVICES UNDER ARTICAL 15 ATTACHED.

MIVtW • ■ . • . \ \ .
v »  •«. •. v. v  . v . ' .  ■. | i i 11
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FIRMS SUEMlTTIEo RESUMES OR LETTERS 01 IL'lilKEST

Blume, Cannon and O tts  
Paul E. A l le n ,  AIA 
MBIT. A r c h i t e c t s /E n g in e e r s  
F red  J .  P a r r i s h  A r c h i t e c t u r a l  A s s o c ia te s  

•W illiam. A nderson  AIA A r c h i t e c t s /P l a n n e r s  
C a r l i s l e  A s s o c ia te s ,  In c .
l.-v sf r la n d , M c G a ritv , P i t t  - A r c h i t e c t s  
C la ri A s s o c ia te s ,  In c .
I. ee and P r a th e r s  A r c h i t e c t s
A r c h i t e c t u r a l  D esign  E n v iro n m e n ta l P la n n in g  
L am bert, Y a te s  and A s s o c ia te s  
C o lu r . 'ia  A r c h i t e c t u r a l  G roup, In c .
O dell A s s o c ia te
A r c h i t e c t s  B oudreaux , L td .
D esign  C o l l a b o r a t iv e
The 1 n r I e te n -T a n k e r s I c y  A r c h i t e r t u r  • 1 i-ro u n , 
McM.i;’. , C ordon, Jo h n so n  & E .ira U e w ic z  
W ilb u r Sm ith  6 A s s o c ia te s
J e a n  n -P a c e  A s s o c i a t e s  
Eock’.-.’o o d -C re e n e  A r c h i t e c t s / E n  it er 
Coiapr- h e n s  io n  A r c h i t e c t s
K. S. E spedahl A r c h i t e c t  
Lucas u S tu b b s
J .  E. S i r r i n e  Company 
Arch i z ign
W iI lia c  B a ile y  K a u r ic ,  A r c h i te c t  
Fnv.’r l.d it A s s o c ia te s ,  in c .
G i l l ,  ’..’i l k i n s  S Wood 
S te v e n s  a L’i l k in s o n  
LaFay-
P,os< tJ 1 u: A r c h i te c t
R o b ert O pshal A r c h i t e c t  
F e l l e r s
C ra ig , G aulden & D a v is , A r c h i t e c t s  
P e r tu s  E n g in e e r s ,  In c .

h r



COLUMBIA NEWSPAPERS, INC.
Columbia, South Carolina

Publishers of

(The 2 State AND (The Columbia tRerord
Mornings and Sunday Evenings except Sunday

STATE OF SOUTH CAROLINA
CC'JNTY OF RICHLAND

Personally appeared before me C arl M. R e g a l ,  R e t a i l  A d v e r t i s i n g  M anage r  

of THE STATE, and makes oath that the advertisement,

N o t i c e  t o  A r c h i t e c t s / E n g i n e e r s

a  clipping of which is attached hereto, was printed in THE STATE, 
a daily newspaper of general circulation published in the City 
of Columbia, State and County aforesaid, in the issues of

A u g u s t 2 4 , 2 7 , 1978

Subccribed and swom to before me 
this 2 8 th __day of A u g u s t_______ 19 7 8

Public
AUG 2 9 -376

{Finance uwbiun ,



PROJECT
NUMBER PROJECT

DATE OF CONSTRUCTION 
CONTRACT CONSTRUCTION CONTRACT

DATE OF PROFESSIONAL 
CONTRAf T arcmitectural/engineer

26-R1 A ir  C o n d itio n in g  Two B u ild in g s  (CFSH) May 5 , 1975 J. A, Metze A Sons, Inc 
($ 4 3 9 ,5 6 3 .0 0 )

May 2 9 . 1974 Mr Mi 1 1 an/Runes/Townsend/finwen

26-84 A ir  C o n d itio n in g  Four B u ild in g "; (SCSM) O ctober 1 , 1975 P o o le  A Kent Company 
($ 1 ,3 5 7 .5 5 8 0 0 )

May 2 9 , 1974 McMt11an/Runes/Townsend/Bnwen

26-85 Supply and Laundry C en te r (CFSH) August 4 , 1976 Power C o n s tru c tio n  Co. 
($ 4 5 6 ,9 9 2 .0 0 )

J u ly  15, 1975 W illia m  B a ile y  K a u ric

26-d6 warehouse R pnovation A A d d it io n
SCOW June 24, 1976 George A Creed A Son, Co. 

($1 ,1 5 1 ,6 8 2 .0 0 )
March 27, 1975 J a c k s o n -M i1le r -W iId s

26-87 Upgrade E le c t r ic a l  S e rv ice  Connections 
(CFSH) August 26 , 1976 G re g o ry  E le c t r ic  Co. 

($ 1 2 0 ,6 6 0 .0 0 )
November ?1 , 1975 T e c to n ic s , Inc

26-92 A d d it io n a l A/C For Brynes C lin ic a l 
Center

March 7. 1977 W a lke r P lum bing A H ea ting  
($84 ,237  0 0 )

May 4 . 1976 Bruce FI e - ru n g  A A s s o c ia te .

26-94 V i lla g e  "B “ September 9 , 1976 MBTR A rc h ite c tS /E n g in e e r

26-97 Thompson B u ild in g  Renovation and A/C August 22. 1977 Reed-Shealy A A s s o c ia te

26-98 M i l ls  B u ild in g s August 1. 1978 O d e ll A A s s o c ia te s

)>



STATE PROJECTS AWARDED 
IN THF PAST TWO YEARS

FIRMS AMOUNT OF CONTRACT

Blume, Cannon and O t ts
P au l E. A l le n ,  AIA
MBTB A r c h i t e c t s /E n g in e e r s
F red  J .  P a r r i s  A r c h i t e c tu r a l  A sso c .
W illia m  A nderson  AIA
W estm ore land , M cG arity , P i t t s
C la rk  A s s o c ia te s ,  I n c .
Lee and  P r a th e r s  A r c h i t e c t s  
A r c h i t e c t u r a l  D esign  E n v iro n m e n ta l P la n . 
L a s h le y , Y a te s  and A s s o c ia te s  
Colum bia A r c h i t e c t u r a l  G roup, In c .
O d e ll  A s s o c ia te s ,  I n c .
A r c h i t e c t s  B oudreaux , L td .
D esig n  C o l l a b o r a t iv e  
The T a r le to n - T a n k e r s le y  A rch. Group 
M cN air, G ordon , Johnson  & K a ra s ie w ic z  

< C a r l i s l e  A s s o c ia t e s ,  I n c .
W ilb u r Sm ith  & A s s o c ia te s
Jo h n so n -P a c e  A s s o c ia te s
Lockw ood-G reene A r c h i t e c t s /E n g in e e r s
C om prehension  A r c h i t e c t s
K. S. E sp ed ah l A r c h i t e c t
Lucas & S tu b b s
J .  E. S i r r i n e  Company
A rc h iz ig n
W illia m  B a ile y  K a u ric  
E nw righ t A s s o c ia t e s ,  I n c .
G i l l ,  W ilk in s  & Wood 

'V j S te v e n  4 W ilk in so n  
LaFaye
Rosenblum  A r c h i t e c t  
R o b e r t O pshal A r c h i t e c t  
F e l l e r s
C r a ig ,  G au lden  & D avis A r c h i t e c t s  
P e r tu s  E n g in e e r s ,  I n c .

C o n tr a c t  amount n o t l i s t e d  600 ,0 0 0  
$ 9 3 ,9 1 2 .0 0

1 ,3 0 8 ,0 0 0 .0 0  8 ,6 5 9 .0 0 0
No s t a t e  p r o j e c t s
C o n tr a c t  amount not l i s t e d  4 ,0 0 0  Fee 

2 ,0 0 0 ,0 0 0 .0 0
2 8 5 ,0 0 0 .0 0  (C o n s t. C ost)

C o n tr a c t  amount not l i s t e d  
No s t a t e  p r o j e c t s  
No s t a t e  p r o j e c t s  
No s t a t e  p r o j e c t s  

4 7 ,5 0 0 .0 0  
5 6 4 ,2 0 0 .0 0  

No s t a t e  p r o j e c t s  
3 ,8 0 0 ,0 0 0 .0 0

No s t a t e  p r o j e c t s  < P a rt o f  8 ,0 0 0 ,0 0 0  
1 1 5 ,0 0 0 .0 0  + 7 5 0 ,0 0 0

1 ,5 0 0 ,0 0 0 .0 0  ( 2 1 ,0 0 0 ,0 0 0
No s t a t e  p r o j e c t s  

3 2 3 ,7 2 5 .0 0
No s t a t e  p r o j e c t s  
No s t a t e  p r o j e c t s  
One s t a t e  p r o je c t  -  N/A 

2 ,3 0 0 ,0 0 0 .0 0  
No s t a t e  p r o j e c t s  

1 ,0 0 0 ,0 0 0 .0 0  
4 ,0 0 0 ,0 0 0 .0 0  
5 ,6 4 0 ,0 0 0 .0 0

No s t a t e  p r o j e c t s  
No s t a t e  p r o j e c t s  
No s t a t e  p r o j e c t s  
No s t a t e  p r o j e c t s  

1 0 ,0 0 0 .0 0  
4 ,9 6 2 ,0 0 0 .0 0  
6 ,1 4 3 ,1 0 4 .0 0

'P a r t  o f 8 ,0 0 0 ,0 0 0



e y M rn jr
STATE BUDGET AND CONTROL BOARD 

POLL OF November 20___________ , 1978 POLL ITEM NUMBER

K ^ x \z \ - ; Highways and  P u b lic  T r a n s p o r ta t io n

S u b j e c t : C o n s u lta n t  S e rv ic e s  C o n tra c t

C o n s u l ta n t :  C a r te r ,  G o b le , R o b e r ts ,  I n c . ,  Colum bia 

Maximum D o l l a r s :  $ 3 0 ,0 0 0 , 100% S ta te  
P r o je c t  P e r io d :  1 1 /2 0 /7 8  -  6 /3 0 /7 ,8 ?

P u rp o se : "To p ro v id e  c o n s u l t a n t  s e r v i c e s  in  c a r r y in g  o u t the  P u b lic
T r a n s p o r t a t io n  P i l o t  P r o je c t  p ro v id e d  fo r  in  P a r t  I I ,  S e c tio n  
26 of th e  1978 A p p ro p r ia t io n s  A c t. C o n s u l ta n t  s e r v i c e s  w i l l  
in c lu d e  T e c h n ic a l  A s s i s t a n c e ,  deve lopm en t o f  an E v a lu a t io n  
P rogram  and D esign  and th e  d e s ig n  o f a Com puter In fo rm a tio n  
S y s te m ."

B oard  A c tio n  R e q u e s te d :

A pprove

V ote Of B oard M ember: ( P le a s e  i n d i c a t e  by i n i t i a l i n g  a p p r o p r i a t e  l i n e  b e lo w .)

____________ I  a p p ro v e  o f th e  above a c t i o n .

____________  I d i s a p p r o v e  o f  th e  above a c t i o n .

____________ H o ld  f o r  r e g u l a r  m e e tin g .

A tta c h m e n ts :

"R e p o rt on C o n s u l ta n t s "  form



STATE AUDITOR’ S OFFICE

REPORT ON CONSULTANTS

Na:n< □ S ta te  Agency: S. C. Department o f Hiahways and Public Transportation

D ate  o f  R e p o r t:  November 9, 1978____________  P re p a re d  by : Dona1d N- Tudor_______________________

Name of C onsu ltan t or Firm : Carter-Gobi e-Roberts, Inc._____________________________________

A d d re ss  o f C o n s u l ta n t  o r  F irm : p - ° -  Box 1 1287 - C o lu m b ia , South Carolina 29211_____________

Term s o f  C o n s u l ta n t  C o n t r a c t :

B e g in n in g  D a te : November 2D, 19/8_________________ E nd ing  D a te  Dune 30, 1978

R a te  o f  P a y : $____________ p e r________________; Maximum u n d e r t h i s  c o n t r a c t :  $ sOOO• 00_________

S o u rc e  of F u n d s: S t a t e _____________(100% ); ____________________ ( X); ( % ).

P u rp o se  o r G oal o f  C o n s u l ta n t :
To provide consultant services in  carrying out the Public Transportation P ilo t  P roject 
provided fo r in Part I I ,  Section 26 o f the 1978 Appropriations Act. Consultant services 
w i l l  include Technical Assistance, development o f an Evaluation Program and Design and 
the desian o f a Computer Information System.

Was t h i s  I n d iv id u a l  o r F irm  S e le c te d  th ro u g h  th e  S u b m iss io n  o f  B id s  o r  P r o p o s a ls ?

Yes V________ No __________

I f  y e s ,  How many B id s  o r  P r o p o s a l s  w ere R e c e iv e d ?  ‘ _________________________________________

Newspaper advertisement and d ire c t reauests to  e iah t firm s were made to insure open 
biddina. Only two (2) firm s responded. They were G. E. Lohr Company and Carter-Gobie- 
Roberts, Inc. W ritten proposals and oral presentation were required. A se lection  
committee o f f iv e  members recommended the firm  of Carter-Gobi e-Roberts, In c ., to the 
South Carolina Interaoency Council on Public Transportation and in  turn the Interagency 
Council recommended th is  firm  to the Department o f Highways and Public Transportation 
Commi ssion.



(Che jS»tatc of South (Carolina

(Office of the Attorney (Beneval

KAREN Lb CRAFT HENDERSON
ASSISTANT ATTQ»N£V GENERAL

WAOE HAMPTON OFFICE BUILDING 

POST OFFICE BOX 1 1549 
COLUM BIA, S. C. 29211 

TELEPHONE 80 3 -7 5 8 -3 9 7 0

DANIEL R. McLEOD
ATTORNEY GENERAL

N o v e m b e r  2 1 ,  1 9 7 8

H o n o r a b l e  W i l l i a m  T. P u tn a m  
S t a  t e  Aud i t  o r
W ade H a m p to n  S t a t e  O f f i c e  B u i l d i n g  
C o l u m b ia ,  S o u t h  C a r o l i n a

Re : $ 3 , 5 0 0 , 0 0 0  Y o rk  C o u n ty ,  S o u th  
C a r o l i n a ,  I n d u s t r i a l  R e v e n u e  
B o n d s ,  S e r i e s  1 9 7 8  ( C h a m p io n  
L a b o r a t o r i e s ,  I n c .  P r o j e c t )

D e a r  M r. P u tn a m :

R e g a r d i n g  t h e  a b o v e - r e f e r e n c e d  b o n d s ,  we h a v e  
r e v i e w e d  t h e  P e t i t i o n  a n d  o t h e r  d o c u m e n ts  s u b m i t t e d  to  
t h e  S t a t e  B u d g e t  a n d  C o n t r o l  B o a rd  f o r  i t s  a p p r o v a l  p u r  
s u a n t  t o  S e c t i o n  4 - 2 9 - 1 0  e t  s e q . ,  CODE OF LAWS OF SOUTH 
CAROLINA, 1 9 7 6 ,  an d  t h e  sam e  a p p e a r ,  in  o u r  o p i n i o n ,  to  
be  i n  o r d e r .

W ith  k in d  r e g a r d s

*4 -—
K a r e n  L e C r a f t  H e n d e r s o n
S e n i o r  A s s i s t a n t  A t t o r n e y  G e n e r a l

K L H /jv h



A RESOLUTION APPROVING THE ISSUANCE' BY YORK COUNTY, 
SOUTH CAROLINA OE NOT EXCEEDING $ 3 ,5 0 0 ,0 0 0  PRINCIPAL 
AMOUNT FIRST MORTGAGE INDUSTRIAL REVENUE BONDS, 1978 
SERIES (CHAMPION LABORATORIES, IN C ., PROJECT) PURSUANT 
TO THE PROVISIONS OF SOUTH CAROLINA CODE ANNOTATED, 
TITLE 4 , CHAPTER 29  (1 9 7 6 )

WHEREAS, th e  C o u n ty  C o u n c i l  o f  Y ork C o u n ty , S o u th  
C a r o l i n a  ( t h e  "C o u n ty  B o a rd " )  h a s  h e r e t o f o r e ,  by s u b m i t t i n g  
a p e t i t i o n  ( t h e  " P e t i t i o n " ) ,  u n d e r  an d  p u r s u a n t  to  th e  
p r o v i s i o n s  o f  S e c t i o n  4 - 2 9 - 1 4 0  o l  S o u th  C a r o l i n a  C o d e  
A n n o ta te d ,  T i t l e  4 ,  C h a p te r  29 (1 9 7 6 )  ( t h e  " A c t " ) ,  r e q u e s t e d  
th e  a p p r o v a l  by t h e  S t a t e  B u d g e t and  C o n t r o l  B oard  o l th e  
i s s u a n c e  by York C o u n ty  ( t h e  " C o u n ty " )  p u r s u a n t  to  th e  A ct 
o f  i t s  F i r s t  M o rtg a g e  I n d u s t r i a l  R ev en u e  Bonds ( a s  d e f in e d  
in t h e  A c t ) ,  1978 S e r i e s  (C ham pion  L a b o r a t o r i e s ,  I n c . ,  
Pr< ' t ) ,  in  th e  a g g r e g a t e  p r i n c i p a l  a m o u n t o f  n o t  e x c e e d in g

. aOD.OOO ( t h e  " B o n d s " ) ;  and

WHEREAS, th e  C o u n ty  p r o p o s e s  to  i s s u e  t h e  B onds f o r  
t h e  p u r p o s e  o f  d e f r a y i n g  t h e  c o s t s  o f  a c q u i r i n g  by 
c o n s t  i’u : ion  and p u r c h a s e ,  c e r t a i n  la n d  and  b u i l d i n g s  and
im prov- “ f i t s  t h e r e o n ,  an d  th e r e o n  a b u i l d i n g  o r  c e r t a i n
o t h e r  .......h i n e r y ,  a p p a r a t u s ,  e q u ip m e n t ,  o f f i c e  f a c i l i t i e s  and
f u r n i s h i n g s  ( t h e  " P r o j e c t " )  to  be u se d  f o r  m a n u f a c tu r in g  a i r
and  o i l  f i l t e r s ;  an d

WHEREAS, th e  P r o j e c t  i s  to  be  l e a s e d  to  C ham pion 
L a b o r a t o r i e s ,  I n c . ,  ( t h e  " C o r p o r a t i o n " )  a t  a r e n t a l  
s u f f i c i e n t  to  pay th e  p r i n c i p a l  o f  and  prem ium  ( i f  a n y )  and  
i n t e r e s t  on th e  B onds and th e  c o s t s  an d  e x p e n s e s  r e l a t e d  to  
th e  i s s u a n c e  o f  t h e  B o n d s; and

WHEREAS, i t  i s  p ro p o s e d  t h a t  th e  B onds w i l l  be 
s e c u r e d  by a p le d g e  o t  t h e  r e v e n u e s  t o  be d e r i v e d  from  th e  
l e a s i n g  o f  th e  P r o j e c t ,  an d  in  a d d i t i o n  by a p le d g e  o l th e  
L e a se  o f  th e  P r o j e c t  and a f i r s t  m o r tg a g e  on th e  P r o j e c t ;  
and

WHEREAS, th e  C o u n ty  h a s  s u b m i t t e d  w i th  th e  P e t i t i o n  
( 1 )  d r a f t s  o f  t h e  d o c u m e n ts  t o  be e n t e r e d  i n t o  by th e  C o u n ty  
in  c o n n e c t io n  w i th  t h e  i s s u n e e  o f  th e  B o n d s , f o r  r e v ie w  by 
th e  S t a t e  B u d g e t a n d  C o n t r o l  B o a rd , ( i i )  an  A s s i s t a n c e  
A g reem en t by an d  b e tw e e n  th e  C o r p o r a t i o n  and th e  C o u n ty  
e x e c u te d  by th e  C o r p o r a t i o n  on  J u l y  1 7 , 1 9 7 8 , and  e x e c u te d  
by t h e  C o u n ty  B o a rd , on J u l y  17 , 1 9 7 8 , and  ( i i i )  a c e r t i f i e d  
copy o f  a r e s o l u t i o n  a d o p te d  by th e  C o u n ty  B oard  on N ovem ber 
6 ,  1 9 7 8 , and t h i s  B oard  h a s  re v ie w e d  and  c o n s i d e r e d  e a c h  o f  
s a i d  d o c u m e n ts  in  i t s  c o n s i d e r a t i o n  o l  s a i d  P e t i t i o n  by th e  
C o u n ty ;

- 1 -



NOW, THEREFORE, BE IT RESOLVED, By th e  S t a t e  B u d g e t 
and  C o n t r o l  B oard  o f  th e  S t a t e  o f  S o u th  C a r o l i n a ,  a s  
f o l l o w s :

Se c t  i o n 1 . The B oard h a s  made an in d e p e n d e n t  
i n v e s t i g a t i o n  o f  th e  m a t t e r s  s e t  f o r t h  in  t h e  P e t i t i o n ,  an d  
on th e  b a s i s  o f  s u c h  i n v e s t i g a t i o n  i t  i s  h e re b y  fo u n d , 
d e te r m in e d  and d e c l a r e d :

( a )  The f a c t s  s e t  f o r t h  in  th e  P e t i t i o n ,  and in  
th e  p re a m b le  h e r e t o ,  a r e  in  a l l  r e s p e c t s  t r u e  and  c o r r e c t ;

( b )  T he P e t i t i o n  f i l e d  by t h e  C o u n ty  B o a r d  
c o n t a i n s  a l l  m a t t e r s  r e q u i r e d  by law  and th e  r u l e s  o f  t h i s  
B oard  to  be s e t  f o r t h  t h e r e i n ,  and t h a t  in  c o n s e q u e n c e  
t h e r e o f  th e  j u r i s d i c t i o n  o f  t h i s  B oard  h a s  b e en  p r o p e r l y  
in v o k e d  u n d e r  and  p u r s u a n t  to  S e c t io n  4 - 2 9 - 1 4 0  o f  th e  A c t;  
and

( c )  The P r o j e c t  s u b j e c t  o f  th e  P e t i t i o n  o f th e  
Count}, B oard  i s  in t e n d e d  to  p ro m o te  th e  p u r p o s e s  o f th e  A ct 
and i s  r e a s o n a b ly  a n t i c i p a t e d  to  e f f e c t  s u c h  r e s u l t .

Se c t i o n  2 . In  c o n s e q u e n c e  o f  th e  f o r e g o i n g ,  t h e  
p r o p o s a l  o f  th e  C o u n ty  to  a c q u i r e  and  c o n s t r u c t  th e  P r o j e c t ,  
to  l e a s e  th e  P r o j e c t  to  th e  C o r p o r a t i o n ,  t o  f i n a n c e  t h e  c o s t  
t h e r e o f  and e x p e n s e s  i n c i d e n t a l  t h e r e t o  by th e  i s s u a n c e  o f  
B o n d s, a s  d e f i n e d  in  t h e  A c t, s e c u r e d  by a p le d g e  o f  t h e  
r e v e n u e s  to  be d e r iv e d  from  th e  l e a s i n g  o f  th e  P r o j e c t ,  an d  
in  a d d i t i o n  by a p le d g e  o f  th e  L e a se  o f  th e  P r o j e c t  and  a 
f i r s t  m o r tg a g e  on th e  P r o j e c t ,  be and  th e  sam e i s  h e re b y  in  
a i l  r e s p e c t s  a p p r o v e d .

S e c t i o n  3 . N o t ic e  o f  t h e  a c t i o n  ta k e n  by t h i s  
B o ard  in  a p p r o v in g  th e  abo v e  d e s c r i b e d  u n d e r t a k i n g  o f  t h e  
C o u n ty  s h a l l  be p u b l i s h e d  in  th e  S t a t e  w h ich  i s  a n e w sp a p e r  
h a v in g  g e n e r a l  c i r c u l a t i o n  in  York C o u n ty .

S e c t io n  4 . The N o t i c e ,  r e q u i r e d  in  S e c t i o n  3 a b o v e  
to  be p u b l i s h e d ,  s h a l l  be in  s u b s t a n t i a l l y  th e  form  s e t  
f o r t h  in  E x h i b i t  "A” o f  t h i s  R e s o l u t i o n .

S e c t i o n  5 . T h i s  R e s o l u t i o n  s h a l l  t a k e  e f f e c t  
im m e d ia te ly .
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EXHIBIT A

NOTICE PURSUANT TO THE PROVISIONS 
OF SOUTH CAROLINA CODE ANNOTATED, 

TITLE 4 , CHAPTER 29

N o t ic e  i s  h e r e b y  g iv e n  p u r s u a n t  to  th e  p r o v i s i o n s  
and r e q u i r e m e n t s  o f  S e c t i o n  4 - 2 9 - 1 4 0  o f  S o u th  C a r o l in a  Code 
A n n o ta te d ,  T i t l e  4 , C h a p te r  29 (1 9 7 6 )  ( t h e  " A c t " ) ,  t h a t  th e  
S t a t e  B u d g e t and  C o n t r o l  B oard  o f  S o u th  C a r o l i n a ,  p u r s u a n t  
to  a P e t i t i o n  f i l e d  by th e  C o u n ty  C o u n c i l  o f  Y ork C o u n ty , 
S o u th  C a r o l i n a ,  h a s  g iv e n  i t s  a p p r o v a l  to  t h e  f o l l o w in g  
u n d e r t a k in g  by Y ork C o u n ty , S o u th  C a r o l i n a :

The i s s u a n c e  by Y ork C o u n ty  o f  i t s  F i r s t  M o rtg a g e  
I n d u s t r i a l  R evenue B onds ( a s  d e f i n e d  in  th e  A c t ) ,  S e r i e s  
1978  (C h a m p io n  L a b o r a t o r i e s ,  I n c . ,  P r o j e c t ) ,  in  t h e  
a g g r e g a t e  p r i n c i p a l  am o u n t o f  n o t  e x c e e d in g  $ 3 ,5 0 0 ,0 0 0  ( t h e  
" B o n d s " ) ,  to  d e f r a y  th e  c o s t s  o f  a c q u i r i n g ,  by c o n s t r u c t i o n  
and p u r c h a s e ,  c e r t a i n  la n d  and  b u i l d i n g s  and im p ro v e m e n ts  
t h e r e o n ,  and  c e r t a i n  o t h e r  m a c h in e r y ,  a p p a r a t u s ,  e q u ip m e n t ,  
o f f i c e  f a c i l i t i e s  and  f u r n i s h i n g s  ( t h e  " P r o j e c t " )  to  be u sed  
a s  an  i n d u s t r i a l  f a c i l i t y  f o r  m a n u f a c tu r in g  a i r  and o i l  
f i l t e r s  t o  be l o c a t e d  in  Y ork C o u n ty . The P r o j e c t  w i l l  be  
l e a s e d  t o  C h a m p io n  L a b o r a t o r i e s ,  I n c . ,  a D e la w a r e  
c o r p o r a t i o n ,  w h ich  w i l l  u n c o n d i t i o n a l l y  c o v e n a n t  to  pay 
r e n t a l s  s u f f i c i e n t  t o  pay  th e  p r i n c i p a l  o f ,  prem ium  ( i f  a n y )  
and i n t e r e s t s  on th e  B o n d s . T he B onds w i l l  be p a y a b le  
s o l e l y  an d  e x c l u s i v e l y  o u t  o f  r e v e n u e s  to  be d e r iv e d  from  
th e  l e a s i n g  o r  s a l e  o f  th e  P r o j e c t  to  C ham pion L a b o r a t o r i e s ,  
I n c . ,  and  a r e  to  be a d d i t i o n a l l y  s e c u r e d  by a p le d g e  o f  t h e  
L e a se  o f  th e  P r o j e c t  an d  a f i r s t  m o r tg a g e  on th e  P r o j e c t .

In  a d d i t i o n  C ham pion L a b o r a t o r i e s , I n c . ,  h a s  a g r e e d  
to  p a y , a s  a d d i t i o n a l  r e n t a l s ,  t o  Y ork C o u n ty , th e  s c h o o l  
d i s t r i c t  o r  s c h o o l  d i s t r i c t s ,  and  a l l  o t h e r  p o l i t i c a l  u n i t s  
w h e re in  th e  P r o j e c t  i s  l o c a t e d ,  in  l i e u  o f  t a x e s ,  su c h  
am o u n ts  a s  w ould  r e s u l t  from  t a x e s  l e v i e d  on t h e  P r o j e c t  by 
Y ork C o u n ty , s a i d  s c h o o l  d i s t r i c t  o r  s c h o o l  d i s t r i c t s  and  
o t h e r  p o l i t i c a l  u n i t s  w h e re in  t h e  P r o j e c t  i s  now l o c a t e d ,  a s  
i l  th e  P r o j e c t  w ere  owned by C ham pion L a b o r a t o r i e s ,  I n c . ,  
b u t  w i t h  a p p r o p r i a t e  r e d u c t i o n s  s i m i l a r  t o  t h e  t a x  
e x e m p t io n s ,  i f  a n y , w h ich  w ou ld  be a f f o r d e d  to  i t  i f  i t  w ere  
th e  ow ner o f th e  P r o j e c t .

N o t ic e  i s  f u r t h e r  g iv e n  t h a t  any  i n t e r e s t e d  p a r t y  
m ay , w i t h i n  t w e n ty  ( 2 0 )  d a y s  a f t e r  t h e  d a t e  o f  t h e  
p u b l i c a t i o n  o f  t h i s  n o t i c e ,  b u t  n o t a f t e r w a r d s ,  c h a l l e n g e  
th e  v a l i d i t y  o f  t h e  S t a t e  B u d g e t  a n d  C o n t r o l  B o a r d ’ s 
a p p r o v a l  o f  th e  P r o j e c t  and  th e  i s s u a n c e  o f  th e  Bonds by 
Y o rk  C o u n ty  t o  f i n a n c e  t h e  s a m e ,  by a c t i o n  d e  n o v o
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i n s t i t u t e d  in  t h e  C i r c u i t  C o u r t  f o r  Y ork C o u n ty , S o u th  
C a r o l i n a .

STATE BUDGET AND CONTROL BOARD

BY: WILLIAM T. PUTNAM, S e c r e t a r y

D a te d :  N ovem ber 2 0 , 1 9 7 8 .
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RESOLUTION

A RESOLUTION MAKING APPLICATION TO THE STATE BUDGET 
AND CONTROL BOARD OF SOUTH CAROLINA FOR APPROVAL OF 
THE ISSUANCE BY YORK COUNTY, SOUTH CAROLINA, OF ITS 
FIRST MOR'IGAGE INDUSTRIAL REVENUE BONDS, 1978  
SERIES (CHAMPION LABORATORIES, IN C ., PROJECT) AS 
DEFINED IN AND PURSUANT TO THE PROVISIONS OF SOUTH 
CAROLINA CODE ANNOTATED, TITLE 4 , CHAPTER 29 (1 9 7 6 )
IN THE AGGREGATE PRINCIPAL AMOUNT OF NOT EXCEEDING 
$ 3 ,5 0 0 ,0 0 0 .

WHEREAS, Y ork C o u n ty , S o u th  C a r o l i n a  ( t h e  " C o u n ty " )  
a c t i n g  by and th r o u g h  i t s  C o u n ty  C o u n c i l  i s  a u t h o r i z e d  an d  
em pow ered u n d e r  and  p u r s u a n t  t o  th e  p r o v i s i o n s  o f  S o u th  
C a r o l i n a  Code A n n o ta te d ,  T i t l e  4 , C h a p te r  29 (1 9 7 6 )  ( t h e
" A c t" )  to  a c q u i r e  and  l e a s e  p r o p e r t i e s  t h r o u g h  w h ich  th e  
i n d u s t r i a l  d e v e lo p m e n t o f  t h e  S t a t e  o f  S o u th  C a r o l i n a  w i l l  
be p ro m o te d  and  t r a d e  d e v e lo p e d  by in d u c in g  i n d u s t r i a l  
e n t e r p r i s e s  to  l o c a t e  in  an d  re m a in  in  th e  S t a t e  o f  S o u th  
C a r o l i n a  an d  t h u s  u t i l i z e  a n d  e m p lo y  t h e  m a n p o w e r ,  
a g r i c u l t u r a l  p r o d u c t s  an d  n a t u r a l  r e s o u r c e s  o f  th e  S t a t e ;  
and

WHEREAS, th e  C o u n ty  i s  f u r t h e r  a u t h o r i z e d  by th e  
A ct t o  i s s u e  r e v e n u e  b o n d s  p a y a b le  s o l e l y  from  th e  l e a s e  
r e n t a l s ,  r e v e n u e s  and  r e c e i p t s  from  an y  s u c h  p r o j e c t  and  
s e c u r e d  by a p le d g e  o f  s a i d  l e a s e  r e n t a l s ,  r e v e n u e s  an d  
r e c e i p t s  an d  by a m o r t g a g e  on t h e  l a n d ,  b u i l d i n g s ,  
im p ro v e m e n ts ,  m a c h in e ry  and  e q u ip m e n t  a c q u i r e d  from  th e  
p r o c e e d s  t h e r e o f ;  an d

WHEREAS, t h e  C o u n ty  a n d  C h a m p io n  L a b o r a t o r i e s ,  
I n c . ,  a  D e la w a re  c o r p o r a t i o n  ( t h e  " T e n a n t " ) ,  e n t e r e d  i n t o  an  
A s s i s t a n c e  A g reem en t ( t h e  " A s s i s t a n c e  A g re e m e n t" )  e x e c u te d  
by th e  T e n a n t  on J u l y  1 7 , 1 9 7 8 , and  e x e c u te d  by th e  C o u n ty  
C o u n c i l  on J u l y  17 , 1 9 7 8 , p u r s u a n t  to  w h ich  and  in  o r d e r  to
im p le m e n t th e  p u b l i c  p u r p o s e s  e n u m e r a te d  in  th e  A ct an d  in  
f u r t h e r a n c e  t h e r e o f  to  co m p ly  w i th  th e  u n d e r t a k i n g s  o f  th e  
C o u n ty  p u r s u a n t  to  th e  A s s i s t a n c e  A g re e m e n t, th e  C o u n ty  
p r o p o s e s  t o  i s s u e  n o t  e x c e e d i n g  $ 3 , 5 0 0 , 0 0 0  a g g r e g a t e  
p r i n c i p a l  am oun t F i r s t  M o rtg a g e  I n d u s t r i a l  R ev en u e  B o n d s , 
S e r i e s  1978 (C ham pion  L a b o r a t o r i e s ,  I n c . ,  P r o j e c t )  ( t h e  
" S e r i e s  1978 B o n d s" ) u n d e r  an d  p u r s u a n t  to  t h e  A ct to  d e f r a y  
th e  c o s t s  o f  a c q u i r i n g  by c o n s t r u c t i o n  and  p u r c h a s e  c e r t a i n  
l a n d ,  b u i l d i n g s  a n d  i m p r o v e m e n t s  t h e r e o n ,  a n d  o t h e r  
m a c h i n e r y ,  a p p a r a t u s ,  e q u i p m e n t ,  o f f i c e  f a c i l i t i e s  a n d  
f u r n i s h i n g s  ( t h e  " P r o j e c t " )  to  be l o c a t e d  i n  Y ork C o u n ty , 
a n d ,  s u b j e c t  to  th e  a p p r o v a l  o i  t h e  S t a t e  B u d g e t and  C o n t r o l  
B oard  o f  S o u th  C a r o l i n a ,  t o  l e a s e  t h e  P r o j e c t  to  t h e  
T e n a n t  u n d e r  and  p u r s u a n t  to  th e  te rm s  o f  a L e a s e  A g re em en t 
to  be e n t e r e d  i n t o  b e tw e e n  th e  C o u n ty  an d  th e  T e n a n t ;  a n d
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WHEREAS, i t  i s  now deem ed a d v i s a b l e  by th e  C o u n ty  
C o u n c i l  to  t i l e  w i th  th e  S t a t e  B u d g e t and  C o n t r o l  B oard  o f  
S o u th  C a r o l i n a ,  in  c o m p lia n c e  w i th  S e c t i o n  4 -2 9 - 1 4 0  o f  th e  
A c t ,  t h e  P e t i t i o n  o f  th e  C o u n ty  r e q u e s t i n g  a p p r o v a l  o f  th e  
p ro p o s e d  f i n a n c i n g  by th e  S t a t e  B u d g e t and  C o n t r o l  B o a rd ;

NOfc , THEREFORE, BE IT  RESOLVED by t h e  C o u n ty  
C o u n c i l  o l  Y ork  C o u n ty , S o u th  C a r o l i n a ,  a s  f o l l o w s :

S e c t i o n  1 . T h a t i f  i s  h e re b y  f o u n d ,  d e te r m in e d  an d  
d e c l a r e d  by t h i s  C o u n ty  B o ard  a s  f o l l o w s :

( a )  The P r o j e c t  w i l l  c o n s t i t u t e  a " p r o j e c t "  a s  
s a i d  te rm  i s  r e f e r r e d  to  and  d e f i n e d  in  S e c t i o n  4 - 2 9 - 1 0  o f  
th e  A c t,  and  th e  i s s u a n c e  o f  t h e  S e r i e s  1978 B onds in  t h e  
a g g r e g a t e  p r i n c i p a l  am oun t o f  n o t  e x c e e d in g  S 3 ,5 0 0 ,0 0 0  to  
f i n a n c e  t h e  P r o j e c t  w i l l  s u b s e r v e  t h e  p u r p o s e s  and  in  a l l  
r e s p e c t s  c o n fo rm  to  th e  p r o v i s i o n s  and  r e q u i r e m e n t s  o f  th e  
A c t .

(b )  N e i t h e r  th e  P r o j e c t ,  th e  S e r i e s  1978 B onds 
p ro p o s e d  to  be i s s u e d  by th e  C o u n ty  to  f i n a n c e  th e  P r o j e c t , 
n o r  any  d o c u m e n ts  o r  a g r e e m e n ts  e n t e r e d  i n t o  by th e  C o u n ty  
in  c o n n e c t i o n  t h e r e w i t h  w i l l  c o n s t i t u t e  o r  g iv e  r i s e  to  a 
p e c u n i a r y  l i a b i l i t y  o f  t h e  C o u n ty  o r  a c h a r g e  a g a i n s t  i t s  
g e n e r a l  c r e d i t  o r  t a x i n g  p o w e r .

( c )  The i s s u a n c e  o f  th e  S e r i e s  1978 B onds by th e  
C o u n ty  in  th e  a g g r e g a t e  p r i n c i p a l  am oun t o f  8 3 ,5 0 0 ,0 0 0  w i l l  
be r e q u i r e d  to  d e f r a y  th e  c o s t  o f th e  P r o j e c t .

( d )  In a sm u ch  a s  th e  T e n a n t  i s  a  c o r p o r a t i o n  w i th  
e s t a b l i s h e d  c r e d i t ,  and  th e  p ay m en t o l t h e  p r i n c i p a l  o f ,  
i n t e r e s t  and  p rem iu m , i f  a n y , on th e  S e r i e s  1978 B onds w i l l  
b e  u n c o n d i t i o n a l l y  g u a r a n t e e d  b y  U n i t e d  I n d u s t r i a l  
S y n d i c a t e ,  I n c . ,  a New Y ork C o r p o r a t io n  w i th  e s t a b l i s h e d  
c r e d i t ,  t i ie  e s t a b l i s h m e n t  o f  r e s e r v e  f u n d s  in  c o n n e c t io n  
w i th  t h e  r e t i r e m e n t  o f  t i ie  S e r i e s  1978 B onds an d  th e  
m a in te n a n c e  o l  tiie  P r o j e c t  i s  deem ed u n n e c e s s a r y .

( e )  Tiie P r o j e c t  w i l l  be l e a s e d  by th e  C o u n ty  to  
th e  T e n a n t  upon  te r m s  w h ich  w i l l  r e q u i r e  t i ie  T e n a n t ,  a t  i t s  
own e x p e n s e ,  to  m a i n t a i n  t i ie  P r o j e c t  in  good  r e p a i r  and  to  
c a r r y  a l l  p r o p e r  i n s u r a n c e  w i th  r e s p e c t  t i i e r e t o ,  and  w i l l  
r e q u i r e  t i ie  T e n a n t  t o  m ake t i ie  p a y m e n ts  in  l i e u  o f  t a x e s  
r e f e r r e d  to  in  S e c t i o n  4 - 2 9 - 6 0  o f  ti ie  A c t.

( f )  T iie  P r o j e c t  w i l l  c o n s i s t  o f  t i i e  i t e m s  
d e s c r i b e d  on E x h i b i t s  A and  B to  t i i e  L e a se  A g re em en t and 
I n d e n t u r e  s u b m i t t e d  w i th  t i ie  P e t i t i o n .
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(g )  A r e a s o n a b l e  e s t i m a t e  o t  th e  c o s i  o f  th e  
P r o j e c t  i n c lu d in g  n e c e s s a r y  e x p e n s e s  i n c i d e n t  t h e r e t o  i s  
$ 3 ,5 0 0 ,0 0 0 .

( )  In a d d i t i o n  to  th e  em p lo y m en t p r o v id e d  f o r  
th o s e  e n g a g e d  in  t h e  c o n s t r u c t i o n  o f  th e  P r o j e c t ,  i t  i s  
a n t i c i p a t e d  t h a t  a f t e r  th e  P r o j e c t  h a s  b e e n  c o m p le te d  and 
th e  i n d u s t r i a l  f a c i l i t y  p la c e d  in  o p e r a t i o n ,  th e  i n d u s t r i a l  
f a c i l i t y  w i l l  p r o v id e  p e rm a n e n t em p lo y m en t f o r  a p p r o x im a te ly  
e i g h t y  (K 0) p e r s o n s  fro m  th e  C o u n ty  and  a r e a s  a d j a c e n t  
t h e r e t o  w i th  a r e s u l t i n g  a l l e v i a t i o n  o l u n e m p lo y m e n t, and  a 
s u b s t a n t i a l  i n c r e a s e  in  p a y r o l l s  and o t h e r  p u b l i c  b e n e f i t s  
i n c i d e n t  to  th e  c o n d u c t in g  o f  i n d u s t r i a l  o p e r a t i o n s .

S e c t io n  2 . T h e re  be an d  i s  h e r e b y  a u t h o r i z e d  and  
d i r e c t e d  th e  s u b m is s io n  on b e h a l f  o f  Y ork  C o u n ty , o f  a 
P e t i t i o n  by t h i s  C o u n ty  C o u n c i l  r e q u e s t i n g  th e  a p p r o v a l  o f  
t i le  p ro p o s e d  1 in a n c i n g  by th e  S t a t e  B udget and  C o n tr o l  B o ard  
o f  S o u th  C a r o l in a  p u r s u a n t  to  th e  p r o v i s i o n s  o l  S e c t i o n  
4 -2 9 - 1 4 0  o f  th e  A c t, s a i d  P e t i t i o n ,  w h ich  c o n s t i t u t e s  an d  i s  
h e re b y  m ade a p a r t  o f  t i i i s  a u t h o r i z i n g  r e s o l u t i o n ,  to  be in  
s u b s t a n t i a l l y  th e  fo rm  a t t a c i i e d  i i e r e to  a s  E x h i b i t  A.

Sec. 11 on 3 . T h a t t h e  C h a irm an  o f  t h e  C o u n ty  C o u n c i l  
o f  Y ork C ou n ty  and  th e  C o u n ty  M anager be and  a r e  h e re b y  
a u t h o r i z e d  and d i r e c t e d  to  e x e c u te  s a i d  P e t i t i o n  in  th e  name 
and  on b e h a l l  o f  Y ork  C o u n ty ; an d  t h a t  th e  C le rk  be an d  i s  
h e re b y  a u t h o r i z e d  and  d i r e c t e d  to  a f f i x  th e  s e a l  o f  t h e  
C o u n ty  t o  s a i d  P e t i t i o n  a n d  t o  a t t e s t  t h e  sam e  a n d  
t h e r e a f t e r  to  s u b m it  an e x e c u te d  copy  o f  t h i s  r e s o l u t i o n ,  t o  
t h e  S t a t e  B u d g et and  C o n t r o l  B o a rd , in  C o lu m b ia , S o u th  
C a r o l i n a .

S e c t io n  4 . T h a t  a l l  o r d e r s  and r e s o l u t i o n s  and 
p a r t s  t h e r e o f  in  c o n f l i c t  h e r e w i th  a r e  to  t h e  e x t e n t  o f  s u c h  
c o n f l i c t  h e re b y  r e p e a l e d ,  and t h i s  r e s o l u t i o n  s h a l l  ta k e  
e f f e c t  an d  be in  f u l l  f o r c e  from  and a f t e r  i t s  p a s s a g e  and  
a p p r o v a l .

P a s s e d  and a p p ro v e d  N ovem ber 6 ,  1 9 7 8 .
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B a y le s  M ack, C hairm an  
C o u n ty  C o u n c i l  o f  York C o u n ty , 
S o u th  C a r o l i n a

ATTEST:

.J. E . k lu g h ,  C o u n ty  M anager 
C o u n ty  C o u n c i l  o f  Y ork C o u n ty , 
S o u th  C a r o l i n a
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STATE OF SOUTH CAROLINA
)

COUNTY OF YORK )

)
TO THE STATE BUDGET AND CONTROL )

) P E T I T I O N
BOARD OF SOUTH CAROLINA )

)

T h i s  P e t i t i o n  o f  Y ork C o u n ty , S o u th  C a r o l i n a  ( t h e  
" C o u n ty " ) ,  p u r s u a n t  to  S o u th  C a r o l i n a  C ode A n n o ta te d ,  T i t l e  
4 ,  C h a p te r  29 (197G ) ( t h e  " A c t " ) ,  a n d  s p e c i f i c a l l y  S e c t i o n
4 -2 9 - 1 4 0  t h e r e o f ,  r e s p e c t f u l l y  sh o w s :

1 .  The C o u n ty  C o u n c i l  o f  Y ork C o u n ty  ( t h e  "C o u n ty  
C o u n c i l " )  i s  t h e  g o v e r n in g  bo d y  o f  th e  C o u n ty  and  a s  s u c h  i s  
th e  " C o u n ty  B o ard "  o f  t h e  C o u n ty  r e f e r r e d  to  in  t h e  A c t .

2 .  The A c t,  among o t h e r  t h i n g s ,  em pow ers th e
C o u n ty ,  s u b j e c t  t o  o b t a i n i n g  th e  a p p r o v a l  o f  t h e  S t a t e  
B u d g e t an d  C o n t r o l  B o a rd , p u r s u a n t  to  S e c t i o n  4 -2 9 -1 4 G  o f  
t h e  A c t:  ( i )  To a c q u i r e ,  a n d ,  in  c o n n e c t i o n  w i th  s u c h
a c q u i s i t i o n ,  t o  e n l a r g e ,  im p ro v e  and  e x p a n d , w h e th e r  by 
c o n s t r u c t i o n ,  p u r c h a s e ,  g i f t  o r  l e a s e ,  o n e  o r  m ore  p r o j e c t s  
w h ich  s h a l l  be  l o c a t e d  w i t h i n  t h e  C o u n ty ;  ( i i )  t o  l e a s e  to  
o t h e r s  an y  o r  a l l  o f  i t s  p r o j e c t s  f o r  s u c h  r e n t a l s  an d  upon 
s u c h  te r m s  an d  c o n d i t i o n s  a s  th e  c o u n ty  b o a rd  may deem 
a d v i s a b l e  and  a s  s h a l l  n o t c o n f l i c t  w i th  t h e  p r o v i s i o n s  o f  
t h i s  c h a p t e r ;  and ( i i i )  to  i s s u e  r e v e n u e  b o n d s  f o r  th e  
p u r p o s e  o f  d e f r a y i n g  t h e  c o s t  o f  a c q u i r i n g ,  by c o n s t r u c t i o n  
an d  p u r c h a s e ,  and in  c o n n e c t i o n  w i th  a n y  s u c h  a c q u i s i t i o n ,  
t o  e n l a r g e ,  im p ro v e  a n d  e x p a n d  any  p r o j e c t ,  an d  t o  s e c u r e  
t h e  p a y m en t o f  s u c h  b o n d s  a l l  a s  in  th e  A ct p r o v i d e d .

3 .  The C o u n ty  h a s  a g r e e d  t o  a s s i s t  C ham pion 
L a b o r a t o r i e s ,  a D e la w a r e  c o r p o r a t i o n ,  q u a l i f i e d  t o  do  
b u s i n e s s  a s  a f o r e i g n  c o r p o r a t i o n  in  S o u th  C a r o l i n a  ( t h e  
" T e n a n t " )  by i s s u i n g  i t s  r e v e n u e  b o n d s  f o r  th e  p u rp o s e  o f  
d e f r y a i n g  th e  c o s t  o f  a c q u i r i n g  c e r t a i n  f a c i l i t i e s  m ore 
f u l l y  d e s c r i b e d  in  E x h i b i t s  A and  B to  th e  L e a se  A g reem en t 
an d  I n d e n t u r e  o f  M o rtg a g e  a n d  Deed o f  T r u s t  a t t a c h e d  h e r e t o ,  
l o c a t e d  in  th e  C o u n ty  ( t h e  " P r o j e c t " ) .

4 .  The C o u n ty  h a s  b e en  a d v i s e d  by th e  T e n a n t t h a t  
t h e  e s t i m a t e d  c o s t  o f  th e  P r o j e c t  w i l l  be  £ 3 ,5 0 0 ,0 0 0  and  i t  
h a s  r e q u e s t e d  th e  C o u n ty  t o  i s s u e  and s e l l  n o t e x c e e d in g  
$ 3 ,5 0 0 ,0 0 0  F i r s t  M o rtg a g e  I n d u s t r i a l  R ev en u e  B o n d s , S e r i e s  
1978 (C h am p io n  L a b o r a t o r i e s ,  I n c . ,  P r o j e c t )  ( t h e  " B o n d s" )  t o  
d e f r a y  s u c h  c o s t s .
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5 . P u r s u a n t  to  S e c t i o n  4 -2 9 -6 C  o f  th e  A c t ,  t h e  
C o u n ty  C o u n c i l  h a s  m ade th e  r e q u i s i t e  f i n d i n g s  t h a t :  ( i )
th e  P r o j e c t  w i l l  s u b s e r v e  th e  p u r p o s e s  o f  t h e  A c t;  ( i i )  t h e  
P r o j e c t  w i l l  g iv e  r i s e  t o  no p e c u n ia r y  l i a b i l i t y  o f  t h e  
C o u n ty  o r  a c h a r g e  a g a i n s t  i t s  g e n e r a l  c r e d i t  o r  t a x i n g  
p o w er; ( i i i )  t h e  am oun t o f  B onds r e q u i r e d  t o  f i n a n c e  t h e  
P r o j e c t  i s  $ 3 ,5 0 0 ,0 0 0 ;  ( i v )  th e  am o u n t n e c e s s a r y  in  e a c h  
y e a r  to  pay th e  p r i n c i p a l  o f  an d  th e  i n t e r e s t  on th e  B onds 
p ro p o s e d  to  be  i s s u e d  to  f i n a n c e  th e  P r o j e c t  i s  a s  s e t  f o r t h  
in S c h e d u le  A a t t a c h e d  h e r e t o ;  ( v )  th e  C o u n ty  d o e s  n o t  deem  
i t  n e c e s s a r y  to  e s t a b l i s h  any  r e s e r v e  f u n d s  in  c o n n e c t i o n  
w i th  t h e  r e t i r e m e n t  o f  t h e  p r o p o s e d  b o n d s  a n d  t h e  
m a in te n a n c e  o f  t h e  P r o j e c t ;  an d  ( v i )  t h e  te r m s  u n d e r  w h ich  
th e  P r o j e c t  i s  t o  b e  l e a s e d  p r o v i d e  t h a t  th e  T e n a n t  s h a l l  
m a i n t a i n  th e  P r o j e c t  and  c a r r y  a l l  p r o p e r  i n s u r a n c e  w i th  
r e s p e c t  t h e r e t o .

G. P u r s u a n t  t o  S e c t i o n  4 - 2 9 - 1 4 0  o f  th e  A c t,  t h e  
C o u n ty  s e t s  f o r t h  t h e  f o l l o w i n g  i n f o r m a t i o n :

( a )  The P r o j e c t ,  d e s c r i b e d  in  d e t a i l  on 
E x h i b i t s  A an d  B t o  th e  L e a s e  A g re em en t an d  I n d e n t u r e  o f  
M o rtg a g e  and Deed o f  T r u s t  s u b m i t t e d  h e r e w i t h ,  c o n s i s t s  o f  
l a n d ,  b u i l d i n g s ,  im p ro v e m e n ts  th e r e o n  an d  c e r t a i n  o t h e r  
m a c h i n e r y ,  a p p a r a t u s ,  e q u i p m e n t ,  o f f i c e  f a c i l i t i e s  a n d  
f u r n i s h i n g s  t o  b e  u s e d  a s  a n  i n d u s t r i a l  f a c i l i t y  t o  
m a n u f a c tu r e  a i r  and  o i l  f i l t e r s .  I t  i s  a n t i c i p a t e d  t h a t ,  
upon c o m p le t io n ,  th e  P r o j e c t  w i l l  p r o v i d e  d i r e c t l y  e i g h t l y  
(8 0 )  a d d i t i o n a l  f u l l  t im e  j o b s  in  th e  C o u n ty  and  t h a t  th e  
P r o j e c t  w i l l  p r o v id e  s t i m u l a t i o n  to  th e  econom y o f  t h e  
C o u n ty  an d  a r e a s  a d j a c e n t  t h e r e t o  by i n c r e a s e d  p a y r o l l s ,  
c a p i t a l  i n v e s t m e n t  a n d  ta x  r e v e n u e s .

( b )  I t  i s  e s t i m a t e d  t h a t  t h e  c o s t  o f  th e  
P r o j e c t ,  i n c l u d i n g  t h e  i t e m s  o f  c o s t  a u t h o r i z e d  in  th e  A c t,  
w i l l  be $ 3 ,5 0 0 ,0 0 0 .

( c )  C o p ie s  o f  th e  L e a s e  A g reem en t and  th e  
I n d e n tu r e  o f  M o rtg a g e  and  Deed o f  T r u s t  a r e  b e in g  s u b m it  te d  
h e r e w i t h .  T he f o l l o w i n g  sum m ary o f  te r m s  an d  t h e  b a s i s  f o r  
p a y m e n ts  in  l i e u  o f  i n t e r e s t  i s  in  no  w is e  i n t e n d e d  to  
a f f e c t  o r  a l t e r  t h e  a c t u a l  t e r m s  o f  t h e  d o c u m e n t s  
t h e m s e l v e s :

( i )  The p ro p o s e d  L e a s e  A g re em en t b e tw e e n  
th e  T e n a n t  an d  th e  C o u n ty  p r o v i d e s  in  g e n e r a l :

(A ) P r o c e e d s  d e r i v e d  from  th e  s a l e  
o f  t h e  B o n d s , e x c e p t  a c c r u e d  i n t e r e s t  p a id  by  th e  p u r c h a s e r s  
t h e r e o f ,  w i l l  be u se d  and  a p p l i e d  by th e  C o u n ty  upon  r e q u e s t  
o f  t h e  T e n a n t  s o l e l y  f o r  t h e  p ay m en t o f  th e  c o s t s  ( a s  t h a t



te rm  i s  d e f i n e d  in  th e  A c t)  i n c i d e n t  to  th e  a c q u i s i t i o n ,  by 
c o n s t r u c t i o n  and  p u r c h a s e ,  o f  t h e  P r o j e c t ) .

(B ) U nder th e  te r m s  o f  t h e  L e a se  
A g re e m e n t, th e  T e n a n t  o b l i g a t e s  i t s e l f :  to  e f f e c t  th e
c o m p le t io n  o f th e  P r o j e c t  i f  t h e  p r o c e e d s  d e r i v e d  from  th e  
s a l e  o f  t h e  B o n d s  p r o v e  i n s u f f i c i e n t  t h e r e f o r  w i t h o u t  
d im i n u t i o n  o f  an y  p a y m e n ts  t o  th e  C o u n ty  r e q u i r e d  by th e  
L e a se  A g re e m e n t; to  pay r e n t a l  in  th e  am oun t n e c e s s a r y  to  
m ee t th e  p a y m e n ts  o f  p r i n c i p a l  o f ,  i n t e r e s t  and p rem iu m , i f  
a n y , on t h e  B onds a s  th e  sam e becom e d u e ,  t o  pay th e  c o s t  o f  
m a i n t a i n i n g  an d  i n s u r i n g  th e  P r o j e c t  t o  t h e  e x t e n t  and  in  
th e  m a n n e r  p r o v id e d  in  th e  L e a se  A g re e m e n t; an d  t o  m ake 
p a y m e n ts  t o  t h e  C o u n ty , s c h o o l  d i s t r i c t  o r  d i s t r i c t s ,  and  
o t h e r  p o l i t i c a l  s u b d i v i s i o n s  in  l i e u  o f  t a x e s  a s  m ore  f u l l y  
d e s c r i b e d  b e lo w .

(C ) The L e a se  A g reem en t c o n t a i n s  
no p r o v i s i o n  im p o s in g  an y  p e c u n ia r y  l i a b i l i t y  upon  th e  
C o u n ty  o r  w h ich  w ou ld  c r e a t e  a c h a r g e  upon i t s  g e n e r a l  
c r e d i t  o r  t a x i n g  p o w e rs .

( i i )  The p ro p o s e d  I n d e n t u r e  o f  M o rtg a g e  
an d  Deed o f  T r u s t  b e tw e e n  th e  C o u n ty  an d  F i r s t  U n ion  
N a t i o n a l  B ank , C h a r l o t t e ,  N o r th  C a r o l i n a ,  a s  T r u s t e e  ( t h e  
" T r u s t e e " ) ,  p r o v i d e s  in  g e n e r a l :

(A ) An i r r e v o c a b l e  p l e d g e  a n d  
a s s ig n m e n t  f o r  th e  b e n e f i t  o f  th e  h o l d e r s  o f  t h e  B onds o f  
t h e  C o u n t y 's  r i g h t ,  t i t l e  a n d  i n t e r e s t  in  and  t o  th e  
P r o j e c t ,  t h e  L e a s e  A g reem en t a n d  a l l  p a y m e n ts ,  r e c e i p t s  and  
r e v e n u e s  w h ich  th e  C o u n ty  h a s  a  r i g h t  t o  r e c e i v e  u n d e r  th e  
L e a s e  A g re em en t o r  any  o t h e r  l e a s e  o r  t h e  s a l e  o f  th e  
P r o j e c t  ( e x c e p t  p a y m e n ts  and  r i g h t s  to  p a y m e n ts  o f  c e r t a i n  
i n d e m n i f i c a t i o n  p a y m e n ts  and  a d m i n i s t r a t i o n  e x p e n s e s ) ,  and  
a l l  t h e  m oneys and  s e c u r i t i e s  in  fu n d s  c r e a t e d  u n d e r  th e  
In d e n  t u r e .

(B ) The te r m s  o f  th e  B o n d s , th e  
p r o v i s i o n s  f o r  t r a n s f e r  o f  t h e  B o n d s , t h e  r e d e m p t i o n  
p r o v i s i o n s ,  th e  m eans o f  d i s b u r s e m e n t  a n d  in v e s t m e n t  o f  th e  
Bond p r o c e e d s ,  p r o v i s i o n s  f o r  i s s u a n c e  o f  a d d i t i o n a l  p a r i t y  
b o n d s ,  d e f a u l t  p r o v i s i o n s  and r e m e d ie s  t h e r e f o r  and v a r i o u s  
o t h e r  m a t t e r s  r e l a t i n g  to  th e  B o n d s .

(C ) T he e x e c u t i o n  o f  t h e  I n d e n t u r e  
im p o se s  no p e c u n ia r y  l i a b i l i t y  on th e  C o u n ty  an d  d o e s  n o t 
c r e a t e  a  c h a r g e  upon th e  g e n e r a l  c r e d i t  o r  t a x in g  po w er o f  
th e  C o u n ty .

(D ) The S e r i e s  1978 B onds s h a l l  
b e a r  i n t e r e s t  a t  t h e  r a t e s  p e r  annum and  s h a l l  m a tu r e  on
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D ecem ber 1 in  e a c h  o f  th e  y e a r s  and  in  th e  a m o u n ts  s e t  f o r t h  
b e lo w :

D a te
P r i n c i p a l

Amount
I n t e r e s t

R a te D a te
P r i n c i p a l

Amount
1 n t e r e i  

R a te

1980 $ 1 5 0 ,0 0 0 5 .8  % 1983 $ 1 5 0 ,0 0 0 5 .8  %
1981 1 5 0 ,0 0 0 5 .8 1984 1 5 0 ,0 0 0 5 .8
1982 1 5 0 ,0 0 0 5 .8 1998 2 ,7 5 0 ,0 0 0 6 - 7 /8

The S e r i e s  1978 B onds m a tu r in g  in  t h e  y e a r  1998 
a r e ,  a d d i t i o n a l l y ,  s u b j e c t  to  m a n d a to ry  re d e m p tio n  th r o u g h  
th e  o p e r a t i o n  o f  a S in k in g  Fund a s  p r o v id e d  in  t h e  I n d e n t u r e  
on D ecem ber 1 in  e a c h  o f  th e  y e a r s  and in  th e  a m o u n ts  s e t  
f o r t h  b e lo w :

Y ear
P r i n c i p a l

Amount

1989 $ 2 0 0 ,0 0 0
1990 2 1 5 ,0 0 0
1991 2 2 5 ,0 0 0
1992 2 4 5 ,0 0 0
1993 2 6 0 ,0 0 0

P r i  n c i  p a l
Y e ar Amount

1994 $ 2 8 0 ,0 0 0
1995 3 0 0 ,0 0 0
1996 3 2 0 ,0 0 0
1997 3 4 0 ,0 0 0
1998 ( m a t u r i t y )  3 6 5 ,0 0 0

Trie S e r i e s  1978 B onds a r e  a l s o  s u b j e c t  to  r e d e m p tio n  p r i o r  
to  m a t u r i t y  a t  th e  p r i c e s  and  u n d e r  th e  c o n d i t i o n s  s p e c i f i e d  
in  th e  I n d e n t u r e .

( i i i )  In  th e  L e a s e  A g re e m e n t, th e  T e n a n t  
h a s  a g r e e d  to  make p a y m e n ts  in  l i e u  o f  t a x e s  a s  r e q u i r e d  by  
th e  A c t. The L e a se  A g reem en t s p e c i f i e s  t h a t  th e  T e n a n t  and  
th e  C o u n ty  s h a l l  c o o p e r a t e  in  h a v in g  th e  P r o j e c t  a p p r a i s e d  
f o r  su c h  p u r p o s e s  and  in  m ak in g  p a y m e n ts  t o  th e  t a x i n g  
a u t h o r i t i e s  o f  t h e  C o u n ty  a n d  a n y  s c h o o l  d i s t r i c t  o r  
d i s t r i c t s  and o t h e r  p o l i t i c a l  u n i t s  w h e re in  th e  P r o j e c t  i s  
l o c a t e d .

(d )  In  a d d i t i o n  to  th e  o b l i g a t i o n  o f  th e  
T e n a n t ,  p a y m e n t o f  t h e  p r i n c i p a l  o f  t h e  i n t e r e s t  a n d  
p re m iu m , i f  a n y ,  on t h e  S e r i e s  1 9 7 8  B o n d s  w i l l  b e  
u n c o n d i t i o n a l l y  g u a r a n t e e d  by U n i te d  I n d u s t r i a l  S y n d i c a t e ,  
I n c . ,  a New Y ork c o r p o r a t i o n  u n d e r  th e  te rm s  o f  a G u a ra n ty  
A g reem en t in  s u b s t a n t i a l l y  th e  form  s u b m i t t e d  h e r e w i t h .

Upon t h e  b a s i s  o f  t h e  f o r e g o i n g ,  t h e  C o u n ty  
r e s p e c t f u l l y  p r a y s  t h a t  t h e  S t a t e  B u d g e t an d  C o n t r o l  B o ard  
( i )  a c c e p t  th e  f i l i n g  o f  t h i s  P e t i t i o n  and  th e  d o c u m e n ts  
s u b m i t te d  h e r e w i t h ,  ( i i )  m ake s u c h  i n v e s t i g a t i o n  a s  i t  deem s 
a d v i s a b l e ,  ( i i i )  i f  i t  f i n d s  t h a t  th e  P r o j e c t  i s  in t e n d e d  t o  
p ro m o te  th e  p u r p o s e s  o f  t h e  A ct and  may be r e a s o n a b l y

- 4 -



a n t i c i p a t e d  to  e f f e c t  su ch  r e s u l t ,  t h a t  i t  a p p ro v e  th e  
P r o j e c t  and th e  p ro p o s e d  f in a n c in g  o f  th e  c o s t  t h e r e o f  by 
th e  C o u n ty  th r o u g h  th e  i s s u a n c e  o f  th e  B onds p u r s u a n t  to  th e  
A ct ( i n c l u d i n g  c h a n g e s  i n  any d e t a i l s  o f  th e  s a i d  f i n a n c i n g  
a s  f i n a l l y  consum m ated  w h ich  do n o t m a t e r i a l l y  a f f e c t  th e  
u n d e r t a k in g  o f  th e  C o u n ty ) ,  and ( i v )  g iv e  p u b l i s h e d  n o t i c e  
o f  i t s  a p p r o v a l  in  t h e  m an n er s e t  f o r t h  in  S e c t io n  4 - 2 9 - 1 4 0  
o f  t h e  A c t .

R e s p e c t f u l l y  s u b m i t t e d ,

YORK COUNTY, SOUTH CAROLINA

By___________________________
B a y le s  M ack, C h a irm a n  
York C o u n ty  C o u n c i l

D a te d : N ovem ber 17, 1 9 7 8 .

(SEAL)

ATTEST:

J .  E . K lu g h , C o u n ty  M anager 
Y ork  C o u n ty , S o u th  C a r o l in a
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SCHEDULE A

PAYMENTS OF PRINCIPAL AND INTEREST 
f o r

YORK COUNTY, SOUTH CAROLINA,
FIRST MORTGAGE INDUSTRIAL REVENUE BONDS, 

1978 SERIES

(CHAMPION LABORATORIES, IN C ., PROJECT)

D a te

1979
1980
1981
1982
1983
1984
1985 
198G 
1987  
1888
1989
1990 
1 99 1
1992
1993
1994
1995
1996
1997
1998

P r 1n c i p a l  
Am ount

$ - 0 -  
1 5 0 ,0 0 0  
1 5 0 ,0 0 0  
1 5 0 ,0 0 0  
1 5 0 ,0 0 0  
1 5 0 ,0 0 0  
-  0 -  
-  0 -  
-  0  -  
-  0 -  
2 0 0 ,0 0 0  
2 1 5 ,0 0 0  
2 2 5 ,0 0 0  
2 4 5 ,0 0 0  
2 6 0 ,0 0 0  
2 8 0 ,0 0 0  
3 0 0 ,0 0 0  
3 2 0 ,0 0 0  
3 4 0 ,0 0 0  
3 6 5 ,0 0 0

In  t e r e s t  
Paymen t

$ 2 3 2 ,5 6 2 .5 0
2 3 2 .5 6 2 .5 0
2 2 3 .8 6 2 .5 0
2 1 5 .1 6 2 .5 0
2 0 6 .4 6 2 .5 0
1 9 7 .7 6 2 .5 0  
1 8 9 ,0 6 2 .5 0  
1 8 9 ,0 6 2 .5 0  
1 8 9 ,0 6 2 .5 0  
1 8 9 ,0 0 2 .5 0  
1 8 9 ,0 6 2 .5 0
1 7 5 .3 1 2 .5 0  
1 6 0 ,5 3 1 .2 5  
1 4 5 ,0 6 2 .5 0
1 2 8 .2 1 8 .7 5
1 1 0 .3 4 3 .7 5  

9 1 ,0 9 3 .7 5
7 0 .4 6 8 .7 5
4 8 .4 6 8 .7 5  
2 5 ,0 9 3 .7 5

Annua 1 
T o ta  I s

$ 2 3 2 ,5 0 2 .5 0
3 8 2 .5 6 2 .5 0
3 7 3 .8 6 2 .5 0
3 6 5 .1 6 2 .5 0
3 5 6 .4 6 2 .5 0
3 4 7 .7 6 2 .5 0  
1 8 9 ,0 6 2 .5 0  
1 8 9 ,0 6 2 .5 0  
1 8 9 ,0 6 2 .5 0  
1 8 9 ,0 6 2 .5 0  
3 8 9 ,0 6 2 .5 0
3 9 0 .3 1 2 .5 0  
3 8 5 ,5 3 1 .2 5  
3 9 0 ,0 6 2 .5 0
3 8 8 .2 1 8 .7 5
3 9 0 .3 4 3 .7 5  
3 9 1 ,0 9 3 .7 5  
3 9 0 .4 C 8 .7 5
3 8 8 .4 6 8 .7 5  
3 9 0 ,0 9 3 .7 5



ORDINANCE

AN ORDINANCE AUTHORIZING THE ISSUANCE AND SALE OF 
$ 3 , 5 0 0 , 0 0 0  PR IN C IPA L AMOUNT FIR S T  MORTGAGE 
INDUSTRIAL REVENUE BONDS, SERIES 1978 (CHAMPION 
LABORATORIES, IN C ., PROJECT) OF YORK COUNTY, SOUTH 
CAROLINA; THE APPLICATION OF THE PROCEEDS OF THE 
BONDS TO PAY THE COSTS OF ACQUIRING, BY CONSTRUC­
TION AND PURCHASE, AN INDUSTRIAL FACILITY; THE 
ENTERING INTO OF CERTAIN COVENANTS AND AGREEMENTS 
AND THE EXECUTION AND DELIVERY OF CERTAIN INSTRU­
MENTS RELATING TO THE ISSUANCE OF THE AFORESAID 
BONDS INCLUDING; ( i )  AN INDENTURE OF MORTGAGE AND 
DEED OF TRUST DATED AS OF DECEMBER 1 , 1 9 7 b , BETWEEN 
YORK COUNTY AND FIRST UNION NATIONAL BANK, AS 
TRUSTEE, SECURING THE BONDS AND PRESCRIBING MATTERS 
RELATED THERETO; ( i i )  A LEASE DATED AS OF DECEMBER 
1, 1 9 7 8 ,  BETWEEN YORK COUNTY, AS LESSOR, AND
CHAMPION LABORATORIES, IN C ., AS LESSEE, PURSUANT TO 
WHICH THE PROJECT WILL BE LEASED BY YORK COUNTY,
SOUTH CAROLINA; AND ( i i i )  A BOND PURCHASE 
AGREEMENT; AND OTHER MATTERS RELATING THERETO.

WHEREAS, Y ork C o u n ty ,  S o u th  C a r o l i n a  ( h e r e i n a f t e r  
r e f e r r e d  to  a s  th e  " C o u n ty ” ) a c t i n g  by and  th r o u g h  i t s  
C o u n ty  C o u n c i l  i s  em pow ered  u n d e r  and p u r s u a n t  t o  th e  
p r o v i s i o n s  o f  S o u th  C a r o l i n a  C o d e  A n n o t a t e d ,  T i t l e  4 ,  
C h a p te r  29 (1 9 7 6 )  ( h e r e i n a f t e r  r e f e r r e d  t o  a s  t h e  " A c t " ) ,  t o  
a c q u i r e ,  ow n, l e a s e  an d  d i s p o s e  o f  p r o p e r t i e s  t h r o u g h  w hich  
th e  i n d u s t r i a l  d e v e lo p m e n t  o f  t h e  S t a t e  o f  S o u th  C a r o l i n a  
w i l l  be p ro m o te d  and  t r a d e  d e v e lo p e d  by in d u c in g  m a n u fa c ­
t u r i n g  and  c o m m e rc ia l  e n t e r p r i s e s  to  l o c a t e  in  and  re m a in  in  
th e  S t a t e  o f  S o u th  C a r o l i n a ,  an d  th u s  u t i l i z e  and  em p lo y  th e  
m an p o w er, a g r i c u l t u r a l  p r o d u c t s  a n d  n a t u r a l  r e s o u r c e s  o f  t h e  
S t a t e  o f  S o u th  C a r o l i n a ;  an d

WHEREAS, th e  C o u n ty , s u b j e c t  to  t h e  a p p r o v a l  o f  th e  
S t a t e  B u d g e t  a n d  C o n t r o l  B o a r d  o f  S o u th  C a r o l i n a ,  i s  
a u t h o r i z e d  by th e  A ct to  i s s u e  i t s  r e v e n u e  b o n d s  f o r  t h e  
p u r p o s e  o f  d e f r a y i n g  th e  c o s t  o f  a c q u i r i n g ,  by c o n s t r u c t i o n  
and  p u r c h a s e ,  a P r o j e c t  ( a s  d e f i n e d  in  t h e  A c t ) ,  s u c h  
r e v e n u e  b o n d s  to  be p a y a b le  s o l e l y  fro m  th e  l e a s e  r e n t a l s ,  
r e v e n u e s  and  r e c e i p t s  from  s u c h  P r o j e c t  and to  be f u r t h e r  
s e c u r e d  by a p le d g e  o f  s a i d  l e a s e  r e n t a l s ,  r e v e n u e s  an d  
r e c e i p t s  and  by a m o r tg a g e  on th e  l a n d ,  b u i l d i n g ,  e q u ip m e n t 
and  im p ro v e m e n ts  so  a c q u i r e d ;  and

WHEREAS, C ham pion  L a b o r a t o r i e s ,  I n c .  a D e la w a re  
c o r p o r a t i o n  ( t h e  " T e n a n t " ) ,  in  a c c o r d a n c e  w i t h  t h e  
p r o v i s i o n s  o f  an  A s s i s t a n c e  A g re em en t by  and  b e tw e e n  th e  
T e n a n t  and  th e  C o u n ty  e x e c u te d  by t h e  T e n a n t  on J u l y  1 7 , 
1 9 7 8 , an d  e x e c u te d  by th e  C o u n ty  C o u n c i l  o f  Y ork C o u n ty ,
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S o u th  C a r o l i n a ,  on .Ju ly  17 , 1 9 7 8 , h a s  d e te r m in e d  t h a t  i t
d e s i r e s  to  l o c a t e  an i n d u s t r i a l  f a c i l i t y  in  Y ork  C o u n ty , 
S o u th  C a r o l i n a ;  and

WHEREAS, in  o r d e r  to  im p le m e n t th e  p u b l i c  p u r p o s e s  
e n u m e r a te d  in  th e  A ct an d  in  f u r t h e r a n c e  t h e r e o f  to  a s s i s t  
th e  T e n a n t  in  l o c a t i n g  an i n d u s t r i a l  f a c i l i t y  w i t h i n  th e  
S t a t e  o f  S o u th  C a r o l i n a ,  th e  C o u n ty  h a s  a g r e e d  t o  i s s u e  and  
s e l l  $ 3 ,5 0 0 ,0 0 0  a g g r e g a t e  p r i n c i p a l  am oun t F i r s t  M o rtg a g e  
I n d u s t r i a l  R e v e n u e  B o n d s ,  S e r i e s  1 9 7 8  (C h a m p io n  
L a b o r a t o r i e s ,  I n c . ,  P r o j e c t )  u n d e r  and  p u r s u a n t  to  th e  Act 
to  d e f r a y  th e  c o s t s  o f  a c q u i r i n g  c e r t a i n  l a n d ,  b u i l d i n g s  and  
im p r o v e m e n t s ,  m a c h i n e r y ,  a p p a r a t u s ,  e q u i p m e n t ,  o f f i c e  
f a c i l i t i e s  a n d  f u r n i s h i n g s  c o n s t i t u t i n g  a n  i n d u s t r i a l  
f a c i l i t y  ( t h e  " P r o j e c t ” ) and  in  c o n n e c t i o n  t h e r e w i t h  to  
l e a s e  th e  P r o j e c t  t o  t h e  T e n a n t  u n d e r  and  p u r s u a n t  to  th e  
te rm s  o f  a  l e a s e  to  be e n t e r e d  i n t o  b e tw e e n  th e  C o u n ty  and 
th e  T e n a n t ;  an d

WHEREAS, th e  C o u n ty  C o u n c i l ,  h a v in g  d e te r m in e d  t h a t
t h e  P r o j e c t  w i l l  
a p p r o x im a te ly  e i g h t y  
a d j a c e n t  t h e r e t o  
u n e m p lo y m e n t, and a
o t h e r  p u b l i c  b e n e f i t s

p r o v i d e  p e r m a n e n t
( 8 0 )  p e r s o n s  from  th e  
w i t h  a  r e s u l t i n g  
s u b s t a n t i a l  i n c r e a s e

e m p lo y m e n t  l o r  
C o u n ty  an d  a r e a s  

o fa l l e v i a t i o n  
in  p a y r o l l s and 

o fi n c i d e n t  t o  t h e  c o n d u c t i n g  
i n d u s t r i a l  o p e r a t i o n s ,  p r o p o s e s  t o  i s s u e  a n d  s e l l  
$ 3 ,5 0 0 ,0 0 0  a g g r e g a t e  p r i n c i p a l  am o u n t o f  i t s  r e v e n u e  b o n d s , 

d e s i g n a t e d  " Y o rk  C o u n ty ,  S o u th  C a r o l i n a ,  F i r s tt o  be
M o r tg a g e  I n d u s t r i a l  
( C ham pion L a b o r a t o r i e s , 
a s  t h e  " S e r i e s  19 7 8  
a c q u i r i n g  th e  P r o j e c t ;

R e v e n u e  B o n d s ,  S e r i e s  1 9 7 8  
I n c . ,  P r o j e c t ) ” ( h e r e i n  r e f e r r e d  to  

B o n d s ” ) ,  t o  d e f r a y  t h e  c o s t s  o f  
an d

WHEREAS, th e  C o u n ty  C o u n c i l ,  h a v in g  d e te r m in e d  a s  
a f o r e s a i d  t h a t  i t  w i l l  be o f  s u b s t a n t i a l  p u b l i c  b e n e f i t  t o  
do  s o ,  p r o p o s e s  to  l e a s e  th e  P r o j e c t  to  th e  T e n a n t  u n d e r  and 
p u r s u a n t  to  t h e  p r o v i s i o n s  o f  a L e a se  A g reem en t d a t e d  a s  o f  
D ecem ber 1 , 1978 ( t h e  " L e a s e  A g re e m e n t" ) ;  an d

WHEREAS, t h e  a c q u i s i t i o n  o f  t h e  P r o j e c t ,  t h e  
i s s u a n c e  o f t h e  S e r i e s  1978 B onds by th e  C o u n ty , and  th e  
e x e c u t i o n  o f  th e  L e a s e  A g reem en t a s  h e r e i n  r e c i t e d  and 
p r o v id e d  h av e  been  d u ly  a p p ro v e d  by th e  S t a t e  B u d g e t and 
C o n t r o l  B oard  o f  S o u th  C a r o l i n a ,  by r e s o l u t i o n  d u ly  a d o p te d
on N ovem ber ___ , 1 9 7 8 , an d  w i l l  s e r v e  th e  in t e n d e d  p u r p o s e s
a n d  i n  a l l  r e s p e c t s  c o n f o r m  t o  t h e  p r o v i s i o n s  a n d  
r e q u i r e m e n t s  o f  th e  A c t; an d

WHEREAS, i t  h a s  b een  d e te r m in e d  t h a t  th e  e s t i m a t e d  
a m o u n t  n e c e s s a r y  t o  d e f r a y  t h e  c o s t  o f  a c q u i r i n g  t h e  
P r o j e c t ,  i n c l u d i n g  e x p e n s e s  i n c i d e n t a l  t h e r e t o  and  to  th e  
S e r i e s  1978 B o n d s , r e q u i r e s  t h a t  S e r i e s  1978 B onds o f  th e
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C o u n ty  in  th e  p r i n c i p a l  am o u n t o l $ 3 ,5 0 0 ,0 0 0  be a u t h o r i z e d  
a s  h e r e i n a f t e r  p r o v id e d ;  and

WHEREAS, th e  C o u n ty  C o u n c i l  h a s  c a u s e d  t o  be 
p r e p a r e d  a n d  p r e s e n t e d  t o  t h i s  m e e t i n g  t h e  f o l l o w i n g  
d o c u m e n ts  w h ich  th e  C o u n ty  p r o p o s e s  to  e x e c u te  an d  d e l i v e r :

1 . The fo rm  o f  L e a se  A g re e m e n t;

2 .  The form  o f  th e  I n d e n t u r e  o f M o rtg a g e  and Deed
o l  T r u s t  d a te d  a s  o f  D ecem ber 1, 10 7 8 , by and  b e tw een  th e
C o u n ty  and F i r s t  U nion  N a t io n a l  Bank o f C h a r l o t t e ,  N o r th  
C a r o l i n a ,  a s  T r u s t e e  ( t h e  " T r u s t e e " ) ;  an d

WHEREAS, i t  a p p e a r s  t h a t  e a c h  o f th e  i n s t r u m e n t s  
a b o v e  r e f e r r e d  to ,  w h ic h  a r e  now b e f o r e  t h i s  m e e t in g ,  i s  in  
a p p r o p r i a t e  fo rm  an d  i s  an  a p p r o p r i a t e  i n s t r u m e n t  to  be 
e x e c u te d  an d  d e l i v e r e d  by t h e  C o u n ty  f o r  t h e  p u r p o s e s  
i n t e n d e d .

NOW, THEREFORE, BE IT ORDAINED by t h e  C o u n ty  
C o u n c i l  o f  York C o u n ty , S o u th  C a r o l i n a ,  a s  f o l l o w s :

S e c t i o n  1 . In  o r d e r  to  p ro m o te  i n d u s t r y ,  d e v e lo p  
t r a d e  and  u t i l i z e  and em p lo y  t h e  m an p o w er, a g r i c u l t u r a l  
p r o d u c t s  a n d  n a t u r a l  r e s o u r c e s  o f  th e  S t a t e  o f  S o u th  
C a r o l i n a  by  a s s i s t i n g  t h e  C o r p o r a t i o n  t o  l o c a t e  an  
i n d u s t r i a l  f a c i l i t y  in  th e  S t a t e  ol S o u th  C a r o l i n a ,  th e  
a c q u i s i t i o n  o f  c e r t a i n  la n d  an d  c o n s t r u c t i o n  th e r e o n  o l  a 
b u i l d i n g  a n d  c o n s t r u c t i o n  o f  t h e  P r o j e c t  i s  h e r e b y  
a u t h o r i z e d ,  r a t i f i e d  an d  a p p r o v e d .

S e c t i o n  2 . P u r s u a n t  to  th e  a u t h o r i t y  o f  th e  A c t,  
an d  f o r  t h e  p u rp o s e  o f d e f r a y i n g  th e  c o s t  o f a c q u i r i n g  th e  
P r o j e c t ,  i n c l u d i n g  n e c e s s a r y  e x p e n s e s  i n c i d e n t a l  t h e r e t o ,  
t h e r e  i s  h e r e b y  a u t h o r i z e d  t o  b e  i s s u e d ,  an d  s h a l l  be 
i s s u e d ,  r e v e n u e  b o n d s  o f  t h e  C o u n ty  i n  t h e  a g g r e g a t e  
p r i n c i p a l  am o u n t o f  T h re e  M i l l i o n  F iv e  H undred  T h o u san d  
D o l l a r s  ( $ 3 ,5 0 0 ,0 0 0 ) ,  t o  be d e s i g n a t e d  "Y ork C o u n ty , S o u th  
C a r o l i n a ,  F i r s t  M o rtg a g e  I n d u s t r i a l  R ev en u e  B o n d s , S e r i e s  
1978 (C ham pion  L a b o r a t o r i e s ,  I n c . ,  P r o j e c t ) . "  The S e r i e s  
1978 B onds s i i a l  1 be i s s u a b l e  i n  b e a r e r  fo rm  r e g i s t r a b l e  a s  
t o  p r i n c i p a l  o n ly  and w i th  c o u p o n s  f o r  i n t e r e s t  a t t a c h e d ,  
an d  in  f u l l y  r e g i s t e r e d  form  w i th o u t  c o u p o n s .  The S e r i e s  
1978 B onds s h a l l  be p a y a b le  a s  t o  p r i n c i p a l ,  i n t e r e s t  and 
p rem iu m , ( i f  a n y )  in  an y  c o i n  o r  c u r r e n c y  o f  t i ie  U n ite d  
S t a t e s  o f  A m erica  w h ic h ,  a t  t h e  r e s p e c t i v e  d a t e s  o f  paym en t 
t h e r e o f ,  i s  l e g a l  t e n d e r  f o r  t h e  p ay m en t o f  p u b l i c  and 
p r i v a t e  d e b t s ,  a t  t h e  o f f i c e  o f  F i r s t  U nion  N a t i o n a l  B ank , 
C h a r l o t t e ,  N o r th  C a r o l i n a ,  a s  T r u s t e e ,  o r  i t s  s u c c e s s o r  in  
t r u s t  u n d e r  th e  p r o v i s i o n s  o f  th e  I n d e n t u r e .
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The co u p o n  Bonds o r th e  f u l l y  r e g i s t e r e d  S e r i e s  
1978 B onds i n i t i a l l y  i s s u e d  s h a l l  be  d a te d  a s  o f  D ecem ber 1, 
1 9 7 8 , 1 9 7 8 , an d  s h a l l  b e a r  i n t e r e s t  from  s u c h  d a t e  p a y a b le  
on th e  f i r s t  d a y s  o f  J u n e  a n d  D ecem ber o f  e a c h  y e a r  w i th  th e  
f i r s t  i n t e r e s t  paym ent b e in g  made on J u n e  1 , 1 9 7 9 . A ll
o t h e r  Bonds s h a l l  be  d a te d  a s  o f  and  b e a r  i n t e r e s t  from  th e  
n e x t  p r e c e d in g  i n t e r e s t  pay m en t d a t e  to  w h ich  i n t e r e s t  h a s  
b een  p a id  ( u n l e s s  i s s u e d  p r i o r  to  J u n e  1 , 1 9 7 9 , in  w h ich
c a s e  th e y  s h a l l  b e  d a te d  a s  o f  and  b e a r  i n t e r e s t  from  
D ecem ber 1, 197 8 , o r  u n l e s s  i s s u e d  on an i n t e r e s t  p ay m en t
d a t e  to  w hich i n t e r e s t  h a s  been  p a id  o r  p r o v id e d  f o r ,  in  
w h ich  c a s e  th e y  s h a l l  b e  d a t e d  a s  o f  and  b e a r  i n t e r e s t  Irom  
s a i d  paym ent d a t e ) .  The S e r i e s  1978 B onds s h a l l  b e a r  
i n t e r e s t  from th e  d a t e  t h e r e o f  a t  th e  r e s p e c t i v e  r a t e s  p e r  
annum a s  s e t  f o r t h  in  t h e  s c h e d u l e  b e lo w  and s h a l l  m a tu re  on 
D ecem ber 1 in  e a c h  o f  t h e  y e a r s  an d  in  th e  p r i n c i p a l  a m o u n ts  
a s  f o l l o w s :

P r i n c i p a l  
Y ear Amount

1n te  r e s t  
Ha t e  Y ear

P r i n c i p a l
Amount

I n t e r e s t
K a te

1980 $ 1 5 0 ,0 0 0  5 .y
1981 1 5 0 ,0 0 0  5 .$
1982 1 5 0 ,0 0 0  5 .g

% 198S $ 1 5 0 ,0 0 0
1984 1 5 0 ,0 0 0
1998 2 ,7 5 0 ,0 0 0

5 . ^  %

6 - 7 /8

The S e r i e s  1978 B onds m a tu r in g  in  th e  y e a r  1998 
a r e ,  a d d i t i o n a l l y ,  s u b j e c t  to  m a n d a to ry  r e d e m p tio n  th r o u g h  
th e  o p e r a t i o n  o f  a S in k in g  Fund a s  p r o v id e d  in  th e  I n d e n tu r e
on D ecem ber 1 in  e a c h  o f  t h e  y e a r s  and  in  t h e  a m o u n ts  
f o r t h  b e lo w :

Y ear
P r i n c i p a l  

Amoun t Y e a r
P r i n c i p a l

Amount

1989 $ 2 0 0 ,0 0 0 1994 $ 2 8 0 ,0 0 0
1990 2 1 5 ,0 0 0 1995 3 0 0 ,0 0 0
1991 2 2 5 ,0 0 0 1996 3 2 0 ,0 0 0
1992 2 4 5 ,0 0 0 1997 3 4 0 ,0 0 0
1990 2 6 0 ,0 0 0 1 9 9 8 ( m a t u r i t y ) 3 6 5 ,0 0 0

S e c t i o n  3 . The S e r i e s  1978 Bonds s h a l l  b e  l i m i t e d  
o b l i g a t i o n s  ol th e  C o u n ty , t h e  p r i n c i p a l  o f  an d  i n t e r e s t  and  
prem ium  ( i f  a n y )  on w h ich  s h a l l  be p a y a b le  s o l e l y  o u t  o f  t h e  
r e v e n u e s  d e r iv e d  from  th e  P r o j e c t .  The S e r i e s  1978 B onds 
and  i n t e r e s t  th e r e o n  s h a l l  n e v e r  c o n s t i t u t e  an  i n d e b t e d n e s s  
o l  th e  C ou n ty  w i th in  th e  m ean in g  o f  an y  s t a t e  c o n s t i t u t i o n a l  
p r o v i s i o n  o r  s t a t u t o r y  l i m i t a t i o n  an d  s h a l l  n e v e r  c o n s t i t u t e  
n o r g iv e  r i s e  t o  a p e c u n ia r y  l i a b i l i t y  o f  th e  C oun ty  o r  a 
c h a r g e  a g a i n s t  i t s  g e n e r a l  c r e d i t  o r  t a x i n g  p o w e rs . Such  
l i m i t a t i o n  s h a l l  be p l a i n l y  s t a t e d  on th e  f a c e  o f e a c h  
S e r i e s  1978 B onds.
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N o th in g  in  t h i s  o r d i n a n c e ,  th e  L e a se  A g reem en t o r  
l n d e n ’ u r e  s h a l l  be c o n s t r u e d  a s  an o b l i g a t i o n  o r  co m m itm en t 
by th e  C o u n ty  to  e x p e n d  an y  o l  i t s  fu n d s  o t h e r  th a n  ( i )  th e  
p r o c e e d s  o f  t h e  s a l e  o f  th e  S e r i e s  1978 B o n d s, ( i i )  t h e  
r e n t s  and r e v e n u e s  d e r i v e d  from  th e  P r o j e c t ,  ( i i i )  any  
p r o c e e d s  a c c r u i n g  to  th e  C o u n ty  on a c c o u n t  o f  i n s u r a n c e  on 
th e  P r o j e c t ,  ( i v )  an y  m oneys a c c r u i n g  to  th e  C o u n ty  on 
a c c o u n t  o f  any  t a k i n g  o r  c o n d e m n a tio n  o f  t i t l e  t o  a l l  o r  
p a r t  o l t h e  P r o j e c t ,  and (v )  any  m oneys a r i s i n g  o u t  o f  th e  
in v e s tm e n t  o r  r e i n v e s t m e n t  o l  s a i d  p r o c e e d s ,  r e n t s ,  r e v e n e u s  
oi- m o n e y s .

S e c t i o n  4 . Each o f th e  S e r i e s  1978 B onds s h a l l  be  
e x e c u te d  in  th e  name o f  th e  C o u n ty  w ith  th e  m an u a l o r  
f a c s i m i l e  s i g n a t u r e s  o f  t h e  C h a irm a n  o f  th e  C o u n ty  C o u n c i l  
s h a l l  be a t t e s t e d  by t h e  m anual s i g n a t u r e  o f  t h e  C o u n ty  
M a n a g e r , s h a l l  h av e  th e  s e a l  o f  th e  C ou n ty  C o u n c i l  im p r e s s e d  
o r  im p r in t e d  th e r e o n  an d  s h a l l  be a u t h e n t i c a t e d  by th e  
e n d o r s e m e n t  o l F i r s t  U nion  N a t i o n a l  B ank, C h a r l o t t e ,  N o r th  
C a r o l i n a ,  a s  T r u s t e e ,  u n d e r  t h e  I n d e n t u r e .  I n t e r e s t  c o u p o n s  
a t t a c h e d  to  th e  S e r i e s  1978 B onds s h a l l  be e x e c u te d  w ith  th e  
f a c s i m i l e  s i g n a t u r e s  o f  t h e  C h a irm a n  an d  C ou n ty  M anager and  
s u c h  f a c s i m i l e  s i g n a t u r e s  s h a l l  h av e  th e  sam e f o r c e  and 
e f f e c t  a s  i f  s u c h  o f f i c e r s  had m a n u a l ly  s ig n e d  e a c h  o f s u c h  
c o u p o n s .

S e c t i on 5 . The S e r i e s  1978 B o n d s, th e  c o u p o n s  
a t t a c h e d  t h e r e t o ,  a n d  t h e  e n d o r s e m e n t  t o  a p p e a r  on th e  
r e v e r s e  s i d e  o f  e a c h  Bond s h a l l  be in s u b s t a n t i a l l y  th e  
lo r m s  s e t  f o r t h  i n  t h e  I n d e n t u r e ,  w i t h  n e c e s s a r y  o r  
a p p r o p r i a t e  v a r i a t i o n s ,  o m i s s i o n s  a n d  i n s e r t i o n s  a s  
p e r m i t t e d  o r  r e q u i r e d  by th e  I n d e n t u r e .

S e c t i o n 6 . The S e r i e s  1978 B onds s h a l l  be  i s s u e d  
in  c o m p lia n c e  w i th  an d  u n d e r  a u t h o r i t y  o f  th e  p r o v i s i o n s  o f  
t i ie  A c t ,  t i n s  o r d i n a n c e  an d  th e  I n d e n t u r e .

S e c t i o n  7 . W h ile  any  o f  t i ie  S e r i e s  1978 B onds 
s h a l l  re m a in  o u t s t a n d i n g  an d  u n p a id ,  t h e  C o u n ty  h e re b y  
c o v e n a n t s  and  a g r e e s  w it i i  t h e  h o l d e r s  from  t im e  t o  t im e  o f  
s u c h  B onds t h a t  i t  w i l l  n o t i s s u e  an y  a d d i t i o n a l  b o n d s  o r  
in c u r  any  o b l i g a t i o n s  o f any s o r t  s e c u r e d  by a l i e n  p r i o r  t o  
t i ie  l i e n  o l  s u c h  B o n d s.

S e c t i o n  8 . I t  i s  h e r e b y  fo u n d , d e te r m in e d  and  
d e c l a r e d  by t h i s  C o u n ty  C o u n c i l ,  a s  f o l l o w s :

( a )  Tiie P r o j e c t  w i l l  c o n s t i t u t e  a " p r o j e c t ” a s  
s a i d  te rm  i s  r e f e r r e d  t o  and  d e f i n e d  in  S e c t io n  4 - 2 9 - 1 0  o f  
t i ie  A c t ,  and  t h a t  t i ie  i s s u a n c e  o f  t i ie  S e r i e s  1978 B onds in 
t i ie  a g g r e g a t e  p r i n c i p a l  am oun t o l  8 3 ,5 0 0 ,0 0 0  t o  d e f r a y  th e  
c o s t  o f  t i ie  P r o j e c t  w i l l  s u b s e r v e  t i ie  p u r p o s e s  an d  i n  a l l
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r e s p e c t s  c o n fo rm  t o  th e  p r o v i s i o n s  an d  r e q u i r e m e n t s  o f  t h e  
A c t ;

( b )  N e i t h e r  t h e  P r o j e c t ,  th e  S e r i e s  1978 B onds 
p ro p o s e d  t o  b e  i s s u e d  by t h e  C o u n ty  to  f i n a n c e  th e  c o s t s  
t h e r e o f ,  n o r  a n y  d o c u m e n ts  o r  a g r e e m e n ts  e n t e r e d  i n t o  by th e  
C o u n ty  in  c o n n e c t i o n  t h e r e w i t h  w i l l  c o n s t i t u t e  o r  g i v e  r i s e  
t o  any  p e c u n i a r y  l i a b i l i t y  o l th e  C o u n ty  o r  a c h a r g e  a g a i n s t  
i t s  g e n e r a l  c r e d i t  o r  t a x i n g  p o w e r;

( c )  The i s s u a n c e  o f  S e r i e s  1978 B onds by th e  
C o u n ty  in  th e  a g g r e g a t e  p r i n c i p a l  am o u n t o f  $ 3 ,5 0 0 ,0 0 0  w i l l  
be r e q u i r e d  to  d e f r a y  a p o r t i o n  o f  t h e  c o s t  o f  t h e  P r o j e c t ;

( d )  In a sm u ch  a s  t h e  T e n a n t  i s  a c o r p o r a t i o n  w i th  
e s t a b l i s h e d  c r e d i t ,  and  th e  pay m en t o f  th e  p r i n c i p a l  o f ,  
i n t e r e s t ,  and  p re m iu m , i f  a n y , on th e  S e r i e s  1978 B onds w i l l  
b e  u n c o n d i t i o n a l l y  g u a r a n t e e d  by U n i t e d  I n d u s t r i a l  
S y n d i c a t e ,  I n c . ,  a  New Y ork C o r p o r a t io n  w i th  e s t a b l i s h e d  
c r e d i t ,  t h e  e s t a b l i s h m e n t  o f  r e s e r v e  f u n d s  in  c o n n e c t io n  
w i th  r e t i r e m e n t  o f  th e  S e r i e s  1978 B onds an d  th e  m a in te n a n c e  
o f  th e  P r o j e c t  i s  deem ed u n n e c e s s a r y ;

( e )  The P r o j e c t  w i l l  be  l e a s e d  by t h e  C o u n ty  t o  
th e  T e n a n t  upon te r m s  w in ch  r e q u i r e  th e  T e n a n t ,  a t  i t s  own 
e x p e n s e ,  to  m a i n t a i n  t h e  P r o j e c t  in  good r e p a i r ,  t o  c a r r y  
a l l  p r o p e r  i n s u r a n c e  w i th  r e s p e c t  t h e r e t o ,  and  to  make th e  
p a y m e n ts  in  l i e u  o f  t a x e s  r e f e r r e d  to  in  S e c t i o n  4 - 2 9 - 6 0  o f  
t i le  A c t;  an d

( f )  Tiie am oun t n e c e s s a r y  in  e a c h  y e a r  to  pay th e  
p r i n c i p a l  o f  an d  i n t e r e s t  on t i ie  S e r i e s  1978 B onds i s  a s  s e t  
f o r t h  on S c h e d u le  A i i e r e t o .

S e c t i o n  9 . The fo rm , te rm s  and p r o v i s i o n s  o f  t i ie  
L e a se  A g re em en t p r e s e n t e d  to  t h i s  m e e t in g  an d  f i l e d  w i th  t i ie  
C le r k  o l  t i ie  C o u n ty  C o u n c i l  b e  and  t i ie y  a r e  h e re b y  a p p ro v e d  
an d  a l l  o f  t i i e  t e r m s ,  p r o v i s i o n s  and  c o n d i t i o n s  t h e r e o f  a r e  
h e r e b y  i n c o r p o r a t e d  i i e r e i n  by  r e f e r e n c e  a s  i f  t i ie  L e a s e  
A g re e m e n t w e re  s e t  o u t  m  t h i s  o r d i n a n c e  in  i t s  e n t i r e t y .  
Tiie C h a irm a n  o f  t h i s  C o u n ty  C o u n c i l  and  th e  C o u n ty  M anager 
be and  t i ie y  a r e  h e r e b y  a u t h o r i z e d ,  em pow ered  and  d i r e c t e d  to  
e x e c u t e ,  a c k n o w le d g e  and  d e l i v e r  t i i e  L e a s e  A g reem en t in  t i i e  
name an d  on b e h a l f  o l  t i ie  C o u n ty , and  th e r e u p o n  t o  c a u s e  t h e  
L e a s e  A g re em en t to  be d e l i v e r e d  to  t i ie  T e n a n t  an d  c a u s e  t i ie  
s a i d  L e a se  A g re e m e n t t o  be r e c o r d e d  in  t i ie  O f f i c e  o f  t i ie  
R e g i s t e r  o l M esne C o n v e y a n c e  o f  Y ork C o u n ty . Tiie L e a s e  
A g re e m e n t i s  t o  be in  s u b s t a n t i a l l y  t i ie  fo rm  now b e f o r e  t i n s  
m e e t in g  an d  h e r e b y  a p p r o v e d ,  o r  w i th  s u c h  m in o r  c h a n g e s  
t h e r e i n  a s  s h a l l  b e  a p p ro v e d  by t i ie  o f f i c i a l s  o f  t i ie  C o u n ty  
e x e c u t i n g  tiie  s a m e , t h e i r  e x e c u t i o n  t h e r e o f  to  c o n s t i t u t e  
c o n s l u s i v e  e v id e n c e  o f  t h e i r  a p p r o v a l  o f  any  and  a l l  c h a n g e s
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o r  r e v i s i o n s  t h e r e i n  from  th e  fo rm  o f  L e a se  A g reem en t now 
b e l o r e  t h i s  m e e t in g .

8 e c  t i o n  1U . To p r o v i d e  f o r  t h e  a u t h o r i z a t i o n  o f  
a n d  t o  s e c u r e  th e  IS e r ie s  1978 B onds u n d e r  th e  A c t, an d  to  
p r e s c r i b e  th e  te rm s  and c o n d i t i o n s  upon w h ic h  th e  S e r i e s  
1978 B onds a r e  to  be i s s u e d ,  s e c u r e d ,  e x e c u t e d ,  a u t h e n t i ­
c a t e d ,  a c c e p te d  and  h e l d ,  and  f o r  th e  p u r p o s e  o f  m ak in g  
e f f e c t i v e  a f i r s t  m o r tg a g e  l i e n  upon th e  P r o j e c t ,  th e  fo rm , 
te rm s  and  p r o v i s i o n s  o f th e  I n d e n t u r e  w h ic h  i s  b e f o r e  t h i s  
m e e t in g  and  f i l e d  w i th  th e  C le r k  o f  t h e  C o u n ty  C o u n c i l  be 
a n d  t h e y  a r e  h e r e b y  a p p r o v e d  a n d  a l l  o f  t h e  t e r m s ,  
p r o v i s i o n s  and  c o n d i t i o n s  t h e r e o f  a r e  h e re b y  i n c o r p o r a t e d  
h e r e i n  be r e f e r e n c e  a s  i f  th e  I n d e n t u r e  w ere  s e t  o u t  in  t h i s  
o r d i n a n c e  in  i t s  e n t i r e t y .  The C h a irm a n  o f  th e  C o u n ty  
C o u n c i l  and  th e  C o u n ty  M an ag er be  an d  th e y  a r e  h e re b y  
a u t h o r i z e d ,  em pow ered  and  d i r e c t e d  t o  e x e c u t e ,  a c k n o w le d g e  
an d  d e l i v e r  th e  s a i d  I n d e n t u r e  t o  t h e  T r u s t e e  t h e r e i n  named 
a n d  c a u s e  th e  s a i d  I n d e n t u r e  to  be r e c o r d e d  in  t h e  o f f i c e  o f  
t h e  R e g i s t e r  o f M esne C o n v e y a n c e  f o r  Y ork  C o u n ty . The 
I n d e n t u r e  i s  to  be in  s u b s t a n t i a l l y  th e  fo rm  now b e f o r e  t h i s  
m e e t in g  and  h e re b y  a p p r o v e d ,  o r  w i th  s u c h  m in o r  c h a n g e s  
t h e r e i n  a s  s h a l l  be a p p ro v e d  by th e  o f f i c i a l s  o f  th e  C o u n ty  
e x e c u t i n g  th e  sam e , t h e i r  e x e c u t i o n  t h e r e o f  to  c o n s t i t u t e  
c o n c l u s i v e  e v id e n c e  o f  t h e i r  a p p r o v a l  o f  any  and  a l l  c h a n g e s  
o r  r e v i s i o n s  t h e r e i n  from  th e  fo rm  o f  I n d e n t u r e  now b e f o r e  
t h i s  m e e t in g .

L e c t io n  1 1 . T h e re  i s  h e r e b y  a u t h o r i z e d  th e  s a l e  o f  
t h e  S e r i e s  1978 B onds to  The R o b in so n -H u m p h re y  Com pany, 
I n c . ,  a t  a p r i c e  o f  $ 3 ,4 0 8 ,9 6 5  w h ich  i s  d e te r m in e d  t o  be 
m o s t a d v a n ta g e o u s  t o  th e  i n t e r e s t s  o f  th e  C o u n ty .  The fo rm , 
te r m s  and  p r o v i s i o n s  o f  t h e  Bond P u r c h a s e  A g re em en t w h ich  i s  
b e f o r e  t h i s  m e e t in g  and  f i l e d  w i th  th e  C le r k  o f  th e  C o u n ty  
C o u n c i l  be and th e y  a r e  h e r e b y  a p p ro v e d  an d  a l l  o f  th e  
t e r m s ,  p r o v i s i o n s  a n d  c o n d i t i o n s  t h e r e o f  a r e  h e r e b y  
i n c o r p o r a t e d  h e r e i n  by r e f e r e n c e  a s  i f  t h e  Bond P u r c h a s e  
A g re em en t w ere  s e t  o u t  in  t h i s  o r d i n a n c e  i n  i t s  e n t i r e t y .  
The C h a irm an  o f  th e  C o u n ty  C o u n c i l  an d  th e  C o u n ty  M anager be 
a n d  th e y  a r e  h e re b y  a u t h o r i z e d ,  em pow ered  and  d i r e c t e d  to  
e x e c u t e ,  a c k n o w le d g e  and d e l i v e r  th e  s a i d  Bond P u r c h a s e  
Ag re e m e n t  to  The R o b in so n -H u m p h re y  C om pany, I n c .  The Bond 
P u r c h a s e  A g reem en t i s  to  be in  s u b s t a n t i a l l y  t h e  form  now- 
b e f o r e  t h i s  m e e t in g  and  h e re b y  a p p r o v e d ,  o r  w i th  su c h  m in o r  
c h a n g e s  t h e r e i n  a s  s h a l l  be a p p ro v e d  by th e  o f f i c i a l s  o f  th e  
C o u n ty  e x e c u t i n g  t h e  s a m e ,  t h e i r  e x e c u t i o n  t h e r e o f  t o  
c o n s t i t u t e  c o n c l u s i v e  e v id e n c e  o f  t h e i r  a p p r o v a l  o f  any  and 
a l l  c h a n g e s  o r  r e v i s i o n s  t h e r e i n  from  t h e  fo rm  o l  Bond 
P u r c h a s e  A g reem en t b e f o r e  t h i s  m e e t i n g .

L e c t io n  1 2 . The C h a irm a n  o f  t h i s  C o u n ty  C o u n c i l  
an d  th e  C o u n ty  M a n a g e r , f o r  an d  on  b e h a l f  of th e  C o u n ty , a r e
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h e re b y  e a c h  a u t h o r i z e d  and d i r e c t e d  to  do any  an d  a l l  t h i n g s  
n e c e s s a r y  t o  e f f e c t  th e  e x e c u t io n  and d e l i v e r y  o f  t h e  L e a se  
A g re e m e n t, t h e  I n d e n t u r e  an d  th e  Bond P u r c h a s e  A g reem en t and 
th e  p e r f o r m a n c e  o f  a l l  o b l i g a t i o n s  o f th e  C o u n ty  u n d e r  and 
p u r s u a n t  to  th e  L e a s e  A g re e m e n t, th e  I n d e n t u r e  and  th e  Bond 
P u r c h a s e  A g re em en t an d  t h e  e x e c u t i o n  and  d e l i v e r y  o f  th e  
S e r i e s  1 9 7 8  B o n d s ; and  F i r s t  U n io n  N a t i o n a l  B a n k , a s  
T r u s t e e ,  i s  h e r e b y  a u t h o r i z e d  to  r e c e i v e  an d  r e c e i p t  f o r  th e  
p r o c e e d s  o f th e  S e r i e s  1978 Bonds on b e h a l f  o f  th e  C o u n ty  
and  to  h o l d , i n v e s t  an d  d i s b u r s e  s a i d  p r o c e e d s  in  a c c o r d a n c e  
w i th  t h e  p r o v i s i o n s  o f  th e  I n d e n t u r e .

S e c t io n  1 3 . The p r o v i s i o n s  o f  t h i s  o r d in a n c e  a r e  
h e re b y  d e c l a r e d  t o  b e  s e p a r a b l e  an d  i f  a n y  s e c t i o n ,  p h r a s e  
o r  p r o v i s i o n  s h a l l  f o r  an y  r e a s o n  be d e c l a r e d  by a c o u r t  o f  
c o m p e te n t  j u r i s d i c t i o n  to  be i n v a l i d  o r  u n e n f o r c e a b l e ,  s u c h  
d e c l a r a t i o n  s h a l l  n o t a f f e c t  th e  v a l i d i t y  o f  th e  r e m a in d e r  
o l th e  s e c t i o n s ,  p h r a s e s  and  p r o v i s i o n s  h e r e u n d e r .

S e c t i o n  1 4 . A il  o r d e r s ,  r e s o l u t i o n s ,  o r d i n a n c e s  
and  p a r t s  t h e r e o f  in c o n f l i c t  h e r e w i th  a r e ,  to  t h e  e x t e n t  o f  
s u c h  c o n f l i c t ,  h e re b y  r e p e a l e d  and t h i s  O r d in a n c e  s h a l l  ta k e  
e f f e c t  and be  in  f u l l  f o r c e  from  and a f t e r  i t s  p a s s a g e  and 
a p p r o v a l .

P a s s e d  an d  a p p ro v e d  t h i s  4 th  day  o f  D e ce m b e r, 1 9 7 8 .

COUNTY COUNCIL OF YOKE COUNTY, 
SOUTH CAROLINA

BY________________________________________
B a y le s  M ack, C h airm an  
of th e  C o u n ty  C o u n c i l

(SEAL)

ATTEST:

.J. E. K lu g h , C o u n ty  M a n a p r  
Y ork C o u n ty , S o u th  C a r o l i n a
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T H IS  INDENTURE OF MORTGAGE AND DEED OF TRUST 
( h e r e i n a f t e r  r e f e r r e d  t o  a s  t h e  " I n d e n t u r e " )  m ade a n d  
e n t e r e d  i n t o  a s  o f  t h e  1 s t  day  o f  D ecem b er, 1 9 7 8 , by an d  

b e tw e e n  YORK COUNTY ( h e r e i n a f t e r  r e f e r r e d  t o  a s  t h e  
" C o u n ty " ) ,  a body p o l i t i c  an d  c o r p o r a t e  an d  a p o l i t i c a l  

s u b d i v i s i o n  o f  th e  S t a t e  o f  S o u th  C a r o l i n a ,  and  F i r s t  U nion  

N a t i o n a l  B an k , in  C h a r l o t t e ,  N o r th  C a r o l i n a ,  d u ly  o r g a n i z e d ,  

e x i s t i n g  an d  a u t h o r i z e d  t o  a c c e p t  and  e x e c u te  t r u s t s  o f  th e  
c h a r a c t e r  h e r e i n  s e t  o u t ,  u n d e r  and  by v i r t u e  o f  th e  la w s  o f  
th e  U n ite d  S t a t e s ,  a s  t r u s t e e  ( h e r e i n a f t e r  t o g e t h e r  w i th  
s u c h  s u c c e s s o r s  a s  fro m  tim e  to  t im e  a r e  t r u s t e e  h e r e u n d e r  
r e f e r r e d  t o  a s  th e  " T r u s t e e " ) .

WITNESSETH:

WHEREAS, T i t l e  4 ,  C h a p te r  2 9 , Code o f  Laws o f  S o u th  
C a r o l i n a ,  1 9 7 6 , a s  am ended  ( h e r e i n a f t e r  r e f e r r e d  to  a s  t h e  
" A c t" )  em pow ers th e  s e v e r a l  c o u n t i e s  o f  th e  S t a t e  o f  S o u th  

C a r o l i n a  t o  a c q u i r e ,  e n l a r g e ,  im p ro v e , and  e x p a n d  one  o r  

m ore p r o j e c t s  ( a s  d e f i n e d  in  th e  A c t ) ,  t o  l e a s e  any  o r  a l l  
o f  s u c h  p r o j e c t s  in  f u r t h e r a n c e  o f  th e  p u r p o s e s  o f  th e  A c t ,  
and  to  i s s u e  t h e i r  r e v e n u e  b o n d s  s e c u r e d  by a  p le d g e  o f  th e  
r e v e n u e s  d e r i v e d  from  th e  l e a s i n g  o f  p r o j e c t s  to  d e f r a y  th e  

c o s t  o f  a c q u i r i n g ,  e n l a r g i n g ,  im p ro v in g  o r  e x p a n d in g  s u c h  
p r o j e c t s  by c o n s t r u c t i o n  and  p u r c h a s e ;  and

WHEREAS, th e  C o u n ty  h a s  a g r e e d  t o  a s s i s t  C ham pion 

L a b o r a t o r i e s ,  I n c .  ( h e r e i n a f t e r  r e f e r r e d  t o  a s  t h e  
" T e n a n t " ) ,  t o  l o c a t e  o r  re m a in  in  S o u th  C a r o l i n a  by i s s u i n g  
r e v e n u e  b o n d s  o f  th e  C o u n ty  f o r  th e  p u r p o s e  o f  d e f r a y i n g  th e  

c o s t s  o f  a c q u i r i n g  c e r t a i n  la n d  and im p ro v e m e n ts  l o c a t e d  in  
th e  C o u n ty  c o n s t i t u t i n g  a p r o j e c t  ( h e r e i n a f t e r  r e f e r r e d  to  
a s  th e  " P r o j e c t " ) ;  and

WHEREAS, th e  C o u n ty  by d u e  c o r p o r a t e  a c t i o n  h a s
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a u t h o r i z e d  th e  e x e c u t i o n  an d  d e l i v e r y  o f  a l e a s e  a g re e m e n t  
b e tw ee n  th e  C o u n ty  and  th e  T e n a n t  d a te d  a s  o f  t h e  f i r s t  day  
o l D ecem b er, 1 9 7 8 . ( h e r e i n a f t e r  r e f e r r e d  to  a s  t h e  " L e a s e " )  

p u r s u a n t  to  w h ich  th e  C o u n ty  s h a l l  a c q u i r e  and  l e a s e  to  th e  

T e n a n t  th e  P r o j e c t ;  an d

WHEREAS, th e  C o u n ty  by d u e  c o r p o r a t e  a c t i o n  h a s  
a u t h o r i z e d  t h e  i s s u a n c e  o f  T h r e e  M i l l i o n  F i v e  H u n d re d  
T h o u san d  D o l l a r s  ( $ 3 ,5 0 0 ,0 0 0 )  a g g r e g a t e  p r i n c i p a l  am oun t o f  

i t s  F i r s t  M o rtg ag e  I n d u s t r i a l  R evenue  B o n d s, S e r i e s  1978 

(C ham pion L a b o r a t o r i e s ,  I n c . ,  P r o j e c t )  ( h e r e i n a f t e r  r e f e r r e d  
to  a s  th e  " S e r i e s  1978 B o n d s" )  p u r s u a n t  to  th e  A c t in  o r d e r  

t o  d e f r a y  t h e  c o s t s  o f  a c q u i r i n g  by  c o n s t r u c t i o n  a n d  

p u r c h a s e  th e  P r o j e c t ;  and

WHEREAS, th e  C o u n ty  by d u e  c o r p o r a t e  a c t i o n  h a s  
a u t h o r i z e d  th e  e x e c u t i o n  and  d e l i v e r y  o f  t h i s  I n d e n t u r e  
m o r tg a g in g  th e  P r o j e c t ,  p l e d g in g  th e  r e v e n u e s  t o  be d e r iv e d  
from  th e  l e a s e  o r  s a l e  t h e r e o f ,  i n c l u d i n g  t h e  r e v e n u e s  

d e r iv e d  u n d e r  th e  L e a s e ,  a s  s e c u r i t y  f o r  t h e  p u r c h a s e r s  o f  
th e  S e r i e s  1978 B onds s u b j e c t  to  t h e  te rm s  an d  c o n d i t i o n s  
h e r e i n a f t e r  s e t  f o r t h ;  and

WHEREAS, a l l  a c t s  and  t h i n g s  h av e  b e e n  d o n e  and  
p e r fo rm e d  w h ich  a r e  n e c e s s a r y  to  m ake t h e  S e r i e s  1978 B o n d s, 

when e x e c u te d  and i s s u e d  by th e  C o u n ty , a u t h e n t i c a t e d  by th e  
T r u s t e e  an d  d e l i v e r e d ,  th e  l e g a l ,  v a l i d  and  b in d in g  l i m i t e d  

o b l i g a t i o n s  o f  th e  C o u n ty  in  a c c o r d a n c e  w i th  t h e i r  te rm s  and 
to  make t h i s  I n d e n t u r e  a v a l i d  and  b in d in g  a g re e m e n t f o r  th e  
s e c u r i t y  o f  th e  B onds a u t h e n t i c a t e d  and d e l i v e r e d  u n d e r  t h i s  

I n d e n t u r e ;  and

WHEREAS, th e  $ 3 ,5 0 0 ,0 0 0  a g g r e g a t e  p r i n c i p a l  am oun t 

o f  S e r i e s  1978 B onds to  be  i s s u e d  h e r e u n d e r ,  t h e  T r u s t e e ' s  

C e r t i f i c a t e  o f  A u t h e n t i c a t i o n  to  be e n d o r s e d  t h e r e o n ,  th e
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c e r t i f i c a t e  o f  r e g i s t r a t i o n  o f  s u c h  B o n d s, s h a l l  be in  
s u b s t a n t i a l l y  th e  fo rm s  s e t  f o r t h  in  A r t i c l e  X II h e r e o f  w i th  
n e c e s s a r y  a n d  a p p r o p r i a t e  v a r i a t i o n s ,  o m i s s i o n s  a n d  

i n s e r t i o n s  a s  a r e  p e r m i t t e d  by s a i d  A r t i c l e ;

NOW, THEREFORE, THIS INDENTURE FURTHER WITNESSETH:

The C o u n ty , in  c o n s i d e r a t i o n  o f  t h e  p r e m is e s ,  th e  
a c c e p ta n c e  by th e  T r u s t e e  o f  th e  t r u s t s  h e re b y  c r e a t e d ,  th e  

p u r c h a s e  and  a c c e p ta n c e  o f  th e  B onds i s s u e d  and  s e c u r e d  
h e r e - u n d e r  by th e  p u r c h a s e r s  and h o l d e r s  t h e r e o f ,  and th e  

sum o f  One D o l l a r  ( $ 1 .0 0 )  la w fu l  money o f  t h e  U n ite d  S t a t e s  
o f  A m erica  t o  i t  d u ly  p a id  by th e  T r u s t e e  a t  o r  b e f o r e  th e  
e x e c u t io n  and d e l i v e r y  o f  t h e s e  p r e s e n t s ,  and  f o r  o t h e r  good 
and v a l u a b l e  c o n s i d e r a t i o n ,  th e  r e c e i p t  w h e re o f  i s  h e re b y  

a c k n o w le d g e d ;  a n d  i n  o r d e r  to  s e c u r e  p a y m e n t o f  t h e  
p r i n c i p a l  o f ,  p rem iu m , i f  a n y , and  i n t e r e s t  on a l l  B onds a t  
any  tim e  i s s u e d  a n d  o u t s t a n d i n g  h e r e u n d e r  a c c o r d in g  to  t h e i r  

t e n o r  an d  e f f e c t  a n d  p e r f o r m a n c e  and  o b s e r v a n c e  by th e  

C o u n ty  o f  a l l  t h e  p r o v i s i o n s  an d  c o v e n a n t s  e x p r e s s e d  o r  
im p l ie d  h e r e i n  an d  in  t h e  B onds h a s  g r a n t e d ,  b a r g a i n e d ,  

s o l d ,  w a r r a n t e d ,  a l i e n a t e d ,  r e m is e d ,  r e l e a s e d ,  c o n v e y e d , 
a s s i g n e d ,  p l e d g e d ,  t r a n s f e r r e d ,  m o r tg a g e d , s e t  o v e r  and  
c o n f irm e d  and  g r a n t e d  a s e c u r i t y  i n t e r e s t  i n ,  and d o e s  by 
t h e s e  p r e s e n t s  h e r e b y  g r a n t ,  b a r g a i n ,  s e l l ,  w a r r a n t ,  

a l i e n a t e ,  r e v i s e ,  r e l e a s e ,  c o n v e y , a s s i g n ,  p l e d g e ,  t r a n s f e r ,  
m o r tg a g e ,  s e t  o v e r ,  c o n f i r m  and  g r a n t  a  s e c u r i t y  i n t e r e s t ,  

to  F i r s t  U nion N a t io n a l  B ank , in  C h a r l o t t e ,  N o rth  C a r o l i n a ,  
a s  T r u s t e e ,  and  to  i t s  s u c c e s s o r s  in  t h e  t r u s t s  h e re b y  

c r e a t e d ,  and  to  i t  and i t s  a s s i g n s  f o r e v e r ,  in  a l l  and  

s i n g u l a r  th e  f o l l o w i n g  p r o p e r t y ,  r e a l  and p e r s o n a l ,  ( s a i d  

p r o p e r t y  b e i n g  h e r e i n  s o m e t im e s  r e f e r r e d  to  a s  t h e  
" m o r tg a g e d  p r o p e r t y , "  " t r u s t  e s t a t e "  o r  " T r u s t  E s t a t e " ) ,  t o  
w i t :

ITEM A
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S u b j e c t  t o  P e r m i t t e d  E n c u m b ra n c es  a s  h e r e i n a f t e r  
d e f i n e d ,  th e  p a r c e l  o f  r e a l  p r o p e r t y  l o c a t e d  in  th e  C o u n ty , 
c o n s i s t i n g  o f  t h e  la n d  d e s c r i b e d  in  E x h i b i t  A h e r e t o ,  

t o g e t h e r  w ith  a l l  r i g h t ,  t i t l e  and i n t e r e s t  o f  th e  C o u n ty  in  
a n d  t o  a l l  b u i l d i n g s ,  s t r u c t u r e s ,  im p r o v e m e n ts  an d  

a p p u r t e n a n c e s  now s t a n d i n g ,  o r  a t  a n y  t im e  h e r e a f t e r  
c o n s t r u c t e d  o r  p l a c e d  u p o n  s a i d  p r o p e r t y  o r  a n y  p a r t  
t h e r e o f ,  and  th e  r e v e r s i o n  o r  r e v e r s i o n s ,  r e m a in d e r  o r  
r e m a in d e r s ,  in  an d  to  s a i d  r e a l  p r o p e r t y  and  e a c h  an d  e v e r y  

p a r t  t h e r e o f ,  and t o g e t h e r  w ith  t h e  e n t i r e  i n t e r e s t  o f th e  
C o u n ty  in  a n d  t o  a l l  a n d  s i n g u l a r  t h e  t e n e m e n t s ,  

h e r e d i t a m e n t s ,  e a s e m e n t s ,  r i g h t s ,  p r i v i l e g e s  an d  
a p p u r t e n a n c e s  to  s a i d  r e a l  p r o p e r t y  b e lo n g in g  o r  in  any  w is e  

a p p e r t a i n i n g  t h e r e t o ,  and a l l  t h e  e s t a t e ,  r i g h t ,  t i t l e ,  

i n t e r e s t ,  c l a i m  o r  dem and w h a ts o e v e r  o f  t h e  C o u n ty  e i t h e r  in  

law  o r  in  e q u i t y ,  in  p o s s e s s i o n  o r  e x p e c t a n c y ,  o f ,  in  and  to  
s a i d  r e a l  p r o p e r t y ,  s u b j e c t ,  h o w e v e r , to  th e  r i g h t  r e s e r v e d  
t o  th e  T e n a n t  and  th e  C o u n ty  in  S e c t i o n s  8 .0 7  and  8 .0 8  o f  
th e  L e a se  to  r e l e a s e  an d  rem o v e  c e r t a i n  r e a l  p r o p e r t y  from  

th e  L e a se  and  t h i s  I n d e n t u r e  upon c o m p l ia n c e  w i th  t h e  te rm s  
and  c o n d i t i o n s  o f  s a i d  S e c t i o n s  8 .0 7  an d  8 .0 8  o f  th e  L e a s e ;

ITEM B

S u b j e c t  to  P e r m i t t e d  E n c u m b ra n c e s  a s  h e r e i n a f t e r  
d e f i n e d ,  th e  i t e m s  d e s c r i b e d  in  E x h i b i t  B h e r e t o ,  t o g e t h e r  

w i th  a l l  o t h e r  m a c h in e r y ,  e q u ip m e n t ,  o t h e r  f i x t u r e s  o r  

p e r s o n a l  p r o p e r t y  ( a )  t h e  a c q u i s i t i o n  o f  w h ich  was f i n a n c e d  
in  w h o le  o r  in  p a r t  from  th e  p r o c e e d s  o f  th e  B o n d s, o r  (b )  
w h ic h  i s  i n s t a l l e d  i n  t h e  P r o j e c t  in  s u b s t i t u t i o n  o r  

r e p la c e m e n t  o f  m a c h in e r y ,  e q u ip m e n t ,  f i x t u r e s  o r  p e r s o n a l  

p r o p e r t y  d e s c r i b e d  in  th e  p r e c e d in g  s u b p a r a g r a p h  ( a )  o r  

w h ich  was i n s t a l l e d  in  th e  P r o j e c t  in  s u b s t i t u t i o n  f o r  o r  

r e p la c e m e n t  o f  o t h e r  s u c h  s u b s t i t u t i o n s  o r  r e p l a c e m e n t s .
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ITEM C

(1 )  T he L e a se  by and b e tw e e n  th e  C o u n ty  and  th e  

T e n a n t c o v e r in g  th e  p r o p e r ty  d e s c r i b e d  in  I te rn s A and  B 
ab o v e  ( s u c h  p r o p e r t y ,  a s  a f o r e s a i d  b e in g  h e r e i n a f t e r  d e f in e d  
and  h e r e i n  r e f e r r e d  to  a s  th e  " P r o j e c t ” ) ,  a l l  r i g h t ,  t i t l e  
and  i n t e r e s t  o f th e  C ounty  i n ,  u n d e r  and  to  t h e  L e a s e ;  an d  

a l l  r e n t s ,  r e v e n u e s ,  i s s u e s ,  p r o f i t s ,  incom e a n d  o t h e r  sum s 
due  and to  becom e d u e  to  th e  C o u n ty  u n d e r  and  p u r s u a n t  to  o r  

by r e a s o n  o f  t h e  L e a se  ( e x c l u d i n g ,  h o w e v e r , a m o u n ts  p a id  by 

th e  T e n a n t  t h e r e u n d e r  to  th e  C o u n ty  and  o t h e r  l o c a l  t a x i n g  

a u t h o r i t i e s  a s  a s s e s s m e n t s  o r  t a x e s  o r  in  l i e u  o f  t a x e s  
p u r s u a n t  to  th e  p r o v i s i o n s  o f  S e c t i o n s  6 .0 3  an d  6 .0 4  t h e r e o f  

and  a m o u n ts  p a id  by th e  T e n a n t t o  th e  C o u n ty  p u r s u a n t  t o  
S e c t io n  8 .0 0  t h e r e o f ) ,  i t  b e in g  th e  i n t e n t  and  p u r p o s e  

h e r e o f  t h a t  th e  a s s ig n m e n t  and  t r a n s f e r  t o  t h e  T r u s t e e  o f  
th e  r e n t s  an d  o t h e r  sums due and to  becom e d u e  u n d e r  t h e  
L e a se  s h a l l  be e f f e c t i v e  and o p e r a t i v e  im m e d ia te ly  and  s h a l l  
c o n t i n u e  in f o r c e  an d  e f f e c t ,  and t h e  T r u s t e e  s h a l l  h av e  th e  

r i g h t  t o  c o l l e c t  an d  r e c e i v e  s a i d  r e n t s  and  o t h e r  sum s f o r  
a p p l i c a t i o n  in  a c c o r d a n c e  w ith  th e  p r o v i s i o n s  h e r e o f  a t  a l l  

t im e s  d u r i n g  th e  p e r io d  from  and  a f t e r  th e  d a t e  o f  e x e c u t i o n  

o f t h i s  I n d e n t u r e  u n t i l  th e  i n d e b t e d n e s s  h e r e b y  s e c u r e d  
s h a l l  h av e  b een  l u l l y  p a id  and d i s c h a r g e d ,  i n c l u d i n g  w i th o u t  
l i m i t a t i o n ,  a t  a l l  t im e s  a f t e r  t h e  i n s t i t u t i o n  an d  d u r i n g  

th e  p e n d e n c y  o f  f o r e c l o s u r e  p r o c e e d i n g s  and  a f t e r  any s a l e  
on f o r e c l o s u r e ;  and

( 2 )  a n y  o t h e r  l e a s e  by t h e  C o u n ty  o f  th e  P r o j e c t ,  
w h e th e r  in  w r i t i n g  o r  by o p e r a t i o n  o f  la w ; a l l  r i g h t ,  t i t l e  

and  i n t e r e s t  o f  th e  C ounty  i n ,  u n d e r  and  to  a n y  s u c h  o t h e r  

l e a s e ;  and a l l  r e n t s ,  r e v e n u e s ,  i s s u e s ,  p r o f i t s ,  inco m e o r  

o t h e r  sum s due and to  become due to  th e  C o u n ty  u n d e r  an d  

p u r s u a n t  to  o r  by  r e a s o n  o f  any  s u c h  o t h e r  l e a s e ;
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ITEM D

T he r i g h t s  o f  th e  C o u n ty  u n d e r  any  c o n s t r u c t i o n  

c o n t r a c t s  e n t e r e d  i n t o  by  o r  on b e h a l f  o f  th e  C o u n ty  w ith  
r e s p e c t  to  th e  P r o j e c t ;

ITEM E

U n t i l  u se d  and a p p l i e d  in  a c c o r d a n c e  w i th  th e  
p r o v i s i o n s  h e r e o f ,  a l l  m oneys (a n d  th e  s e c u r i t i e s  in  w hich  
s u c h  m oneys may from  t im e  to  t im e  be i n v e s t e d )  h e ld  by th e  

T r u s t e e  h e r e u n d e r ,  i n c l u d i n g ,  w i t h o u t  l i m i t i n g  t h e  
g e n e r a l i t y  o f  th e  f o r e g o i n g ,  th e  p r o c e e d s  o f  th e  B onds, 

p r o c e e d s  o f  i n s u r a n c e ,  c o n d e m n a tio n  a w a rd s ,  r e c e i p t s  from  
th e  s a l e  o f  a l l  o r  p a r t  o f  t h e  P r o j e c t  and th e  e a r n i n g s  on 

and  incom e from  th e  i n v e s t m e n t  o f  m oneys h e ld  h e r e u n d e r ;

ITEM F

S u b j e c t  to  P e r m i t t e d  E n cu m b ran ces  a s  h e r e i n a f t e r  
d e f i n e d ,  a l l  r i g h t s ,  p r i v i l e g e s ,  l i c e n s e s ,  p e r m i t s ,  
im m u n i t ie s  and e a s e m e n ts  o f  th e  C o u n ty  o f  e v e r y  k in d  and 
n a t u r e  a p p u r t e n a n t  to  t h e  p r o p e r t i e s  an d  e s t a t e s  d e s c r i b e d  

in  th e  f o r e g o i n g  I te rns o r  a p p u r t e n a n t  to  any p r o p e r ty  
c o v e r e d  by any i n s t r u m e n t  a t  any  tim e  h e r e a f t e r  c o n v e y in g ,  

m o r tg a g in g ,  p le d g in g  o r  a s s i g n i n g  any  p r o p e r ty  o f  any  k in d  

t o  th e  T r u s t e e  t o  be h e ld  h e r e u n d e r  a s  p a r t  o f  th e  m o r tg a g e d  

p r o p e r t y ;  a n d  a l s o  a l l  a n d  s i n g u l a r  t h e  t e n e m e n t s ,  
h e r e d i t a m e n t s  o r  a p p u r t e n a n c e s  b e lo n g in g  to  s a i d  p r o p e r t i e s  

o r  any  p a r t  t h e r e o f  o r  in  an y  w ise  a p p e r t a i n i n g  t h e r e t o  and 
t h e  r e v e r s i o n s ,  r e m a i n d e r s ,  r e n t s ,  i s s u e s  an d  p r o f i t s  

t h e r e o f  ( i n c l u d i n g ,  b u t  w i th o u t  l i m i t a t i o n  o f  th e  p r e s e n t  
a s s ig n m e n t ,  p le d g e  an d  t r a n s f e r  o f  t h e  r e n t s ,  incom e and 

o t h e r  sum s due and  to  becom e due u n d e r  and p u r s u a n t  to  th e  

L e a s e  w h ic h  i s  p r o v id e d  f o r  in  I tern C a b o v e , t h e  r e n t s ,
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incom e' and  p r o f i t s  d u r in g  any  p e r io d  a l lo w e d  by law f o r  th e  
r e d e m p tio n  o f  th e  m o r tg a g e d  p r o p e r t y  a f t e r  an y  f o r e c l o s u r e  
o r  o t h e r  s a l e ) ;  a n d  a l l  t h e  e s t a t e ,  r i g h t ,  t i t l e  and  c la i m  

w h a t s o e v e r ,  a t  law  a s  w e l l  a s  in  e q u i t y ,  w h ic h  th e  C o u n ty  
now h a s  o r  may h e r e a f t e r  a c q u i r e  in  and  to  t h e  p r o p e r t y  and  

e s t a t e s  d e s c r i b e d  in  t h e  f o r e g o i n g  I te rn s  o r  a n y  p a r t  

t h e r e o f ,  w h e th e r  now ow ned o r  h e r e a f t e r  a c q u i r e d ;  and

ITEM G

A ll  o t h e r  p r o p e r t y  w h ic h , by th e  e x p r e s s  p r o v i s i o n s  

o f  th e  I n d e n t u r e ,  i s  r e q u i r e d  t o  be s u b j e c t e d  to  th e  l i e n  
h e r e o f  and  any a d d i t i o n a l  p r o p e r t y  t h a t  m ay, from  t im e  to  

t im e  h e r e a f t e r ,  by d e l i v e r y  o r  by w r i t i n g  o f  any  k in d ,  be 
s u b j e c t e d  to  th e  l i e n  h e r e o f ,  by th e  C o u n ty  o r  by a n y o n e  in  

i t s  b e h a l f ,  an d  th e  T r u s t e e  i s  h e re b y  a u t h o r i z e d  to  r e c e i v e  
th e  sam e a t  any  tim e  a s  a d d i t i o n a l  s e c u r i t y  h e r e u n d e r ;

TO HAVE AND TO HOLD, a l l  an d  s i n g u l a r ,  t h e  t r u s t  

e s t a t e ,  i n c l u d i n g  a l l  a d d i t i o n a l  p r o p e r t y  w h ich  by th e  te rm s  
h e r e o f  h a s  o r  may becom e s u b j e c t  to  t h e  e n c u m b ra n c e  o f  t h i s  

I n d e n t u r e ,  u n to  th e  T r u s t e e  and i t s  s u c c e s s o r s  and a s s i g n s ,  
f o r e v e r ;

IN THUST, h o w e v e r , f o r  th e  e q u a l  an d  p r o p o r t i o n a t e  
b e n e f i t  and  s e c u r i t y  o f  th e  h o l d e r s  from  t im e  to  t im e  o f  th e  
B onds a u t h e n t i c a t e d  an d  d e l i v e r e d  h e r e u n d e r  and  i s s u e d  by 

th e  C o u n ty  and o u t s t a n d i n g ,  w i th o u t  p r e f e r e n c e ,  p r i o r i t y  o r  
d i s t i n c t i o n  a s  to  l i e n  o r  o t h e r w i s e  o f  an y  o n e  o f  s a i d  B onds 
o v e r  any  o t h e r  o r  o t h e r s  o f  s a i d  B onds to  t h e  end  t h a t  e a c h  
h o l d e r  o f  su c h  B onds h a s  th e  sam e r i g h t s ,  p r i v i l e g e s  and  
l i e n  u n d e r  and by v i r t u e  o f  th e  I n d e n t u r e ;  an d  c o n d i t i o n e d ,  

h o w e v e r , t h a t  i f  t h e  C o u n ty  s h a l l  w e l l  and  t r u l y  pay o r  

c a u s e  t o  be  p a i d  f u l l y  a n d  p r o m p t l y  w hen d u e  a l l  

i n d e b t e d n e s s ,  l i a b i l i t i e s ,  o b l i g a t i o n s  and  sum s a t  any  t im e
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s e c u r e d  h e r e b y ,  i n c l u d i n g  i n t e r e s t  and  a t t o r n e y ' s  f e e s ,  a n d  
s h a l l  p r o m p t ly ,  f a i t h f u l l y  and  s t r i c t l y  k e e p ,  p e r fo rm  an d  
o b s e r v e  o r  c a u s e  to  be k e p t ,  p e r fo rm e d  and  o b s e r v e d  a l l  o f  

i t s  c o v e n a n t s ,  w a r r a n t i e s  and  a g r e e m e n ts  c o n t a i n e d  h e r e i n ,  
th e n  and  in  s u c h  e v e n t  t h i s  I n d e n t u r e  s h a l l  c e a s e ,  d e t e r m in e  

and  be v o id  and  o f  no f u r t h e r  f o r c e  an d  e f f e c t ,  o t h e r w i s e  
th e  sam e s h a l l  re m a in  in  f u l l  f o r c e  an d  e f f e c t  an d  upon t h e  

t r u s t s  a n d  s u b j e c t  t o  t h e  c o v e n a n t s  a n d  c o n d i t i o n s  

h e r e i n a f t e r  s e t  f o r t h .
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ARTICLE I

DEFINITIONS; RULES OF CONSTRUCTION; 

CERTIFICATES AND OPINIONS

SECTION 1 . 0 1 .  D e f i n i t i o n s . In  a d d i t i o n  t o  w o rd s  

and te rm s  e l s e w h e r e  d e f i n e d  in  t h e  I n d e n t u r e ,  th e  f o l l o w i n g  
w o rd s  an d  te rm s  a s  u s e d  h e r e i n  an d  in  t h e  p r e a m b le s  h e r e t o  

s h a l l  h a v e  th e  f o l l o w i n g  m e a n in g s ,  u n l e s s  th e  c o n t e x t  o r u s e  
i n d i c a t e s  a n o t h e r  o r  d i f f e r e n t  m e an in g  o r  i n t e n t :

’’A c t"  s h a l l  mean T i t l e  4 ,  C h a p te r  2 9 ,  Code o f  Laws 
o f  S o u th  C a r o l i n a ,  1 9 7 6 , an d  a l l  f u t u r e  a c t s  s u p p le m e n ta l  
t h e r e t o  o r  a m e n d a to ry  t h e r e o f .

" A d d i t i o n a l  B onds" s h a l l  mean an y  B ond, some of th e  
B onds o r  a l l  o f  th e  B onds i s s u e d  p u r s u a n t  to  S e c t io n  2 .0 3  o f  
th e  I n d e n t u r e  from  tim e  to  t im e  o u t s t a n d i n g .

" A u th o r iz e d  C o u n ty  R e p r e s e n t a t i v e "  s h a l l  m ean th e  

p e r s o n  a t  th e  t im e  d e s i g n a t e d  to  a c t  in  b e h a l f  o f  C o u n ty  by 
w r i t t e n  c e r t i f i c a t e  f u r n i s h e d  t o  T e n a n t  an d  th e  T r u s t e e  

c o n t a i n i n g  th e  s p e c im e n  s i g n a t u r e  o f  s u c h  p e r s o n  and  s ig n e d  
on b e h a l f  o f  th e  C o u n ty  by th e  C h a irm an  o f  th e  C ou n ty  

C o u n c i l .  Such  c e r t i f i c a t e  may d e s i g n a t e  an  a l t e r n a t e  o r  

a l t e r n a t e s .

" A u t h o r i z e d  N e w s p a p e r "  s h a l l  m ean a f i n a n c i a l  
n e w s p a p e r  o f  g e n e r a l  c i r c u l a t i o n  in  th e  C i ty  o f  New Y o rk , 
New Y o rk , p r i n t e d  in  t h e  E n g l i s h  la n g u a g e  and  c u s t o m a r i l y  
p u b l i s h e d  on e a c h  b u s i n e s s  d a y , w h e th e r  o r  n o t  p u b l i s h e d  on 
S a t u r d a y s ,  S u n d a y s  o r  h o l i d a y s .

" A u th o r iz e d  T e n a n t  R e p r e s e n t a t i v e "  s h a l l  mean th e
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p e r s o n  a t  th e  t im e  d e s i g n a t e d  to  a c t  in  b e h a l f  o f  T e n a n t  by 
w r i t t e n  c e r t i f i c a t e  f u r n i s h e d  to  C o u n ty  and th e  T r u s t e e  
c o n t a i n i n g  th e  s p e c im e n  s i g n a t u r e  o f  s u c h  p e r s o n  an d  s i g n e d  

on b e h a l f  o f  T e n a n t  by  i t s  C h a i r m a n ,  V ic e  C h a i r m a n ,  
P r e s i d e n t ,  any  V ic e  P r e s i d e n t  o r  T r e a s u r e r  o r  A s s i s t a n t  
T r e a s u r e r .  Such c e r t i f i c a t e  may d e s i g n a t e  an a l t e r n a t e  o r  

a l t e r n a t e s .

" B a s ic  R e n t"  s h a l l  mean th e  r e n t a l  p a y a b le  p u r s u a n t  

to  S e c t i o n  5 .0 2  o f  t h e  L e a s e .

"B o n d s"  s h a l l  mean any  B ond, some o f th e  B onds o r  
a l l  o f  t h e  B onds i s s u e d  u n d e r  and  s e c u r e d  by th e  te rm s  o f  

th e  I n d e n t u r e  from  tim e  to  t im e  o u t s t a n d i n g  an d  s h a l l  
i n c l u d e  th e  A d d i t i o n a l  B onds and  t h e  S e r i e s  1978 B o n d s .

" B o n d h o ld e r "  and " h o ld e r "  s h a l l  m ean th e  r e g i s t e r e d  

ow ner o f  any  B ond.

"B o n d  F u n d "  s h a l l  m ean t h e  f u n d  c r e a t e d  a n d  
e s t a b l i s h e d  h e r e u n d e r  w i th  t h e  T r u s t e e  in  S e c t i o n  6 .0 1  

h e r e o f  .

" C o m p le t io n  D a te "  s h a l l  mean th e  d a t e  on w h ic h  th e  
a c q u i s i t i o n  by c o n s t r u c t i o n  and  p u r c h a s e  o f  t h e  P r o j e c t  i s  
c o m p le te d  a s  c e r t i f i e d  in  S e c t io n  4 .0 4  o f  th e  L e a s e .

" C o s t  o f  t h e  P r o j e c t "  s h a l l  mean and be deem ed t o  
i n c l u d e  ( a )  o b l i g a t i o n s  i n c u r r e d  f o r  l a n d ,  l a b o r  a n d  
m a t e r i a l s  and  o t h e r  e x p e n s e s  to  c o n t r a c t o r s ,  b u i l d e r s  an d  

m a te r ia lm e n  in  c o n n e c t io n  w ith  th e  a c q u i s i t i o n ,  c o n s t r u c t i o n  

and i n s t a l l a t i o n  o f  t h e  P r o j e c t ;  ( b )  th e  c o s t s  o f  c o n t r a c t  

b o n d s  and  o f  i n s u r a n c e  o f  a l l  k in d s  t h a t  may b e  r e q u i r e d  o r  

n e c e s s a r y  d u r in g  th e  c o u r s e  o f  c o n s t r u c t i o n  o f  t h e  P r o j e c t  

w h ich  a r e  n o t  p a id  by th e  c o n t r a c t o r  o r  c o n t r a c t o r s  o r
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o t h e r w i s e  p r o v id e d  f o r ;  ( c )  th e  e x p e n s e s  f o r  t e s t  b o r i n g s ,  
s u r v e y s ,  t e s t  an d  p i l o t  o p e r a t i o n s ,  e s t i m a t e s ,  p l a n s  and  
s p e c i f i c a t i o n s  an d  p r e l i m i n a r y  i n v e s t i g a t i o n s  t h e r e f o r ,  and  

f o r  s u p e r v i s i n g  c o n s t r u c t i o n ,  a s  w e ll  a s  f o r  th e  p e r fo rm a n c e  
o f  a l l  o t h e r  d u t i e s  r e q u i r e d  by o r  r e a s o n a b ly  n e c e s s a r y  f o r  

t h e  a c q u i s i t i o n ,  c o n s t r u c t i o n  a n d  i n s t a l l a t i o n  o f  t h e  
P r o j e c t ;  ( d )  l e g a l ,  a c c o u n t i n g ,  f i n a n c i a l  a n d  p r i n t i n g  

e x p e n s e s ,  f e e s  and  a l l  o t h e r  e x p e n s e s  i n c u r r e d  in  c o n n e c t io n  
w ith  th e  i s s u a n c e  o f  th e  B o n d s; ( e )  a l l  o t h e r  c o s t s  r e q u i r e d  

to  be p a id  u n d e r  th e  te rm s  o f  any  c o n t r a c t  o r  c o n t r a c t s  f o r  
t h e  a c q u i s i t i o n ,  c o n s t r u c t i o n  a n d  i n s t a l l a t i o n  o f  t h e  

P r o j e c t ;  and  ( f )  any  sum s r e q u i r e d  to  r e im b u r s e  th e  T e n a n t  
f o r  a d v a n c e s  made by i t  f o r  any o f  th e  ab o v e  i t e m s ,  o r  f o r  

any  o t h e r  w ork d o n e  b y , an d  c o s t s  i n c u r r e d  b y , th e  T e n a n t 
w h ich  a r e  p r o p e r l y  c h a r g e a b l e  to  a c a p i t a l  a c c o u n t  w i th  

r e s p e c t  to  th e  P r o j e c t .

"C o u n ty "  s h a l l  mean Y ork C o u n ty , S o u th  C a r o l i n a ,  a 

body p o l i t i c  and  c o r p o r a t e  and  a p o l i t i c a l  s u b d i v i s i o n  o f  
th e  S t a t e  o l S o u th  C a r o l i n a ,  and i t s  s u c c e s s o r s  and  a s s i g n s .

" D e f a u l t 4' s h a l l  m ean any one  o r  m ore o f  t h e  e v e n t s  
e n u m e ra te d  in  S e c t io n  1 1 .0 2  h e r e o f .

" F a c i l i t i e s "  s h a l l  m ean ( i )  a l l  b u i l d i n g s  a n d  

a p p u r t e n a n c e s  now o r  h e r e a f t e r  l o c a t e d  on th e  L e a se d  Land 
i n c l u d i n g  th e  b u i l d i n g  and  a p p u r te n a n c e s  w h ich  a r e  p r e s e n t l y  

u n d e r  c o n s t r u c t i o n  o r  a r e  to  be c o n s t r u c t e d  on th e  L e a se d  

Land from  th e  p r o c e e d s  o f  t h e  B onds, a s  th e y  may a t  any  t im e  

e x i s t ,  i n c l u d i n g  any  a i r  c o n d i t i o n i n g  and h e a t i n g  s y s te m s  
(w h ic h  s h a l l  be deem ed f i x t u r e s ) ;  and ( i i )  a l l  m a c h in e r y ,  

e q u ip m e n t ,  o t h e r  f i x t u r e s  o r  p e r s o n a l  p r o p e r t y  i n c l u d i n g  th e  
m a c h in e ry  an d  e q u ip m e n t  s e t  f o r t h  in  E x h i b i t  B a t t a c h e d  

h e r e t o  ( a )  th e  a c q u i s i t i o n  o f  w hich  was f in a n c e d  in  w h o le  o r  

m  p a r t  from  th e  p r o c e e d s  o f  th e  B o n d s, o r  ( b )  w h ich  i s
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i n s t a l l e d  in  th e  l o r e g o in g  b u i l d i n g s  o r  o n  th e  L e a se d  Land 
in  s u b s t i t u t i o n  o r  r e p la c e m e n t  o f  m a c h in e r y ,  e q u ip m e n t ,  
f i x t u r e s  o r  p e r s o n a l  p r o p e r t y  d e s c r i b e d  i n  th e  im m e d ia te ly  

p r e c e d i n g  c l a u s e  ( a ) ,  o r  w h ic h  w as i n s t a l l e d  in  t h e  
f o r e g o i n g  b u i l d i n g s  o r  on th e  L e a se d  Land in  s u b s t i t u t i o n  

f o r  o r  r e p l a c e m e n t  o f  o t h e r  s u t h  s u b s t i t u t i o n s  o r  
r e p l a c e m e n t s .

" G u a r a n ty "  s h a l l  mean th e  G u a ra n ty  A g re em en t, d a te d  
a s  o f  D ecem ber 1 , 1 9 7 8 , e x e c u te d  by U n i te d  I n d u s t r i a l
S y n d i c a t e ,  I n c . ,  a s  G u a r a n t o r ,  t o  th e  T r u s t e e .

" I n d e n t u r e "  s h a l l  m ean t h i s  i n s t r u m e n t  a s  

o r i g i n a l l y  e x e c u te d  and  a s  fro m  t im e  to  t im e  am ended  o r  

s u p p le m e n te d .

" I n d e p e n d e n t  A r c h i t e c t "  o r  " I n d e p e n d e n t  E n g in e e r "  
s h a l l  m ean  a n  a r c h i t e c t  o r  f i r m  o f  a r c h i t e c t s  o r  a 
r e g i s t e r e d  e n g i n e e r ,  f i r m  o l  e n g i n e e r s  o r  e n g i n e e r i n g  

c o r p o r a t i o n  b e in g  in  f a c t  i n d e p e n d e n t ,  h a v in g  no s u b s t a n t i a l  
f i n a n c i a l  i n t e r e s t  in  th e  T e n a n t  o r  t h e  C o u n ty  and n o t b e in g  

r e g u l a r l y  em p lo y ed  by e i t h e r .

" I n d e p e n d e n t  C o u n se l"  s h a l l  mean an a t t o r n e y  d u ly  
a d m i t t e d  to  p r a c t i c e  law  b e f o r e  th e  h i g h e s t  c o u r t  o f  a n y
s t a t e  an d

T e n a n t .

n o t  an em p lo y e e  o f  e i t h e r t h e  C o u n ty o r th e

II In  t e r e s t Paym ent D a te "  s h a l l mean any da t e on
w h ic h  t h e i n t e r e s t  on any  B onds s h a l l b e  p a y a b l e , w h e th e r

su c h  d a t e i s  a r e g u l a r  p ay m en t d a t e p r e s c r i b e d by th e

1n d e n tu r e o r  th e r e s u l t  o f  a r e d e m p tio n  p u r s u a n t t o t h e

te r m s  o f  th e  I n d e n t u r e .

" L e a s e "  s h a l l  mean th e  l e a s e  d a te d  a s  o f  D ecem ber
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1, 1 9 7 8 , e x e c u te d  by th e  C o u n ty , a s  l e s s o r  and  th e  T e n a n t ,
a s  l e s s e e ,  a s  from  tim e  to  t im e  am ended and s u p p le m e n te d .

" L e a s e d  L a n d "  s h a l l  m ean  th e  r e a l  p r o p e r t y  
d e s c r i b e d  in  E x h i b i t  A a t t a c h e d  h e r e t o .

"IR C " s h a l l  m ean th e  I n t e r n a l  R evenue Code o f  1954 
a s  a m en d ed .

" O f f i c e r ’ s  C e r t i f i c a t e "  s h a l l  m e a n : ( i )  w i t h  

r e f e r e n c e  to  th e  T e n a n t ,  a c e r t i f i c a t e  in  w r i t i n g  s ig n e d  by  

th e  C h a irm a n , V ic e  C h a irm a n , P r e s i d e n t  o r  an y  V ic e  P r e s i d e n t  
and a t t e s t e d  to  by th e  S e c r e t a r y  o r  any  A s s i s t a n t  S e c r e t a r y  

o f th e  T e n a n t ,  and  ( i i )  w i th  r e f e r e n c e  t o  th e  C o u n ty , a 
c e r t i f i c a t e  in  w r i t i n g  s ig n e d  by  t h e  C h a irm a n  o r  V ic e  

C h a irm an  o f  th e  C o u n ty  C o u n c i l  and a t t e s t e d  to  by th e  C le r k  
o r  A c t in g  C le r k  to  th e  C o u n ty  C o u n c i l .

" O p in io n  o f  C o u n s e l"  s h a l l  m ean a w r i t t e n  o p i n i o n  

o f  an  a t t o r n e y  o r  f i r m  o f  a t t o r n e y s ,  who may b e  c o u n s e l  f o r  
th e  T e n a n t ,  th e  C o u n ty  o r  th e  T r u s t e e .

" O u ts t a n d in g "  w h e th e r  s u c h  w ord  com m ences w i th  an  

u p p e r  c a s e  o r  a lo w e r  c a s e  l e t t e r ,  s h a l l  mean when u se d  w i th  
r e f e r e n c e  t o  any  Bond an d  a s  o f  an y  p a r t i c u l a r  i t e m ,  a l l  t h e  
B onds a u t h e n t i c a t e d  and  d e l i v e r e d  by th e  T r u s t e e  u n d e r  th e  
I n d e n tu r e  e x c e p t :  ( i )  B onds t h e r e t o f o r e  c a n c e l l e d  by th e  

T r u s t e e ,  d e l i v e r e d  t o  t h e  T r u s t e e  f o r  c a n c e l l a t i o n  o r  

s u b j e c t  to  c a n c e l l a t i o n  by i t ,  ( i i )  B onds no lo n g e r  deem ed 

to  be o u t s t a n d i n g  h e r e u n d e r  by  r e a s o n  o f  th e  p r o v i s i o n s  o f  

S e c t i o n  1 3 .0 1  h e r e o f ;  an d  ( i i i )  f o r  t h e  p u r p o s e  o f  S e c t i o n  

5 .1 4  h e r e o f  o n l y ,  B onds deem ed n o t  t o  b e  o u t s t a n d i n g  by 

r e a s o n  o f  th e  p r o v i s i o n s  o f  t h a t  s e c t i o n .

" P e r m i t t e d  E n c u m b r a n c e s "  s h a l l  m ean a s  o f  a n y
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p a r t i c u l a r  t im e :  ( i )  l i e n s  f o r  ad  v a lo r e m  t a x e s  and  s p e c i a l  
a s s e s s m e n t s  n o t  th e n  d e l i n q u e n t ;  ( i i )  th e  L e a se  an d  th e  
I n d e n t u r e ;  ( i i i )  u t i l i t y ,  a c c e s s  a n d  o t h e r  e a s e m e n ts  an d  

r i g h t s  o f  w ay , f l o o d  r i g h t s ,  l e a s e s ,  r e s t r i c t i o n s  a n d  
e x c e p t i o n s  t h a t  an I n d e p e n d e n t  E n g in e e r  and  th e  A u th o r iz e d  

T e n a n t  R e p r e s e n t a t i v e  c e r t i f y  w i l l  n o t  i n t e r f e r e  w i th  o r  

im p a i r  th e  o p e r a t i o n s  b e in g  c o n d u c te d  in  th e  P r o j e c t  ( o r ,  i f  

no  o p e r a t i o n s  a r e  b e in g  c o n d u c te d  t h e r e i n ,  th e  o p e r a t i o n s  
f o r  w h ich  th e  P r o j e c t  w as d e s ig n e d  o r  l a s t  m o d i f i e d ) ;  ( i v )  

s u c h  m in o r  d e f e c t s ,  i r r e g u l a r i t i e s ,  e n c u m b r a n c e s ,  e a s e m e n t s ,  
r i g h t s  o f  way an d  c l o u d s  on  t i t l e  a s  n o r m a l ly  e x i s t  w i th  

r e s p e c t  to  p r o p e r t i e s  s i m i l a r  in  c h a r a c t e r  t o  th e  P r o j e c t  
an d  d o  n o t  in  th e  o p i n i o n  o f  an  I n d e p e n d e n t  C o u n s e l ,  

m a t e r i a l l y  im p a i r  t h e  p r o p e r t y  a f f e c t e d  th e r e b y  f o r  th e  

p u r p o s e s  f o r  w h ic h  i t  was a c q u i r e d  o r  i s  h e ld  by th e  C o u n ty ;  

( v )  m e c h a n i c 's  and  m a t e r i a l m e n ' s  l i e n s  n o t  f i l e d  o r  
p e r f e c t e d  in  t h e  m anner p r e s c r i b e d  by law  in  e f f e c t  on th e  
d a t e  o f  e x e c u t i o n  h e r e o f  o r  o t h e r w i s e ;  a n d  ( v i )  a n y  
m o r t g a g e ,  l e a s e  o r  s e c u r i t y  i n t e r e s t  w i t h  r e s p e c t  t o  

f u r n i s h i n g s ,  m a c h in e r y ,  e q u ip m e n t and  a p p a r a t u s  i n s t a l l e d  in  
b u t  n o t  a p a r t  o f  th e  P r o j e c t .

" P e r m i t t e d  I n v e s tm e n t s "  s h a l l  mean an y  o n e  o r  m ore 
o f  th e  f o l l o w i n g ,  i f  and  t o  th e  e x t e n t  th e  sam e a r e  th e n  
l e g a l  i n v e s t m e n t s  u n d e r  t h e  a p p l i c a b l e  la w s  o f  S o u th  

C a r o l i n a  f o r  t h e  m o n e y s  t h e n  p r o p o s e d  t o  b e  i n v e s t e d  
t h e r e i n :  ( i )  d i r e c t  and g e n e r a l  o b l i g a t i o n s  o f  th e  U n ite d  

S t a t e s  o f  A m e ric a , o r  o b l i g a t i o n s  f o r  w h ic h  th e  U n i te d  
S t a t e s  o f  A m erica  h a s  u n c o n d i t i o n a l l y  g u a r a n t e e d  o r  a ssu m e d  
t h e  o b l i g a t i o n  o f  th e  pay m en t o f  th e  p r i n c i p a l  o f  a n d  
i n t e r e s t  t h e r e o n ;  ( i i )  o b l i g a t i o n s  o f  th e  F e d e r a l  Land B ank ,

F e d e r a l  Home 
A s s o c  i a  t i o n ,

L oan  B a n k s ,  F e d e r a l  N a t i o n a l  M o r tg a g e  

F e d e r a l  I n t e r m e d i a t e  C r e d i t  C o r p o r a t i o n ,  
F e d e r a l  B ank  f o r  C o o p e r a t i v e s ,  I n t e r n a t i o n a l  B ank  f o r  

R e c o n s t r u c t i o n  and  D e v e lo p m e n t,  A s ia n  D e v e lo p m e n t B an k , an d
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d i r e c t  a n d  g e n e r a l  o b l i g a t i o n s  o f  any  a g e n c i e s  o f  t h e  U n ite d  
S t a t e s  o f  A m erica  n o t  in c lu d e d  in  t h e  f o r e g o in g  l i s t i n g ;  
( i i i )  d i r e c t  and  g e n e r a l  f u l l  f a i t h  an d  c r e d i t  o b l i g a t i o n s  

o f  th e  S t a t e  o f  S o u th  C a r o l i n a ;  ( i v )  d i r e c t  and g e n e r a l  f u l l  
f a i t h  a n d  c r e d i t  o b l i g a t i o n s  o f  any  p o l i t i c a l  u n i t  in  th e  
S t a t e  o f  S o u th  C a r o l i n a ;  ( v )  o b l i g a t i o n s  o f  S a v in g s  and  Loan 
A s s o c i a t i o n s  to  th e  e x t e n t  t h a t  t h e  sam e a r e  i n s u r e d  by th e  
F e d e r a l  S a v i n g s  a n d  L o an  I n s u r a n c e  C o r p o r a t i o n ;  ( v i )  
c e r t i f i c a t e s  o f  d e p o s i t  o f  any b an k  o r  t r u s t  com pany i f  s u c h  

c e r t i f i c a t e s  o f  d e p o s i t  a r e  c o l l a t e r a l l y  s e c u r e d  by 

s e c u r i t i e s  o f  th e  ty p e  d e s c r i b e d  in  c l a u s e s  ( i ) ,  ( i i ) ,  an d  

( i i i )  a b o v e  h e ld  by a n o t h e r  b an k  o r  t r u s t  com pany a s  e s c ro w  
a g e n t  o r  c u s t o d i a n ,  o f  a m a rk e t  v a lu e  n o t  l e s s  th a n  th e  

am ount o f  th e  c e r t i f i c a t e s  o f  d e p o s i t  s o  s e c u r e d ,  i n c l u d i n g  
i n t e r e s t ;  a n d  ( v i i )  c e r t i f i c a t e s  o f  d e p o s i t  o r  o t h e r  

o b l i g a t i o n s  o f  b a n k s  o r  t r u s t  c o m p a n ie s ,  i n c l u d i n g  th e  
T r u s t e e ,  o r g a n iz e d  u n d e r  th e  la w s  o f  th e  U n ite d  S t a t e s  o f  
A m erica  o r  o f  an y  s t a t e  t h e r e o f ,  w h ich  h av e  a co m b in ed  

c a p i t a l  an d  s u r p l u s  o f  a t  l e a s t  $ 2 ,5 0 0 ,0 0 0 .

" P la n s  and  S p e c i f i c a t i o n s "  s h a l l  mean th e  p l a n s  and  

s p e c i f i c a t i o n s  p r e p a r e d  f o r  and  on f i l e  a t  t h e  P r o j e c t ,  a s  
t h e  sam e may be im p le m e n te d  and  d e t a i l e d  from  tim e  to  tim e  

and  a s  t h e  sam e may be r e v i s e d  from  t im e  to  t im e  p r i o r  t o  
th e  C o m p le t io n  D a te  in  a c c o r d a n c e  w ith  th e  te rm s  h e r e o f .

" P r i n c i p a l  P ay m en t D a te "  s h a l l  mean any  d a t e  on 

w hich  t h e  p r i n c i p a l  o f  any  B onds s h a l l  becom e d u e  w h e th e r  by 
m a t u r i t y ,  r e d e m p t io n ,  a c c e l e r a t i o n  o r  p u r c h a s e  o r  any  d a t e  

on w hich  a m o u n ts  a r e  r e q u i r e d  t o  be  d e p o s i t e d  in  th e  S in k in g  

Fund A c c o u n t c r e a t e d  u n d e r  S e c t i o n  6 .0 1  o f  th e  I n d e n t u r e .

" P r o j e c t "  s h a l l  m ean t h e  L e a s e d  L an d  a n d  t h e  

F a c i 1 i t i e s .
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d i r e c t  a n d  g e n e r a l  o b l i g a t i o n s  o f  any  a g e n c i e s  o f  t h e  U n ite d  
S t a t e s  o f  A m erica  n o t i n c lu d e d  in  t h e  f o r e g o in g  l i s t i n g ;  
( i i i )  d i r e c t  an d  g e n e r a l  f u l l  f a i t h  an d  c r e d i t  o b l i g a t i o n s  

o f  th e  S t a t e  o f  S o u th  C a r o l i n a ;  ( i v )  d i r e c t  an d  g e n e r a l  f u l l  
f a i t h  a n d  c r e d i t  o b l i g a t i o n s  o f  any  p o l i t i c a l  u n i t  in  th e  
S t a t e  o f  S o u th  C a r o l in a ;  ( v )  o b l i g a t i o n s  o f  S a v in g s  and Loan 
A s s o c i a t i o n s  to  th e  e x t e n t  t h a t  t h e  sam e a r e  i n s u r e d  by th e  
F e d e r a l  S a v i n g s  and  L o an  I n s u r a n c e  C o r p o r a t i o n ;  ( v i )  
c e r t i f i c a t e s  o f  d e p o s i t  o f  any ban k  o r  t r u s t  com pany i f  s u c h  

c e r t i f i c a t e s  o f  d e p o s i t  a r e  c o l l a t e r a l l y  s e c u r e d  by 

s e c u r i t i e s  o f  th e  ty p e  d e s c r i b e d  in  c l a u s e s  ( i ) ,  ( i i ) ,  and  

( i i i )  ab o v e  h e ld  by a n o t h e r  bank o r  t r u s t  com pany a s  e s c ro w  
a g e n t  o r  c u s t o d i a n ,  o f  a m a rk e t  v a lu e  n o t  l e s s  th a n  th e  

am ount o f  th e  c e r t i f i c a t e s  o f  d e p o s i t  s o  s e c u r e d ,  i n c l u d i n g  

i n t e r e s t ;  a n d  ( v i i )  c e r t i f i c a t e s  o f  d e p o s i t  o r  o t h e r  

o b l i g a t i o n s  o f  b anks o r  t r u s t  c o m p a n ie s ,  i n c l u d i n g  th e  
T r u s t e e ,  o r g a n iz e d  u n d e r  t h e  la w s  o f  t h e  U n ite d  S t a t e s  o f  
A m erica  o r  o f  any s t a t e  t h e r e o f ,  which, h a v e  a co m b in ed  

c a p i t a l  and s u r p l u s  o f  a t  l e a s t  $ 2 ,5 0 0 ,0 0 0 .

" P la n s  and S p e c i f i c a t i o n s "  s h a l l  mean th e  p l a n s  and 

s p e c i f i c a t i o n s  p r e p a r e d  l o r  and on f i l e  a t  t h e  P r o j e c t ,  a s  
th e  sam e may be im p le m e n te d  and d e t a i l e d  from  t im e  to  t im e  

and a s  th e  sam e may be r e v i s e d  from  t im e  t o  t im e  p r i o r  to  
th e  C o m p le tio n  D a te  in  a c c o r d a n c e  w i th  th e  te r m s  h e r e o f .

" P r i n c i p a l  P aym ent D a te"  s h a l l  mean an y  d a t e  on 

w h ich  th e  p r i n c i p a l  o f  any Bonds s h a l l  becom e due w h e th e r  by 
m a t u r i t y ,  r e d e m p tio n ,  a c c e l e r a t i o n  o r  p u r c h a s e  o r  any d a t e  

on w h ich  am o u n ts  a r e  r e q u i r e d  to  be d e p o s i t e d  in  t h e  S in k in g  

Fund A cco u n t c r e a t e d  u n d e r  S e c t io n  6 .0 1  o f  t h e  I n d e n t u r e .

" P r o j e c t "  s h a l l  m ean t h e  L e a s e d  L an d  an d  t h e  

F a c 1 1 1 1 i e s .
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" S e r i e s "  o r  " S e r i e s  o f B onds" s h a l l  mean a l l  o f th e  
B onds a u t h e n t i c a t e d  and  d e l i v e r e d  upon o r i g i n a l  i s s u a n c e  in  
a s i m u l t a n e o u s  t r a n s a c t i o n ,  an d  a n y  B o n d s  t h e r e a f t e r  

a u t h e n t i c a t e d  a n d  d e l i v e r e d  in  l i e u  o f  o r  in  s u b s t i t u t i o n  
f o r  su c h  B o n d s, p u r s u a n t  to  th e  p r o v i s i o n s  o f  th e  I n d e n t u r e ,  
r e g a r d l e s s  of v a r i a t i o n s  in  m a t u r i t y ,  i n t e r e s t  r a t e  o r  o t h e r  
p r o v i s i o n s .

" R e g i s t e r e d  O w ner" w h e th e r  s u c h  w o rd s  b e g in  w ith  

u p p e r  c a s e  o r  lo w e r  c a s e  l e t t e r s ,  s h a l l  mean th e  p e r s o n  o r  
p e r s o n s  in  w hose name o r  nam es a  Bond s h a l l  be r e g i s t e r e d  on 

t h e  b o o k s  o f r e g i s t r y  k e p t  f o r  t h a t  p u r p o s e  in  a c c o r d a n c e  
w ith  th e  te rm s  o f  t h i s  I n d e n t u r e .

" S e r i e s  1978 B o n d s"  s h a l l  mean any  B ond, some o f  

t h e  B onds o r a l l  o f  th e  B onds i s s u e d  p u r s u a n t  to  S e c t io n  
2 .0 1  o f  t h e  I n d e n t u r e  from  t im e  to  t im e  o u t s t a n d i n g .

" T e n a n t "  s h a l l  m ean ( i ) C h a m p io n  L a b o r a t o r i e s ,  
I n c . ,  a D e la w a r e  c o r p o r a t i o n ,  a n d  i t s  s u c c e s s o r s  an d  
a s s i g n s ,  and ( i i )  any  s u r v i v i n g ,  r e s u l t i n g  o r  t r a n s f e r e e  
c o r p o r a t i o n  o f  e i t h e r  a s  p r o v id e d  in  S e c t io n  9 .0 8  o f th e  
L e a se  .

" T r u s t e e "  s h a l l  mean F i r s t  U nion  N a t io n a l  B ank, 
C h a r l o t t e ,  N o r th  C a r o l i n a ,  o r  i t s  s u c c e s s o r  o r  s u c c e s s o r s  a s  

s u c h  T r u s t e e  u n d e r  th e  I n d e n t u r e .

" T r u s t  E s t a t e "  w h e th e r  su c h  w o rd s  b e g in  w i th  u p p e r  

c a s e  o r  lo w e r c a s e  l e t t e r s ,  o r  " m o rtg a g e d  p r o p e r t y "  s h a l l  
mean th e  r e a l  an d  p e r s o n a l  p r o p e r ty  l i s t e d  and d e s c r i b e d  in  

I te rns A th r o u g h  G o f  th e  G r a n t in g  C la u s e s  h e r e o f .

" W r i t t e n  R e q u e s t"  s h a l l  m ean: ( i )  w ith  r e f e r e n c e  to  

t h e  C o u n ty , a r e q u e s t  in  w r i t i n g  s ig n e d  by th e  C hairm an  o r
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V ice  C h airm an  o f th e  C o u n ty  C o u n c i l  an d  a t t e s t e d  to  by th e  
C le r k  o r  A c t in g  C le r k  to  th e  C o u n ty  C o u n c i l ;  an d  ( i i )  w i th  
r e f e r e n c e  to  th e  T e n a n t ,  a  r e q u e s t  in  w r i t i n g  s ig n e d  by th e  

C h a irm a n , V ic e  C h a irm a n , P r e s i d e n t  o r  an y  V ic e  P r e s i d e n t  and 
a t t e s t e d  t o  b y  th e  T r e a s u r e r  o r  a n y  A s s i s t a n t  T r e a s u r e r  o r  
th e  S e c r e t a r y  o r  a n y  A s s i s t a n t  S e c r e t a r y  o f  th e  T e n a n t .

SECTION 1 .0 2 .  R u le s  o f  C o n s t r u c t i o n . U n le s s  th e  
c o n t e x t  c l e a r l y  i n d i c a t e s  to  th e  c o n t r a r y ,  t h e  f o l l o w in g  
r u l e s  s h a l l  a p p ly  to  th e  c o n s t r u c t i o n  o f  t h e  I n d e n t u r e :

( a )  W ords im p o r t in g  t h e  s i n g u l a r  num ber s h a l l  

i n c l u d e  t h e  p l u r a l  num ber and  v i c e  v e r s a .

( b )  W ords im p o r t in g  th e  r e d e m p t io n  o f  B onds s h a l l  

i n c l u d e  t h e  p re p a y m e n t  t h e r e o f .

( c )  W ords im p o r t in g  th e  r e d e m p tio n  o r  c a l l i n g  f o r  
r e d e m p t io n  o f B onds s h a l l  n o t  i n c l u d e  o r  c o n n o te  t h e  p ay m en t 
o f  B onds a t  t h e i r  s t a t e d  m a t u r i t y .

( d )  U n le s s  o t h e r w i s e  i n d i c a t e d ,  a l l  r e f e r e n c e s  

h e r e i n  t o  p a r t i c u l a r  A r t i c l e s  o r  s e c t i o n s  a r e  r e f e r e n c e s  to  

A r t i c l e s  o r  s e c t i o n s  o f  t h e  I n d e n t u r e .

( e )  The w o rd s  " h e r e o f , "  " h e r e i n , "  " h e r e u n d e r "  and 
o t h e r  w o rd s  o f  s i m i l a r  im p o r t  r e f e r  t o  t h i s  I n d e n t u r e  a s  a 
w h o le .

( f )  T h e  h e a d i n g s  o f  a r t i c l e s ,  s e c t i o n s  an d  

s u b d i v i s i o n s  h e r e o f  and  any t a b l e  o f  c o n t e n t s  o r  in d e x  

a t t a c h e d  h e r e t o  a r e  f o r  c o n v e n ie n c e  o f  r e f e r e n c e  o n ly  and 

s h a l l  n o t  a f f e c t  th e  m e a n in g , c o n s t r u c t i o n  o r  e f f e c t  o f  th e  

I n d e n t u r e  o r d e f i n e  o r  l i m i t  th e  p r o v i s i o n s  h e r e o f .
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SECTION 1 . 0 3 .  C o n c e  r n i  ng  Ce r t i f i c a t e s  a n d
O£i_n i o n s . Any c e r t i f i c a t e  o r  o p in io n  made o r  g iv e n  by a n  
o f f i c e r  o f  th e  C o u n ty  may be b a s e d ,  i n s o f a r  a s  i t  r e l a t e s  t o  

l e g a l  m a t t e r s ,  upon a c e r t i f i c a t e  o r  o p in io n  o f  o r  r e p r e s e n ­
t a t i o n s  by c o u n s e l ,  u n l e s s  s u c h  o f f i c e r  know s t h a t  t h e  
c e r t i f i c a t e  o r  o p in io n  o r  r e p r e s e n t a t i o n s  w i th  r e s p e c t  t o  
th e  m a t t e r s  upon w h ich  h i s  c e r t i f i c a t e  o r  o p in io n  may b e  

b a s e d  a s  a f o r e s a i d  a r e  e r r o n e o u s ,  o r  in  th e  e x e r c i s e  o f  

r e a s o n a b l e  c a r e  s h o u l d  h a v e  know n t h a t  t h e  sa m e  w e r e  

e r r o n e o u s .  Any c e r t i f i c a t e  o r  o p i n i o n  made o r  g iv e n  b y  

c o u n s e l  may be b a s e d ,  i n s o f a r  a s  i t  r e l a t e s  t o  f a c t u a l  

m a t t e r s  w i t h  r e s p e c t  t o  w h ic h  i n f o r m t i o n  i s  i n  t h e  
p o s s e s s i o n  o f  th e  C o u n ty , upon th e  c e r t i f i c a t e  o r  o p in io n  o f  
o r  r e p r e s e n t a t i o n s  by a n  o f f i c e r  o r  o f f i c e r s  o f  th e  C o u n ty ,  
u n l e s s  s u c h  c o u n s e l  know s t h a t  th e  c e r t i f i c a t e  o r  o p i n i o n  o r  

r e p r e s e n t a t i o n s  w i th  r e s p e c t  t o  th e  m a t t e r s  upon  w h ich  h i s  
c e r t i f i c a t e  o r  o p i n i o n  m ay be  b a s e d  a s  a f o r e s a i d  a r e  

e r r o n e o u s ,  o r  in  th e  e x e r c i s e  o f  r e a s o n a b l e  c a r e  s h o u ld  h a v e  
known t h a t  t h e  sam e w ere  e r r o n e o u s .
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ARTICLE I I

AUTHORIZATION, AUTHENTICATION AND DELIVERY OF 

BONDS; USE OF PROCEEDS THEREOF

SECTION 2 . 0 1 .  D e s c r i p t i o n  o f  B o n d s , A u t h o r i z a t i o n  
and  D e t a i l s  o f  S e r i e s  1978 B o n d s .

( a )  D e sc r  i o n . The B onds m ay, a t  t h e  e l e c t i o n  
o f  th e  C o u n ty ,  be i s s u e d  in  o n e  o r  m ore S e r i e s  a n d , e x c e p t  
a s  h e r e i n a f t e r  p r o v i d e d ,  s h a l l  be  d e s i g n a t e d  g e n e r a l l y  a s  

’’ F i r s t  M o r tg a g e  I n d u s t r i a l  R e v e n u e  B o n d s  (C h a m p io n  
L a b o r a t o r i e s ,  I n c . ,  P r o j e c t ) "  w i th  s u c h  f u r t h e r  a p p r o p r i a t e  

and p a r t i c u l a r  d e s i g n a t i o n s  a d d e d  to  o r  i n c o r p o r a t e d  in  su c h  

t i t l e  f o r  t h e  B onds o f  any  p a r t i c u l a r  S e r i e s  a s  th e  C o u n ty  

may d e t e r m i n e .  Each Bond s h a l l  b e a r  upon t h e  f a c e  t h e r e o f  
th e  d e s i g n a t i o n  so  s e l e c t e d  f o r  t h e  S e r i e s  t o  w h ich  i t  
b e l o n g s .

( b ) A u t h o r i z a t i o n ,  I s s u e ,  M a t u r i t i e s ,  an d  I n t e r e s t  
R a t e s . T h e re  a r e  h e r e b y  a u t h o r i z e d  t o  be i s s u e d  and  s e c u r e d  

by t h i s  I n d e n t u r e  a s e r i e s  o f  th e  B onds in  t h e  a g g r e g a t e  
p r i n c i p a l  am o u n t o f  $ 3 ,5 0 0 ,0 0 0  t o  be e n t i t l e d  and  d e s i g n a t e d  

a s  " F i r s t  M o rtg a g e  I n d u s t r i a l  R ev en u e  B o n d s , S e r i e s  1978 

(C h a m p io n  L a b o r a t o r i e s ,  I n c . ,  P r o j e c t ) "  ( h e r e i n a f t e r  
r e f e r r e d  to  a s  th e  " S e r i e s  1978 B o n d s " ) .  The S e r i e s  1978 

B onds s h a l l  be i s s u a b l e  s o l e l y  in  f u l l y  r e g i s t e r e d  form  

w i th o u t  c o u p o n s .  The S e r i e s  1978 b o n d s  in  f u l l y  r e g i s t e r e d  
form  s h a l l  be d a t e d  a s  o f  th e  Ju n e  1 o r  D ecem ber 1 n e x t  
p r o c e e d in g  th e  d a t e  o f  a u t h e n t i c a t i o n  an d  d e l i v e r y  o f  e a c h  
S e r i e s  1978 Bond t o  w h ich  i n t e r e s t  h a s  b e e n  p a id  ( e x c e p t  

t h a t  i f  any  S e r i e s  1978 Bond i s  a u t h e n t i c a t e d  on  J u n e  1 o r  
D ecem ber 1 t o  w h ich  i n t e r e s t  h a s  b een  p a id  i t  s h a l l  be d a t e d  

a s  o f  s u c h  d a t e  o r  i f  i t  s h a l l  be a u t h e n t i c a t e d  p r i o r  to  

J u n e  1 , 1 9 7 8 , i t  s h a l l  be d a t e d  D ecem ber 1 , 1 9 7 8 ) ;  s h a l l  be
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in  t h e  d e n o m in a t io n  o f  $ 5 ,0 0 0  o r  any i n t e g r a l  m u l t i p l e  
t h e r e o f ;  s h a l l  be i s s u e d  o n ly  w ith  r e s p e c t  to  p r i n c i p a l  
am o u n ts  m a tu r in g  on th e  sam e d a y ;  and  s h a l l  be  n u m bered  from  

R -l u p w a rd s , in  o r d e r  o f t h e i r  i s s u a n c e .  The S e r i e s  1978 
Bonds s h a l l  b e a r  i n t e r e s t  from  th e  d a t e  t h e r e o f  a t  th e  
r e s p e c t i v e  r a t e s  p e r  annum a s  s e t  f o r t h  in  th e  s c h e d u le  
b e lo w , p a y a b le  s e m i - a n n u a l l y  on D ecem ber 1 and J u n e  1 o f  
e ach  y e a r  and s h a l l  m a tu r e  on D ecem ber 1 in  e a c h  o f  th e

y e a r s and  in  th e p r i n c  i p a l am o u n ts a s  f o l l o w s :

P r i n c i p a l I n t e r e s t P r in c  i p a l I n t e r e s t

Y ear Amount R a te Y ear Amount R a te

1980 $ 1 5 0 ,0 0 0 5.8% 1983 $ 1 5 0 ,0 0 0 5.8%
1981 1 5 0 ,0 0 0 5 .8 1984 1 5 0 ,0 0 0 5 .8

1982 1 5 0 ,0 0 0 5 .8 1998 2 ,7 5 0 ,0 0 0 6 - 7 / 8

The S e r i e s  1978 B onds m a tu r in g  in  1998 a r e  s u b j e c t  
to  an d  s h a l l  be red eem ed  p r i o r  to  th e  s t a t e d  m a t u r i t y  
t h e r e o f  from  t im e  to  t im e  in  p a r t ,  in  d i r e c t  n u m e r ic a l  o r d e r  
from money r e q u i r e d  t o  be p a id  i n t o  t h e  Bond Fund and  

c r e d i t e d  to  t h e  S in k in g  Fund A cco u n t t h e r e i n  p u r s u a n t  t o  
A r t i c l e  VI h e r e o f ,  w h ich  s h a l l  be a c c u m u la te d  in  t h e  S in k in g  
Fund A cco u n t in  a m o u n ts  s u f f i c i e n t  to  red eem  on D ecem ber o f  
each  y e a r  a t  a r e d e m p tio n  p r i c e  e q u a l  to  th e  p r i n c i p a l  

am ount o f  th e  S e r i e s  1978 Bond o r  Bonds t o  be  re d e e m e d , t h e  
p r i n c i p a l  am ount o f  s u c h  S e r i e s  1978 B onds m a tu r in g  in  1998 

s p e c i f i e d  f o r  e a c h  o f  th e  y e a r s  shown b e lo w :

P r i n c i p a l  Amount P r i n c i p a l  Amount

Yea r To Be R edeem ed Y ear To Be R edeem ed

1989 $ 2 0 0 ,0 0 0 1994 $ 2 8 0 ,0 0 0

1990 2 1 5 ,0 0 0 1995 3 0 0 ,0 0 0
1991 2 2 5 ,0 0 0 1996 3 2 0 ,0 0 0
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1992 2 4 5 ,0 0 0 1997 3 4 0 ,0 0 0

1993 2 6 0 ,0 0 0 1 9 9 8 (m a tu r i t y ) 3 6 5 ,0 0 0

s h a l  1
P r i o r  t o  e a c h

g iv e  n o t i c e  in

o f  th e  a f o r e s a i d  d a t e s  th e  T r u s t e e

a c c o r d a n c e  w ith  th e  p r o v i s i o n s  o f
S e c t i o n  4 .0 3  h e r e o f  o f  th e  re d e m p tio n  on su c h  d a te  o f  S e r i e s  

1978 B onds in  t h e  r e s p e c t i v e  am o u n ts  s e t  f o r t h  a b o v e  f o r  
s u c h  d a t e ,  an d  s h a l l  g iv e  s u c h  n o t i c e  ev en  th o u g h  a t  th e  
tim e  o f  th e  g i v i n g  o f  su c h  n o t i c e  th e  m oneys th e n  on c r e d i t  

t o  s a i d  S in k in g  Fund A cco u n t an d  a v a i l a b l e  t h e r e f o r  s h a l l  b e  
i n s u f f i c i e n t  to  red eem  on s u c h  d a t e  S e r i e s  1978 B onds in  

su c h  a m o u n t.

( c ) R ed e m p tio n  P r i o r  to  M a tu r i ty  . The S e r i e s  1978 
B onds s h a l l  a l s o  be s u b j e c t  to  re d e m p tio n  p r i o r  t o  t h e  
s t a t e d  m a t u r i t i e s  t h e r e o f :

( i )  i n  w h o le  o r  in  p a r t  in  in v e r s e  n u m e r ic a l  

o r d e r ,  a t  a r e d e m p tio n  p r i c e  e q u a l  to  th e  p r i n c i p a l  

am o u n t red eem ed  a t  any  tim e  in  th e  e v e n t  o f  c o n d e m n a tio n  
o f  a l l  o r  a n y  p a r t  o f  t h e  P r o j e c t  o r  a d e f e c t  ( o t h e r  
th a n  a P e r m i t t e d  E n cu m b ran ce ) in  th e  t i t l e  to  th e  L e a se d  

L a n d ;

( i i )  in  w ho le  a t  any  t im e ,  a t  a  re d e m p tio n  p r i c e
e q u a l  t o  th e  p r i n c i p a l  am oun t re d e e m e d , in  th e  e v e n t  t h e  

T e n a n t p u r c h a s e s  th e  P r o j e c t  p u r s u a n t  to  e i t h e r  t h e

p r o v i s i o n s  o f  S e c t i o n  7 .0 1  o f  th e  L e a s e ,  p e r t a i n i n g  t o
th e  d e s t r u c t i o n  o f  a l l  o r  p a r t  o f  t h e  P r o j e c t ,  o r  t h e  
p r o v i s i o n s  o f  S e c t io n  1 0 .0 1  o f  th e  L e a s e ,  p e r t a i n i n g  to
c e r t a i n  c i r c u m s t a n c e s  w h e reb y  th e  L e a se  s h a l l  becom e
v o id ,  u n e n f o r c e a b le  o r  im p o s s ib le  o r  p e r fo rm a n c e  a s
e x p r e s s e d  t h e r e i n  o r  th e  p r o v i s i o n s  o f  S e c t io n  ___  o f

th e  L e a se  p e r t a i n i n g  to  c e r t a i n  c h a n g e s  r e n d e r i n g  th e  

c o n t in u e d  o p e r a t i o n  o f  th e  P r o j e c t  u n eco n o m ic ;
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( i i i )  in  w h o le  a t  any  time? upon th e  o c c u r r e n c e  o f  
a n  E v e n t o f  T a x a b i l i t y  a t  a r e d e m p tio n  p r i c e  e q u a l  to  
t h e  p r i n c i p a l  am oun t re d e em e d  p l u s  a  r e d e m p tio n  prem ium  

e q u a l  to  th e  i n t e r e s t  p a id  o r  p a y a b le  on s u c h  b o n d s  from  
an d  a f t e r  th e  d a t e  o f  th e  E v e n t o f  T a x a b i l i t y  u n t i l  t h e  
d a t e  o f  r e d e m p t io n .  " E v e n t  o f  T a x a b i l i t y "  m eans th e  
d a t e  o f  th e  o c c u r r e n c e  o f  t h e  c i r c u m s t a n c e s  d e s c r i b e d  in  

IRC S e c t i o n  1 0 3 ( b ) ( 6 ) ( D )  u n d e r  w h ich  c i r c u m s t a n c e s  a 
D e te r m in a t io n  o f  T a x a b i l i t y  s h a l l  h a v e  b e en  fo u n d  to  

h a v e  o c c u r r e d  w i th  th e  r e s u l t  t h a t  th e  i n t e r e s t  p a y a b le  

on  t h e  S e r i e s  1978 B onds beco m es i n c l u d i b l e  in  t h e  g r o s s  

in co m e  o f  th e  h o l d e r s  o f  th e  B onds o t h e r  th a n  a h o ld e r  
who i s  a " s u b s t a n t i a l  u s e r "  o f  t h e  P r o j e c t  o r  a " r e l a t e d  

p e r s o n "  a s  s u c h  te rm s  a r e  u s e d  in  IRC S e c t i o n  1 0 3 . 
" D e te r m i n a t io n  o f  T a x a b i l i t y "  m eans ( a )  t h e  i s s u a n c e  o f  
a  s t a t u t o r y  n o t i c e  o f  d e f i c i e n c y  by th e  I n t e r n a l  R evenue 
S e r v i c e  w h ic h  h o ld s  in  e f f e c t  t h a t  t h e  i n t e r e s t  p a id  o r  
p a y a b le  on an y  o f  th e  S e r i e s  1978 B onds i s  i n c l u d i b l e  in  
th e  g r o s s  incom e o f  a h o l d e r  o r  fo rm e r  h o l d e r  t h e r e o f  a s  

a r e s u l t  o f  th e  l i m i t a t i o n s  p r e s c r i b e d  in  IRC S e c t io n  
1 0 3 ( b ) ( 6 ) ( D )  h a v in g  b e en  e x c e e d e d  o r  (b )  t h e  i s s u a n c e  o f  

a  s t a t e m e n t  by th e  T e n a n t  to  th e  e f f e c t  t h a t  i t  h a s  
e x c e e d e d  o r  i n t e n d s  t o  e x c e e d  th e  maximum am ount o f  

c a p i t a l  e x p e n d i t u r e s  p e r m i t t e d  u n d e r  IRC S e c t i o n  
1 0 3 ( b ) ( 6 ) ( D ) .  S uch  a D e te r m in a t io n  o f  T a x a b i l i t y  s h a l l  

b e  deem ed f o r  a l l  p u r p o s e s  o f  t h i s  I n d e n tu r e  to  h av e  
o c c u r r e d  on th e  d a t e  b o rn e  by s a i d  s t a t u t o r y  n o t i c e  o f  

d e f i c i e n c y  o r  th e  d a t e  b o rn e  by s a i d  s t a t e m e n t  a s  th e  

c a s e  may b e .

( i v )  W ith  th e  w r i t t e n  c o n s e n t  o f  th e  T e n a n t  on

D e c e m b e r  1 ,  1 9 8 8 , o r  a n y  i n t e r e s t  p a y m e n t  d a t e

t h e r e a f t e r  in  w h o le  o r  in  p a r t  from  t im e  to  t im e  in  

i n v e r s e  n u m e r ic a l  o r d e r  a t  th e  r e d e m p tio n  p r i c e s  w ith  

r e s p e c t  t o  e a c h  S e r i e s  1978  B o n d , e x p r e s s e d  a s  a
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p e r c e n t a g e  o f  th e  p r i n c i p a l  am o u n t o f  t h e  iS e r i e s  1978 
B onds to  be re d e e m e d , s e t  f o r t h  b e lo w :

I f  R edeem ed R ed e m p tio n  P r i c e

D ecem ber 1 , 1988 1 03 .00%
J u n e 1 an d D ecem ber 1 , 1989 102 .70%
J u n e 1 and D ecem ber 1 , 1990 102 .40%
J u n e 1 an d D ecem ber 1 , 1991 102 .10%
J u n e 1 and D ecem ber 1 , 1992 1 01 .80%
J u n e 1 an d D ecem ber 1 . 1993 101 .50%
J u n e 1 and D ecem ber 1 , 1994 101 .20%
J u n e 1 an d D ecem ber 1 , 1995 1 00 .90%
J u n e 1 and D ecem ber 1 , 1996 1 00 .60%
J u n e 1 an d D ecem ber 1 , 1997 1 00 .30%
T h e r e a f t e r a t 100 .00%

In  th e  e v e n t  o f  an y  r e d e m p t io n  o f S e r i e s  1978 B onds u n d e r  

t h i s  s e c t i o n  t h e r e  s h a l l  a l s o  be p a id  t h e  i n t e r e s t  a c c r u e d  

on any  s u c h  Bond t o  t h e  r e d e m p t io n  d a t e ,  and n o t i c e  o f  t h e  
r e d e m p t io n  o f  s u c h  Bond s h a l l  be g iv e n  a n d  h a v e  th e  e f f e c t  

a s  i s  p r o v id e d  in  A r t i c l e  IV h e r e o f .

( d ) R e f e r e n c e  t o  O th e r  S e c t i o n s . The S e r i e s  1978 
B onds s h a l l  b e  in  th e  f o r m s ,  s h a l l  be e x e c u te d  in  th e  m a n n e r 

p r o v id e d  in  A r t i c l e  X II h e r e o f  and  s h a l l  be p a y a b le  a s  i s  
p r o v id e d  in  S e c t i o n  5 .0 3  h e r e o f .

S EOT ION 2 .0 2 .  A u t h e n t i c a t i o n  o f  S e r i e s  1978 B o n d s; 
A p p l i c a t i o n  o f  P r o c e e d s  T h e r e o f . The T r u s t e e  s h a l l  w i th o u t  

a n y  f u r t h e r  a c t i o n  on th e  p a r t  o f  th e  C o u n ty  a u t h e n t i c a t e  
t h e  S e r i e s  1978 B onds upon  th e  e x e c u t i o n  a n d  d e l i v e r y  o f  t h e  

I n d e n t u r e  and th e  d e l i v e r y  to  i t  by th e  C o u n ty  o f  $ 3 ,5 0 0 ,0 0 0  

p r i n c i p a l  am o u n t S e r i e s  1978 B onds e x e c u te d  a s  h e r e i n  p r o ­
v i d e d .  The T r u s t e e  s h a l l  d e l i v e r  t h e  B onds so  a u t h e n t i c a t e d
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to  t h e  C o u n ty  o r  upon  th e  W r i t te n  B e q u e s t o f  th e  C o u n ty  to  
th e  p u r c h a s e r s  o f  s a i d  B onds s e t  f o r t h  in  s a i d  W r i t t e n  
R e q u e s t  upon p ay m en t to  th e  T r u s t e e  o f  th e  am ount s e t  f o r t h  

in  s a i d  W r i t t e n  R e q u e s t .  The T r u s t e e  s h a l l  a p p ly  th e  am ount 

so  p a id  to  i t  a s  f o l l o w s :

( a )  th e  T r u s t e e  s h a l l  d e p o s i t  in  th e  Bond Fund an 
am oun t e q u a l  to  th e  i n t e r e s t  a c c r u e d  on th e  S e r i e s  1978 
B onds from  d a t e  t h e r e o f ,  to  th e  d a t e  o f d e l i v e r y  o f  and  

p ay m en t f o r  t h e  S e r i e s  1978 B o n d s, and

( b )  th e  T r u s t e e  s h a l l  pay th e  b a la n c e  o f  s u c h  
a m o u n t i n t o  t h e  C o n s t r u c t i o n  F und  c r e a t e d  u n d e r  t h e  

p r o v i s i o n s  o f A r t i c l e  111 o f  t h i s  I n d e n t u r e .

SECTION 2 . 0 3 .  A d d i t i o n a l  B o n d s . A t an y  t im e  w h i le  
an E v e n t o f  D e f a u l t  d o e s  n o t e x i s t  o r  i s  n o t  c o n t i n u i n g  
u n d e r  th e  I n d e n t u r e ,  th e  C o u n ty  may i s s u e  A d d i t i o n a l  B onds 
f o r  an y  p u r p o s e  th e n  p e r m i t t e d  by th e  Act upon c o m p lia n c e  

w ith  th e  f o l l o w i n g  c o n d i t i o n s :

( a )  The i s s u a n c e  o f  s u c h  A d d i t i o n a l  B onds s h a l l
th e n  be  a u t h o r i z e d  by la w .

( b )  The i s s u a n c e  o f  s u c h  A d d i t i o n a l  B onds s h a l l
n o t  r e s u l t  in  th e  i n c l u s i o n  o f  th e  i n t e r e s t  on th e  S e r i e s
1978 B o n d s , o r  any o t h e r  A d d i t i o n a l  B onds t h e r e t o f o r e  i s s u e d

a s  " t a x  e x e m p t” b o n d s ,  in  t h e  g r o s s  incom e o f  t h e  r e c i p i e n t s  
t h e r e o f  u n d e r  th e  IRC.

( c )  The L e a se  s h a l l  be am ended to  th e  e x t e n t  

n e c e s s a r y  so  a s  to  p r o v id e  f o r  c h a n g in g  o r  e x t e n d i n g  th e  

r e n t a l s  p a y a b le  t h e r e u n d e r  to  i n c l u d e  a m o u n ts  s u f f i c i e n t  to  

pay t h e  p r i n c i p a l  o f ,  t h e  i n t e r e s t  and any prem ium  on s u c h  

A d d i t i o n a l  B onds a s  and  when th e  sam e becom e due  an d  any
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T r u s t e e 's  and  p a y in g  a g e n t ' s  f e e s  an d  e x p e n s e s  w i th  r e s p e c t  
to  s u c h  A d d i t i o n a l  B o n d s .

( d )  The A d d i t i o n a l  B onds s h a l l  be a u t h o r i z e d  by 
a c t i o n  o f  th e  g o v e r n in g  body o f  th e  C o u n ty  and  s h a l l  be  

i s s u e d  u n d e r  an i n d e n t u r e  s u p p le m e n ta l  h e r e t o  ( h e r e i n a f t e r  
r e f e r r e d  t o  a s  th e  " S u p p le m e n ta l  I n d e n t u r e " )  by and b e tw e e n  

th e  C o u n ty  and T r u s t e e ,  w h ich  S u p p le m e n ta l  I n d e n t u r e  s h a l l  
d e s i g n a t e  su c h  B onds w i th  t h e  d e s i g n a t i o n  s e t  f o r t h  in  
S e c t io n  2 . 0 1 ( a )  h e r e o f :

( i )  th e  p u r p o s e  f o r  w h ich  s u c h  A d d i t i o n a l  B onds 

a r e  to  be i s s u e d ;

( i i )  t h e  a u t h o r i z e d  p r i n c i p a l  am oun t o f  s u c h  

A d d i t i o n a l  B onds; and

( i i i )  The s e r i e s  d e s i g n a t i o n ,  d a t e ,  d e n o m in a t io n  
o r  d e n o m in a t io n s ,  n u m b e rs  ( o r  m e th o d  o f  n u m b e r in g ) ,  i n t e r e s t  

r a t e  o r  r a t e s ,  i n t e r e s t  pay m en t d a t e s  (w h ic h  d a t e s  s h a l l  
o c c u r  on J u n e  1 an d  D ecem ber 1 and  t h e  f i r s t  o f  w h ic h  

i n t e r e s t  pay m en t d a t e s  s h a l l  be n o t l a t e r  th a n  one  y e a r  from  

th e  day  o f  i s s u a n c e  o f  s u c h  A d d i t i o n a l  B o n d s ) ;  th e  m a t u r i t y  

d a te  o r  d a t e s  (w h ic h  d a t e  o r  d a t e s  s h a l l  be e i t h e r  on 

D ecem ber 1 o r  on J u n e  1 and  D ecem ber 1 ) ;  t h e  s i n k i n g  fu n d  
i n s t a l l m e n t  d a t e  o r  d a t e s ,  i f  an y  (w h ic h  d a t e  o r  d a t e s  s h a l l  
be e i t h e r  D ecem ber 1 o r  J u n e  1 and D ecem ber 1 ) ;  th e  p l a c e  o r  

p l a c e s  o f  paym en t o f  p r i n c i p a l  o f ,  and i n t e r e s t  and prem ium  
( i f  a n y )  o n , su c h  A d d i t i o n a l  B o n d s; th e  p r o v i s i o n s ,  i f  a n y , 
f o r  th e  r e d e m p tio n  o f  s u c h  A d d i t i o n a l  B onds p r i o o r  to  th e  

m a t u r i t y  t h e r e o f ,  w h e th e r  s u c h  A d d i t i o n a l  B onds a r e  t o  be  

i s s u e d  in  c o u p o n  fo rm  w i th  o r  w i t h o u t  p r i v i l e g e s  o f  

r e g i s t r a t i o n ,  o r  in  f u l l y  r e g i s t e r e d  fo rm , o r  b o th ;  th e  

p l a c e  o r  p l a c e s  o f  r e g i s t r a t i o n ;  t h e  p r i v i l e g e s ,  i f  an y  o f  
c o n v e r s io n  from  o n e  fo rm  to  a n o t h e r ;  and  any  o t h e r  m a t t e r s
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p e r t a i n i n g  to  su c h  A d d i t io n a l  B onds n o t  i n c o n s i s t e n t  w i th  
t h e  p r o v i s i o n s  o f th e  I n d e n tu r e  w h ich  th e  C o u n ty  may deem  

n e c e s s a r y  o r  a d v i s a b l e .

( e )  The S u p p le m e n ta l  I n d e n t u r e  r e f e r r e d  to  in  th e  
im m e d ia te ly  p r e c e d in g  s u b p a r a g r a p h  s h a l l  s u b j e c t  t o  t h e  
I n d e n t u r e  any  and a l l  p r o p e r ty  p a id  f o r  from  th e  p r o c e e d s  o f  

s u c h  A d d i t i o n a l  B onds to  th e  e x t e n t  s u c h  p r o p e r t y  s h a l l  n o t  
th e n  a l r e a d y  be s u b j e c t  h e r e t o ,  a n d , to  th e  e x t e n t  n o t  th e n  

a l r e a d y  a s s i g n e d  and  p le d g e d  h e r e u n d e r ,  s h a l l  a s s i g n  an d  

p le d g e  to  th e  T r u s t e e  any am endm ent t o  th e  L e a se  e n t e r e d  

i n t o  p u r s u a n t  to  s u b p a r a g r a p h  ( c )  ab o v e  o f  t h i s  s e c t i o n  an d  
a l l  r i g h t ,  t i t l e  and i n t e r e s t  o f  th e  C o u n ty  t h e r e u n d e r ,  

i n c l u d i n g  th e  a d d i t i o n a l  r e n t a l s  p a y a b le  t h e r e u n d e r .

SECTION 2 .0 4 .  A u t h e n t i c a t i o n  o f  A d d i t i o n a l  B onds; 
A p p l i c a t i o n  o f  P r o c e e d s  T h e r e o f . A d d i t i o n a l  B onos s h a l l  be 

e x e c u te d  by th e  C o u n ty  in a c c o r d a n c e  w i th  th e  p r o v i s i o n s  o f 

S e c t i o n  1 2 .0 2  o f  t h i s  I n d e n tu r e  and  d e l i v e r e d  to  th e  T r u s t e e  

f o r  a u t h e n t i c a t i o n  an d  d e l i v e r y .  The T r u s t e e  s h a l l  
a u t h e n t i c a t e  and  d e l i v e r  s u c h  A d d i t i o n a l  B onds o n ly  upon th e  
r e c e i p t  by i t  o f  th e  f o l l o w in g :

( a )  An O f f i c e r ' s  C e r t i f i c a t e  from  th e  C o u n ty  t h a t  
n o  E v e n t  o f  D e f a u l t ,  a s  d e f i n e d  i n  t h e  r e s p e c t i v e  

i n s t r u m e n t s ,  e x i s t s  u n d e r  th e  I n d e n t u r e  o r  t h e  L e a se  and to  
h i s  k n o w le d g e  t h e r e  d o e s  n o t  e x i s t  any  e v e n t  w h ich  a f t e r  th e  

p a s s a g e  o f  t im e  w ould becom e su c h  an E v e n t o f  D e f a u l t ;

( b )  An O f f i c e r ' s  C e r t i f i c a t e  from  th e  T e n a n t  

a p p r o v in g  th e  i s s u a n c e  and te rm s  o f  th e  B o n d s;

( c )  a C e r t i f i e d  R e s o lu t io n  o r  O r d in a n c e  o f  th e  

C o u n ty  a u t h o r i z i n g  ( i )  th e  e x e c u t io n  and  d e l i v e r y  o f  any 

am endm ent to  th e  L e a se  e n t e r e d  i n t o  p u r s u a n t  to  S e c t i o n  2 .0 3
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( c )  h e r e o f ;  ( i i )  t h e  e x e c u t i o n  a n d  d e l i v e r y  o f  t h e  
S u p p l e m e n t a l  I n d e n t u r e ;  a n d  ( i i i )  t h e  i s s u a n c e ,  s a l e ,  
e x e c u t i o n  and d e l i v e r y  o f  s u c h  A d d i t i o n a l  B onds;

( d )  An o r i g i n a l  e x e c u t e d  c o u n t e r p a r t  o f  a n y  
am endm ent to  th e  L e a se  e n t e r e d  i n t o  p u r s u a n t  to  p a r a g r a p h  
( c )  of S e c t i o n  2 .0 3  h e r e o f ;

( e )  an  o r i g i n a l  e x e c u t e d  c o u n t e r p a r t  o f  t h e  

S u p p le m e n ta l  I n d e n t u r e ;

( f )  an O p in io n  o f  C o u n se l o r  C o u n s e ls  to  th e  
e f f e c t  t h a t  an y  am endm ent to  th e  L e a se  e n t e r e d  i n t o  p u r s u a n t  

to  p a r a g r a p h  ( c )  o f  S e c t io n  2 .0 3  h e r e o f  and  th e  S u p p le m e n ta l  

I n d e n t u r e  h a v e  b e en  d u ly  a u t h o r i z e d ,  e x e c u t e d ,  d e l i v e r e d  and  
r e c o r d e d ;

( g )  I f  a l l  o r  any  p a r t  o f  th e  p r o c e e d s  o f  su c h  
A d d i t i o n a l  B onds a r e  t o  be u s e d  to  a c q u i r e  o r  im p ro v e  r e a l  

p r o p e r t y ,  a co p y  o f  a m o r tg a g e e  t i t l e  i n s u r a n c e  b in d e r  o r  
p o l i c y  i n c r e a s i n g  th e  am oun t o f  t i t l e  i n s u r a n c e  on th e  
P r o j e c t  by an am ount s a t i s f a c t o r y  to  th e  C o u n ty  and  th e  
T r u s t e e ;

( b )  An O p in io n  o f  C o u n se l to  th e  e f f e c t  t h a t ,  

b a s e d  on h i s  e x a m in a t io n  o f  th e  t i t l e  to  any  r e a l  p r o p e r t y  
t o  be a c q u i r e d  o r  im p ro v ed  from  th e  p r o c e e d s  o f  su c h  

A d d i t i o n a l  B onds o r  h i s  e x a m in a t io n  o f  th e  t i t l e  i n s u r a n c e  
b i n d e r  o r  p o l i c y  r e f e r r e d  to  in  p a r a g r a p h  (g )  a b o v e , th e  

C o u n ty  h a s  good and  m a r k e t a b l e  f e e  s im p le  t i t l e  ( s u b j e c t  t o  
P e r m i t t e d  E n c u m b ra n c e s )  to  s u c h  r e a l  p r o p e r t y  and  t h a t  th e  

I n d e n t u r e  c o n s t i t u t e s  a v a l i d  f i r s t  m o r tg a g e  l i e n  th e r e o n  

f r e e  a n d  c l e a r  o f  a l l  l i e n s  a n d  e n c u m b r a n c e s  e x c e p t  

P e r m i t t e d  E n c u m b ra n c e s ;  an d
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( i )  A W r i t t e n  R e q u e s t  from  th e  C o u n ty  to  th e  
T r u s t e e  to  a u t h e n t i c a t e  and  d e l i v e r  s u c h  A d d i t i o n a l  B onds to  
t h e  p e r s o n  o r  p e r s o n s  nam ed t h e r e i n  upon p ay m en t to  t h e  

T r u s t e e  f o r  th e  a c c o u n t  o f  th e  C o u n ty  o f  t h e  sum s p e c i f i e d  
t h e r e i n  p l u s  a c c r u e d  i n t e r e s t  on s u c h  A d d i t i o n a l  B onds to  

t h e  d a t e  o f  d e l i v e r y  t h e r e o f .

T he p r o c e e d s  o f  th e  A d d i t i o n a l  B onds s h a l l  be 
a p p l i e d  by  th e  T r u s t e e  a s  i s  p r o v id e d  in  t h e  S u p p le m e n ta l  

I n d e n t u r e  p r o v i d i n g  f o r  t h e i r  i s s u a n c e .

SECTION 2 . 0 5 .  A l l  B o n d s  E q u a l l y  a n d  R a t a b l y

S e c u r e d . A ll  B onds from  t im e  to  t im e  a u t h e n t i c a t e d  and  
d e l i v e r e d  u n d e r  t h e  I n d e n t u r e  s h a l l  b e  e q u a l l y  an d  r a t a b l y  
s e c u r e d  a s  to  p r i n c i p a l ,  i n t e r e s t  and prem ium  ( i f  a n y )  by 

th e  I n d e n t u r e ,  w i th o u t  p r e f e r e n c e ,  p r i o r i t y  o r  d i s t i n c t i o n  
o l  an y  Bond o v e r  any  o t h e r  B ond .
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ARTICLE I I I

CONSTRUCTION FUND; APPLICATION 
OF MONEYS THEREIN

SECTION 3 .0 1 .  C o n s t r u c t i o n  F u n d . T h e r e  i s  h e re b y  
c r e a t e d  a n d  e s t a b l i s h e d  h e r e u n d e r  w i t h  t h e  T r u s t e e  a 
s e p a r a t e  s p e c i a l  t r u s t  fu n d  o f  t h e  C o u n ty ,  t o  b e  known an d  
d e s i g n a t e d  a s  t h e  "Y ork  C o u n ty , S o u th  C a r o l i n a ,  I n d u s t r i a l  

R e v e n u e  C o n s t r u c t i o n  F u n d  (C h a m p io n  L a b o r a t o r i e s ,  I n c . ,  

P r o j e c t ) . "  The m oneys on d e p o s i t  from  t im e  to  tim e  in  t h e  
C o n s t r u c t i o n  Fund an d  th e  s e c u r i t i e s  in w hich  s u c h  m oneys 

may from  t im e  to  t im e  be i n v e s t e d  s h a l  1 b e  h e ld  by th e  

T r u s t e e  u n t i l  u s e d  and  a p p l i e d  a s  h e r e i n a f t e r  p r o v id e d  in  

t h i s  A r t i c l e .  P e n d in g  su c h  a p p l i c a t i o n  ( i )  a l l  m oneys in  
th e  C o n s t r u c t i o n  Fund w h ich  a r e  n o t  i n v e s t e d  s h a l l  b e  
s e c u r e d  in  th e  m an n er p r o v id e d  by  la w , and ( i i )  a l l  s u c h  

m oneys an d  th e  s e c u r i t i e s  in  w h ich  s u c h  m oneys may fro m  t im e  
t o  tim e  be i n v e s t e d  s h a l l  be h e ld  in  t r u s t  f o r  t h e  e q u a l  an d  
r a t a b l e  b e n e f i t  and  s e c u r i t y  o f  a l l  th e  B onds a n d  s h a l l  be  

s u b j e c t  to  th e  l i e n s ,  p l e d g e s  and c h a r g e s  c r e a t e d  h e re b y  in  

f a v o r  o f  t h e  h o l d e r s  o f  th e  B o n d s .

T h e re  s h a l l  be d e p o s i t e d  i n t o  th e  C o n s t r u c t i o n  Fund 

( i )  th e  am o u n t r e f e r r e d  to  i n  S e c t io n  2 .0 2  o f th e  I n d e n t u r e ,  

a n d  ( i i )  s u c h  a m o u n ts  a s  may b e  d e s i g n a t e d  b y  t h e  

p r o c e e d in g s  a u t h o r i z i n g  A d d i t i o n a l  B onds, i f  a n y .

M oneys on d e p o s i t  in  th e  C o n s t r u c t i o n  Fund s h a l l  
c o n t i n u o u s l y  be i n v e s t e d  and  r e i n v e s t e d  by t h e  T r u s t e e  a t  

t h e  d i r e c t i o n  o f  t h e  T e n a n t  i n  P e r m i t t e d  I n v e s t m e n t s  

m a tu r in g  in  th e  a m o u n ts  and  a t  t h e  t im e s  s o  t h a t  s u c h  m oneys 

may be a p p l i e d  in  a c c o r d a n c e  w i th  t h e  p r o v i s i o n s  o f  t h i s  

A r t i c l e .
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In  d e t e r m in in g  when i t  may need  to  make p a y m e n ts  
and  w hat a m o u n ts  t h e r e t o f o r e  can  be i n v e s t e d  o r r e i n v e s t e d  
h e r e u n d e r ,  th e  T r u s t e e  s h a l l  b e  e n t i t l e d  t o  r e l y  upon a 

s c h e d u l e  o f  a n t i c i p a t e d  p a y m e n ts  o f  c o n s t r u c t i o n  c o s t s  
p r o v id e d  by th e  T e n a n t .  Any i n t e r e s t  o r  p r o f i t  on s u c h  
in v e s t m e n t s  s h a l l  be c r e d i t e d  t o  th e  C o n s t r u c t i o n  Fund and 
an y  l o s s  on su c h  i n v e s t m e n t s  s h a l l  b e  c h a r g e d  to  t h e  
C o n s t r u c t i o n  F und . The T r u s t e e  s h a l l  n o t  b e  o b l i g a t e d  to  
i n v e s t  any  m oneys h e ld  by i t  in  th e  C o n s t r u c t i o n  Fund e x c e p t  
a s  d i r e c t e d  by th e  T e n a n t  and  j u s t i f i e d  by th e  f o r e g o in g  

s c h e d u le  o f  a n t i c i p a t e d  p a y m e n ts  and  s h a l l  n o t  be  o b l i g a t e d  

to  pay i n t e r e s t  on an y  m oneys n o t  i n v e s t e d  p u r s u a n t  to  th e  
te rm s  h e r e o f .  The T r u s t e e  may s e l l  o r p r e s e n t  f o r  re d e m p ­
t i o n  an y  in v e s tm e n t  p u r c h a s e d  by i t  w h e n e v e r  i t  s h a l l  be 
n e c e s s a r y  in  o r d e r  t o  p r o v id e  m oneys t o  m e e t an y  p a y m e n ts  
h e r e u n d e r ,  a n d  t h e  T r u s t e e  s h a l l  n o t  be l i a b l e  o r  
r e s p o n s i b l e  f o r  any l o s s  r e s u l t i n g  from  s u c h  in v e s t m e n t ,  
s a l e  o r  r e d e m p t io n .

SECTION 3 . 0 2 .  S p e c i f i c a t i o n s ;  C h a n g e s_in

S p e c i  f i c a t i o n s . The C o u n ty  w i l l  k e e p  o r  c a u s e  t o  be k e p t  on 

d e p o s i t  a t  th e  P r o j e c t ,  th e  P la n s  and  S p e c i f i c a t i o n s  a s  
d e f i n e d  in  th e  L e a se  w h ich  p r o v id e  f o r  th e  a c q u i s i t i o n  by 
c o n s t r u c t i o n  and  p u r c h a s e  o f  t h e  P r o j e c t  ( o r  any p o r t i o n  
t h e r e o f )  f o r  th e  u s e  o f  th e  T e n a n t  and s h a l l  d e p o s i t  w i th  

th e  T r u s t e e  e v id e n c e  o f  " b u i l d e r s  r i s k "  i n s u r a n c e  on th e  
P r o j e c t  d u r in g  th e  c o u r s e  o f  c o n s t r u c t i o n  o r r e q u i r e d  by 
S e c t io n  G .0 6  o f  th e  L e a s e .  C h an g e s  in  and  a d d i t i o n s  to  th e  
P la n s  and  S p e c i f i c a t i o n s  may be  made by th e  T e n a n t p r o v id e d  

t h a t  in  t h e  e v e n t  s u c h  c h a n g e s  o r  a d d i t i o n s  r e n d e r  
i n a c c u r a t e  th e  d e s c r i p t i o n  o f  th e  F a c i l i t i e s  c o n t a i n e d  in  

E x h i b i t  B to  th e  I n d e n t u r e ,  th e  C ou n ty  s h a l l  c a u s e  th e  

T e n a n t  t o  p r e p a r e  an d  f i l e  f o r  r e c o r d  a n y  am en d m en ts  o r  

s u p p le m e n ts  to  E x h i b i t  B r e q u i r e d  t o  r e n d e r  th e  d e s c r i p t i o n  

o f  th e  f a c i l i t i e s  t h e r e i n  a c c u r a t e .
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SECTION 3 .0 3 .  C o s t s  o f  C o n s t r u c t i o n ;  W ith d ra w a ls  
from C o n s t r u c t i o n  F u n d . The m oneys on d e p o s i t  from  t im e  to  
tim e  in  th e  C o n s t r u c t i o n  Fund s h a l l  be h e ld  u n d e r  and  

s u b j e c t  to  th e  I n d e n t u r e ;  s h a l l  be s u b j e c t  to  th e  l i e n s ,  
p l e d g e s ,  c h a r g e s ,  a s s ig n m e n t s  an d  t r u s t s  c r e a t e d  h e re b y  f o r  
th e  s e c u r i t y  and b e n e f i t  o f  th e  h o l d e r s  o f  th e  B onds; and  

s h a l l  be  u se d  and a p p l i e d  s o l e l y  to  th e  paym ent o f  th e  C o s t  

o f  th e  P r o j e c t ,  in  a c c o r d a n c e  w i th  th e  r e m a in in g  p r o v i s i o n s  

o f  t h i s  s e c t i o n .

W ith d ra w a ls  o f  m oneys on c r e d i t  to  th e  C o n s t r u c t i o n  
Fund s h a l l  be made o n ly  in  a c c o r d a n c e  w i th  a p p l i c a b l e  law  
and upon a w r i t t e n  r e q u i s i t i o n  f o r  su c h  p ay m en t s ig n e d  by 

th e  T e n a n t  w h ic h  r e q u i s i t i o n  s h a l l  i n  e a c h  c a s e  b e  
a c c o m p a n ie d  by an  O f f i c e r ' s  C e r t i f i c a t e  o f  t h e  T e n a n t  

s t a t i n g ;  ( i )  th e  am oun t t o  be p a id  and  th e  name o f  th e  
p e rs o n  to  whom paym ent i s  d u e ; ( i i )  t h a t  an  o b l i g a t i o n  in  
th e  s t a t e d  am ount h a s  b e en  i n c u r r e d  by o r  on b e h a l f  o f th e  

C oun ty  and  h a s  n o t  t h e r e t o f o r e  b een  p a id ;  ( i i i )  t h a t  th e  
paym ent o f  su c h  am ount i s  a p r o p e r  c h a r g e  a g a i n s t  t h e  
C o n s t r u c t i o n  Fund a n d  s p e c i f y i n g  t h e  p u r p o s e  a n d  

c i r c u m s t a n c e s  o f  s u c h  o b l i g a t i o n  i n  r e a s o n a b l e  d e t a i l ,  
a c c o m p a n ie d  by a b i l l  o r  s t a t e m e n t  o f  a c c o u n t  f o r  s u c h  

o b l i g a t i o n ;  ( i v )  t h a t  th e  s i g n e r  o r  s i g n e r s  h a v e  no n o t i c e  
o f  any  v e n d o r 's ,  m e c h a n ic 's  o r  o t h e r  l i e n s  o r  r i g h t s  to  

l i e n s ,  o r  c o n d i t i o n a l  s a l e s  c o n t r a c t s ,  o r  o t h e r  c o n t r a c t s  o r  
o b l i g a t i o n s ,  w hich  h av e  n o t  b een  r e l e a s e d  o r  w i l l  n o t be 

r e l e a s e d  s i m u l t a n e o u s ly  w i th  s u c h  pay m en t an d  w h ich  s h o u ld  
be s a t i s f i e d  o r  d i s c h a r g e d  b e f o r e  s u c h  p ay m en t i s  m ade; (v )  

t h a t  su c h  r e q u i s i t i o n  c o n t a i n s  no  i te m  r e p r e s e n t i n g  p ay m en t 
on a c c o u n t  o f  any  r e t a i n e d  p e r c e n t a g e s  w h ich  th e  C o u n ty  i s ,  

a s  o f  th e  d a t e  o f  s u c h  r e q u i s i t i o n ,  e n t i t l e d  to  r e t a i n ;  and  
( v i )  w ith  r e s p e c t  to  any  s u c h  r e q u i s i t i o n  f o r  paym ent f o r  

l a b o r ,  s e r v i c e s ,  m a t e r i a l s ,  s u p p l i e s ,  f u r n i s h i n g s ,  a p p a r a t u s  
o r  e q u ip m e n t ,  t h a t  s u c h  l a b o r  o r  s e r v i c e s  w ere  a c t u a l l y

I I I 3



p e r f o r m e d  o r  s u c h  m a t e r i a l s ,  s u p p l i e s ,  f u r n i s h i n g s ,  
a p p a r a t u s  o r  e q u ip m e n t w ere  a c t u a l l y  u sed  in  o r  a b o u t  th e  

c o n s t r u c t i o n  o f  th e  P r o j e c t  o r  d e l i v e r e d  a t  th e  s i t e  t h e r e o f  

f o r  s u c h  p u r p o s e ,  o r  d e l i v e r e d  f o r  s t o r a g e  o r  f a b r i c a t i o n  a t  
a p l a c e  o r  p l a c e s  a p p ro v e d  by th e  s i g n e r  o r  t h e  s i g n e r s  an d  
u n d e r  th e  c o n t r o l  o f  t h e  C o u n ty , o r  i f  n o t so  u s e d  o r  

d e l i v e r e d ,  t h a t  an a d v a n c e  p ay m en t t h e r e f o r  i s  r e q u i r e d  by 
th e  s u p p l i e r  t h e r e o f .

W henever th e  C o s t o f  th e  P r o j e c t  to  be p a id  from  
th e  C o n s t r u c t i o n  Fund h a s  b e en  p a id  in  f u l l ,  o r  t h e  am o u n t 

n e c e s s a r y  f o r  s u c h  paym en t h a s  b e e n  s e t  a s i d e  in  su c h  

C o n s t r u c t i o n  Fund f o r  s u c h  p u r p o s e ,  th e  b a la n c e  o f  t h e  

m o n e y s  c r e d i t e d  t o  s u c h  C o n s t r u c t i o n  F und  s h a l l  be  

t r a n s f e r r e d  to  th e  Bond Fund and  u se d  s o l e l y  f o r  th e  p ay m en t 
o f  th e  p r i n c i p a l  o f  th e  B o n d s .

I l l  -  4



ARTICLE IV

REDEMPTION OF BONDS

( i i  ) u p o n  
Add i t i o n a  1

SECTION 4 .0 1 .  R e d e m p tio n  o f  B o n d s . The S e r i e s  
1978 B onds s h a l l  be s u b j e c t  to  p r i o r  r e d e m p t io n  ( i )  o n ly  a s  

s e t  f o r t h  in  S e c t i o n  2 . 0 1 ( c )  h e r e o f ,  a n d

c o m p lia n c e  w i th  th e  p r o v i s i o n s  o f  t h i s  A r t i c l e .
B onds s h a l 1 be s u b j e c t  to  s u c h  r e d e m p tio n  o n ly  in  a c c o r d a n c e  
w i th  t h e  p r o v i s i o n s  o f  th e  S u p p le m e n ta l  I n d e n t u r e  p r o v i d i n g  

f o r  t h e i r  i s s u a n c e ,  and  upon c o m p l ia n c e  w i th  th e  p r o v i s i o n s  

o f t h i s  A r t i c l e .

SECTION 4 . 0 2 .  Ma n d a t o r y R e d e m p t io n  o f  B o n d s . 

W ith o u t f u r t h e r  a u t h o r i z a t i o n  o r  d i r e c t i o n  from  th e  C o u n ty  
th e  T r u s t e e  s h a l l  red eem  th e  S e r i e s  1978 B onds from  money 
d e p o s i t e d  in  t h e  Bond Fund and  c r e d i t e d  t o  t h e  S in k in g  Fund 

A cco u n t t h e r e i n  in  th e  m a n n e r , a t  th e  t im e s ,  in  th e  a m o u n ts  

an d  a t  th e  p r i c e s  s e t  f o r t h  in  S e c t i o n  2 .0 1  h e r e o f .  S u b j e c t  
t o  t h e  p r o v i s i o n s  o f  S e c t i o n  6 . 0 4  h e r e o f  a s  to  t h e  

p u r c h a s in g  o f  B o n d s , th e  B onds s h a l l  a l s o  be re d e e m e d  to  t h e  
e x t e n t  p o s s i b l e  fro m  m oneys d e p o s i t e d  in  th e  Bond Fund 

p u r s u a n t  t o  S e c t i o n  5 .0 3  o f  th e  L e a se  o r  p a id  to  t h e  T r u s t e e  
t o  be a p p l i e d  to  th e  r e d e m p tio n  o f  B onds p u r s u a n t  to  S e c t io n  

7 .0 1  a n d  S e c t i o n  7 .0 2  o f  t h e  L e a s e .  The B onds s h a l l  a l s o  be 
re d e e m e d  in  a c c o r d a n c e  w i th  t h e i r  te rm s  in  t h e  e v e n t  o f  th e  

p u r c h a s e  by th e  T e n a n t  o f  ( i )  a c o n d e m n a tio n  aw ard  p u r s u a n t  
t o  th e  p r o v i s i o n s  o f  S e c t i o n  7 .0 2  o f  th e  L e a s e ,  o r  ( i i )  th e  

P r o j e c t ,  o r  any  r e m a in d e r  t h e r e o f  p u r s u a n t  to  S e c t i o n s  7 .0 1 ,  

7 .0 2 ,  8 . 1 9 ,  1 0 .0 1  an d  1 0 .0 2  o f  th e  L e a s e .

W ith  r e s p e c t  to  t h e  r e d e m p t io n  r e q u i r e d  by S e c t i o n  

2 . 0 1 ( c ) ( i i i )  t h e  T r u s t e e  s h a l l  f i x  t h e  d a t e  f o r  s u c h  
r e d e m p t io n  and  s u c h  d a t e  s h a l l  n o t  be  l a t e r  th a n  f o r t y - f i v e
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(4 5 )  d a y s  a f t e r  ( i )  any  B o n d h o ld e r  n o t i f i e s  th e  T r u s t e e  o f  
t h e  o c c u r r e n c e  o f  s u c h  D e t e r m i n a t i o n  o f  T a x a b i l i t y  a s  
d e f i n e d  in  S e c t io n  2 . 0 1 ( c ) ( i i i )  h e r e o f  o r ( i i )  th e  T e n a n t  

s h a l l  have r e c e i v e d  o r  b een  g iv e n  n o t i c e  o f s u c h  o c c u r r e n c e ,  

w h ic h e v e r  s h a l l  be e a r l i e r .

SECTION 4 .0 3 .  N o t ic e  t o  t h e  T r u s t e e . E x c e p t  f o r  
r e d e m p tio n  o f  B onds r e q u i r e d  by t h e  p r o v i s i o n s  o f  S e c t i o n  
4 .0 2  h e r e o f ,  th e  C o u n ty ,  i n  t h e  e v e n t  i t  s h a l l  e l e c t  t o  

red eem  B o n d s, s h a l l  n o t i f y  th e  T r u s t e e  in  w r i t i n g  a t  l e a s t  
f o r t y - f i v e  (4 5 )  d a y s  p r i o r  t o  t h e  p r o p o s e d  r e d e m p tio n  d a t e  

( o r  s u c h  s h o r t e r  t im e  a s  may be a c c e p t a b l e  t o  th e  T r u s t e e )  
o f  any  e l e c t i o n  by i t  t o  re d e em  B o n d s, w h ich  n o t i c e  s h a l l  

s p e c i f y  th e  r e d e m p tio n  d a t e  a n d  th e  a g g r e g a t e  p r i n c i p a l  
am ount o f B onds to  be re d e e m e d .

SECTION 4 .0 4 .  N o t ic e  o f R e d e m p t io n . N o t ic e  o f  
r e d e m p tio n  o f  B onds s h a l l  b e  g iv e n  by th e  T r u s t e e  in  th e  
name o f  th e  C o u n ty . S uch  n o t i c e  s h a l l  a l s o  be m a i le d  by 
f i r s t - c l a s s  m a i l ,  p o s t a g e  p r e p a i d ,  t o  t h e  r e g i s t e r e d  o w n er 
t h e r e o f  n o t  l e s s  th a n  t h i r t y  ( 3 0 )  d a y s  p r i o r  t o  t h e  

r e d e m p tio n  d a t e ;  b u t  i f  n o t i c e  o f th e  r e d e m p tio n  o f  s u c h  
Bond i s  g iv e n  by p u b l i c a t i o n  a s  a f o r e s a i d ,  th e n  n e i t h e r  

f a i l u r e  to  m a il  s u c h  n o t i c e  n o r  an y  d e f e c t  in  any n o t i c e  s o  
m a ile d  s h a l l  a l f e e t  th e  s u f f i c i e n c y  o f  t h e  p r o c e e d i n g s  f o r  

th e  r e d e m p tio n  o f  su c h  B ond. I f  a l l  th e  Bonds t o  be 
red eem ed  a r e  r e g i s t e r e d  a s  t o  p r i n c i p a l  ( e x c e p t  t o  b e a r e r )  

o r  f u l l y  r e g i s t e r e d ,  n o t i c e  o f  r e d e m p t io n  s h a l l  be g iv e n  by 
m a il  in  th e  m an n er a b o v e  s p e c i f i e d  a n d  n o t i c e  by p u b l i c a t i o n  
n eed  n o t  be g i v e n .

E ach n o t i c e  o f  r e d e m p t io n  o f  B onds s h a l l  i n c lu d e  
th e  f o l l o w i n g  i n f o r m a t i o n :  t h e  t i t l e  and s e r i e s  d e s i g n a t i o n  

o f  th e  B onds to  be re d e e m e d ; th e  r e d e m p t io n  d a t e ;  th e  p la c e  

o f  r e d e m p t io n ;  th e  r e d e m p tio n  p r i c e ;  and  a  s t a t e m e n t  t h a t  on
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th e  r e d e m p tio n  d a l e  th e  Bonds t o  be  re d e em e d  ( o r  th e  

p r i n c i p a l  am oun t to  be red eem ed  i f  l e s s  th a n  a l l  o f  th e  
p r i n c i p a l  am o u n t o f  a Bond i s  to  b e  re d e e m e d ) s h a l l  becom e 

d u e  and  p a y a b le  a t  su c h  re d e m p tio n  p r i c e ,  t o g e t h e r  w i th  th e  
i n t e r e s t  a c c r u e d  on th e  p r i n c i p a l  am ount red eem ed  to  t h e  
r e d e m p tio n  d a t e ,  and t h a t  i n t e r e s t  on th e  B onds to  be 
re d e em e d  ( o r  on th e  p r i n c i p a l  am oun t to  be red eem ed  i f  l e s s  
th a n  a l l  o f  th e  p r i n c i p a l  am oun t o f  a Bond i s  to  be 
r e d e e m e d )  s h a l l  c e a s e  t o  a c c r u e  f ro m  an d  a f t e r  s u c h  

r e d e m p tio n  d a t e  and t h a t  th e  c o u p o n s  ( i f  a n y )  f o r  s u c h  

i n t e r e s t  s h a l l  be  v o id  from  and  a f t e r  th e  r e d e m p t io n  d a t e .  

I f  l e s s  th a n  a l l  th e  o u t s t a n d i n g  B onds o f  a s e r i e s  a r e  to  be 
re d e e m e d , th e  n o t i c e  o f  r e d e m p tio n  s h a l l  a l s o  s t a t e  th e  

n u m b ers  and  m a t u r i t i e s  o f  th e  B onds to  b e  re d e e m e d . N o t i c e s  
o f  r e d e m p tio n  may a l s o  c o n t a i n  s u c h  o t h e r  m a t t e r s  a s  th e  

C o u n ty  o r  t h e  T r u s t e e  may deem n e c e s s a r y  o r  a d v i s a b l e .

SECTION 4 . 0 5 .  R e d e m p t io n  o f L e s s  T h a n  A l l  o f  a 

F u l l y  R e g i s t e r e d  B o n d . P o r t i o n s  o n ly  o f  f u l l y  r e g i s t e r e d  

B onds o f  a  d e n o m in a t io n  g r e a t e r  th a n  $ 5 ,0 0 0  may be re d e e m e d , 
s u c h  p o r t i o n s  to  be in  a  m u l t i p l e  o f  $ 5 ,0 0 0 .  In  t h e  e v e n t  

o f  th e  r e d e m p tio n  o f  a Bond in  f u l l y  r e g i s t e r e d  fo rm  o f  a 
d e n o m in a t io n  g r e a t e r  th a n  $ 5 ,0 0 0 ,  i f  l e s s  th a n  a l l  o f  th e  

B onds th e n  o u t s t a n d i n g  o f  th e  s e r i e s  o f  w h ich  s u c h  Bond i s  
o n e  a r e  to  be re d e e m e d , th e n  f o r  a l l  p u r p o s e s  in  c o n n e c t io n  
w i th  th e  s e l e c t i o n  o f  B onds f o r  r e d e m p tio n  th e  T r u s t e e  s h a l l  
a s s i g n  to  e a c h  $ 5 ,0 0 0  o f  f a c e  v a lu e  o f  s u c h  f u l l y  r e g i s t e r e d  

Bond o n e  o l  th e  n u m b ers  a s s ig n e d  t o  s u c h  f u l l y  r e g i s t e r e d  
B onds p u r s u a n t  to  th e  p r o v i s i o n s  o f  S e c t io n  5 .0 8  h e r e o f ,  and 

s h a l l  t r e a t  e a c h  s u c h  $ 5 ,0 0 0  o f  f a c e  v a lu e  a s  th o u g h  i t  w e re  

a s e p a r a t e  Bond b e a r in g  s u c h  n u m b e r. I f  upon t h e  s e l e c t i o n  

o f  B onds f o r  r e d e m p tio n  i t  s h a l l  be d e te r m in e d  t h a t  l e s s  

th a n  a l l  o f  th e  p r i n c i p a l  am ount o f  s u c h  f u l l y  r e g i s t e r e d  

B o n d s  s h a l l  b e  c a l l e d  f o r  r e d e m p t i o n ,  p a y m e n t  o f  t h e  

p r i n c i p a l  am oun t to  be red eem ed  o f  s u c h  f u l l y  r e g i s t e r e d
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Bond s h a l l  be made o n ly  upon th e  s u r r e n d e r  o f  s u c h  f u l l y  
r e g i s t e r e d  Bond to  th e  T r u s t e e  f o r  p ay m en t o f  th e  p r i n c i p a l  
a m o u n t t h e r e o f  t o  b e  r e d e e m e d  a t  t h e  t h e n  a p p l i c a b l e  

r e d e m p tio n  p r i c e  and  th e  i n t e r e s t  a c c r u e d  on su c h  p r i n c i p a l  
am oun t to  th e  r e d e m p tio n  d a t e .  Upon th e  s u r r e n d e r  o f  s u c h  

f u l l y  r e g i s t e r e d  Bond a s  a f o r e s a i d ,  t h e r e  s h a l l  be d e l i v e r e d  

to  th e  r e g i s t e r e d  ow n er t h e r e o f  w i t h o u t  c h a r g e  B onds o f  l i k e  

s e r i e s ,  i n t e r e s t  r a t e  and  m a t u r i t y  a s  th e  f u l l y  r e g i s t e r e d  
Bond s u r r e n d e r e d  and  in  an  a g g r e g a t e  p r i n c i p a l  am oun t e q u a l  

t o  th e  u n red eem ed  am ount o f  th e  f u l l y  r e g i s t e r e d  Bond 
s u r r e n d e r e d .  At th e  o p t i o n  o f  th e  r e g i s t e r e d  o w n e r , th e  

B onds d e l i v e r e d  p u r s u a n t  to  th e  p r e c e d in g  s e n t e n c e  may be in  
coup o n  fo rm , b e a r in g  n u m b e rs  a s s i g n e d  p u r s u a n t  t o  S e c t i o n  
5 .0 8  h e r e o f ,  o r  a f u l l y  r e g i s t e r e d  Bond o r  s e v e r a l  B o n d s , in  
a g g r e g a t e  p r i n c i p a l  am oun t n o t  e x c e e d in g ,  in  any c a s e ,  th e  

a g g r e g a t e  p r i n c i p a l  a m o u n t n o t  r e d e e m e d  o f  t h e  f u l l y  
r e g i s t e r e d  Bond s u r r e n d e r e d .  I f  t h e  ow ner o f  a f u l l y  
r e g i s t e r e d  Bond l e s s  th a n  a l l  o f  th e  p r i n c i p a l  sum o f  w h ich  
i s  to  be  red eem ed  s h a l l  f a i l  to  s u r r e n d e r  s u c h  Bond to  th e  

T r u s t e e  a s  a f o r e s a i d ,  th e  am ount o f  s u c h  f u l l y  r e g i s t e r e d  
Bond t o  be re d e em e d  s h a l l ,  n e v e r t h e l e s s ,  becom e d u e  and  

p a y a b le  on th e  d a t e  f i x e d  f o r  th e  r e d e m p tio n  t h e r e o f ;  
i n t e r e s t  s h a l l  c e a s e  t o  a c c r u e  from  an d  a f t e r  th e  r e d e m p tio n  

d a t e  on th e  p r i n c i p a l  am oun t to  be re d e e m e d ; and  s u c h  Bond 
to  th e  e x t e n t  o f  th e  p r i n c i p a l  am oun t to  be red eem ed  s h a l l  

be s u b j e c t  to  th e  p r o v i s i o n s  o f  S e c t i o n  4 .0 6  h e r e o f .

SECTION 4 .0 6 .  E f f e c t  o f  R e d e m p tio n . In  th e  e v e n t  

o f  th e  r e d e m p tio n  o f  B o n d s , i f  n o t i c e  o f  s u c h  r e d e m p tio n  
s h a l l  h a v e  b e e n  g iv e n  a s  p r o v id e d  in  t h i s  a r t i c l e  and  m oneys 
f o r  th e  p ay m en t o f  th e  r e d e m p tio n  p r i c e  o f  th e  B onds ( o r  
p o r t i o n s  t h e r e o f )  to  be re d e e m e d , t o g e t h e r  w ith  t h e  i n t e r e s t  

a c c r u e d  on s u c h  B onds ( o r  p o r t i o n s  t h e r e o f )  t o  t h e  red em p ­

t i o n  d a t e  s h a l l  be h e ld  by th e  T r u s t e e  h e r e u n d e r :  ( i )  th e  

B onds ( o r  p o r t i o n s  t h e r e o f )  so  c a l l e d  f o r  r e d e m p tio n  s h a l l
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becom e due  an d  p a y a b le  on th e  r e d e m p t io n  d a t e  a t  th e  
a p p l i c a b l e  r e d e m p tio n  p r i c e  and  th e  i n t e r e s t  a c c r u e d  on s u c h  

B onds ( o r  p o r t i o n s  t h e r e o f )  to  t h e  r e d e m p tio n  d a t e ;  an d  ( i i )  

t h e  i n t e r e s t  on s u c h  Bonds ( o r  p o r t i o n s  t h e r e o f )  s h a l l  c e a s e  
to  a c c r u e  from  and  a f t e r  th e  r e d e m p tio n  d a t e .

SECTION 4 .0 7 .  C a n c e l l a t i o n  o f  R edeem ed B o n d s . A ll 

B onds s u r r e n d e r e d  to  th e  T r u s t e e  o r  an y  p a y in g  a g e n t  upon 
th e  r e d e m p tio n  t h e r e o f  ( o r  o f  p o r t i o n s  t h e r e o f )  s h a l l  be 

c a n c e l l e d .
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ARTICLE V

CONCERNING THE BONDS AND THE BONDHOLDERS

SECTION 5 . 0 1 .  B onds L im i te d  O b l i g a t i o n s  o f  C o u n ty ; 

L im i t a t i o n s  o n  C o u n t y ' s  L i a b i l i t y  H e r e u n d e r . T he B onds 

s h a l l  be l i m i t e d  o b l i g a t i o n s  o f  th e  C o u n ty , th e  p r i n c i p a l  o f  
and  i n t e r e s t  and  prem ium  ( i f  a n y )  on w h ich  s h a l l  be p a y a b le  

s o l e l y  o u t  o f  t h e  r e v e n u e s  d e r i v e d  by th e  C o u n ty  from  

l e a s i n g  t h e  P r o j e c t  i n c l u d i n g ,  w i t h o u t  l i m i t i n g  t h e  

g e n e r a l i t y  o f  th e  f o r e g o i n g ,  a l l  m oneys i n c lu d e d  o r  to  be 
in c lu d e d  in  t h e  T r u s t  E s t a t e .  The B onds and  th e  i n t e r e s t  
and prem ium  th e r e o n  s h a l l  n e v e r  c o n s t i t u t e  an in d e b te d n e s s  
o f  th e  C o u n ty  w i t h i n  t h e  m e a n in g  o f  any s t a t e  c o n s t i t u t i o n a l  
o r  s t a t u t o r y  p r o v i s i o n  o r  l i m i t a t i o n  o r  a p e c u n i a r y  
l i a b i l i t y  o f  th e  C o u n ty  o r  a  c h a r g e  a g a i n s t  i t s  g e n e r a l  
c r e d i t  o r  t a x i n g  p o w e rs .  The p r i n c i p a l  o f  and  i n t e r e s t  and 
prem ium  ( i f  a n y )  on th e  B onds s h a l l  be s e c u r e d  s o l e l y  by th e  

a f o r e s a i d  r e v e n u e s  and  by th e  I n d e n t u r e ,  i n c l u d i n g ,  w i th o u t  
l i m i t i n g  th e  f o r e g o i n g ,  b y  t h e  p le d g e  to  th e  T r u s t e e  made 

h e r e i n  o f  th e  s a i d  r e v e n u e s  and  th e  L e a s e .

No b r e a c h  by th e  C o u n ty  o f  t h e  I n d e n t u r e  o r  o f  any  
p r o v i s i o n  o r  c o n d i t i o n  h e r e o f  o r  o f  any  a g re e m e n t h e r e in  
c o n t a i n e d  s h a l l  im p o se  a n y  p e c u n ia r y  l i a b i l i t y  upon  th e  
C o u n ty  o r  an y  c h a r g e  upon i t s  g e n e r a l  c r e d i t  o r  a g a i n s t  i t s  

t a x i n g  p o w e r . The l i a b i l i t y  o f  t h e  C o u n ty  u n d e r  th e  

I n d e n t u r e  o r  any p r o v i s i o n  o r  c o n d i t i o n  h e r e o f  o r  o f  any  

a g r e e m e n t  h e r e i n  c o n t a i n e d  o r  o f  a n y  w a r r a n t y  h e r e i n  

in c lu d e d  o r  f o r  a n y  b r e a c h  o r  d e f a u l t  by t h e  C o u n ty  o f  any  

o f  th e  f o r e g o in g  s h a l l  be l i m i t e d  s o l e l y  an d  e x c l u s i v e l y  to  

th e  T r u s t  E s t a t e .  The C o u n ty  s h a l l  n o t be r e q u i r e d  to  

e f f e c t  an y  o f  i t s  d u t i e s ,  o b l i g a t i o n s ,  p o w e rs  o r  c o v e n a n t s  

h e r e u n d e r  e x c e p t  to  th e  e x t e n t  o f  th e  T r u s t  E s t a t e  a v a i l a b l e
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t h e r e f o r .

The p r o v i s i o n s  o f  t h i s  s e c t i o n  s h a l l  c o n t r o l  o v e r  

e v e r y  o t h e r  p r o v i s i o n  o f  t h e  I n d e n t u r e ,  a n y th in g  in  s u c h  
o t h e r  p r o v i s i o n  to  th e  c o n t r a r y  n o t w i t h s t a n d i n g .

SECTION 5 . 0 2 .  A u t h e n t i c a t i o n  o f  B o n d s . The B onds 

s h a l l  b e a r  a T r u s t e e ' s  C e r t i f i c a t e  o f  A u t h e n t i c a t i o n ,  
s u b s t a n t i a l l y  in  t h e  fo rm  s e t  f o r t h  in  S e c t io n  1 2 .0 1  h e r e o f ,  
d u ly  e x e c u te d  by th e  T r u s t e e .  O n ly  B onds a u t h e n t i c a t e d  by 
th e  e n d o r s e m e n t  t h e r e o n  o f  s u c h  c e r t i f i c a t e  e x e c u te d  by th e  

T r u s t e e  by one  o f  i t s  a u t h o r i z e d  o f f i c e r s  s h a l l  be v a l i d  o r  
becom e o b l i g a t o r y  f o r  an y  p u r p o s e  o r  b e  s e c u r e d  by th e  

I n d e n tu r e  o r  be e n t i t l e d  to  an y  r i g h t  o r  b e n e f i t  h e r e u n d e r .  

E v e ry  s u c h  c e r t i f i c a t e  o f  t h e  T r u s t e e  u p o n  a n y  B ond 

p u r p o r t i n g  to  be s e c u r e d  h e r e b y  s h a l l  be c o n c l u s i v e  e v id e n c e  
t h a t  su c h  Bond so  a u t h e n t i c a t e d  h a s  b e en  d u ly  a u t h e n t i c a t e d  
and d e l i v e r e d  h e r e u n d e r ,  i s  s e c u r e d  h e r e b y ,  and  t h a t  th e  

h o l d e r  t h e r e o f  i s  e n t i t l e d  to  t h e  b e n e f i t  o f  t h e  t r u s t s  
h e r e b y  c r e a t e d .

SECTION 5 . 0 3 .  M ethod an d  P la c e  o f  P ay m en t o f  B onds 
and  I n t e r e s t . As p r o v id e d  in  S e c t i o n  2 .0 1  h e r e o f ,  t h e  

S e r i e s  1978 B onds may be i s s u e d  s o l e l y  in  f u l l y  r e g i s t e r e d  
fo rm . A d d i t i o n a l  B onds may be in  co u p o n  fo rm  w ith  o r  

w i th o u t  p r i v i l e g e  o r  r e g i s t r a t i o n  o r  in  f u l l y  r e g i s t e r e d  
fo rm , o r  b o t h ,  a s  s h a l l  be  s e t  f o r t h  in  t h e  i n d e n t u r e  
s u p p le m e n ta l  h e r e t o  p r o v i d i n g  f o r  t h e i r  i s s u a n c e .

S e r i e s  1978 B onds in  f u l l y  r e g i s t e r e d  fo rm  a n d ,  
u n l e s s  o r  e x c e p t  a s  may o t h e r w i s e  be s e t  f o r t h  in  th e  
i n d e n t u r e  s u p p le m e n ta l  h e r e t o  p r o v i d i n g  f o r  t h e i r  i s s u a n c e ,  
A d d i t i o n a l  B onds in  f u l l y  r e g i s t e r e d  fo rm  s h a l l  be d a t e d  a s  

o f  t h e  a u t h e n t i c a t i o n  and  d e l i v e r y  t h e r e o f  u n l e s s  s u c h  d a t e  

o f  a u t h e n t i c a t i o n  and  d e l i v e r y  i s  an I n t e r e s t  P ay m en t D a te
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to  w h ich  i n t e r e s t  h a s  b e e n  p a i d ,  in  w h ich  c a s e  s u c h  B onds 
s h a l l  be d a te d  a s  o f  s u c h  d a t e  o r  u n l e s s  th e  d a t e  o f  
a u t h e n t i c a t i o n  b e tw e e n  and  d e l i v e r y  p r o c e e d s  t h e  i n i t i a l  

I n t e r e s t  P aym ent D a te  w i th  r e s p e c t  t o  s u c h  s e r i e s  o f  B onds 
in  w h ich  c a s e  s u c h  B onds s h a l l  be d a te d  a s  o f  and  b e a r  
i n t e r e s t  in  a c c o r d a n c e  w ith  th e  te rm s  h e r e o f  o r  o f  th e  
S u p p le m e n ta l  I n d e n tu r e  p r o v i d i n g  f o r  t h e  i s s u a n c e  t h e r e o f  
and s h a l l  b e a r  i n t e r e s t  from  th e  d a t e  t h e r e o f .  I n t e r e s t  on 
f u l l y  r e g i s t e r e d  B onds s h a l l  be p a id  by c h e c k  o r  d r a f t  o f  
th e  T r u s t e e  d raw n on a n y  b an k  in  w h ich  i t  may l a w f u l l y  

d e p o s i t  money ( i n c l u d i n g  t h e  T r u s t e e )  and m a i le d  t o  t h e  

r e g i s t e r e d  ow ner t h e r e o f  a t  h i s  a d d r e s s  a s  i t  a p p e a r s  upon 
th e  b o o k s  o f  r e g i s t r y .  P ay m en t o f  p r i n c i p a l  o f  a l l  b o n d s  o f  

w h a te v e r  form  s h a l l  be  made o n ly  upon th e  p r e s e n t a t i o n  an d  

s u r r e n d e r  o f  s u c h  B onds.

The Bonds a s  to  p r i n c i p a l ,  i n t e r e s t  and  p rem ium  ( i f  
a n y )  s h a l l  be p a y a b le  a t  th e  p r i n c i p a l  o f f i c e  o f  t h e  
T r u s t e e ,  a s  p a y in g  a g e n t  o f  th e  B onds o f th e  C o u n ty , in  s u c h  
c o in  o r  c u r r e n c y  o f  th e  U n ite d  S t a t e s  o f  A m erica  w h ich  a t  
th e  tim e  o f  paym ent s h a l l  be  l e g a l  t e n d e r  f o r  p u b l i c  an d  

p r i v a t e  d e b t s .  The C o u n ty  m ay, h o w e v e r , in  th e  i n d e n t u r e  
s u p p le m e n ta l  h e r e t o  p r o v i d i n g  f o r  th e  i s s u a n c e  o f  A d d i t i o n a l  
B o n d s, a p p o i n t  an  a d d i t i o n a l  p a y in g  a g e n t  o r  a g e n t s  f o r  s u c h  
B o n d s .

SECTION 5 .0 4 .  T he R e g i s t r a r  and  B ooks o f  R e g i s t r y . 

The T r u s t e e  i s  h e re b y  a p p o in t e d  a s  r e g i s t r a r  o f  th e  C o u n ty  
f o r  th e  r e g i s t r a t i o n  o f  B onds a s  p r o v id e d  in  th e  I n d e n t u r e .  
The r e g i s t r a r  s h a l l  m a i n t a i n  s u i t a b l e  b o o k s  o f  r e g i s t r y  on 

w h ic h  Bonds may be r e g i s t e r e d ,  t r a n s f e r r e d  and r e l e a s e d  from  

r e g i s t r a t i o n  a s  h e r e i n  p r o v i d e d .

SECT ION 5 .0 5 .  T r a n s f e r  o f  E 'u l ly  R e g i s t e r e d  B o n d s . 

B onds in  f u l l y  r e g i s t e r e d  fo rm  may be t r a n s f e r r e d  by t h e
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s u r r e n d e r  t h e r e o f  to  th e  T r u s t e e  a c c o m p a n ie d  by a w r i t t e n  
i n s t r u m e n t  o r  i n s t r u m e n t s  o f  t r a n s f e r  d u ly  e x e c u te d  and  in  
fo rm  s a t i s f a c t o r y  to  th e  T r u s t e e .  Upon s u c h  s u r r e n d e r  t h e  

C o u n ty  s h a l l  e x e c u te  an d  th e  T r u s t e e  s h a l l  a u t h e n t i c a t e  and 
d e l i v e r  a new f u l l y  r e g i s t e r e d  Bond o r  B onds r e g i s t e r e d  on 

th e  b o o k s  o f  r e g i s t r y  in  th e  name o f  t h e  t r a n s f e r e e ,  w h ich  
new Bond o r  B onds s h a l l  be o f  th e  sam e s e r i e s ,  i n t e r e s t  r a t e  

and m a t u r i t y  and  e q u a l  in  a g g r e g a t e  p r i n c i p a l  am oun t to  th e  
f u l l y  r e g i s t e r e d  Bond s u r r e n d e r e d .  The T r u s t e e  s h a l l  a s s i g n  

to  th e  f u l l y  r e g i s t e r e d  Bond o r  B onds d e l i v e r e d  th e  sam e 
n u m b ers  a s s i g n e d  to  t h e  f u l l y  r e g i s t e r e d  Bond s u r r e n d e r e d .  

No t r a n s f e r s  o f  f u l l y  r e g i s t e r e d  B onds s h a l l  be made w i th in  
f i f t e e n  (1 5 )  d a y s  p r e c e d in g  an i n t e r e s t  pay m en t d a t e  o r  

w i th in  f i f t e e n  (1 5 )  d a y s  p r e c e d in g  a d a t e  f i x e d  f o r  th e  

s e l e c t i o n  o f  B onds f o r  r e d e m p t io n .

The T r u s t e e  may c h a r g e  a sum n o t  e x c e e d in g  th e  c o s t  
t h e r e o f  f o r  e a c h  new f u l l y  r e g i s t e r e d  Bond d e l i v e r e d  upon 

any  su c h  t r a n s f e r ,  an d  s h a l l  r e q u i r e  th e  p ay m en t o f  any  ta x  
o r  o t h e r  g o v e rn m e n ta l  c h a r g e  r e q u i r e d  w ith  r e s p e c t  t h e r e t o .

A ll  f u l l y  r e g i s t e r e d  B onds s u r r e n d e r e d  p u r s u a n t  to  

t h i s  s e c t i o n  s h a l l  be  c a n c e l l e d .

SECTION 5 . 0 6 .  A s s ig n m e n t  o f  C e r t a i n  N u m b e rs  t o  

F u l l y  R e g i s t e r e d  B o n d s . Upon t h e  i s s u a n c e  o f  a f u l l y  
r e g i s t e r e d  Bond h e r e u n d e r ,  f o r  th e  p u r p o s e s  o f s e l e c t i o n  o f  
s u c h  f u l l y  r e g i s t e r e d  Bonds f o r  r e d e m p tio n  and th e  t r a n s f e r  
and  e x c h a n g e  o f  s u c h  f u l l y  r e g i s t e r e d  B onds h e r e u n d e r ,  th e  
T r u s t e e  s h a l l  a s s i g n  to  e a c h  f u l l y  r e g i s t e r e d  Bond a num ber 
f o r  e a c h  $ 5 ,0 0 0  p r i n c i p a l  am ount t h e r e o f .  Such  n u m b ers  n eed  
n o t  be e n d o r s e d  upon s u c h  Bond b u t  th e  T r u s t e e  s h a l l  k e ep  a 

r e c o r d  o f  th e  n u m b ers  so  a s s i g n e d .  I f  a f u l l y  r e g i s t e r e d  
B ond s h a l l  b e  i s s u e d  in  t r a n s f e r  f o r  a n o t h e r  f u l l y
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r e g i s t e r e d  bond a s  p r o v id e d  in  S e c t i o n  5 .0G  h e r e o f ,  t h e  
num ber o r  num bers to  be a s s i g n e d  to  th e  f u l l y  r e g i s t e r e d  
Bond o r  B onds d e l i v e r e d  upon s u c h  t r a n s f e r  s h a l l  be t h o s e  

a s s ig n e d  to  th e  f u l l y  r e g i s t e r e d  Bond s u r r e n d e r e d  upon s u c h  
t r a n s f e r .  I f  a f u l l y  r e g i s t e r e d  Bond s h a l l  be d e l i v e r e d  
upon th e  r e d e m p tio n  o f  a p o r t i o n  o n ly  o f  th e  p r i n c i p a l  sum 

o f  a f u l l y  r e g i s t e r e d  Bond a s  p r o v id e d  in  S e c t i o n  4 .0 5  
h e r e o f ,  th e  num ber o r  n u m b ers  to  be a s s i g n e d  to  any f u l l y  
r e g i s t e r e d  Bond o r  B onds d e l i v e r e d  p u r s u a n t  t o  s a i d  s e c t i o n  

upon su c h  re d e m p tio n  s h a l l  be th o s e  n u m b ers  a s s i g n e d  to  t h a t  

p r i n c i p a l  am ount n o t  re d e em e d  o f  t h e  f u l l y  r e g i s t e r e d  Bond 

s u r r e n d e r e d  and  w h ich  a r e  n o t  b o rn e  by th e  co u p o n  Bonds ( i f  
a n y )  w h ich  may be d e l i v e r e d  upon s u c h  r e d e m p t io n .

SECTION 5 .0 7 .  P e r s o n s  T r e a t e d  a s  O w n ers  o f  B o n d s . 

The C o u n ty  and  th e  T r u s t e e  may deem and  t r e a t  t h e  p e r s o n  in  
w hose name any  Bond s h a l l  be r e g i s t e r e d  on th e  b o o k s  o f  
r e g i s t r y  a s  th e  a b s o l u t e  o w ner t h e r e o f  f o r  a l l  p u r p o s e s ,  
w h e th e r  su c h  Bond s h a l l  be o v e rd u e  o r  n o t ,  and  p ay m en t o f  o r  

on a c c o u n t  o f  th e  p r i n c i p a l  o r  i n t e r e s t  on any  s u c h  B ond , 
s h a l l  be made o n ly  to  o r  upon th e  o r d e r  o f  th e  r e g i s t e r e d  
o w n e r  t h e r e o f  o r  h i s  l e g a l  r e p r e s e n t a t i v e  ( b u t  s u c h  
r e g i s t r a t i o n  may be  c h a n g e d  a s  p r o v id e d  in  t h i s  a r t i c l e ) .  

A ll  s u c h  p ay m en ts  s h a l l  be  v a l i d  a n d  e f f e c t u a l  t o  s a t i s f y  
and  d i s c h a r g e  th e  l i a b i l i t y  upon s u c h  Bond t o  th e  e x t e n t  o f  

t h e  sum o r  sum s s o  p a i d ,  and  n e i t h e r  th e  C o u n ty  n o r  t h e  
T r u s t e e  s h a l l  be a f f e c t e d  by an y  n o t i c e  to  th e  c o n t r a r y .

SECTION 5 .0 8 .  T e m p o ra ry  B o n d s . P r i o r  t o  t h e  

p r e p a r a t i o n  o f  B onds in  d e f i n i t i v e  fo rm  th e  C o u n ty  may 
e x e c u t e  a n d  th e  T r u s t e e  may a u t h e n t i c a t e  a n d  d e l i v e r  

te m p o ra ry  Bonds in  r e g i s t e r e d  o r  b e a r e r  lo rm  and  in  s u c h  

d e n o m in a t io n s  a s  t h e  C o u n ty  may d e t e r m i n e ,  b u t  o t h e r w i s e  in  

s u b s t a n t i a l l y  th e  fo rm s  s e t  f o r t h  in  S e c t io n  1 2 .0 1  h e r e o f ,  

w i th  a p p r o p r i a t e  v a r i a t i o n s ,  o m is s i o n s  an d  i n s e r t i o n s .  The
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C o u n ty  s h a l l  p ro m p tly  p r e p a r e ,  e x e c u t e  an d  d e l i v e r  to  t h e  
T r u s t e e  b e f o r e  t h e  f i r s t  i n t e r e s t  p ay m en t d a t e  B onds in  
d e f i n i t i v e  fo rm  an d  upon p r e s e n t a t i o n  and  s u r r e n d e r  o f  B onds 

in  t e m p o r a r y  f o r m ,  t h e  T r u s t e e  w i t h o u t  c h a r g e  s h a l l  
a u t h e n t i c a t e  and  d e l i v e r  s u c h  d e f i n i t i v e  Bonds h a v in g  t h e  
sam e s e r i e s ,  i n t e r e s t  r a t e ,  m a t u r i t y  and  a g g r e g a t e  p r i n c i p a l  
am o u n t a s  th e  B onds in  te m p o r a r y  form  s u r r e n d e r e d .  U n t i l  

e x c h a n g e d  f o r  B onds in  d e f i n i t i v e  fo rm , B onds in  te m p o ra ry  
fo rm  s h a l l  b e  e n t i t l e d  t o  th e  l i e n  an d  b e n e f i t  o f  t h e  

I n d e n t u r e  and  th e  s e c u r i t y  h e r e o f .  A l l  te m p o ra ry  B onds 
s u r r e n d e r e d  to  t h e  T r u s t e e  s h a l l  be  c a n c e l l e d .

SECTION 5 .0 9 .  M u t i l a t e d ,  L o s t ,  S t o l e n  o r  D e s t r o y e d  

B o n d s . S u b j e c t  t o  t h e  p r o v i s i o n s  o f  any a p p l i c a b l e  la w , in  
c a s e  any te m p o ra ry  o r  d e f i n i t i v e  Bond i s s u e d  h e r e u n d e r  s h a l l  

becom e m u t i l a t e d ,  o r  be l o s t ,  s t o l e n  o r  d e s t r o y e d ,  upon  
a p p l i c a t i o n  t h e r e t o  th e  C o u n ty , in  i t s  d i s c r e t i o n ,  s h a l l  
e x e c u t e ,  and  th e  T r u s t e e  s h a l l  a u t h e n t i c a t e  and  d e l i v e r ,  a 

new Bond o f  l i k e  t e n o r ,  a m o u n t, m a t u r i t y  an d  d a t e  in  

e x c h a n g e  and s u b s t i t u t i o n  f o r ,  a n d  upon c a n c e l l a t i o n  o f ,  th e  
m u t i l a t e d  B ond, o r  in  l i e u  o f  an d  s u b s t i t u t i o n  o f  s u c h  l o s t ,  

s t o l e n  o r  d e s t r o y e d  B ond. I f  any  s u c h  Bond s h a l l  h a v e  
m a tu re d  o r  s h a l l  be a b o u t  to  m a tu r e ,  i n s t e a d  o f  i s s u i n g  a 

s u b s t i t u t e d  Bond t h e  C o u n ty  may pay su c h  Bond w i th o u t  
s u r r e n d e r  t h e r e o f .  In  e v e r y  c a s e  o f  d e s t r u c t i o n ,  l o s s  o r  

t h e f t  t h e  a p p l i c a n t  s h a l l  f u r n i s h  e v i d e n c e  t h e r e o f  
s a t i s f a c t o r y  to  th e  C o u n ty  and  th e  T r u s t e e ,  s h a l l  f u r n i s h  

in d e m n ity  s a t i s f a c t o r y  t o  th e  C o u n ty  an d  th e  T r u s t e e ,  and  
s h a l l  co m p ly  w i th  s u c h  o t h e r  r e a s o n a b l e  r e g u l a t i o n s  a s  th e  

C o u n ty  o r  th e  T r u s t e e  may p r e s c r i b e .  The C o u n ty  o r  th e  
T r u s t e e  may c h a r g e  f o r  t h e  i s s u e  o f  s u c h  new Bond an am ount 

s u f f i c i e n t  to  r e im b u r s e  th e  C o u n ty  o r  th e  T r u s t e e  f o r  th e  
e x p e n s e  i n c u r r e d  by e i t h e r  t h e r e o f  in  t h e  i s s u e  t h e r e o f .

SECTION 5 .1 0 .  C a n c e l l a t i o n  o f  B o n d s . W henever th e
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I n d e n t u r e  p r o v i d e s  f o r  th e  c a n c e l l a t i o n  o f  B o n d s, s u c h  
c a n c e l l e d  B onds s h a l l  be d e l i v e r e d  to  th e  C o u n ty  by th e  
T r u s t e e  t o  th e  C o u n ty  o r  a s  i t  may d i r e c t .  The C o u n ty  may 

a u t h o r i z e  th e  T r u s t e e  to  c r e m a te  o r  o t h e r w i s e  d e s t r o y  s u c h  
B o n d s , in  w h ic h  e v e n t  t h e  T r u s t e e  s h a l l  c r e m a te  o r  d e s t r o y  

th e  sam e in  th e  p r e s e n c e  o f  an o f f i c e r  o f  th e  C o u n ty  i f  th e  
C o u n ty  s h a l l  s o  r e q u i r e .  The T r u s t e e  s h a l l  d e l i v e r  to  t h e  
C o u n ty  a c e r t i f i c a t e  o f  a l l  c r e m a t i o n s  o r  d e s t r u c t i o n s  o f  
B o n d s .

SECTION 5 . 1 1 .  R e q u e s t s ,  C o n s e n t s  o r  O t h e r  

I n s t r u m e n t s  o f  B o n d h o ld e r s . Any r e q u e s t ,  c o n s e n t  o r  o t h e r  
i n s t r u m e n t  r e q u i r e d  by th e  I n d e n t u r e  t o  be s ig n e d  and  

e x e c u te d  by  th e  h o l d e r s  o f  th e  B onds may be in  an y  num ber o f  
c o n c u r r e n t  w r i t i n g s  o f  s u b s t a n t i a l l y  s i m i l a r  t e n o r  and  may 

be s ig n e d  o r  e x e c u te d  by su c h  h o l d e r s  in  p e r s o n  o r  by a g e n t  
o r  a g e n t s  d u ly  a p p o in t e d  in  w r i t i n g .  P r o o f  o f  t h e  e x e c u t i o n  
o f  an y  s u c h  r e q u e s t ,  c o n s e n t  o r  o t h e r  i n s t r u m e n t  o r  o f  a 
w r i t i n g  a p p o i n t i n g  any  s u c h  a g e n t  o r  o f  t h e  h o ld in g  by any  

p e r s o n  o f  B onds s h a l l  be s u f f i c i e n t  f o r  any  p u r p o s e  o f  t h e  
I n d e n t u r e  and  s h a l l  be c o n c l u s i v e  in  f a v o r  o f  th e  T r u s t e e  
a n d  th e  C o u n ty  i f  made in  th e  m an n er p r o v id e d  h e r e i n a f t e r  in  
t h i s  s e c t i o n .

The f a c t  and d a t e  o f  t h e  e x e c u t i o n  by an y  p e r s o n  o f  

an y  s u c h  r e q u e s t ,  c o n s e n t  o r  o t h e r  i n s t r u m e n t  o f  w r i t i n g  may 
b e  p ro v e d  by th e  a f f i d a v i t  o f  a  w i t n e s s  to  s u c h  e x e c u t io n  o r  

by th e  c e r t i f i c a t e  o f  an y  n o t a r y  p u b l i c  o r  o t h e r  o f f i c e r  o f  
an y  j u r i s d i c t i o n  a u t h o r i z e d  by th e  law s t h e r e o f  to  t a k e  
a c k n o w l e d g e m e n t s  o f  d e e d s ,  c e r t i f y i n g  t h a t  t h e  p e r s o n  

s i g n i n g  s u c h  r e q u e s t ,  c o n s e n t  o r  o t h e r  i n s t r u m e n t  

a c k n o w le d g e d  t o  h im  t h e  e x e c u t i o n  t h e r e o f .  I f  s u c h  

e x e c u t i o n  i s  by an  o f f i c e r  o f  a c o r p o r a t i o n  o r  a s s o c i a t i o n  

o r  by  a m em ber o f  a  p a r t n e r s h i p  on  b e h a l f  o f  s u c h  

c o r p o r a t i o n ,  a s s o c i a t i o n  o r  p a r t n e r s h i p ,  a s  th e  c a s e  may b e ,
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s u c h  a f f i d a v i t  o r  c e r t i f i c a t e  s h a l l  a l s o  c o n s t i t u t e  
s u f f i c i e n t  p ro o f  o f  h i s  a u t h o r i t y .

The o w n e r s h ip  o f  B onds r e g i s t e r e d  a s  to  p r i n c i p a l  
o r  f u l l y  r e g i s t e r e d  s h a l l  be p ro v e d  by th e  b o o k s  o f  r e g i s t r y  
f o r  s u c h  B o n d s. Any r e q u e s t ,  c o n s e n t  o r  v o te  o f  th e  h o l d e r  
o f  any  Bond s h a l l  b in d  e v e r y  f u t u r e  h o ld e r  o f  th e  sam e Bond 

an d  t h e  h o ld e r  o f  e v e r y  Bond i s s u e d  in  t r a n s f e r  o r  e x c h a n g e  
t h e r e f o r  o r  in  l i e u  t h e r e o f ,  in  r e s p e c t  o f  a n y th in g  d o n e  o r  

s u f f e r e d  to  be d o n e  by th e  T r u s t e e  o r  th e  C o u n ty  p u r s u a n t  t o  
su c h  r e q u e s t ,  c o n s e n t  o r  v o t e .

SECTION 5 . 1 2 .  C e r t a i n  B onds N ot C o n s id e r e d  To Be 

O u t s t a n d i  n g . In d e t e r m in in g  w h e th e r  th e  h o l d e r s  o f  th e  
r e q u i s i t e  a g g r e g a t e  p r i n c i p a l  am oun t o f  B onds h av e  c o n c u r r e d  

in  any  dem and , r e q u e s t ,  d i r e c t i o n ,  c o n s e n t  o r  w a iv e r  u n d e r  
th e  I n d e n t u r e ,  B onds w h ich  a r e  owned by th e  C o u n ty , th e  
T e n a n t  o r  by any  p e r s o n  d i r e c t l y  o r  i n d i r e c t l y  c o n t r o l l i n g  

o r  c o n t r o l l e d  by o r  u n d e r  common c o n t r o l  o r  a f f i l i a t e d  w i th  
th e  T e n a n t  s h a l l  be d i s r e g a r d e d  and deem ed n o t  to  be  
O u ts t a n d i n g  f o r  t h e  p u rp o s e  o f  a n y  s u c h  d e t e r m i n a t i o n ;  

p r o v id e d  t h a t  f o r  th e  p u r p o s e  o f  d e t e r m i n i n g  w h e th e r  th e  
T r u s t e e  s h a l l  be p r o t e c t e d  in  r e l y i n g  on a n y  s u c h  dem an d , 

r e q u e s t ,  d i r e c t i o n ,  c o n s e n t  o r  w a iv e r ,  o n ly  B onds w h ich  th e  
T r u s t e e  knows to  be so  owned s h a l l  be  d i s r e g a r d e d .  B onds so  

owned w h ich  h av e  b e en  p le d g e d  in  good f a i t h  may be r e g a r d e d  
a s  O u ts t a n d in g  f o r  t h e  p u r p o s e s  o f  t h i s  s e c t i o n  i f  th e  

p le d g e e  s h a l l  e s t a b l i s h  to  t h e  s a t i s f a c t i o n  o f  t h e  T r u s t e e  
th e  p l e d g e e 's  r i g h t  to  v o te  su c h  B onds an d  t h a t  th e  p le d g e e  
i s  n o t  a p e r s o n  d i r e c t l y  o r  i n d i r e c t l y  c o n t r o l l i n g  o r  

c o n t r o l l e d  by o r  u n d e r  common c o n t r o l  o r  a f f i l i a t e d  w ith  th e  

T e n a n t .  In  c a s e  o f  a d i s p u t e  a s  to  s u c h  r i g h t  any  d e c i s i o n  

by th e  T r u s t e e  ta k e n  upon th e  a d v i c e  o f  c o u n s e l  s h a l l  be 

f u l l  p r o t e c t i o n  to  th e  T r u s t e e .
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ARTICLE VI

BOND FUND

SECTION 6 . 0 1 .  Bond F u n d . T h e re  i s  h e re b y  c r e a t e d  
a n d  e s t a b l i s h e d  h e r e u n d e r  w i t h  t h e  T r u s t e e  a s e p a r a t e  
s p e c i a l  t r u s t  fu n d  o f  th e  C o u n ty , to  be d e s i g n a t e d  a s  th e  
Y ork C o u n ty , S o u th  C a r o l i n a ,  I n d u s t r i a l  R evenue Bond Fund 
(C ham pion  L a b o r a t o r i e s ,  I n c . ,  P r o j e c t )  ( h e r e i n  d e f i n e d  and  
r e f e r r e d  to  a s  t h e  ’’Bond F u n d " ) .  E x c e p t  a s  i s  o t h e r w i s e  

p r o v id e d  w ith  r e s p e c t  to  t h e  p r o c e e d s  o f  th e  B onds a l l  
m oneys r e c e i v e d  by th e  T r u s t e e  h e r e u n d e r  s h a l l  be d e p o s i t e d  
and  h e ld  in  th e  Bond F u n d .

T h e re  s h a l l  be c r e d i t e d  to  th e  Bond F und: ( a )  th e
p r o c e e d s  o f  th e  S e r i e s  1978 B onds in  th e  am o u n t s e t  f o r t h  in  
s u b s e c t i o n  ( a )  o f S e c t io n  2 .0 2  h e r e o f ,  an d  th e  p r o c e e d s  o f  
A d d i t i o n a l  B onds in  su c h  am oun t ( i f  a n y )  a s  s h a l l  be  

s p e c i f i e d  in  th e  s u p p le m e n ta l  i n d e n t u r e ,  p r o v id i n g  f o r  t h e  
i s s u a n c e  o f  s u c h  A d d i t i o n a l  B onds; ( b )  t h e  B a s ic  R e n t o r  i f  

th e  L e a se  s h a l l  th e n  no lo n g e r  be in  e f f e c t  and  th e  P r o j e c t  
l e a s e d  u n d e r  a n o t h e r  l e a s e  ( w h e t h e r  i n  w r i t i n g  o r  by  
o p e r a t i o n  o f  l a w ) , th e  am ount o f  r e n t a l s  d e r iv e d  u n d e r  s u c h  
o t h e r  l e a s e  a n a la g o u s  to  th e  B a s ic  R e n t ;  ( c )  th e  am o u n t ( i f  

a n y )  r e m a in in g  in  th e  C o n s t r u c t i o n  Fund upon th e  c o m p le t io n  
o f  th e  P r o j e c t ,  i t s  r e s t o r a t i o n ,  r e p a i r  o r  r e b u i l d i n g ;  ( d )  

th e  p r o c e e d s  o f  an y  s a l e  by th e  C o u n ty  p u r s u a n t  to  S e c t i o n s  
7 .0 1 ,  7 .0 2 ,  8 .2 0 ,  1 0 .0 1  and  1 0 .0 2  o f  t h e  L e a se  o f  a l l  o f  t h e  
P r o j e c t  a s  th e n  c o n s t i t u t e d  o r  o f  an y  o t h e r  s a l e  by th e  

C o u n ty  o f  a l l  o f  th e  P r o j e c t  a s  th e n  c o n s t i t u t e d ;  ( e )  an y  

o t h e r  m oneys n o t  i n c lu d e d  in  th e  f o r e g o in g  r e c e i v e d  by th e  
T r u s t e e  in  th e  e v e n t  o f  th e  c o n d e m n a tio n  o f  a l l  o f  t h e  

P r o j e c t ,  o r  a  c o n d e m n a tio n  o f  l e s s  th e n  a l l  t h e r e o f  w h ich  

r e s u l t s  in  th e  t e r m i n a t i o n  o f  any  l e a s i n g  by th e  C o u n ty
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t h e r e o f  ( i n c l u d i n g  th e  L e a s e ) ,  o r  in  t h e  e v e n t  o f  dam age to  
t h e  P r o j e c t  r e s u l t i n g  in  th e  t e r m i n a t i o n  o f  any l e a s i n g  by 

th e  C o u n ty  t h e r e o f  ( i n c l u d i n g  th e  L e a s e ) ;  ( 1 )  m oneys p a id  to  

th e  T r u s t e e  from  th e  p r o c e e d s  o f  t i t l e  i n s u r a n c e  on th e  
P r o j e c t  to  th e  e x t e n t  s u c h  p r o c e e d s  a r e  n o t a p p l i e d  to  c u r e  

t h e  d e f e c t  w h ich  g a v e  r i s e  t o  th e  r e c e i p t  o f  su ch  p r o c e e d s ;  
( g )  money r e c e i v e d  by th e  T r u s t e e  p u r s u a n t  to  S e c t i o n  7 .0 1  
o f  th e  L e a se  p e r t a i n i n g  to  dam age t o  t h e  P r o j e c t  w h ich  d o e s  
n o t  r e s u l t  in  a t e r m i n a t i o n  o f  t h e  L e a s e  o r  p u r s u a n t  to  
S e c t i o n  7 .0 2  o f th e  L e a s e  p e r t a i n i n g  to  c o n d e m n a tio n  o f  l e s s  

th a n  a l l  o f  th e  P r o j e c t ;  ( h )  an y  m oneys n o t in c lu d e d  in  th e  

f o r e g o in g  r e c e i v e d  by th e  T r u s t e e  ( 1 )  in  th e  e v e n t  o f

c o n d e m n a tio n  o f  l e s s  th a n  a l l  o f  t h e  P r o j e c t  n o t  r e s u l t i n g  

in  th e  t e r m i n a t i o n  o f  any  l e a s i n g  by th e  C oun ty  t h e r e o f

( i n c l u d i n g  th e  L e a s e )  t o  th e  e x t e n t  su c h  m oneys a r e  n o t
a p p l i e d  in  re m e d y in g  any  dam age c a u s e d  by s u c h  c o n d e m n a t io n ,
and  ( 2 )  in  th e  e v e n t  o f  dam age t o  th e  P r o j e c t  n o t  r e s u l t i n g
in  t h e  t e r m i n a t i o n  o f  any  l e a s i n g  by th e  C ou n ty  t h e r e o f
( i n c l u d i n g  th e  L e a s e ) ,  to  th e  e x t e n t  su c h  m oneys a r e  n o t
a p p l i e d  to  r e s t o r i n g  s u c h  d am ag e ; ( i )  any  m oneys r e c e i v e d
by th e  T r u s t e e  w h ic h  c o n s t i t u t e  " a d d i t i o n a l  r e n t a l "  u n d e r  

th e  L e a s e ,  o r ,  i f  th e  L e a se  s h a l l  th e n  no  l o n g e r  be  in  

e f f e c t  in  th e  P r o j e c t  l e a s e d  u n d e r  a n o t h e r  l e a s e  ( w h e th e r  in  

w r i t i n g  o r  by o p e r a t i o n  o f  l a w ) ,  th e  a m o u n ts  o f  r e n t a l s  
d e r i v e d  u n d e r  s u c h  o t h e r  l e a s e  a n a la g o u s  t o  th e  " a d d i t i o n a l  

r e n t a l s "  u n d e r  th e  L e a s e ;  an d  ( j )  a l l  o t h e r  m oneys p a id  to  
th e  T r u s t e e  w h ic h  a r e  r e q u i r e d  to  be c r e d i t e d  to  th e  Bond 

Fund by th e  p r o v i s i o n s  o f  th e  I n d e n t u r e  o r  th e  L e a s e  o r  a r e  
a c c o m p a n ie d  by i n s t r u c t i o n s  to  c r e d i t  s u c h  m oneys t o  th e  
Bond Fund .

A S in k in g  Fund A c co u n t i s  h e r e b y  c r e a t e d  a s  a 

s e p a r a t e  a c c o u n t  w i t h i n  t h e  Bond F u n d . The T r u s t e e  s h a l l  

w ith d ra w  from  th e  Bond Fund and  d e p o s i t  in  th e  S in k in g  Fund 

A c c o u n t,  on e a c h  d u e  d a t e  s e t  f o r t h  i n  S e c t i o n  2 .0 1  h e r e o f ,
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th e  am ount r e q u i r e d  to  be d e p o s i t e d  on s u c h  d a t e  in  th e  
S in k in g  Fund A cco u n t to  r e f u n d  th e  B onds r e q u i r e d  to  be 
r e f u n d e d  in  su c h  d a t e  a s  and f o r  a S in k in g  Fund R e q u i r e m e n t .

The C o u n ty  o r  th e  T e n a n t  m ay, a t  l e a s t  60 d a y s  
p r i o r  t o  any  d a t e  on w h ich  p ay m en t o f  any  S in k in g  Fund 
R e q u i r e m e n t  i s  d u e ,  ( a )  d e l i v e r  t o  t h e  T r u s t e e  f o r  
c a n c e l l a t i o n  B onds o f  th e  S e r i e s  an d  m a t u r i t y  f o r  w h ic h  s u c h  
S in k in g  Fund R e q u ire m e n t i s  e s t a b l i s h e d  in  an y  a g g r e g a t e  

p r i n c i p a l  am o u n t d e s i r e d ,  o r  ( b )  r e q u e s t  a c r e d i t  i n  r e s p e c t  
o f  s u c h  S in k in g  Fund R e q u ire m e n t f o r  any s u c h  B onds w h ic h , 

p r i o r  t o  s u c h  S in k in g  Fund R e q u ire m e n t  d u e  d a t e ,  h a v e  b e e n  
r e d e e m e d  ( o t h e r w i s e  th a n  t h r o u g h  t h e  o p e r a t i o n  o f  t h e  

S in k in g  Fund A c c o u n t)  o r  s o  d e l i v e r e d  t o  t h e  T r u s t e e  and 
c a n c e l l e d  by th e  T r u s te e  and  w h ich  h a v e  n o t  t h e r e t o f o r e  b een  

a p p l i e d  a s  a c r e d i t  a g a i n s t  a n y  S in k in g  Fund R e q u i r e m e n t ,  
t o g e t h e r  w ith  an  O f f i c e r s '  C e r t i f i c a t e  o r  a c e r t i f i c a t e  o f 

an  A u th o r iz e d  T e n a n t R e p r e s e n t a t i v e ,  a s  t h e  c a s e  may b e ,  so  

s p e c i f y i n g .  Each su ch  Bond so  d e l i v e r e d  o r  p r e v i o u s l y  

re d e em e d  w i l l  be  c r e d i t e d  by th e  T r u s t e e  a t  100% o f  th e  
p r i n c i p a l  a m o u n t t h e r e o f  a g a i n s t  s u c h  S i n k i n g  F und  

R e q u i r e m e n t ,  an d  th e  p r i n c i p a l  am o u n t o f  s u c h  B onds t o  be 
re d e em e d  by o p e r a t i o n  o f  th e  S in k in g  Fund A c c o u n t on th e  due 
d a t e  o f  s u c h  S in k in g  Fund R e q u ire m e n t w i l l  be r e d u c e d  
a c c o r d i n g l y .

S u b je c t  to  and in  a c c o r d a n c e  w ith  th e  p r o v i s i o n s  o f 
A r t i c l e  IV o f  t h i s  I n d e n t u r e ,  t h e  T r u s t e e  s h a l l  on o r  b e f o r e  
th e  t h i r t i e t h  day  n e x t  p r e c e d in g  a S in k in g  Fund R e q u ire m e n t 

d u e  d a t e ,  c a l l  f o r  r e d e m p tio n  on  t h e  f o l l o w i n g  S in k in g  Fund 

R e q u ire m e n t due d a te  su ch  am o u n t o f  B onds o f  t h e  S e r i e s  and 
m a t u r i t y  f o r  w h ic h  a S i n k i n g  Fund R e q u i r e m e n t  i s  

e s t a b l i s h e d ,  s e l e c t e d  by l o t  o r  o t h e r  m an n er a c c e p t a b l e  to  

an d  deem ed f a i r  by th e  T r u s t e e ,  a s  w i l l  e x h a u s t  a l l  m oneys 
r e q u i r e d  to  be d e p o s i t e d ,  on t h e  n e x t  f o l l o w i n g  S in k in g  Fund
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R e q u ire m e n t  d u e  d a t e ,  in  th e  S in k in g  Fund A c c o u n t.  A cc ru ed  
i n t e r e s t  on s u c h  B onds so  red eem ed  s h a l l  be p a id  from  th e  
Bond F u n d ,  a n d  a l l  e x p e n s e s  in  c o n n e c t i o n  w i th  s u c h  

r e d e m p tio n  s h a l l  be p a id  by th e  T e n a n t .

E x c e p t ( i )  a s  p r o v id e d  in  S e c t io n  6 .0 4  h e r e o f ,  f o r  
d i s b u r s e m e n t s  to  pay th e  f e e s  and  e x p e n s e s  o f  th e  T r u s t e e  
a n d  p a y i n g  a g e n t s ,  a n d  ( i i )  a s  p r o v i d e d  in  t h e  n e x t  
s u c c e e d in g  p a r a g r a p h ,  m o n ie s  in  th e  Bond Fund s h a l l  be u sed  

s o l e l y  f o r  th e  p a y m en t o f  th e  p r i n c i p a l  o f ,  p rem iu m , i f  a n y , 
and i n t e r e s t  on th e  B onds and f o r  th e  r e d e m p tio n  o f  th e  

B onds p r i o r  to  m a t u r i t y .

The T e n a n t ,  i f  an e v e n t  o f  d e f a u l t  a s  d e f in e d  in  
th e  L e a se  s h a l l  n o t  th e n  e x i s t  o r  be c o n t i n u i n g  t h e r e u n d e r ,  

may p r o v id e  a d d i t i o n a l  f u n d s  to  th e  T r u s t e e  f o r  d e p o s i t  i n t o  
th e  Bond Fund f o r  t h e  p u r p o s e  o f  p u r c h a s in g  B onds d i r e c t l y  
from  th e  h o l d e r s  t h e r e o f  a t  su c h  p r i c e  o r  p r i c e s  a s  d i r e c t e d  
by th e  T e n a n t ,  b u t  s o l e l y  from  su c h  a d d i t i o n a l  fu n d s  so  
p r o v id e d  by th e  T e n a n t .

W henever th e  a g g r e g a t e  o f  th e  m oneys c r e d i t e d  to  
th e  Bond Fund i s  s u f f i c i e n t  to  pay  o r  redeem  ( o r  b o th )  a l l  

B onds th e n  O u t s t a n d i n g  a t  t h e i r  m a t u r i t y  o r  su ch  e a r l i e r  

d a t e  a s  th e y  may p r a c t i c a b l y  ( a s  d e te r m in e d  by th e  T r u s t e e )  

be re d e em e d  in  a c c o r d a n c e  w ith  t h e i r  te r m s ,  t o g e t h e r  w i th  
i n t e r e s t  th e r e o n  to  th e  d a t e  o f  m a t u r i t y  o r  r e d e m p tio n  

t h e r e o f ,  a s  th e  c a s e  may b e ,  and any  prem ium  p a y a b le  upon 
an y  s u c h  r e d e m p t i o n s ,  t h e  T r u s t e e  w i t h o u t  f u r t h e r  
a u t h o r i z a t i o n  o r  d i r e c t i o n  s h a l l  a p p ly  su c h  m oneys to  th e  

p ay m en t o r  r e d e m p t io n ,  o r  b o th ,  o f  s u c h  Bonds and  s h a l l  g iv e  
su c h  n o t i c e s  o f  r e d e m p t io n  a s  may be n e c e s s a r y .

SECTION 6 . 0 2 .  N o t ic e  by T r u s t e e  o f  F a i l u r e  to  Pay 

R e n t . I f  th e  T e n a n t  s h a l l  f a i l  t o  make any p ay m en t o f B a s ic
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R en t on th e  day  su c h  pay m en t i s  d u e  an d  p a y a b le  u n d e r  t h e  
L e a s e ,  th e  T r u s t e e  s h a l l  on th e  n e x t  s u c c e e d in g  b u s i n e s s  day  
g iv e  n o t i c e  o f  s u c h  f a i l u r e  by t e l e p h o n e ,  t e l e g r a m  and  f i r s t  

c l a s s  r e g i s t e r e d  m a il  t o  th e  T e n a n t  and th e  C o u n ty . I f  th e  
C o u n ty  s h a l l  f a i l  to  c a u s e  any  o f  t h e  p a y m e n ts  t o  be made to  
th e  T r u s t e e  a s  r e q u i r e d  by t h i s  A r t i c l e ,  th e  T r u s t e e  s h a l l  
g iv e  n o t i c e  o f  s u c h  f a i l u r e  by f i r s t  c l a s s  r e g i s t e r e d  m a i l  

t o  e a c h  r e g i s t e r e d  o w n e r  ( i f  a n y )  o f  t h e  B o n d s  t h e n  
o u t s t a n d i n g .

SECTION 6 .0 3 .  I n v e s tm e n t  o f  M o n ey s . S u b je c t  to  

th e  p r o v i s i o n s  o f  S e c t i o n  6 .0 4  h e r e o f ,  a l l  m oneys c r e d i t e d  
to  th e  Bond Fund s h a l l  be i n v e s t e d  and  r e i n v e s t e d  by th e  

T r u s t e e  in  P e r m i t t e d  I n v e s tm e n t s  t o  th e  e x t e n t  r e a s o n a b l y  
p r a c t i c a b l e ;  p r o v id e d  t h a t  i f  an E v e n t o f  D e f a u l t  a s  d e f i n e d  

in  t h e  L e a s e  s h a l l  n o t  th e n  e x i s t  o r  be  c o n t i n u i n g ,  t h e  
T e n a n t  may d i r e c t  th e  T r u s t e e  a s  to  t h e  m ak in g  o f  s u c h  
i n v e s t m e n t s ,  and  i f  s u c h  an E v e n t o f  D e f a u l t  s h a l l  e x i s t  an d  

be  c o n t i n u i n g ,  th e  C o u n ty  may d i r e c t  th e  T r u s t e e  a s  to  th e  

m a k in g  o f  s u c h  i n v e s t m e n t s ;  p r o v id e d  f u r t h e r ,  t h a t  i f  t h e  
T r u s t e e  s h a l l  n o t  be d i r e c t e d  by th e  T e n a n t  o r  th e  C o u n ty , 

a s  t h e  c a s e  may b e ,  a s  to  th e  m ak in g  o f  s u c h  i n v e s t m e n t s ,  

th e n  th e  T r u s t e e  s h a l l  make su c h  i n v e s t m e n t s  a s  in  i t s  
d i s c r e t i o n  i t  deem s a d v i s a b l e .  Any s u c h  in v e s t m e n t s  s h a l l  
be  h e ld  by o r  u n d e r  t h e  c o n t r o l  o f  th e  T r u s t e e  and  w h i le  so  

h e ld  s h a l l  be deem ed a  p a r t  o f  t h e  a c c o u n t  t o  w h ich  t h e  
m oneys i n v e s t e d  a r e  c r e d i t e d .  Any i n t e r e s t ,  in c o m e , p r o f i t  

o r  l o s s  on in v e s t m e n t s  made p u r s u a n t  to  t h i s  s e c t i o n  s h a l l  
be c r e d i t e d  o r  c h a r g e d  t o  t h e  Bond F u n d . The T r u s t e e  s h a l l  
s e l l  o r  p r e s e n t  f o r  r e d e m p tio n  any  in v e s tm e n t  w h e n ev e r i t  

s h a l l  be n e c e s s a r y  in  o r d e r  to  p r o v id e  m oneys to  m ee t an y  

p ay m en t r e q u i r e d  h e r e u n d e r ,  and  th e  T r u s t e e  s h a l l  n o t  be  

l i a b l e  o r  r e s p o n s i b l e  f o r  any  l o s s  r e s u l t i n g  fro m  s u c h  s a l e .

SECTION 6 . 0 4 .  D i s p o s i t i o n  o f  E x c e s s  M oneys in  Bond

VI 5



F und W h e n e v e r  t h e r e  s h a l l  no l o n g e r  b e  a n y  B ond 
o u t s t a n d i n g  u n d e r  th e  I n d e n t u r e  an d  a l l  f e e s  and  e x p e n s e s  o f  
th e  T r u s t e e  and  p a y in g  a g e n t s  a n d  a l l  o t h e r  sum s d u e  an d  

ow ing  h e r e u n d e r  h av e  b e en  p a id  o r  d u e  p r o v i s i o n  m ade f o r  
s u c h  p a y m e n t, a l l  m oneys th e n  r e m a in in g  in  th e  Bond Fund 

( e x c l u s i v e  o f  m o n ey s, i f  a n y , h e ld  t h e r e i n  f o r  t h e  p u r p o s e s  
o f  S e c t i o n  1 3 .0 1  h e r e o f )  s h a l l ,  i f  an  E v e n t o f  D e f a u l t  a s  

d e f i n e d  in  th e  L e a se  s h a l l  n o t  th e n  e x i s t  o r  be c o n t i n u i n g ,  
be p a id  to  th e  T e n a n t  a s  an a d ju s t m e n t  o f  r e n t a l  o r  to  t h e  

C o u n ty  i f  s u c h  an E v e n t o f  D e f a u l t  s h a l l  th e n  e x i s t  o r  be 

c o n t i n u i n g ,  e x c l u s i v e ,  h o w e v e r , o f  any  m oneys th e n  c r e d i t e d  

to  th e  Bond Fund r e q u i r e d  f o r  p aym en t t o  th e  p a r t i e s  

e n t i t l e d  t h e r e t o .

SECTION 6 .0 5 .  R e p o r t  by T r u s t e e . N ot m ore th a n  

two m o n th s  a f t e r  t h e  c l o s e  o f  e a c h  f i s c a l  y e a r  e n d in g

____________  th e  T r u s t e e  s h a l l  f u r n i s h  t o  th e  C o u n ty , th e
T e n a n t  an d  t o  e a c h  h o l d e r  o f  th e  Bonds who may r e q u e s t  t h e  

sam e in  w r i t i n g ,  a c o m p le te  s t a t e m e n t  o f  ( a )  a l l  r e c e i p t s ,  
d i s b u r s e m e n t s ,  a l l o c a t i o n s  an d  a p p l i c a t i o n s  f o r  s u c h  f i s c a l  
y e a r  o f  m oneys a c c r u i n g  to  th e  T r u s t  E s t a t e ,  and  (b )  a l l  
o t h e r  t r a n s a c t i o n s  r e l a t i n g  t o  t h e  o p e r a t i o n  o f  t h e  T r u s t  
E s t a t e .  I f  r e q u e s t e d  in  w r i t i n g  by th e  h o l d e r s  o f  n o t  l e s s  

th a n  f i f t y  p e r  c e n t  (50% ) in  p r i n c i p a l  am o u n t o f  t h e  B onds 
th e n  o u t s t a n d i n g ,  an y  s u c h  f i n a n c i a l  s t a t e m e n t s  s h a l l  be 

c e r t i f i e d  a s  o f  th e  end  o f  s u c h  f i s c a l  y e a r  by  c e r t i f i e d  

p u b l i c  a c c o u n t a n t s .  The b o o k s  an d  a c c o u n t s  o f th e  T r u s t e e  

p e r t a i n i n g  t o  t h e  B o n d h o l d e r 's  i n d i v i d u a l  a c c o u n t ,  t h e  
I n d e n t u r e  and  th e  B onds s h a l l  be a v a i l a b l e  t o  an d  o p en  f o r  

i n s p e c t i o n  by any  B o n d h o ld e r  d u r i n g  n o rm a l b u s i n e s s  h o u r s .
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ARTICLE V II

PARTICULAR COVENANTS OE THE COUNTY

So lo n g  a s  a n y  o f  th e  B onds a r e  O u t s t a n d i n g ,  e a c h  
o f  t h e  s e c t i o n s  o f  t h i s  A r t i c l e  s h a l l  c o n s t i t u t e  a n d  be a 

c o v e n a n t  by th e  C o u n ty  w i th  t h e  T r u s t e e  an d  t h e  h o l d e r s  an d  
p u r c h a s e r s  from  tim e  t o  t im e  o f  th e  B onds, s u b j e c t ,  h o w e v e r , 

in  e a c h  an d  e v e r y  c a s e  to  t h e  p r o v i s i o n s  o f  S e c t i o n  5 .0 1  

h e r e o f .

SECTION 7 . 0 1 .  P aym ent o f  P r i n c i p a l ,  I n t e r e s t  a n d  

P rem iu m . The C o u n ty  s h a l l  p a y , o r  c a u s e  t o  be p a i d ,  t h e  
p r i n c i p a l  o f  and  i n t e r e s t  and prem ium  on e a c h  and e v e r y  Bond 

a t  t h e  p l a c e ,  on t h e  d a t e s  and  in  t h e  m an n er p r o v id e d  h e r e i n  
and  in  t h e  B onds a c c o r d i n g  to  th e  t r u e  i n t e n t  an d  m e a n in g  
h e r e o f  and  t h e r e o f .

SECTION 7 .0 2 .  O w n e rsh ip  o f  L a n d ; T i t l e  I n s u r a n c e . 
The C o u n ty  h o ld s  o r  s h a l l  a c q u i r e  good an d  m a r k e t a b l e  f e e  

s im p le  t i t l e  to  th e  L e a se d  Land d e s c r i b e d  on E x h i b i t  A 

h e r e t o  s u b j e c t  to  P e r m i t t e d  E n c u m b ra n c e s .

The C o u n ty  s h a l l  o b t a i n  o r  c a u s e  t o  be  o b t a i n e d  
t i t l e  i n s u r a n c e  on a l l  r e a l  p r o p e r t y  in c lu d e d  in  th e  P r o j e c t  
in  an  am ount n o t l e s s  th a n  $ 3 ,5 0 0 ,0 0 0  w i th  th e  p r o c e e d s  

t h e r e o f  t o  be p a y a b le  to  t h e  T r u s t e e .  Any p r o c e e d s  r e c e i v e d  
from  s u c h  i n s u r a n c e  s h a l l  e i t h e r  be a p p l i e d  to  c u r i n g  th e  

d e f e c t  w h ich  g av e  r i s e  to  th e  r e c e i p t  o f  s u c h  p r o c e e d s ,  w i th  
any  e x c e s s  am ount t h e r e o f  to  be c r e d i t e d  to  th e  Bond F un d , 

o r  t h e  e n t i r e  am oun t c r e d i t e d  to  t h e  Bond F u n d .

The C o u n ty  w i l l  d e f e n d  i t s  t i t l e  to  th e  P r o j e c t  an d  
e a c h  p a r t  t h e r e o f ,  s u b j e c t  t o  P e r m i t t e d  E n c u m b ra n c e s , f o r
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th e  b e n e f i t  o f  t h e  T r u s t e e  an d  th e  h o l d e r s  o f  th e  Bonds 
a g a i n s t  th e  c l a i m s  and d em ands o f  a l l  p e r s o n s  w h o m so ev e r.

SECTION 7 .0 3 .  A u t h o r i t y . The c o u n ty  i s  d u ly  
a u t h o r i z e d  u n d e r  t h e  C o n s t i t u t i o n  a n d  la w s  o f  S o u th  
C a r o l i n a ,  i n c l u d i n g  p a r t i c u l a r l y  and  w i th o u t  l i m i t a t i o n  th e  
A c t ,  to  i s s u e  t h e  B o n d s; t o  e x e c u te  th e  I n d e n t u r e ;  an d  

m o r tg a g e  th e  p r o p e r t y  d e s c r i b e d  in  I terns A th r o u g h  G o f  t h e  
G r a n t in g  C la u s e s  h e r e t o ;  a n d  a s s i g n  th e  L e a s e  and  to  p le d g e  

th e  r e v e n u e s  an d  r e c e i p t s  t h e r e f r o m  in  t h e  m an n er and  to  t h e  
e x t e n t  h e r e i n  s e t  f o r t h .  A l l  a c t i o n  on th e  p a r t  o f  th e  

C o u n ty  f o r  t h e  i s s u a n c e  o f  t h e  B onds an d  th e  e x e c u t i o n  an d  
d e l i v e r y  o f  th e  I n d e n t u r e  h a s  b een  d u ly  and  e f f e c t i v e l y  
t a k e n .  The B onds in  t h e  h a n d s  o f  t h e  h o l d e r s  and  o w n e rs  
t h e r e o f  a r e  an d  w i l l  be v a l i d  and e n f o r c e a b l e  o b l i g a t i o n s  o f  

th e  C o u n ty  a c c o r d i n g  to  t h e  t e n o r  t h e r e o f ,  s u b j e c t  to  v a l i d  
b a n k r u p tc y ,  i n s o l v e n c y ,  r e o r g a n i z a t i o n ,  m o ra to r iu m  and  o t h e r  

la w s  a f f e c t i n g  t h e  e n f o r c e m e n t  o f  c r e d i t o r s '  r i g h t s  
g e n e r a l 1y .

SECTION 7 .0 4 .  No " A r b i t r a g e " . The C o u n ty  and  th e  
T r u s t e e  c o v e n a n t  t h a t  no u se  o f  th e  p r o c e e d s  o f  t h e  s a l e  o f  
th e  B onds s h a l l  be made w h ic h , i f  s u c h  u s e  had b e en  
r e a s o n a b ly  e x p e c te d  on t h e  d a t e  o f  i s s u e  o f  s u c h  B onds w o u ld  
h av e  c a u s e d  th e  B onds to  be " A r b i t r a g e  B o n d s" , a s  d e f i n e d  in  

IRC S e c t i o n  1 0 3 ( c ) ( 2 ) ,  s u b j e c t  t o  t h e  p r o v i s i o n s  o f  IRC 
S e c t io n  1 0 3 ( c ) ( 1 ) ,  and to  t h a t  en d  th e  C o u n ty  and  th e  

T r u s t e e  s h a l l  com p ly  w i th  t h e  a p p l i c a b l e  r e g u l a t i o n s  o f  t h e  
T r e a s u r y  D e p a r tm e n t p ro m u lg a te d  u n d e r  IRC S e c t i o n  103 s o  
lo n g  a s  an y  B onds a r e  o u t s t a n d i n g .

SECTION 7 .0 5 .  M a in te n a n c e  an d  R e p a i r . The C o u n ty  
s h a l l  c a u s e  any  l e s s e e  o f  t h e  P r o j e c t ,  i n c l u d i n g  th e  T e n a n t ,  

to  k e e p  th e  sam e in  good  r e p a i r  and  p ro m p t ly  t o  make a l l  
r e p a i r s ,  i n t e r i o r  a n d  e x t e r i o r ,  s t r u c t u r a l  a n d
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n o n s t r u e t u r a 1 , o r d i n a r y  a n d  e x t r a o r d i n a r y ,  f o r e s e e n  a n d  
u n f o r e s e e n ,  n e c e s s a r y  t o  k e e p  th e  P r o j e c t  in  good an d  la w f u l  
o r d e r  and  c o n d i t i o n ,  w ear an d  t e a r  from  r e a s o n a b l e  u se  

e x c e p t e d ,  w h e th e r  o r  n o t  s u c h  m a in te n a n c e  i s  r e q u i r e d  by any 
la w s ,  r u l e s ,  r e g u l a t i o n s  o r  o r d i n a n c e s  h e r e a f t e r  e n a c te d  
w h ich  in v o lv e  a c h a n g e  o f  p o l i c y  on th e  p a r t  of th e  

g o v e r n m e n ta l  body e n a c t i n g  th e  sam e .

SECT ION 7 .0 6 .  P a y m e n ts  o f  T a x e s  and  O th e r  C h a r g e s . 
The C o u n ty  s h a l l  c a u s e  any l e s s e e  o f  th e  P r o j e c t ,  i n c l u d i n g  
th e  T e n a n t ,  t o  pay and d i s c h a r g e  p u n c t u a l l y  a s  and  when th e  

sam e s h a l l  becom e due and  p a y a b le  w i th o u t  p e n a l t y ,  a l l  r e a l  
e s t a t e  t a x e s ,  p e r s o n a l  p r o p e r ty  and incom e t a x e s  ( i n c l u d i n g  

incom e t a x e s  on t h e  in co m e  d e r i v e d  by th e  C o u n ty  from  th e  
P r o j e c t  o r  u n d e r  th e  I n d e n t u r e ) ,  b u s i n e s s  and  o c c u p a t i o n a l  

t a x e s ,  o c c u p a t i o n a l  l i c e n s e  t a x e s ,  w a te r  c h a r g e s ,  sew ag e  
c h a r g e s ,  a s s e s s m e n t s  ( i n c l u d i n g  b u t  n o t  l i m i t e d  t o ,  
a s s e s s m e n t s  f o r  p u b l i c  im p ro v e m e n ts  o r  b e n e f i t s )  and a l l  
o t h e r  g o v e r n m e n ta l  t a x e s ,  i m p o s i t i o n s  and c h a r g e s  o f  e v e r y  
k in d  an d  n a t u r e ,  e x t r a o r d i n a r y  o r  o r d i n a r y ,  g e n e r a l  o r  
s p e c i a l ,  f o r e s e e n  o r  u n f o r e s e e n ,  w h e th e r  s i m i l a r  o r  

d i s s i m i l a r  t o  any o f  t h e  f o r e g o i n g ,  w hich  a t  an y  t im e  s h a l l  
b e  o r  becom e due and p a y a b le  by  t h e  C oun ty  o r  any l e s s e e ,  

i n c l u d i n g  th e  T e n a n t ,  an d  w h ich  s h a l l  be l e v i e d ,  a s s e s s e d  o r  
im p o s e d , o r  w h ich  s h a l l  be o r  becom e l i e n s ,  upon an y  o f  th e  

f o l l o w i n g :

( i )  th e  P r o j e c t  o r  any p o r t i o n  t h e r e o f  o r  any
i n t e r e s t
T e n a n t ;

t h e r e i n  o f  th e  C oun ty  o r a n y  l e s s e e ,  i n c l u d i n g th e

( i i )  t h e  L e a se  o r  any  o t h e r  l e a s e ,  w h e th e r in

w r i t i n g o r  by o p e r a t i o n  o f  la w , o f  th e  P r o j e c t  o r any

p o r t i o n t h e r e o f ;
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( i i i )  any  r e n t s  from  th e  P r o j e c t  o r  any p o r t i o n
t h e r e o f ;

( i v ) t h e  p o s s e s s i o n ,  o p e r t i o n ,  m a i n t e n a n c e ,  
a l t e r a t i o n ,  r e p a i r ,  r e b u i l d i n g ,  u se  o r  o c c u p a n c y  o f  th e  
P r o j e c t  o r  any p o r t i o n  t h e r e o f ;  o r

( v )  t h i s  t r a n s a c t i o n  o r  any  d o c u m e n ts  t o  w h ich  any  
l e s s e e ,  i n c l u d i n g  th e  T e n a n t ,  o f  th e  P r o j e c t  o r  any p o r t i o n  

t h e r e o f  i s  a p a r t y ,  c r e a t i n g  o r  t r a n s f e r r i n g  an i n t e r e s t  o r  

an  e s t a t e  in  t h e  P r o j e c t ,  u n d e r  an d  by v i r t u e  o f  any p r e s e n t  

o r  f u t u r e  la w , s t a t u t e ,  o r d i n a n c e ,  r e g u l a t i o n  o r  o t h e r  
r e q u i r e m e n t  o f  any g o v e rn m e n ta l  a u t h o r i t y ,  w h e th e r  f e d e r a l ,  
s t a t e ,  c o u n ty ,  c i t y ,  m u n ic ip a l  o r  o t h e r w i s e .

SECTION 7 .0 7 .  I n s u r a n c e . So lo n g  a s  th e  L e a se  
s h a l l  n o t h ave  t e r m i n a t e d ,  th e  C o u n ty  s h a l l  c a u s e  th e  T e n a n t  
t o  p r o c u r e  and  m a i n t a i n  a l l  i n s u r a n c e  r e q u i r e d  by S e c t i o n  

6 .0 5  o f  t h e  L e a se  a s  t h e  sam e a r e  in  e f f e c t  on th e  d a t e  o f  

t h e  o r i g i n a l  e x e c u t i o n  t h e r e o f .  I f  th e  L e a se  s h a l l  h a v e  
t e r m i n a t e d ,  th e  C o u n ty  s h a l l  c a u s e  an y  o t h e r  l e s s e e  o f  th e  

P r o j e c t  t o  p r o c u r e  and  m a in t a in  s u c h  i n s u r a n c e  a s  w ould  h a v e  
been  r e q u i r e d  by th e  L e a se  to  be  p r o c u r e d  an d  m a in ta in e d  by 

th e  T e n a n t  had th e  L e a se  n o t t e r m i n a t e d ,  and  s h a l l  c a u s e  th e  
p r o c e e d s  t h e r e o f  to  be a p p l i e d  in  a c c o r d a n c e  w i th  th e  L e a se  

a s  th o u g h  th e  sam e had n o t  t e r m i n a t e d ,  an d  th e  r e f e r e n c e s  
t h e r e i n  to  th e  " T e n a n t” w ere  to  s u c h  o t h e r  l e s s e e .

T he  C o u n ty  s h a l l  c a u s e  c e r t i f i c a t e s  e v id e n c in g  th e  

f o r e g o in g  in s u r a n c e  to  be d e l i v e r e d  to  th e  T r u s t e e  a t  th e  
t im e s  r e q u i r e d  by th e  L e a s e ,  o r  i f  th e  L e a se  s h a l l  h a v e  

t e r m i n a t e d ,  a t  th e  t im e s  w h ich  w ou ld  h av e  b e e n  r e q u i r e d  had 

th e  sam e n o t  s o  t e r m i n a t e d .

A l l  p r o c e e d s  o f  i n s u r a n c e  c a r r i e d  p u r s u a n t  to  t h i s
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s e c t i o n  s h a l l  be h e ld  by th e  T r u s t e e  in  th e  Bond Fund 
s e p a r a t e  an d  a p a r t  from  a l l  o t h e r  m oneys h e ld  t h e r e i n  o r  in  
th e  C o n s t r u c t i o n  Fund u n t i l  u se d  and  a p p l i e d  in  a c c o r d a n c e  

w ith  t h e  f o r e g o in g  p r o v i s i o n s  o r  th e  n e x t  f o l l o w i n g  s e c t i o n .

SECTION 7 .0 8 .  Damage o r  D e s t r u c t i o n . I f  a l l  o r  
an y  p a r t  o f  th e  P r o j e c t  s h a l l  be d e s t r o y e d  o r  dam aged  an d  

th e  T e n a n t o r  o t h e r  l e s s e e  o f  th e  P r o j e c t  r e p a i r s ,  r e b u i l d s ,  
r e p l a c e s ,  r e s t o r e s  o r  r e c o n s t r u c t s  th e  P r o j e c t ,  th e  T r u s t e e  

s h a l l  d e p o s i t  a l l  p r o c e e d s  o f  i n s u r a n c e  c a r r i e d  p u r s u a n t  t o  
S e c t i o n  7 .0 7  o f  th e  I n d e n t u r e  i n t o  th e  C o n s t r u c t i o n  Fund f o r  

p ay m en t o f  th e  C o s t o f  t h e  P r o j e c t  i n c u r r e d  f o r  r e p a i r i n g ,  
r e b u i l d i n g ,  r e p l a c i n g ,  r e s t o r i n g  o r  r e c o n s t r u c t i n g  s u c h  

d e s t r u c t i o n  o r  d a m a g e  a n d  t h e  b a l a n c e ,  i f  a n y ,  a f t e r  
c o m p le t in g  su c h  r e p a i r s ,  r e b u i l d i n g ,  r e p l a c i n g ,  r e s t o r i n g  o r  

r e c o n s t r u c t i n g  s h a l l  be d e p o s i t e d  in  t h e  Bond F u n d . S u ch  
p a y m e n ts  s h a l l  be  m ade u p o n  r e c e i p t  o f  an  O f f i c e r ' s  
C e r t i f i c a t e  o f  th e  T e n a n t  o r  o t h e r  l e s s e e  s t a t i n g  t h a t  t h e  
T e n a n t i s  n o t  in  d e f a u l t  u n d e r  th e  L e a s e  o r  o t h e r  l e a s e ,  
a c c o m p a n ie d  by an a p p r o v in g  c e r t i f i c a t e  o f  an  I n d e p e n d e n t  
E n g in e e r  o r  In d e p e n d e n t  A r c h i t e c t  e m p lo y e d  by th e  T e n a n t  o r  

o t h e r  l e s s e e  o r  th e C o u n ty  s t a t i n g  t h a t  th e  T e n a n t  o r  o t h e r  
l e s s e e  h a s  r e p a i r e d ,  r e b u i l t ,  r e p l a c e d ,  r e s t o r e d  o r  

r e c o n s t r u c t e d  t h e  P r o j e c t  in  s u c h  m an n er a s  to  r e s t o r e  t h e  
P r o j e c t ,  o r  p o r t i o n  t h e r e o f , to  a t  l e a s t  th e  v a lu e  t h e r e o f  

p r i o r  to  s u c h  dam age o r  d e s t r u c t i o n ,  an d  t h a t  s u c h  r e p a i r ,  
r e b u i l d i n g ,  r e p l a c e m e n t ,  r e s t o r a t i o n  an d  r e c o n s t r u c t i o n  h a s  

b een  c o m p le te d ,  o r  a p o r t i o n  t h e r e o f  h a s  b e en  c o m p le te d  a n d  
th e  c o s t  o f su c h  r e p a i r ,  r e b u i l d i n g ,  r e p l a c e m e n t ,  r e s t o r t i o n  
and  r e c o n s t r u c t i o n .

Upon c o m p l e t i o n  o f  s u c h  r e p a i r s ,  r e b u i l d i n g ,  
r e p l a c e m e n t ,  r e s t o r a t i o n  o r  r e c o n s t r u c t i o n ,  th e  T e n a n t  o r  

o t h e r  l e s s e e  s h a l l  f u r n i s h  to  th e  T r u s t e e  ( i )  an O p in io n  o f  

c o u n s e l  e i t h e r  (A) s p e c i f y i n g  t h e  i n s t r u m e n t s  o f  f u r t h e r
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a s s u r a n c e  and  s u p p le m e n ta l  i n d e n t u r e ,  i f  a n y , w h ich  w i l l  be  
s u f f i c i e n t  t o  s u b j e c t  to  th e  d i r e c t  l i e n  o f  t h e  I n d e n t u r e  
( s o  f a r  a s  p e r m i t t e d  by la w ) a l l  o f  t h e  C o u n t y 's  r i g h t ,  

t i t l e  a n d  i n t e r e s t  in  a n d  t o  t h e  r e p a i r e d ,  r e b u i l t ,  
r e p l a c e d ,  r e s t o r e d  and  r e c o n s t r u c t e d  P r o j e c t  an d  s t a t i n g  

t h a t  th e  i n s t r u m e n t s  and  s u p p le m e n ta l  i n d e n t u r e ,  i f  a n y , 
h a v e  b e en  r e c o r d e d  o r  f i l e d  in  s u c h  a  m a n n e r s o  a s  t o  
c o n s t i t u t e  th e  I n d e n t u r e  a s  s u p p le m e n te d  and  am ended a v a l i d  
f i r s t  m o r tg a g e  l i e n  upon a l l  o f  th e  C o u n ty 's  r i g h t ,  t i t l e  

and  i n t e r e s t  in  and  to  a l l  s u c h  p r o p e r t y  a s  a g a i n s t  a l l  

c r e d i t o r s  an d  s u b s e q u e n t  p u r c h a s e r s ,  s u b j e c t ,  h o w e v e r , t o  

P e r m i t t e d  E n c u m b ra n c e s  and  to  r i g h t s  and i n t e r e s t s  w h ic h  in  
th e  o p in io n  o f  s u c h  C o u n se l w i l l  n o t  w e a k e n , d i m i n i s h  o r  

im p a ir  t h e  s e c u r i t y  in te n d e d  to  be g iv e n  by o r  u n d e r  t h e  
I n d e n t u r e  and  w i l l  n o t  i n t e r f e r e  w i th  t h e  u s e  an d  o p e r a t i o n  

o f  th e  P r o j e c t ,  o r  (B ) s t a t i n g  t h a t  no s u c h  i n s t r u m e n t s  o r  
s u p p le m e n ta l  i n d e n t u r e s  a r e  r e q u i r e d  f o r  t h e  p u r p o s e s  s e t  
f o r t h  in  th e  p r e c e d in g  c l a u s e ;  and  ( i i )  th e  i n s t r u m e n t s  o f  
f u r t h e r  a s s u r a n c e  an d  s u p p l e m e n t a l  i n d e n t u r e ,  i f  a n y ,  
s p e c i f i e d  in  s u c h  O p in io n .

I f  a l l  o r  an y  p a r t  o f  t h e  P r o j e c t  s h a l l  b e  
d e s t r o y e d  o r  dam aged w h i le  any  Bonds a r e  O u t s t a n d i n g  an d  th e  

T e n a n t  o r  o t h e r  l e s s e e  o f  th e  P r o j e c t  p u r c h a s e s  th e  P r o j e c t  
an d  d e l i v e r s  and  p a y s  to  th e  T r u s t e e  th e  c e r t i f i c a t e  an d  an  

am o u n t e q u a l  to  th e  am ount r e q u i r e d  t o  be d e l i v e r e d  a n d  p a id  
upon s u c h  p u r c h a s e  by th e  p r o v i s i o n s  o f  S e c t i o n  7 .0 1  o f  t h e  

L e a s e ,  th e  T r u s t e e  s h a l l  pay  to  th e  T e n a n t  o r  to  th e  p e r s o n s  
e n t i t l e d  t h e r e t o  i n  a c c o r d a n c e  w i t h  t h e  p r o v i s i o n s  o f  

S e c t i o n  7 .0 1  o f  th e  L e a s e ,  o r  to  s u c h  o t h e r  l e s s e e ,  an y  

i n s u r a n c e  p r o c e e d s  r e c e i v e d  and  h e ld  by i t  on a c c o u n t  o f  

s u c h  dam age o r  d e s t r u c t i o n  to  th e  P r o j e c t .

SECTION 7 . 0 9 .  C o n d em n a  t  i o n . I f  t h e  e n t i r e  

P r o j e c t ,  o r  any  p a r t  t h e r e o f  w h ich  i s  s u f f i c i e n t  to  r e n d e r
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th e  r e m a in in g  p o r t i o n  u n s a t i s f a c t o r y  f o r  th e  T e n a n t ’s  o r  
o t h e r  l e s s e e ’ s  b u s i n e s s  p u r p o s e s  i s  ta k e n  by c o n d e m n a tio n  
w h i le  any  B onds re m a in  O u t s t a n d i n g  and  th e  T e n a n t  o r  o t h e r  

l e s s e e  p u r c h a s e s  th e  P r o j e c t  and  d e l i v e r s  and  p a y s  to  th e  
T r u s t e e  th e  c e r t i f i c a t e  and  an am oun t e q u a l  to  th e  am ount 
r e q u i r e d  to  be d e l i v e r e d  and  p a id  upon s u c h  p u r c h a s e  u n d e r  
th e  p r o v i s i o n s  o f  S e c t i o n  7 .0 2  o f  t h e  L e a s e ,  th e  T r u s t e e  

s h a l l  pay t o  th e  T e n a n t  o r  t o  th e  p e r s o n  e n t i t l » d  t h e r e t o  in  
a c c o r d a n c e  w i th  th e  p r o v i s i o n s  o f  S e c t i o n  7 .0 2  o f  t h e  L e a se  

o r  to  su ch  o t h e r  l e s s e e  an y  c o n d e m n a tio n  aw ard  r e c e i v e d  and  

h e ld  by i t  on  a c c o u n t  o f  s u c h  t a k i n g .

I f  a p o r t i o n  o f  th e  P r o j e c t  w h ich  i s  l e s s  th a n  t h a t  
r e f e r r e d  t o  i n  t h e  p r e c e d i n g  p a r a g r a p h  i s  t a k e n  by  
c o n d e m n a tio n  w h i le  an y  B onds re m a in  O u t s t a n d i n g ,  th e  T r u s t e e  

s h a l l  be f u r n i s h e d  w i th  t h e  f o l l o w i n g :  ( i )  an O f f i c e r s ’
C e r t i f i c a t e  o f  th e  T e n a n t  o r  o t h e r  l e s s e e  o f  th e  P r o j e c t  

s t a t i n g  t h a t  t h e  T e n a n t  o r  s u c h  o t h e r  l e s s e e  h a s  made th e  

n e c e s s a r y  a d j u s t m e n t s  in  t h e  P r o j e c t  s u i t a b l e  f o r  i t s  

b u s i n e s s  p u r p o s e s ,  t h a t  s u c h  a d j u s t m e n t s  h a v e  b een  c o m p le te d  
and th e  c o s t  t h e r e o f ,  o r  s t a t i n g  t h a t  no a d j u s t m e n t s  w ere  

r e q u i r e d ,  a s  t h e  c a s e  may b e ; ( i i )  a c e r t i f i c a t e  o f  t h e  
C o u n ty  s t a t i n g  e i t h e r  t h a t  th e  C o u n ty  h a s  i n c u r r e d  e x p e n s e s  

in  c o l l e c t i n g  t h e  aw ard  and  th e  am o u n t o f  s u c h  e x p e n s e s  o r  
t h a t  no s u c h  e x p e n s e s  h a v e  b e e n  i n c u r r e d ;  ( l i i )  t h e  

i n s t r u m e n t s  o t  f u r t h e r  a s s u r a n c e  an d  s u p p le m e n ta l  i n d e n t u r e ,  
i f  a n y , s p e c i f i e d  in  th e  O p in io n  o f  C o u n se l r e f e r r e d  to  in  

th e  f o l l o w i n g  c l a u s e  ( i v ) ;  and  ( i v )  an  O p in io n  o f  C o u n se l 
e i t h e r  (A) s p e c i f y i n g  th e  i n s t r u m e n t s  o f  f u r t h e r  a s s u r a n c e  
and  s u p p le m e n ta l  i n d e n t u r e ,  i f  a n y ,  w h ich  w i l l  be s u f f i c i e n t  

to  s u b j e c t  to  t h e  d i r e c t  l i e n  o f  th e  I n d e n t u r e  ( s o  f a r  a s  
p e r m i t t e d  by  la w ) a l l  o f  th e  C o u n t y 's  r i g h t ,  t i t l e  an d  
i n t e r e s t  i n  a n d  t o  t h e  P r o j e c t  a n d  s t a t i n g  t h a t  t h e  

i n s t r u m e n t s  and s u p p le m e n ta l  i n d e n t u r e ,  i f  a n y , h a v e  b e e n  
r e c o r d e d  o r  f i l e d  in  s u c h  a m an n er a s  t o  c o n s t i t u t e  th e
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I n d e n tu r e  a s  s u p p le m e n te d  and  am ended a v a l i d  f i r s t  m o r tg a g e  
l i e n  upon a l l  o f  th e  C o u n ty 's  r i g h t ,  t i t l e  and  i n t e r e s t  in  
an d  to  su c h  p r o p e r t y  a s  a g a i n s t  a l l  c r e d i t o r s  and  s u b s e q u e n t  

p u r c h a s e r s ,  s u b j e c t ,  h o w e v e r, t o  P e r m i t t e d  E n c u m b ra n c e s  an d  
to  r i g h t s  an d  i n t e r e s t s  w h ich  in  t h e  o p in io n  o f  s u c h  C o u n se l 

w i l l  n o t  w e ak e n , d im in is h  o r  im p a i r  th e  s e c u r i t y  in te n d e d  t o  
be g iv e n  by o r  u n d e r  th e  I n d e n tu r e  and  w i l l  n o t i n t e r f e r e  
w i th  th e  u s e  and  o p e r a t i o n  o f th e  P r o j e c t ,  o r  (B ) s t a t i n g  
t h a t  no i n s t r u m e n t s  o r  s u p p le m e n ta l  i n d e n t u r e s  a r e  r e q u i r e d  

f o r  th e  p u r p o s e s  s e t  f o r t h  in  t h e  p r e c e d in g  s u b c l a u s e  (A ) o f  
t h i s  c l a u s e  ( i v ) .

Upon r e c e i v i n g  s u c h  i t e m s  th e  T r u s t e e ,  o u t  o f  any  
c o n d e m n a tio n  aw ard  r e c e iv e d  an d  h e ld  by  i t  on a c c o u n t  o f  
s u c h  t a k i n g ,  s h a l l :  ( i )  p ay  to  th e  C o u n ty  t h e  am o u n t o f  any  

e x p e n s e s  s t a t e d  in  th e  c e r t i f i c a t e  o f  th e  C o u n ty  to  h av e  
b e en  i n c u r r e d  by th e  C oun ty  in  c o l l e c t i n g  s u c h  a w a rd ; ( i i )  
pay  to  th e  T e n a n t  o r  su ch  o t h e r  l e s s e e  th e  am ount o f c o s t s  
s t a t e d  in  th e  O f f i c e r ' s  C e r t i f i c a t e  o f  th e  T e n a n t  o r su ch  
o t h e r  l e s s e e  t o  h av e  b een  i n c u r r e d  by i t  in  m ak in g  th e  
a d j u s t m e n t ;  and  ( i i i )  d e p o s i t  t h e  b a l a n c e ,  i f  a n y , i n t o  th e  
Bond F u n d .

SECTION 7 .1 0 .  N o t to  F u r t h e r  E ncum ber P r o j e c t  o r  
R e v e n u e s  a n d  R e c e i p t s ;  N o t t o  D i s p o s e  o f  P r o j e c t .  T he 

C o u n ty  s h a l l  n o t  i s s u e  any  b o n d s  ( o t h e r  th a n  th e  B o n d s ) , 
n o t e s  o r  o t h e r  e v id e n c e s  o f  i n d e b t e d n e s s ,  o r  i n c u r  any 

i n d e b t e d n e s s ,  p a y a b le  p r i o r  to  o r  on a p a r i t y  w ith  th e  B onds 
from  th e  r e v e n u e s  and r e c e i p t s  d e r i v e d  by i t  from  th e  
l e a s i n g  and  s a l e  o f  th e  P r o j e c t  ( i n c l u d i n g  th e  r e v e n u e s  and 
r e c e i p t s  u n d e r  t h e  L e a se )  o r  r a n k in g  s u p e r i o r  to  o r  e q u a l l y  

w i th  th e  B onds a s  to  th e  s e c u r i t y  o f  th e  I n d e n tu r e  and th e  

l i e n  and  p le d g e  c r e a t e d  h e r e u n d e r  on s u c h  r e v e n u e s  and 
r e c e i p t s .

V II 8



e n c  u m b e r ,T he  C o u n ty  s h a l l  n o t  m o r t g a g e ,  
h y p o t h e c a t e ,  s e l l ,  t r a n s f e r ,  a s s i g n  o r  o th e r w i s e  d i s p o s e  o f  
a l l  o r  an y  p a r t  o f  t h e  P r o j e c t  o r  th e  r e v e n u e s  and  r e c e i p t s  

t h e r e o f  ( o t h e r  th a n  to  t h e  T r u s t e e  h e r e u n d e r  and o t h e r  th a n  
f o r  d i s p o s i t i o n s  o f  th e  P r o j e c t  p e r m i t t e d  by th e  L e a se )  o r  
a s s i g n ,  t r a n s f e r  o r  h y p o th e c a te  ( o t h e r  th a n  to  th e  T r u s t e e  
h e r e u n d e r )  any  B a s ic  K en t ( o r  a n a lo g o u s  p a y m e n t)  th e n  due o r  

to  a c c r u e  in  th e  f u t u r e  u n d e r  th e  L e a se  ( o r  u n d e r  any o t h e r  

l e a s e  o f  th e  P r o j e c t ) .

SECTION 7 .1 1 .  C o n c e rn in g  th e  L e a s e .

( a )  The C o u n ty

( i )  s h a l l  n o t  do  o r  p e r m i t  a n y th in g  to  be  d o n e , o r  
o m it o r  r e f r a i n  from  d o in g  a n y th in g  in  any c a s e  w here  any  
su c h  a c t  d o n e  o r  p e r m i t t e d  to  be d o n e , o r  an y  su ch  o m is s io n  

o f  o r  r e f r a i n i n g  from  a c t i o n ,  w ould  o r  m ig h t b e  a g ro u n d  f o r  

d e c l a r i n g  a f o r f e i t u r e  o f  th e  L e a s e ;

( i i )  s h a l l  p e r f o r m  and  d i s c h a r g e  e a c h  and  e v e r y  

o b l i g a t i o n ,  c o v e n a n t  and  a g re e m e n t o f  th e  C o u n ty  c o n ta in e d  
in  t h e  L e a s e ;

( i i i )  s h a l l  g i v e  p ro m p t n o t i c e  to  th e  T r u s te e  o f  
any n o t i c e ,  r e q u e s t ,  r e p o r t  o r  o t h e r  d o cu m en t r e c e iv e d  from  
th e  T e n a n t  t o g e t h e r  w i th  a t r u e  and c o m p le te  copy  o f  any  

t h e r e o f  r e c e i v e d  by th e  C o u n ty  in  w r i t i n g ;  an d

( i v ) s h a l l  e n f o r c e  o r  s e c u r e  th e  p e r fo rm a n c e  o f  
e a c h  and e v e r y  o b l i g a t i o n ,  c o v e n a n t ,  c o n d i t i o n  and a g re e m e n t 

o f  t h e  T e n a n t  c o n t a i n e d  in  th e  L e a s e .

( b )  E x c e p t  a s  o t h e r w i s e  e x p r e s s l y  p e r m i t t e d
h e r e i n a f t e r  in  t h i s  s e c t i o n ,  t h e  C o u n ty  s h a l l  n o t :  ( i )
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m o d ify  o r  in  any way a l t e r  th e  te rm s  o f  t h e  L e a s e ;  o r  ( i i )  
w a iv e ,  e x c u s e  o r  in  any  m an n er r e l e a s e  o r  d i s c h a r g e  th e  
T e n a n t  f ro m  a n y  o b l i g a t i o n s ,  c o v e n a n t s ,  c o n d i t i o n s  a n d  

a g r e e m e n ts ,  i n c l u d i n g  th e  o b l i g a t i o n  t o  pay  r e n t a l  c a l l e d  
f o r  in  t h e  L e a s e  in  th e  m a n n e r , a t  t h e  p l a c e ,  and  a t  th e  
t im e  s p e c i f i e d  t h e r e i n .

( c )  The C o u n ty  s h a l l  a p p e a r  in  and  d e fe n d  any  
a c t i o n  o r  p r o c e e d i n g s  a r i s i n g  u n d e r ,  g ro w in g  o u t  o f ,  o r  in  

any m an n er c o n n e c te d  w i th  th e  L e a se  o r  t h e  o b l i g a t i o n s ,  
d u t i e s  o r  l i a b i l i t i e s  o f  th e  C o u n ty ,  a s  l e s s o r ,  o r  T e n a n t ,  

a s  l e s s e e ,  a s  th e  c a s e  may b e ; and  s h a l l  pay  o r  c a u s e  to  be 
p a id  a l l  c o s t s  and  e x p e n s e s  o f  th e  T r u s t e e  in  any  s u c h  
a c t i o n  o r  p r o c e e d in g  in  w h ic h  t h e  T r u s t e e  may a p p e a r .

(d )  The T r u s t e e  s h a l l  a t  any  an d  a l l  t im e s  h av e  
tiie  pow er to  e x e r c i s e  and  e n f o r c e  an y  o f  t h e  r i g h t s ,  p o w ers  
o r  p r i v i l e g e s  o f  t i ie  C o u n ty  u n d e r  th e  L e a s e ,  i n c l u d i n g  b u t  
w i th o u t  l i m i t i n g  tiie  g e n e r a l i t y  o f  ti ie  f o r e g o i n g ,  t i ie  r i g h t s  

( i )  to  g r a n t  c o n s e n t s ,  a p p r o v a l s  o r  p e r m i s s i o n s ,  ( i i )  t o  
d e c l a r e  a n  e v e n t  o f  d e f a u l t  a s  d e f i n e d  t h e r e i n ,  ( i i i )  t o  
e x e r c i s e  any and a l l  r e m e d ie s  p r o v id e d  f o r  t h e r e i n ,  ( i v )  t o  
e x e r c i s e  any and a l l  r i g h t s  o f e n t r y ,  an d  ( v )  to  p e r fo rm  th e  
C o u n ty 's  c o v e n a n t s  a s  p r o v id e d  f o r  t h e r e i n .

( e )  Tiie C o u n ty  s h a l l  n o t amend o r  c o n s e n t  to  any  
am endm ent to  ti ie  L e a s e  ( i )  e x c e p t  a s  i s  h e r e i n a f t e r  p r o v id e d  

in  t h i s  p a r a g r a p h ,  and  ( i i )  w i th o u t  ti ie  c o n s e n t  o f  t i ie  
T r u s t e e  t h e r e t o .  The C o u n ty  an d  t i ie  T r u s t e e  m ay, w i th o u t  
tiie  c o n s e n t  o f  o r  n o t i c e  t o  t i ie  h o l d e r s  o f  any  O u ts t a n d i n g  
B onds c o n s e n t  to  any  a m en d m en t, c iia n g e  o r  m o d i f i c a t i o n  o f  

t i ie  L e a se  (1 )  a s  may be r e q u i r e d  (A ) by t i ie  p r o v i s i o n s  o f  
tiie  L e a s e  a n d  t i ie  I n d e n t u r e  a s  i n i t i a l l y  e x e c u te d  o r  a s  

t h e r e a f t e r  am ended  in  a c c o r d a n c e  w i th  t i ie  p r o v i s i o n s  h e r e o f ;  

(B ) in  c o n n e c t i o n  w i th  th e  i s s u a n c e  o f  A d d i t i o n a l  B onds a s
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s p e c i f i e d  in  A r t i c l e  I I  o f  t h e  I n d e n t u r e ;  o r  (C ) f o r  th e  
p u rp o s e  o f c u r i n g  a n y  a m b ig u i ty  o r  fo r m a l  d e f e c t  o r  o m is s io n  
t h e r e i n ;  o r  (2 )  a s  may be  r e q u e s t e d  by t h e  T e n a n t  an d  w h ich  

in  th e  o p in io n  o f  b o th  th e  C o u n ty  an d  th e  T r u s t e e  w i l l  n o t  
m a t e r i a l l y  a f f e c t  t h e  i n t e r e s t s  o f  t h e  h o l d e r s  o f  th e  B o n d s . 
E x c e p t  f o r  t h e  a m e n d m e n ts ,  c h a n g e s  o r  m o d i f i c a t i o n s  
p e r m i t t e d  by  th e  p r e c e d i n g  s e n t e n c e ,  n e i t h e r  th e  C o u n ty  n o r  
th e  T r u s t e e  s h a l l  c o n s e n t  to  a n y  o t h e r  a m en d m en t, c h a n g e  o r 
m o d i f i c a t i o n  o f  t h e  L e a se  w i th o u t  th e  w r i t t e n  a p p r o v a l  o r  

c o n s e n t  o f th e  h o l d e r s  o f  n o t  l e s s  th a n  t w o - t h i r d s  o f  th e  

a g g r e g a t e  p r i n c i p a l  am oun t o f  th e  B onds th e n  O u t s t a n d i n g ,  

p r o v id e d  h o w e v e r , t h a t  no s u c h  m o d i f i c a t i o n  o f  th e  L e a se  
s h a l l  r e s u l t  in  th e  v i o l a t i o n  o f  any  te rm s  and  p r o v i s i o n s  o f  

S e c t io n  9 .0 2  o f  th e  I n d e n t u r e ,  p r o v id e d  f u r t h e r  t h a t  in  t h e  
e v e n t  r e q u e s t e d  by th e  T e n a n t  an d  c o n s e n te d  to  by  th e  
h o l d e r s  o f  a l l  t h e  B onds O u t s t a n d i n g ,  th e  T r u s t e e  may 
c o n s e n t  to  any am endm ent to  t h e  L e a se  A g re em en t w h ic h , in  
th e  o p i n i o n  o f  I n d e p e n d e n t  C o u n s e l ,  d o e s  n o t  im p a i r  o r  

d i m in i s h  t h e  o b l i g a t i o n s  o f  t h e  T e n a n t  to  t h e  C o u n ty  an d  

s u c h  am en d m en ts  may t a k e  e f f e c t  im m e d ia te ly  a f t e r  n o t i c e  

t h e r e o f  to  th e  C o u n ty .

SECTION 7 . 1 2 .  D e f a u l t  U n d er t h e  L e a s e . In  th e  
e v e n t  o f  a d e f a u l t  u n d e r  t h e  L e a s e ,  th e  C o u n ty  s h a l l  u s e  i t s  
b e s t  e f f o r t s  b u t  s h a l l  be u n d e r  no o b l i g a t i o n  t o  o b t a i n  a 
new t e n a n t  o r  t e n a n t s  f o r  t h e  P r o j e c t  and  k e e p  th e  sam e 
c o n t i n u o u s l y  r e n t e d  upon th e  te r m s  an d  p r o v i s i o n s  m o st 

f a v o r a b l e  t o  t h e  s e c u r i t y  o f  an d  p ay m en t f o r  t h e  B o n d s .

SECTION 7 . 1 3 .  T r u s t e e  May P e r f o r m  C o u n t y ' s
O bi i ga t  i o n s  H e r e u n d e r  a n d U n d e r  t h e  L e a s e . S h o u ld  t h e  

C o u n ty  f a i l  to  make any  p ay m en t o r  to  do an y  a c t  a s  p r o v id e d  
h e r e i n  o r  in  t h e  L e a s e  w i t h i n  th e  t im e  p e r m i t t e d  h e r e i n  o r  

in  th e  L e a s e ,  th e n  th e  T r u s t e e ,  b u t  w i th o u t  o b l i g a t i o n  so  to  
do and w i th o u t  n o t i c e  to  o r  dem and on th e  C o u n ty ,  an d
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w i th o u t  r e l e a s i n g  th e  C o u n ty  from  an y  o b l i g a t i o n  c o n t a i n e d  
in  th e  I n d e n t u r e ,  s h a l l  h a v e  th e  r i g h t  to  make o r  do th e  
sam e in  s u c h  m an n er and  t o  s u c h  e x t e n t  a s  t h e  T r u s t e e  may 

deem n e c e s s a r y  to  p r o t e c t  th e  s e c u r i t y  h e r e o f ,  i n c l u d i n g ,  
s p e c i f i c a l l y ,  w i th o u t  l i m i t i n g  i t s  g e n e r a l  p o w e rs :  ( i )  t h e  

r i g h t  to  a p p e a r  in  and  d e fe n d  any  a c t i o n  o r  p r o c e e d in g  

p r o p o s in g  to  a f f e c t  th e  s e c u r i t y  h e r e o f  o r  th e  r i g h t s  o r  

p o w e rs  o f  th e  T r u s t e e ;  an d  ( i i )  th e  r i g h t  to  p e r fo rm  an d  
d i s c h a r g e  e a c h  an d  e v e r y  o b l i g a t i o n ,  c o v e n a n t  and  a g re e m e n t  

o f  t h e  C o u n ty  c o n t a i n e d  in  th e  L e a s e .

SECTION 7 .1 4 .  F i l i n g  and  R e c o r d in g . The T r u s t e e ,  
f o r t h w i t h  upon th e  e x e c u t i o n  and  d e l i v e r y  o f  th e  I n d e n t u r e  
an d  t h e r e a f t e r  from  t im e  to  t im e ,  w i l l  c a u s e  t h e  I n d e n t u r e ,  
an d  e a c h  s u p p le m e n t  h e r e t o ,  and  a l l  f i n a n c i n g  s t a t e m e n t s ,  

c o n t i n u a t i o n  s t a t e m e n t s  an d  o t h e r  i n s t r u m e n t s  r e q u i r e d  by 
a p p l i c a b l e  law  n e c e s s a r y  in  c o n n e c t io n  t h e r e w i t h  to  be 

f i l e d ,  r e g i s t e r e d  an d  r e c o r d e d ,  r e f i l e d ,  r e r e g i s t e r e d  an d  
r e r e c o r d e d  and  k e p t  f i l e d ,  r e g i s t e r e d  and  r e c o r d e d ,  in  s u c h  
m a n n e r and  in  s u c h  p l a c e s  a s  may be r e q u i r e d  by an y  p r e s e n t  
o r  f u t u r e  law  in  o r d e r  to  p u b l i s h  n o t i c e  o f  and f u l l y  
p r o t e c t  th e  l i e n  h e r e o f  u p o n , and  t h e  t i t l e  o f  t h e  T r u s t e e  
t o ,  th e  T r u s t  E s t a t e  and  in  o r d e r  to  e n t i t l e  th e  B onds th e n  
O u t s t a n d i n g  to  t h e  b e n e f i t s  an d  s e c u r i t y  o f  th e  I n d e n t u r e .  
The T r u s t e e  f o r t h w i t h  upon th e  e x e c u t i o n  and  d e l i v e r y  o f  th e  

L e a s e ,  and  t h e r e a f t e r  from  t im e  to  t im e  w i l l  c a u s e  th e  L e a se  
and  an y  s u p p le m e n t  t h e r e t o  to  be f i l e d ,  r e g i s t e r e d  o r  

r e c o r d e d ,  r e f i l e d ,  r e r e g i s t e r e d  o r  r e r e c o r d e d  a n d  k e p t  
f i l e d ,  r e g i s t e r e d  and r e c o r d e d ,  in  s u c h  m an n er an d  in  s u c h  

p l a c e s  a s  may be r e q u i r e d  by law  in  o r d e r  to  p u b l i s h  n o t i c e  

an d  f u l l y  p r o t e c t  th e  v a l i d i t y  t h e r e o f .  The T r u s t e e  from  

tim e  to  tim e  w i l l  p e r fo rm  o r  c a u s e  to  be p e r fo rm e d  any o t h e r  

a c t  a s  p r o v id e d  by law  and  w i l l  e x e c u t e  o r  c a u s e  to  be 

e x e c u te d  any  and  a l l  f u r t h e r  i n s t r u m e n t s  w h ic h  may be  

n e c e s s a r y  f o r  s u c h  p u b l i c a t i o n ,  p r o t e c t i o n  and  e n t i t l e m e n t .
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The C oun ty  w i l l  pay o r  c a u s e  to  b e  p a id  a l l  f i l i n g ,  
r e g i s t r a t i o n  and  r e c o r d i n g  t a x e s  and  f e e s  i n c i d e n t  to  s u c h  
f i l i n g ,  r e f i l i n g ,  r e g i s t r a t i o n ,  r e r e g i s r a t i o n , r e c o r d i n g  an d  

r e r e c o r d i n g  and  a l l  e x p e n s e s  i n c i d e n t a l  to  th e  p r e p a r a t i o n ,  
e x e c u t i o n  and  a c k n o w le d g m e n t o f  th e  I n d e n t u r e ,  t h e  L e a s e ,  

any in s t r u m e n t  o f  f u r t h e r  a s s u r a n c e  an d  any  s u p p le m e n ts  to  
any o f  s a i d  i n s t r u m e n t s  and  a l l  f e d e r a l  o r  s t a t e  s ta m p  t a x e s  

and o t h e r  t a x e s ,  d u t i e s ,  im p o s t s ,  a s s e s s m e n t s  and  c h a r g e s  
a r i s i n g  o u t o f  o r  in  c o n n e c t io n  w i th  th e  e x e c u t i o n  and  

d e l i v e r y  o f  t h e  I n d e n t u r e ,  t h e  L e a s e ,  t h e  B o n d s ,  a n y  
i n s t r u m e n t  o f  f u r t h e r  a s s u r a n c e ,  an d  an y  s u p p le m e n ts  to  any  

o f  s a i d  i n s t r u m e n t s .

P r o m p t ly  a f t e r  a n y  f i l i n g ,  r e g i s t r a t i o n  o r  

r e c o r d i n g  o r  any  r e f i l i n g ,  r e r e g i s t r a t i o n  o r  r e r e c o r d i n g  o f  

th e  I n d e n tu r e  o r  th e  L e a s e  o r  an y  f i l i n g ,  r e g i s t r a t i o n ,  
r e c o r d i n g ,  r e f i l i n g ,  r e r e g i s t r a t i o n  o r  r e r e c o r d i n g  o f  any  
s u p p le m e n t  t o  any  o f  s a i d  i n s t r u m e n t s .

P r o m p t ly  a f t e r  a n y  f i l i n g ,  r e g i s t r a t i o n  o r  
r e c o r d i n g  o r  any  r e f i l i n g ,  r e r e g i s t r a t i o n  o r  r e r e c o r d i n g  o f  

th e  I n d e n t u r e  o r  th e  L e a se  o r  any  f i l i n g ,  r e g i s t r a t i o n ,  

r e c o r d i n g ,  r e f i l i n g ,  r e r e g i s t r a t i o n  o r  r e r e c o r d i n g  o f  any  

s u p p le m e n t  t o  any  o f  s a i d  i n s t r u m e n t s ,  o r  any  i n s t r u m e n t s  o f  
f u r t h e r  a s s u r a n c e  a s  a r e  r e q u i r e d  p u r s u a n t  to  th e  p r o v i s i o n s  

h e r e o f ,  th e  T r u s t e e  s h a l l  o b t a i n  an  O p in io n  o f  C o u n se l to  
th e  e f f e c t  t h a t  s u c h  f i l i n g ,  r e g i s t r a t i o n ,  r e c o r d i n g ,  

r e f i l i n g ,  r e r e g i s t r a t i o n  o r  r e r e c o r d i n g  h a s  b e e n  d u l y  
a c o m p lis h e d  an d  s e t t i n g  f o r t h  th e  p a r t i c u l a r s  t h e r e o f .

W ith o u t l i m i t i n g  th e  g e n e r a l i t y  o f  th e  f o r e g o in g  

p r o v i s i o n s  o f  t h i s  s e c t i o n  an d  s u p p le m e n ta l  t h e r e t o ,  on o r  

b e f o r e  Ju n e  3 0 , 1 9 8 3 , and  on o r  b e f o r e  e a c h  J u n e  30

t h e r e a f t e r ,  t h e  T r u s t e e  s h a l l  o b t a i n  on O p in io n  o f  C o u n se l 

a d d r e s s e d  t o  t h e  T r u s t e e  s t a t i n g  t h a t  n o  f i l i n g ,
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r e g i s t r a t i o n  o r  r e c o r d i n g  and  no r e f i l i n g ,  r e r e g i s t r a t i o n  o r  
r e r e c o r d i n g  o f  any  in s t r u m e n t  i s  n e c e s s a r y  d u r in g  th e  a n n u a l  
p e r io d  im m e d ia te ly  s u c c e e d in g  th e  d a t e  o f  s u c h  o p in io n  in  

o r d e r  to  com ply  w i th  t h i s  s e c t i o n ,  o r  i f  s u c h  f i l i n g ,  
r e g i s t r a t i o n  o r  r e c o r d i n g  o r  r e f i l i n g ,  r e r e g i s t r a t i o n  o r  
r e r e c o r d i n g  i s  n e c e s s a r y ,  s e t t i n g  f o r t h  th e  r e q u i r e m e n t s  
w ith  r e s p e c t  t h e r e t o ,  and  th e  T r u s t e e  s h a l l  c a u s e  s u c h  
r e q u i r e m e n t s  to  be  c o m p lie d  w i th .

SECTION 7 .1 5 .  N ot t o  E x te n d  Time f o r  P ay m en t o f  

1n t e r e s t . The C o u n ty  w i l l  n o t d i r e c t l y  o r  i n d i r e c t l y  e x te n d  
o r  a s s e n t  to  th e  e x t e n s i o n  o f  t h e  tim e  f o r  t h e  p ay m en t o f  
i n t e r e s t  o r  c la im  f o r  i n t e r e s t  o f  o r  upon any  B ond, and  w i l l  

n o t  d i r e c t l y  o r  i n d i r e c t l y  be a p a r ty  to  any a r r a n g e m e n t  
t h e r e f o r ,  e i t h e r  by p u r c h a s in g  o r  r e f u n d in g  o r  in  an y  m an n er 

k e e p in g  a l i v e  s u c h  i n t e r e s t  o r  c la im  f o r  i n t e r e s t ,  o r  
o t h e r w i s e .  In  c a s e  th e  pay m en t o f  any s u c h  i n t e r e s t  o r  
c la im  f o r  i n t e r e s t  s h a l l  be  so  e x te n d e d  w ith  o r  w i th o u t  th e  

c o n s e n t  o f  th e  C o u n ty , th e n  a n y th in g  in  t h e  I n d e n tu r e  

c o n t a i n e d  to  th e  c o n t r a r y  n o t w i t h s t a n d i n g ,  s u c h  i n t e r e s t  o r  
c la im  f o r  i n t e r e s t  so  e x te n d e d  s h a l l  n o t be e n t i t l e d ,  in  
c a s e  o f  d e f a u l t  u n d e r  th e  I n d e n t u r e ,  to  any  b e n e f i t  o f  o r  
from  th e  I n d e n t u r e ,  e x c e p t  a f t e r  th e  p r i o r  paym en t in  f u l l  
o f  th e  p r i n c i p a l  o f  a l l  B onds i s s u e d  p u r s u a n t  t o  th e  
I n d e n t u r e ,  p rem ium , i f  a n y , t h e r e o n ,  and o f  su c h  i n t e r e s t  

and  c l a i m s  f o r  i n t e r e s t  a s  s h a l l  n o t  have  b een  s o  e x t e n d e d .

SECTION 7 . 1 6 .  N o t t o  Im pa i r  T a x E x e m p t io n  o f  
I n t e r e s t  on t h e  S e r i e s  1978  B o n d s . The C o u n ty  w i l l  n o t  

e n g a g e  in  any  a c t i v i t i e s  o r  ta k e  any  a c t i o n ,  o r  o m it t o  ta k e  

any  a c t i o n ,  w h ich  m ig h t  r e s u l t  in  th e  incom e d e r iv e d  by i t  

lrom  th e  P r o j e c t  b eco m in g  t a x a b l e  to  i t ,  o r  in  any i n t e r e s t  
on th e  S e r i e s  1978 B onds b eco m in g  t a x a b l e  to  th e  r e c i p i e n t  
t h e r e o f  u n d e r  th e  F e d e r a l  incom e ta x  la w s .
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SECTION 7 .1 7 .  P e r f o rm a n c e  o f  I n d e n t u r e ;  F u r t h e r  
A s s u r a n c e s . The C o u n ty  w i l l  f a i t h f u l l y  p e r f o r m  a t  a l l  t im e s  
a n y  a n d  a l l  c o v e n a n t s ,  u n d e r t a k i n g s ,  s t i p u l a t i o n s  a n d  

p r o v i s i o n s  c o n t a i n e d  in  th e  I n d e n t u r e ,  in  any  and  e v e r y  Bond 

e x e c u t e d ,  a u t h e n t i c a t e d  and  d e l i v e r e d  h e r e u n d e r ,  and  in  a l l  

p r o c e e d i n g s  o f  i t s  C o u n ty  C o u n c i l  p e r t a i n i n g  t h e r e t o .

T h e  C o u n ty  w i l l  d o ,  e x e c u t e ,  a c k n o w le d g e  a n d  
d e l i v e r  o r  c a u s e  to  be d o n e ,  e x e c u t e d ,  a c k n o w le d g e d  and  

d e l i v e r e d ,  s u c h  m o r tg a g e s  o r  i n d e n t u r e s  s u p p le m e n ta l  h e r e t o  
and  s u c h  f u r t h e r  a c t s ,  i n s t r u m e n t s  an d  t r a n s f e r s ,  i n c l u d i n g ,  

w i th o u t  l i m i t i n g  th e  g e n e r a l i t y  o f  t h e  f o r e g o i n g ,  s u c h  
f i l i n g ,  r e g i s t r a t i o n ,  r e c o r d i n g ,  r e f i l i n g ,  r e r e g i s t r a t i o n  o r  

r e r e c o r d i n g ,  a s  may be n e c e s s a r y  o r  a s  t h e  T r u s t e e  may 
r e a s o n a b l y  r e q u i r e  f o r  b e t t e r  a s s u r i n g ,  t r a n s f e r r i n g ,  

m o r tg a g in g ,  p l e d g i n g ,  a s s i g n i n g  an d  c o n f i r m i n g  u n to  th e  
T r u s t e e  a l l  and  s i n g u l a r  th e  T r u s t  E s t a t e .
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ARTICLE V I I I

POSSESSION, USE AND PARTIAL RELEASE OF THE PROJECT

SECT ION 8 . 0 1 .  S u b o r d i n a t i o n  t o  R ig h t s  o f  t h e  

T e n a n t . As p r o v id e d  in  S e c t i o n s  1 0 .0 2  and  1 2 .0 1  o f  t h e  
L e a s e ,  t h i s  I n d e n t u r e  a n d  t h e  r i g h t s  a n d  p r i v i l e g e s  
h e r e u n d e r  o f  th e  T r u s t e e  and  t h e  h o l d e r s  o f  t h e  B onds a r e  
s p e c i f i c a l l y  made s u b j e c t  and  s u b o r d i n a t e  to  th e  r i g h t s  an d  

p r i v i l e g e s  o f  th e  T e n a n t  s e t  f o r t h  in  t h e  L e a s e .  So lo n g  a s  
n o t  o t h e r w i s e  p r o v id e d  in  t h i s  I n d e n t u r e  th e  C o u n ty  s h a l l  be 

s u f f e r e d  and  p e r m i t t e d  t o  p o s s e s s ,  u s e  a n d  e n jo y  th e  P r o j e c t  
s o  a s  to  c a r r y  o u t  i t s  o b l i g a t i o n s  u n d e r  th e  L e a s e .

SECTION 8 . 0 2 .  R e l e a s e  o f  L a n d . R e f e r e n c e  i s  m ade 

t o  th e  p r o v i s i o n s  o f  th e  L e a s e ,  i n c l u d i n g  w i th o u t  l i m i t a t i o n  
s p e c i f i c a l l y  S e c t i o n s  8 .0 7  and  8 .0 8  t h e r e o f ,  w h e reb y  t h e  
C o u n ty  and  t h e  T e n a n t  h a v e  r e s e r v e d  t h e  r i g h t  to  w ith d ra w  
fro m  th e  P r o j e c t  p a r t  o f  t h e  L e a se d  L and i n c lu d e d  t h e r e i n .  

The T r u s t e e ,  upon r e q u e s t  o f  th e  C o u n ty  o r  t h e  T e n a n t ,  s h a l l  
c e r t i f y  t h a t  any  r e a l  p r o p e r t y  s o  rem o v ed  i s  no lo n g e r  p a r t  

o f  t h e  P r o j e c t  f o r  p u r p o s e s  o f  t h i s  I n d e n t u r e  u p o n  
c o m p lia n c e  w i th  th e  p r o v i s i o n s  o f  th e  L e a s e .

SECTION 8 .0 3 .  R e l e a s e  o f  F a c i l i t i e s . R e f e r e n c e  i s  
m ade to  t h e  p r o v i s i o n s  o f  t h e  L e a s e ,  i n c l u d i n g  w i t h o u t  
l i m i t a t i o n  s p e c i f i c a l l y  S e c t io n  6 .0 2  t h e r e o f ,  w h e reb y  th e  

T e n a n t  may w ith d ra w  fro m  th e  P r o j e c t  c e r t a i n  i t e m s  o f  
m a c h in e ry  an d  e q u ip m e n t  in c lu d e d  in  th e  F a c i l i t i e s ,  d e f i n e d  
in  th e  L e a s e  a s  L e a se d  E q u ip m e n t.  T he T r u s t e e ,  a t  t h e  
r e q u e s t  o f  t h e  C o u n ty  o r  th e  T e n a n t ,  s h a l l  c e r t i f y  t h a t  an y  
s u c h  L e a se d  E q u ip m e n t i s  f r e e  fro m  an y  p r o v i s i o n  o f  t h i s  
I n d e n t u r e  upon  c o m p l ia n c e  w i th  t h e  p r o v i s i o n s  of th e  L e a s e .

SECTION 8 . 0 4 .  G r a n t i n g  o f  E a s e m e n ts .  R e f e r e n c e  i s
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made to  th e  p r o v i s i o n s  o f  t h e  L e a s e ,  i n c l u d i n g  w i th o u t  
l i m i t a t i o n  S e c t i o n  8 .0 8  t h e r e o f ,  w h e reb y  th e  C o u n ty  may 
g r a n t  o r  r e l e a s e  c e r t a i n  e a s e m e n ts ,  l i c e n s e s ,  r i g h t s - o f - w a y ,  

and  o t h e r  r i g h t s  o r  p r i v i l e g e s  in  th e  n a t u r e  o f  e a s e m e n ts  
w ith  r e s p e c t  to  th e  P r o j e c t .  The T r u s t e e ,  upon r e q u e s t  o f  

th e  C o u n ty  o r  th e  T e n a n t ,  s h a l l  c e r t i f y  t h a t  t h e  r i g h t s  o r  
p r i v i l e g e s  s o  g r a n t e d  o r  r e l e a s e d  a r e  no lo n g e r  p a r t  o f  th e  

P r o j e c t  f o r  p u r p o s e s  o f  t h i s  I n d e n t u r e  upon c o m p lia n c e  w i th  

th e  r e q u i r e m e n t s  o f  th e  L e a s e .

V I I I *>



ARTICLE IX

SUPPLEMENTAL INDENTURES

SECTION 9 . 0 1 .  S u p p l e m e n t a l  I n d e n t u r e s  N ot
R e q u i r in g  C o n s e n t  o f B o n d h o ld e r s . From tim e  to  tim e  and a t  

any  t im e  and  w i th o u t  n o t i c e  t o  o r  th e  c o n s e n t  o f  th e  h o ld e r  

o f  any  B ond, t h e  C oun ty  and  th e  T r u s t e e  may e n t e r  i n t o  an 
i n d e n t u r e  o r  i n d e n t u r e s  s u p p le m e n ta l  t o  an d  n o t  i n c o n s i s t e n t  

w i th  th e  I n d e n t u r e  fo r  any  one o r  m ore  o r  a l l  o f  th e  
f o l l o w in g  p u r p o s e s :

( a )  t o  c u r e  a n y  a m b ig u i ty  o r  fo rm a l d e f e c t  o r  

o m is s io n  in  t h e  I n d e n t u r e ,  o r  in  r e g a r d  to  m a t t e r s  o r  
q u e s t i o n s  a r i s i n g  u n d e r  th e  I n d e n t u r e ;  p r o v id e d  t h a t  su ch  

s u p p le m e n  t a 1 i n d e n t u r e  s h a l l  n o t  a d v e r s e l y  a f f e c t  t h e  
i n t e r e s t s  o f  th e  h o ld e r s  o f  t h e  B o n d s;

( b )  t o  m o d ify , am end o r  s u p p le m e n t  th e  I n d e n tu r e  

a s  may be r e q u i r e d  t o  p e r m i t  th e  q u a l i f i c a t i o n  t h e r e o f  u n d e r  
th e  T r u s t  I n d e n t u r e  A ct o f  1939 o r  an y  s i m i l a r  f e d e r a l  

s t a t u t e  h e r e a f t e r  in  e f f e c t ,  a n d , i f  th e y  s o  d e t e r m i n e ,  to  
add  t o  th e  I n d e n t u r e  s u c h  o t h e r  t e r m s ,  c o n d i t i o n s  and 

p r o v i s i o n s  a s  may be p e r m i t t e d  by s a i d  T r u s t  I n d e n t u r e  Act 
o f  1939 o r  s i m i l a r  f e d e r a l  s t a t u t e ;

( C ) to p r o v id e  f o r A d d i t i o n a l B onds to  th e ex t e n t

p e r m i t t e d  by th e I n d e n t u r e ;

( d ) to g r a n t  t o  o r c o n f e r  upon th e  T r u s t e e f o r  th e
b e n e f i t  o f  th e  h o l d e r s  o f  t h e  B onds any a d d i t i o n a l  r i g h t s ,  

r e m e d ie s ,  p o w e rs  o r a u t h o r i t y  t h a t  may l a w f u l l y  be g r a n te d  
to  o r  c o n f e r r e d  upon th e  h o l d e r s  o f  t h e  Bonds o r  th e  T r u s t e e  
o r  any  o f  them ;
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( e )  to  s u b j e c t  to  th e  l i e n  an d  p le d g e  o f  th e  
I n d e n tu r e  a d d i t i o n a l  r e v e n u e s ,  p r o p e r t i e s  o r  c o l l a t e r a l ;  o r

( f )  to  m o d ify ,  am end o r  s u p p le m e n t  th e  I n d e n t u r e  
in  any  o t h e r  way, p r o v id e d  t h a t  a s  to  any  B onds th e n  
O u t s t a n d i n g  s u c h  m o d i f i c a t i o n ,  am endm ent o r  s u p p le m e n t  s h a l l  
n o t  be o r  becom e e f f e c t i v e  so  lo n g  a s  s u c h  B onds s h a l l  
re m a in  O u ts t a n d i n g .

SECTION 9 .0 2 .  S u p p le m e n ta l  I n d e n t u r e s  w i th  C o n se n t 
ol B o n d h o ld e r s . E x c e p t a s  p r o v id e d  in  S e c t i o n  9 .0 1  h e r e o f  

an d  a s  h e r e i n a f t e r  p ro v id e d  in  t h i s  s e c t i o n  th e  C o u n ty  and  

th e  T r u s t e e  s h a l l  n o t m o d if y ,  am end o r  s u p p le m e n t  th e  
I n d e n t u r e .

W ith  th e  c o n s e n t  o f  and  in  th e  m an n er h e r e i n a f t e r  
p r o v id e d  th e  h o ld e r s  o f  s i x t y - s i x  and  t w o - t h i r d s  ( 6 6 - 2 / 3 )  
p e r c e n t  in  a g g r e g a te  p r i n c i p a l  am oun t o f  th e  B onds th e n  
o u t s t a n d i n g ,  th e  C oun ty  and  th e  T r u s t e e  may from  tim e  to  

t im e  and  a t  any tim e  e n t e r  i n t o  an i n d e n t u r e  s u p p le m e n ta l  to  
th e  I n d e n tu r e  f o r  th e  p u rp o s e  o f  m o d i f y in g ,  am en d in g  o r  

s u p p le m e n t in g  th e  I n d e n tu r e  in  any  way; p r o v i d e d ,  h o w e v e r , 
t h a t  w i th o u t  th e  c o n s e n t  o f t h e  h o ld e r  o f  e a c h  Bond a f f e c t e d  
t h e r e b y ,  w h e th e r  o r  n o t  s u c h  Bond i s  th e n  deem ed to  be 
O u ts t a n d in g  h e r e u n d e r ,  no m o d i f i c a t i o n  h e r e t o  o r  am endm ent 

o r s u p p le m e n t H e reo f s h a l l  ( i )  e f f e c t  th e  r e d u c t i o n  o f ,  o r  
th e  e x t e n s io n  o f  th e  s t a t e d  t im e  o f ,  t h e  p r i n c i p a l  am ount o f  

any Bond o r  th e  i n t e r e s t  th e r e o n  o r  o f  any  prem ium  p a y a b le  
on th e  re d e m p tio n  t h e r e o f ,  o r  ( i i )  c r e a t e  o r  p e r m i t  th e  
c r e a t i o n  o f  any  l i e n  on th e  T r u s t  E s t a t e  p r i o r  t o  o r  on a 
p a r i t y  w ith  th e  l i e n  o f  th e  I n d e n t u r e ,  o r  ( i i i )  d e p r i v e  th e  

h o ld e r  o f  any  Bond o f  th e  l i e n  c r e a t e d  by I n d e n t u r e  on th e  

T r u s t  E s t a t e ,  o r  ( i v )  re d u c e  th e  a g g r e g a t e  p r i n c i p a l  am ount 

o f th e  Bonds r e q u i r e d  f o r  c o n s e n t s  to  s u c h  s u p p le m e n ta l  

i n d e n t u r e ,  o r  ( v )  g r a n t  a p r i v i l e g e  to  o r  c r e a t e  a p r i o r i t y
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o f  an y  Bond o r  B onds o v e r  any  o t h e r  Bond o r  B o n d s.

I f  a t  any  t im e  th e  C o u n ty  s h a l l  r e q u e s t  th e  T r u s t e e  
t o  e n t e r  i n t o  an y  i n d e n t u r e  s u p p le m e n ta l  h e r e t o  f o r  any  o f  
th e  p u r p o s e s  o f t h i s  s e c t i o n ,  th e  T r u s t e e  s h a l l ,  upon b e in g  
s a t i s f a c t o r i l y  in d e m n i f i e d  w i th  r e s p e c t  to  e x p e n s e s ,  c a u s e  
n o t i c e  o f  t h e  p r o p o s e d  e x e c u t i o n  o f  s u c h  s u p p l e m e n t a l  

i n d e n t u r e  t o  b e  m a i l e d  by f i r s t  c l a s s  m a i l  t o  e a c h  
r e g i s t e r e d  o w n er o f  B onds a t  th e  a d d r e s s  shown on th e  b o o k s  

o f  r e g i s t r y .  S uch  n o t i c e  s h a l l  b r i e f l y  s e t  f o r t h  th e  n a t u r e  
o f  t h e  p ro p o s e d  s u p p le m e n ta l  i n d e n t u r e  and  s h a l l  s t a t e  t h a t  

c o p i e s  t h e r e o f  a r e  on f i l e  a t  th e  p r i n c i p a l  o f f i c e  o f  th e  
T r u s t e e  f o r  i n s p e c t i o n  by  a l l  B o n d h o ld e r s .  I f ,  w i th in  s i x t y  

d a y s  f o l l o w i n g  th e  f i n a l  g i v i n g  o f  s u c h  n o t i c e ,  o r  s u c h  
lo n g e r  p e r i o d  a s  may be p r e s c r i b e d  by th e  C o u n ty , th e  

h o l d e r s  o f  t h a t  a g g r e g a t e  p r i n c i p a l  am oun t o f  th e  B onds 
s p e c i f i e d  i n  t h e  n e x t  p r e c e d i n g  p a r a g r a p h  s h a l l  h a v e  
c o n s e n te d  t o  and  a p p ro v e d  th e  e x e c u t io n  o f  t h e  p ro p o s e d  

s u p p le m e n ta l  i n d e n t u r e ,  no h o ld e r  o f  an y  Bond s h a l l  h a v e  any 

r i g h t  to  o b j e c t  t o  any  o f  t h e  te rm s  and  p r o v i s i o n s  c o n t a i n e d  
t h e r e i n ,  o r  th e  o p e r a t i o n  t h e r e o f ,  o r  in  any  m an n er to  

q u e s t i o n  th e  p r o p r i e t y  o f  th e  e x e c u t i o n  t h e r e o f ,  o r  to  
e n j o i n  o r  r e s t r a i n  th e  T r u s t e e  o r  th e  C o u n ty  from  e x e c u t i n g  

t h e  sam e o r  f ro m  t a k i n g  a n y  a c t i o n  p u r s u a n t  t o  t h e  
p r o v i s i o n s  o f  t h i s  I n d e n t u r e .

SECTION 9 .0 3 .  E x e c u t io n  o f S u p p le m e n ta l  I n d e n t u r e ,  

E f f e c t  T h e r e o f ;  C o n s e n t  o f  T e n a n t  in  C e r t a i n  I n s t a n c e s . The
T r u s t e e  s h a l l  n o t  e x e c u te  an y  i n d e n t u r e  s u p p le m e n ta l  to  th e  

I n d e n t u r e  u n l e s s  t h e r e  s h a l l  h av e  b een  f i l e d  w i th  th e  

T r u s t e e  an  O p in io n  o f  C o u n s e l  to  th e  e f f e c t  t h a t  ( i )  su c h  
s u p p le m e n ta l  i n d e n t u r e  i s  p e r m i t t e d  by th e  I n d e n tu r e  and  

c o m p l i e s  w i t h  i t s  t e r m s ;  ( i i )  t h e  e x e c u t i o n  o f  s u c h  

s u p p l e m e n t a l  i n d e n t u r e  h a s  b e e n  d u l y  a u t h o r i z e d  in  

a c c o r d a n c e  w i th  th e  p r o v i s i o n s  o f  th e  I n d e n t u r e ;  an d  ( i n )
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upon e x e c u t i o n ,  th e  s u p p le m e n ta l  i n d e n t u r e  w i l l  be  v a l i d  an d  
b in d in g  upon th e  C o u n ty  and  th e  T r u s t e e  in  a c c o r d a n c e  w i th  
i t s  t e r m s .

Upon th e  e x e c u t i o n  o f  any  s u p p le m e n ta l  i n d e n t u r e  in  
a c c o r d a n c e  w i th  t h e  p r o v i s i o n s  o f  t h i s  A r t i c l e  ( o r  a t  s u c h  
l a t e r  t im e  a s  may be  s e t  f o r t h  t h e r e i n ) ,  th e  I n d e n t u r e  s h a l l  
be  an d  be deem ed to  be m o d i f i e d ,  am ended  and  s u p p le m e n te d  in  
a c c o r d a n c e  w i t h  t h e  p r o v i s i o n s  o f  s u c h  s u p p l e m e n t a l  

i n d e n t u r e ;  p r o v i d e d ,  h o w e v e r , t h a t  i f  an  E v e n t o f  D e f a u l t  
s h a l l  n o t  th e n  e x i s t  o r  be c o n t i n u i n g  h e r e u n d e r  o r  i f  an y  

e v e n t  o f  d e f a u l t  a s  d e f i n e d  in  th e  L e a s e  s h a l l  n o t  th e n  
e x i s t  o r  be c o n t i n u i n g  u n d e r  t h e  L e a s e ,  no s u p p le m e n ta l  

i n d e n t u r e  s h a l l  becom e e f f e c t i v e  u n t i l  t h e  T e n a n t  s h a l l  h a v e  
c o n s e n te d  to  th e  e x e c u t i o n  o f  s u c h  s u p p le m e n ta l  i n d e n t u r e .
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ARTICLE X

CONCERNING THE TRUSTEE

SECTION 1 0 .0 1 .  Q u a l i f i c a t i o n o f  T r u s t e e . T h e re  
s h a l l  a t  a l l  t im e s  be a t r u s t e e  h e r e u n d e r  w h ic h  s h a l l  b e  a 
c o r p o r a t i o n  o r  a s s o c i a t i o n  o r g a n iz e d  and  d o in g  b u s i n e s s  

u n d e r  t h e  la w s  o f  t h e  U n ite d  S t a t e s  o r  a n y  s t a t e  and  
a u t h o r i z e d  u n d e r  s u c h  la w s  to  e x e r c i s e  c o r p o r a t e  t r u s t  

p o w e rs , h a v in g  a c o m b in e d  c a p i t a l  an d  s u r p l u s  o f a t  l e a s t

_________________________________________________________ (__________________ )
and  s u b j e c t  to  s u p e r v i s i o n  o r  e x a m i n a t io n  by f e d e r a l  o r  

s t a t e  a u t h o r i t y .  I f  s u c h  c o r p o r a t i o n  p u b l i s h e s  r e p o r t s  o f  
c o n d i t i o n  a t  l e a s t  a n n u a l l y  p u r s u a n t  to  law  o r  to  th e  
r e q u i r e m e n t s  o f  any  s u p e r v i s i n g  o r  e x a m in in g  a u t h o r i t y  a b o v e  

r e f e r r e d  t o ,  th e n  f o r  t h e  p u r p o s e s  o f  t h i s  S e c t i o n  1 0 .0 1  th e  
co m b in ed  c a p i t a l  and  s u r p l u s  o f  s u c h  c o r p o r a t i o n  s h a l l  be 
deem ed t o  b e  i t s  c o m b in e d  c a p i t a l  and  s u r p l u s  a s  s e t  f o r t h  

in  i t s  m o st r e c e n t  r e p o r t  o f  c o n d i t i o n  so  p u b l i s h e d .  In 

c a s e  a t  any t im e  th e  T r u s t e e  s h a l l  c e a s e  t o  be  e l i g i b l e  in  
a c c o r d a n c e  w i th  th e  p r o v i s i o n s  o f  t h i s  S e c t i o n  1 0 .0 1 ,  th e  

T r u s t e e  s h a l l  r e s i g n  im m e d ia te ly  i n  t h e  m an n er and w ith  t h e  
e f f e c t  s p e c i f i e d  in  S e c t i o n  1 0 .0 8  h e r e o f .

SECTION 1 0 .0 2 .  D u t i e s  o f  T r u s t e e . The T r u s t e e  

s h a l l  ( a )  p r i o r  to  th e  o c c u r r e n c e  o f  an  E v e n t o f D e f a u l t ,  
and a f t e r  t h e  c u r i n g  o f  a l l  E v e n ts  o f  D e f a u l t  w h ich  may h a v e  

o c c u r r e d ,  p e r f o r m  s u c h  d u t i e s  and  o n ly  s u c h  d u t i e s  a s  a r e  
s p e c i f i c a l l y  s e t  f o r t h  in  t h e  I n d e n t u r e  an d  a s  a c o r p o r a t e  

t r u s t e e  o r d i n a r i l y  w ou ld  p e r fo rm  u n d e r  a  c o r p o r a t e  m o r tg a g e ,  

and (b )  d u r in g  th e  e x i s t e n c e  o f  an y  E v e n t o f  D e f a u l t  (w h ic h  

h a s  n o t b een  c u r e d  o r  w a iv e d )  e x e r c i s e  th e  r i g h t s  an d  p o w e rs  

v e s t e d  in  i t  by th e  I n d e n t u r e  an d  u s e  th e  sam e d e g r e e  o f  

c a r e  and  s k i l l  in  t h e i r  e x e r c i s e ,  a s  a p r u d e n t  man w ou ld  
e x e r c i s e  o r  u s e  u n d e r  t h e  c i r c u m s t a n c e s  in  th e  c o n d u c t  o f
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h i s  own a f f a i r s .

In  r e s p e c t  to  th e  a u t h e n t i c a t i o n  o f  an y  B o n d s, th e  
w i th d r a w a l  o f  any  c a s h ,  th e  r e l e a s e  o f  any  p r o p e r t y  o r  any  
a c t i o n  w h a ts o e v e r  w i th in  th e  p u rv ie w  o f t h i s  I n d e n t u r e ,  th e  

T r u s t e e  s h a l l  h av e  th e  r i g h t ,  b u t  s h a l l  n o t be  r e q u i r e d ,  to  
d e m a n d , a s  a c o n d i t i o n  o f  s u c h  a c t i o n ,  a n y  s h o w i n g s ,  

c e r t i f i c a t e s ,  o p i n i o n s ,  a p p r a i s a l s  o r  o t h e r  i n f o r m a t i o n ,  o r  
o f f i c i a l  o r  c o r p o r a t e  a c t i o n  o r  e v i d e n c e  t h e r e o f ,  in  

a d d i t i o n  t o  t h a t  r e q u i r e d  by th e  te rm s  o f  th e  I n d e n t u r e ,  
d eem ed  d e s i r a b l e  by t h e  T r u s t e e  f o r  t h e  p u r p o s e  o f  
e s t a b l i s h i n g  th e  r i g h t  o f  th e  C o u n ty  t o  th e  a u t h e n t i c a t i o n  
o f  any  B o n d s, th e  w i th d r a w a l  o f  an y  c a s h ,  o r  th e  t a k in g  o f  
any  o t h e r  a c t i o n  by th e  T r u s t e e .

No p r o v i s i o n  o f  t h i s  I n d e n tu r e  s h a l l  be c o n s t r u e d  
t o  r e l i e v e  t h e  T r u s t e e  f ro m  l i a b i l i t y  f o r  i t s  own 
i n t e n t i o n a l l y  w ro n g fu l  a c t i o n  o r  f a i l u r e  to  a c t  e x c e p t  t h a t :

( a )  p r i o r  to  th e  o c c u r r e n c e  o f  any  E v en t o f  
D e f a u l t  u n d e r  th e  I n d e n t u r e  and  a f t e r  th e  c u r i n g  o r  w a iv in g  

o f  a l l  E v e n ts  o f  D e f a u l t  w h ich  may h a v e  o c c u r r e d ,  ( i )  t h e  
d u t i e s  and o b l i g a t i o n s  o f  th e  T r u s t e e  s h a l l  be d e te r m in e d  

s o l e l y  by th e  e x p r e s s  p r o v i s i o n s  o f  th e  I n d e n t u r e ;  and  ( i i )  
in  th e  a b s e n c e  o f  bad f a i t h  on th e  p a r t  o f  th e  T r u s t e e ,  t h e  

T r u s t e e  may c o n c l u s i v e l y  r e l y ,  a s  to  th e  t r u t h  o f  t h e  

s t a t e m e n t s  and  th e  c o r r e c t n e s s  o f  th e  o p i n i o n s  e x p r e s s e d  

t h e r e i n ,  upon any c e r t i f i c a t e  o r  o p in io n  f u r n i s h e d  to  t h e  
T r u s t e e  and  b e l i e v e d  by i t  to  be g e n u in e  and e x e c u te d  by t h e  

p e r s o n  o r  p e r s o n s  a u t h o r i z e d  to  f u r n i s h  t h e  sam e ; and

(b )  a t  a l l  t i m e s ,  r e g a r d l e s s  o f  w h e th e r  o r  n o t  a n y  
E v e n t o f  D e f a u l t  s h a l l  e x i s t  ( i )  th e  T r u s t e e  s h a l l  n o t b e  

l i a b l e  f o r  an y  e r r o r  o f  ju d g m e n t m ade in  good  f a i t h  by a 
R e s p o n s ib le  O f f i c e r  o r  O f f i c e r s  ( a s  h e r e i n a f t e r  d e f in e d  in
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t h i s  s e c t i o n )  o f  th e  T r u s t e e  u n l e s s  i t  s h a l l  be p ro v e d  t h a t  
th e  T r u s t e e  was n e g l i g e n t  in  a s c e r t a i n i n g  th e  p e r t i n e n t  
f a c t s ;  and  ( i i )  t h e  T r u s t e e  s h a i l  n o t  be l i a b l e  w i th  r e s p e c t  

to  any a c t i o n  ta k e n  by i t  in  good f a i t h  in  a c c o r d a n c e  w ith  
th e  d i r e c t i o n  o f  th e  h o l d e r s  o f  n o t  l e s s  th a n  a m a j o r i t y  in  

a g g r e g a t e  p r i n c i p a l  a m o u n t o f  a l l  B o n d s  a t  t h e  t im e  
o u t s t a n d i n g  r e l a t i n g  t o  th e  t im e ,  m eth o d  and  p l a c e  o f 
c o n d u c t in g  an y  p r o c e e d in g  f o r  an y  rem edy  a v a i l a b l e  to  th e  
T r u s t e e ,  o r  e x e r c i s i n g  any  t r u s t  o r  pow er c o n f e r r e d  upon th e  
T r u s t e e  u n d e r  t h i s  I n d e n t u r e .

" R e s p o n s i b l e  O f f i c e r s "  o f  t h e  T r u s t e e  a s  u s e d  
h e r e in  s h a l l  mean th e  c h a irm a n  o f  th e  b o a rd  o f  d i r e c t o r s ,  

th e  p r e s i d e n t ,  e v e r y  v ic e  p r e s i d e n t ,  e v e r y  a s s i s t a n t  v i c e  
p r e s i d e n t ,  t h e  c a s h i e r ,  e v e r y  a s s i s t a n t  c a s h i e r ,  t h e  

s e c r e t a r y ,  e v e r y  a s s i s t a n t  s e c r e t a r y ,  e v e r y  t r u s t  o f f i c e r ,  
and e v e r y  o f f i c e r  and  a s s i s t a n t  o f f i c e r  o f  th e  T r u s t e e  in  
a d d i t i o n  to  th o s e  s p e c i f i c a l l y  a b o v e  m e n t io n e d ,  to  whom any 
c o r p o r a t e  t r u s t  m a t t e r  i s  r e f e r r e d  b e c a u s e  o f  h i s  k n o w le d g e  

o f ,  and  f a m i l i a r i t y  w i t h ,  a p a r t i c u l a r  s u b j e c t .

SECTION 1 0 .0 3 .  P e r f o rm a n c e  by T r u s t e e . S u b j e c t  to  
th e  p r o v i s i o n s  o f  S e c t io n  1 0 .0 2  h e r e o f :

( a )  th e  T r u s t e e  may r e l y  upon th e  a u t h e n t i c i t y  o f ,  
and th e  t r u t h  o f  th e  s t a t e m e n t s  and  th e  c o r r e c t n e s s  o f  th e  
o p i n i o n s  e x p r e s s e d  i n ,  an d  s h a l l  be p r o t e c t e d  in  a c t i n g  upon  

any  r e s o l u t i o n ,  c e r t i f i c a t e ,  s t a t e m e n t ,  i n s t r u m e n t ,  o p i n i o n ,  
r e p o r t ,  n o t i c e ,  n o t a r i a l  s e a l ,  s t a m p ,  a c k n o w le d g e m e n t ,  

v e r i f i c a t i o n ,  W r i t t e n  R e q u e s t ,  o t h e r  r e q u e s t ,  c o n s e n t ,  
o r d e r ,  B ond, o r  o t h e r  p a p e r  o r  d o c u m e n t, b e l i e v e d  by i t  t o  

be g e n u in e  and  to  h av e  b een  s ig n e d  o r  a f f i x e d  and  p r e s e n t e d  

by th e  p r o p e r  p a r t y  o r  p a r t i e s ;

(b )  a n y  n o t i c e ,  r e q u e s t ,  d i r e c t i o n ,  e l e c t i o n ,
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o r d e r  o r  dem and o f  th e  C oun ty  m e n tio n e d  h e r e i n  s h a l l  be 
s u t t i c i e n t l y  e v id e n c e d  by a W r i t t e n  R e q u e s t  o r  by som e o t h e r  

i n s t i  um ent s ig n e d  in  th e  name o f  th e  C o u n ty  by th e  C h a irm a n  
o f th e  C o u n ty  C o u n c i l  ( u n l e s s  o t h e r  e v id e n c e  in  r e s p e c t  

t h e r e o f  b e  h e r e i n  s p e c i f i c a l l y  p r e s c r i b e d ) ,  a n d  a n y  
r e s o l u t i o n  o r  o r d in a n c e  o f  th e  C o u n ty  may be e v id e n c e d  to  

th e  T r u s t e e  by a co p y  t h e r e o f  c e r t i f i e d  to  h a v e  b een  a d o p te d  
by th e  C le r k  o f  th e  C o u n ty  C o u n c i l ;

( c )  in  th e  a d m i n i s t r a t i o n  o f  th e  t r u s t s  o f  th e  
I n d e n t u r e ,  th e  T r u s t e e  may e x e c u te  an y  o f  th e  t r u s t s  o r  

p o w e rs  h e r e o f  d i r e c t l y  o r  th ro u g h  i t s  a g e n t s  o r  a t t o r n e y s  
and th e  T r u s t e e  may c o n s u l t  w ith  c o u n s e l  (who may be c o u n s e l  

f o r  t h e  C o u n ty )  a n d  th e  o p in io n  o r  a d v ic e  o f  s u c h  c o u n s e l  
s h a l l  be f u l l  and  c o m p le te  a u t h o r i z a t i o n  and  p r o t e c t i o n  in  

r e s p e c t  o f any  a c t i o n  ta k e n  o r  s u f f e r e d  by i t  h e r e u n d e r  in  
good f a i t h  and  in  a c c o r d a n c e  w ith  th e  o p in io n  o f  s u c h  
c o u n s e 1;

( d )  w h e n e v e r  in  th e  a d m i n i s t r a t i o n  o f  th e  t r u s t s  
o f th e  I n d e n t u r e ,  t h e  T r u s t e e  s h a l l  deem i t  n e c e s s a r y  o r  
d e s i r a b l e  t h a t  a m a t t e r  be p ro v e d  o r  e s t a b l i s h e d  p r i o r  to  

t a k i n g  o r  s u f f e r i n g  any  a c t i o n  u n d e r  th e  I n d e n t u r e ,  s u c h  
m a t t e r  ( u n l e s s  o t h e r  e v id e n c e  in  r e s p e c t  t h e r e o f  be h e r e i n  
s p e c i f i c a l l y  p r e s c r i b e d )  m ay, in  th e  a b s e n c e  o f  w i l l f u l  
w ro n g d o in g  o r  bad f a i t h  on th e  p a r t  o f  th e  T r u s t e e ,  be 

deem ed to  be c o n c l u s i v e l y  p ro v e d  an d  e s t a b l i s h e d  by an 
O f f i c e r ' s  C e r t i f i c a t e  o f  th e  C ou n ty  and  s u c h  O f f i c e r ' s  

C e r t i f i c a t e  of th e  C o u n ty  s h a l l ,  in  th e  a b s e n c e  o f  w i l l f u l  
w ro n g d o in g  o r  bad  f a i t h  on th e  p a r t  o f  th e  T r u s t e e ,  be f u l l  

w a r r a n t  to  th e  T r u s t e e  f o r  any  a c t i o n  ta k e n  o r  s u f f e r e d  by 
i t  u n d e r  t h e  p r o v i s i o n s  o f  th e  I n d e n tu r e  upon th e  f a i t h  

t h e r e o f ,  b u t i n  i t s  d i s c r e t i o n  th e  T r u s t e e  may in  l i e u  
t h e r e o f  a c c e p t  o t h e r  e v id e n c e  o f  su c h  m a t t e r  o r  may r e q u i r e  

s u c h  f u r t h e r  o r  a d d i t i o n a l  e v i d e n c e  a s  i t  may deem
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r e a s o n a b l e ;

( e )  t h e  r e c i t a l s  h e r e i n  an d  in  th e  B onds ( e x c e p t  

t h e  T r u s t e e ' s  c e r t i f i c a t e  o f  a u t h e n t i c a t i o n  t h e r e o n )  s h a l l  
be ta k e n  a s  th e  s t a t e m e n t s  o f  th e  C o u n ty  and  s h a l l  n o t  be 

c o n s i d e r e d  a s  m ade b y ,  o r  im p o s in g  a n y  o b l i g a t i o n  o r  
l i a b i l i t y  u p o n , th e  T r u s t e e  e x c e p t  a s  p r o v id e d  in  th e  

I n d e n t u r e ;  th e  T r u s t e e  m akes no r e p r e s e n t a t i o n  a s  to  th e  
v a lu e  o r  c o n d i t i o n  o f  th e  T r u s t  E s t a t e  o r  an y  p a r t  t h e r e o f ,  
o r  a s  to  t h e  t i t l e  o f  th e  C o u n ty , o r  a s  t o  t h e  s e c u r i t y  
a f f o r d e d  t h e r e b y  o r  h e r e b y ,  o r  a s  t o  th e  v a l i d i t y  o r  

s u f f i c i e n c y  o f  t h e  I n d e n t u r e  o r  o f  t h e  B o n d s  i s s u e d  
h e r e u n d e r  ( o t h e r  th a n  i t s  c e r t i f i c a t e  o f  a u t h e n t i c a t i o n )  o r  
o f  th e  L e a s e ;  an d  th e  T r u s t e e  s h a l l  i n c u r  no l i a b i l i t y  o r  
r e s p o n s i b i l i t y  in  r e s p e c t  o f  any  o f  s u c h  m a t t e r s ;

( f )  t h e  T r u s t e e  s h a l l  n o t  be a c c o u n t a b l e  f o r  th e  
u s e  a n d  a p p l i c a t i o n  by th e  C o u n ty  o f  any  o f  t h e  B onds 
a u t h e n t i c a t e d  a n d  d e l i v e r e d  h e r e u n d e r  o r  o f  th e  p r o c e e d s  o f  

s u c h  B onds u n l e s s  d e p o s i t e d  w ith  th e  T r u s t e e ;

( g )  ( i )  i n  c a s e  o f  e n t r y  by i t  upon th e  T r u s t  
E s t a t e  th e  T r u s t e e  s h a l l  n o t  be p e r s o n a l l y  l i a b l e  f o r  d e b t s  
c o n t r a c t e d  o r  l i a b i l i t y  o r  d a m a g e s  i n c u r r e d  in  t h e  
m anagem en t o r  o p e r a t i o n  o f  th e  T r u s t  E s t a t e ;  ( i i )  th e  

T r u s t e e  s h a l l  n o t  i n  an y  e v e n t  be r e q u i r e d  to  t a k e ,  d e f e n d ,  
o r  a p p e a r  in  any  l e g a l  a c t i o n  o r  p r o c e e d in g  u n d e r  th e  

I n d e n t u r e  o r  t o  e x e r c i s e  a n y  o f  th e  t r u s t s  o r  p o w e rs  h e r e o f  
u n l e s s  i t  s h a l l  f i r s t  be a d e q u a te ly  i n d e m n i f i e d  to  i t s  
s a t i s f a c t i o n  a g a i n s t  t h e  c o s t s ,  e x p e n s e s  and  l i a b i l i t i e s  
w h ich  may b e  i n c u r r e d  t h e r e b y ;  and  ( i i i )  e v e r y  p r o v i s i o n  o f  

t h e  I n d e n t u r e  r e l a t i n g  to  th e  c o n d u c t  o r  a f f e c t i n g  th e  
l i a b i l i t y  o f  o r  a f f o r d i n g  p r o t e c t i o n  to  th e  T r u s t e e  s h a l l  be 

s u b j e c t  to  th e  p r o v i s i o n s  o f  t h i s  s u b s e c t i o n  ( g ) ;
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(h )  s u b j e c t  to  th e  p r o v i s i o n s  o f  t h e  L e a se  and th e  
I n d e n t u r e ,  t h e  T r u s t e e  s h a l l  n o t  b e  u n d e r  an y  o b l i g a t i o n  to  
g iv e  any c o n s e n t ,  e n t e r  i n t o  a n y  a g r e e m e n t ,  r e l e a s e  an y  

p r o p e r t y  o r  t o  t a k e  a n y  o t h e r  a c t i o n  w h ich  i s  d i s c r e t i o n a r y  
w ith  th e  T r u s t e e  u n d e r  th e  p r o v i s i o n s  h e r e o f  e x c e p t  on 
w r i t t e n  r e q u e s t  o f  t h e  h o l d e r s  o f  n o t  l e s s  t h a n  a n y  
a p p l i c a b l e  s p e c i f i e d  p e r c e n t a g e  p r o v i d e d  f o r  i n  t h e  

I n d e n tu r e  o r  i f  no p e r c e n t a g e  i s  s p e c i f i e d  th e n  s i x t y - s i x  
and  t w o - t h i r d s  p e r  c e n t  (6 6 - 2 /3 % )  in  p r i n c i p a l  am oun t o f  th e  

B onds O u ts t a n d in g  h e r e u n d e r ;

( i )  n o n e  o f  th e  p r o v i s i o n s  c o n ta i n e d  in  th e  
I n d e n t u r e  s h a l l  r e q u i r e  t h e  T r u s t e e  t o  e x p en d  o r  r i s k  i t s  

own f u n d s  o r  o t h e r w i s e  i n c u r  p e r s o n a l  f i n a n c i a l  l i a b i l i t y  in  

th e  p e r fo rm a n c e  o f  an y  o f  i t s  d u t i e s  o r  in  th e  e x e r c i s e  o f  

any  o f  i t s  r i g h t s  o r p o w e rs ,  i f  t h e r e  i s  r e a s o n a b l e  g ro u n d  
f o r  b e l i e v i n g  t h a t  t h e  re p a y m e n t o f  s u c h  fu n d s  o r  l i a b i l i t y  
i s  n o t  r e a s o n a b l y  a s s u r e d  to  i t ;

( j )  a t  any and a l l  r e a s o n a b l e  t im e s  th e  T r u s t e e  
a n d  i t s  d u l y  a u t h o r i z e d  a g e n t s ,  a t t o r n e y s ,  e x p e r t s ,  

e n g i n e e r s ,  a c c o u n t a n t s  an d  r e p r e s e n t a t i v e s  s h a l l  h a v e  th e  
r i g h t  f u l l y  t o  i n s p e c t  any  and  a l l  o f  th e  m o r tg a g e d  p r o p e r t y  

and  a l l  b o o k s ,  p a p e r s  an a  r e c o r d s  o f  th e  C o u n ty  p e r t a i n i n g  
t h e r e t o  and  t o  t h e  B o n d s , an d  to  t a k e  su ch  m em oranda fro m  

and  in  r e g a r d  to  s u c h  b o o k s  and  a c c o u n t s  a s  may be d e s i r e d ;  
an d

(k )  t h e  p e r m i s s i v e  r i g h t  o f  th e  T r u s t e e  to  do 
t h i n g s  e n u m e r a te d  in  t h e  I n d e n t u r e  s h a l l  n o t be  c o n s t r u e d  a s  

a  d u ty  an d  th e  T r u s t e e  s h a l l  n o t  be a n s w e r a b le  f o r  o t h e r  

th a n  i t s  w i l l f u l  d e f a u l t .

SECTION 1 0 .0 4 .  R ig h t  o f  T r u s t e e  t o  Pay  T a x e s  an d  
O t h e r  C h a r g e s . In  c a s e  a n y  t a x ,  a s s e s s m e n t  o r  o t h e r
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g o v e rn m e n ta l  c h a r g e  upon any  p a r t  o f  th e  T r u s t  E s t a t e  i s  n o t  
p a id  a s  r e q u i r e d  h e r e i n ,  th e  T r u s t e e  may pay s u c h  t a x ,  
a s s e s s m e n t  o r  g o v e r n m e n t a l  c h a r g e ,  w i t h o u t  p r e j u d i c e ,  

h o w e v e r , to  any  r i g h t s  o f  th e  T r u s t e e  o r  t h e  B o n d h o ld e r s  
h e r e u n d e r  a r i s i n g  in  c o n s e q u e n c e  o f  s u c h  f a i l u r e .  Any 

am oun t a t  any  t im e  s o  p a id  u n d e r  t h i s  s e c t i o n ,  w i th  i n t e r e s t  

th e r e o n  from  th e  d a t e  o f  p ay m en t a t  t h e  r a t e  o f  e i g h t  p e r  

c en tu m  (8%) p e r  annum , s h a l l  becom e so  much a d d i t i o n a l  
i n d e b t e d n e s s  s e c u r e d  by th e  I n d e n t u r e ,  and  th e  sam e s h a l l  be 
g iv e n  a p r e f e r e n c e  in  p ay m en t o v e r  an y  o f  th e  B onds and  
s h a l l  b e  p a id  o u t  o f  th e  T r u s t  E s t a t e  i f  n o t  o t h e r w i s e  
c a u s e d  to  be p a i d .  The T r u s t e e  s h a l l ,  h o w e v e r , be u n d e r  no 
o b l i g a t i o n  to  make any s u c h  pay m en t u n l e s s  i t  s h a l l  h a v e  

b e e n  r e q u e s t e d  t o  do so  by th e  h o l d e r s  o f  t w e n t y - f i v e  p e r  
c e n t  (25% ) in  a g g r e g a t e  p r i n c i p a l  am oun t o f  th e  B onds th e n  

O u ts t a n d in g  and  s h a l l  h av e  b e en  p r o v id e d  w i th  a d e q u a te  fu n d s  

f o r  th e  p u rp o s e  o f  s u c h  p a y m e n t.

SECTION 1 0 . 0 5 .  I n t e r v e n t io n  by T r u s t e e . T h e  
T r u s t e e  may i n t e r v e n e  on b e h a l f  o f  th e  B o n d h o ld e r s  in  any  
j u d i c i a l  p r o c e e d i n g  t o  w h ic h  t h e  C o u n ty  i s  a p a r t y  

p e r t a i n i n g  to  t h e  L e a s e ,  o r  th e  T r u s t  E s t a t e  o r  any  o t h e r  
m a t t e r  w h ich  in  th e  o p in io n  o f  th e  T r u s t e e  and  i t s  c o u n s e l  

h a s  a s u b s t a n t i a l  b e a r i n g  on th e  i n t e r e s t s  o f  o w n e rs  o f  t h e  
B o n d s . S u b je c t  to  S e c t io n  1 0 . 0 3 ( g ) ( i i )  o f  th e  I n d e n t u r e ,  
th e  T r u s t e e  s h a l l  i n t e r v e n e  in  any  s u c h  p r o c e e d in g  i f  
r e q u e s t e d  by th e  h o l d e r s  o f  t w e n t y - f i v e  p e r  c e n t  (25% ) in  

a g g r e g a t e  p r i n c i p a l  am ount o f  t h e  B onds th e n  O u t s t a n d i n g .  

The r i g h t s  and  o b l i g a t i o n s  o f  th e  T r u s t e e  u n d e r  t h i s  s e c t i o n  
a r e  s u b j e c t  to  t h e  a p p r o v a l  o f  th e  c o u r t .

SECTION 1 0 . 0G . F e e s ,  C h a r g e s  a n d  E x p e n s e s  o f  
T r u s t e e . The T r u s t e e  s h a l l  be e n t i t l e d  to  p ay m en t o f  an d  

r e im b u rs e m e n t  f o r  r e a s o n a b l e  f e e s  f o r  i t s  s e r v i c e s  r e n d e r e d  
h e r e u n d e r  and  a l l  a d v a n c e s ,  c o u n s e l  f e e s  and  o t h e r  e x p e n s e s
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r e a s o n a b ly  an d  n e c e s s a r i l y  m ade o r  i n c u r r e d  by  t h e  T r u s t e e  
in  c o n n e c t io n  w i th  s u c h  s e r v i c e s .  The T r u s t e e  s h a l l  be 
e n t i t l e d  to  pay m en t and r e im b u rs e m e n t  f o r  t h e  r e a s o n a b l e  

f e e s  and  c h a r g e s  o f  th e  T r u s t e e  a s  r e g i s t r a r  an d  p a y in g  
a g e n t  f o r  t h e  B onds and  c o u p o n s ,  i f  a n y ,  a s  h e r e in a b o v e  
p r o v id e d  .

SECTION 1 0 . 0 7 .  P u r c h a s e  o f  B o n d s  by T r u s t e e ;  
D e a l in g  W ith  C o u n ty  an d  T e n a n t . The T r u s t e e  ( i n c l u d i n g ,  f o r  
p u r p o s e s  o f  t h i s  p a r a g r a p h  o n l y ,  i t s  o f f i c e r s ,  d i r e c t o r s ,  

e m p lo y e e s  and  r e l a t e d  c o r p o r a t i o n s )  may a c q u i r e ,  h o ld ,  ow n, 

s e l l  and  d e a l  in  o r  becom e th e  p le d g e e  o f  B o n d s , and  
o t h e r w i s e  d e a l  w i th  th e  C o u n ty , in  th e  m an n er an d  t o  t h e  

sam e e x t e n t  and w ith  l i k e  e f f e c t  a s  th o u g h  i t  w e re  n o t  

T r u s t e e  h e r e u n d e r .  In th e  a b s e n c e  o f  a  sh o w in g  o f  b ad  

f a i t h ,  t h e  T r u s t e e  s h a l l  n o t b e  deem ed to  h a v e  b r e a c h e d  an y  
o b l i g a t i o n s  to  th e  C o u n ty  o r  th e  h o l d e r s  o f any B o n d s, by 
d e a l i n g  w i th  t h e  T e n a n t ,  o r  t h e  T e n a n t ' s  d e b t o r s  o r  
c r e d i t o r s ,  e v e n  i f  by d o in g  s o  th e  T r u s t e e  a s  c r e d i t o r  t a k e s  

a c t i o n  n o t  in  th e  b e s t  i n t e r e s t  o f  th e  h o l d e r s  o f  th e  B onds 
s o  lo n g  a s  s u c h  a d v e r s e  a c t i o n  i s  n o t  ta k e n  b a s e d  upon 

k n o w le d g e  a c q u i r e d  by th e  T r u s t e e  in  i t s  f i d u c i a r y  c a p a c i t y  
a s  T r u s t e e .  K now ledge a c q u i r e d  by th e  T r u s t e e  o r  i t s  

e m p lo y e e s  in  th e  p e r fo rm a n c e  o f  i t s  d u t i e s  h e r e u n d e r  s h a l l  
n o t  be p re su m ed  t o  be known by th e  T r u s t e e  b u t  o n ly  by th o s e  

e m p lo y e e s  o f  th e  T r u s t e e  who a c t u a l l y  g a in  s u c h  k n o w le d g e  in  
th e  p e r f o r m a n c e  o f  t h e i r  d u t i e s .  K now ledge a c q u i r e d  by  t h e  

T r u s t e e  in  th e  c o u r s e  o f  any  o t h e r  b u s i n e s s  s h a l l  n o t  be  
p re su m ed  to  be known by th e  T r u s t e e  in  i t s  c a p a c i t y  a s  
T r u s t e e  b u t  o n ly  by th o s e  e m p lo y e e s  o f  th e  T r u s t e e  who 
a c t u a l l y  g a in  s u c h  k n o w le d g e  in  th e  p e r fo rm a n c e  o f  t h e i r  
d u t  i e s .

SECTION 1 0 .0 8 .  R e s i g n a t i o n  an d  R em oval o f  T r u s t e e ;  

S u c c e s s o r  T r u s t e e .
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( a )  The T r u s t e e  may a t  an y  t im e  r e s i g n  by g iv in g  
w r i t t e n  n o t i c e  to  th e  C o u n ty  an d  by g i v i n g  to  th e  h o l d e r s  o f  
th e  B onds n o t i c e  by p u b l i c a t i o n  o f  s u c h  r e s i g n a t i o n .  Such 

n o t i c e  s h a l  be p u b l i s h e d  a t  l e a s t  o n c e  in  an  A u th o r iz e d  
N e w sp a p e r . N o tic e  s h a l l  be  g iv e n  by m a il  t o  th e  r e g i s t e r e d  

h o l d e r s  o f  th e  B o n d s . Upon r e c e i v i n g  s u c h  n o t i c e  o f  
r e s i g n a t i o n ,  th e  C o u n ty  s h a l l  p ro m p t ly  a p p o in t  a s u c c e s s o r  

t r u s t e e  by an in s t r u m e n t  in  w r i t i n g  e x e c u te d  by o r d e r  o f  an d  
p u r s u a n t  to  a r e s o l u t i o n  o f  i t s  C o u n ty  C o u n c i l .  I f  no 

s u b s t i t u t e  T r u s te e  s h a l l  h a v e  b e en  a p p o in t e d  an d  a c c e p te d  

w i t h i n  t h i r t y  (3 0 )  d a y s  a f t e r  th e  p u b l i c a t i o n  o f  s u c h  n o t i c e  

o f  r e s i g n a t i o n ,  th e  r e s i g n i n g  T r u s t e e  may p e t i t i o n  an y  c o u r t  
o f  c o m p e te n t j u r i s d i c t i o n  f o r  th e  a p p o in tm e n t  o f  a  s u c c e s s o r  
T r u s t e e ,  o r  any B o n d h o ld e r  who h a s  b een  a bona f i d e  h o l d e r  
o f  a Bond o r  Bonds f o r  a t  l e a s t  s i x  m o n th s  m ay, on b e h a l f  o f  

h im s e l f  and o t h e r s  s i m i l a r l y  s i t u a t e d ,  p e t i t i o n  any  s u c h  
c o u r t  f o r  th e  a p p o in tm e n t  o f  a  s u c c e s s o r  T r u s t e e .  Such  
c o u r t  may th e r e u p o n ,  a f t e r  s u c h  n o t i c e ,  i f  a n y ,  a s  i t  may 
deem p r o p e r  and p r e s c r i b e ,  a p p o i n t  a  s u c c e s s o r  T r u s t e e .

(b )  In  th e  e v e n t  t h a t  t h e  T r u s t e e  c e a s e s  to  be 

e l i g i b l e  in a c c o r d a n c e  w i th  th e  p r o v i s i o n s  o f  S e c t i o n  1 0 .0 1  
o f  th e  I n d e n tu r e  and  f a i l s  t o  r e s i g n  a f t e r  w r i t t e n  r e q u e s t  

t h e r e f o r  by th e  C o u n ty  o r  by any  B o n d h o ld e r  who h a s  been  a 
bona f i d e  h o ld e r  o f  a Bond o r  B onds f o r  a t  l e a s t  s i x  m o n th s , 

o r  th e  T r u s t e e  becom es i n c a p a b l e  o f  a c t i n g ,  o r  i s  a d ju d g e d  a 
b a n k r u p t  o r  i n s o l v e n t ,  o r  a r e c e i v e r  o f  t h e  T r u s t e e  o r  o f  

i t s  p r o p e r ty  i s  a p p o i n t e d ,  o r  a n y  p u b l i c  o f f i c e r  t a k e s  
c h a r g e  o r  c o n t r o l  o f  t h e  T r u s t e e  o r  o f  i t s  p r o p e r t y  o r  

a f f a i r s  f o r  th e  p u rp o s e  o f  r e h a b i l i t a t i o n ,  c o n s e r v a t i o n  o r  
l i q u i d a t i o n ,  th e n  in  s u c h  c a s e ,  t h e  C o u n ty  may rem ove th e  

T r u s t e e  and a p p o in t  a s u c c e s s o r  T r u s t e e  by an in s t r u m e n t  in  
w r i t i n g  e x e c u te d  by o r d e r  o f  i t s  C o u n ty  C o u n c i l  o r  any  s u c h  

B o n d h o ld e r  m ay, on b e h a l f  o f  h i m s e l f  a n d  a l l  o t h e r s  
s i m i l a r l y  s i t u a t e d ,  p e t i t i o n  a n y  c o u r t  o f  c o m p e t e n t
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j u r i s d i c t i o n  f o r  t h e  r e m o v a l  o f  t h e  T r u s t e e  a n d  t h e  
a p p o i n t m e n t  o f  a s u c c e s s o r  T r u s t e e .  S u ch  c o u r t  may 
th e r e u p o n ,  a f t e r  s u c h  n o t i c e ,  i f  a n y , a s  i t  may deem  p r o p e r  

and  p r e s c r i b e ,  rem o v e  th e  T r u s t e e  an d  a p p o i n t  a  s u c c e s s o r  
T r u s t e e .

( c )  T h e  h o l d e r s  o f  a m a j o r i t y  in  a g g r e g a v ?  
p r i n c i p a l  am oun t o f  a l l  B onds a t  th e  tim e  o u t s t a n d i n g  may a t  
any  t im e  rem ove th e  T r u s t e e  and a p p o i n t  a s u c c e s s o r  T r u s t e e  

by an  i n s t r u m e n t  o r  c o n c u r r e n t  i n s t r u m e n t s  in  w r i t i n g  s ig n e d  
by th e  B o n d h o ld e r s .

(d )  Any s u c c e s s o r  T r u s t e e  a p p o in te d  a s  p r o v id e d  in  
t h i s  s e c t i o n  s h a l l  e x e c u t e ,  a c k n o w le d g e  an d  d e l i v e r  to  t h e  

C o u n ty  a n d  t o  i t s  p r e d e c e s s o r  T r u s t e e  a n  i n s t r u m e n t  

a c c e p t i n g  s u c h  a p p o in tm e n t  h e r e u n d e r ,  an d  th e r e u p o n  th e  
r e s i g n a t i o n  o r  re m o v a l o f  th e  p r e d e c e s s o r  T r u s t e e  s h a l l  

becom e e f f e c t i v e  an d  s u c h  s u c c e s s o r  T r u s t e e ,  w i th o u t  an y  
f u r t h e r  a c t ,  d e ed  o r  c o n v e y a n c e ,  s h a l l  becom e v e s t e d  w i th  
a l l  th e  r i g h t s ,  p o w e rs ,  t r u s t s ,  d u t i e s  an d  o b l i g a t i o n s  o f  
i t s  p r e d e c e s s o r  in  t h e  t r u s t s  h e r e u n d e r ,  w i th  l i k e  e f f e c t  a s  

i f  o r i g i n a l l y  named a s  T r u s t e e  h e r e i n ;  b u t ,  n e v e r t h e l e s s ,  on 
th e  W r i t t e n  R e q u e s t  o f  th e  C oun ty  o r  th e  r e q u e s t  o f  th e  

s u c c e s s o r  T r u s t e e ,  t h e  T r u s t e e  c e a s i n g  to  a c t  s h a l l  e x e c u t e  
and  d e l i v e r  an i n s t r u m e n t  t r a n s f e r r i n g  t o  s u c h  s u c c e s s o r  

T r u s t e e ,  upon th e  t r u s t s  h e r e in  e x p r e s s e d ,  a l l  t h e  r i g h t s ,  
p o w e rs  an d  t r u s t s  o f  th e  T r u s t e e  so  c e a s i n g  t o  a c t .  Upon 

r e q u e s t  o f  any  s u c h  s u c c e s s o r  T r u s t e e ,  th e  C o u n ty  s h a l l  
e x e c u te  any  and a l l  i n s t r u m e n t s  in  w r i t i n g  f o r  m ore f u l l y  
and  c e r t a i n l y  v e s t i n g  in  a n d  c o n f i r m in g  t o  s u c h  s u c c e s s o r  
T r u s t e e  a l l  s u c h  r i g h t s ,  p o w ers  and  d u t i e s .

( e )  No s u c c e s s o r  T r u s t e e  s h a l l  a c c e p t  a p p o in tm e n t  

a s  p r o v id e d  in  t h i s  s e c t i o n  u n l e s s  a t  th e  t im e  o f  s u c h  

a c c e p t a n c e  s u c h  s u c c e s s o r  T r u s t e e  s h a l l  be  e l i g i b l e  u n d e r
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th e  p r o v i s i o n s  o f  S e c t io n  1 0 .0 1  o f  th e  I n d e n t u r e .

( f )  Upon a c c e p t a n c e  of a p p o in tm e n t  by a s u c c e s s o r  
T r u s t e e  a s  p r o v id e d  in  t h i s  s e c t i o n ,  th e  C o u n ty  s h a l l  
p u b l i s h  n o t i c e  o f  t h e  s u c c e s s i o n  o f  s u c h  T r u s t e e  to  th e  
t r u s t s  h e r e u n d e r .  Such  n o t i c e  s h a l l  be  p u b l i s h e d  a t  l e a s t  
o n c e  in  an A u th o r iz e d  N e w s p a p e r . I f  t h e  C o u n ty  f a i l s  to  

p u b l i s h  s u c h  n o t i c e  w i t h i n  t e n  ( 1 0 )  d a y s  a f t e r  a c c e p ta n c e  o f  
a p p o in tm e n t  by t h e  s u c c e s s o r  T r u s t e e ,  th e  s u c c e s s o r  T r u s t e e  

s h a l l  c a u s e  s u c h  n o t i c e  to  b e  p u b l i s h e d  a t  th e  e x p e n s e  o f  
th e  C o u n ty .

(g )  Any c o r p o r a t i o n  o r a s s o c i a t i o n  i n t o  w h ich  th e  
T r u s t e e  may be m e rg e d  o r  w i th  w h ich  i t  may be c o n s o l i d a t e d ,  
o r  an y  c o r p o r a t i o n  o r  a s s o c i a t i o n  r e s u l t i n g  fro m  a n y  m e r g e r ,  

o r  an y  c o r p o r a t i o n  o r  a s s o c i a t i o n  s u c c e e d in g  to  t h e  b u s i n e s s  
o f  th e  T r u s t e e ,  s h a l l  be th e  s u c c e s s o r  o f  th e  T r u s t e e  u n d e r  
th e  I n d e n t u r e  w i t h o u t  t h e  e x e c u t i o n  o r  f i l i n g  o f any  p a p e r  
o r  an y  f u r t h e r  a c t  on  th e  p a r t  o f  any  o f  th e  p a r t i e s  h e r e t o ,  

p r o v id e d  t h a t  s u c h  s u c c e s s o r  T r u s t e e  s h a l l  be e l i g i b l e  u n d e r  
th e  p r o v i s i o n s  o f  S e c t io n  1 0 .0 1  o f  th e  I n d e n t u r e .

SECTION 1 0 .0 9 .  A p p o in tm e n t o f  C o T r u s t e e . In  t h e  

e v e n t  o f  th e  i n c a p a c i t y  o r  l a c k  o f  a u t h o r i t y  o f  t h e  T r u s t e e ,  
by r e a s o n  o f  a n y  p r e s e n t  o r  f u t u r e  law  o f  any  j u r i s d i c t i o n ,  

to  e x e r c i s e  any  of th e  p o w e rs , r i g h t s  o r  r e m e d ie s  h e r e i n  
g r a n t e d  th e  T r u s t e e ,  o r  t o  h o ld  t i t l e  to  t h e  T r u s t  E s t a t e  a s  

h e r e i n  g r a n t e d ,  or t o  t a k e  any o t h e r  a c t i o n  w h ich  may be 
n e c e s s a r y  o r  d e s i r a b l e  i n  c o n n e c t i o n  t h e r e w i t h ,  th e  C o u n ty  

and  th e  T r u s t e e  s h a l l  h a v e  th e  p o w er t o  a p p o i n t  o n e  o r  m ore 

i n d i v i d u a l s  o r  a d d i t i o n a l  i n s t i t u t i o n s  a p p r o v e d  by t h e  

T r u s t e e ,  e i t h e r  to  a c t  a s  c o t r u s t e e  o r  c o t r u s t e e s  j o i n t l y  

w i th  t h e  T r u s t e e  o f a l l  o r  an y  p a r t  o f  t h e  T r u s t  E s t a t e ,  o r  

to  a c t  a s  s e p a r a t e  t r u s t e e  o r  t r u s t e e s  o f  a l l  o r  a n y  p a r t  o f  
th e  T r u s t  E s t a t e ,  i n  e i t h e r  c a s e  w i th  s u c h  r i g h t s ,  p o w e rs ,

X 11



a n d  d u t i e s  ( i n c l u d i n g  r e t i r e m e n t  and  re m o v a l)  a s  may be 
p r o v id e d  in  th e  i n s t r u m e n t  o f  a p p o in tm e n t ,  and  to  v e s t  in  
s u c h  i n d i v i d u a l s  o r  i n s t i t u t i o n s  o r  a s  s u c h  c o t r u s t e e  o r  

s e p a r a t e  t r u s t e e  an y  p r o p e r t y ,  t i t l e ,  r i g h t  o r  pow er deem ed 

n e c e s s a r y  o r  d e s i r a b l e .

The C o u n ty  upon w r i t t e n  r e q u e s t  o f  th e  T r u s t e e  

s h a l l  f o r  s u c h  p u r p o s e  j o i n  w i t h  t h e  T r u s t e e  in  t h e  
e x e c u t i o n ,  d e l i v e r y  a n d  p e r f o r m a n c e  o f  a l l  i n s t r u m e n t s  

n e c e s s a r y  o r  p r o p e r  to  a p p o i n t  s u c h  i n d i v i d u a l s  o r  
i n s t i t u t i o n s  a s  c o t r u s t e e s  o r  s e p a r a t e  t r u s t e e s .  I f  th e  
C o u n ty  s h a l l  n o t  j o i n  in  su c h  a p p o in tm e n t  w i t h i n  f i f t e e n  
( 1 5 )  d a y s  a f t e r  th e  r e c e i p t  by  i t  o f  th e  r e q u e s t  o f  th e  

T r u s t e e  so  to  d o , th e  T r u s t e e  s h a l l  h a v e  th e  pow er to  make 
s u c h  a p p o in tm e n t .

In th e  e v e n t  o f  th e  a p p o in tm e n t  o f  a c o t r u s t e e  o r  
s e p a r a t e  t r u s t e e ,  e a c h  an d  e v e r y  re m e d y , p o w e r , r i g h t ,  

c l a i m ,  d em an d , c a u s e  o f  a c t i o n ,  im m u n ity , e s t a t e ,  t i t l e ,  

i n t e r e s t  and l i e n  e x p r e s s e d  o r  in t e n d e d  by th e  I n d e n t u r e  t o  
be e x e r c i s e d  by o r  v e s t e d  in  o r  c o n v e y e d  to  th e  T r u s t e e  w ith  

r e s p e c t  t h e r e t o  s h a l l  be  e x e r c i s a b l e  by an d  v e s t  in  s u c h  
s e p a r a t e  c o t r u s t e e ,  b u t  o n ly  t o  th e  e x t e n t  n e c e s s a r y  to  

e n a b le  s u c h  s e p a r a t e  o r  c o t r u s t e e  t o  e x e r c i s e  s u c h  p o w e rs , 
r i g h t s  and r e m e d ie s ,  and e v e r y  c o v e n a n t  and  o b l i g a t i o n  

n e c e s s a r y  to  th e  e x e r c i s e  t h e r e o f  by  s u c h  s e p a r a t e  o r  
c o t r u s t e e  s h a l l  ru n  to  and  be e n f o r c e a b l e  by e i t h e r  th e  

T r u s t e e  o r  by s u c h  s e p a r a t e  o r  c o t r u s t e e .  S h o u ld  any  d e e d ,  
c o n v e y a n c e  o r  i n s t r u m e n t  in  w r i t i n g  from  th e  C o u n ty  be 

r e q u i r e d  by th e  c o t r u s t e e  o r  s e p a r a t e  t r u s t e e  s o  a p p o in te d  
f o r  m ore f u l l y  and c e r t a i n l y  v e s t i n g  in  an d  c o n f i r m i n g  to  
him  o r  i t  s u c h  p r o p e r t i e s ,  r i g h t s ,  p o w e rs , t r u s t s ,  d u t i e s  
and  o b l i g a t i o n s ,  an y  an d  a l l  s u c h  d e e d s ,  c o n v e y a n c e s  and 

in s t r u m e n t s  in  w r i t i n g  s h a l l ,  on r e q u e s t ,  be e x e c u te d ,  
a c k n o w le d g e d  and  d e l i v e r e d  by th e  C o u n ty .
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In  c a s e  any  c o t r u s t e e  o r  s e p a r a t e  t r u s t e e  o r  a 
s u c c e s s o r  to  e i t h e r ,  s h a l l  d i e ,  becom e in c a p a b l e  o f  a c t i n g ,  
r e s i g n  o r  be  re m o v e d , a l l  th e  e s t a t e s ,  p r o p e r t i e s ,  r i g h t s ,  

p o w e rs , t r u s t s ,  d u t i e s  and o b l i g a t i o n s  o f  s a i d  c o t r u s t e e  o r  
s e p a r a t e  t r u s t e e  so  f a r  a s  p e r m i t t e d  by la w , s h a l l  v e s t  i n  

and  be e x e r c i s e d  by th e  T r u s t e e  u n t i l  th e  a p p o in tm e n t  o f  a 
new t r u s t e e  o r  s u c c e s s o r  to  s u c h  c o t r u s t e e  o r  s e p a r a t e  
t r u s t e e  .
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ARTICLE XI

EVENTS OF DEFAULT; REMEDIES ON DEFAULT

SECTION 1 1 .0 1 .  M andam us. In  t h e  e v e n t  o f  d e f a u l t  
in  th e  paym en t o f  t h e  p r i n c i p a l  o f  o r  t h e  i n t e r e s t  and  
prem ium  ( i f  a n y )  on th e  B o n d s , o r  in  th e  e v e n t  o f  d e f a u l t  in  

th e  p e r fo rm a n c e  o f  any  a g re e m e n t  c o n t a i n e d  in  t h i s  I n d e n t u r e  
(w h e th e r  o r  n o t s u c h  d e f a u l t s  s h a l l  c o n s t i t u t e  E v e n ts  o f  

D e f a u l t  u n d e r  S e c t i o n  1 1 .0 2  o f  t h i s  I n d e n t u r e ) ,  s u c h  p a y m en t 
and p e r fo rm a n c e  may be e n f o r c e d  by m andam us by th e  T r u s t e e  

o r  any  h o l d e r  o f  t h e  B o n d s.

SECTION 1 1 .0 2 .  E v e n ts  o f  D e f a u l t . E ach  o f  th e  
f o l l o w in g  e v e n t s  ( h e r e i n  d e f i n e d  and  r e f e r r e d  to  a s  " E v e n t  

o f  D e f a u l t "  o r  " E v e n ts  o f  D e f a u l t " )  i s  h e r e b y  d e c l a r e d  t o  be 

and t o  c o n s t i t u t e  an  E v e n t o f  D e f a u l t :

( a )  f a i l u r e  to  pay  th e  i n t e r e s t  on any  Bond on th e  

day  when th e  sam e b eco m es d u e ;

( b )  f a i l u r e  to  p ay  th e  p r i n c i p a l  o f  an d  prem ium  
( i f  a n y )  on any  Bond on th e  day  when th e  sam e b eco m es d u e ,  

w h e th e r  by r e a s o n  o f  s t a t e d  m a t u r i t y ,  r e d e m p t io n  p r i o r  to  
m a t u r i t y ,  by d e c l a r a t i o n  o r  a c c e l e r a t i o n  o r  o t h e r w i s e ;

( c )  F a i l u r e  by th e  C o u n ty  in  th e  p e r f o r m a n c e  o r  
o b s e r v a n c e  o f  an y  o t h e r  o f  th e  c o v e n a n t s ,  a g r e e m e n ts  o r  
c o n d i t i o n s  on i t s  p a r t  in  th e  I n d e n t u r e  o r  in  th e  B onds 

c o n t a i n e d ,  and  th e  c o n t i n u a n c e  t h e r e o f  f o r  a p e r i o d  o f  s i x t y  
(6 0 )  d a y s  a f t e r  w r i t t e n  n o t i c e  g iv e n  to  th e  C o u n ty  by th e  
T r u s t e e ,  o r  t o  th e  C o u n ty  an d  th e  T r u s t e e  by th e  h o l d e r s  o f  
n o t l e s s  th a n  t w e n t y - f i v e  p e r  c e n t  (25% ) in  a g g r e g a t e  

p r i n c i p a l  am oun t o f  t h e  B onds th e n  O u t s t a n d i n g ;  p r o v id e d  
t h a t ,  i f  any  s u c h  d e f a u l t  c a n n o t  be c o r r e c t e d  w i t h i n  s u c h
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s i x t y  (6 0 )  day  p e r i o d ,  i t  s h a l l  n o t  c o n s t i t u t e  an E v e n t o f  
D e f a u l t  i f  c o r r e c t i v e  a c t i o n  i s  i n s t i t u t e d  w i t h i n  su c h  
p e r i o d  a n d  d i l i g e n t l y  p u r s u e d  u n t i l  t h e  d e f a u l t  i s  
c o r r e c t e d ;

( d )  e n t r y  o r  f i l i n g  o f  an  o r d e r ,  ju d g m e n t o r  
d e c r e e  o f  a c o u r t  o f  c o m p e te n t  j u r i s d i c t i o n  a p p o i n t i n g ,  

w i t h o u t  th e  c o n s e n t  o f  th e  C o u n ty , a r e c e i v e r  o f  th e  P r o j e c t  
o r  a n y  o t h e r  p a r t  o f  th e  T r u s t  E s t a t e ,  o r  o f  th e  w h o le  o r  

a n y  s u b s t a n t i a l  p a r t  o f  th e  P r o j e c t  o r  an y  o t h e r  p a r t  o f  th e  
T r u s t  E s t a t e  o r  a p p r o v a l  o f  a p e t i t i o n  f i l e d  a g a i n s t  th e  

C o u n ty  w ith  r e s p e c t  t o  th e  P r o j e c t  o r  t h e  T r u s t  E s t a t e  o r  
a n y  p a r t  t h e r e o f  u n d e r  t h e  f e d e r a l  b a n k r u p tc y  la w s  o r  any  

o t h e r  a p p l i c a b l e  law  o r  s t a t u t e  o f  t h e  U n ite d  S t a t e s  o f 
A m e ric a  o r  any  s t a t e  t h e r e o f ,  i f  s u c h  o r d e r ,  ju d g m e n t o r  

d e c r e e  s h a l l  n o t  be v a c a te d  o r  s e t  a s i d e  o r  s t a y e d  w i t h i n  
s i x t y  (6 0 )  d a y s  from  th e  d a t e  o f  t h e  e n t r y  t h e r e o f ;  th e  
a s s u m p t io n  o f c u s to d y  o r  c o n t r o l  o f  th e  P r o j e c t  o r  t h e  T r u s t  
E s t a t e  by any  c o u r t  o f  c o m p e te n t  j u r i s d i c t i o n  u n d e r  th e  

p r o v i s i o n s  o f  an y  o t h e r  law  f o r  th e  r e l i e f  o r  a i d  o f  d e b t o r s  
a n d  s u c h  c u s to d y  o r  c o n t r o l  s h a l l  n o t  be  t e r m i n a t e d  o r  

s t a y e d  w i th in  s i x t y  ( 6 0 )  d a y s  from  th e  d a t e  o f  a s s u m p t io n  o f 
s u c h  c u s to d y  o r  c o n t r o l ;  an d

( e )  th e  o c c u r r e n c e  o f an e v e n t  o f  d e f a u l t  ( a s  

d e f i n e d  t h e r e i n )  u n d e r  S e c t io n  1 1 .0 1  o f  t h e  L e a s e .

SECTION 1 1 . 0 3 .  N o t i c e s  o f  E v e n t s  o f  D e f a u l t r  
T e n a n t  May R em edy t h e  S a m e . W h e n e v e r  p u r s u a n t  t o  t h e  

p r o v i s i o n s  o f  p a r a g r a p h  ( c )  o f  S e c t i o n  1 1 .0 2  o f  t h i s  
I n d e n t u r e  th e  T r u s t e e  s h a l l  g iv e  t h e  C o u n ty  any  n o t i c e  

c o n te m p la te d  by s a i d  p a r a g r a p h ,  t h e  T r u s t e e  a t  th e  sam e  tim e  
a s  i t  g i v e s  s u c h  n o t i c e  to  th e  C o u n ty  s h a l l  m a il  a  co p y  

t h e r e o f  by  r e g i s t e r e d  m a il  to  t h e  T e n a n t .  W henever any  

n o t i c e  i s  g iv e n  to  th e  T r u s t e e  p u r s u a n t  t o  th e  p r o v i s i o n s  o f
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p a r a g r a p h  ( c )  o f  S e c t i o n  1 1 .0 2  o f  t h i s  I n d e n tu r e  th e  T r u s t e e  
s h a l l  im m e d ia te ly  m a il  a  copy  t h e r e o f  by r e g i s t e r e d  m a il to  
t h e  T e n a n t .

W h e n e v e r  an  E v e n t  o f  D e f a u l t  s h a l l  o c c u r  t h e  
T r u s t e e  a s  so o n  a s  i t  h a s  k n o w le d g e  o f  t h e  sam e s h a l l  m a i l  
n o t i c e  by r e g i s t e r e d  m a il  to  th e  T e n a n t  s p e c i f y i n g  th e  
n a t u r e  o f  t h e  sam e .

W ith  r e g a r d  to  any  a l l e g e d  e v e n t  o f  d e f a u l t  u n d e r  
t h e  p r o v i s i o n s  o f  S e c t i o n  1 1 .0 1  o r  1 1 .0 2  o f  t h i s  I n d e n t u r e ,  

th e  C o u n ty  h e re b y  g r a n t s  th e  T e n a n t  f u l l  a u t h o r i t y  f o r  
a c c o u n t  o f  th e  C o u n ty  t o  p e r fo rm  any  c o v e n a n t  o r  o b l i g a t i o n ,  

t h e  n o n - p e r f o r m a n c e  o f  w h ich  i s  a l l e g e d  to  c o n s t i t u t e  an 
e v e n t  o f  d e f a u l t ,  in  t h e  name and  s t e a d  o f  t h e  C ou n ty  an d  
w i th  f u l l  pow er to  do an y  and  a l l  t h i n g s  and  a c t s ,  to  th e  
sam e e x t e n t  t h a t  th e  C o u n ty  c o u ld  do and p e r fo rm  any  s u c h  
t h i n g s  and a c t s ,  and  w i th  pow er o f  s u b s t i t u t i o n .

SECTION 1 1 .0 4 .  A c c e l e r a t i o n . Upon th e  o c c u r r e n c e  

an d  d u r in g  th e  c o n t i n u a t i o n  o f  an  E v e n t o f  D e f a u l t  t h e  

T r u s t e e  m ay, and upon th e  w r i t t e n  r e q u e s t  o f  t h e  h o l d e r s  o f  

n o t  l e s s  th a n  t w e n t y - f i v e  p e r  c e n t  (25% ) in  a g g r e g a t e  
p r i n c i p a l  am o u n t o f  th e  B onds th e n  O u ts t a n d i n g  d e l i v e r e d  to  
t h e  C ou n ty  and  th e  T r u s t e e ,  s h a l l ,  upon  n o t i c e  in  w r i t i n g  to  

t h e  C o u n ty , d e c l a r e  th e  e n t i r e  u n p a id  p r i n c i p a l  o f ,  p rem iu m , 
i t  a n y , and  i n t e r e s t  a c c r u e d  on th e  B onds th e n  O u ts t a n d in g  

d u e  an d  p a y a b le  ( u n l e s s  th e  sam e s h a l l  h a v e  t h e r e t o f o r e  
becom e due and p a y a b l e ) ,  and  th e r e u p o n  th e  e n t i r e  u n p a id  
p r i n c i p a l  o f ,  p rem iu m , i f  a n y , and  i n t e r e s t  on s u c h  B onds 

s h a l l  im m e d ia te ly  be and  becom e due and  p a y a b le ,  a n y th in g  in  

t h e  I n d e n t u r e  o r  in  t h e  B onds c o n t a i n e d  to  th e  c o n t r a r y  
n o t w i t h s t a n d  i n g .

T he p r o v i s i o n s  o f  t h i s  s e c t i o n  a r e  s u b j e c t  to  th e
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c o n d i t i o n  t h a t  i f  a t  any tim e  a f t e r  th e  p r i n c i p a l  o f  th e  
B onds s h a l l  h a v e  b een  s o  d e c l a r e d  d u e  and  p a y a b le  and b e f o r e  
any  ju d g m e n t o r  d e c r e e  f o r  t h e  p a y m en t o f  th e  m oneys d u e  

s h a l l  h av e  b e en  o b t a i n e d  o r  e n t e r e d  a s  h e r e i n a f t e r  p r o v id e d ,  
th e  C o u n ty  s h a l l  pay to  o r  s h a l l  d e p o s i t  w i t h ,  o r  s h a l l  

c a u s e  to  be p a id  to  o r  d e p o s i t e d  w i t h ,  th e  T r u s t e e  a sum 

s u f f i c i e n t  t o  pay a l l  p r i n c i p a l  on th e  Bonds m a tu r e d ,  o t h e r  

th a n  s o l e l y  by r e a s o n  o f  s u c h  d e c l a r a t i o n ,  t o  pay  a l l  
m a tu re d  i n s t a l l m e n t s  o f  i n t e r e s t  ( i f  a n y )  upon a l l  t h e  

B o n d s , w ith  i n t e r e s t  a t  t h e  h i g h e s t  r a t e  th e  B onds s h a l l  
b e a r  on s u c h  o v e rd u e  p r i n c i p a l  and  p rem iu m , i f  a n y , and  ( t o  

th e  e x t e n t  l e g a l l y  e n f o r c e a b l e )  on s u c h  o v e rd u e  i n s t a l l m e n t s  
o f  i n t e r e s t  an d  t o  pay  t h e  r e a s o n a b l e  e x p e n s e s  o f  T r u s t e e ,  

and  i f  an y  and  a l l  o t h e r  d e f a u l t s  known to  t h e  T r u s t e e  
( o t h e r  th a n  in  t h e  p a y m en t o f  p r i n c i p a l  o f  and  i n t e r e s t  on 

t h e  B o n d s  d u e  a n d  p a y a b l e  s o l e l y  by r e a s o n  o f  s u c h  
d e c l a r a t i o n )  s h a l l  h a v e  b e en  m ade good o r  c u r e d  o r  a d e q u a te  

p r o v i s i o n  s h a l l  h av e  b een  made t h e r e f o r ,  th e n  an d  in  e v e r y  
s u c h  c a s e  th e  h o l d e r s  o f  a m a j o r i t y  in  a g g r e g a t e  p r i n c i p a l  

am oun t o f  th e  Bonds th e n  O u ts t a n d i n g  by w r i t t e n  n o t i c e  to  
th e  C o u n ty  a n d  to  th e  T r u s t e e  m ay, on b e h a l f  o f  t h e  h o l d e r s  
o f  a l l  th e  B o n d s , r e s c i n d  and  a n n u l  s u c h  d e c l a r a t i o n  and  i t s  
c o n s e q u e n c e s .  No s u c h  r e s c i s i o n  a n d  a n n u lm e n t  s h a l l ,  

h o w e v e r , e x te n d  to  o r  a f f e c t  any  s u b s e q u e n t  d e f a u l t ,  o r  
im p a ir  o r  e x h a u s t  any r i g h t  o r  pow er c o n s e q u e n t  t h e r e o n .

SECT ION 1 1 .0 5 .  S u r r e n d e r  o f  P o s s e s s i o n  o f  P r o j e c t . 

Upon th e  o c c u r r e n c e  o f  an  E v e n t o f  D e f a u l t  and w h i le  s u c h  
E v e n t o f  D e f a u l t  s h a l l  be c o n t i n u i n g ,  b u t  o n ly  i f  and to  th e  
e x t e n t  th e n  p e r m i t t e d  by a p p l i c a b l e  la w , t h e  C o u n ty , upon 

dem and o f  t h e  T r u s t e e ,  s h a l l  f o r t h w i t h  s u r r e n d e r  to  th e  

T r u s t e e  p o s s e s s i o n  o f  th e  P r o j e c t ,  i n c l u d i n g  th e  C o u n t y 's  

r i g h t s  u n d e r  th e  L e a s e ,  t o g e t h e r  w i th  th e  b o o k s  and  r e c o r d s  

o f  th e  C o u n ty  p e r t a i n i n g  t h e r e t o  and  i t s  r i g h t s  t o  h o ld ,  

o p e r a t e  and  m anage th e  s a m e . I f  and  to  t h e  e x t e n t  th e n
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p e r m i t t e d  by a p p l i c a b l e  la w , th e  T r u s t e e  p e r s o n a l l y  o r  by 
i t s  a g e n t  o r  a t t o r n e y s  may e n t e r  i n t o  and  t a k e  p o s s e s s i o n  o f  
th e  P r o j e c t  an d  f o r t h w i t h  o p e r a t e  and  m anage th e  sam e and  

e x e r c i s e  a l l  r i g h t s ,  p o w e rs  and  f r a n c h i s e s  o f  th e  C o u n ty  in  
r e s p e c t  t h e r e t o ,  i n c l u d i n g  th e  m ak in g  o f  a l l  n e e d f u l  r e p a i r s  

and im p ro v e m e n ts  to  th e  P r o j e c t  a s  th e  T r u s t e e  may deem w is e  
and l e a s e  th e  P r o j e c t  o r  any  p o r t i o n  t h e r e o f  in  th e  name an d  

t o r  th e  a c c o u n t  o f  th e  C o u n ty , s u b j e c t ,  h o w e v e r , to  th e  
L e a s e .  The T r u s t e e  may c o l l e c t  and  r e c e i v e  th e  r e n t s  an d  
r e v e n u e s  from  th e  P r o j e c t ,  pay a l l  p r o p e r  c o s t s  and e x p e n s e s  

o f  t a k i n g ,  h o l d i n g  a n d  m a n a g in g  t h e  sam e  ( i n c l u d i n g  

r e a s o n a b l e  c o m p e n s a t io n  to  th e  T r u s t e e ,  i t s  a g e n t s  and  

c o u n s e l ,  an y  c h a r g e s  o f  th e  T r u s t e e  u n d e r  t h i s  I n d e n t u r e ,  
any  t a x e s  and a s s e s s m e n t s  and  o t h e r  c h a r g e s  p r i o r  to  th e  

l i e n  o f  th e  I n d e n tu r e  w h ich  th e  T r u s t e e  may deem i t  w is e  t o  
p a y , and  a l l  e x p e n s e s  o f  su c h  r e p a i r s  and  im p ro v e m e n ts )  and  
a p p ly  t h e  r e m a in d e r  o f  th e  m oneys so  r e c e i v e d  in  a c c o r d a n c e  
w ith  t h e  p r o v i s i o n s  o f  S e c t i o n  1 1 .1 0  o f  t h i s  I n d e n t u r e .  
W henever s u c h  E v e n t o f  D e f a u l t  s h a l l  h a v e  b e e n  c o r r e c t e d  th e  

T r u s t e e  s h a l l  s u r r e n d e r  p o s s e s s i o n  o f  th e  P r o j e c t  to  th e  
C o u n ty , i t s  s u c c e s s o r s  and  a s s i g n s .

SECTION 1 1 .0 6 .  A d d i t i o n a l  P o w ers  o f  T r u s t e e . Upon 

th e  o c c u r r e n c e  and d u r in g  th e  c o n t i n u a t i o n  o f  an E v e n t o f  
D e f a u l t ,  ( a )  th e  T r u s t e e  may e x e r c i s e  an y  o f  th e  r i g h t s  and  

p o w ers  h e r e i n a f t e r  s e t  f o r t h  in  t h i s  s e c t i o n  ( i n  a d d i t i o n  t o  
th e  p o w ers  g r a n t e d  to  i t  in  S e c t i o n s  1 1 .0 1 ,  1 1 .0 4  a n d  1 1 .0 5  

o f  th e  I n d e n t u r e ) ,  and  ( b )  i f  r e q u e s t e d  t o  do s o  by th e  
h o l d e r s  o l t w e n t y - f i v e  p e r  c e n t  (25% ) in  a g g r e g a t e  p r i n c i p a l  
am oun t o f  th e  B onds th e n  O u ts t a n d i n g  and  in d e m n i f i e d  a s  

p r o v id e d  in  S e c t i o n  1 0 . 0 3 ( g ) ( i i )  o i  th e  I n d e n t u r e ,  th e  
T r u s t e e  s h a l l  e x e r c i s e  s u c h  o n e  o r  m ore  o f  th e  r i g h t s  an d  

p o w ers  s e t  f o r t h  m  S e c t i o n  1 1 .0 5  o f  t h e  I n d e n t u r e  and  

h e r e i n a f t e r  in  t h i s  s e c t i o n  a s  th e  T r u s t e e ,  upon  b e in g  

a d v is e d  by i t s  c o u n s e l ,  s h a l l  deem m o st e x p e d i e n t  in  th e
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i n t e r e s t s  o f  th e  h o l d e r s  o f  t h e  B o n d s .

Upon th e  o c c u r r e n c e  and  d u r in g  th e  c o n t i n u i n g  o f  an  

E v e n t o f  D e f a u l t :

( a )  The T r u s t e e  may d e c l a r e  to  b e  im m e d ia te ly  d u e  
and p a y a b le  an  am o u n t e q u a l  to  t h e  e n t i r e  p r i n c i p a l  am o u n t 

o f th e  th e n  O u t s t a n d i n g  B onds t o g e t h e r  w i th  an y  a p p l i c a b l e
r e d e m p tio n  p rem iu m s s p e c i f  i e d in  th e I n d e n t u r e and a l l

i n t e r e s t  a c c r u e d  o r to  a c c r u e on and p r i o r  to th e nex t
e a r l i e s t  m a t u r i t y  o r re d e m p t io n d a t e  o r d a t e s ,  a s th e c a s e

may b e , on w h ic h  th e T r u s t e e  c an  pay  th e  B o n d s, o r  red eem
th e  sam e a f t e r  g i v i n g  n o t i c e  to  t h e  h o l d e r s  t h e r e o f  a s  

r e q u i r e d  by th e  I n d e n t u r e ,  l e s s  m oneys a v a i l a b l e  f o r  s u c h  
p u r p o s e s  th e n  h e ld  by th e  T r u s t e e ,  p l u s  an y  a d d i t i o n a l  

r e n t a l  d u e  o r  to  becom e due h e r e u n d e r ,  i n c l u d i n g ,  w i th o u t  
l i m i t a t i o n ,  an y  u n p a id  f e e s  and  e x p e n s e s  o f  th e  C o u n ty  o r  

th e  T r u s t e e  w h ich  a r e  th e n  d u e  o r  w i l l  becom e due  p r i o r  t o  

th e  t im e  t h a t  t h e  B onds a r e  p a id  in  f u l l  and  th e  t r u s t  

e s t a b l i s h e d  by th e  I n d e n t u r e  i s  t e r m i n a t e d ,  an d  may e n f o r c e  

a l l  r i g h t s  o f  th e  C o u n ty  u n d e r  t h e  L e a s e .

( b )  The T r u s t e e  may e x e r c i s e  an y  o f  th e  r i g h t s  o f  
a s e c u r e d  p a r t y  u n d e r  t h e  U n ifo rm  C o m m erica l Code o f  S o u th  
C a r o l i n a ,  a s  th e n  in  e f f e c t ,  w i th  r e s p e c t  to  s u c h  p a r t  o f  

th e  T r u s t  E s t a t e  a s  i s  c o v e r e d  by s u c h  C o d e .

( c )  The T r u s t e e ,  a s  a m a t t e r  o f  r i g h t ,  w i th o u t  
n o t i c e  an d  w i th o u t  g i v i n g  bond to  th e  C o u n ty  o r  a n y o n e  

c la im in g  u n d e r  i t ,  may h a v e  a p p o i n t e d ,  and  s h a l l  be e n t i t l e d  
to  th e  a p p o in tm e n t  o f ,  a r e c e i v e r  in  e q u i t y  w i th  pow er to  

c h a r g e  an d  c o l l e c t  r e n t s  and to  a p p ly  th e  r e v e n u e s  from  th e  
P r o j e c t  m  a c c o r d a n c e  w i th  t h e  p r o v i s i o n s  o f  t h e  I n d e n t u r e ,  

and  s u c h  o t h e r  p o w e rs  a s  t h e  c o u r t  m ak in g  th e  a p p o in tm e n t  

may c o n f e r .
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(d )  The T r u s t e e  m ay, w i th  o r  w i th o u t  e n t r y ,  
f o r e c l o s e  th e  l i e n  on th e  P r o j e c t  c r e a t e d  and  v e s t e d  by th e  
I n d e n tu r e  and  s e l l  t h e  P r o j e c t ,  e i t h e r  by p r o c e e d in g s  in  

e q u i t y  o r  a t  p u b l i c  a u c t i o n  a t  s u c h  p l a c e  o r  p l a c e s  a s  may 
be  r e q u i r e d  by la w , h a v in g  f i r s t  g iv e n  n o t i c e  o f  s u c h  s a l e  

by p u b l i c a t i o n  o r  o t h e r w i s e  a s  may be r e q u i r e d  by la w , and  

upon su c h  s a l e  may m ake and  d e l i v e r  t o  th e  p u r c h a s e r  a good  

and  s u f f i c i e n t  d eed  o r  d e e d s  o r  b i l l  o r  b i l l s  o f  s a l e  o r  
a s s ig n m e n t  o r  a s s ig n m e n ts  f o r  t h e  sam e . The T r u s t e e  o r  t h e  

h o l d e r s  o f  any  o f  th e  B onds th e n  O u t s t a n d i n g ,  w h e th e r  o r  n o t  
th e n  in  d e f a u l t  o f  p a y m en t o f  p r i n c i p a l  o r  i n t e r e s t ,  may 

becom e th e  p u r c h a s e r  a t  any  f o r e c l o s u r e  s a l e  i f  t h e  h i g h e s t  
b i d d e r .  The C o u n ty , f o r  i t  a n d  f o r  a l l  who may c l a i m  

th ro u g h  o r  u n d e r  i t ,  i f  and  to  t h e  e x t e n t  p e r m i t t e d  by la w , 

h e re b y  e x p r e s s l y  w a iv e s  and  r e l e a s e s  a l l  r i g h t s  t o  h a v e  th e  

m o r tg a g e d  p r o p e r t y  m a r s h a l l e d  upon any  f o r e c l o s u r e  s a l e ,  an d  

th e  T r u s t e e  o r  any  c o u r t  in  w h ic h  th e  f o r e c l o s u r e  o f  t h e  
I n d e n t u r e  i s  s o u g h t  s h a l l  h av e  th e  r i g h t  to  s e l l  t h e  
m o r tg a g e d  p r o p e r ty  a s  a n  e n t i r e t y  and in  a s i n g l e  p a r c e l  in  

th e  d i s c r e t i o n  o f  th e  T r u s t e e .  T he C o u n ty  c o v e n a n t s  t h a t ,  
i f  an d  to  th e  e x t e n t  p e r m i t t e d  by  la w , i t  w i l l  n o t  a t  an y  

t im e  i n s i s t  upon o r  p l e a d ,  c l a im  o r  ta k e  an y  b e n e f i t  o r  
a d v a n ta g e  o f  any  s t a y  o r  e x t e n s i o n  law  o r  la w s  p r o v i d i n g  f o r  

t h e  v a l u a t i o n  o r  a p p r a i s a l  o f  t h e  m o r tg a g e d  p r o p e r t y  p r i o r  
t o  an y  s a l e  o r  s a l e s  t h e r e o f  n o r  a f t e r  any  s u c h  s a l e  o r  

s a l e s  c la im  o r  e x e r c i s e  any  r i g h t  to  red eem  th e  p r o p e r t y  s o  
s o l d ,  and th e  C o u n ty , t o  th e  e x t e n t  p e r m i t t e d  by la w , h e r e b y  

e x p r e s s l y  w a iv e s  f o r  i t s e l f  and on b e h a l f  o f  e a c h  and  e v e r y  
p e r s o n  c la im in g  b y , th r o u g h  o r  u n d e r  th e  C o u n ty  a l l  b e n e f i t  
an d  a d v a n ta g e  o f  any  s u c h  law  o r  la w s .

( e )  The T r u s t e e  may p r o c e e d  t o  p r o t e c t  an d  e n f o r c e  
i t s  r i g h t s  and th e  r i g h t s  o f  th e  h o l d e r s  o f  th e  B onds u n d e r  
t h e  I n d e n tu r e  by a s u i t  o r  s u i t s  i n  e q u i t y  o r  a t  la w , e i t h e r  

f o r  t h e  s p e c i f i c  p e r f o r m a n c e  o f  an y  c o v e n a n t  o r  a g re e m e n t
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c o n t a i n e d  h e r e i n  o r  in  a i d  o f  th e  e x e c u t i o n  o f  any pow er 

h e r e i n  g r a n t e d ,  o r  f o r  th e  f o r e c l o s u r e  o f  th e  I n d e n t u r e ,  o r  
f o r  th e  e n f o r c e m e n t  o f  any  o t h e r  a p p r o p r i a t e  l e g a l  o r  

e q u i t a b l e  rem ed y , a s  th e  T r u s t e e ,  b e in g  a d v i s e d  by c o u n s e l ,  
may deem m o st e f f e c t i v e  to  p r o t e c t  and  e n f o r c e  any o f th e  

r i g h t s  o r  i n t e r e s t s  u n d e r  th e  N o te s  o r  th e  I n d e n tu r e  o r  
b o t h .

SECTION 1 1 , 0 7 .  R e m e d ie s  V e s t e d  i n  T r u s t e e ; 

A p p o in tm e n t o f  T r u s t e e  a s  A g en t o f  C o u n ty . A ll  r i g h t s  o f  

a c t i o n  ( i n c l u d i n g  th e  r i g h t  to  f i l e  p r o o f s  o f  c l a i m s )  u n d e r  

th e  I n d e n t u r e  o r  u n d e r  an y  o f  th e  Bonds may be e n f o r c e d  by 
th e  T r u s t e e  w i th o u t  th e  p o s s e s s i o n  o f  any  o f  th e  B onds o r  
th e  p r o d u c t i o n  t h e r e o f  in  any  t r i a l  o r  o t h e r  p r o c e e d in g  
r e l a t i n g  t h e r e t o .  Any s u c h  s u i t  o r  p r o c e e d in g  i n s t i t u t e d  by 

th e  T r u s t e e  s h a l l  be b r o u g h t  in  i t s  name a s  T r u s t e e  w i th o u t  
th e  n e c e s s i t y  o f  j o i n i n g  a s  p l a i n t i f f s  o r  d e f e n d a n t s  any  
h o l d e r s  o f  th e  B o n d s. Any r e c o v e r y  o f  ju d g m e n t s h a l l  be f o r  
th e  e q u a l  b e n e f i t  o f  th e  h o l d e r s  o f  th e  O u ts t a n d i n g  B o n d s.

I f  an d  t o  t h e  e x t e n t  p e r m i t t e d  by la w , in  o r d e r  to  

h a v e  th e  c l a i m s  o f  t h e  C o u n ty  a g a i n s t  th e  T e n a n t  a llo w e d  in  
any  e q u i t y  r e c e i v e r s h i p ,  i n s o l v e n c y ,  l i q u i d a t i o n ,  b a n k r u p tc y  

o r  o t h e r  p r o c e e d i n g s  to  w h ich  th e  T e n a n t s h a l l  be a p a r t y ,  
t h e  T r u s t e e  i s  h e r e b y  a p p o i n t e d  t h e  t r u e  a n d  l a w f u l  
a t t o r n e y - i n - f a c t  o f  th e  C o u n ty , w ith  a u t h o r i t y  to  make o r  
f i l e ,  in  th e  name o f  th e  C o u n ty , any  p r o o f  o f  d e b t ,  

am endm ent to  p r o o f  o f  d e b t ,  p e t i t i o n  o r  o t h e r  d o cu m en t; to  
r e c e i v e  p a y m e n t  o f  a l l  su m s b e c o m in g  d i s t r i b u t a b l e  on  

a c c o u n t  t h e r e o f ;  to  e x e c u te  any  o t h e r  p a p e r s  o r  d o c u m en ts  

and  to  do  and p e r fo rm  any  and  a l l  a c t s  and  t h i n g s  f o r  and in  

b e h a l f  o f  th e  C o u n ty  a s  may be n e c e s s a r y  o r  a d v i s a b l e  in  th e  
o p in io n  o f  th e  T r u s t e e .  The T r u s t e e  s h a l l  h av e  f u l l  pow er 

o f  s u b s t i t u t i o n  and  d e l e g a t i o n  in  r e s p e c t  o f  an y  s u c h  
p o w e r s .
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SECTION 1 1 .0 8 . W aiv e r o f  E v e n t  o f  D e f a u l t The
T r u s t e e  may in  i t s  d i s c r e t i o n  w a iv e  any  E v e n t o f  D e f a u l t  and  
i t s  c o n s e q u e n c e s  h e r e u n d e r  and  s h a l l  do s o  upon  th e  w r i t t e n  

r e q u e s t  to  i t  o f  t h e  h o l d e r s  o f  a m a j o r i t y  in  p r i n c i p a l  
am oun t o f  th e  B o n d s; p r o v id e d ,  h o w e v e r , t h a t  a d e f a u l t  in  

th e  p ay m en t o f  p r i n c i p a l  o f ,  o r  i n t e r e s t  o r  p rem iu m s o n ,  th e  
B onds may be w a iv e d  o n ly  a s  p r o v id e d  in  S e c t i o n  1 1 .0 4  o f  th e  
1nden t u r e .

SECTION 1 1 . 0 9 .  H ig h t  o f  B o n d h o l d e r s t o  D i r e c t  
P r o c e e d i n g s . E x c e p t a s  i s  o t h e r w i s e  p r o v id e d  in  S e c t i o n  

1 1 .0 4  o f  th e  I n d e n t u r e ,  a n y th in g  e l s e w h e r e  in  th e  I n d e n tu r e  
to  t h e  c o n t r a r y  n o t w i t h s t a n d i n g ,  th e  h o l d e r s  o f  a m a j o r i t y  
in  a g g r e g a t e  p r i n c i p a l  am ount o f  th e  B onds th e n  O u ts t a n d i n g  

s h a l l  h av e  th e  r i g h t ,  a t  an y  t im e ,  by an in s t r u m e n t  o r  

i n s t r u m e n t s  in  w r i t i n g  e x e c u t e d  a n d  d e l i v e r e d  t o  t h e  
T r u s t e e ,  to  d i r e c t  t h e  m eth o d  and  p l a c e  o f  c o n d u c t i n g  a l l  
p r o c e e d i n g s  to  be ta k e n  in  c o n n e c t io n  w i th  th e  e n f o r c e m e n t  

o f  th e  te rm s  and  c o n d i t i o n s  o f  th e  I n d e n t u r e  o r  f o r  t h e  

a p p o i n t m e n t  o f  a r e c e i v e r  o r  a n y  o t h e r  p r o c e e d i n g s  
h e r e u n d e r ;  p r o v i d e d ,  h o w e v e r , t h a t  s u c h  d i r e c t i o n  s h a l l  n o t  

be  o t h e r w i s e  th a n  in  a c c o r d a n c e  w i th  th e  p r o v i s i o n s  o f  law  
an d  o f  th e  I n d e n t u r e .

SECTION 1 1 .1 0 .  A p p l i c a t i o n  o f  M o n ey s. A ll  m oneys 

r e c e i v e d  by th e  T r u s t e e  p u r s u a n t  t o  any  r i g h t  g iv e n  o r  
a c t i o n  ta k e n  u n d e r  th e  p r o v i s i o n s  o f  t h i s  A r t i c l e  s h a l l ,  

a f t e r  pay m en t o f  th e  c o s t  and  e x p e n s e s  o f  th e  p r o c e e d in g s  
r e s u l t i n g  in  th e  c o l l e c t i o n  o f  s u c h  m oneys and o f  th e  

e x p e n s e s ,  l i a b i l i t i e s  and a d v a n c e s  i n c u r r e d  o r  made by th e  
T r u s t e e  and  th e  C o u n ty  in  c a r r y i n g  o u t  t h e  I n d e n t u r e ,  be 
d e p o s i t e d  in  th e  Bond F u n d . A ll  m oneys c r e d i t e d  to  th e  Bond 
Fund s h a l l  be a p p l i e d  a s  f o l l o w s :

( a )  U n le s s  th e  p r i n c i p a l  o f  a l l  th e  Bonds s h a l l
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h a v e  becom e o r  s h a l l  h av e  b een  d e c l a r e d  d u e  and  p a y a b l e ,  a l l  
s u c h  m oneys s h a l l  be a p p l i e d :  ( i )  t o  th e  p ay m en t to  t h e
p e r s o n s  e n t i t l e d  t h e r e t o  o f  a l l  i n s t a l l m e n t s  o f  i n t e r e s t  

th e n  due on th e  B onds th e n  O u t s t a n d i n g  in  th e  o r d e r  o f  t h e  
m a t u r i t y  o f  th e  i n s t a l l m e n t s  o f  s u c h  i n t e r e s t  a n d ,  i f  t h e  
am ount a v a i l a b l e  s h a l l  n o t  be s u f f i c i e n t  to  pay in  f u l l  a n y  
p a r t i c u l a r  i n s t a l l m e n t ,  t h e n  t o  t h e  p a y m e n t  r a t a b l y ,  

a c c o r d in g  to  th e  a m o u n ts  d u e  on s u c h  i n s t a l l m e n t ,  t o  th e  
p e r s o n s  e n t i t l e d  t h e r e t o ,  w i th o u t  any  d i s c r i m i n a t i o n  o r  
p r i v i l e g e ;  an d  ( i i )  t o  th e  p aym en t to  th e  p e r s o n s  e n t i t l e d  
t h e r e t o  th e  u n p a id  p r i n c i p a l  o f  and  p rem iu m , i f  a n y , on an y  

o f  t h e  B onds th e n  O u t s t a n d i n g  w h ich  s h a l l  h a v e  becom e due in  
o r d e r  o f  t h e i r  d u e  d a t e s ,  w i th  i n t e r e s t  on s u c h  B onds fro m  

th e  r e s p e c t i v e  d a t e s  upon w h ich  th e y  becom e due a n d ,  i f  t h e  
am oun t a v a i l a b l e  s h a l l  n o t  be s u f f i c i e n t  to  pay  in  f u l l  

B o n d s  d u e  on a n y  p a r t i c u l a r  d a t e ,  t o g e t h e r  w i t h  s u c h  
i n t e r e s t ,  th e n  to  t h e  p ay m en t r a t a b l y ,  a c c o r d i n g  t o  th e  

am ount o f  p r i n c i p a l  d u e  on s u c h  d a t e ,  to  th e  p e r s o n s  
e n t i t l e d  t h e r e t o ,  w i th o u t  any  d i s c r i m i n a t i o n  o r  p r i v i l e g e .

(b )  I f  th e  p r i n c i p a l  o f  a l l  t h e  B onds s h a l l  h a v e  
becom e d u e  o r  s h a l l  h av e  b e e n  d e c l a r e d  d u e  and  p a y a b l e ,  a l l  
s u c h  m oneys s h a l l  be a p p l i e d  to  th e  p ay m en t o f  t h e  p r i n c i p a l  

an d  i n t e r e s t  th e n  d u e  and  u n p a id  upon th e  B onds th e n  
O u t s t a n d i n g ,  w i th o u t  p r e f e r e n c e  o r  p r i o r i t y  o f  p r i n c i p a l  

o v e r  i n t e r e s t  o r  o f  i n t e r e s t  o v e r  p r i n c i p a l ,  o r  o f  an y  
i n s t a l l m e n t  o f  i n t e r e s t  o v e r  a n y  o t h e r  i n s t a l l m e n t  o f  

i n t e r e s t ,  o r  o f  any  Bond o v e r  an y  o t h e r  B ond , r a t a b l y ,  
a c c o r d in g  to  th e  a m o u n ts  due  r e s p e c t i v e l y  f o r  p r i n c i p a l  and  
i n t e r e s t ,  t o  th e  p e r s o n s  e n t i t l e d  t h e r e t o ,  w i th o u t  an y  
d i s c r i m i n a t i o n  o r  p r i v i l e g e .

( c )  I f  th e  p r i n c i p a l  o f  a l l  t h e  B onds s h a l l  h a v e  

b een  d e c l a r e d  d u e  and  p a y a b l e ,  and  i f  s u c h  d e c l a r a t i o n  s h a l l  

t h e r e a f t e r  h a v e  b e e n  r e s c i n d e d  a n d  a n n u l l e d  u n d e r  t h e
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p r o v i s i o n s  o f  S e c t i o n  1 1 .0 4  o f  th e  I n d e n t u r e ,  t h e n ,  s u b j e c t  
to  th e  p r o v i s i o n s  o f  p a r a g r a p h  (b )  o f  t h i s  s e c t i o n  in  th e  
e v e n t  t h a t  th e  p r i n c i p a l  o f  a l l  th e  B onds s h a l l  l a t e r  becom e 

due o r  be d e c l a r e d  d u e  and  p a y a b l e ,  th e  m oneys s h a l l  be 
a p p l i e d  in  a c c o r d a n c e  w i th  th e  p r o v i s i o n s  o f  p a r a g r a p h  ( a )  
o f  t h i s  s e c t i o n .

W henever m oneys a r e  t o  be a p p l i e d  p u r s u a n t  to  th e  
p r o v i s i o n s  o f  t h i s  s e c t i o n ,  s u c h  m oneys s h a l l  be a p p l i e d  a t  

su c h  t im e s  and  from  t im e  to  t im e  a s  t h e  T r u s t e e  s h a l l  

d e t e r m in e ,  h a v in g  d u e  r e g a r d  t o  t h e  am o u n t o f  s u c h  m oneys 

a v a i l a b l e  f o r  a p p l i c a t i o n  and  th e  l i k e l i h o o d  o f  a d d i t i o n a l  
m o n e y s  b e c o m in g  a v a i l a b l e  f o r  s u c h  a p p l i c a t i o n  in  t h e  

l u t u r e .  W henever th e  T r u s t e e  s h a l l  a p p ly  su c h  m oney, i t  
s h a l l  f i x  th e  d a t e  (w h ic h  s h a l l  be an i n t e r e s t  p ay m en t d a t e  
u n l e s s  i t  s h a l l  deem  a n o t h e r  d a t e  m o re  s u i t a b l e  o r  
a d v i s a b l e )  upon w h ich  s u c h  a p p l i c a t i o n  i s  to  b e  made and  
upon s u c h  d a t e  i n t e r e s t  on th e  am o u n ts  o f  p r i n c i p a l  t o  be 

p a id  on s u c h  d a t e s  s h a l l  c e a s e  to  a c c r u e .  The T r u s t e e  s h a l l  

g iv e  s u c h  n o t i c e  a s  i t  may deem a p p r o p r i a t e  o f  t h e  d e p o s i t  
w i th  i t  o f  any  s u c h  m oneys a n d  o f  t h e  f i x i n g  o f  any  s u c h  
d a t e ,  and s h a l l  n o t  be r e q u i r e d  to  m ake p ay m en t to  th e  
h o l d e r  o f  any  Bond u n t i l  s u c h  Bond s h a l l  be p r e s e n t e d  to  th e  

T r u s t e e  f o r  a p p r o p r i a t e  e n d o r s e m e n t  o r  f o r  c a n c e l l a t i o n  i f  
f u l l y  p a i d .

SECTION 1 1 . 1 1 .  L i m i t a t i o n  on A c t i o n s  by

B o n d h o ld e r s . E x c e p t a s  i s  o t h e r w i s e  p r o v id e d  in  S e c t io n  
1 1 .0 1  o f  th e  I n d e n t u r e ,  t h e  h o l d e r  o f  an y  Bond s h a l l  n o t 

h a v e  any  r i g h t  to  i n s t i t u t e  an y  s u i t ,  a c t i o n  o r  p r o c e e d in g  

in  e q u i t y  o r  a t  law  f o r  th e  e n f o r c e m e n t  o f  th e  I n d e n t u r e ,  o r  

f o r  t h e  e x e c u t i o n  o f  a n y  t r u s t  t h e r e o f ,  o r  f o r  t h e  
a p p o in tm e n t  o f  a r e c e i v e r ,  o r  any o t h e r  rem edy  u n d e r  th e  

I n d e n t u r e ,  u n l e s s  ( a )  a  d e f a u l t  h a s  o c c u r r e d  o f  w h ich  th e  
T r u s t e e  h a s  k n o w le d g e  o r  h a s  been  n o t i f i e d  a s  p r o v id e d  in
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S e c t i o n  1 1 .0 2  o f  th e  I n d e n t u r e ;  ( b )  s u c h  d e f a u l t  s h a l l  h av e  
becom e an E v e n t o f  D e f a u l t  and th e  h o l d e r s  o f  t w e n t y - f i v e  
p e r  c e n t  (25% ) in  a g g r e g a t e  p r i n c i p a l  am o u n t o f  B onds th e n  

O u t s t a n d i n g  s h a l l  h a v e  o f f e r e d  t h e  T r u s t e e  r e a s o n a b l e  
o p p o r t u n i t y ,  e i t h e r  t o  p r o c e e d  t o  e x e r c i s e  t h e  p o w e r s  

h e r e i n b e f o r e  g r a n t e d ,  o r  to  i n s t i t u t e  s u c h  a c t i o n ,  s u i t  o r  
p r o c e e d in g  in  i t s  own nam e; ( c )  th e  h o l d e r s  o f  t w e n t y - f i v e  
p e r  c e n t  (25% ) in  a g g r e g a t e  p r i n c i p a l  am o u n t o f  th e  B onds 
s h a l l  h a v e  o f f e r e d  t o  t h e  T r u s t e e  in d e m n i ty  a s  p r o v id e d  in  
S e c t i o n  1 0 . 0 3 ( g ) ( i i )  o f  th e  I n d e n t u r e ;  an d  ( d )  th e  T r u s t e e  
s h a l l  t h e r e a f t e r  f a i l  o r  r e f u s e  t o  e x e r c i s e  th e  p o w e rs  

h e r e i n b e f o r e  g r a n t e d ,  o r  to  i n s t i t u t e  s u c h  r e q u e s t  an d  o f f e r  
o f  in d e m n ity  a r e  h e re b y  d e c l a r e d  in  e v e r y  c a s e  a t  th e  o p t i o n  

o f  th e  T r u s t e e  to  be c o n d i t i o n s  p r e c e d e n t  t o  th e  e x e c u t i o n  
o r  c a u s e  o f  a c t i o n  f o r  t h e  e n f o r c e m e n t  o f  t h e  I n d e n t u r e ,  o r  

f o r  t h e  a p p o in tm e n t  o f  a  r e c e i v e r ,  o r  f o r  a n y  o t h e r  rem edy  
u n d e r  th e  I n d e n t u r e .  I t  i s  u n d e r s to o d  and  in t e n d e d  t h a t  no 

o n e  o r  m ore h o l d e r s  o f  th e  B onds i f  a n y , s h a l l  h a v e  any  
r i g h t  i n  a n y  m a n n e r  w h a t s o e v e r  t o  a f f e c t ,  d i s t u r b  o r  

p r e j u d i c e  t h e  I n d e n t u r e  by h i s  o r  t h e i r  a c t i o n  o r  to  e n f o r c e  
an y  r i g h t  u n d e r  th e  I n d e n tu r e  e x c e p t  in  t h e  m an n er h e r e i n  

p r o v i d e d ,  and  t h a t  a l l  p r o c e e d in g s  a t  law  o r  in  e q u i t y  s h a l l  
b e  i n s t i t u t e d ,  had an d  m a in ta in e d  in  t h e  m an n er h e r e i n  

p r o v id e d  and  f o r  t h e  e q u a l  b e n e f i t  o f  t h e  h o l d e r s  o f  a l l  
B onds th e n  O u t s t a n d i n g .  N o th in g  in  th e  I n d e n t u r e  c o n t a i n e d  

s h a l l ,  h o w e v e r , a f f e c t  o r  im p a i r  t h e  r i g h t  o f  an y  B o n d h o ld e r  

to  r e c e i v e  p ay m en t o f  t h e  p r i n c i p a l  o f ,  p rem iu m , i f  a n y ,  an d  

i n t e r e s t  on any  Bond a t  and  a f t e r  th e  m a t u r i t y  t h e r e o f  and  
t o  i n s t i t u t e  s u i t  f o r  th e  e n f o r c e m e n t  o f  s u c h  p a y m e n t, o r  
th e  o b l i g a t i o n  o f  th e  C o u n ty  to  pay t h e  p r i n c i p a l  o f ,  
p rem iu m , i f  a n y , a n d  i n t e r e s t  on e a c h  o f  th e  B onds i s s u e d  

p u r s u a n t  to  th e  I n d e n t u r e  to  th e  r e s p e c t i v e  h o l d e r s  t h e r e o f  
a t  t h e  t im e ,  p l a c e ,  from  th e  s o u r c e  and  in  th e  m a n n e r h e r e i n  

and  in  th e  B onds e x p r e s s e d .
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SECTION 1 1 .1 2 .  E f f e c t  o f  W a iv e rs  and  o f  F a i l u r e  to  
E xe rc_ i s e  _ K i.g h .ts  a n  d P ow e r s ^ _ R e m e d y e s  _N o t_ E  x c_l u s  i  v e .  
T e r m in a t io n  o f  P r o c e e d i n g s . No w a iv e r  o f  an y  d e f a u l t  o r  

E v e n t o f  D e f a u l t  u n d e r  t h e  I n d e n t u r e ,  w h e th e r  by th e  T r u s t e e  
o r  by t h e  B o n d h o ld e r s ,  s h a l l  e x te n d  to  o r  s h a l l  a f f e c t  any 
s u b s e q u e n t  d e f a u l t  o r  E v e n t o f  D e f a u l t  o r  s h a l l  im p a i r  any 
r i g h t s  o r  r e m e d ie s  c o n s e q u e n t  t h e r e o n .

No d e la y  o r  o m is s io n  to  e x e r c i s e  an y  r i g h t  o r  pow er 
a c c r u in g  upon any  d e f a u l t  o r  E v e n t o f  D e f a u l t  s h a l l  im p a i r  
any  su ch  r i g h t  o r  pow er o r  s h a l l  be c o n s t r u e d  to  be a w a iv e r  

o f  any  s u c h  d e f a u l t  o r  E v en t o f  D e f a u l t  o r  a c q u ie s c e n c e  
t h e r e i n ,  and e v e r y  su c h  r i g h t  and  pow er may be e x e r c i s e d  

from  tim e  to  tim e  and a s  o f t e n  a s  may be deem ed e x p e d i e n t .

No rem edy  by th e  te rm s  o f  th e  I n d e n t u r e  c o n f e r r e d  
upon o r  r e s e r v e d  to  th e  T r u s t e e  o r  to  th e  B o n d h o ld e r s  i s  
in t e n d e d  to  be e x c l u s i v e  o f  any  o t h e r  rem ed y , b u t  e a c h  s u c h  

rem edy  s h a l l  be c u m u la t iv e  and  s h a l l  be in  a d d i t i o n  to  any  

o t h e r  rem edy g iv e n  t o  t h e  T r u s t e e  o r  to  th e  B o n d h o ld e r s  
h e r e o f  o r  now o r  h e r e a f t e r  e x i s t i n g  a t  law  o r  in  e q u i t y  o r  
by s t a t u t e .

In  c a s e  th e  T r u s te e  o r  th e  h o l d e r s  o f  t h e  B onds 
s h a l l  h a v e  p ro c e e d e d  to  e n f o r c e  any r i g h t  o r  e x e r c i s e  any  

pow er u n d e r  th e  I n d e n tu r e  and s u c h  p r o c e e d in g s  s h a l l  h a v e  
b een  d i s c o n t i n u e d  o r  a b a n d o n e d  f o r  any r e a s o n ,  o r  s h a l l  h a v e  

b een  d e te r m in e d  a d v e r s e l y  to  th e  T r u s te e  o r  th e  h o l d e r s  o f 
th e  B o n d s , th e n  an d  i n  e v e r y  c a s e  th e  C o u n ty , th e  T r u s t e e ,  

and  th e  T e n a n t  s h a l l  be r e s t o r e d  to  t h e i r  fo rm e r  p o s i t i o n s  

and  r i g h t s  h e r e u n d e r ,  and a l l  r i g h t s ,  r e m e d ie s  and  p o w e rs  o f  

th e  T r u s t e e  s h a l l  c o n t i n u e  a s  i f  no su c h  p r o c e e d in g s  had 
b een  ta k e n  .
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ARTICLE X II

FORM OF BONDS, EXECUTION THEREOF

SECTION 1 2 .0 1 .  Form o f  B o n d s . The S e r i e s  1978 

Bonds in  f u l l y  r e g i s t e r e d  fo rm , t h e  p r o v i s i o n  f o r  th e  
a s s i g n m e n t  t h e r e o f ,  a n d  t h e  T r u s t e e ’ s  c e r t i f i c a t e  o f  

a u t h e n t i c a t i o n  p e r t a i n i n g  t h e r e t o  s h a l l  be  in  s u b s t a n t i a l l y  
th e  r e s p e c t i v e  fo rm s  o f  su c h  B ond, p r o v i s i o n  and  c e r t i f i c a t e  

h e r e i n a f t e r  s e t  f o r t h  in  t h i s  s e c t i o n ,  w i th  su c h  i n s e r t i o n s  
in  s a i d  form  o f  Bond a s  may be n e c e s s a r y  to  r e f l e c t  th e  

n u m b e r, d e n o m in a t io n ,  d a t e  o f  m a t u r i t y  an d  o t h e r  s p e c i f i c  
d e t a i l s  o f  t h e  p a r t i c u l a r  S e r i e s  1 9 7 8  Bond in  f u l l y  

r e g i s t e r e d  fo rm .

U n le s s  o r  e x c e p t  a s  may be o t h e r w i s e  p r o v id e d  in  
t h e  i n d e n t u r e  s u p p l e m e n t a l  h e r e t o  p r o v i d i n g  f o r  t h e i r  
i s s u a n c e  h e r e u n d e r ,  A d d i t i o n a l  B o n d s, th e  p r o v i s i o n s  ( i f  
a n y )  f o r  th e  r e g i s t r a t i o n  o r  a s s ig n m e n t  t h e r e o f  and  th e  

T r u s t e e ' s  c e r t i f i c a t e  o f  a u t h e n t i c a t i o n  p e r t a i n i n g  t h e r e t o ,  
s h a l l  a l s o  b e  in  s u b s t a n t i a l l y  th e  r e s p e c t i v e  fo rm s  o f  
B ond, p r o v i s i o n  f o r  r e g i s t r a t i o n  o r  a s s ig n m e n t  an d  T r u s t e e 's  
c e r t i f i c a t e  o f  a u t h e n t i c a t i o n  h e r e i n a f t e r  s e t  f o r t h  in  t h i s  

s e c t i o n  f o r  th e  S e r i e s  1978 B onds w i th  s u c h  i n s e r t i o n s  in  
s a i d  fo rm s  o r  s u c h  v a r i a t i o n s  t h e r e t o  o r  d e l e t i o n s  th e r e f r o m  

a s  may be n e c e s s a r y ,  r e q u i r e d  o r  d e s i r a b l e  to  r e f l e c t  ( a )  
t h e  s e r i e s  d e s i g n a t i o n ,  d a t e ,  n u m b er, d e n o m in a t io n ,  i n t e r e s t  

r a t e ,  d a t e  o f  m a t u r i t y ,  r e d e m p t io n  p r o v i s i o n s  ( i f  a n y ) ,  

p r i v i l e g e s  o f  r e g i s t r a t i o n  ( i f  a n y ) ,  p r i v i l e g e s  f o r  
c o n v e r s io n  o r  e x c h a n g e  ( i f  a n y )  o t h e r  s p e c i f i c  d e t a i l s  o f 
th e  p a r t i c u l a r  A d d i t i o n a l  B o n d s; (b )  t h e  p r o v i s i o n s  o f  th e  

i n d e n t u r e  s u p p le m e n ta l  h e r e t o  p r o v id i n g  f o r  th e  i s s u a n c e  o f 
su c h  A d d i t i o n a l  B onds p u r s u a n t  to  t h e  I n d e n t u r e ;  o r  ( c )  
a p p l i c a b l e  la w .
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(FORM OF SERIFS 1978 BOND IN FULLY REGISTERED FORM)

No. R-_______ No . R-________

R $ ______________

UNITED STATES OF AMERICA 

STATE OF SOUTH CAROLINA 
COUNTY OF YORK

FIRST MORTGAGE INDUSTRIAL REVENUE BOND, SERIES 1978 
(CHAMPION LABORATORIES, IN C ., PROJECT)

KNOW ALL MEN BY THESE PRESENTS t h a t  Y ork  C o u n ty , 

S o u th  C a r o l i n a ,  a body p o l i t i c  and  c o r p o r a t e  and  a p o l i t i c a l  

s u b d i v i s i o n  o f  th e  S t a t e  o f  S o u th  C a r o l i n a  ( h e r e i n a f t e r  
r e f e r r e d  to  a s  th e  " C o u n ty " )  f o r  v a lu e  r e c e i v e d  h e re b y  
p r o m is e s  t o  pay  b u t  s o l e l y  from  th e  s o u r c e s  and  a s  h e r e a f t e r  
p r o v id e d  and  n o t  o t h e r w i s e ,  to

o r  r e g i s t e r e d  a s s i g n s ,  on th e  f i r s t  day  o f  _____________ ,
19 , ( u n l e s s  t h i s  bond o r  any p o r t i o n  t h e r e o f ,  s h a l l  h av e
t h e r e t o f o r e  b e e n  c a l l e d  f o r  r e d e m p t io n  and  p ay m en t o f  t h e  
r e d e m p tio n  p r i c e  d u ly  made o r  p r o v id e d  f o r ) ,  t h e  p r i n c i p a l  
sum o f

________________________________ DOLLARS

in  s u c h  c o in  o r  c u r r e n c y  o f  th e  U n i te d  S t a t e s  o f  A m erica  a s  
a t  th e  t im e  o f  p ay m en t s h a l l  be l e g a l  t e n d e r  f o r  p u b l i c  and  

p r i v a t e  d e b t s  a n d  to  p ay  i n t e r e s t  t h e r e o n ,  b u t  s o l e l y  from  
s a i d  s o u r c e s  an d  a s  s o  p r o v id e d  and  n o t  o t h e r w i s e ,  a t  th e

r a t e  o f p e r  c e n tu m  ( _________ %) p e r  annum fro m

th e  d a t e  h e r e o f  ( u n l e s s  th e  d a t e  h e r e o f  i s  p r i o r  t o  J u n e  1 , 

1 9 7 9 , in  w h ich  e v e n t  from  D ecem ber 1 , 1 9 7 8 , o r  u n l e s s  t h e  
d a t e  h e r e o f  i s  J u n e  1 , 1 9 7 9 , o r  a J u n e  1 o r  D ecem ber 1
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t h e r e a f t e r ,  in  w h ich  e v e n t  from  th e  d a t e  h e r e o f ) ,  p a y a b le  on 
J u n e  1 and  D ecem ber 1 o f  e a c h  y e a r  u n t i l  pay m en t o f s u c h  
p r i n c i p a l  sum , an d  t o  p ay  i n t e r e s t  on o v e r d u e  p r i n c i p a l ,  

p rem iu m , i f  a n y , and  i n t e r e s t  ( t o  t h e  e x t e n t  l e g a l l y  e n ­
f o r c e a b l e )  a t  th e  a p p l i c a b l e  r a t e  p e r  annum  a s  a b o v e  s p e c i ­
f i e d  o r  h e r e i n a f t e r  p r o v id e d  a s  t h e  c a s e  may b e .  P ay m en ts  

o f  i n t e r e s t  s h a l l  be by c h e c k  o r  d r a f t  m a i le d  by F i r s t  U nion  

N a t i o n a l  B ank, in  C h a r l o t t e ,  N o r th  C a r o l i n a ,  a s  T r u s t e e  
u n d e r  t h e  i n d e n t u r e  h e r e i n a f t e r  m e n tio n e d  ( h e r e i n a f t e r  r e ­

f e r r e d  to  a s  th e  " T r u s t e e " )  t o  t h e  r e g i s t e r e d  o w ner w i th o u t  
t h e  n e c e s s i t y  o f  s u r r e n d e r i n g  t h i s  S e r i e s  1978 Bond and  a l l  

s u c h  p a y m e n ts  s h a l l  f u l l y  d i s c h a r g e  th e  o b l i g a t i o n  o f  th e  
C o u n ty  h e re o n  to  th e  e x t e n t  o f  t h e  p a y m e n ts  s o  m ad e . The 
p r i n c i p a l  o f t h i s  S e r i e s  1978 Bond i s  p a y a b le  t o  o r  upon th e  
o r d e r  o f  th e  r e g i s t e r e d  o w n er o r  h i s  l e g a l  r e p r e s e n t a t i v e  a t  

t i ie  p r i n c i p a l  o f f i c e  o f  th e  T r u s t e e  in  C h a r l o t t e ,  N o r th  
C a r o l i n a ,  upon p r e s e n t a t i o n  and  s u r r e n d e r  o f  t h i s  S e r i e s  
1978 B ond .

T h is  bond i s  o n e  o f  a d u ly  a u t h o r i z e d  i s s u e  o f 
b o n d s  o f  t h e  C o u n ty  known a s  i t s  "Y ork  C o u n ty ,  S o u tii 

C a r o l i n a ,  F i r s t  M o rtg a g e  I n d u s t r i a l  R ev en u e  B o n d s , S e r i e s  
1978 (C ham pion  L a b o r a t o r i e s ,  I n c . ,  P r o j e c t ) "  ( h e r e i n a f t e r  

r e f e r r e d  to  a s  th e  " S e r i e s  1978 B o n d s" )  in  an a g g r e g a t e  
p r i n c i p a l  am oun t o f  $ 3 ,5 0 0 ,0 0 0 .  A l l  o f  t h e  S e r i e s  1978 

B onds a r e  i s s u e d  u n d e r  and  e q u a l l y  and  r a t a b l y  s e c u r e d  a s  to  
p r i n c i p a l ,  p rem iu m , i f  a n y , and  i n t e r e s t  by an  I n d e n t u r e  o f  

M o rtg a g e  and Deed o f  T r u s t  ( h e r e i n a f t e r  r e f e r r e d  t o  a s  th e  
" I n d e n t u r e " )  d a te d  a s  o f  D ecem ber 1 , 1 9 7 8 , e x e c u t e d  by th e

C o u n ty  a n d  th e  T r u s t e e ,  to  a l l  o f  t h e  p r o v i s i o n s  o f  w h ich  
an y  h o l d e r  o f  t h i s  bond by h i s  a c c e p t a n c e  h e r e o f  t h e r e b y  

a s s e n t s  an d  t o  w h ic h  I n d e n t u r e  a n d  a l l  i n d e n t u r e s  
s u p p l e m e n t a l  t h e r e t o  r e f e r e n c e  i s  h e r e b y  m ad e  f o r  a 

d e s c r i p t i o n  o f  th e  t r u s t  e s t a t e ,  th e  n a t u r e  and  e x t e n t  o f  
t h e  s e c u r i t y  f o r  th e  S e r i e s  1978 B onds an d  a s t a t e m e n t  o f
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th e  te r m s  and c o n d i t i o n s  upon  w h ic h  t h e  S e r i e s  1978 B onds 
a r e  i s s u e d  and s e c u r e d ,  th e  r i g h t s  o f  th e  h o l d e r s  t h e r e o f  
and  t h e  T r u s t e e  t h e r e u n d e r ,  and  t h e  i n d e b t e d n e s s  w h ic h  i s  

e q u a l l y  s e c u r e d  and  th e  o t h e r  m a t t e r s  s e t  f o r t h  t h e r e i n .  As 
p r o v id e d  i n  th e  I n d e n t u r e ,  b o n d s  o f  o t h e r  s e r i e s  p a y a b le  and  

s e c u r e d  e q u a l l y  and  r a t a b l y  w i th  S e r i e s  1978 B onds may be 
i s s u e d  t h e r e u n d e r ,  and  s u c h  b o n d s  may v a r y  in  s u c h  m a n n e r a s  
i s  p r o v id e d  and p e r m i t t e d  in  th e  I n d e n t u r e .  A ll  b o n d s  from  
tim e  t o  t im e  o u t s t a n d i n g  u n d e r  th e  te rm s  o f  th e  I n d e n t u r e  
a r e  h e r e i n a f t e r  r e f e r r e d  to  a s  th e  " B o n d s ."

T he S e r i e s  1978 B onds h av e  b e e n  i s s u e d  f o r  th e  
p u r p o s e  o f  a c q u i r i n g  c e r t a i n  la n d  and  b u i l d i n g s ,  m a c h in e r y ,  

e q u ip m e n t and o t h e r  im p ro v e m e n ts  l o c a t e d  th e r e o n  in  th e  
C o u n ty , c o n s t i t u t i n g  an i n d u s t r i a l  f a c i l i t y  f o r  m a n u f a c tu r e  

o f  a i r  a n d  o i l  f i l t e r s  ( h e r e i n a f t e r  r e f e r r e d  to  a s  th e  
" P r o j e c t " )  and l e a s i n g  th e  P r o j e c t  to  C ham pion  L a b o r a t o r i e s ,  
I n c . ,  a D e la w a re  c o r p o r a t i o n  ( h e r e i n a f t e r  r e f e r r e d  to  a s  th e  

" T e n a n t" )  and p a y in g  e x p e n s e s  i n c i d e n t a l  t h e r e t o  s o  a s  
t h e r e b y  t o  p ro m o te  i n d u s t r y  and  t r a d e  in  S o u th  C a r o l i n a .  
The P r o j e c t  h a s  b e e n  l e a s e d  t o  th e  T e n a n t  u n d e r  and  p u r s u a n t  

t o  a l e a s e  b e tw e e n  th e  C o u n ty  an d  th e  T e n a n t  d a te d  a s  o f  
D ecem ber 1 , 1978 ( h e r e i n a f t e r  r e f e r r e d  to  a s  th e  " L e a s e " ) .

U nder th e  L e a se  th e  T e n a n t  m u st pay  to  th e  C o u n ty  su c h  
r e n t a l s  a s  w i l l  be f u l l y  s u f f i c i e n t  to  pay  th e  p r i n c i p a l  o f ,  

p rem iu m , i f  a n y ,  an d  i n t e r e s t  on th e  S e r i e s  1978 B onds a s  
th e  sam e m a tu re  and  becom e d u e .  U nder th e  L e a se  i t  i s  th e  
o b l i g a t i o n  o f  t h e  T e n a n t  t o  pay  th e  c o s t  o f  m a i n t a i n i n g  th e  
P r o j e c t  in  good r e p a i r  and  t o  k eep  i t  p r o p e r l y  i n s u r e d .  The 
r i g h t s  o f  th e  C o u n ty  u n d e r  t h e  L e a s e  an d  th e  R e n t a l s  t o  b e  
p a id  by t h e  T e n a n t  f o r  th e  l e a s e  o f  th e  P r o j e c t  h a v e  b een  
a s s i g n e d  t o  t h e  T r u s t e e  a s  f u r t h e r  s e c u r i t y  f o r  t h e  B o n d s . 

C o p ie s  o f  th e  I n d e n t u r e  and  th e  L e a s e  a r e  on f i l e  a t  th e  

p r i n c i p a l  o f f i c e  o f  t h e  T r u s t e e  i n  C h a r l o t t e ,  N o r th  

C a r o l i n a ,  and r e c o r d e d  in  th e  O f f i c e  o f  th e  R e g i s t e r  o f
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M esne C o n v ey a n c e  f o r  th e  C o u n ty .

[ M a t e r i a l  in  B r a c k e t s  a p p e a r s  o n ly  in  Term  B o n d s]

[T h e  S e r i e s  1978 B onds m a tu r in g  in  th e  y e a r  1 9 9 8 , 
i n c lu d in g  t h i s  b o n d , a r e  s u b j e c t  to  and  s h a l l  be red eem ed  
p r i o r  t o  t h e  s t a t e d  m a t u r i t y  t h e r e o f  from  t im e  to  tim e  in  
p a r t ,  in  d i r e c t  n u m e r ic a l  o r d e r  from  money r e q u i r e d  to  be 
p a id  i n t o  th e  Bond Fund and c r e d i t e d  t o  th e  S in k in g  Fund 

A cco u n t t h e r e i n  p u r s u a n t  to  th e  I n d e n t u r e ,  w h ich  s h a l l  be 

a c c u m u l a t e d  i n  t h e  S i n k i n g  F u n d  A c c o u n t  in  a m o u n ts  

s u f f i c i e n t  to  redeem  on D ecem ber 1 o f  e a c h  y e a r  a t  a 
r e d e m p tio n  p r i c e  e q u a l  to  t h e  p r i n c i p a l  am o u n t o f  th e  Bond 
o r  B onds to  be re d e e m e d , th e  p r i n c i p a l  am oun t o f  s u c h  S e r i e s  
1978 Bonds s p e c i f i e d  f o r  e a c h  o f  t h e  y e a r s  shown b e lo w :

P r i n c i p a l  Amount

Y e ar T o  Be Redeem ed Y e a r
P r i n c i p a l  Amount 

To Be Redeem ed

1989 $ 2 0 0 ,0 0 0 1994 $ 2 8 0 ,0 0 0
1990 2 1 5 ,0 0 0 1995 3 0 0 ,0 0 0
1991 2 2 5 ,0 0 0 1996 3 2 0 ,0 0 0
1992 2 4 5 ,0 0 0 1997 3 4 0 ,0 0 0
1993 2 6 0 ,0 0 0 1 9 9 8 (m a tu r i  t y ) 3 6 5 ,0 0 0 ]

The S e r ie s 1978 B o n d s , i n c l u d i n g  t h i s bond ,
s u b j e c t to o p t io n a l r e d e m p tio n  by  th e  C o u n ty  p r i o r
m a t u r i t y on o r  a f t e r D ecem ber 1 , 1 9 8 8 , in  w h o le o r  in  p

on an y  i n t e r e s t  paym ent d a t e  in  i n v e r s e  o r d e r  o f  m a t u r i t y  a t  
th e  r e d e m p tio n  p r i c e s  ( e x p r e s s e d  a s  p e r c e n t a g e s  o f  p r i n c i p a l  

am o u n t) s e t  f o r t h  in t h e  t a b l e  b e lo w  p lu s  a c c r u e d  i n t e r e s t  

to  d a t e  o f  r e d e m p t io n .

I f  Redeemed R ed e m p tio n  P r i c e
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D ecem ber 1 , 1988 103.00%
J u n e 1 and D ecem ber 1 , 1989 102.70%
J  une 1 and D ecem ber 1 . 1990 102.40%

J u n e 1 and D ecem ber 1 , 1991 102.10%
J  une 1 and D ecem ber 1 , 1992 101.80%
J u n e 1 and D ecem ber 1 . 1993 101.50%
J une 1 and D ecem ber 1 . 1994 101.20%
J u n e 1 and D ecem ber 1 . 1995 100.90%
J  une 1 and D ecem ber 1 , 1996 100.60%
J u n e 1 and D ecem ber 1 , 1997 100.30%
T h e r e a f t e r a t 100.00%

As m ore f u l l y  s e t  f o r t h  in  th e  I n d e n tu r e  and 
s u b j e c t  t o  th e  c o n d i t i o n s  s e t  f o r t h  t h e r e i n  t h e  S e r i e s  1978 
B o n d s , i n c l u d i n g  t h i s  b o n d , a r e  a l s o  s u b j e c t  t o  r e d e m p tio n  

a t  any  t im e ,  in  w h o le  o r  in  p a r t  in  i n v e r s e  n u m e r ic a l  o r d e r  
in  m u l t i p l e s  o f  $ 5 ,0 0 0 ,  a t  a re d e m p tio n  p r i c e  e q u a l  to  th e  
p r i n c i p a l  am oun t red eem ed  and th e  i n t e r e s t  a c c r u e d  on s u c h  

p r i n c i p a l  am oun t to  t h e  d a t e  o f  r e d e m p tio n  in  t h e  e v e n t  o f  a 

m a t e r i a l  d e f e c t  in  t h e  t i t l e  o f  th e  la n d  w i t h i n  th e  P r o j e c t  
o r  c o n d e m n a tio n  o f  a l l  o r  p a r t  o f  th e  P r o j e c t  o r  a l l  o r  p a r t  

o f  th e  u s e  t h e r e o f .  A ls o ,  a s  m ore f u l l y  s e t  f o r t h  in  th e  
I n d e n tu r e  and  s u b j e c t  to  th e  c o n d i t i o n s  s e t  f o r t h  t h e r e i n ,  

t h e  S e r i e s  1978 B o n d s , i n c l u d i n g  t h i s  b o n d , a r e  s u b j e c t  to  
r e d e m p tio n  a t  any  t im e  in  th e  e v e n t  o f  th e  p u r c h a s e  by th e  

T e n a n t  o f  t h e  P r o j e c t  ( a )  a t  a r e d e m p tio n  p r i c e  e q u a l  to  th e  
p r i n c i p a l  am oun t red eem ed  and th e  i n t e r e s t  a c c r u e d  on s u c h  

p u r c h a s e  i s  o c c a s io n e d  by dam age t o  o r  d e s t r u c t i o n  o f t h e  
P r o j e c t  o r  by th e  L e a s e  b eco m in g  v o id  o r  u n e n f o r c e a b le  o r  

i n c a p a b l e  o f  p e r f o r m a n c e ,  o r  ( b )  upon th e  o c c u r r e n c e  o f  an 
E v e n t  o f  T a x a b i l i t y  a s  d e f i n e d  in  t h e  I n d e n t u r e  t h e  
r e d e m p tio n  p r i c e  s h a l l  be  e q u a l  to  th e  p r i n c i p a l  am ount 
re d e em e d  an d  th e  i n t e r e s t  a c c r u e d  on s u c h  p r i n c i p a l  to  th e  

d a t e  o f  r e d e m p tio n  t o g e t h e r  w ith  a r e d e m p tio n  prem ium  e q u a l  

t o  th e  i n t e r e s t  p a id  o r  p a y a b le  on su c h  Bonds from  and a f t e r
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t h e  d a t e  o o f  th e  o c c u r r e n c e  o f  th e  E v e n t o f  T a x a b i l i t y  w i th  
t h e  d a t e  f i x e d  f o r  th e  r e d e m p tio n  o f  s u c h  B o n d s .

I f  t h i s  bond  s h a l l  be c a l l e d  f o r  r e d e m p t io n ,  n o t i c e  
o f  th e  r e d e m p tio n  h e r e o f  s h a l l  be m a i le d  by f i r s t  c l a s s  
m a i l ,  p o s ta g e  p r e p a i d ,  n o t  l e s s  th a n  30 d a y s  b e f o r e  th e  
r e d e m p t io n  d a t e  t o  th e  r e g i s t e r e d  o w ner t h e r e o f .  I f  t h i s  
bond  b e  o f  a p r i n c i p a l  sum in  e x c e s s  o f  $ 5 ,0 0 0 ,  p o r t i o n s  
h e r e o f  in  m u l t i p l e s  o f  $ 5 ,0 0 0  may be re d e e m e d , and  i f  l e s s  

th a n  a l l  o f  s u c h  p r i n c i p a l  i s  t o  be re d e e m e d , p ay m en t o f  th e  

am o u n t to  be re d e em e d  s h a l l  be made o n ly  upon th e  s u r r e n d e r  

o f  t h i s  bond to  th e  T r u s t e e  and  in  s u c h  c a s e  upon s u c h  
s u r r e n d e r  t h e r e  s h a l l  be i s s u e d  to  t h e  r e g i s t e r e d  ow ner 

h e r e o f ,  w i t h o u t  c h a r g e  t h e r e f o r ,  f o r  t h e  th e n  u n re d e em e d  

b a l a n c e  o f  th e  p r i n c i p a l  sum h e r e o f ,  f u l l y  r e g i s t e r e d  B onds 

o f  l i k e  s e r i e s ,  m a t u r i t y  and  i n t e r e s t  r a t e  an d  in  any  o f  t h e  
a u t h o r i z e d  d e n o m in a t io n s  p r o v id e d  by th e  I n d e n t u r e .  I f  t h i s  
bond  ( o r  an y  p o r t i o n  o f  t h e  p r i n c i p a l  sum h e r e o f )  s h a l l  h a v e  
b e e n  d u l y  c a l l e d  f o r  r e d e m p t i o n  a n d  n o t i c e  o f  s u c h  
r e d e m p t io n  d u ly  g i v e n ,  and  i f  on o r  b e f o r e  t h e  r e d e m p tio n  
d a t e  t h e  p ay m en t o f  th e  a p p l i c a b l e  r e d e m p tio n  p r i c e  and  th e  

i n t e r e s t  a c c r u e d  on t h e  p r i n c i p a l  sum  h e r e o f  t o  t h e  
r e d e m p tio n  d a t e  s h a l l  be d u ly  made o r  p r o v id e d  f o r ,  th e n  

t h i s  bond ( o r  t h e  p o r t i o n  o f  th e  p r i n c i p a l  sum to  be  
re d e e m e d )  s h a l l  becom e due and  p a y a b le  a t  s u c h  re d e m p tio n  

p r i c e  upon s u c h  r e d e m p tio n  d a t e  and  from  and  a f t e r  s u c h  d a t e  
i n t e r e s t  on th e  p r i n c i p a l  am oun t to  be re d e em e d  s h a l l  c e a s e  
to  a c c r u e .

T h i s  S e r i e s  1978 Bond i s  i s s u e d  p u r s u a n t  to  an d  in  
f u l l  c o m p l ia n c e  w i th  t h e  C o n s t i t u t i o n  and  la w s  o f  th e  S t a t e  

o f  S o u th  C a r o l i n a ,  p a r t i c u l a r l y  T i t l e  4 , C h a p te r  2 9 , Code o f  

Laws o f  S o u th  C a r o l i n a ,  1 9 7 6 , and  p u r s u a n t  to  an o r d in a n c e  

o f  th e  C o u n ty  C o u n c i l  o f  tn e  C o u n ty  d u ly  a d o p te d  and 
a p p r o v e d ,  w h ic h  o r d i n a n c e  a u t h o r i z e d  t h e  e x e c u t i o n  a n d
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d e l i v e r y  o f  t h e  I n d e n t u r e .  P u r s u a n t  t o  law  a n d  t h e  
p r o c e e d i n g s  u n d e r  w h ich  t h i s  S e r i e s  1978 Bond i s  i s s u e d ,  
t h i s  S e r i e s  1978 Bond and th e  i s s u e  o f  w h ic h  i t  fo rm s  a p a r t  

and  th e  i n t e r e s t  and p rem iu m , i f  a n y ,  th e r e o n  a r e  l i m i t e d  
o b l i g a t i o n s  o f  t h e  C o u n ty  an d  s h a l l  n e v e r  c o n s t i t u t e  an  

i n d e b t e d n e s s  o f  th e  C o u n ty  w i t h i n  th e  m e an in g  o f  any  s t a t e  
c o n s t i t u t i o n a l  o r  s t a t u t o r y  p r o v i s i o n  o r  l i m i t a t i o n ,  b u t  a r e  

p a y a b le  s o l e l y  and  e x c l u s i v e l y  o u t  o f  th e  r e v e n u e s  and o t h e r  
a m o u n ts  d e r i v e d  by t h e  C o u n ty  fro m  th e  l e a s i n g  o r  s a l e  o f  

th e  P r o j e c t  f i n a n c e d  th r o u g h  th e  i s s u a n c e  o f  t h e  S e r i e s  1978 
B o n d s , a n d  n o t  o t h e r w i s e .  The S e r i e s  1978 B onds and  th e  

i n t e r e s t  and p rem iu m , i f  a n y , th e r e o n  do  n o t  now and  s h a l l  
n e v e r  c o n s t i t u t e  n o r  g iv e  r i s e  to  a  p e c u n ia r y  l i a b i l i t y  o f  

th e  C o u n ty  o r  t o  a c h a r g e  a g a i n s t  i t s  g e n e r a l  c r e d i t  o r  
t a x i n g  p o w e rs .

As p r o v id e d  i n ,  and  t o  th e  e x t e n t  p e r m i t t e d  b y , th e  
I n d e n t u r e  o r  any  i n d e n t u r e  s u p p le m e n ta l  t h e r e t o ,  t h e  r i g h t s  

and  o b l i g a t i o n s  o f  th e  C o u n ty  and  o f  th e  h o l d e r s  o f  th e  

b o n d s  may be m o d i f ie d  by th e  C o u n ty  w ith  th e  w r i t t e n  c o n s e n t  
o f  t h e  h o l d e r s  o f  6 6 -2 /3 %  in  p r i n c i p a l  am o u n t o f  th e  B onds 

th e n  o u t s t a n d i n g  (w h ic h  w r i t t e n  c o n s e n t  s h a l l  b e  b i n d i n g  
upon e v e r y  f u t u r e  h o ld e r  h e r e o f ) ;  p r o v i d e d ,  h o w e v e r , t h a t  no 

s u c h  m o d i f i c a t i o n  s h a l l  e f f e c t  t h e  r e d u c t i o n  o r  t h e  
e x t e n s i o n  o f  th e  s t a t e d  t im e  o f  p a y m en t o f  t h e  p r i n c i p a l  

h e r e o f ,  o r  t h e  i n t e r e s t  h e r e o n ,  o r  o f  an y  p rem ium  p a y a b le  on 
th e  r e d e m p t io n  h e r e o f ,  o r  p e r m i t  t h e  c r e a t i o n  o f  a n y  l i e n  on 

th e  t r u s t  e s t a t e  p r i o r  t o  o r  on a p a r i t y  w i th  th e  l i e n  o f  
th e  I n d e n t u r e ,  o r  d e p r i v e  th e  h o l d e r  h e r e o f  o f  th e  l i e n  

c r e a t e d  by th e  I n d e n t u r e  on th e  t r u s t  e s t a t e  w i th o u t  t h e  
c o n s e n t  o f  th e  h o l d e r  h e r e o f .

The p r i n c i p a l  h e r e o f  may b e  d e c l a r e d  o r  may becom e 
d u e  on  th e  c o n d i t i o n s  and  in  t h e  m an n er an d  a t  th e  t im e  s e t  
f o r t h  in  th e  I n d e n t u r e  upon th e  o c c u r r e n c e  o f  an e v e n t  o f
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d e f a u l t  a s  in  th e  I n d e n t u r e  p r o v id e d

T h i s S e r i e s  1 9 7 8 B ond i s  t r a n s f e r a b l e by t h e
r e g i s t e r e d h o l d e r  h e r e o f in p e r s o n ,  o r  by  h i s  a t t o r n e y d u ly
a u t h o r i z e d in w r i t i n g , a t t h e p r i n c i p a l  o f f i c e o f th e

T r u s t e e  , b u t o n l y  in t h e m a n n e r  a n d  s u b j e c t t o t h e

l i m i t a t i o n s  p r o v id e d  in  th e  I n d e n t u r e  a n d  upon s u r r e n d e r  o f  
t h i s  S e r i e s  1978 B ond . Upon s u c h  s u r r e n d e r  a  new f u l l y  
r e g i s t e r e d  Bond o r  B onds o f  th e  sam e s e r i e s ,  i n t e r e s t  r a t e ,  
an d  m a t u r i t y  and  o f  a u t h o r i z e d  d e n o m in a t io n  o r  d e n o m in a t io n s  
in  t h e  sam e  a g g r e g t e  p r i n c i p a l  a m o u n t a s  t h e  Bond 

s u r r e n d e r e d ,  w i l l  b e  i s s u e d  to  th e  t r a n s f e r e e  in  e x c h a n g e  
t h e r e f o r  .

The C o u n ty  and th e  T r u s t e e  may deem and  t r e a t  th e  

r e g i s t e r e d  h o l d e r  h e r e o f  a s  t h e  a b s o l u t e  o w n er h e r e o f  f o r  
t h e  p u r p o s e  o f  r e c e i v i n g  p a y m en t o f  o r  on a c c o u n t  o f  th e  
p r i n c i p a l  h e r e o f ,  p rem iu m , i f  a n y , h e r e o n ,  and  i n t e r e s t  due  
h e re o n  and  f o r  a l l  o t h e r  p u r p o s e s  and  n e i t h e r  th e  C o u n ty  n o r  
th e  T r u s t e e  n o r  an y  p a y in g  a g e n t  s h a l l  be a f f e c t e d  by any  
n o t i c e  t o  th e  c o n t r a r y .

IT IS HEREBY CERTIFIED, RECITED AND DECLARED t h a t  
a l l  a c t s ,  c o n d i t i o n s  an d  t h i n g s  r e q u i r e d  to  e x i s t ,  h a p p e n  
and  be p e r fo rm e d  p r e c e d e n t  t o  an d  in  t h e  e x e c u t i o n  and  

d e l i v e r y  o f  th e  I n d e n t u r e  and  th e  i s s u a n c e  o f  t h i s  S e r i e s  
1978 Bond do  e x i s t ,  h a v e  h a p p e n e d  an d  h a v e  b e en  p e r fo rm e d  in  

d u e  t im e ,  fo rm  and  m an n er a s  r e q u i r e d  by la w ; and  t h a t  t h e  
i s s u a n c e  o f  t h i s  S e r i e s  1978 Bond and  th e  i s s u e  o f  w h ich  i t  
fo rm s  a p a r t  t o g e t h e r  w i th  a l l  o t h e r  o b l i g a t i o n s  o f  t h e  
C o u n ty , do n o t  e x c e e d  o r  v i o l a t e  a n y  c o n s t i t u t i o n a l  o r  

s t a t u t o r y  l i m i t a t i o n .  T h is  S e r i e s  1978 Bond s h a l l  n o t  be  

e n t i t l e d  to  any  b e n e f i t  u n d e r  th e  I n d e n t u r e  o r  becom e v a l i d  

o r  o b l i g a t o r y  f o r  any p u r p o s e  u n t i l  t h i s  S e r i e s  1978 Bond 

s h a l l  h a v e  b e en  a u t h e n t i c a t e d  by th e  c e r t i f i c a t e  o f  th e
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T r u s t e e  e n d o r s e d  h e r e o n .

IN WITNESS WHEREOF, York C o u n ty , S o u th  C a r o l i n a ,  
h a s  c a u s e d  t h i s  S e r i e s  1978 Bond t o  be d u ly  e x e c u te d  in  i t s  
name e i t h e r  by th e  m anual o r  t h e  f a c s i m i l e  s i g n a t u r e  o f  th e  
C h a irm an  o f  th e  C o u n ty  C o u n c i l  an d  th e  s e a l  o f  th e  C oun ty  
C o u n c i l  to  be  im p r e s s e d  o r  im p r in t e d  h e r e o n ,  and a t t e s t e d  by 

th e  m an u a l s i g n a t u r e  o f  th e  C o u n ty  M an ag er a l l  a s  o f  th e  
_____ day  o f ______________ , 19___.

YORK COUNTY, SOUTH CAROLINA

By_____________________________________
B a y le s  M ack, C h a irm a n ,

C o u n ty  C o u n c i l  o f  Y o rk  
C o u n ty , S o u th  C a r o l i n a

(SEAL)

ATTEST:

J .  E. K lu g h , C o u n ty  M anager 
York C o u n ty , S o u th  C a r o l in a

(FORM OF PROVISION FOR ASSIGNMENT OF SERIES 1978 

BONDS IN FULLY REGISTERED FORM)

F o r v a lu e  r e c e i v e d  ___________

h e re b y  s e l l s ,  a s s i g n s  and  t r a n s f e r s  u n to  ___________________
th e  w i th in - m e n t i o n e d  bond and  h e r e b y  i r r e v o c a b l y  c o n s t i t u t e s
and  a p p o i n t s  ________  ____ ____________________ , a t t o r n e y - i n -
f a c t ,  to  t r a n s f e r  th e  sam e on th e  bo o k s o f  r e g i s t r y  w ith
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f u l l  pow er o f  s u b s t i t u t i o n  in  th e  p r e m is e s .

D a te d :  ______  , 19

In th e  P r e s e n c e  o f :

(FORM OF TRUSTEE'S CERTIFICATE OF AUTHENTICATION)

TRUSTEE’S CERTIFICATE OF AUTHENTICATION

T h is  bond i s  one  o f  an i s s u e  d e s c r i b e d  in  th e  

I n d e n tu r e  w i t h i n  m e n t io n e n d .

FIRST UNION NATIONAL BANK, 
As T r u s te e

By_____________________________________
A u th o r iz e d  O f f i c e r

SECT ION 1 2 .0 2 .  E x e c u t io n  o f  B o n d s . The S e r i e s  
1978 Bonds in  f u l l y  r e g i s t e r e d  form  s h a l l  be  e x e c u t e d ,  

s e a l e d  and a t t e s t e d  a s  s e t  f o r t h  in  t h e  l a s t  p a r a g r a p h  o f  
t h e  r e s p e c t i v e  fo rm s  o f  s u c h  Bonds s e t  o u t in  S e c t i o n  1 2 .0 1  
o f  th e  I n d e n t u r e .

U n le s s  o r  e x c e p t  a s  may o th e r w is e  be p r o v id e d  in  
th e  i n d e n t u r e  s u p p le m e n ta l  h e r e t o  p r o v id in g  f o r  th e  i s s u a n c e  

t h e r e o f ,  A d d i t i o n a l  Bonds s h a l l  be e x e c u t e d ,  s e a l e d  and 
a t t e s t e d ,  a s  th e  c a s e  may b e , a s  i s  r e s p e c t i v e l y  p r o v id e d  in
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t h e  p r e c e d in g  p a r a g r a p h  f o r  th e  e x e c u t i o n ,  s e a l i n g  and 
a t t e s t a t i o n  o f th e  S e r i e s  1978 B o n d s .

In  c a s e  an y  o f f i c e r  who h a s  e x e c u t e d ,  s e a l e d  o r 
a t t e s t e d  any  Bond ( w h e th e r  m a n u a l ly  o r  by a f a c s i m i l e  of h i s  
s i g n a t u r e ) ,  o r  w hose f a c s i m i l e  s i g n a t u r e  a p p e a r s  upon any 
c o u p o n , s h a l l  c e a s e  to  be s u c h  o f f i c e r  b e f o r e  t h e  Bond so 
e x e c u t e d ,  s e a l e d  o r  a t t e s t e d  s h a l l  b e  a u t h e n t i c a t e d ,  i s s u e d  
o r  d e l i v e r e d ,  s u c h  Bond may b e  a u t h e n t i c a t e d ,  i s s u e d  or 

d e l i v e r e d ,  w i th  t h e  sam e f o r c e ,  v a l i d i t y  and  e f f e c t  a s  
th o u g h  s u c h  o f f i c e r  had n o t c e a s e d  t o  be s u c h  o f f i c e r  b e f o r e  

t h e  t im e  o f  s u c h  a u t h e n t i c a t i o n ,  i s s u a n c e  o r  d e l i v e r y .
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ARTICLE X III

BONDS NO LONGER DEEMED OUTSTANDING; DISCHARGE OF INDENTURE

SECTION 1 3 .0 1 .  B onds No L o n g e r  Deemed O u t s t a n d i n g  
He r e u n d e r . T h e  o b l i g a t i o n s  o f  t h e  C o u n ty  u n d e r  t h e  
I n d e n tu r e  a n d  t h e  l i e n s ,  p l e d g e s ,  c h a r g e s  and  t r u s t s  and  t h e  
c o v e n a n ts  and a g r e e m e n ts  o f  t h e  C o u n ty  h e r e i n  made o r  
p r o v id e d  f o r ,  s h a l l  be f u l l y  d i s c h a r g e d  and  s a t i s f i e d  a s  t o  

any  Bond a n d  s u c h  Bond s h a l l  no l o n g e r  be deem ed to  b e  
O u ts t a n d in g  h e r e u n d e r  w hen:

( a )  S u ch  B onds s h a l l  h a v e  b e en  s u r r e n d e r e d  t o  t h e  
T r u s t e e  o r  any p a y in g  a g e n t  f o r  t h e  B onds f o r  c a n c e l l a t i o n  
o r o t h e r w i s e  s u r r e n d e r e d  t o  th e  T r u s t e e  o r  an y  p a y in g  a g e n t  

t h e r e o f  a n d  b e  c a n c e l l e d  o r  s u b j e c t  t o  c a n c e l l a t i o n  by 
e i t h e r  t h e r e o f ;  o r

( b )  p a y m en t o f  t h e  p r i n c i p a l  o f  and  th e  a p p l i c a b l e  

re d e m p tio n  p rem iu m , i f  a n y ,  on s u c h  Bond p lu s  i n t e r e s t  

th e r e o n  to  th e  due  d a t e  t h e r e o f  ( w h e th e r  s u c h  due  d a t e  be  by 
r e a s o n  o f  m a t u r i t y ,  o r  upon r e d e m p t io n  p r i o r  t o  m a t u r i t y ,  o r  
by d e c l a r a t i o n  o r  a c c e l e r a t i o n  o r  o t h e r w i s e ) ,  e i t h e r  ( i )  
s h a l l  h av e  b een  m ade o r  c a u s e d  to  be  made in  a c c o r d a n c e  w i th  
th e  te rm s  t h e r e o f ,  o r  ( i i )  s h a l l  h a v e  b een  p r o v id e d  f o r  by 

i r r e v o c a b l y  d e p o s i t i n g  w i th  th e  T r u s t e e  o r  an y  p a y in g  a g e n t  
f o r  s u c h  B o n d , i n  t r u s t  a n d  i r r e v o c a b l y  s e t  a s i d e  

e x c l u s i v e l y  f o r  s u c h  p a y m e n t ,  m on ey s s u f f i c i e n t  to  make s u c h  

p a y m e n t ,  o r  G o v e r n m e n t a l  O b l i g a t i o n s ,  a s  d e f i n e d  
h e r e i n a f t e r  in  t h i s  s e c t i o n ,  m a tu r in g  a s  to  p r i n c i p a l  a n d  

i n t e r e s t  in  s u c h  am oun t and  a t  s u c h  t im e s  a s  w i l l  i n s u r e  t h e  

a v a i l a b i l i t y  o f  s u f f i c i e n t  m oneys to  make s u c h  p a y m e n t ,  a n d  
a l l  n e c e s s a r y  a n d  p r o p e r  f e e s ,  c o m p e n s a t io n  and  e x p e n s e s  o f  

th e  T r u s t e e  and any  p a y in g  a g e n t  p e r t a i n i n g  to  th e  Bond w i th  
r e s p e c t  to  w h ich  s u c h  d e p o s i t  i s  m ade s h a l l  h av e  b een  p a id
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o r  th e  p ay m en t t h e r e o f  p r o v id e d  f o r  t o  th e  s a t i s f a c t i o n  o f  
s a i d  T r u s t e e  and p a y in g  a g e n t .  At s u c h  t im e  a s  a  Bond s h a l l  
no l o n g e r  be deem ed to  be  O u t s t a n d i n g  u n d e r  t h e  I n d e n t u r e ,  

a s  a f o r e s a i d ,  s u c h  Bond s h a l l  c e a s e  to  d raw  i n t e r e s t  from  
th e  d u e  d a t e  t h e r e o f  ( w h e th e r  s u c h  d u e  d a t e  be by r e a s o n  o f  

m a t u r i t y  o r  u p o n  r e d e m p t i o n  o r  by  d e c l a r a t i o n  o r  
a c c e l e r a t i o n  o r  o t h e r w i s e ) ,  a n d , e x c e p t  f o r  th e  p u r p o s e s  o f  

a n y  s u c h  p a y m e n t  fro m  s u c h  m o n e y s  o r  G o v e r n m e n ta l  
O b l i g a t i o n s ,  s h a l l  no l o n g e r  be s e c u r e d  by o r  e n t i t l e d  to  
th e  b e n e f i t s  o f  t h e  I n d e n t u r e .

N o tw i th s ta n d in g  th e  f o r e g o i n g ,  in  th e  c a s e  o f  B onds 
w h ich  by t h e i r  te rm s  may be red eem ed  p r i o r  t o  th e  s t a t e d  

m a t u r i t i e s  t h e r e o f  f ro m  t h e  m o n e y s  o r  G o v e r n m e n ta l  
O b l i g a t i o n s  s o  d e p o s i t e d  no d e p o s i t  u n d e r  S e c t i o n  

1 3 . 0 1 ( b ) ( i i )  a b o v e  s h a l l  c o n s t i t u t e  s u c h  d i s c h a r g e  an d  
s a t i s f a c t i o n  a s  a f o r e s a i d ,  ( i )  a s  to  an y  s u c h  B onds a s  a r e  
n o t  a t  t h e  t im e  o f  th e  m ak in g  o f  s u c h  d e p o s i t  im m e d ia te ly  
r e d e e m a b le  in  a c c o r d a n c e  w i th  th e  p r o v i s i o n s  o f  s u c h  B onds 
and o f  th e  I n d e n t u r e ,  u n t i l  e i t h e r  s u c h  B onds s h a l l  h av e  
b e e n  i r r e v o c a b l y  c a l l e d  o r  d e s i g n a t e d  f o r  t h e  r e d e m p t io n  on 

th e  f i r s t  d a t e  t h e r e a f t e r  when s u c h  B onds may be re d e em e d  in  
a c c o r d a n c e  w i th  th e  p r o v i s i o n s  t h e r e o f  an d  o f  t h e  I n d e n t u r e ,  

o r  u n t i l  n i n e t y  ( 9 0 )  d a y s  p r i o r  to  th e  r e s p e c t i v e  s t a t e d  
m a t u r i t i e s  t h e r e o f ;  ( i i )  a s  t o  any  s u c h  B onds a s  a r e  a t  th e  

t im e  o f  th e  m ak ing  o f  s u c h  d e p o s i t  im m e d ia te ly  r e d e e m a b le  in  
a c c o r d a n c e  w i th  t h e  p r o v i s i o n s  t h e r e o f  o r  h e r e o f ,  u n t i l  

n i n e t y  ( 9 0 )  d a y s  p r i o r  t o  t h e  d a t e  f i x e d  f o r  t h e i r  
r e d e m p t io n ,  o r  n i n e t y  (9 0 )  d a y s  p r i o r  to  th e  r e s p e c t i v e  

s t a t e d  m a t u r i t i e s  t h e r e o f ;  an d  ( i i i )  a s  to  a l l  s u c h  B onds 
w h ic h  a r e  to  be red eem ed  p r i o r  t o  t h e i r  r e s p e c t i v e  s t a t e d  

m a t u r i t i e s ,  u n t i l  p r o p e r  n o t i c e  o f  s u c h  r e d e m p t io n  s h a l l  
h a v e  b e e n  p r e v i o u s l y  g iv e n  o r  i r r e v o c a b l e  p r o v i s i o n  s h a l l  

h a v e  b e en  p r e v i o u s l y  g iv e n  o r  i r r e v o c a b l e  p r o v i s i o n  s h a l l  
h a v e  b e en  made f o r  th e  g i v i n g  o f  s u c h  n o t i c e .
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Any m oneys s o  d e p o s i t e d  w i th  th e  T r u s t e e  o r  an y  
p a y in g  a g e n t  f o r  th e  B onds a s  p r o v id e d  in  t h i s  A r t i c l e  may 
a t  t h e  d i r e c t i o n  o f  t h e  C o u n ty  a l s o  be i n v e s t e d  a n d  

r e i n v e s t e d  in  G o v e rn m e n ta l  O b l i g a t i o n s ,  m a tu r in g  in  th e  
a m o u n ts  an d  a t  t h e  t im e s  a s  h e r e i n b e f o r e  s e t  f o r t h ,  and  a l l  

incom e from  a l l  G o v e rn m e n ta l  O b l i g a t i o n s  in  th e  h a n d s  o f  
su c h  T r u s t e e  o r  p a y in g  a g e n t  p u r s u a n t  to  t h i s  A r t i c l e  w h ich  
i s  n o t  r e q u i r e d  f o r  th e  p ay m en t o f  th e  B onds and  i n t e r e s t  
and  p rem iu m , i f  a n y , th e r e o n  w i th  r e s p e c t  t o  w h ich  su c h  
m oneys s h a l l  h a v e  b een  so  d e p o s i t e d ,  s h a l l  be d e p o s i t e d  in  

th e  Bond Fund a s  and  when r e a l i z e d  and  c o l l e c t e d  f o r  u s e  and 

a p p l i c a t i o n  a s  a r e  o t h e r  m oneys c r e d i t e d  t h e r e t o .

F o r  t h e  p u r p o s e s  o f  t h i s  A r t i c l e ,  t h e  te rm  
"G o v e rn m e n ta l O b l i g a t i o n s "  s h a l l  mean P e r m i t t e d  I n v e s tm e n t s  
d e s c r i b e d  in  c l a u s e s  ( i ) ,  ( i i )  an d  ( i i i )  o f  t h e  d e f i n i t i o n  
o f  t h a t  te rm  a s  s e t  f o r t h  in  S e c t io n  1 .0 1  o f  th e  I n d e n t u r e ,  
p r o v i d e d  s u c h  P e r m i t t e d  I n v e s t m e n t s  a r e  n o n c a l l a b l e  o r  
c a l l a b l e  o n ly  a t  th e  o p t i o n  o f  th e  h o l d e r  t h e r e o f .

I f  any  Bond s h a l l  n o t  be p r e s e n t e d  f o r  p ay m en t when 

th e  p r i n c i p a l  t h e r e o f  s h a l l  becom e d u e , w h e th e r  a t  m a t u r i t y  
o r  upon r e d e m p t io n  o r  by d e c l a r a t i o n  o r  a c c e l e r a t i o n  o r  

o t h e r w i s e ,  o r  i f  any co u p o n  s h a l l  n o t  be p r e s e n t e d  fo r  
p a y m e n t  a t  t h e  d u e  d a t e  t h e r e o f ,  a n d  i f  m o n e y s  o r  
G o v e r n m e n ta l  O b l i g a t i o n s  s h a l l  h a v e  b e e n  d e p o s i t e d  in  
a c c o r d a n c e  w ith  t h e  te rm s  h e r e o f  w i th  th e  T r u s t e e  o r  any 
p a y in g  a g e n t  t h e r e f o r  i n  t r u s t  f o r  s u c h  p u r p o s e  a n d  
s u f f i c i e n t  and  a v a i l a b l e  t o  pay th e  p r i n c i p a l  an d  th e  
p rem iu m , i f  a n y , o f  s u c h  B o n d s , t o g e t h e r  w i th  a l l  i n t e r e s t  

d u e  t h e r e o n  to  th e  due  d a t e  t h e r e o f  o r  t o  t h e  d a t e  f i x e d  f o r  

th e  r e d e m p tio n  t h e r e o f ,  o r  to  pay  s u c h  i n t e r e s t ,  a s  t h e  c a s e  
may b e ,  th e n ,  a l l  l i a b i l i t y  o f  th e  C o u n ty  f o r  s u c h  paym en t 

s h a l l  f o r t h w i t h  c e a s e ,  d e t e r m i n e  a n d  be c o m p l e t e l y  

d i s c h a r g e d ,  and  th e r e u p o n  i t  s h a l l  b e  t h e  d u ty  o f  th e
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T r u s t e e  o r  any su c h  p a y in g  a g e n t  to  h o ld  s a i d  m oneys o r  
G o v e rn m e n ta l O b l i g a t i o n s ,  w i th o u t  l i a b i l i t y  to  th e  h o ld e r  o f  
s u c h  Bond f o r  i n t e r e s t  t h e r e o n ,  in  t r u s t  f o r  th e  b e n e f i t  o f  

th e  h o ld e r  o f  su ch  Bond o r  c o u p o n , who t h e r e a f t e r  s h a l l  be 
r e s t r i c t e d  e x c l u s i v e l y  t o  s a i d  m o n e y s  o r  G o v e r n m e n ta l  
O b l i g a t i o n s  fo r  any  c la im  f o r  s u c h  p ay m en t o f  w h a ts o e v e r  
n a t u r e  on h i s  p a r t ;  p r o v id e d ,  h o w e v e r , any s u c h  m oneys h e ld  

by th e  T r u s t e e  o r  any  p a y in g  a g e n t  r e m a in in g  u n c la im e d  by 
th e  h o l d e r s  o f  s u c h  B onds and  c o u p o n s  f o r  s i x  ( 6 )  y e a r s  

a f t e r  th e  p r i n c i p a l  o f  th e  r e s p e c t i v e  B onds w ith  r e s p e c t  to  
w h ich  s u c h  m oneys o r  G o v e rn m e n ta l  O b l i g a t i o n s  h a v e  b een  so  

s e t  a s i d e  h a s  becom e due and  p a y a b le  ( w h e th e r  a t  m a t u r i t y  o r  
u p o n  r e d e m p t io n  o r  by  d e c l a r a t i o n  o r  a c c e l e r a t i o n  o r  

o t h e r w i s e )  s h a l l  upon th e  W r i t t e n  R e q u e s t  o f  th e  C o u n ty  be 
p a id  to  th e  T r e a s u r e r  o f  th e  C o u n ty  a g a i n s t  h i s  w r i t t e n  

r e c e i p t  t h e r e f o r ,  and th e  h o l d e r s  o f  s u c h  B onds an d  c o u p o n s  
s h a l l  t h e r e a f t e r  be e n t i t l e d  to  lo o k  o n ly  to  th e  C o u n ty  and  
th e  T r e a s u r e r  o f th e  C o u n ty  f o r  p ay m en t t h e r e o f .  B e fo re  

b e in g  r e q u i r e d  to  make an y  s u c h  pay m en t to  th e  T r e a s u r e r  o f  

th e  C o u n ty , th e  T r u s t e e  o r  any  p a y in g  a g e n t ,  m ay, a t  th e  
e x p e n s e  o f  th e  C o u n ty , p u b l i s h  n o t i c e  in  an  A u th o r iz e d  

N e w sp a p e r , in  su ch  form  a s  may b e  deem ed a p p r o p r i a t e  by th e  
T r u s t e e  o r  s u c h  p a y in g  a g e n t ,  l i s t i n g  th e  B onds and  c o u p o n s  
s o  p a y a b le  and  n o t p r e s e n t e d  an d  s t a t i n g  t h a t  s u c h  m oneys 
re m a in  u n c la im e d  and t h a t  a f t e r  a d a t e  s e t  f o r t h  t h e r e i n  any  

b a l a n c e  t h e r e o f  th e n  r e m a in in g  w i l l  be r e t u r n e d  to  th e  
C o u n ty .

N o t w i t h s t a n d i n g  a n y  p r o v i s i o n  o f  t h e  I n d e n t u r e  

w h ich  may be  c o n t r a r y  to  th e  p r o v i s i o n s  o f  t h i s  s e c t i o n ,  a l l  
m oneys o r  G o v e rn m e n ta l O b l i g a t i o n s  s e t  a s i d e  and  h e ld  in  

t r u s t  p u r s u a n t  to  th e  p r o v i s i o n s  o f  t h i s  S e c t i o n  f o r  t h e  
p a y m en t o f  B onds ( i n c l u d i n g  i n t e r e s t  an d  prem ium  t h e r e o n ,  i f  

a n y )  a n d  c o u p o n s  s h a l l  be a p p l i e d  t o  a n d  u s e d  s o l e l y  f o r  th e  

p ay m en t o f  p a r t i c u l a r  B onds ( i n c l u d i n g  i n t e r e s t  and  prem ium
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t h e r e o n  i f  a n y )  w i th  r e s p e c t  t o  w hich  su c h  m oneys and  
G o v e rn m e n ta l  O b l i g a t i o n s  h a v e  b een  so  s e t  a s i d e  in  t r u s t .

Any p r o v i s i o n  o f  th e  I n d e n tu r e  to  th e  c o n t r a r y  
n o t w i t h s t a n d i n g ,  i f  m oneys o r  G o v e rn m e n ta l  O b l i g a t i o n s  h a v e  
b e en  d e p o s i t e d  o r  s e t  a s i d e  w i th  t h e  T r u s t e e  o r  p a y in g  a g e n t  
p u r s u a n t  to  t h i s  s e c t i o n  f o r  th e  paym ent of th e  B onds and 
s u c h  B onds s h a l l  n o t  h a v e  in  f a c t  been  a c t u a l l y  p a id  in  
f u l l ,  no am endm ent to  th e  p r o v i s i o n s  o f  t h i s  s e c t i o n  s h a l l  

be  m ade w i th o u t  th e  c o n s e n t  o f  t h e  h o ld e r  o f  e a c h  Bond 
a f f e c t e d  t h e r e b y .

The T e n a n t  may a t  any t im e  s u r r e n d e r  to  th e  T r u s t e e  

o r  t o  an y  p a y in g  a g e n t  f o r  c a n c e l l a t i o n  by e i t h e r  t h e r e o f  
any  B onds p r e v i o u s l y  e x e c u te d  and d e l i v e r e d ,  t o g e t h e r  w i th  

a l l  m a tu re d  c o u p o n s  t h e r e t o  b e l o n g i n g ,  w h ich  may h a v e  b e en  
a c q u i r e d  by th e  T e n a n t  in  any  m an n er w h a ts o e v e r ,  and  s u c h  
B onds an d  c o u p o n s  upon s u c h  s u r r e n d e r  f o r  c a n c e l l a t i o n  s h a l l  

be deem ed to  be  p a id  and  no lo n g e r  o u t s t a n d i n g  u n d e r  th e  

I n d e n l u r e .

SECTION 1 3 .0 2 .  D is c h a r g e  o f  I n d e n t u r e . W henever 

t h e r e  s h a l l  no l o n g e r  be any  Bond O u ts ta n d in g  u n d e r  th e  

I n d e n t u r e  and  th e  C o u n ty  s h a l l  h av e  p a id  o r c a u s e d  to  h a v e  
b een  p a i d ,  o r  s h a l l  h av e  made p r o v i s i o n  f o r  th e  p ay m en t o f ,  

any  and a l l  o t h e r  sum s t h a t  may be d u e  h e r e u n d e r ,  th e n  t h e s e  
p r e s e n t s  and  th e  T r u s t  E s t a t e ,  e x c e p t  f o r  th e  t r u s t  c r e a t e d  
by S e c t i o n  1 3 .0 1  o f  th e  I n d e n tu r e  a s  to  any Bond o r  co u p o n  
n o t in  f a c t  p a id  in  f u l l ,  an d  th e  r i g h t s  h e re b y  g r a n t e d  
s h a l l  c e a s e ,  d e te r m in e  and be  v o i d ,  and  th e  m o r tg a g e s ,  
l i e n s ,  p l e d g e s ,  c h a r g e s  and t r u s t s ,  e x c e p t  f o r  th e  t r u s t  

c r e a t e d  by S e c t i o n  1 3 .0 1  o f  th e  I n d e n t u r e  a s  to  an y  Bond o r  

co u p o n  n o t  in  f a c t  p a id  in  f u l l ,  c r e a t e d  o r  g r a n t e d  h e r e b y  

s h a l l  be d i s c h a r g e d  and  s a t i s f i e d .  T h e re u p o n  th e  T r u s t e e  

s h a l l  c a n c e l  an d  d i s c h a r g e  t h e  I n d e n tu r e  an d  e x e c u t e  a n d
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d e l i v e r  to  th e  C o u n ty  s u c h  i n s t r u m e n t s  in  w r i t i n g  a s  s h a l l  
be r e q u i s i t e  to  s a t i s f y  sam e , and  s h a l l  r e c o n v e y  to  th e  
C o u n ty  th e  e s t a t e s  h e re b y  c o n v e y e d  and  a s s i g n  and d e l i v e r  to  

th e  C o u n ty  th e  L e a s e  and  any o t h e r  p r o p e r t y  a t  th e  t im e  
s u b j e c t  to  o r  s e c u r i t y  u n d e r  th e  I n d e n t u r e  w h ich  may th e n  be  

in  p o s s e s s i o n  o f  th e  T r u s t e e ,  e x c e p t  f u n d s ,  o r  s e c u r i t i e s  in  
w h ic h  s u c h  f u n d s  a r e  i n v e s t e d ,  h e ld  in  t r u s t  by t h e  T r u s t e e  

p u r s u a n t  to  S e c t i o n  1 3 .0 1  o f  t h e  I n d e n t u r e  f o r  t h e  p ay m en t 
o f  th e  p r i n c i p a l  o f  an d  i n t e r e s t  an d  r e d e m p t io n  p re m iu m s , i f  

a n y , on th e  B o n d s , and  a l s o  e x c e p t  a m o u n ts  r e q u i r e d  by an y  

p r o v i s i o n  h e r e o f  to  be  p a id  to  t h e  T e n a n t .
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ARTICLE XIV

MISCELLANEOUS

SECTION 1 4 .0 1 .  O b l i g a t i o n  o f  C o u n ty  t o  I n u r e  t o  

S u c c e s s o r s . A ll th e  c o v e n a n t s ,  s t i p u l a t i o n s ,  p r o m is e s  an d  

a g r e e m e n ts  in  th e  I n d e n t u r e  c o n t a i n e d ,  by o r  on b e h a l f  o f  

th e  C o u n ty , s h a l l  b in d  and  i n u r e  t o  t h e  b e n e f i t  o f  i t s  
s u c c e s s o r s  o r  a s s i g n s ,  w h e th e r  so  e x p r e s s e d  o r  n o t .

SECTION 1 4 .0 2 .  L i m i t a t i o n  o f R i g h t s . W ith t h e  

e x c e p t i o n  o f r i g h t s  o r  b e n e f i t s  h e r e i n  e x p r e s s l y  c o n f e r r e d ,  
n o th in g  e x p r e s s e d  o r  m e n t io n e d  in  o r  to  b e  im p l i e d  from  t h i s  

I n d e n t u r e  o r  th e  B onds i s  i n t e n d e d  o r  s h a l l  b e  c o n s t r u e d  to  
g iv e  to  any p e r s o n  o t h e r  th a n  th e  p a r t i e s  h e r e t o  and  t h e  

h o l d e r s  o f  th e  B onds and  c o u p o n s  a n y  l e g a l  o r  e q u i t a b l e  
r i g h t ,  rem ed y  o r  c l a im  u n d e r  o r  in  r e s p e c t  to  t h i s  I n d e n t u r e  

o r  a n y  c o v e n a n t s ,  c o n d i t i o n s  a n d  p r o v i s i o n s  h e r e i n  
c o n t a i n e d ;  t h i s  I n d e n t u r e  a n d  a l l  o f  t h e  c o v e n a n t s ,  

c o n d i t i o n s  an d  p r o v i s i o n s  h e r e o f  b e in g  i n t e n d e d  to  be and  
b e in g  f o r  t h e  s o l e  an d  e x c l u s i v e  b e n e f i t  o f  t h e  p a r t i e s  

h e r e t o  an d  t h e  h o l d e r s  o f  th e  B onds and c o u p o n s  a s  h e r e i n  
p r o v id e d  (a n d  t h e  T e n a n t  w h e re  e x p r e s s l y  g iv e n  b e n e f i t s  
h e r e u n d e r ) .

SECTION 1 4 .0 3 .  N o t i c e s . I t  s h a l l  be s u f f i c i e n t  
s e r v i c e  o f  a n y  n o t i c e ,  r e q u e s t ,  c o m p l a i n t ,  dem and o r  o t h e r  

p a p e r  u n d e r  t h i s  I n d e n t u r e  i f  g iv e n  in  w r i t i n g  and  s e n t  by 
U n i te d  S t a t e s  c e r t i f i e d  o r  r e g i s t e r e d  m a i l ,  p o s t a g e  p r e p a i d ,  
( a )  i f  t o  th e  T r u s t e e ,  a d d r e s s e d  to :  F i r s t  U n ion  N a t io n a l
B ank , _______  ________________ , C h a r l o t t e ,  N o r th  C a r o l i n a ,

o r  a t  s u c h  a d d r e s s  a s  th e  T r u s t e e  may h a v e  d e s i g n a t e d  fro m  
tim e  to  t im e  by w r i t t e n  n o t i c e  t o  th e  C o u n ty  an d  to  t h e  

T e n a n t ,  and  ( b )  i f  to  th e  C o u n ty , a d d r e s s e d  t o :  C h a irm a n ,

C o u n ty  C o u n c i l  o f  Y ork C o u n ty , P o s t  O f f i c e  Box 6 6 , Y o rk ,
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S o u th  C a r o l i n a  2 9 7 9 5 , o r  a t  s u c h  o t h e r  u d d r e s s  a s  th e  C oun ty  

may h av e  d e s i g n a t e d  from  tim e  to  t im e  in  w r i t t e n  n o t i c e  to  
th e  T r u s t e e  and  t o  th e  T e n a n t ;  and  ( c )  i f  to  th e  T e n a n t ,  

a d d r e s s e d  to :  C ham pion L a b o r a t o r i e s ,  I n c . ,  P o s t  O f f i c e  Box 
3 0 7 , W est S a le m , I l l i n o i s  6 2 4 7 6 , o r  a t  s u c h  o t h e r  a d d r e s s  
a s  th e  T e n a n t may h av e  d e s i g n a t e d  from  t im e  to  t im e  by 
w r i t t e n  n o t i c e  t o  th e  C o u n ty  an d  th e  T r u s t e e .

W henever t h i s  I n d e n t u r e  r e q u i r e s  th e  g iv in g  of 

n o t i c e  by m a il  o r  o t h e r w i s e ,  t h e  g i v i n g  o f  s u c h  n o t i c e  may 
be w a iv ed  in  w r i t i n g  by th e  p e r s o n  e n t i t l e d  to  r e c e i v e  s u c h  

n o t i c e ,  and  in  any s u c h  c a s e  t h e  g i v i n g  o r  r e c e i p t  o f  s u c h  
n o t i c e  s h a l l  n o t  be a c o n d i t i o n  p r e c e d e n t  to  th e  v a l i d i t y  of 

an a c t i o n  ta k e n  in  r e l i a n c e  upon s u c h  w a iv e r .

SECTION 1 4 .0 4 .  S u n d a y s  and  H o l id a y s .  In  an y  c a s e  
when th e  d a t e  on w h ich  an a c t  to  be p e r fo rm e d  h e r e u n d e r  
( i n c l u d i n g  th e  p ay m en t o f  p r i n c i p a l ,  i n t e r e s t ,  o r  p rem iu m , 

i f  a n y , o f  th e  B onds s h a l l  be a Sunday o r  a l e g a l  h o l i d a y ,  

s u c h  a c t  n eed  n o t  be  p e r fo rm e d  on s u c h  d a t e ,  b u t  may be made 
on th e  n e x t  s u c c e e d in g  b u s i n e s s  day  n o t a S unday  o r  a  l e g a l  

h o l i d a y ,  w ith  th e  sam e f o r c e  an d  e f f e c t  a s  i f  made on th e  
d a t e  on w h ich  s a i d  a c t  was to  be p e r f o r m e d .  In  any  c a s e  
when th e  p e r io d  d u r in g  w h ich  an y  o b l i g a t i o n  h e r e u n d e r  i s  to  
be p e r fo rm e d  s h a l l  e x p i r e  on a d a t e  w hich  i s  a S unday  o r  a 

l e g a l  h o l i d a y ,  th e n  s u c h  a c t  n e ed  n o t  be  p e r fo rm e d  on s u c h  
d a t e ,  b u t  may be  p e r fo rm e d  on th e  n e x t  s u c c e e d in g  b u s i n e s s  

day  n o t a S unday  o r  a l e g a l  h o l id a y  w ith  th e  sam e f o r c e  and  
e f f e c t  a s  i f  s u c h  p e r fo rm a n c e  had  been  w i t h i n  th e  r e q u i r e d  
p e r i o d .

SECTION 1 4 .0 5 .  No P e r s o n a l  L i a b i l i t y  o f  O f f i c e r s  
o f  C o u n ty . No c o v e n a n t ,  c o n d i t i o n  o r  a g re e m e n t c o n t a i n e d  

h e r e i n  s h a l l  be o r  be deem ed t o  be a c o v e n a n t ,  c o n d i t i o n ,  

a g re e m e n t  o r  o b l i g a t i o n  o f  any  p r e s e n t  o r  f u t u r e  m em ber,
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o f f i c e r ,  e m p lo y e e  o r  a g e n t  o f  th e  C o u n ty  in  h i s  i n d i v i d u a l  
c a p a c i t y .  N e i t h e r  th e  m em bers o f  th e  C o u n ty  C o u n c i l  n o r  any  
o f f i c e r  t h e r e o f  e x e c u t i n g  o r  a t t e s t i n g  th e  B onds o r  th e  

I n d e n t u r e  s h a l l  be  l i a b l e  p e r s o n a l l y  on t h e  B o n d s  o r  
h e r e u n d e r  o r  b e  s u b j e c t  t o  a n y  p e r s o n a l  l i a b i l i t y  o r  

a c c o u n t a b i l i t y  by r e a s o n  o f  th e  i s s u a n c e  t h e r e o f  o r  th e  

e x e c u t io n  and  d e l i v e r y  h e r e o f .  No member o f  t h e  C o u n ty  

C o u n c i l  and  no o f f i c e r ,  e m p lo y e e  o r  a g e n t  o f  th e  C o u n ty  
s h a l l  i n c u r  an y  p e r s o n a l  l i a b i l i t y  w i th  r e s p e c t  to  an y  

a c t i o n  ta k e n  by him p u r s u a n t  to  th e  I n d e n t u r e  o r  to  th e  A c t .

SECTION 1 4 .0 6 .  A p p l i c a b l e  Law . The I n d e n t u r e  
s h a l l  be g o v e rn e d  by th e  law s o f  th e  S t a t e  o f  S o u th  
C a r o l i n a .

SECTION 1 4 .0 7 .  S e v e r a b i l i t y . I f  an y  p r o v i s i o n  o f  
t h i s  I n d e n tu r e  s h a l l  be  h e ld  o r  deem ed to  be  o r  s h a l l ,  in  

f a c t ,  be i n o p e r a t i v e  o r  u n e n f o r c e a b le  a s  a p p l i e d  in  any  
p a r t i c u l a r  c a s e  in  any j u r i s d i c t i o n  o r  j u r i s d i c t i o n s  o r  in  

a l l  j u r i s d i c t i o n s ,  o r  in  a l l  c a s e s  b e c a u s e  i t  c o n f l i c t s  w ith  
any o t h e r  p r o v i s i o n  o r  p r o v i s i o n s  h e r e o f  o r  an y  c o n s t i t u t i o n  

o r  s t a t u t e  o r  r u l e  o f  p u b l i c  p o l i c y ,  o r  f o r  a n y  o t h e r  
r e a s o n ,  s u c h  c i r c u m s t a n c e s  s h a l l  n o t  h a v e  th e  e f f e c t  o f  

r e n d e r i n g  t h e  p r o v i s i o n  i n  q u e s t i o n  i n o p e r a t i v e  o r  
u n e n f o r c e a b le  in  any  o t h e r  c a s e  o r  c i r c u m s t a n c e ,  o r  o f  

r e n d e r in g  any  o t h e r  p r o v i s i o n  o r  p r o v i s i o n s  h e r e i n  c o n t a i n e d  

i n v a l i d ,  i n o p e r a t i v e  o r  u n e n f o r c e a b l e  t o  a n y  e x t e n t  
w h a te v e r .

T h e  i n v a l i d i t y  o f  a n y  o n e  o r  m o re  p h r a s e s ,  
s e n t e n c e s ,  c l a u s e s  o r  s e c t i o n s  in  th e  I n d e n t u r e  c o n t a i n e d  

s h a l l  n o t a f f e c t  th e  r e m a in in g  p o r t i o n s  o f  th e  I n d e n t u r e ,  o r  
any  p a r t  t h e r e o f .

SECTION 1 4 .0 8 .  C o u n t e r p a r t s . The I n d e n t u r e  may be
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s i m u l t a n e o u s l y  e x e c u te d  in  s e v e r a l  c o u n t e r p a r t s ,  e a c h  o f  
w h ich  s h a l l  be an o r i g i n a l  and a l l  o f  w h ich  s h a l l  c o n s t i t u t e  
b u t  o n e  and  th e  sam e i n s t r u m e n t .

IN WITNESS WHEREOF YORK COUNTY, S o u th  C a r o l i n a ,  h a s  
c a u s e d  t h e s e  p r e s e n t s  t o  be s ig n e d  in  i t s  name and  b e h a l f  by 
th e  C h a irm an  o f  i t s  C o u n ty  C o u n c i l  and  th e  s e a l  o f  th e  
C o u n ty  C o u n c i l  to  be h e r e u n to  a f f i x e d  and  a t t e s t e d  by t h e  
C o u n ty  M anager a n d , to  e v id e n c e  i t s  a c c e p ta n c e  o f  th e  t r u s t s  

h e re b y  c r e a t e d ,  F i r s t  U n ion  N a t io n a l  Bank h a s  c a u s e d  t h e s e  
p r e s e n t s  to  b e  s ig n e d  in  i t s  name and  b e h a l f  by i t s  

a u t h o r i z e d  o f f i c e r  and  i t s  c o r p o r a t e  s e a l  to  be  h e r e u n to  
a f f i x e d  and  a t t e s t e d  by o n e  o f  i t s  o f f i c e r s  o r  A s s i s t a n t  

T r u s t  O f f i c e r s ,  a l l  a s  o f  th e  day and  y e a r  f i r s t  a b o v e  
w r i t t e n .

YORK COUNTY, SOUTH CAROLINA

By__________________________________
B a y le s  M ack, C h a irm a n ,
C o u n ty  C o u n c i l  o f  Y ork 

C o u n ty , S o u th  C a r o l i n a

(SEAL)

ATTEST:

J . E. K lu g h , C o u n ty  M an a g e r, 
Y ork C o u n ty , S o u th  C a r o l in a

In  th e  p r e s e n c e  o f :
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FIRST UNION NATIONAL BANK, 
a s  T r u s t e e

By__________________________________

I t s : _______

(SEAL)

ATTEST:

I t s : __________________________

In  th e  p r e s e n c e  o f :
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STATE OF SOUTH CAROLINA

COUNTY OF _______________

)

)
)

PERSONALLY a p p e a r e d  b e f o r e  me _______

who b e in g  d u ly  sw o rn  s a y s  t h a t  ( s ) h e  saw  th e  c o r p o r a t e  s e a l

° f _______________________ , a s  T r u s t e e  a f f i x e d  to  th e  f o r e g o in g
T r u s t  I n d e n t u r e ,  and t h a t  ( s ) h e  a l s o  s a w ______________________ ,
a s  P r e s i d e n t ,  s i g n ,  a n d _____________________________ , a s  V ic e

P r e s i d e n t  a t t e s t  t h e  s a m e ,  a n d  t h a t  ( s ) h e  w i t h

___________________________, w i t n e s s e d  t h e  e x e c u t i o n  and  d e l i v e r y
t h e r e o f  a s  t h e  a c t  an d  d e e d  o f _________________________________ ,
a s  T r u s t e e .

SWORN to  b e f o r e  me t h i s

___  day o f  D ecem b er, 1 9 7 8 .

________________________________________( L . S . )
N o ta ry  P u b l i c  f o r  S o u th  C a r o l i n a

My C o m m issio n  e x p i r e s :  _______________



STATE OF SOUTH CAROLINA )

)
COUNTY OF YORK )

PERSONALLY a p p e a r e d  b e f o r e  me
_________ , who b e in g  d u ly  sw o rn  s a y s  t h a t  ( s ) h e

saw  th e  c o r p o r a t e  s e a l  o f  Y ork C o u n ty , S o u th  C a r o l i n a ,  
a f f i x e d  t o  t h e  f o r e g o in g  T r u s t  I n d e n t u r e ,  an d  t h a t  ( s ) h e  

a l s o  saw B a y le s  M ack, a s  C h a irm an  o f  th e  C o u n ty  C o u n c i l  o f  
Y ork C o u n ty , S o u th  C a r o l in a  and  J .  E . K lu g h , a s  C o u n ty  

M anager o f  Y ork C o u n ty , S o u th  C a r o l i n a ,  s i g n  and  a t t e s t  th e
sam e and  t h a t  ( s ) h e  w i th  ________________ , w i tn e s s e d  th e

e x e c u t i o n  and d e l i v e r y  t h e r e o f  a s  th e  a c t  an d  d e ed  o f  th e  
s a i d  _________________  C o u n ty , S o u th  C a r o l i n a .

SWORN to  b e f o r e  me t h i s

___  day  o f  D ecem b er, 1 9 7 8 .

________________________________________ ( L . S . )
N o ta ry  P u b l i c  f o r  S o u th  C a r o l i n a

My c o m m iss io n  e x p i r e s :  _________________



5

LEASE

by and  b e tw e e n

YORK COUNTY, SOUTH CAROLINA

an d

CHAMPION LABORATORIES, INC.

D a te d  a s  o f  D ecem ber 1 , 1978
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LEASE

T h is  L ease  made an d  e n t e r e d  i n t o  a s  o f  th e  f i r s t  

day  o f  D ecem ber, 1 9 7 8 , by an d  b e tw e e n  Y ork C o u n ty , S o u th  
C a r o l i n a  ( h e r e i n a f t e r  r e f e r r e d  to  a s  t h e  " C o u n ty " ) ,  a body 
p o l i t i c  and  c o r p o r a t e  and  a p o l i t i c a l  s u b d i v i s i o n  o f  th e  

S t a t e  o f  S o u th  C a r o l i n a ,  an d  C ham pion L a b o r a t o r i e s ,  I n c . ,  a 
c o r p o r a t i o n  d u ly  o r g a n iz e d  an d  e x i s t i n g  u n d e r  t h e  la w s  o f  
th e  S t a t e  o f  D e law a re  ( h e r e i n a f t e r  r e f e r r e d  t o  a s  th e  

" T e n a n t " ) .

WITNESSETH:

WHEREAS, T i t l e  4 , C h a p te r  2 9 , C ode o f  Laws o f  S o u th  
C a r o l i n a ,  1976 ( h e r e i n a f t e r  r e f e r r e d  to  a s  t h e  " A c t " ) ,  
em pow ers th e  s e v e r a l  c o u n t i e s  o f  th e  S t a t e  o f  S o u th  C a r o l i n a  
t o  a c q u i r e ,  e n l a r g e ,  im p ro v e  and  e x p an d  o n e  o r  m ore P r o j e c t s  

( a s  d e f in e d  in  th e  A c t) , t o  l e a s e  an y  o r  a l l  o f  t h e i r  

P r o j e c t s  in  f u r t h e r a n c e  o f  th e  p u r p o s e s  o f  t h e  A c t ,  and  to  

i s s u e  t h e i r  re v e n u e  b o n d s  s e c u r e d  by a p le d g e  o f  th e  
r e v e n u e s  d e r i v e d  fro m  P r o j e c t s  t o  d e f r a y  t h e  c o s t  o f  

a c q u i r i n g ,  e n l a r g i n g ,  im p r o v in g  o r  e x p a n d in g  s u c h  P r o j e c t s  
by c o n s t r u c t i o n  and p u r c h a s e ;  and

WHEREAS, a s  in d u c e m e n t f o r  th e  T e n a n t  to  l o c a t e  and 
re m a in  in  th e  C o u n ty , t h e  C o u n ty  h a s  a g r e e d  to  i s s u e  i t s  
re v e n u e  b o n d s  f o r  th e  p u r p o s e  o f  d e f r a y i n g  th e  c o s t  o f  
a c q u i r i n g  c e r t a i n  la n d  a n d  c o n s t r u c t i n g  an d  e q u ip p in g  an 

i n d u s t r i a l  f a c i l i t y  th e r e o n  ( h e r e i n a f t e r  r e f e r r e d  to  a s  th e  
" P r o j e c t " )  and  to  l e a s e  t h e  P r o j e c t  s o  a c q u i r e d  to  th e  

T e n a n t  in  a c c o r d a n c e  w i t h  t h e  t e r m s  a n d  c o n d i t i o n s  

h e r e i n a f t e r  s e t  f o r t h ;  an d

WHEREAS, th e  C o u n ty  by due c o r p o r a t e  a c t i o n  h a s  
a u t h o r i z e d  th e  i s s u a n c e  o f  T h r e e  M i l l i o n  F iv e  H u n d re d
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t

T h o u sa n d  D o l l a r s  ( $ 3 ,5 0 0 ,0 0 0 )  a g g r e g a t e  p r i n c i p a l  am oun t o f  
i t s  F i r s t  M o rtg a g e  I n d u s t r i a l  R evenue B onds, S e r i e s  1978 
(C ham pion  L a b o r a t o r i e s ,  I n c . ,  P r o j e c t )  ( h e r e i n a f t e r  r e f e r r e d  

to  a s  t h e  " S e r i e s  1978 B o n d s " ) ,  p u r s u a n t  to  th e  A ct in  o r d e r  
to  d e f r a y  th e  c o s t s  o f  a c q u i r i n g  th e  P r o j e c t  t o  be  l o c a t e d  

in  th e  C o u n ty  and  to  e n t e r  i n t o  t h i s  L e a s e  w ith  t h e  T e n a n t  
on th e  te rm s  an d  c o n d i t i o n s  h e r e i n  s e t  f o r t h .

NOW, THEREFORE, in  c o n s i d e r a t i o n  o f  th e  r e s p e c t i v e  
r e p r e s e n t a t i o n s  a n d  a g r e e m e n ts  h e r e i n a f t e r  c o n t a i n e d ,  t h e  
C o u n ty  and th e  T e n a n t  a g r e e  a s  f o l l o w s  ( p r o v id e d  t h a t  in  th e  

p e r f o r m a n c e  o f  th e  a g re e m e n t  o f  th e  C ou n ty  h e r e in  c o n t a i n e d ,  
any  o b l i g a t i o n  i t  may t h e r e b y  i n c u r  fo r  th e  paym en t o f  money 

s h a l l  n o t  c r e a t e  a  p e c u n ia r y  l i a b i l i t y  o r  a c h a r g e  upon i t s  
g e n e r a l  c r e d i t  o r  t a x in g  p o w ers  b u t s h a l l  be a  l i m i t e d  

o b l i g a t i o n  o f  th e  C o u n ty  p a y a b le  s o l e l y  o u t  o f  t h e  p r o c e e d s  
d e r i v e d  by i t  from  t h i s  L e a s e ,  th e  s a l e  o f  th e  B onds and  any  
i n s u r a n c e  p r o c e e d s ,  p r o c e e d s  from  r e l e a s e d  p r o p e r t y  an d  
c o n d e m n a tio n  a w a rd s  a s  p r o v id e d  h e r e in  and  in  th e  A c t ) :
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ARTICLE I

DEFINITIONS

SECTION 1 .0 1 .  D e f i n i t i o n s . In  a d d i t i o n  to  th e  

w o rd s  a n d  t e r m s  e l s e w h e r e  d e f i n e d  i n  t h i s  L e a s e ,  t h e  
f o l l o w i n g  w o rd s  an d  t e r m s  a s  u s e d  h e r e i n  a n d  in  t h e  

p r e a m b le s  h e r e t o  s h a l l  h av e  th e  f o l l o w i n g  m e a n in g s  u n l e s s  
th e  c o n t e x t  o r  u s e  i n d i c a t e s  a n o t h e r  o r d i f f e r e n t  m ean in g  o r  
i n t e n t :

" A c t” s h a l l  mean T i t l e  4 ,  C h a p t e r  2 9 ,  Code o f  Laws 
o f  S o u th  C a r o l i n a ,  1 9 7 6 , an d  a l l  f u t u r e  a c t s  s u p p le m e n ta l  
t h e r e t o  o r  a m e n d a to ry  t h e r e o f .

" A d d i t i o n a l  B onds" s h a l l  m ean a n y  B ond, some o f th e  
B o n d s , o r  a l l  o f  th e  B onds i s s u e d  p u r s u a n t  t o  S e c t i o n  2 .0 3  
o f  th e  I n d e n t u r e  from  tim e  to  t im e  o u t s t a n d i n g .

" A u th o r iz e d  C o u n ty  R e p r e s e n t a t i v e "  s h a l l  mean th e  

p e r s o n  a t  th e  t im e  d e s i g n a t e d  to  a c t  in  b e h a l f  o f  th e  C oun ty  
by w r i t t e n  c e r t i f i c a t e  f u r n i s h e d  t o  t h e  T e n a n t  an d  th e  

T r u s t e e  c o n t a i n i n g  th e  s p e c im e n  s i g n a t u r e  o f s u c h  p e r s o n  and 
s ig n e d  on b e h a l f  o f  t h e  C o u n ty  by t h e  C h a irm a n  o f  th e  C ou n ty  

C o u n c i l .  Such  c e r t i f i c a t e  may d e s i g n a t e  an  a l t e r n a t e  o r  
a l t e r n a t e s .

" A u th o r iz e d  T e n a n t  R e p r e s e n t a t i v e "  s h a l l  mean th e  
p e r s o n  a t  th e  t im e  d e s i g n a t e d  to  a c t  in  b e h a l f  o f  th e  T e n a n t 

by w r i t t e n  c e r t i f i c a t e  f u r n i s h e d  t o  t h e  C o u n ty  an d  th e  
T r u s t e e  c o n t a i n i n g  th e  s p e c im e n  s i g n a t u r e  o f s u c h  p e r s o n  and  

s ig n e d  on b e h a l f  o f  th e  T e n a n t  by i t s  C h a irm a n , V ic e  
C h a irm a n , P r e s i d e n t ,  any  V ic e  P r e s i d e n t  o r  T r e a s u r e r  o r  

A s s i s t a n t  T r e a s u r e r .  Such c e r t i f i c a t e  may d e s i g n a t e  an 

a l t e r n a t e  o r  a l t e r n a t e s .
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"B o n d  F u n d "  s h a l l  m ean t h e  fu n d  c r e a t e d  an d  

e s t a b l i s h e d  u n d e r  t h e  t e r m s  o f  S e c t i o n  6 .0 1  o f  t h e  
I n d e n t u r e .

"B o n d s"  s h a l l  mean th e  F i r s t  M o rtg a g e  I n d u s t r i a l  
R evenue  B onds (C ham pion  L a b o r a t o r i e s ,  I n c . ,  P r o j e c t )  o f  a l l  
s e r i e s  i s s u e d  and  o u t s t a n d i n g  u n d e r  th e  I n d e n t u r e .

" C o m p le t io n  D a te "  s h a l l  mean th e  d a t e  on w h ich  th e  
a c q u i s i t i o n  by c o n s t r u c t i o n  and p u r c h a s e  o f  th e  P r o j e c t  i s  
c o m p le te d  a s  c e r t i f i e d  in  a c c o r d a n c e  w i th  S e c t i o n  4 .0 4  o f  
th e  L e a s e .

" C o n s t r u c t i o n  Fund" s h a l l  mean th e  fu n d  c r e a t e d  and 

e s t a b l i s h e d  u n d e r  t h e  t e r m s  o f  S e c t i o n  3 .0 1  o f  t h e  
I n d e n t u r e .

" C o s t o f  th e  P r o j e c t "  s h a l l  m ean an d  be deem ed to  

i n c l u d e :  ( a )  o b l i g a t i o n s  i n c u r r e d  f o r  l a n d ,  l a b o r  a n d  

m a t e r i a l s  and  o t h e r  e x p e n s e s  t o  c o n t r a c t o r s ,  b u i l d e r s  and 
m a te r ia lm e n  in  c o n n e c t io n  w i th  t h e  a c q u i s i t i o n ,  c o n s t r u c t i o n  

and i n s t a l l a t i o n  o f  th e  P r o j e c t ;  ( b )  th e  c o s t s  o f  c o n t r a c t  
b o n d s  and  o f  i n s u r a n c e  o f  a l l  k in d s  t h a t  may be  r e q u i r e d  o r  

n e c e s s a r y  d u r in g  th e  c o u r s e  o f c o n s t r u c t i o n  o f  t h e  P r o j e c t  
w h ich  a r e  n o t  p a id  by t h e  c o n t r a c t o r  o r  c o n t r a c t o r s  o r  

o th e r w i s e  p r o v id e d  f o r ;  ( c )  th e  e x p e n s e s  f o r  t e s t  b o r i n g s ,  

s u r v e y s ,  t e s t  and  p i l o t  o p e r a t i o n s ,  e s t i m a t e s ,  p l a n s  and  

s p e c i f i c a t i o n s  and  p r e l i m i n a r y  i n v e s t i g a t i o n s  t h e r e f o r ,  and 
f o r  s u p e r v i s i n g  c o n s t r u c t i o n ,  a s  w e l l  a s  f o r  t h e  p e r f o r m a n c e  

o f  a l l  o t h e r  d u t i e s  r e q u i r e d  by o r  r e a s o n a b ly  n e c e s s a r y  f o r  
t h e  a c q u i s i t i o n ,  c o n s t r u c t i o n  a n d  i n s t a l l a t i o n  o f  t h e  

P r o j e c t ;  ( d )  l e g a l ,  a c c o u n t i n g ,  f i n a n c i a l  a n d  p r i n t i n g  
e x p e n s e s ,  f e e s  and  a l l  o t h e r  e x p e n s e s  i n c u r r e d  in  c o n n e c t i o n  

w ith  th e  i s s u a n c e  o f  th e  B o n d s; ( e )  a l l  o t h e r  c o s t s  r e q u i r e d  

to  be p a id  u n d e r  th e  te rm s  o f  an y  c o n t r a c t  o r  c o n t r a c t s  f o r
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t h e  a c q u i s i t i o n ,  c o n s t r u c t i o n  a n d  i n s t a l l a t i o n  o f  t h e  
P r o j e c t ;  and  ( f )  any sum s r e q u i r e d  to  r e im b u r s e  th e  T e n a n t  
f o r  a d v a n c e s  m ade by i t  f o r  an y  o f  th e  a b o v e  i t e m s ,  o r  f o r  

any  o t h e r  w ork d o n e  by i t  f o r  a n y  o f  th e  ab o v e  i t e m s ,  o r  
w h ich  a r e  p r o p e r l y  c h a r g e a b l e  t o  a c a p i t a l  a c c o u n t  w i th  
r e s p e c t  t o  th e  P r o j e c t .

"C o u n ty " s h a l l  mean Y ork C o u n ty , S o u th  C a r o l i n a , a
body p o l i t i c  and c o r p o r a t e an d  a p o l i t i c a l  s u b d i v i s i o n o f
th e S t a t e  o f  S o u th C a r o l i  na and  i t s u c c e s s o r s  and  a s s i g n s •

" D e f a u l t " s h a l l  mean an e v e n t o r  c o n d i t i o n th e

o c c u r r e n c e  o f  w h ich  w o u ld , w i th  th e  l a p s e  o f  tim e  o r  th e  

g i v i n g  o f  n o t i c e  o r  b o t h ,  becom e an E v e n t o f  D e f a u l t  a s  
d e f in e d  in  S e c t i o n  1 1 .0 1  h e r e o f .

" F a c i l i t i e s ” s h a l l  m ean ( i )  a l l  b u i l d i n g s  a n d  
a p p u r t e n a n c e s  now o r  h e r e a f t e r  l o c a t e d  on th e  L e a se d  L an d , 
in c lu d in g  th e  b u i l d i n g  an d  a p p u r t e n a n c e s  w h ich  a r e  p r e s e n t l y  
u n d e r  c o n s t r u c t i o n  o r  a r e  to  be c o n s t r u c t e d  on th e  L e a se d  
Land from  th e  p r o c e e d s  o f  th e  B o n d s , a s  th e y  may a t  any  t im e  

e x i s t ,  i n c l u d i n g  any  a i r  c o n d i t i o n i n g  and  h e a t i n g  s y s te m s  

(w h ic h  s h a l l  be deem ed f i x t u r e s ) ;  and  ( i i )  a l l  m a c h in e r y ,  

e q u ip m e n t ,  o t h e r  f i x t u r e s  o r  p e r s o n a l  p r o p e r t y  i n c l u d i n g  th e  
m a c h in e ry  and  e q u ip m e n t s e t  f o r t h  in  E x h i b i t  B a t t a c h e d  

h e r e t o  ( a )  th e  a c q u i s i t i o n  o f  w h ich  was f in a n c e d  in  w h o le  o r  
in  p a r t  from  th e  p r o c e e d s  o f  th e  B o n d s, o r  (b )  w h ich  i s  

i n s t a l l e d  in  th e  f o r e g o in g  b u i l d i n g s  o r  on th e  L e a se d  Land 
in  s u b s t i t u t i o n  o r r e p la c e m e n t  o f  m a c h in e r y ,  e q u ip m e n t ,  
f i x t u r e s  o r  p e r s o n a l  p r o p e r t y  d e s c r i b e d  in  th e  im m e d ia te ly  

p r e c e d i n g  c l a u s e  ( a ) ,  o r  w h ic h  w as i n s t a l l e d  in  t h e  
f o r e g o in g  b u i l d i n g s  o r  on th e  L e a se d  Land in  s u b s t i t u t i o n  

f o r  o r  r e p l a c e m e n t  o f  o t h e r  s u c h  s u b s t i t u t i o n s  o r  

r e p l a c e m e n t s .
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" G u a r a n to r "  s h a l l  mean U n i te d  I n d u s t r i a l  S y n d i c a t e ,  
I n c . ,  o r  an y  s u c c e s s o r ,  s u r v i v i n g ,  r e s u l t i n g  o r  t r a n s f e r e e
c o r p o r a t i o n  a s  p e r m i t t e d  u n d e r  S e c t i o n  ______  o f  t h e

G u a r a n t y .

" G u a r a n t y "  s h a l l  m ean t h e  G u a r a n t y  A g r e e m e n t  
b e tw e e n  th e  G u a r a n t o r ,  th e  T e n a n t  an d  th e  T r u s t e e ,  d a te d  a s  

o f  D ecem ber 1, 1 9 7 8 , i n c l u d i n g  any  am en d m en ts  t h e r e t o  a s
p e r m i t t e d  t h e r e i n .

" I n d e n t u r e "  s h a l 1 mean th e  I n d e n t u r e  o f  M o rtg a g e  
and  Deed o f  T r u s t  b e tw e e n  t h e  C o u n ty  and th e  T r u s t e e ,  d a t e d  
a s  o f  D e c e m b e r  1 , 1 9 7 8 ,  i n c l u d i n g  a n y  i n d e n t u r e s

s u p p l e m e n t a l  t h e r e t o  o r  a m e n d a t o r y  t h e r e o f  a s  t h e r e i n  
p e r m i t t e d .

" I n d e p e n d e n t  C o u n s e l"  s h a l l  mean an a t t o r n e y  d u ly  
a d m i t t e d  to  p r a c t i c e  law  b e f o r e  t h e  h i g h e s t  c o u r t  o f  a n y  

s t a t e  and n o t  an e m p lo y e e  o f  e i t h e r  th e  C o u n ty , th e  T e n a n t  

o r  t h e  G u a r a n t o r .

" I n t e r e s t  P aym ent D a te "  s h a l l  mean an y  d a t e  on 
w h ich  th e  i n t e r e s t  on any  B onds s h a l l  b e  p a y a b l e ,  w h e th e r  
su c h  d a t e  i s  a r e g u l a r  p ay m en t d a t e  p r e s c r i b e d  by th e  
I n d e n tu r e  o r  th e  r e s u l t  o f  a r e d e m p tio n  p u r s u a n t  t o  t h e  
te rm s  o f  th e  I n d e n t u r e .

" L e a s e "  s h a l l  mean t h i s  a g re e m e n t  a s  o r i g i n a l l y  
e x e c u te d  an d  from  tim e  t o  t im e  s u p p le m e n te d  o r  a m en d e d .

" L e a s e d  L a n d "  s h a l l  m ean t h e  r e a l  p r o p e r t y  

d e s c r i b e d  in  E x h i b i t  A a t t a c h e d  h e r e t o .

"IR C " s h a l l  mean t h e  I n t e r n a l  R ev en u e  C ode o f  1954 
a s  am en d ed .

- 6 -



" P e r m i t t e d  E n c u m b r a n c e s "  s h a l l  m ean a s  o f  an y  
p a r t i c u l a r  t im e ,  ( i )  l i e n s  f o r  ad v a lo re m  t a x e s  and  s p e c i a l  
a s s e s s m e n t s  n o t th e n  d e l i n q u e n t ,  ( i i )  t h i s  L e a se  and  th e  

I n d e n t u r e ,  ( i i i )  u t i l i t y ,  a c c e s s  and  o t h e r  e a s e m e n ts  and  
r i g h t s  o f  w ay, f lo o d  r i g h t s ,  l e a s e s ,  s u b l e a s e s ,  r e s t r i c t i o n s  

an d  e x c e p t i o n s  t h a t  an  a r c h i t e c t ,  e n g i n e e r  o r  s u r v e y o r  
a c c e p t a b l e  t o  t h e  T r u s t e e ,  a n d  an  A u t h o r i z e d  T e n a n t  

R e p r e s e n t a t i v e  e a c h  c e r t i f y  w i l l  n o t  i n t e r f e r e  w i th  o r  
im p a i r  th e  o p e r a t i o n s  b e in g  c o n d u c te d  a t  th e  P r o j e c t  ( o r ,  i f  

no o p e r a t i o n s  a r e  b e in g  c o n d u c te d  t h e r e i n ,  th e  o p e r a t i o n s  
f o r  w h ich  th e  P r o j e c t  was d e s ig n e d  o r  l a s t  m o d i f i e d ) ,  ( i v )  

s u c h  m in o r  d e f e c t s ,  i r r e g u l a r i t i e s ,  e n c u m b r a n c e s ,  e a s e m e n t s ,  
r i g h t s  o f  w ay, and c lo u d s  on t i t l e  a s  n o r m a l ly  e x i s t  w ith  

r e s p e c t  to  p r o p e r t i e s  s i m i l a r  in  c h a r a c t e r  to  th e  P r o j e c t  
and  a s  do n o t  in  t h e  o p in io n  o f  an I n d e p e n d e n t  C o u n s e l ,  

m a t e r i a l l y  im p a i r  t h e  p r o p e r t y  a f f e c t e d  th e r e b y  f o r  th e  
p u r p o s e s  f o r  w iiich  i t  was a c q u i r e d  o r  i s  h e ld  by th e  C o u n ty , 
( v )  m e c h a n i c 's  a n d  m a t e r i a l m a n ' s  l i e n s  n o t  f i l e d  o r  
p e r f e c t e d  in  th e  m anner p r e s c r i b e d  by law  in  e f f e c t  on th e  
d a t e  h e r e o f  o r  o t h e r w i s e ,  an d  ( v i )  an y  m o r tg a g e ,  l e a s e  o r  
s e c u r i t y  i n t e r e s t  w i th  r e s p e c t  to  m a c h in e ry  and  e q u ip m e n t  to  

be  u s e d  o r  i n s t a l l e d  a t  th e  P r o j e c t  o t h e r  th a n  w i th  r e s p e c t  
t o  m a c h in e r y ,  e q u ip m e n t and  a p p a r a t u s  w h ich  i s  a c q u i r e d  from  

th e  p r o c e e d s  o f  th e  B o n d s .

" P la n s  and S p e c i f i c a t i o n s "  s h a l l  mean th e  p l a n s  and 
s p e c i f i c a t i o n s  p r e p a r e d  f o r  and  on f i l e  a t  th e  P r o j e c t ,  a s  

th e  sam e may be im p le m e n te d  and d e t a i l e d  from  tim e  to  tim e  
an d  a s  th e  sam e may be r e v i s e d  from  t im e  t o  tim e  p r i o r  to  

th e  C o m p le tio n  D a te  in  a c c o r d a n c e  w ith  t h e  te rm s  h e r e o f .

" P r i n c i p a l  P aym ent D a te"  s h a l l  m ean any  d a t e  on 

w h ich  th e  p r i n c i p a l  o f  an y  B onds s h a l l  becom e due w h e th e r  by 
m a t u r i t y ,  r e d e m p t io n ,  a c c e l e r a t i o n  o r  p u r c h a s e  o r  a n y  d a t e  

on w h ich  a m o u n ts  a r e  r e q u i r e d  to  be d e p o s i t e d  in  th e  S in k in g
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" P e r m i t t e d  E n c u m b r a n c e s "  s h a l l  m ean a s  o f  a n y  
p a r t i c u l a r  t im e ,  ( i )  l i e n s  t o r  ad  v a lo r e m  t a x e s  and s p e c i a l  
a s s e s s m e n t s  n o t  th e n  d e l i n q u e n t ,  ( i i )  t h i s  L e a se  and  th e  

I n d e n t u r e ,  ( i i i )  u t i l i t y ,  a c c e s s  an d  o t h e r  e a s e m e n ts  an d  
r i g h t s  o f w ay, f l o o d  r i g h t s ,  l e a s e s ,  s u b l e a s e s ,  r e s t r i c t i o n s  

an d  e x c e p t i o n s  t h a t  an  a r c h i t e c t ,  e n g i n e e r  o r  s u r v e y o r  
a c c e p t a b l e  t o  t h e  T r u s t e e ,  an d  an A u t h o r i z e d  T e n a n t  

R e p r e s e n t a t i v e  e a c h  c e r t i f y  w i l l  n o t i n t e r f e r e  w i th  o r  
im p a i r  th e  o p e r a t i o n s  b e in g  c o n d u c te d  a t  th e  P r o j e c t  ( o r ,  i f  

no o p e r a t i o n s  a r e  b e in g  c o n d u c te d  t h e r e i n ,  th e  o p e r a t i o n s  
f o r  w h ich  th e  P r o j e c t  was d e s ig n e d  o r  l a s t  m o d i f i e d ) ,  ( i v )  

s u c h  m in o r  d e f e c t s ,  i r r e g u l a r i t i e s ,  e n c u m b ra n c e s ,  e a s e m e n ts ,  
r i g h t s  o f w ay, and  c lo u d s  on t i t l e  a s  n o rm a lly  e x i s t  w i th  

r e s p e c t  t o  p r o p e r t i e s  s i m i l a r  in  c h a r a c t e r  to  th e  P r o j e c t  
an d  a s  do n o t  in  th e  o p in io n  o f an  I n d e p e n d e n t  C o u n s e l ,  

m a t e r i a l l y  im p a ir  th e  p r o p e r t y  a f f e c t e d  t h e r e b y  f o r  t h e  
p u r p o s e s  f o r  w h ich  i t  w as a c q u i r e d  o r  i s  h e ld  by th e  C o u n ty , 
( v )  m e c h a n i c 's  a n d  m a t e r i a l m a n ' s  l i e n s  n o t  f i l e d  o r  
p e r f e c t e d  in  th e  m an n er p r e s c r i b e d  by law  in  e f f e c t  on th e  
d a t e  h e r e o f  o r  o t h e r w i s e ,  and  ( v i )  any m o r tg a g e ,  l e a s e  o r  
s e c u r i t y  i n t e r e s t  w i th  r e s p e c t  t o  m a c h in e ry  an d  e q u ip m e n t to  
be  u s e d  o r  i n s t a l l e d  a t  th e  P r o j e c t  o t h e r  th a n  w i th  r e s p e c t  
t o  m a c h in e r y ,  e q u ip m e n t and  a p p a r a t u s  w hich  i s  a c q u i r e d  from  

th e  p r o c e e d s  o f  th e  B o n d s.

" P l a n s  and  S p e c i f i c a t i o n s "  s h a l l  mean t h e  p la n s  and  
s p e c i f i c a t i o n s  p r e p a r e d  f o r  and  on f i l e  a t  th e  P r o j e c t ,  a s  

th e  sam e may be im p le m e n te d  and d e t a i l e d  fro m  t im e  t o  t im e  
an d  a s  th e  sam e may be  r e v i s e d  from  t im e  t o  t im e  p r i o r  to  

t h e  C o m p le tio n  D a te  in  a c c o r d a n c e  w i th  t h e  te rm s  h e r e o f .

" P r i n c i p a l  P aym ent D a te "  s h a l l  m ean a n y  d a t e  on 

w h ic h  th e  p r i n c i p a l  o f an y  B onds s h a l l  becom e due w h e th e r  by 
m a t u r i t y ,  r e d e m p t io n ,  a c c e l e r a t i o n  o r  p u r c h a s e  o r  an y  d a t e  

on w h ich  a m o u n ts  a r e  r e q u i r e d  to  be d e p o s i t e d  in  th e  S in k in g
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Fund A c co u n t c r e a t e d  u n d e r  S e c t i o n  6 o f  t h e  I n d e n t u r e

" P r o j e c t ” s h a l l  m ean t h e  L e a s e d  L an d  an d  t h e  
F a c i 1 i  t i e s .

" S e r i e s "  o r  " S e r i e s  o f  B o n d s"  s h a l l  mean a l l  o f th e  
Bonds a u t h e n t i c a t e d  an d  d e l i v e r e d  upon  o r i g i n a l  i s s u a n c e  in  

a s i m u l t a n e o u s  t r a n s a c t i o n ,  a n d  a n y  B o n d s  t h e r e a f t e r  
a u t h e n t i c a t e d  and  d e l i v e r e d  in  l i e u  o f  o r  in  s u b s t i t u t i o n  

f o r  su c h  B o n d s , p u r s u a n t  to  th e  p r o v i s i o n s  o f  th e  I n d e n t u r e ,  

r e g a r d l e s s  o f  v a r i a t i o n s  in  m a t u r i t y ,  i n t e r e s t  r a t e  o r  o t h e r  
p r o v i s i o n s .

" S e r i e s  1978  B o n d s"  s h a l l  m ean t h e  $ 3 , 5 0 0 , 0 0 0  
p r i n c i p a l  am o u n t o f  F i r s t  M o rtg a g e  I n d u s t r i a l  R ev en u e  B o n d s, 

S e r i e s  1978 (C ham pion  L a b o r a t o r i e s ,  I n c . ,  P r o j e c t )  o f  th e  
C o u n ty  i s s u e d  and  o u t s t a n d i n g  u n d e r  t h e  I n d e n t u r e .

" T e n a n t"  s h a l l  mean C ham pion L a b o r a t o r i e s ,  I n c . ,  a 
D e la w a re  c o r p o r a t i o n ,  an d  i t s  s u c c e s s o r s  a n d  a s s i g n s ,  and  

any  s u r v i v i n g ,  r e s u l t i n g  o r  t r a n s f e r e e  c o r p o r a t i o n  t h e r e o f  

a s  p r o v id e d  in  S e c t i o n  9 .0 8  h e r e o f .

"Term " s h a l l  mean th e  d u r a t i o n  o f  t h e  l e a s e h o l d  
e s t a t e  a s  s e t  f o r t h  in  S e c t i o n  5 .0 1  h e r e o f .

" T r u s t e e "  s h a l l  mean F i r s t  U nion N a t io n a l  B ank , 
C h a r l o t t e ,  N o rth  C a r o l i n a ,  o r  i t s  s u c c e s s o r  o r  s u c c e s s o r s  
u n d e r  th e  I n d e n t u r e .

SECTION 1 .0 2 .  R e f e r e n c e s  to  L e a s e . The w o rd s  

" h e r e o f , "  " h e r e i n , "  " h e r e u n d e r "  and o t h e r  w o rd s  o f s i m i l a r  
im p o r t  r e f e r  to  t h i s  L e a se  a s  a w h o le .
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ARTICLE I I

REPRESENTATIONS ANO COVENANTS

SECTION 2 . 0 1 .  R e p r e s e n  t a t  i o n s  by C o u n t y . T h e  
C o u n ty  m akes th e  f o l l o w in g  r e p r e s e n t a t i o n s  and  c o v e n a n t s  a s  
t h e  b a s i s  f o r  t h e  u n d e r t a k i n g s  on i t s  p a r t  h e r e i n  c o n t a i n e d :

( a )  The C o u n ty  i s  a body p o l i t i c  and c o r p o r a t e  an d  
a p o l i t i c a l  s u b d i v i s i o n  o f  t h e  S t a t e  o f  S o u th  C a r o l i n a  

a n d  i s  a u t h o r i z e d  and em pow ered  by th e  p r o v i s i o n s  o f  t h e  

A c t to  e n t e r  i n t o  th e  t r a n s a c t i o n s  c o n te m p la te d  by t h i s  
L e a se  and  to  c a r r y  o u t  i t s  o b l i g a t i o n s  h e r e u n d e r .  The 
P r o j e c t  c o n s t i t u t e s  an d  w i l l  c o n s t i t u t e  a " P r o j e c t "  
w i t h i n  th e  m e an in g  o f  th e  A c t.  By p r o p e r  a c t i o n  by th e  

C o u n ty  C o u n c i l  and  th e  S t a t e  B u d g e t and  C o n t r o l  B o a rd , 
t h e  C o u n ty  h a s  b een  d u ly  a u t h o r i z e d  to  e x e c u te  and  

d e l i v e r  t h i s  L e a s e ,  th e  I n d e n t u r e  and  an y  and  a l l  
a g r e e m e n ts  c o l l a t e r a l  t h e r e t o .

( b )  The C o u n ty  i s  a c q u i r i n g  th e  L e a se d  L a n d , 

p r o p o s e s  to  c o n s t r u c t  o r  a c q u i r e  t h e r e o n  th e  F a c i l i t i e s  
an d  p r o p o s e s  t o  l e a s e  th e  P r o j e c t  to  th e  T e n a n t  an d  t o  

s e l l  th e  P r o j e c t  to  th e  T e n a n t  a t  th e  e x p i r a t i o n  o r  
s o o n e r  t e r m i n a t i o n  o f  th e  L e a se  T erm , i f  t h e  T e n a n t  

s h a l l  e l e c t  to  p u r c h a s e  th e  sam e , a l l  f o r  t h e  p u r p o s e  o f  

p ro m o tin g  th e  i n d u s t r i a l  d e v e lo p m e n t ,  d e v e lo p i n g  th e  

t r a d e ,  a n d  u t i l i z i n g  a n d  e m p lo y in g  t h e  m a n p o w e r , 
a g r i c u l t u r a l  p r o d u c t s  and  n a t u r a l  r e s o u r c e s  o f  S o u th  
C a r o l i n a .

( c )  H e r e t o f o r e ,  th e  C o u n ty  and  th e  T e n a n t  d id  
a g r e e  t h a t  th e  C o u n ty  w o u ld  f i n a n c e  a l l  o r  a p o r t i o n  o f  

th e  c o s t  to  be i n c u r r e d  by th e  C o u n ty  o r  t h e  T e n a n t  in  
a c q u i r i n g  by c o n s t r u c t i o n  and  p u r c h a s e  th e  P r o j e c t .  The
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T e n a n t  h a s  d e te r m in e d  t h a t  th e  C o s t  o f th e  P r o j e c t ,  
i n c l u d i n g  e x p e n s e s  i n c i d e n t  t h e r e t o ,  i s  e q u a l  t o  

$ 3 ,5 0 0 ,0 0 0  an d  on t h a t  b a s i s  th e  C o u n ty , in  o r d e r  t o  

d e f r a y  th e  C o s t  o f  t h e  P r o j e c t ,  now p r o p o s e s  t o  i s s u e  

t h e  S e r i e s  1978 B onds in  t h e  a g g r e g a t e  p r i n c i p a l  am oun t 
o f  $ 3 ,5 0 0 ,0 0 0  w h ich  w i l l  be d a t e d ,  m a tu re  an d  b e a r  
i n t e r e s t  a s  s e t  f o r t h  in  t h e  I n d e n t u r e  and w h ich  w i l l  be 
s u b j e c t  t o  r e d e m p t io n  on th e  o c c a s i o n s  and  a t  t h e  
r e d e m p t io n  p r i c e s  s e t  f o r t h  in  th e  I n d e n t u r e .

( d )  C o n c u r r e n t l y  w i th  th e  d e l i v e r y  h e r e o f  t h e  

C o u n ty  w i l l  e x e c u t e  an d  d e l i v e r  th e  I n d e n t u r e  t o  th e  
T r u s t e e .

( e )  A l l  o f th e  B onds w i l l  be i s s u e d  u n d e r  th e  

I n d e n t u r e  and w i l l  m a tu r e ,  b e a r  i n t e r e s t ,  be  r e d e e m a b le  
a n d  h a v e  th e  o t h e r  t e r m s  an d  p r o v i s i o n s  s e t  f o r t h  in  th e  

I n d e n t u r e ,  p u r s u a n t  t o  w h ich  th e  C o u n ty 's  i n t e r e s t  in  
t h i s  L e a s e  and  th e  r e v e n u e s  and  r e c e i p t s  d e r i v e d  by th e  
C o u n ty  fro m  t h e  l e a s i n g  o r  s a l e  o f  t h e  P r o j e c t  w i l l  b e  
p l e d g e d ,  and th e  P r o j e c t  w i l l  be  m o r tg a g e d ,  t o  th e  

T r u s t e e  a s  s e c u r i t y  f o r  p ay m en t o f  th e  p r i n c i p a l  o f ,  
p rem iu m , i f  a n y ,  an d  i n t e r e s t  on th e  B o n d s .

( f )  T he C o u n ty  w i l l  n o t ,  w i th o u t  th e  w r i t t e n  

c o n s e n t  o f  t h e  T e n a n t ,  d i r e c t  th e  T r u s t e e  to  e f f e c t  a 
r e d e m p t io n  o f  th e  B onds p u r s u a n t  to  th e  p r o v i s i o n s  o f  
S e c t i o n  2 . 0 1 ( c ) ( i v )  o f  th e  I n d e n t u r e .

SECTION 2 .0 2 .  R e p r e s e n t a t i o n s  and W a r r a n t i e s  __b  ̂

T e n a n t . The T e n a n t  m akes th e  f o l l o w i n g  r e p r e s e n t a t i o n s  a s  
th e  b a s i s  f o r  th e  u n d e r t a k in g  on i t s  p a r t  h e r e i n  c o n t a i n e d :

( a )  T e n a n t  i s  a  c o r p o r a t i o n  d u ly  i n c o r p o r a t e d ,  
v a l i d l y  e x i s t i n g ,  and in  good s t a n d i n g ,  u n d e r  t h e  la w s
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o f  th e  S t a t e  o f  D e la w a re ,  i s  d u ly  q u a l i f i e d  to  do  
b u s i n e s s  in  th e  S t a t e  o f  S o u th  C a r o l i n a ,  h a s  pow er t o  
e n t e r  i n t o  t h i s  L e a se  an d  by p r o p e r  c o r p o r a t e  a c t i o n  h a s  

b e en  d u ly  a u t h o r i z e d  t o  e x e c u te  a n d  d e l i v e r  t h i s  L e a s e .

( b )  N e i th e r  th e  e x e c u t i o n  and  d e l i v e r y  o f  t h i s  
L e a s e ,  th e  co n su m m atio n  o f  th e  t r a n s a c t i o n s  c o n te m p la te d  
h e r e b y ,  n o r  th e  f u l f i l l m e n t  o f  o r  c o m p l ia n c e  w i th  th e  
te rm s  and c o n d i t i o n s  o f  t h i s  L e a s e ,  w i l l  r e s u l t  in  a 

b r e a c h  o f  any o f  th e  t e r m s ,  c o n d i t i o n s  o r  p r o v i s i o n s  o f  
a n y  c o r p o r a t e  r e s t r i c t i o n  o r  any a g r e e m e n t  o r  i n s t r u m e n t  

t o  w h ich  th e  T e n a n t i s  now a p a r t y  o r  by w h ich  i t  i s  
b o u n d , o r  w i l l  c o n s t i t u t e  a d e f a u l t  u n d e r  an y  o f  th e  

f o r e g o i n g ,  o r  r e s u l t  in  t h e  c r e a t i o n  o r  i m p o s i t i o n  o f  
a n y  l i e n ,  c h a r g e  o r  e n c u m b ra n c e  o f  any  n a t u r e  w h a ts o e v e r  
upon  an y  o f  th e  p r o p e r t y  o r  a s s e t s  o f  th e  T e n a n t  u n d e r  
t h e  te rm s  o f  any i n s t r u m e n t  o r  a g r e e m e n t ,  o t h e r  th a n  a s  
may b e  c r e a t e d  o r  p e r m i t t e d  b y  t h i s  L e a s e  an d  th e  
1n d e n t u r e .

( c )  The T e n a n t i n t e n d s  to  o p e r a t e  th e  P r o j e c t  a s  
an  i n d u s t r i a l  f a c i l i t y  f o r  th e  m a n u f a c tu r e  o f  a i r  and  
o i l  f i l t e r s  and f o r  s u c h  o t h e r  p u r p o s e s  p e r m i t t e d  u n d e r  
t h e  A ct a s  th e  T e n a n t may deem a p p r o p r i a t e .

( d )  The a c q u i s i t i o n  by c o n s t r u c t i o n  an d  p u r c h a s e  
o f  th e  P r o j e c t  by th e  C o u n ty  th r o u g h  th e  i s s u a n c e  o f  th e  

S e r i e s  1978 Bonds and th e  l e a s i n g  o f  t h e  P r o j e c t  to  th e  
T e n a n t  h a s  in d u c e d  th e  T e n a n t  t o  l o c a t e  in  th e  C o u n ty  
an d  re m a in  in th e  S t a t e  o f  S o u th  C a r o l i n a .

( e )  The P r o j e c t  c o n s i s t s ,  an d  w i l l  a t  a l l  t im e s  

c o n s i s t  o f  la n d  o r  p r o p e r t y  w h ic h  i s  s u b j e c t  to  th e  
a l lo w a n c e  f o r  d e p r e c i a t i o n  p r o v id e d  in  IRC S e c t i o n  167 
an d  a l l  e x p e n d i t u r e s  f o r  and  th e  C o s t o f  th e  P r o j e c t
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( i n c l u d i n g  f i n a n c i n g  c o s t s )  w i l l  b e  c h a r g e a b l e  t o  t h e  
P r o j e c t ’ s  c a p i t a l  a c c o u n t  f o r  F e d e r a l  in c o m e  t a x  
p u r p o s e s ,  o r  w ould  b e  s o  c h a r g e a b l e  e i t h e r  w i th  a p r o p e r  

e l e c t i o n  o r  b u t  f o r  a p r o p e r  e l e c t i o n  by a t a x p a y e r .

( f )  A ll  o f  t h e  n e t  p r o c e e d s  from  t h e  S e r i e s  1978 
B onds w i l l  be u se d  to  p r o v id e  la n d  o r  p r o p e r t y  s u b j e c t  
t o  th e  a l lo w a n c e  f o r  d e p r e c i a t i o n  u n d e r  IRC S e c t io n  167; 
no  p a r t  o f  th e  S e r i e s  1978 Bond p r o c e e d s  w i l l  be u s e d ,  
d i r e c t l y  o r  i n d i r e c t l y ,  t o  p r o v id e  w o rk in g  c a p i t a l  o r  
i n v e n t o r y  f o r  th e  T e n a n t .

( g )  The T e n a n t  w i l l  n o t  u se  any o f  th e  fu n d s  
p r o v id e d  by th e  C o u n ty  h e r e u n d e r  in  su c h  m anner a s  t o  

im p a i r  th e  e x e m p t io n  o f  i n t e r e s t  on th e  1978 B onds from  

F e d e r a l  incom e t a x a t i o n  n o r  w i l l  i t  t a k e  o r  o m it t o  t a k e  
an y  a c t i o n  s o  a s  t o  im p a ir  s u c h  e x e m p tio n .

( h )  The c o n s t r u c t i o n  a n d  th e  a c q u i s i t i o n  o f  t h e  

P r o j e c t  b e g an  a f t e r  J u l y  1 7 , 1 9 7 8 .
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ARTICLE I I I

DEMISING CLAUSE AND TITLE INSURANCE

SECTION 3 . 0 1 .  D em ise  o f  th e  P r o j e c t . The C o u n ty  
d e m is e s  and  l e a s e s  t o  th e  T e n a n t ,  and th e  T e n a n t  l e a s e s  from

th e  C o u n ty , th e  P r o j e c t  f o r  th e  Term and  a t  t h e  r e n t a l  s e t  
f o r t h  in  S e c t i o n s  5 .0 2  and  5 .0 3  h e r e o f  in  a c c o r d a n c e  w ith  
t h e  p r o v i s i o n s  o f  t h i s  L e a s e .

SECTION 3 .0 2 .  T i t l e  I n s u r a n c e . N ot l a t e r  th a n  th e  

t im e  o f  t h e  d e l i v e r y  o f  th e  S e r i e s  1978 B o n d s , th e  T e n a n t  
w i l l  p r o v i d e  a  m o r tg a g e e  t i t l e  i n s u r a n c e  p o l i c y  ( o r  an 

a p p r o p r i a t e  b i n d e r )  upon th e  P r o j e c t  i s s u e d  by a com pany 
a p p ro v e d  by th e  T r u s t e e  i n s u r i n g  th e  l i e n  o f th e  I n d e n t u r e  

upon  t h e  P r o j e c t ,  s u b j e c t  to  no e n c u m b ra n c e s  o t h e r  th a n  
P e r m i t t e d  E n c u m b ra n c e s , in  an  am oun t e q u a l  to  th e  a g g r e g a t e  
p r i n c i p a l  am oun t o f  t h e  S e r i e s  1978 B o n d s. The n e t  p r o c e e d s  
o f  su c h  in s u r a n c e  s h a l l  be u se d  to  rem edy th e  t i t l e  d e f e c t  

r e s u l t i n g  in  th e  p a y m en t t h e r e o f  o r  t o  t h e  e x t e n t  n o t 
r e q u i r e d  th e r e b y  o r  in  l i e u  t h e r e o f  d e p o s i t e d  in th e  Bond 

Fund e s t a b l i s h e d  u n d e r  th e  I n d e n t u r e .
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ARTICLE IV

ACQUISITION BY CONSTRUCTION AND PURCHASE OF THE PROJECT; 

MODIFICATION, IMPROVEMENT AND ADDITIONS TO PROJECT;
ADDITIONAL BONDS;

SECTION 4 . 0 1 .  A c q u i s i t i o n  by C o n s t r u c t i o n  a nd 

P u r c h a s e  o f  th e  P r o j e c t . The T e n a n t  h e re b y  a g r e e s ,  s u b j e c t  
t o  and  in  a c c o r d a n c e  w i th  th e  p r o v i s i o n s  o f  S e c t i o n  8 .0 1  

h e r e o f ,  to  a c q u i r e  by c o n s t r u c t i o n  an d  p u r c h a s e  t h e  P r o j e c t  
o r  to  c a u s e  t h e  P r o j e c t  to  be  a c q u i r e d  by  c o n s t r u c t i o n  and  

p u r c h a s e  in  a c c o r d a n c e  w i th  th e  P la n s  and S p e c i f i c a t i o n s  and 
t o  a c q u i r e  by c o n s t r u c t i o n  and p u r c h a s e  a l l  o t h e r  t h i n g s  
deem ed n e c e s s a r y  by th e  T e n a n t  in  c o n n e c t io n  w i th  th e  

P r o j e c t .  The T e n a n t  a g r e e s  t o  m a i n t a i n  s u c h  r e c o r d s  in  

c o n n e c t io n  w i th  th e  a c q u i s i t i o n  by  c o n s t r u c t i o n  and  p u r c h a s e  
o f  th e  F a c i l i t i e s  a s  to  p e r m i t  r e a d y  i d e n t i f i c a t i o n  t h e r e o f .  

The T e n a n t  f u r t h e r  a g r e e s  to  u se  i t s  b e s t  e f f o r t s  to  c a u s e  
s u c h  a c q u i s i t i o n  to  be c o m p le te d  a s  p ro m p t ly  a s  p r a c t i c a b l e  

c o n s i s t e n t  w i th  th e  p r o v i s i o n s  o f  S e c t io n  8 .0 1  h e r e o f .

SECTION 4 .0 2 .  I s s u a n c e  o f  t h e  B o n d s . In  o r d e r  to  
p r o v id e  fu n d s  f o r  p a y m en t o f  th e  C o s t o f  th e  P r o j e c t ,  th e  

C o u n ty , a s  so o n  a s  p r a c t i c a b l e  a f t e r  th e  e x e c u t i o n  o f  t h i s  
L e a s e ,  w i l l  i s s u e  th e  S e r i e s  1978 B onds and  d e l i v e r  th e  

p r o c e e d s  t h e r e o f  to  th e  T r u s t e e  f o r  d e p o s i t  a s  f o l l o w s :  ( a )  
in  th e  Bond F u n d , a  sum e q u a l  t o  th e  a c c r u e d  i n t e r e s t  and  

p rem iu m , i f  a n y ,  p a id  by th e  i n i t i a l  p u r c h a s e r s  o f  t h e  
S e r i e s  1978 B o n d s , and (b )  in  t h e  C o n s t r u c t i o n  F u n d , th e  

b a l a n c e  o f  s a i d  p r o c e e d s .

The C o u n ty  h a s ,  in  S e c t io n  3 .0 3  o f  th e  I n d e n t u r e ,  
a u t h o r i z e d  and  d i r e c t e d  th e  T r u s t e e  t o  m ake p a y m e n ts  t o  o r  

a t  th e  d i r e c t i o n  o f th e  T e n a n t  fro m  th e  C o n s t r u c t i o n  Fund to  

pay  th e  C o s t o f  th e  P r o j e c t ,  upon r e c e i p t  by th e  T r u s t e e  o f
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r e q u i s i t i o n s  (u p o n  w h ich  b o th  th e  C o u n ty  and  th e  T r u s t e e  
s h a l l  r e l y  and  s h a l l  be p r o t e c t e d  in  r e l y i n g )  s ig n e d  by an 
A u th o r iz e d  T e n a n t  R e p r e s e n t a t i v e  m e e t in g  th e  r e q u i r e m e n t s  
s e t  f o r t h  in  s a i d  S e c t i o n  3 .0 3 .

Upon w r i t t e n  r e q u e s t  from  th e  T e n a n t  t o  th e  C o u n ty  
to  i s s u e  A d d i t i o n a l  B onds to  c o m p le te  p ay m en t o f  th e  C o s t o f

th e  P r o j e c t ,  o r  f o r  an y  o t h e r  p u rp o s e  p e r m i t t e d  by S e c t io n  
2 .0 3  o f  th e  I n d e n t u r e ,  th e  C o u n ty  s h a l l  u se  i t s  b e s t  e f f o r t s  

t o  i s s u e  s u c h  B onds in  one  o r  m ore S e r i e s  f o r  s u c h  p u r p o s e s  
i n  a c c o r d a n c e  w i t h  t h e  p r o v i s i o n s  o f  t h e  I n d e n t u r e ;  
p r o v id e d ,  h o w e v e r , t h a t  th e  f a i l u r e  o f  th e  C o u n ty  to  i s s u e  
A d d i t i o n a l  B onds s h a l l  n o t  r e l e a s e  th e  T e n a n t  from  any  o f  

i t s  o b l i g a t i o n s  u n d e r  t i n s  L e a s e ,  r e g a r d l e s s  o f  t h e  r e a s o n  
f o r  s u c h  f a i l u r e .

SECTION 4 . 0 3 .  R e v i s i o n  o f  P l a n s  a n d
S £ £ £  i 1 i c a t i o n s . T he T e n a n t  may r e v i s e  t h e  P l a n s  a n d  
S p e c i f i c a t i o n s  a t  any  t im e  and  from  t im e  to  t im e  p r i o r  to  

th e  C o m p le tio n  D a te ,  p r o v id e d  t h a t  in  th e  c a s e  o f  any  c h a n g e  
t h a t  w o u ld  r e n d e r  i n a c c u r a t e  t h e  d e s c r i p t i o n  o f  t h e  
F a c i l i t i e s  c o n t a i n e d  in  E x h i b i t  B t o  t h i s  L e a s e ,  t h e r e  s h a l l  

b e  d e l i v e r e d  to  t h e  T r u s t e e  ( i )  a r e v i s e d  E x h i b i t  B 

c o n f o r m i n g  t h e  d e s c r i p t i o n  o f  t h e  F a c i l i t i e s  w i t h  t h e  
r e v i s i o n  in  th e  P l a n s  and  S p e c i f i c a t i o n s ,  th e  a c c u r a c y  o f  

w h ich  s h a l l  h av e  b e en  c e r t i f i e d  by an  A u th o r iz e d  T e n a n t  
R e p r e s e n t a t i v e ,  and  ( i i )  an  o p in io n  o f  C o u n se l e x p e r i e n c e d  

in  m a t t e r s  r e l a t i n g  to  th e  v a l i d i t y  o f  and  ta x  e x e m p tio n  o f  
i n t e r e s t  on th e  o b l i g a t i o n s  o f  s t a t e s  and t h e i r  p o l i t i c a l  
s u b d i v i s o n s  s t a t i n g  t h a t  th e  F a c i l i t i e s  d e s c r i b e d  in  t h e  

r e v i s e d  E x h i b i t  B w i l l  c o n s t i t u t e  a ’’P r o j e c t ” w i th in  th e  

m e a n in g  o f  th e  Act and  t h a t  th e  e x p e n d i t u r e  o f  m oneys in  t h e  

C o n s t r u c t i o n  Fund to  pay  f o r  th e  C o s t  o f  th e  P r o j e c t  

d e s c r i b e d  t h e r e i n  w i l l  n o t  c a u s e  t h e  i n t e r e s t  on any  B onds 

th e n  o u t s t a n d i n g  to  be i n c l u d a b l e  in  th e  g r o s s  in co m e o f  th e
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h o l d e r s  ( e x c e p t  any  h o l d e r  who i s  a  s u b s t a n t i a l  u s e r  o r  
r e l a t e d  p e r s o n  w i t h i n  th e  m e an in g  o f IRC S e c t io n  1 0 3 ( b ) ( 7 ) )  
o f  s u c h  B onds f o r  F e d e r a l  incom e ta x  p u r p o s e s .

SECTION 4 . 0 4 .  C o m p l e t i o n  D a t e .  When t h e  
a c q u i s i t i o n  by c o n s t r u c t i o n  an d  p u r c h a s e  o f  th e  P r o j e c t  a r e  
s u b s t a n t i a l l y  c o m p le te d  and  th e  P r o j e c t  h a s  been  p la c e d  in  

s e r v i c e ,  th e  T e n a n t  s h a l l  so  n o t i f y  th e  T r u s t e e  by a 
c e r t i f i c a t e  o f  an  A u t h o r i z e d  T e n a n t  R e p r e s e n t a t i v e  

c e r t i f y i n g  t h e  C o m p l e t i o n  D a te  a n d  s t a t i n g  t h a t  t h e  
a c q u i s i t i o n  o f  th e  P r o j e c t  h a s  b e e n  c o m p le te d  in  a c c o r d a n c e  

w i th  t h e  P la n s  and  S p e c i f i c a t i o n s  a n d  t h a t  pay m en t o f  t h e  
C o s t  o f  th e  P r o j e c t  o r  p r o v i s i o n  t h e r e f o r  has b een  made 

e x c e p t  f o r  any  i te m s  o f  C o s t o f  t h e  P r o j e c t  n o t  th e n  d u e  an d  
p a y a b le  o r  th e  l i a b i l i t y  f o r  p a y m en t o f  w h ich  i s  b e in g  

c o n t e s t e d  o r  d i s p u t e d  by th e  T e n a n t .  Upon r e c e i p t  o f  s u c h  a 
c e r t i f i c a t e  o f  c o m p le t io n ,  th e  T r u s t e e  s h a l l  a p p ly  any  

b a l a n c e  r e m a in in g  in  th e  C o n s t r u c t i o n  Fund n o t  r e q u i r e d  to  

pay  th e  C o s t  o f  th e  P r o j e c t  in  a c c o r d a n c e  w i th  S e c t i o n  3 .0 3  

o f  t h e  I n d e n t u r e .  N o t w i t h s t a n d i n g  t h e  f o r e g o i n g ,  t h e  
c e r t i f i c a t e  o f  c o m p le t io n  may s t a t e  t h a t  i t  i s  g iv e n  w i th o u t  

p r e j u d i c e  t o  any  r i g h t s  a g a i n s t  t h i r d  p a r t i e s  w h ich  e x i s t  a t  
t h e  d a t e  o f  s u c h  c e r t i f i c a t e  o r  w h ich  may s u b s e q u e n t l y  come 

i n t o  b e i n g .

SECTION 4 .0 5 .  C o m p le tio n  o f  t h e  P r o j e c t  i f  Bond 
P r o c e e d s  a r e  I n s u f f i c i e n t . I f  t h e  m o n e y s  i n  t h e

C o n s t r u c t i o n  Fund a v a i l a b l e  f o r  p ay m en t o f  t h e  C o s t  o f  th e  
P r o j e c t  ( i n c l u d i n g  m o n e y s  f ro m  t h e  p r o c e e d s  o f  a n y

A d d i t i o n a l  B onds s o l d  p u r s u a n t  t o  t h e  te rm s  and p r o v i s i o n s  

o f  th e  I n d e n t u r e  to  d e f r a y  th e  c o s t  o f c o m p le t io n  o f  t h e  
P r o j e c t )  a r e  i n s u f f i c i e n t  to  pay th e  C o s t o f th e  P r o j e c t  in  
f u l l ,  t h e  T e n a n t  w i l l  c o m p le te  o r  c a u s e  t o  b e  c o m p le te d  th e  

P r o j e c t  an d  pay  o r  c a u s e  to  b e  p a id  a l l  o f  t h a t  p o r t i o n  o f  
th e  C o s t  o f  th e  P r o j e c t  in  e x c e s s  o f  t h e  m oneys a v a i l a b l e
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t h e r e f o r  in  th e  C o n s t r u c t i o n  F un d . The C oun ty  d o e s  n o t  make 
any  w a r r a n t y ,  e i t h e r  e x p r e s s  o r  im p l ie d ,  t h a t  th e  m oneys 
w h ich  w i l l  be p a id  i n t o  t h e  C o n s t r u c t i o n  Fund w i l l  b e  

s u f f i c i e n t  to  p ay  th e  C o s t o f  th e  P r o j e c t .  I f  th e  T e n a n t  
s h a l l  pay  a n y  p o r t i o n  o f  th e  C o s t o f  th e  P r o j e c t  p u r s u a n t  t o  

th e  p r o v i s i o n s  o f  t h i s  S e c t io n  4 .0 5 ,  i t  s h a l l  n o t  be  

e n t i t l e d  to  any r e im b u rs e m e n t  t h e r e f o r  ( e x c e p t  to  th e  e x t e n t  
o f  r e im b u rs e m e n t  from  th e  p r o c e e d s  o f any  A d d i t i o n a l  Bonds

s o ld  to  d e f r a y  th e  c o s t  o f  c o m p le t io n  o f  th e  P r o j e c t )  lro m
th e  C o u n ty , th e  T r u s t e e  o r  th e  h o ld e r s  o f  any o f  th e  B o n d s ,
n o r  s h a l l  i t  b e  e n t i t l e d  t o  any  d i m i n u t i o n  i n  o r
p o s tp o n e m e n t o f  th e  p a y m e n ts  r e q u i r e d  in  A r t i c l e  V o f  t h i s

L e a se  to  be p a id  by th e  T e n a n t .

SECTION 4 . 0 6 .  A d d i t i o n s  t o  P r o j e c t ,_A d d i t  i o n a 1

B o n d s . The T e n a n t  s h a l l  h a v e  th e  r i g h t ,  s u b j e c t  t o  t h e  
p r o v i s i o n s  o f  S e c t io n  8 .0 1  h e r e o f ,  t o  make a d d i t i o n s  t o ,  

a l t e r a t i o n s  o f ,  and  im p ro v e m e n ts  t o  th e  P r o j e c t ,  s t r u c t u r a l  
o r  o t h e r w i s e ,  an d  t o  c o n s t r u c t  a n d  e q u i p  a d d i t i o n a l  
F a c i l i t i e s  ( h e r e i n a f t e r  c o l l e c t i v e l y  in  t h i s  S e c t io n  c a l l e d  
" im p r o v e m e n ts " ) .  The c o s t  o f  any im p ro v em e n ts  s h a l l  b e  p a id  

f o r  by th e  T e n a n t ,  o r  th e  T e n a n t a t  i t s  o p t i o n  and  s u b j e c t  
to  th e  l i m i t a t i o n s  h e r e i n a f t e r  s e t  f o r t h ,  may r e q u e s t  t h e  

C o u n ty  t o  p ay  f o r  o r  r e i m b u r s e  t h e  T e n a n t  f o r  t h e  
im p ro v e m e n ts  by th e  s a l e  o f  A d d i t io n a l  Bonds u n d e r  t h e  

I n d e n t u r e .  S u ch  r e q u e s t  s h a l l  be in  w r i t i n g  and s h a l l  
s p e c i f y  t h e  p ro p o s e d  im p ro v em en t and t h e  e s t i m a t e d  c o s t  

t h e r e o f .  In  th e  e v e n t  th e  T e n a n t r e q u e s t s  th e  C ou n ty  to  p ay  
f o r  o r  r e i m b u r s e  t h e  T e n a n t  f o r  th e  im p r o v e m e n ts  a s  
a f o r e s a i d ,  th e  C o u n ty  a g r e e s  t h a t  i f  th e  e s t i m a t e d  c o s t  o f  
an y  s u c h  im p ro v e m e n ts  s h a l l  e q u a l  n o t l e s s  th a n  $ 5 0 0 ,0 0 0  t h e  

C o u n ty  w i l l  u s e  i t s  b e s t  e f f o r t s  t o  i s s u e  a n d  s e l l  
A d d i t i o n a l  B onds a g g r e g a t i n g  n o t l e s s  th a n  $ 5 0 0 ,0 0 0  u n d e r  

a n d  p u r s u a n t  t o  t h e  p r o v i s i o n s  a n d  s u b j e c t  t o  t h e  

l i m i t a t i o n s  and c o n d i t i o n s  s e t  f o r t h  in  th e  I n d e n t u r e  an d
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t h a t  i t  w i l l  a p p ly  t h e  p r o c e e d s  o f  s u c h  s a l e  t o  pay  th e  c o s t  

o f  s u c h  im p ro v e m e n ts .  The s c h e d u le  o f  p a y m e n ts  and  th e  r a t e  
o f  i n t e r e s t  on su ch  A d d i t i o n a l  B onds s h a l l  be s u b j e c t  to  th e  
T e n a n t ’ s  a p p r o v a l .

I f  th e  C o u n ty  i s  u n a b le  w i th in  a p e r io d  o f  s i x  
m o n th s  f o l l o w i n g  r e c e i p t  o f  th e  a f o r e s a i d  r e q u e s t  o f  th e  
T e n a n t  s u c c e s s f u l l y  t o  i s s u e ,  s e l l  a n d  d e l i v e r  s u c h  
A d d i t i o n a l  B o n d s, t h e  T e n a n t ,  a t  i t s  o p t i o n ,  may d e c id e  n o t  

to  make th e  p ro p o s e d  im p ro v e m e n ts ,  o r  may m ake th e  p ro p o s e d  

im p ro v e m e n ts  a t  i t s  own c o s t .

P r i o r  to  e a c h  i s s u e  o f  A d d i t i o n a l  B onds u n d e r  th e  
I n d e n tu r e  th e  p a r t i e s  h e r e t o  s h a l l  e n t e r  i n t o  a s u p p le m e n t 
to  t h i s  L e a s e .  S a id  s u p p le m e n t  to  t h i s  L e a s e  s h a l l ,  among 

o t h e r  t h i n g s ,  m o d ify  an d  e x te n d  th e  Term h e r e o f  f o r  a te rm  
a t  l e a s t  to  th e  d a t e  o f  th e  l a s t  m a t u r i t y  o f  a l l  Bonds th e n  
o u t s t a n d i n g  i n c l u d i n g  s u c h  A d d i t i o n a l  Bonds a n d  c h a n g e  th e  
B a s ic  R en t to  be p a id  h e r e u n d e r  by an am ount s u f f i c i e n t  to  

e n a b le  th e  C o u n ty  t o  pay  th e  p r i n c i p a l  o f ,  i n t e r e s t  and  
p rem iu m , i f  a n y , on th e  S e r i e s  1978 B o n d s , an y  A d d i t i o n a l  

B onds t h e r e t o f o r e  i s s u e d  and  th e  A d d i t i o n a l  Bonds th e n  
p ro p o s e d  to  be i s s u e d .  As and when su c h  r e v i s e d  B a s ic  R en t 

p a y m e n ts  a r e  a g r e e d  u p o n , a s u p p le m e n t  t o  t h i s  L e a se  s h a l l  
be e x e c u te d  by th e  p a r t i e s  h e r e t o  and r e c o r d e d  in  a l l  

a p p r o p r i a t e  p u b l i c  o f f i c e s  n e c e s s a r y  t o  g iv e  n o t i c e  t h e r e o f .

SECTION 4 .0 7 .  I n v e s tm e n t  o f  F u n d s . Any m oneys 
h e ld  a s  a p a r t  o f  th e  C o n s t r u c t i o n  Fund o r  an y  o t h e r  fund  

c r e a t e d  p u r s u a n t  to  th e  I n d e n t u r e  s h a l l ,  a t  t h e  r e q u e s t  o f  
th e  T e n a n t  ( o r ,  i f  th e  T e n a n t  i s  in  d e f a u l t  u n d e r  t h i s  

L e a s e ,  a t  th e  r e q u e s t  o f  th e  C o u n ty ) ,  be i n v e s t e d  o r  

r e i n v e s t e d  by th e  T r u s t e e  a s  p r o v id e d  in  S e c t i o n s  3 .0 1  and  
6 .0 3  o l  th e  I n d e n t u r e .
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ARTICLE V

LEASE TERM AND RENT PROVISIONS

SECTION 5 .O I .  T e rm . S u b j e c t  t o  th e  te rm s  and  
p r o v i s i o n s  h e r e i n  c o n t a i n e d ,  t h i s  L e a se  s h a l l  be and  re m a in  
in  f u l l  f o r c e  a n d  e f f e c t  f o r  a  te rm  o f  T w en ty  (2 0 )  y e a r s ,  

com m encing  on D ecem ber 1 , 1 9 7 8 , an d  e n d in g  a t  m id n ig h t  on 
D e c e m b e r  1 , 1 9 9 8 , u n l e s s  s o o n e r  t e r m i n a t e d  a s  h e r e i n  
p e r m i t t e d  o r  e x te n d e d  to  th e  e x t e n t  p e r m i t t e d  u n d e r  S e c t i o n  
4 .0 6  h e r e o f ;  p r o v id e d  t h a t  i f  a t  t h e  e x p i r a t i o n  o f  th e  T erm , 

p ay m en t o f  t h e  B onds h a s  n o t  b e en  made o r  p r o v id e d  f o r  in  
a c c o r d a n c e  w i th  t h e  I n d e n t u r e ,  th e  Term s h a l l  e x p i r e  on s u c h  
l a t e r  d a t e  a s  p ay m en t o f  th e  B onds s h a l l  h a v e  b een  made o r  
s o  p r o v id e d  f o r .

SECTION 5 .0 2 .  B a s ic  R e n t . The T e n a n t  w i l l  pay  to  

t h e  C o u n ty  w i t h o u t  n o t i c e  o r  dem and , by c h e c k  o r  d r a f t  

p a y a b le  in  s u c h  c o in  o r  c u r r e n c y  o f  th e  U n i te d  S t a t e s  o f  

A m erica  a s  a t  t h e  t im e  o f  p ay m en t s h a l l  be l e g a l  t e n d e r  f o r  
p u b l i c  and p r i v a t e  d e b t s ,  a t  t h e  m ain  o f f i c e  o f  F i r s t  U nion  

N a t i o n a l  B an k , in  C h a r l o t t e ,  N o r th  C a r o l i n a ,  A t t e n t i o n :  
C o r p o r a te  T r u s t  D e p a r tm e n t ,  t h e  f o l l o w i n g  n e t  b a s i c  r e n t a l  

( h e r e i n a f t e r  c a l l e d  t h e  " B a s ic  R e n t " ) :

( a )  A t l e a s t  f i v e  b u s i n e s s  d a y s  b e f o r e  e a c h  
I n t e r e s t  P aym en t D a te  w i th  r e s p e c t  to  a S e r i e s  o f  B o n d s , t h e  

sum which w i l l  e q u a l  th e  i n t e r e s t  t o  be p a id  on s u c h  S e r i e s  
o f  B onds on s u c h  I n t e r e s t  P ay m en t D a te ;  and

( b )  A t l e a s t  f i v e  b u s i n e s s  d a y s  b e f o r e  e a c h  
P r i n c i p a l  P aym en t D a te  w i th  r e s p e c t  to  a S e r i e s  o f  B o n d s, 

th e  sum w h ich  w i l l  e q u a l  th e  sum o f  ( i )  th e  p r i n c i p a l  o f  
s u c h  S e r i e s  o f  B onds w h ich  w i l l  becom e d u e  and  p a y a b le  on 
s u c h  P r i n c i p a l  P ay m en t D a te ,  ( i i )  an y  a p p l i c a b l e  r e d e m p tio n
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prem ium  an d  ( i i i )  any a c c r u e d  i n t e r e s t  w h ich  w i l l  becom e d u e  
an d  p a y a b le  on s u c h  P r i n c i p a l  P ay m en t D a te .

I f  a t  a n y  I n t e r e s t  P a y m e n t D a te  o r  P r i n c i p a l  
P aym en t D a te  th e  b a la n c e  in  th e  Bond Fund e s t a b l i s h e d  by th e  
I n d e n t u r e  w i th  th e  T r u s t e e  i s  i n s u f f i c i e n t  to  make t h e  
r e q u i r e d  p a y m e n ts  o f  p r i n c i p a l  ( w h e th e r  a t  m a t u r i t y ,  by 
r e a s o n  o f  th e  s i n k i n g  fu n d  r e q u i r e m e n t s  o f  S e c t i o n s  4 .0 2  o f  
t h e  I n d e n t u r e  o r  by m a n d a to ry  r e d e m p t io n  o r  a c c e l e r a t i o n  a s  

p r o v id e d  in  th e  I n d e n t u r e )  and p rem iu m , i f  a n y ,  an d  i n t e r e s t  

on s u c h  d a t e ,  th e  T e n a n t  s h a l l  f o r t h w i t h  pay  any  s u c h  

d e f i c i e n c y .  Any am o u n t a t  any  t im e  h e ld  by th e  T r u s t e e  in  
t h e  Bond Fund s h a l l  be c r e d i t e d  a g a i n s t  th e  n e x t  r e n t a l  

p ay m en t t o  th e  e x t e n t  s u c h  am o u n t i s  in  e x c e s s  o f  t h e  am o u n t 
r e q u i r e d  f o r  paym ent o f  B onds t h e r e t o f o r e  m a tu re d  o r  c a l l e d  
f o r  r e d e m p t io n  and  p a s t  d u e  i n t e r e s t  in  a l l  c a s e s  w h e re  s u c h  
B onds h a v e  n o t  b een  p r e s e n t e d  f o r  p a y m e n t; an d  p r o v id e d  
f u r t h e r ,  t h a t  i f  th e  am o u n t h e ld  by th e  T r u s t e e  in  the* Bond 
Fund s h o u ld  be s u f f i c i e n t  to  p ay  a t  th e  t im e s  r e q u i r e d  t h e  

p r i n c i p a l  o f ,  p rem iu m , i f  a n y , an d  i n t e r e s t  on th e  B onds 
th e n  r e m a in in g  u n p a id ,  th e  T e n a n t  s h a l l  n o t  be o b l i g a t e d  to  

m ake a n y  f u r t h e r  r e n t a l  p a y m e n t s  u n d e r  t h e  f o r e g o i n g  
p r o v i s i o n s  o f  t h i s  s e c t i o n .  So lo n g  a s  an y  Bond i s

o u t s t a n d i n g  u n d e r  th e  I n d e n t u r e ,  a l l  s u c h  p a y m e n ts  s h a l l  b e  
made to  th e  T r u s t e e  f o r  th e  a c c o u n t  o f  t h e  C o u n ty . T he 

B a s ic  R e n t s h a l l  be a b s o l u t e l y  n e t  to  th e  C o u n ty ,  f r e e  o f  
an y  t a x e s ,  c o s t s ,  e x p e n s e s ,  l i a b i l i t i e s ,  c h a r g e s  o r  o t h e r  

d e d u c t i o n  w h a ts o e v e r  w i th  r e s p e c t  to  t h e  P r o j e c t  an d  t h e  
p o s s e s s i o n ,  o p e r a t i o n ,  m a in te n a n c e ,  r e p a i r ,  r e b u i l d i n g ,  u s e  

o r  o c c u p a t i o n  t h e r e o f  o r  o f  an y  p o r t i o n  t h e r e o f ,  s o  t h a t  
t h i s  L e a se  s h a l l  y i e l d  t h e  B a s ic  R en t n e t  to  o r  f o r  th e  

a c c o u n t  o f  th e  C o u n ty  th r o u g h o u t  th e  T erm . N o th in g  h e r e i n  
s h a l l  p r e v e n t  th e  T e n a n t  from  m ak in g  g r e a t e r  p a y m e n ts  o f  

B a s ic  R e n t f o r  th e  p u r p o s e  o f  p e r m i t t i n g  th e  v o l u n t a r y  
p re p a y m e n t o f  th e  B onds a s  p e r m i t t e d  in  t h e  I n d e n t u r e ,  o r
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l o r  an y  o t h e r  r e a s o n .

SECTION 5 .0 3 .  A d d i t i o n a l  R e n t . The T e n a n t  w i l l  

pay  on d em an d , a s  a d d i t i o n a l  r e n t ,  a l l  o t h e r  a m o u n ts ,  
l i a b i l i t i e s  an d  o b l i g a t i o n s  w h ich  th e  T e n a n t  h e r e i n  a ssu m e s  

o r  a g r e e s  t o  p a y ,  e x c e p t  t h a t  t h e  l i q u i d a t e d  d a m a g e s  
r e f e r r e d  to  in  S e c t i o n  9 .0 4  and  9 .0 5  h e r e o f  s h a l l  n o t 

c o n s t i t u t e  a d d i t i o n a l  r e n t .  In  th e  e v e n t  o f  any  f a i l u r e  on 
th e  p a r t  o f  t h e  T e n a n t  to  p a y  an y  s u c h  a m o u n ts , l i a b i l i t i e s  

o r  o b l i g a t i o n s ,  t h e  C ou n ty  s h a l l  h a v e  a l l  r i g h t s ,  p o w ers  and  
r e m e d i e s  p r o v i d e d  f o r  h e r e i n  o r  by law  o r  e q u i t y  o r  

o t h e r w i s e  in  t h e  c a s e  o f  n o n -p a y m e n t o f  th e  B a s ic  R e n t .  The 
T e n a n t  w i l l  a l s o  pay th e  C o u n ty , on dem and a s  a d d i t i o n a l  

r e n t ,  i n t e r e s t  a t  t h e  r a t e  o f  8% p e r  annum , o r  a t  th e  
h i g h e s t  r a t e  p e r m i t t e d  by law  i f  l e s s  th a n  8% p e r  annum , ( a )  

on a l l  o v e r d u e  i n s t a l l m e n t s  o f  th e  B a s ic  R e n t from  th e  due  
d a t e  t h e r e o f  u n t i l  p a y m e n t , and ( b )  e x c e p t  a s  i s  o t h e r w i s e  
p r o v id e d  in  S e c t i o n  5 .0 5  h e r e o f ,  on  a l l  a d d i t i o n a l  r e n t a l s  

fro m  th e  d a te  w h ich  i s  t h i r t y  d a y s  a f t e r  th e  r e c e i p t  by 

T e n a n t  o f  t h e  dem and t h e r e f o r  i f  t h e  sam e a r e  n o t  p a id  
w i t h i n  s u c h  t h i r t y  d a y s .

SECTION 5 .0 4 .  N e t L e a s e . T h is  L e a s e  i s  a n e t  
l e a s e  and  so  lo n g  a s  any  p a r t  o f  th e  Bonds a r e  o u t s t a n d i n g  
an d  u n p a id ,  t h e  o b l i g a t i o n  to  p ay  B a s ic  R e n t ,  a d d i t i o n a l  

r e n t  and  a l l  o t h e r  sum s p a y a b le  h e r e u n d e r  to  o r  f o r  th e  
a c c o u n t  o f  t h e  C o u n ty , and  to  p e r fo rm  a l l  o t h e r  c o v e n a n t s ,  
c o n d i t i o n s  a n d  a g r e e m e n ts  h e r e u n d e r  s h a l l  be a b s o l u t e  and  

u n c o n d i t i o n a l  w i th o u t  n o t i c e  o r  dem and and w i th o u t  s e t - o f f ,  
c o u n t e r c l a i m ,  a b a te m e n t ,  s u s p e n s i o n ,  d e d u c t i o n ,  d im in u t i o n  
o r  d e f e n s e  f o r  an y  r e a s o n  w h a t s o e v e r .

SECTION 5 .0 5 .  P e r f o r m a n c e  o f  T e n a n t 's  O b l i g a t i o n s  

by C o u n ty . I f  th e  T e n a n t a t  an y  t im e  s h a l l  f a i l  to  make any 
p a y m e n t o r  p e r f o r m  a n y  a c t  on i t s  p a r t  to  be made o r
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p e r fo rm e d  u n d e r  t h i s  L e a s e ,  t h e n ,  s u b j e c t  to  t h e  p r o v i s i o n s  
o f  S e c t io n  8 .1 3  h e r e o f ,  th e  C o u n ty  may ( b u t  s h a l l  n o t  be  
o b l i g a t e d  t o ) ,  upon 10 d a y s ’ p r i o r  w r i t t e n  n o t i c e  to  t h e  

T e n a n t and w i th o u t  w a iv in g  o r  r e l e a s i n g  th e  T e n a n t  from  any  
o b l i g a t i o n s  o r  d e f a u l t  o f  th e  T e n a n t  h e r e u n d e r ,  make an y  

s u c h  p ay m en t o r  p e rfo rm  any  s u c h  a c t  f o r  t h e  a c c o u n t  and  a t  
th e  e x p e n s e  o f  th e  T e n a n t ,  and  may e n t e r  upon th e  P r o j e c t  
f o r  t h i s  p u r p o s e  and  t a k e  a l l  s u c h  a c t i o n  th e r e o n  a s  may be  
r e a s o n a b ly  n e c e s s a r y  t h e r e f o r .  No s u c h  e n t r y  s h a l l  b e  

deem ed an e v i c t i o n  o f  t h e  T e n a n t .  A ll  sum s s o  p a id  by th e  
C o u n ty  and a l l  n e c e s s a r y  and  i n c i d e n t a l  c o s t s  and e x p e n s e s  

( i n c l u d i n g ,  w i th o u t  l i m i t a t i o n ,  r e a s o n a b l e  a t t o r n e y ' s  f e e s  
an d  e x p e n s e s )  in c u r r e d  i n  c o n n e c t io n  w ith  th e  p e r fo rm a n c e  o f  

an y  s u c h  a c t  by th e  C o u n ty , t o g e t h e r  w i th  i n t e r e s t  a t  t h e  

r a t e  o f  8% p e r  annum from  th e  d a t e  o f  th e  m a k in g  o f  s u c h  

p ay m en t o r  th e  i n c u r r i n g  o f  s u c h  c o s t s  and  e x p e n s e s  by th e  
C o u n ty , s h a l l  be deem ed a d d i t i o n a l  r e n t  h e r e u n d e r  and s h a l l  
b e  p a y a b le  by th e  T e n a n t  to  th e  C o u n ty  on dem an d , and th e  
T e n a n t  c o v e n a n ts  t o  pay  any  s u c h  sum o r  sum s w i th  i n t e r e s t  
a s  a f o r e s a i d .

a



ARTICLE VI

MAINTENANCE AND MODIFICATION OF THE PROJECT;

REMOVAL OF LEASED EQUIPMENT;
TAXES, U T IL IT IE S AND OTHER CHARGES; INSURANCE

SECTION 6 . 0 1 .  M a in te n a n c e  an d  M o d i f i c a t i o n  o f  th e  

P r o j e c t . The T e n a n t  a t  i t s  own e x p e n s e  d u r in g  th e  Term o f  
t h i s  A g re e m e n t, w i l l  k e ep  and m a in ta in  th e  P r o j e c t  in  good  

r e p a i r  and  in  good o p e r a t i n g  c o n d i t i o n .  The T e n a n t w i l l  

p ro m p t ly  m ake, o r  c a u s e  t o  b e  m ade, a l l  r e p a i r s ,  i n t e r i o r  

and  e x t e r i o r ,  s t r u c t u r a l  and n o n s t r u c t u r a l , o r d i n a r y  and 
e x t r a o r d i n a r y ,  f o r e s e e n  and  u n f o r e s e e n ,  n e c e s s a r y  to  k e e p  
th e  P r o j e c t  in  good  and  l a w f u l  o r d e r  and  in  good o p e r a t i n g  
c o n d i t i o n ,  w ear a n d  t e a r  from  r e a s o n a b l e  u s e  e x c e p t e d ,  

w h e th e r  o r  n o t  s u c h  r e p a i r s  a r e  due to  any  la w s , r u l e s ,  
r e g u l a t i o n s  o r  o r d i n a n c e s  h e r e a f t e r  e n a c te d  w hich  i n v o l v e  a 
c h a n g e  o f  p o l i c y  on th e  p a r t  o f  th e  g o v e rn m e n t body e n a c t i n g  
t h e  s a m e . The T e n a n t  m ay, a l s o  a t  i t s  own e x p e n s e ,  e x c e p t  

a s  p r o v id e d  in  S e c t i o n  4 .0 6  h e r e o f ,  make from  tim e  to  t im e  
an y  a d d i t i o n s ,  m o d i f i c a t i o n s  o r  im p ro v e m e n ts  to  th e  P r o j e c t  

i t  may deem  d e s i r a b l e  f o r  i t s  b u s in e s s  p u r p o s e s  t h a t  do n o t  
a d v e r s e l y  a f f e c t  t h e  o p e r a t i n g  u n i t y  o f  t h e  P r o j e c t ;  
p r o v i d e d ,  t h a t  a l l  s u c h  a d d i t i o n s ,  m o d i f i c a t i o n s  a n d  
im p ro v e m e n ts  l o c a t e d  w h o lly  w i th in  th e  b o u n d a ry  l i n e s  o f  th e  

L e a se d  L and s h a l l  becom e a  p a r t  o f  th e  P r o j e c t  u n l e s s  s u c h  
a d d i t i o n s ,  m o d i f i c a t i o n s  o r  im p r o v e m e n ts  a r e  n e i t h e r  
f i x t u r e s  a t t a c h e d  t o  P r o j e c t s  s o  a s  to  be d e te r m in e d  t o  be  a 
p o r t i o n  o f  t h e  r e a l  e s t a t e  c o m p r i s i n g  t h e  P r o j e c t ,  
a c c e s s i o n s  to  th e  P r o j e c t ,  n o r  L e a se d  E q u ip m en t a s  d e f in e d  
in  s e c t i o n  6 .0 2  h e r e o f ;  p r o v id e d ,  t h a t  any r e a l  o r  p e r s o n a l  

p r o p e r t y ,  m a c h i n e r y ,  e q u i p m e n t ,  f u r n i t u r e  o r  f i x t u r e s  
i n s t a l l e d  by th e  T e n a n t  and  n o t  p a r t  o f  t h e  P r o j e c t  may be 

rem oved  by th e  T e n a n t  a t  any  tim e  and  from  tim e  to  t im e  
w h i le  i t  i s  n o t  in  d e f a u l t  u n d e r  th e  L e a s e ;  and p r o v id e d
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f u r t h e r ,  t h a t  an y  dam age to  th e  P r o j e c t  o c c a s io n e d  by s u c h  
re m o v a l s h a l l  be r e p a i r e d  by th e  T e n a n t  a t  i t s  own e x p e n s e .

The C o u n ty  s h a l l  n o t  be  r e q u i r e d  to  r e b u i l d  o r  to  

make an y  r e p a i r s ,  r e p l a c e m e n t s  o r  r e n e w a ls  o f  a n y  n a t u r e  o r  
d e s c r i p t i o n  to  th e  P r o j e c t  o r  t o  m ake any  e x p e n d i t u r e  
w h a ts o e v e r  in  c o n n e c t io n  w i th  t h i s  L e a se  o r  to  m a in ta in  th e  

P r o j e c t  in  an y  w ay . The T e n a n t  e x p r e s s l y  w a iv e s  t h e  r i g h t  
c o n t a i n e d  in  any  law  now o r  h e r e a f t e r  in  e f f e c t  to  make any 

r e p a i r s  a t  t h e  e x p e n s e  o f  th e  C o u n ty , a s  l e s s o r  h e r e u n d e r .

SECTION 6 .0 2 .  R em oval o f  L e a se d  E q u ip m e n t . The 
p a r t i e s  h e r e t o  u n d e r s t a n d  t h a t  c e r t a i n  m a c h in e r y ,  e q u ip m e n t 

an d  r e l a t e d  p r o p e r t y  ( h e r e i n a f t e r  ’’L e a se d  E q u ip m e n t" )  s h a l l  
be a c q u i r e d  in  w h o le  o r  in  p a r t  from  th e  p r o c e e d s  o f  th e  

B onds and  i n s t a l l e d  on t h e  L e a se d  L a n d . The C o u n ty  s h a l l  
n o t  be  u n d e r  any  o b l i g a t i o n  to  re n e w , r e p a i r  o r  r e p l a c e  any  

i n a d e q u a t e ,  o b s o l e t e ,  worn o u t ,  u n s u i t a b l e ,  u n d e s i r a b l e  o r  
u n n e c e s s a r y  L e a se d  E q u ip m e n t.  I f  no  E v e n t o f  D e f a u l t  u n d e r  

t h i s  L e a se  s h a l l  h a v e  h a p p e n e d  and  be c o n t i n u i n g ,  in  any  
i n s t a n c e  w h e re  t h e  T e n a n t  in  i t s  d i s c r e t i o n  d e t e r m in e s  t h a t  

a n y  i t e m s  o f  L e a s e d  E q u ip m e n t  h a v e  b e c o m e  i n a d e q u a t e ,  
o b s o l e t e ,  w orn o u t ,  u n s u i t a b l e ,  u n d e s i r a b l e  o r  u n n e c e s s a r y ,  

th e  T e n a n t  m ay, s u b j e c t  to  th e  p r o v i s i o n s  o f  S e c t i o n  8 .0 1 ,  
rem o v e  s u c h  i te m s  o f  L e a se d  E q u ip m en t from  th e  L e a se d  Land 

and  (o n  b e h a l f  o f  th e  C o u n ty )  s e l l ,  t r a d e  i n ,  e x c h a n g e  o r  

o t h e r w i s e  d i s p o s e  o f  them  ( a s  a w h o le  o r  in  p a r t )  w i th o u t  

c o n s e n t  o f  e i t h e r  th e  C o u n ty  o r  th e  T r u s t e e  t h e r e f o r ,  

p r o v id e d  t h a t  t h e  T e n a n t  s h a l l  e i t h e r :

( a )  S u b s t i t u t e  ( e i t h e r  by d i r e c t  p ay m en t o f  th e  

c o s t s  t h e r e o f  o r  by a d v a n c in g  t o  th e  C o u n ty  th e  fu n d s  
n e c e s s a r y  t h e r e f o r )  and  i n s t a l l  a n y w h e re  on th e  L e a se d  Land 

o t h e r  m a c h in e r y ,  e q u ip m e n t o r  r e l a t e d  p r o p e r t y  h a v in g  e q u a l  

o r  g r e a t e r  u t i l i t y  ( b u t  n o t  n e c e s s a r i l y  h a v in g  th e  sam e
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f u n c t i o n )  in  th e  o p e r a t i o n  o f  th e  P r o j e c t  f o r  t h e  p u r p o s e  
f o r  w h ic h  i t  i s  i n t e n d e d ,  a l l  o f  w h ic h  s u b s t i t u t e d  
m a c h in e r y ,  e q u ip m e n t  o r  r e l a t e d  p r o p e r t y  s h a l l  be f r e e  o f  

a l l  l i e n s  a n d  e n c u m b r a n c e s  ( o t h e r  t h a n  P e r m i t t e d  
E n c u m b ra n c e s )  and  s h a l l  becom e a p a r t  o f  t h e  P r o j e c t ;  o r

( b )  N o t m ake a n y  s u c h  s u b s t i t u t i o n  a n d  
i n s t a l l a t i o n ,  p r o v id e d  ( i )  t h a t  in  th e  c a s e  o f  t h e  s a l e  o f  
an y  s u c h  L e a se d  E q u ip m e n t to  a n y o n e  o t h e r  th a n  i t s e l f  o r  in  

t h e  c a s e  o f  t h e  s c r a p p i n g  t h e r e o f ,  t h e  T e n a n t  s h a l l  pay  to  
th e  T r u s t e e ,  t o  be d e p o s i t e d  in  th e  Bond F u n d , th e  p r o c e e d s  

fro m  s u c h  s a l e  o r  t h e  s c r a p  v a lu e  t h e r e o f ,  a s  t h e  c a s e  may 
b e ,  ( i i )  t h a t  in  t h e  c a s e  o f  th e  t r a d e - i n  o f  s u c h  L e a se d  

E q u ip m e n t f o r  o t h e r  m a c h in e r y ,  e q u ip m e n t  o r  r e l a t e d  p r o p e r t y  
n o t  to  be  i n s t a l l e d  on th e  L e a se d  L a n d , t h e  T e n a n t  s h a l l  pay  

to  th e  T r u s t e e ,  t o  be d e p o s i t e d  in  t h e  Bond Fund t h e  am oun t 
o f  th e  c r e d i t  r e c e i v e d  by i t  in  s u c h  t r a d e - i n ,  o r  ( i i i )  t h a t  
in  th e  c a s e  o f  th e  s a l e  o f  any  s u c h  L e a s e d  E q u ip m e n t to  th e  
T e n a n t  o r  in  t h e  c a s e  o f  any  o t h e r  d i s p o s i t i o n  t h e r e o f ,  th e  

T e n a n t  s h a l l  pay  to  th e  T r u s t e e ,  to  be  d e p o s i t e d  in  th e  Bond 
F u n d , an  am o u n t e q u a l  t o  th e  o r i g i n a l  c o s t  t h e r e o f  l e s s  

d e p r e c i a t i o n  a t  r a t e s  c a l c u l a t e d  i n  a c c o r d a n c e  w i t h  
g e n e r a l l y  a c c e p te d  a c c o u n t in g  p r a c t i c e .

In t h e  e v e n t  any  re m o v a l o f  m a c h in e r y ,  e q u ip m e n t  o r  

r e l a t e d  p r o p e r t y  u n d e r  t h i s  s e c t i o n  c a u s e s  d a m a g e  to  
e x i s t i n g  b u i l d i n g s  o r  s t r u c t u r e s  i n c lu d e d  in  t h e  P r o j e c t  th e  

T e n a n t  s h a l l  r e s t o r e  th e  sam e o r  r e p a i r  s u c h  dam age a t  i t s  
s o l e  e x p e n s e .

The re m o v a l from  th e  P r o j e c t  o f  any  p o r t i o n  o f  th e  
L e a se d  E q u ip m en t p u r s u a n t  to  th e  p r o v i s i o n s  o f  t h i s  s e c t i o n  

s h a l l  n o t  e n t i t l e  t h e  T e n a n t  to  any  a b a te m e n t  o r  d im i n u t i o n  

o f  th e  r e n t s  p a y a b le  u n d e r  S e c t i o n s  5 .0 2  an d  5 .0 3  h e r e o f .
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The T e n a n t  s h a l l  p ro m p t ly  r e p o r t  to  th e  T r u s t e e  
e a c h  s u c h  r e m o v a l ,  s u b s t i t u t i o n ,  s a l e  a n d  o t h e r  d i s p o s i t i o n  
and  s h a l l  pay to  th e  T r u s t e e  su c h  a m o u n ts  a s  a r e  r e q u i r e d  by 

th e  p r e c e d in g  p r o v i s i o n s  o f t h i s  s e c t i o n  to  be p a id  to  t h e  
T r u s t e e  p r o m p t l y  a f t e r  t h e  s a l e ,  t r a d e - i n  o r  o t h e r  
d i s p o s i t i o n  r e q u i r i n g  s u c h  p a y m e n t; p r o v id e d ,  t h a t  no s u c h  
r e p o r t  and  p ay m en t n eed  be made u n t i l  t h e  am o u n t t o  be so  
p a id  on a c c o u n t  o f  a l l  s u c h  s a l e s ,  t r a d e - i n s  o r  o t h e r  
d i s p o s i t i o n  n o t p r e v i o u s l y  r e p o r t e d  a g g r e g a t e s  a t  l e a s t  

$ 1 0 ,0 0 0 .  T he C o u n ty  a g r e e s  t o  e x e c u t e  an d  d e l i v e r  s u c h  

d o c u m e n ts  ( i f  a n y )  a s  th e  T e n a n t  may p r o p e r l y  r e q u e s t  in  

c o n n e c t i o n  w i th  an y  a c t i o n  ta k e n  by th e  T e n a n t  in  c o n f o r m i t y  
w ith  t h i s  s e c t i o n .  The T e n a n t  w i l l  pay  any  c o s t s  ( i n c l u d i n g  

c o u n s e l  f e e s )  i n c u r r e d  in  s u b j e c t i n g  t o  t h e  l i e n  o f  th e  
I n d e n t u r e  an y  i t e m s  o f  m a c h in e r y ,  e q u ip m e n t o r  r e l a t e d  

p r o p e r t y  t h a t  u n d e r  t h e  p r o v i s i o n s  o f  t h i s  s e c t i o n ,  o r  
S e c t i o n  6 .0 1  h e r e o f ,  a r e  to  becom e p a r t  o f  t h e  P r o j e c t .  The 
T e n a n t  s h a l l  n o t  re m o v e , o r  p e r m i t  th e  re m o v a l o f ,  any  o f  

th e  L e a se d  E q u ip m e n t from  th e  P r o j e c t  e x c e p t  in  a c c o r d a n c e  

w i th  th e  p r o v i s i o n s  o f  t h i s  s e c t i o n .

SECT ION 6 .0 3 .  P a y m e n ts  in  L ie u  o f  T a x e s . 11 i s
r e c o g n iz e d  t h a t  u n d e r  th e  p r o v i s i o n s  o f  t h e  A ct when any  
p r o j e c t  i s  l e a s e d  by a c o u n ty  p u r s u a n t  t o  th e  A ct t h e  l e s s e e  
t h e r e o f  s h a l l  b e  r e q u i r e d  to  m ake p a y m e n ts  to  th e  c o u n ty ,  
th e  s c h o o l  d i s t r i c t  o r  s c h o o l  d i s t r i c t s ,  and o t h e r  p o l i t i c a l  
u n i t  o r  u n i t s  w h e re in  th e  p r o j e c t  s h a l l  be l o c a t e d  in  l i e u  

o f  t a x e s ,  in  s u c h  a m o u n ts  a s  w ould  r e s u l t  from  t a x e s  l e v i e d  
on th e  p r o j e c t  by s u c h  c o u n ty ,  s c h o o l  d i s t r i c t  o r  s c h o o l  
d i s t r i c t s  and  o t h e r  p o l i t i c a l  u n i t  o r  u n i t s ,  i f  th e  p r o j e c t  
w e re  ow ned by th e  l e s s e e ,  b u t  w ith  a p p r o p r i a t e  r e d u c t i o n s  

s i m i l a r  to  th e  ta x  e x e m p t io n s ,  i f  a n y ,  w h ich  w ou ld  be 
a f f o r d e d  to  th e  l e s s e e  i f  i t  w e re  t h e  ow n er o f  th e  p r o j e c t .  

F o r th e  s o l e  p u r p o s e  o f  e n a b l i n g  th e  T e n a n t  to  co m p ly  w i th  
th e  a f o r e s a i d  o b l i g a t i o n ,  i t  i s  a g r e e d  t h a t  th e  C o u n ty  in
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c o o p e r a t i o n  w i th  t h e  T e n a n t  ( i )  s h a l l  c a u s e  t h e  P r o j e c t  to  
be  v a lu e d  a s  i f  p r i v a t e l y  owned a s  a f o r e s a i d  f o r  p u r p o s e s  of 
s a i d  t a x e s  by th e  S o u th  C a r o l i n a  Tax C om m ission  o r  su c h  

o t h e r  a p p r o p r i a t e  o f f i c e r  o r  o f f i c e r s  a s  may from  tim e  to 
t im e  be c h a r g e d  w i th  r e s p o n s i b i l i t y  f o r  m a k in g  s u c h  
v a l u a t i o n s ;  ( i i )  s h a l l  c a u s e  to  be a p p r o p r i a t e l y  a p p l i e d  to  

th e  v a l u a t i o n  o r  v a l u a t i o n s  so  d e te r m in e d  th e  r e s p e c t i v e  

r a t e  o r  r a t e s  o f  s u c h  t a x e s  t h a t  w ould  be  a p p l i c a b l e  to  the 
P r o j e c t  i f  so  p r i v a t e l y  ow n ed ; and  ( i i i )  s h a l l  c a u s e  the 

r e s p e c t i v e  a p p r o p r i a t e  o f f i c e r  o r  o f f i c e r s  c h a r g e d  w ith  th e  
d u ty  o f  l e v y in g  a n d  c o l l e c t i n g  s u c h  t a x e s  to  s u b m it  to  th e  

T e n a n t ,  when th e  r e s p e c t i v e  l e v i e s  a r e  made upon p r o p e r ty  
p r i v a t e l y  ow ned a s  a f o r e s a i d ,  a s t a t e m e n t  s p e c i f y i n g  th e  

am ount and  due d a t e  o f  s u c h  t a x e s  w h ich  th e  c o u n ty ,  s c h o o l  
d i s t r i c t  o r  s c h o o l  d i s t r i c t s  and o t h e r  p o l i t i c a l  u n i t  o r 

u n i t s  h a v in g  t a x i n g  po w ers  w o u ld  r e c e i v e  i f  th e  P r o j e c t  w ere  
s o  p r i v a t e l y  o w n ed ; and th e  T e n a n t  s h a l l  f i l e  a n y  a c c o u n t  o r 
t a x  r e t u r n s  r e q u i r e d  w i t h  t h e  a p p r o p r i a t e  o f f i c e r  o r 
o f f i c e r s .  The T e n a n t  s h a l l  pay  to  t h e  a f o r e s a i d  t a x in g  

a u t h o r i t i e s  when d u e  a l l  s u c h  p a y m e n ts  in  l i e u  o f  t a x e s  w ith  
r e s p e c t  to  th e  P r o j e c t  r e q u i r e d  by th e  A ct to  be p a id  to  th e  
a f o r e s a i d  t a x i n g  a u t h o r i t i e s  s u b j e c t  in  e a c h  c a s e  to  the  
T e n a n t ’ s  r i g h t  to  o b t a i n  e x e m p t io n s  (a n d  d i s c o u n t s ) ,  i f  a n y , 
th e r e f r o m  w h ich  w ould  be a f f o r d e d  to  a p r i v a t e  o w n er o f  th e  
P r o j e c t  an d  to  s e e k  to  o b t a i n  a  r e f u n d  o f  any  s u c h  p a y m en ts  

m ade, and to  c o n t e s t  th e  sam e in  th e  m anner and to  th e  

e x t e n t  p r o v id e d  in  S e c t io n  8 .1 3  h e r e o f  in  th e  c a s e  o f  t a x e s  

and  o t h e r  g o v e rn m e n ta l  c h a r g e s .  The T e n a n t 's  o b l i g a t i o n  to 
make su c h  a d d i t i o n a l  p a y m e n ts  s h a l l  c o n t i n u e  o n ly  s o  lo n g  as 
and  to  th e  e x t e n t  th e  T e n a n t  i s  r e q u i r e d  by law  to  pay th e  

a f o r e s a i d  am o u n ts  i n  l i e u  o f  t a x e s .

SECT 1 ON 6 . 0 4 .  T a x e s ,  U t i l i t i e s  a n d  O th e r

G o v e rn m e n ta l  C h a r g e s . The C o u n ty  and  th e  T e n a n t a c k n o w le d g e  
t h a t :  ( i )  p u r s u a n t  to  th e  A c t ,  no p a r t  o f  th e  P r o j e c t  owned
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by th e  C ou n ty  w i l l  be  s u b j e c t  to  t a x a t i o n  in  S o u th  C a r o l i n a ;  

( i i )  u n d e r  p r e s e n t  law th e  incom e and  p r o f i t s  ( i f  a n y )  o f  
th e  C o u n ty  from  th e  P r o j e c t  a r e  n o t  s u b j e c t  to  e i t h e r  

F e d e r a l  o r  S o u th  C a r o l i n a  t a x a t i o n  and u n d e r  p r e s e n t  law 
t h e r e  i s  no ta x  im p o sed  upon l e a s e h o ld  e s t a t e s  in  S o u th  

C a r o l i n a ,  an d  ( i i i )  t h e s e  f a c t o r s ,  am ong o t h e r s ,  h a v e  
in d u c e d  th e  T e n a n t to  e n t e r  i n t o  t h i s  L e a s e .  H ow ever, in  

a d d i t i o n  to  th e  p a y m e n ts  in  l i e u  o f t a x e s  r e f e r r e d  to  in  
S e c t i o n  6 .0 3  h e r e o f  and  an y  o t h e r  t a x e s  and  g o v e rn m e n ta l  

c h a r g e s  t h a t  may l a w f u l l y  be a s s e s s e d ,  l e v i e d  o r  im p o sed  

a g a i n s t  i t ,  th e  T e n a n t  w i l l ,  s u b j e c t  t o  S e c t i o n  8 .1 3  h e r e o f ,  

pay a s  th e  sam e r e s p e c t i v e l y  becom e d u e : (x )  a l l  t a x e s  and 
g o v e rn m e n ta l  c h a r g e s  o f  an y  k in d  w h a ts o e v e r  t h a t  may be  
l a w f u l l y  a s s e s s e d ,  l e v i e d  o r  im posed  a g a i n s t  th e  C o u n ty  w ith  

r e s p e c t  to  th e  P r o j e c t  o r  an y  m a c h in e ry ,  e q u ip m e n t o r  o t h e r  
p r o p e r t y  i n s t a l l e d  o r  b r o u g h t  by th e  T e n a n t  t h e r e i n  o r  
t h e r e o n ;  (y )  a l l  u t i l i t y  and  o t h e r  c h a r g e s  i n c u r r e d  in  th e  

o p e r a t i o n ,  m a in te n a n c e ,  u se  and o c c u p a n c y  o f  th e  P r o j e c t ;  
an d  ( 2 )  a l l  a s s e s s m e n t s  an d  c h a r g e s  l a w f u l l y  made by any  

g o v e rn m e n ta l  body f o r  p u b l i c  im p ro v em en t t o  t h e  P r o j e c t .

SECTION 6 . 0 5 .  M is c e l l a n e o u s  C h a r g e s . The T e n a n t  

a g r e e s ,  s u b j e c t  to  S e c t io n  8 .1 3  h e r e o f ,  d u r in g  th e  Term 
h e r e o f  to  pay and  d i s c h a r g e  a s  a d d i t i o n a l  r e n t ,  p u n c t u a l l y  
a s  and  when th e  sam e s h a l l  becom e due and p a y a b le ,  e a c h  and  

e v e r y  c o s t ,  e x p e n s e  and o b l i g a t i o n  o f  e v e ry  k in d  an d  n a t u r e ,  
i n c l u d i n g  r e a s o n a b l e  T r u s t e e  f e e s  and  e x p e n s e s  and  P a y in g  

A gen t f e e s ,  f o r e s e e n  o r  u n f o r e s e e n ,  f o r  t h e  p ay m en t o f  w h ich  
th e  C o u n ty  o r  t h e  T e n a n t  i s  o r  s h a l l  becom e l i a b l e  by r e a s o n  

o f  i t s  e s t a t e  o r  i n t e r e s t  in  th e  P r o j e c t  o r  any  p o r t i o n  
t h e r e o f ,  by r e a s o n  o f  any  r i g h t  o r  i n t e r e s t  o f  th e  C o u n ty  o r  

th e  T e n a n t  in  o r  u n d e r  t h i s  L e a s e ,  o r  by r e a s o n  o f  o r  in  any  
m an n er c o n n e c te d  w ith  o r  a r i s i n g  o u t  o f  t h e  p o s s e s s i o n ,  

o p e r a t i o n ,  m a in te n a n c e ,  a l t e r a t i o n ,  r e p a i r ,  r e b u i l d i n g ,  u se  
o r  o c c u p a n c y  o f  th e  P r o j e c t .
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SECTION 6 .0 6 .  I n s u r a n c e . ( a )  The T e n a n t  w i l l  a t  
i t s  e x p e n s e  c o n t i n u o u s l y  m a in t a in  o r  c a u s e  to  be m a in t a in e d  
in s u r a n c e  u n d e r  v a l i d  and e n f o r c e a b l e  p o l i c i e s  w i th  i n s u r e r s  

o f  r e c o g n iz e d  r e s p o n s i b i l i t y  e n s u r i n g  a g a i n s t  s u c h  r i s k s  a s  
a r e  c u s t o m a r i l y  i n s u r e d  a g a i n s t  by b u s i n e s s e s  o f  l i k e  s i z e  

and  c h a r a c t e r ,  p a y in g  a s  and  when th e  sam e becom e d u e  a l l  
p rem iu m s w ith  r e s p e c t  t h e r e t o ,  i n c l u d i n g  b u t  n o t  n e c e s s a r i l y  

l i m i t e d  t o :

( i  ) F i r e  a n d  E x t e n d e d  C o v e r a g e . P o l i c i e s  o f  
i n s u r a n c e  a g a i n s t  l o s s  o r  dam age by f i r e ,  w i th  s t a n d a r d  

e x te n d e d  c o v e r a g e  e n d o rs e m e n t  c o v e r in g  l o s s  o r  d am ag e , by 
l i g h t n i n g ,  w in d s to rm , e x p l o s i o n ,  a i r c r a f t ,  sm oke d am ag e , 

v e h i c l e  d a m a g e ,  s p r i n k l e r  l e a k a g e ,  v a n d a l i s m ,  m a l i c i o u s  
m i s c h i e f  and  s u c h  o t h e r  r i s k s  a s  a r e  n o rm m a lly  c o v e r e d  u n d e r  

s u c h  e n d o r s e m e n t  in  a m o u n ts  t h a t  a r e  n o t  l e s s  th a n  th e  f u l l  
i n s u r a b l e  v a lu e  o f  th e  F a c i l i t i e s  w ith  d e d u c t i b l e  p r o v i s i o n s  

n o t e x c e e d in g  $ 1 0 ,0 0 0 .  The te rm  " f u l l  i n s u r a b l e  v a l u e , "  a s  
u s e d  in  t h i s  L e a s e ,  m eans th e  a c t u a l  r e p la c e m e n t  v a l u e .  

D u r in g  th e  c o n s t r u c t i o n  o f  th e  F a c i l i t i e s ,  t h e  T e n a n t  s h a l l  
k e e p ,  o r  c a u s e  th e  c o n t r a c t o r  d o in g  t h e  c o n s t r u c t i o n  to  

k e e p ,  th e  F a c i l i t i e s  i n s u r e d  u n d e r  B u i l d e r s  R is k  i n s u r a n c e  
( o r  s i m i l a r  i n s u r a n c e )  in  s u c h  am ount a s  i s  r e q u i r e d  in  t h i s  
p a r a g r a p h .

( i i )  P u b l i c  L i a b i 1 i  t y . G e n e r a l  c o m p r e h e n s i v e  
p u b l i c  l i a b i l i t y  i n s u r a n c e  a g a i n s t  l i a b i l i t y  f o r  b o d i ly  

i n j u r y  to  o r  d e a th  o f  p e r s o n s  an d  f o r  dam age to  o r  l o s s  o f  
p r o p e r t y  o c c u r r i n g  on o r  a b o u t  t h e  P r o j e c t  and  th e  a d j o i n i n g  

s id e w a l k s  and  p a s s a g e w a y s ,  o r  i n  an y  way r e l a t e d  to  th e  
o p e r a t i o n s  o f  th e  F a c i l i t i e s ,  in  th e  minimum a m o u n ts  o f  

$ 1 ,0 0 0 ,0 0 0  f o r  d e a th  o f  o r  b o d i l y  i n j u r y  to  any  one  p e r s o n ,  
$ 5 , 0 0 0 , 0 0 0  f o r  t o t a l  d e a t h  a n d  b o d i l y  i n j u r y  c l a i m s  

r e s u l t i n g  from  an y  o n e  a c c i d e n t ,  and $ 1 ,0 0 0 ,0 0 0  f o r  p r o p e r t y  

d am ag e . P o l i c i e s  f o r  s u c h  in s u r a n c e  s h a l l  be f o r  th e  m u tu a l
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b e n e f i t  o f  th e  C o u n ty  an d  th e  T e n a n t .

( b )  A l l  p o l i c i e s  o f  i n s u r a n c e  r e q u i r e d  p u r s u a n t  to  

t h i s  s e c t i o n  may be  in  t h e  fo rm  o f  b l a n k e t  p o l i c i e s  o f  
i n s u r a n c e .  A ll  p o l i c i e s  o f  i n s u r a n c e  r e q u i r e d  by p a r a g r a p h  
( a ) ( i )  o f  t h i s  s e c t i o n  s h a l l  name th e  C o u n ty  an d  th e  T e n a n t  
o r  th e  c o n t r a c t o r ,  a s  t h e  c a s e  may b e ,  a s  t h e  a s s u r e d s  an d  

s h a l l  c o n t a i n  s t a n d a r d  m o r tg a g e e  c l a u s e s  r e q u i r i n g  t h a t  a l l  
n e t  p r o c e e d s  o f  i n s u r a n c e  r e s u l t i n g  fro m  any  c la i m  in  e x c e s s  

o f  $ 1 0 ,0 0 0  f o r  l o s s  o r  dam age c o v e r e d  t h e r e b y  t o  be p a id  t o  
th e  T r u s t e e .  The n e t  p r o c e e d s  o f  a l l  p o l i c i e s  r e q u i r e d  by 
p a r a g r a p h  ( a ) ( i i )  o f  t h i s  s e c t i o n  s h a l l  be a p p l i e d  to w a rd  

e x t in g u i s h m e n t  o r  s a t i s f a c t i o n  o f  th e  l i a b i l i t y  w ith  r e s p e c t  

t o  w h ich  s u c h  i n s u r a n c e  p r o c e e d s  may be p a i d .  A l l  s u c h  
p o l i c i e s  s h a l l ,  t o  th e  e x t e n t  o b t a i n a b l e ,  p r o v i d e  t h a t  any  

l o s s  s h a l l  be p a y a b le  n o t w i t h s t a n d i n g  a n y  a c t  o f  n e g l i g e n c e  
o f  th e  T e n a n t w h ich  m ig h t  o t h e r w i s e  r e s u l t  in  f o r f e i t u r e  o f  

s a i d  i n s u r a n c e .

In  t h e  e v e n t  no B o n d s  o f  t h e  C o u n ty  r e m a in  
o u t s t a n d i n g ,  t h e  p o l i c i e s  o f  i n s u r a n c e  d e s c r i b e d  i n  t h i s  

s e c t i o n  s h a l l  p r o v id e  t h a t  t h e  l o s s ,  i f  a n y ,  s h a l l  be 

p a y a b le  to  th e  T e n a n t  and  th e  C o u n ty  a s  t h e i r  i n t e r e s t  may 

a p p e a r .  Any c l a i m s  u n d e r  t h e  p o l i c i e s  o f  i n s u r a n c e  
d e s c r i b e d  in  t h i s  s e c t i o n  s h a l l  be a d j u s t e d  by and a t  t h e  

e x p e n s e  o f  th e  T e n a n t  o r  i t s  i n s u r a n c e  c a r r i e r ,  p r o v i d e d ,  
t h a t  th e  p r o c e e d s  fro m  s u c h  i n s u r a n c e  s h a l l  be a p p l i e d  

p u r s u a n t  to  th e  t e r m s  o f  t h i s  L e a s e .

T he p o l i c i e s  o f  i n s u r a n c e  r e q u i r e d  by t h i s  s e c t i o n  
s h a l l  c o n t a i n  an u n d e r t a k i n g  by th e  r e s p e c t i v e  i n s u r e r s ,  to  

t h e  e x t e n t  o b t a i n a b l e ,  t h a t  s u c h  p o l i c i e s  s h a l l  n o t be 
m o d i f ie d  a d v e r s e l y  to  th e  i n t e r e s t s  o f  th e  C o u n ty  o r  th e  

T r u s t e e  o r  c a n c e l l e d  w i t h o u t  a t  l e a s t  t e n  (1 0 )  d a y s ’ p r i o r  
w r i t t e n  n o t i c e  to  t h e  C o u n ty  and  th e  T r u s t e e .
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SECTION 6 .0 7 . T e n a n t  t o  F u r n i s h  P r o o f  o f
I n s u r a n c e ,  P aym ent o f  T a x e s , e t c . The T e n a n t  c o v e n a n t s  t o  
f u r n i s h  to  th e  C o u n ty , p ro m p t ly  upon r e q u e s t ,  p r o o f  o f  th e  

p ay m en t o f  any  t a x ,  a s s e s s m e n t ,  g o v e r n m e n ta l  c h a r g e ,  an y  
u t i l i t y  c h a r g e ,  o r  o t h e r  c h a r g e ,  w h ich  i s  p a y a b le  by th e  
T e n a n t a s  p r o v id e d  in  t h i s  L e a se  and  th e  T e n a n t  s h a l l  c a u s e  
c e r t i f i c a t e s  fro m  th e  i n s u r e r s  e v id e n c in g  th e  e x i s t e n c e  o f  
a l l  i n s u r a n c e  p o l i c i e s  r e q u i r e d  by S e c t i o n  6 .0 6  h e r e o f  t o  be 
f i l e d  w i th  th e  T r u s t e e ;  and  a t  l e a s t  t e n  ( 1 0 )  d a y s  p r i o r  to  

th e  e x p i r a t i o n  o f  an y  s u c h  p o l i c y  t h e  T e n a n t  s h a l l  f u r n i s h  
th e  T r u s t e e  w i th  e v id e n c e  s a t i s f a c t o r y  to  th e  l a t t e r ,  t h a t  

th e  p o l i c y  h a s  b een  re n e w e d  o r  r e p l a c e d  o r  i s  no  lo n g e r  
r e q u i r e d  by  t h i s  L e a s e .
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ARTICLE V II

CASUALTY AND CONDEMNATION; PURCHASE

OF PROJECT DUE TO CASUALTY OR CONDEMNATION

SECTION 7 .0 1 .  Damage an d  D e s t r u c t i o n . I f ,  w h i le  
an y  Bonds a r e  o u t s t a n d i n g ,  a l l  o r  any  p a r t  o f  t h e  P r o j e c t  
s h a l l  be d e s t r o y e d  o r  d am ag ed , th e  T e n a n t  s h a l l  p ro m p tly  
n o t i f y  th e  C o u n ty , and  a t  t h e  T e n a n t 's  e x p e n s e  ( w h e th e r  o r  

n o t  t h e  i n s u r a n c e  p r o c e e d s  h e r e i n a f t e r  m e n t i o n e d  a r e  
s u f f i c i e n t  f o r  t h i s  p u r p o s e )  th e  T e n a n t  s h a l l ,  e x c e p t  a s  

o t h e r w i s e  p e r m i t t e d  h e r e i n ,  p ro m p tly  and  d i l i g e n t l y  r e b u i l d ,  
r e s t o r e ,  r e p l a c e  and  r e p a i r  th e  sam e in  s u c h  m an n er a s  to  

r e s t o r e  t h e  P r o j e c t  t o  a t  l e a s t  t h e  v a l u e  t h e r e o f  
im m e d ia te ly  p r i o r  t o  s u c h  dam age o r  d e s t r u c t i o n .  So lo n g  a s  
an y  o f  th e  B onds s h a l l  be o u t s t a n d i n g ,  and  upon T e n a n t 's  
c o m p lia n c e  w i th  t h e  p r o v i s i o n s  o f  th e  I n d e n t u r e ,  i n c l u d i n g  
w i t h o u t  l i m i t a t i o n  S e c t i o n  6 .0 8  t h e r e o f ,  and  th e  r e c e i p t  by 
th e  T r u s t e e  o f  th e  c e r t i f i c a t e s  and  i n s t r u m e n t s  r e f e r r e d  to  
in  th e  a f o r e s a i d  S e c t io n  6 . 0 8 ,  t h e  T r u s t e e  s h a l l  pay  to  th e  
T e n a n t  from  th e  i n s u r a n c e  p r o c e e d s  r e c e i v e d  and  h e ld  by th e  

T r u s t e e  on a c c o u n t  o f  s u c h  dam age o r  d e s t r u c t i o n  th e  c o s t  o f 

t h e  r e p a i r s ,  r e b u i l d i n g  o r  r e s t o r a t i o n ,  a s  c e r t i f i e d  to  th e  

T r u s t e e  in  a c c o r d a n c e  w ith  S e c t i o n  6 .0 8  o f  th e  I n d e n t u r e ,  up 
t o  t h e  f u l l  am o u n t o f  s u c h  i n s u r a n c e  p r o c e e d s  and th e  

T r u s t e e  s h a l l  a p p ly  th e  b a l a n c e ,  i f  a n y , o f  s u c h  i n s u r a n c e  
p r o c e e d s  t o  th e  pay m en t o f  t h e  p r i n c i p a l  o f ,  and  p rem iu m , i f  

an y  on th e  B onds and  f o r  th e  r e d e m p tio n  o f  th e  B onds p r i o r  
t o  m a t u r i t y  a s  p r o v id e d  in  th e  I n d e n t u r e .  Any b a l a n c e  o f  
su c h  in s u r a n c e  p r o c e e d s  e x c e e d in g  th e  am ount n e c e s s a r y  to  
red eem  a l l  B onds th e n  o u t s t a n d i n g  s h a l l  be p a id  to  th e  

T e n a n t .  I f ,  d u r i n g  th e  T erm , th e  e n t i r e  P r o j e c t  o r  any  
m a t e r i a l  p a r t  t h e r e o f ,  s h a l l  be dam aged  o r  d e s t r o y e d  ( a )  to  

s u c h  an e x t e n t  a s  to  r e n d e r  th e  P r o j e c t  u n s u i t a b l e  to  th e  

T e n a n t  f o r  t h e  p u r p o s e  f o r  w h ic h  t h e  sam e  w e re  u s e d
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im m e d ia te ly  p r i o r  t o  s u c h  dam age o r  d e s t r u c t i o n  and th e  
T e n a n t ,  in  i t s  s o le  d i s c r e t i o n  deem s i t  u n w ise  to  r e b u i l d ,  
r e p a i r  o r  r e s t o r e  t h e  P r o j e c t ,  o r  (b )  to  s u c h  an e x t e n t  t h a t  

th e  r e s t o r a t i o n  c o s t  w o u ld  e x c e e d  by 25% th e  p r o c e e d s  o f  
i n s u r a n c e ,  th e  T e n a n t ,  in  l i e u  o f  r e b u i l d i n g ,  r e p a i r i n g  o r  
r e s t o r i n g  th e  P r o j e c t ,  s h a l l  h av e  th e  o p t i o n  to  p u r c h a s e  th e  
r e m a in d e r  o f  th e  P r o j e c t .  Such  p u r c h a s e  s h a l l  be  made in  
a c c o r d a n c e  w ith  S e c t io n  1 0 .0 2  h e r e o f .  F o r t h e  p u rp o s e  o f  
t h i s  A r t i c l e  l o s s  o f  " a n y  m a t e r i a l  p a r t "  o f  th e  p r o j e c t  

s h a l l  mean a l o s s  due  to  d am ag e , d e s t r u c t i o n  o r  a t a k in g  

r e f e r r e d  t o  in  S e c t io n  7 .0 2  h e r e o f  in  e a c h  e v e n t  e x c e e d in g  

25% o f  t h e  a g g r e g a t e  p r i n c i p a l  a m o u n t o f  t h e  B o n d s  
a u t h o r i z e d  and i s s u e d  p u r s u a n t  to  t h e  I n d e n t u r e .

SECTION 7 .0 2 .  C o n d e m n a tio n . I f ,  d u r in g  th e  T erm , 

a l l  o r  any  p a r t  o f  t h e  P r o j e c t  s h a l l  be ta k e n  by th e  
e x e r c i s e  o f  th e  pow er o f  e m in e n t  do m ain  o r  c o n d e m n a t io n ,  th e  

C ou n ty  and th e  T e n a n t s h a l l ,  s u b j e c t  to  a l l  th e  te rm s  o f  
t h i s  L e a s e ,  be e n t i t l e d  t o ,  and s h a l l  r e c e i v e ,  th e  e n t i r e  
aw ard  f o r  th e  t a k i n g .  So lo n g  a s  an y  o f  th e  B onds o f  th e  
C oun ty  re m a in  o u t s t a n d i n g ,  th e  C o u n ty  and  th e  T e n a n t  h e re b y  

i r r e v o c a b l y  a s s ig n  a l l  t h e i r  r i g h t ,  t i t l e  an d  i n t e r e s t  in  
and to  s u c h  aw ard  o r  a w a rd s  to  th e  T r u s t e e  u n d e r  th e  
I n d e n t u r e ,  and  th e  C o u n ty  an d  th e  T e n a n t  s h a l l  im m e d ia te ly  
pay th e  sam e to  th e  T r u s t e e ,  a s  T r u s t e e ,  and  an y  s u c h  aw ard  

o r  a w a rd s  s h a l l  be h e ld  and  d i s b u r s e d  a s  p r o v id e d  h e r e i n .

I f  l e s s  th an  an y  m a t e r i a l  p a r t  o f  th e  P r o j e c t  a s  
d e f in e d  in  S e c t io n  7 .0 1  h e r e o f ,  s h a l l  be ta k e n  by e x e r c i s e  

o f  th e  pow er o f e m in e n t do m ain  o r  c o n d e m n a t io n ,  t h i s  L e a se  
s h a l l  n e v e r t h e l e s s  c o n t i n u e  in  f u l l  f o r c e  and  e f f e c t  w i th o u t  

a b a te m e n t  o f  r e n t  ( e x c e p t  s u c h  r e n t a l  r e d u c t i o n  a s  i s  

e x p r e s s l y  p r o v id e d  p u r s u a n t  t o  S e c t i o n  5 .0 2  h e r e o f ) .  I f  

s u c h  t a k in g  s h a l l  h a v e  c a u s e d  dam age t o ,  o r  n e c e s s i t a t e d  
r e s t o r a t i o n  o r  r e b u i l d i n g  o f  any  o f  th e  im p ro v e m e n ts  on th e
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P r o j e c t ,  th e  T e n a n t ,  a t  i t s  s o l e  c o s t  an d  e x p e n s e ,  s h a l l  
p r o m p t l y  a n d  d i l i g e n t l y  r e s t o r e  an d  r e b u i l d  s u c h  
im p ro v e m e n ts  t o  s u c h  c o n d i t i o n  a s  s h a l l  be r e a s o n a b l e  in  

v iew  o f  th e  n a t u r e  o f  th e  t a k in g  and  th e  th e n  in te n d e d  u se  
o f  t h e  P r o j e c t  by th e  T e n a n t ,  w h e th e r  o r  n o t  th e  n e t  aw ard  

i s  s u f f i c i e n t  f o r  t h i s  p u r p o s e .  So lo n g  a s  any B onds o f  th e  

C o u n ty  r e m a in  o u t s t a n d i n g ,  u p o n  c o m p l i a n c e  w i t h  t h e  

p r o v i s i o n s  o f  th e  I n d e n t u r e  a p p l i c a b l e  t h e r e t o  and  th e  
r e c e i p t  by th e  T r u s t e e  o f  th e  c e r t i f i c a t e s  and i n s t r u m e n t s  

p r o v id e d  f o r  in  s u c h  p r o v i s i o n s ,  th e  T r u s t e e  s h a l l  a s s i g n  

and  pay  o v e r  t o  t h e  T e n a n t  s u c h  p o r t i o n  o f  th e  n e t  aw ard  a s  

w i l l  r e im b u r s e  t h e  T e n a n t  f o r  th e  c o s t  o f  th e  r e s t o r a t i o n  
an d  r e b u i l d i n g ,  i f  a n y ,  a s  i s  so  c e r t i f i e d  up to  t h e  f u l l  
am oun t o f  th e  n e t  a w a rd , and  i f  t h e r e  s h a l l  re m a in  any  

b a l a n c e  o f  s u c h  n e t  a w a rd , th e  T r u s t e e  s h a l l  a p p ly  th e  

b a l a n c e ,  i f  a n y ,  o f  th e  n e t  aw ard  to  th e  paym ent o f  th e  
p r i n c i p a l  o f ,  and  p rem iu m , i f  a n y , on th e  Bonds and f o r  th e  

r e d e m p tio n  o f  th e  B onds p r i o r  t o  m a t u r i t y  a s  p r o v id e d  in  th e  

I n d e n t u r e .  In  l i e u  o f  s u c h  r e b u i l d i n g  o r  r e s t o r i n g  a s  

h e r e i n  p r o v i d e d ,  th e  T e n a n t  may d i r e c t  t h a t  th e  e n t i r e  
am o u n t o f  th e  n e t  a w ard  be u se d  by th e  T r u s t e e  to  re p a y  an d  
re d e em  th e  B onds a s  p r o v id e d  in  th e  I n d e n t u r e .  F o r th e  
p u r p o s e s  o f  t h i s  A r t i c l e  t h e  te rm  " n e t  aw ard "  s h a l l  mean th e  

e n t i r e  aw ard  l e s s  a l l  e x p e n s e s  i n c u r r e d  by th e  C o u n ty  o r  th e  
T e n a n t  in  c o l l e c t i n g  s u c h  a w a rd .

I f  t i t l e  t o ,  o r  th e  te m p o ra ry  u se  o r  c o n t r o l  o f ,  

a l l  o r  an y  m a t e r i a l  p a r t  o f  t h e  P r o j e c t  s h a l l  be ta k e n  by 
th e  e x e r c i s e  o f  th e  pow er o f  e m in e n t  dom ain  o r  c o n d e m n a t io n ,  
o r i f  s u c h  u s e  o r  c o n t r o l  o f  a l l  o r  a m a t e r i a l  p a r t  o f  t h e  
P r o j e c t  s h a l l  b e  s o  t a k e n  a s  t o  r e n d e r  t h e  P r o j e c t  
u n s a t i s f a c t o r y  to  th e  T e n a n t ,  in  i t s  s o l e  d i s c r e t i o n ,  f o r  
th e  p u r p o s e  f o r  w h ich  th e  sam e was u se d  im m e d ia te ly  p r i o r  to  

s u c h  t a k i n g  o r  c o n d e m n a t io n ,  th e  T e n a n t s h a l l  h a v e  th e  

o p t i o n  to  p u r c h a s e  th e  r e m a in in g  p o r t i o n  o f  th e  P r o j e c t  n o t
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t a k e n .  Such p u r c h a s e  s h a l l  be  made in  a c c o r d a n c e  w i th  
S e c t i o n  1 0 .0 2  h e r e o f .

In  an y  c a s e ,  any  b a la n c e  o f  th e  n e t  aw ard  e x c e e d in g  
th e  a m o u n t n e c e s s a r y  to  red eem  a l l  B onds th e n  o u t s t a n d i n g  
s h a l l  be p a id  to  t h e  T e n a n t  by th e  T r u s t e e  in  a c c o r d a n c e  

w i th  th e  p r o v i s i o n s  o f  t h e  I n d e n t u r e .

SECTION 7 .0 3 .  D am age, D e s t r u c t i o n  o r  C o n d e m n a tio n  

When No B o n d s  O u t s t a n d i n g . N o t w i t h s t a n d i n g  a n y  o t h e r  

p r o v i s i o n s  h e r e o f ,  i n  t h e  e v e n t  o f  th e  d a m ag e , d e s t r u c t i o n  
o r  c o n d e m n a to n  o f  a l l  o r  an y  p a r t  o f  t h e  P r o j e c t  when th e  
B onds a r e  no l o n g e r  o u t s t a n d i n g ,  th e  T e n a n t  may upon w r i t t e n  

n o t i c e  e l e c t ,  ( a )  t o  e f f e c t  s u c h  r e p a i r  o r  r e s t o r a t i o n  to  
th e  P r o j e c t  a s  may b e  n e c e s s a r y  from  i t s  own f u n d s  and  t h i s  

L e a se  s h a l l  c o n t i n u e  in  e f f e c t  in  a c c o r d a n c e  w i th  i t s  t e r m s ,  
o r  ( b )  t o  p u r c h a s e  t h e  P r o j e c t  o r  th e  r e m a in in g  p o r t i o n s  o f  
t h e  P r o j e c t  in  a c c o r d a n c e  w i th  S e c t i o n  1 0 .0 2  h e r e o f ,  and  t h e  
T e n a n t  s h a l l  h a v e  no f u r t h e r  l i a b i l i t y  h e r e u n d e r .  In  e i t h e r  
e v e n t ,  s o  lo n g  a s  no B onds a r e  o u t s t a n d i n g ,  t h e  C o u n ty  s h a l l  

pay t o  t h e  T e n a n t  t h e  i n s u r a n c e  p r o c e e d s  p a y a b le  on a c c o u n t  
o f  t h e  dam age o r  d e s t r u c t i o n  o r  t h e  n e t  a w ard  f o r  th e  t a k i n g  
by c o n d e m n a t io n ,  a s  t h e  c a s e  may b e .
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ARTICLE V I I I

PARTICULAR COVENANTS AND AGREEMENTS

SECTION 8 .0 1 .  R e s t r i c t i o n s  on A c t io n s  A f f e c t i n g  
E x e m p tio n  o f  I n t e r e s t  on B o n d s : ( a )  The C o u n ty  and  th e  
T e n a n t  e a c h  c o v e n a n t  w ith  th e  o t h e r  an d  w i th  th e  T r u s t e e  and  

th e  h o l d e r s  from  tim e  to  tim e  o f  th e  B onds t h a t  no u se  w i l l  

b e  made o f  t h e  p r o c e e d s  fro m  th e  i s s u e  and  s a l e  o f  th e  B onds 
w h ic h ,  i f  s u c h  u s e  had  b e e n  r e a s o n a b l y  e x p e c te d  on th e  d a t e  

o f  i s s u a n c e  o f  t h e  B o n d s , w ould  h a v e  c a u s e d  th e  B onds to  be  

" a r b i t r a g e  b o n d s"  w i th in  th e  m ean in g  o f  IRC S e c t i o n  1 0 3 ( c ) ,  
an d  r e g u l a t i o n s  p ro m u lg a te d  t h e r e u n d e r  a s  in  e f f e c t  a t  t h e  

tim e  o f  s u c h  u se  and a p p l i c a b l e  t o  o b l i g a t i o n s  i s s u e d  on th e  
d a t e  o f  i s s u a n c e  o f  th e  B o n d s . P u r s u a n t  to  s u c h  c o v e n a n t  
th e  C o u n ty  and  th e  T e n a n t  j o i n t l y  an d  s e v e r a l l y  o b l i g a t e  
t h e m s e lv e s ,  s o  lo n g  a s  a n y  o f  th e  B onds a r e  o u t s t a n d i n g ,  t o  
co m p ly  w i th  th e  r e q u i r e m e n t s  o f  IRC S e c t i o n  1 0 3 ( c )  and  o f  
a l l  r e g u l a t i o n s  an d  p ro p o s e d  r e g u l a t i o n s  o f  t h e  U n i te d  

S t a t e s  D e p a r tm e n t  o f  th e  T r e a s u r y  p r o m u lg a te d  t h e r e u n d e r ,  t o  
th e  e x t e n t  s u c h  r e q u i r e m e n t s  a r e ,  a t  t h e  t im e ,  a p p l i c a b l e  t o  
th e  B o n d s .

(b )  The T e n a n t c o v e n a n t s  t h a t  th e  a g g r e g a t e  am oun t 
o f  c a p i t a l  e x p e n d i t u r e s  ( e x c l u s i v e  o f  c a p i t a l  e x p e n d i t u r e s  

n o t  t a k e n  i n t o  a c c o u n t  a s  s p e c i f i e d  in  IRC S e c t i o n  
1 0 3 ( b ) ( 6 ) ( F )  p a id  o r  i n c u r r e d  by i t ,  o r  any  r e l a t e d  p e r s o n  

a s  t h a t  te rm  i s  d e f in e d  in  IRC S e c t i o n  1 0 3 ( b ) ( 6 ) ( C ) ,  w ith  
r e s p e c t  to  th e  P r o j e c t  o r  an y  o t h e r  f a c i l i t y  t h a t  i s  ta k e n  

i n t o  a c c o u n t  f o r  t h e  p u r p o s e s  o f  IRC S e c t i o n  

1 0 3 ( b ) ( 6 ) ( D ) ( i i  ) b y  r e a s o n  o f  IRC S e c t i o n  1 0 3 ( b ) ( 6 ) ( E )  
w i th in  t h r e e  y e a r s  a f t e r  th e  d a t e  o f  i s s u a n c e  o f  th e  S e r i e s  
1978 B onds ( o t h e r  th a n  th e  s a l e  o f  th e  S e r i e s  1978 B o n d s) 

w i l l  n o t ,  when a d d e d  to  th e  a g g r e g a t e  am o u n t o f  th e  S e r i e s  
1978 B onds i s s u e d  w i th  r e s p e c t  to  t h e  P r o j e c t  a n d  any  o t h e r
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f a c i l i t y  t h a t  i s  ta k e n  i n t o  a c c o u n t  f o r  th e  p u r p o s e s  o f  IRC 
S e c t i o n  1 0 3 ( b ) ( 6 ) ( D ) ( i i ) by r e a s o n  o f  IRC S e c t i o n  
1 0 3 ( b ) ( 6 ) ( E )  a n d  t h e  a g g r e g a t e  a m o u n t o f  c a p i t a l  

e x p e n d i t u r e s  n o t  ta k e n  i n t o  a c c o u n t  a s  s p e c i f i e d  in  IRC 
S e c t io n  1 0 3 ( b ) ( 6 ) ( F ) ,  i f  a n y , p a id  o r  i n c u r r e d  w ith  r e s p e c t  

to  th e  P r o j e c t  o r  an y  o t h e r  f a c i l i t y  t h a t  i s  ta k e n  i n t o  

a c c o u n t  f o r  th e  p u r p o s e s  o f  IRC S e c t i o n  1 0 3 ( b ) ( 6 ) (D ) ( i i ) by 

r e a s o n  o f  IRC S e c t i o n  1 0 3 ( b ) ( 6 ) ( E )  w i th in  t h r e e  y e a r s  p r i o r  
to  th e  d a t e  o f  i s s u a n c e  o f  th e  S e r i e s  1978 B o n d s, e x c e e d  
$ 5 ,0 0 0 ,0 0 0  o r  s u c h  o t h e r  a p p l i c a b l e  d o l l a r  am o u n t o f c a p i t a l  
e x p e n d i t u r e s  th e n  p e r m i t t e d  by la w . The T e n a n t f u r t h e r  

c o v e n a n ts  t h a t  i t  w i l l  n o t  ta k e  a n y  o t h e r  a c t i o n  o r o m it to  
t a k e  any a c t i o n  w h ich  w ou ld  c a u s e  th e  l o s s  o f  t h e  e x e m p tio n  
o f  i n t e r e s t  on th e  B onds ( i n c l u d i n g  th e  S e r i e s  1978 B onds) 

from  F e d e r a l  incom e t a x e s .  A ll  r e f e r e n c e s  to  t h e  IRC m ean 

th e  IRC a s  i t  a p p l i e s  to  any  p a r t i c u l a r  S e r i e s  o f  B o n d s.

SECTION 8 . 0 2 .  No C o v e n a n t  o f  Q u i e t  P o s s e s s i o n . 

The C o u n ty  d o e s  n o t  make any  r e p r e s e n t a t i o n  o r  c o v e n a n t  t h a t  
th e  T e n a n t s h a l l  h a v e  q u i e t  and p e a c e f u l  p o s s e s s i o n  o f  t h e  
P r o j e c t  p r o v id e d ,  h o w e v e r , th e  C o u n ty  a g r e e s  t h a t  i t  w i l l  
n o t  t a k e  an y  a c t i o n  to  i n t e r f e r e  w i th  th e  T e n a n t 's  p e a c e f u l  
and  q u i e t  e n jo y m e n t o f  th e  P r o j e c t  and  th e  C o u n ty  a g r e e s  

t h a t  in  t h e  e v e n t  t h e  p e a c e f u l  an d  q u i e t  e n jo y m e n t o f  t h e  
P r o j e c t  s h a l l  be d e n ie d  to  th e  T e n a n t o r  c o n t e s t e d  by 

a n y o n e , t h e  C o u n ty  s h a l l  upon r e q u e s t  o f  th e  T e n a n t j o i n  
w h ere  n e c e s s a r y  in  an y  p r o c e e d in g  to  p r o t e c t  an d  d e fe n d  th e  
q u i e t  e n jo y m e n t o f  th e  T e n a n t ,  p r o v id e d  t h a t  th e  T e n a n t  
s h a l l  pay th e  e n t i r e  c o s t  o f  any s u c h  p r o c e e d i n g ,  r e im b u r s e  
and  in d e m n ify  and  h o ld  h a r m le s s  t h e  C oun ty  from  any c o s t  o r  
l i a b i l i t y  w h a t s o e v e r .  The p r o v i s i o n s  o f  t h i s  s e c t i o n  s h a l l  

be s u b j e c t  and  s u b o r d i n a t e  t o  th e  o b l i g a t i o n s  o f  th e  T e n a n t 
s e t  f o r t h  in  A r t i c l e  V h e r e o f .

SECTION 8 .0 3 .  C o n d i t io n  and  T i t l e  o f  P r o j e c t . The
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T e n a n t  a c k n o w l e d g e s  t h a t  i t  h a s  e x a m in e d  t h e  p r e m i s e s  

d e s c r ib e d  in  E x h i b i t  A a t t a c h e d  h e r e t o  and  th e  s t a t e  o f  th e  
C o u n ty ’ s  t i t l e  t h e r e t o  p r i o r  to  th e  m ak in g  o f  t h i s  L e a s e  an d

knows th e  c o n d i t i o n  and s t a t e  t h e r e o f  a s  o f  th e  day  o f  th e  
e x e c u t io n  h e r e o f ,  and  a c c e p t s  th e  sam e in  s a i d  c o n d i t i o n  an d  
s t a t e ;  t h a t  no r e p r e s e n t a t i o n s  a s  t o  th e  c o n d i t i o n  o r  s t a t e  
t h e r e o f  h av e  b een  made by r e p r e s e n t a t i v e s  o f  th e  C o u n ty ; an d  
t h a t  th e  T e n a n t  in  e n t e r i n g  i n t o  t h i s  L e a se  i s  r e l y i n g  
s o l e l y  upon i t s  own e x a m in a t io n  t h e r e o f .  The C o u n ty  s h a l l  

n o t be l i a b l e  to  th e  T e n a n t  f o r  an y  dam ages r e s u l t i n g  from  

f a i l u r e  o f  o r  any  d e f e c t  in  t h e  T e n a n t 's  t i t l e  w h ich  

i n t e r f e r e s  w i t h ,  p r e v e n t s  o r  r e n d e r s  b u rd e n so m e  th e  u se  o r  
o c c u p a n c y  o f  th e  P r o j e c t  o r  th e  c o m p lia n c e  by th e  T e n a n t  
w ith  any  o f  th e  te rm s  o f  t h i s  L e a s e ,  o r  from  any  c a u s e  

w h a ts o e v e r ,  and  no su c h  f a i l u r e  o f  o r  d e f e c t  in  th e  C o u n t y 's  

t i t l e  o r  d e l a y  s h a l l  t e r m i n a t e  t h i s  L e a se  o r  e n t i t l e  th e  
T e n a n t to  any  a b a te m e n t ,  in  w h o le  o r  in  p a r t ,  o f  any  o f  t h e  
r e n t a l s  o r  any o t h e r  sum s p r o v id e d  to  be p a id  by th e  T e n a n t  

p u r s u a n t  t o  any  o f  th e  te rm s  o f  t h i s  L e a s e .

The C o u n ty  m akes no w a r r a n ty ,  e i t h e r  e x p r e s s  o r  

im p l i e d ,  t h a t  t h e  P r o j e c t  w i l l  be s u i t a b l e  f o r  th e  T e n a n t 's  
p u rp o s e s  o r  n e e d s .

SECTION 8 . 0 4 .  No C o n v e y a n c e  o f  T i t l e  by t h e  
C o u n ty . The C o u n ty  c o v e n a n ts  and  a g r e e s  t h a t ,  d u r in g  t h e  
Term o f  t h i s  L e a s e ,  i t  w i l l  n o t c o n v e y , o r  s u f f e r  t o  p e r m i t  

th e  c o n v e y a n c e  o f ,  by an y  v o l u n t a r y  a c t  o r  o m is s io n  on i t s  
p a r t ,  i t s  t i t l e  to  th e  P r o j e c t  t o  an y  p e r s o n ,  f i r m  o r  

c o r p o r a t i o n  w h a ts o e v e r  i r r e s p e c t i v e  o f  w h e th e r  an y  s u c h  

c o n v e y a n c e  o r  a t t e m p te d  c o n v e y a n c e  s h a l l  r e c i t e  t h a t  i t  i s  

e x p r e s s l y  s u b j e c t  t o  t h e  te rm s  o f  t h i s  L e a s e ,  p r o v i d e d ,  
h o w e v e r , t h a t  n o th in g  h e r e i n  s h a l l  r e s t r i c t  th e  c o n v e y a n c e  

o r  t r a n s f e r  o f  th e  P r o j e c t  in  a c c o r d a n c e  w i th  any  te rm s  o r  
r e q u i r e m e n t s  o f  t h i s  L e a se  o r  o f  t h e  I n d e n t u r e .
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SECTION 8 .0 5 .  P r im a ry  U s e . The T e n a n t  i s  g r a n t e d  
an d  s h a l l  h a v e  th e  r i g h t  d u r in g  th e  Term o f  t h i s  L e a s e  t o  
o ccu p y  and  u se  th e  P r o j e c t  f o r  any  la w f u l  p u r p o s e  a u t h o r i z e d  

p u r s u a n t  to  th e  A c t .  I n s o f a r  a s  i t  i s  p r a c t i c a b l e  u n d e r  
e x i s t i n g  c o n d i t i o n s  from  t im e  to  tim e  d u r in g  th e  Term  o f  

t h i s  L e a s e ,  th e  P r o j e c t  s h a l l  b e  u se d  p r i m a r i l y  a s  an  
i n d u s t r i a l  f a c i l i t y  f o r  th e  m a n u f a c tu r e  o f  a i r  and  o i l  

f  i 1 t e r s .

SECTION 8 .0 6 .  R ig h t  to  I n s p e c t . The T e n a n t  a g r e e s  
t h a t  th e  C o u n ty , th e  T r u s t e e  and  t h e i r ,  o r  e i t h e r  o f  t h e i r ,  

d u ly  a u t h o r i z e d  a g e n t s  s h a l l  h av e  th e  r i g h t  to  e n t e r  th e  
P r o j e c t  a t  a l l  r e a s o n a b l e  t im e s  ( i )  to  e x a m in e  and  i n s p e c t  

th e  sam e , o r  ( i i )  to  make any n e c e s s a r y  r e p a i r s  to  th e  
F a c i l i t i e s  and  to  p e r fo rm  any w ork t h e r e i n  t h a t  may b e  

n e c e s s a r y  by r e a s o n  o f  th e  T e n a n t ’ s  d e f a u l t  u n d e r  th e  te r m s  

o f  t h i s  L e a s e .

SECTION 8 . 0 7 .  R e l e a s e  o f  C e r t a i n  L a n d .

N o tw i th s ta n d in g  any  o t h e r  p r o v i s i o n s  o f  t h i s  L e a s e ,  t h e  
p a r t i e s  h e r e t o  r e s e r v e  th e  r i g h t ,  a t  any  t im e  an d  from  tim e  
to  t im e ,  to  amend t h i s  L e a s e  f o r  th e  p u r p o s e  o f  e f f e c t i n g  
th e  r e l e a s e  o f  and re m o v a l from  t h i s  L e a se  o f  any  p a r t  o f  

t h e  L e a se d  Land on w h ich  no p a r t  o f  t h e  F a c i l i t i e s  i s  
s i t u a t e d ,  o r  any  p a r t  o f  th e  L e a se d  L and w ith  r e s p e c t  to  

w h ich  th e  C o u n ty  p r o p o s e s  to  g r a n t  an e a s e m e n t  o r  c o n v e y  f e e  

t i t l e  to  a r a i l r o a d ,  p u b l i c  u t i l i t y  o r  p u b l i c  body  in  o r d e r  

t h a t  r a i l r o a d  s e r v i c e ,  u t i l i t y  s e r v i c e s  o r  r o a d s  may be  
p r o v id e d  f o r  th e  P r o j e c t .  P r o v id e d ,  h o w e v e r , t h a t  i f  a t  th e  
t im e  an y  s u c h  am endm ent i s  made any  o f  t h e  B onds a r e  
o u t s t a n d i n g  and  u n p a id  s u c h  am endm ent s h a l l  n o t  be  e f f e c t i v e  

u n l e s s  an d  u n t i l  t h e r e  a r e  d e p o s i t e d  w i th  th e  T r u s t e e  t h e  
f o l l o w i n g :

( a )  C o p ie s  o f  an y  s u c h  am endm ent to  t h i s  L e a s e  a s
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e x e c u  t e d .

(b )  A r e s o l u t i o n  o f  th e  C o u n ty  C o u n c i l  ( i )  s t a t i n g  

t h a t  th e  C o u n ty  i s  n o t  in  d e f a u l t  u n d e r  a n y  o f  th e  
p r o v i s i o n s  o f th e  I n d e n t u r e  an d  t h a t  th e  C o u n ty  an d  th e  
T e n a n t  a r e  n o t  to  th e  k n o w le d g e  o f  th e  C o u n ty  in  d e f a u l t  
u n d e r  any o f  th e  p r o v i s i o n s  o f  t h i s  L e a s e ,  ( i i )  g iv in g  
an  a d e q u a te  l e g a l  d e s c r i p t i o n  o f  t h a t  p o r t i o n  o f  th e  
L e a s e d  L an d  t o  be r e l e a s e d ,  ( i i i )  s t a t i n g  t h e  p u rp o s e  
f o r  w h ich  th e  r e l e a s e  i s  d e s i r e d ,  ( i v )  s t a t i n g  t h a t  th e  

i m p r o v e m e n t s ,  i f  a n y ,  t o  b e  c o n s t r u c t e d  u p o n  t h a t  

p o r t i o n  o f  t h e  L e a se d  Land to  be r e l e a s e d ,  w i l l  p ro m o te  
t h e  c o n t in u e d  i n d u s t r i a l  d e v e lo p m e n t  o f  t h e  C o u n ty , (v )  

r e q u e s t i n g  s u c h  r e l e a s e ,  and ( v i )  a p p r o v in g  any su ch  
am endm ent to  t h i s  L e a s e .

( c )  E v id e n c e  o f  th e  a u t h o r i t y  o f  t h e  o f f i c e r  o f 
th e  T e n a n t  who e x e c u t e s  s u c h  am endm ent to  t h i s  L e a s e .

(d )  A r e s o l u t i o n  o f  th e  B oard  o f  D i r e c t o r s  o f  th e  
T e n a n t  o r  a c e r t i f i c a t e  o f  th e  P r e s i d e n t  o r  a V ice  
P r e s i d e n t  o f  th e  T e n a n t  o r  an o p in io n  o f  c o u n s e l  f o r  th e  

T e n a n t  s t a t i n g  t h a t  t h e  T e n a n t  i s  n o t  th e n  in  d e f a u l t  

u n d e r  t h i s  L e a s e .

( e )  I f  a p p l i c a b l e ,  a copy  o f  t h e  in s t r u m e n t  
g r a n t i n g  th e  e a s e m e n t  o r  c o n v e y in g  t i t l e  to  a r a i l r o a d ,  
p u b l i c  u t i l i t y  o r  p u b l i c  b o d y .

( f )  A c e r t i f i c a t e  e x e c u te d  by a n  I n d e p e n d e n t  
E n g in e e r  a s  h e r e i n a f t e r  d e f i n e d ,  d a te d  n o t m ore th an  

n i n e t y  d a y s  p r i o r  to  th e  d a t e  o f  th e  r e l e a s e  s t a t i n g  
t h a t ,  in h i s  o p i n i o n :  ( i )  th e  p o r t i o n  o f  t h e  L e a s e d  Land 

s o  p r o p o s e d  t o  be r e l e a s e d  i s  n e c e s s a r y  o r  d e s i r a b l e  in  
o r d e r  to  o b t a i n  r a i l r o a d  s e r v i c e ,  u t i l i t y  s e r v i c e s  o r
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r o a d s  to  b e n e f i t  t h e  P r o j e c t ,  o r  i s  n o t  o t h e r w i s e  n e e d e d  
f o r  t h e  o p e r a t i o n  o f  t h e  P r o j e c t  f o r  t h e  p u r p o s e  
h e r e in a b o v e  s t a t e d ,  and  ( i i )  t h e  r e l e a s e  s o  p ro p o s e d  t o  

be  made w i l l  n o t  im p a i r  th e  c h a r a c t e r  o r  s i g n i f i c a n c e  o f  
th e  P r o j e c t  f o r  th e  p u r p o s e  f o r  w h ich  i t  w as d e s ig n e d  o r  

l a s t  m o d if ie d  and  w i l l  n o t  d e s t r o y  t h e  m eans o f  i n g r e s s  

t h e r e t o  an d  e g r e s s  t h e r e f r o m .

Any p o r t i o n  o f  th e  L e a s e d  Land p u r c h a s e d  fro m  th e  

C o u n ty  by th e  T e n a n t  f o r  i t s  own u s e  u n d e r  th e  p r o v i s i o n s  o f  
t h i s  S e c t io n  s h a l l  be a t  a p u r c h a s e  p r i c e  w h ich  i s  e q u a l  to  

th e  p r i c e  p e r  a c r e  p a id  by t h e  C o u n ty ,  s a i d  p r i c e  b e in g
$_______________  p e r  a c r e .  The p u r c h a s e  p r i c e  s o  r e c e i v e d
s h a l l  b e  d e p o s i t e d  in  t h e  Bond F u n d .

No r e l e a s e  e f f e c t e d  u n d e r  th e  p r o v i s i o n s  o f  t h i s  
s e c t i o n  o f  th e  L e a s e  s h a l l  e n t i t l e  th e  T e n a n t  t o  a n y  

a b a te m e n t  o r  d im in u t i o n  o f  th e  r e n t s  p a y a b le  u n d e r  S e c t i o n  

5 .0 2  an d  5 .0 3  h e r e o f .

" I n d e p e n d e n t  E n g i n e e r " ,  a s  u sed  in  t h i s  s e c t i o n  an d  
in  S e c t i o n  8 .0 8  h e r e o f ,  s h a l l  m ean  a n y  e n g i n e e r  o r  
e n g i n e e r i n g  f i r m  o r  an  a r c h i t e c t  o r  an a r c h i t e c t u r a l  f i r m  

q u a l i f i e d  t o  p r a c t i c e  t h e  p r o f e s s i o n s  o f  e n g i n e e r i n g  o r  
a r c h i t e c t u r e  u n d e r  th e  la w s  o f  S o u th  C a r o l i n a  and who o r  

w h ich  i s  n o t  an  o f f i c e r  o r  a f u l l  t im e  e m p lo y e e  o f  t h e  
T e n a n t o r  t h e  C o u n ty .

SECTION 8 .0 8 .  G r a n t i n g  E a s e m e n ts . I f  n e i t h e r  t h e  

C o u n ty  n o r  t h e  T e n a n t  i s  th e n  in  d e f a u l t ,  th e  C o u n ty  a t  t h e  

r e q u e s t  o f  th e  T e n a n t  s h a l l  from  t im e  to  t im e ,  g r a n t  
e a s e m e n ts ,  l i c e n s e s ,  r i g h t s - o f - w a y  ( i n c l u d i n g  th e  d e d i c a t i o n  

o f  p u b l i c  h ig h w a y s ) ,  p a r t y  w a ll  a g r e e m e n ts  an d  o t h e r  r i g h t s  

o r  p r i v i l e g e s  in  th e  n a t u r e  o f  e a s e m e n ts  w ith  r e s p e c t  to  t h e  
P r o j e c t  o r  may r e l e a s e  o r  t e r m i n a t e  e x i s t i n g  e a s e m e n ts ,
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l i c e n s e s ,  r i g h t s - o f - w a y  and  o t h e r  r i g h t s  o r  p r i v i l e g e s  w i th  
o r  w i th o u t  c o n s i d e r a t i o n ;  an d  th e  C o u n ty  a g r e e s  t h a t  i t  
s h a l l  e x e c u t e  a n d  d e l i v e r  a n y  i n s t r u m e n t  n e c e s s a r y  o r  

a p p r o p r i a t e  to  g r a n t  o r  r e l e a s e  any  s u c h  e a s e m e n t ,  l i c e n s e ,  
r i g h t - o f - w a y ,  p a r t y  w a l l  a g r e e m e n t  o r  o t h e r  r i g h t  o r  

p r i v i l e g e  upon r e c e i p t  o f :  ( a )  a copy  o f  th e  in s t r u m e n t  o f  
g r a n t  o r  r e l e a s e ;  ( b )  a w r i t t e n  a p p l i c a t i o n  s ig n e d  by th e  

A u th o r iz e d  T e n a n t  R e p r e s e n t a t i v e  r e q u e s t i n g  s u c h  i n s t r u m e n t ;  
and  ( c )  a  c e r t i f i c a t e  e x e c u te d  by an I n d e p e n d e n t  E n g in e e r  a s  
d e f i n e d  in  S e c t io n  8 .0 7  h e r e o f ,  d a te d  n o t  m ore th a n  n i n e t y  
d a y s  p r i o r  to  th e  d a t e  o f  th e  r e l e a s e  o r  g r a n t  s t a t i n g  t h a t ,  

in  h i s  o p i n io n :  ( i )  s u c h  g r a n t  o r  r e l e a s e  i s  n o t  d e t r i ­
m e n ta l  t o  th e  p r o p e r  c o n d u c t  o f  th e  b u s i n e s s  o f th e  T e n a n t  

p e r t a i n i n g  to  th e  P r o j e c t ,  an d  ( i i )  s u c h  g r a n t  o r  r e l e a s e  

w i l l  n o t  im p a ir  th e  c h a r a c t e r  o r  s i g n i f i c a n c e  o f  t h e  P r o j e c t  

f o r  th e  p u rp o s e  f o r  w h ich  i t  was d e s ig n e d  o r  l a s t  m o d if ie d  
and  w i l l  n o t d e s t r o y  th e  m eans o f  i n g r e s s  t h e r e t o  and e g r e s s  
t h e r e f r o m .  No r e l e a s e  o r  g r a n t  e f f e c t e d  u n d e r  th e  p r o v i ­
s i o n s  o f  t h i s  s e c t i o n  o f  t h i s  L e a se  s h a l l  e n t i t l e  th e  T e n a n t  

to  any  a b a te m e n t  o r  d im in u t i o n  o f  th e  r e n t s  p a y a b le  u n d e r  
S e c t i n  5 .0 2  and  5 .0 3  h e r e o f .

SECTION 8 . 0 9 .  I n d e m n i f i c a t i o n . T h e  T e n a n t  

c o v e n a n t s  and  a g r e e s ,  a t  i t s  e x p e n s e ,  t o  p a y , an d  to  
in d e m n ify  and  s a v e  th e  C o u n ty  and  th e  T r u s t e e  h a r m le s s  

a g a i n s t  and from  any  and  a l l  c l a im s  by o r  on b e h a l f  o f  any  
p e r s o n ,  f i r m ,  c o r p o r a t i o n  o r  g o v e rn m e n ta l  a u t h o r i t y ,  a r i s i n g  

fro m  t h e  o c c u p a t i o n ,  u s e ,  p o s s e s s i o n ,  c o n d u c t  o r  m anagem ent 
o f  o r  from  any  w ork done in  o r  a b o u t  th e  P r o j e c t  o r  from  th e  
s u b l e t t i n g  o f  any  p a r t  t h e r e o f ,  i n c l u d i n g  any  l i a b i l i t y  f o r  
v i o l a t i o n  o f  c o n d i t i o n s ,  a g r e e m e n t s ,  r e s t r i c t i o n s ,  la w s , 

o r d i n a n c e s  o r  r e g u l a t i o n s  a f f e c t i n g  t h e  P r o j e c t  o r  th e  

o c c u p a n c y  o r  u s e  t h e r e o f .  The T e n a n t a l s o  c o v e n a n t s  and 

a g r e e s ,  a t  i t s  e x p e n s e ,  to  p a y , and  t o  in d e m n ify  an d  s a v e  

th e  C o u n ty  and th e  T r u s t e e  h a r m le s s  a g a i n s t  an d  from  an y  and
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a l l  c l a i m s  a r i s i n g  from  ( i )  any  c o n d i t i o n  o f  t h e  P r o j e c t  and  
th e  a d j o i n i n g  s id e w a lk s  and p a s s a g e w a y s ,  ( i i )  any  b r e a c h  o r  
d e f a u l t  on th e  p a r t  o f  th e  T e n a n t  in  th e  p e r f o r m a n c e  o f  any  

c o v e n a n t  o r  a g re e m e n t  to  be p e r fo rm e d  by th e  T e n a n t  p u r s u a n t  
to  t h i s  L e a s e ,  ( i i i )  any a c t  o r  n e g l i g e n c e  o f  t h e  T e n a n t ,  o r  
any  o f  i t s  a g e n t s ,  c o n t r a c t o r s ,  s e r v a n t s ,  e m p lo y e e s  o r  
l i c e n s e e s ,  o r  ( i v )  any a c c i d e n t ,  i n j u r y  o r  dam age w h a te v e r  

c a u s e d  to  any  p e r s o n ,  f i r m  o r  c o r p o r a t i o n ,  in  o r a b o u t  th e  
P r o j e c t  o r  upon o r  u n d e r  th e  s id e w a lk s  and  from  an d  a g a i n s t  

a l l  c o s t s ,  r e a s o n a b l e  c o u n s e l  f e e s  ( a s  d e f i n e d  in  S e c t io n  

9 .0 3  h e r e o f ) ,  e x p e n s e s  an d  l i a b i i t i e s  i n c u r r e d  in  a n y  a c t i o n  

o r  p r o c e e d in g  b r o u g h t  by r e a s o n  o f  an y  c la im  r e f e r r e d  t o  in  
t h i s  s e c t i o n .  in  t h e  e v e n t  t h a t  any a c t i o n  o r  p r o c e e d in g  i s  

b ro u g h t  a g a i n s t  th e  C o u n ty  o r  th e  T r u s t e e  by r e a s o n  o f  any  
s u c h  c l a i m ,  t h e  T e n a n t ,  upon n o t i c e  from  th e  C o u n ty  o r  th e  

T r u s t e e ,  c o v e n a n t s  to  r e s i s t  o r  d e fe n d  s u c h  a c t i o n  o r  
p r o c e e d in g  by c o u n s e l  r e a s o n a b ly  s a t i s f a c t o r y  to  t h e  C o u n ty  
o r  th e  T r u s t e e .

SECTION 8 .1 0 .  L i m i t a t i o n  o f  C o u n ty 's  L i a b i l i t y . 
A n y th in g  h e r e i n  t o  th e  c o n t r a r y  n o t w i t h s t a n d i n g :  ( a )  any  

o b l i g a t i o n  th e  C o u n ty  may i n c u r  h e r e u n d e r ,  i n c l u d i n g  f o r  th e  
p ay m en t o f  m oney , s h a l l  n o t  be deem ed to  c o n s t i t u t e  a d e b t  

o r  g e n e r a l  o b l i g a t i o n  o f  t h e  C o u n ty  b u t s h a l l  be  p a y a b le  
s o l e l y  a n d  e x c l u s i v e l y  f ro m  t h e  r e v e n u e s  an d  r e c e i p t s  

d e r i v e d  by th e  C o u n ty  from  th e  l e a s i n g  o r  s a l e  o f  th e  
P r o j e c t ;  ( b )  th e  C o u n ty ’ s o b l i g a t i o n s  u n d e r  any c o n t r a c t s  

w h ich  may be a s s i g n e d  t o  i t  p u r s u a n t  to  any p r o v i s i o n  o f  
t h i s  L e a se  s h a l l  be l i m i t e d  to  t h e  p r o c e e d s  o f  th e  B onds o r  
o t h e r  m oneys a v a i l a b l e  t o  th e  C oun ty  h e r e u n d e r  o r u n d e r  th e  

I n d e n t u r e ;  ( c )  th e  C o u n ty  may r e q u i r e  a s  a c o n d i t i o n  t o  th e  

p a r t i c i p a t i o n  by i t  w i th  t h e  T e n a n t m  an y  c o n t e s t s  o r  in  
o b t a i n i n g  any  l i c e n s e  o r  p e r m i t s  o r  o t h e r  l e g a l  a p p r o v a l s  a 

d e p o s i t  by th e  T e n a n t  o f  s u c h  am ount a s  d e te r m in e d  by th e  
C o u n ty  t o  be r e a s o n a b l e  to  a s s u r e  t h e  r e im b u rs e m e n t  t o  th e
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C o u n ty  o f  th e  c o s t s  i n c u r r e d  by i t  in  s u c h  p a r t i c i p a t i o n ,  
w ith  any  am ount o f  s u c h  d e p o s i t  in  e x c e s s  o f s u c h  c o s t s  to  
be r e t u r n e d  to  th e  T e n a n t ;  an d  ( d )  t h e  l i a b i l i t y  o f  t h e  

C o u n ty  f o r  any b r e a c h  o f  a n y  o f  th e  r e p r e s e n t a t i o n s  o r  
w a r r a n t i e s  by i t  s e t  f o r t h  h e r e i n  s h a l l  be l i m i t e d  s o l e l y  

and e x c l u s i v e l y  to  th e  r e v e n u e s  and  r e c e i p t s  d e r i v e d  by i t  
from  th e  l e a s i n g  o r  s a l e  o f  t h e  P r o j e c t .

SECTION 8 .1 1 .  No C la im  A g a in s t  C o u n ty . E x c e p t  a s  

s p e c i f i c a l l y  p ro v id e d  h e r e i n ,  n o th in g  c o n t a i n e d  in  t h i s  
L e a se  s h a l l  c o n s t i t u t e  any  c o n s e n t  o r  r e q u e s t  by th e  C o u n ty , 
e x p r e s s e d  o r  im p l i e d ,  f o r  th e  p e r f o r m a n c e  o f  any  l a b o r  o r  
s e r v i c e s  o r  th e  f u r n i s h i n g  o f  a n y  m a t e r i a l s  o r  o t h e r  

p r o p e r t y  in  r e s p e c t  o f  th e  P r o j e c t  o r  any  p a r t  t h e r e o f , n o r  
g iv e  th e  T e n a n t any  r i g h t ,  pow er o r  a u t h o r i t y  to  c o n t r a c t  

f o r  o r  p e r m i t  th e  p e r fo rm a n c e  o f  an y  l a b o r  o r  s e r v i c e s  o r  
th e  f u r n i s h i n g  o f  an y  m a t e r i a l s  o r  o t h e r  p r o p e r t y  in  s u c h  

f a s h i o n  a s  w ould p e r m i t  th e  m ak in g  o f  any  c la im  a g a i n s t  th e  

C o u n ty . The C ounty  s h a l l  h a v e  th e  r i g h t  to  p o s t  and  k eep  

p o s te d  a t  a l l  r e a s o n a b le  t im e s  on t h e  P r o j e c t  any  n o t i c e s  
w h ic h  t h e  C o u n ty  s h a l l  be  r e q u i r e d  t o  p o s t  f o r  t h e  

p r o t e c t i o n  o f  th e  C o u n ty  and  th e  P r o j e c t  fro m  th e  p e r f e c t i o n  
o f  an y  l i e n .

SECTION 8 .1 2 .  L i e n s . S u b j e c t  to  S e c t i o n  8 .1 3  
h e r e o f ,  th e  T e n a n t w i l l  n o t  c r e a t e  o r  p e r m i t  t o  be c r e a t e d  
o r  t o  r e m a in ,  and w i l l  d i s c h a r g e ,  an y  l i e n ,  e n c u m b ra n c e  o r  

c h a r g e  ( o t h e r  th a n  P e r m i t t e d  E n c u m b ra n c e s )  upon th e  P r o j e c t  
o r  an y  p a r t  t h e r e o f  o r  upon th e  T e n a n t ’ s  l e a s e h o l d  i n t e r e s t  
t h e r e i n .

SECTION 8 .1 3 .  P e r m i t t e d  C o n t e s t s . The T e n a n t  
s h a l l  n o t  be r e q u i r e d  to  p a y , d i s c h a r g e  o r  rem ove any  t a x ,  

l i e n  o r  a s s e s s m e n t ,  o r  a n y  m e c h a n i c ' s ,  l a b o r e r ' s  o r  
m a t e r i a l m a n 's  l i e n  o r  e n c u m b ra n c e , o r  any  o t h e r  i m p o s i t i o n
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o r  c h a r g e  a g a i n s t  t h e  P r o j e c t  o r  any p a r t  t h e r e o f ,  o r  co m p ly  
w i t h  a n y  la w ,  o r d i n a n c e ,  o r d e r ,  r u l e ,  r e g u l a t i o n  o r  
r e q u i r e m e n t ,  s o  lo n g  a s  th e  T e n a n t  s h a l l ,  a f t e r  p r i o r  

w r i t t e n  n o t i c e  t o  t h e  C o u n ty  and  th e  T r u s t e e  i f  t h e r e  s h a l l  
th e n  be any  B onds o u t s t a n d i n g ,  a t  th e  T e n a n t 's  e x p e n s e ,  

c o n t e s t  th e  sam e o r  th e  v a l i d i t y  t h e r e o f  in  good f a i t h ,  by 
a c t i o n  o r  i n a c t i o n  w hich  s h a l l  o p e r a t e  to  p r e v e n t  t h e  

c o l l e c t i o n  o f  t h e  t a x ,  l i e n ,  a s s e s s m e n t ,  e n c u m b r a n c e ,  
i m p o s i t i o n  o r  c h a r g e  s o  c o n t e s t e d ,  o r  th e  e n f o r c e m e n t  o f  

s u c h  la w , o r d i n a n c e ,  o r d e r ,  r u l e ,  r e g u l a t i o n  o r  r e q u i r e m e n t ,  
a s  th e  c a s e  may b e , an d  th e  s a l e  o f  s a i d  P r o j e c t  o r  any  p a r t  

t h e r e o f  to  s a t i s f y  t h e  sam e o r  to  e n f o r c e  su ch  c o m p l ia n c e .  
S uch  c o n t e s t  may be m ade by th e  T e n a n t  in  th e  name o f  t h e  

C o u n ty  o r  o f  th e  T e n a n t  o r  b o th ,  a s  th e  T e n a n t s h a l l  
d e t e r m in e  and  th e  C o u n ty  a g r e e s  t h a t  i t  w i l l ,  a t  T e n a n t 's  

e x p e n s e ,  c o o p e r a t e  w i th  th e  T e n a n t in  any  su ch  c o n t e s t  to  
s u c h  e x t e n t  a s  th e  T e n a n t  may r e a s o n a b ly  r e q u e s t .  I t  i s  
u n d e r s t o o d ,  h o w e v e r , t h a t  th e  C o u n ty  s h a l l  n o t  be s u b j e c t  to  
an y  l i a b i l i t y  f o r  t h e  p a y m e n ts  o f  any  c o s t s  o r  e x p e n s e s  in  

c o n n e c t i o n  w i th  any  s u c h  p r o c e e d in g  b r o u g h t  by th e  T e n a n t ,  
an d  th e  T e n a n t  c o v e n a n t s  t o  p a y , an d  in d e m n ify  and  s a v e  

h a r m le s s  th e  C o u n ty  fro m , any  s u c h  c o s t s  o r  e x p e n s e s .  
P e n d in g  an y  s u c h  p r o c e e d in g  th e  C o u n ty  s h a l l  n o t  h a v e  t h e  

r i g h t  to  p a y , rem ove o r  c a u s e  to  be d i s c h a r g e d  any  su c h  t a x ,  
l i e n ,  a s s e s s m e n t ,  e n c u m b ra n c e , i m p o s i t i o n  o r  c h a r g e ,  t h e r e b y  

b e in g  c o n t e s t e d ,  p r o v id e d  t h a t  th e  T e n a n t  s h a l l  h av e  g iv e n  
s u c h  s e c u r i t y  a s  may be r e q u i r e d  in  t h e  p r o c e e d in g  an d  s u c h  

r e a s o n a b l e  s e c u r i t y  a s  may be dem anded by th e  C oun ty  o r  t h e  
T r u s t e e  i f  t h e r e  s h a l l  th e n  be any B onds O u t s t a n d i n g ,  o r  

b o t h ,  to  i n s u r e  s u c h  p ay m en t and p r e v e n t  any  s a l e  o r  
f o r f e i t u r e  o f  th e  P r o j e c t  o r  any  p a r t  t h e r e o f  by r e a s o n  o f  

s u c h  n o n p ay m en t o r  n o n c o m p l ia n c e ,  and  p r o v id e d  f u r t h e r  t h a t  

th e  C o u n ty  w o u ld  n o t  be in  s u b s t a n t i a l  d a n g e r  o f  c i v i l  o r  

a n y  d a n g e r  o f  c r i m i n a l  l i a b i l i t y  by r e a s o n  o f  s u c h  

n o n p a y m e n t o r  n o n c o m p l ia n c e .
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SECTION 8 . 1 4 .  No T e rm i n a t i o n  o r  A b a te m e n t  f o r  

Damage o r  D e s t r u c t i o n ,  E t c .  E x c e p t a s  o t h e r w i s e  e x p r e s s l y  
p r o v id e d  h e r e i n  and  so  lo n g  a s  a n y  o f  th e  B onds a r e  

O u t s t a n d i n g ,  t h i s  L e a s e  s h a l l  n o t  t e r m i n a t e ,  n o r  s h a l l  t h e  
T e n a n t  h a v e  any  r i g h t  to  t e r m i n a t e  t h i s  L e a s e  o r  be e n t i t l e d  
t o  t h e  a b a te m e n t  o f  any  r e n t  o r  any r e d u c t i o n  t h e r e o f  , n o r  
s h a l l  t h e  o b l i g a t i o n s  h e r e u n d e r  o f  t h e  T e n a n t  be o t h e r w i s e  

a f f e c t e d ,  by r e a s o n  o f  any  dam age t o  o r  t h e  d e s t r u c t i o n  o f  
a l l  o r  an y  p a r t  o f  th e  P r o j e c t  from  w h a te v e r  c a u s e ,  th e  l o s s  

o r  t h e f t  o f  th e  F a c i l i t i e s  o r  any  p a r t  t h e r e o f ,  t h e  t a k i n g  
o f  th e  P r o j e c t  o r  any  p o r t i o n  t h e r e o f  by c o n d e m n a tio n  o r  

o t h e r w i s e ,  th e  p r o h i b i t i o n ,  l i m i t a t i o n  o r  r e s t r i c t i o n  o f  t h e  
T e n a n t 's  u se  o f  th e  P r o j e c t  o r  th e  i n t e r f e r e n c e  w i th  su c h  

u s e  by an y  p r i v a t e  p e r s o n  o r  c o r p o r a t i o n ,  o r  by r e a s o n  o f  
an y  e v i c t i o n  by p a ra m o u n t t i t l e  o r  o t h e r w i s e ,  o r  f o r  an y  

o t h e r  c a u s e  w h e th e r  s i m i l a r  o r  d i s s i m i l a r  to  t h e  f o r e g o i n g ,  
an y  p r e s e n t  o r  f u t u r e  law  t o  th e  c o n t r a r y  n o t w i t h s t a n d i n g ,  

i t  b e in g  th e  i n t e n t i o n  o f  t h e  p a r t i e s  h e r e t o  t h a t  th e  B a s ic  

K en t and a d d i t i o n a l  r e n t  r e s e r v e d  h e r e u n d e r  s h a l l  c o n t in u e  

to  be  p a y a b le  in  a l l  e v e n t s  and  th e  o b l i g a t i o n s  o f  t h e  
T e n a n t  h e r e u n d e r  s h a l l  be t e r m i n a t e d  o n ly  p u r s u a n t  to  an  

e x p r e s s  p r o v i s i o n  o f  t h i s  L e a s e .

The T e n a n t  a c k n o w le d g e s  t h a t  th e  C o u n ty  lia s  made no 
r e p r e s e n t a t i o n s  a s  t o  t h e  c o n d i t i o n  o r  m a n n e r  o f  

c o n s t r u c t i o n  o f  th e  F a c i l i t i e s .  T h is  L e a se  s h a l l  n o t  
t e r m i n a t e ,  n o r  s h a l l  th e  T e n a n t  h av e  any r i g h t  to  t e r m i n a t e  

t h i s  L e a s e ,  o r  be  e n t i t l e d  to  t h e  a b a te m e n t  o f  an y  r e n t  o r  
any  r e d u c t i o n  t h e r e o f ,  n o r s h a l l  t h e  o b l i g a t i o n s  h e r e u n d e r  

o f  th e  T e n a n t  b e  o t h e r w i s e  a f f e c t e d  by r e a s o n  o f  o r  d u e  to  
th e  c o n d i t i o n  o f  th e  P r o j e c t  i n c l u d i n g  th e  F a c i l i t i e s  e i t h e r  
b e f o r e ,  d u r in g  o r  a f t e r  c o n s t r u c t i o n  o r  by r e a s o n  o f  o r  due  

t o  a n y  f a i l u r e  t o  c o m p l e t e  t h e  c o n s t r u c t i o n  o f  t h e  
F a c i l i t i e s .
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The o b l i g a t i o n s  o f  th e  T e n a n t  to  make th e  p a y m en ts  
r e q u i r e d  in  A r t i c l e  V and to  p e r fo rm  and  o b s e r v e  th e  o t h e r  
a g re e m e n ts  on i t s  p a r t  c o n t a i n e d  h e r e i n  s h a l l  be a b s o l u t e  

and u n c o n d i t i o n a l .  U n t i l  su c h  tim e  a s  th e  p r i n c i p a l  o f  an d  
i n t e r e s t  on  th e  B o n d s  s h a l l  h a v e  b e e n  f u l l y  p a i d  o r  
p r o v i s i o n  f o r  th e  paym en t t h e r e o f  s h a l l  h av e  b een  made in  

a c c o r d a n c e  w i th  th e  I n d e n t u r e ,  th e  T e n a n t ( i )  w i l l  n o t  
s u s p e n d  o r  d i s c o n t i n u e  any p a y m en ts  p r o v id e d  f o r  i n  A r t i c l e  
V h e r e o f ,  ( i i )  w i l l  p e r f o r m  and  o b s e r v e  a l l  o f  i t s  o t h e r  

a g re e m e n ts  c o n ta i n e d  in  t h i s  L e a s e ,  and  ( i i i )  e x c e p t  a s  
p r o v id e d  in  A r t i c l e  X h e r e o f  w i l l  n o t  t e r m i n a t e  t h i s  L e a se  

f o r  any c a u s e ,  i n c l u d i n g ,  w i th o u t  l i m i t i n g  th e  g e n e r a l i t y  o f  
th e  f o r e g o i n g ,  f a i l u r e  to  c o m p le te  th e  F a c i l i t i e s ,  any a c t s  

o r  c i r c u m s t n c e s  t h a t  may c o n s t i t u t e  f a i l u r e  o f  

c o n s i d e r a t i o n ,  d e s t r u c t i o n  o f  o r  dam age to  th e  F a c i l i t i e s ,  

c o m m e rc ia l f r u s t r a t i o n  o f p u r p o s e ,  any  c h a n g e  in  t h e  t a x  o r  
o t h e r  law s o f th e  U n ite d  S t a t e s  o f  A m erica  o r  o f  th e  S t a t e  
o f  S o u th  C a r o l i n a  o r  an y  p o l i t i c a l  s u b d i v i s i o n  o f  th e  S t a t e  
o f  S o u th  C a r o l i n a  o r  any  f a i l u r e  o f  th e  C o u n ty  t o  p e r fo rm  

and  o b s e r v e  a n y  a g r e e m e n t ,  w h e th e r  e x p r e s s  o r  i m p l i e d ,  o r  
a n y  d u t y ,  l i a b i l i t y  o r  o b l i g a t i o n  a r i s i n g  o u t  o f  o r  
c o n n e c te d  w i th  t h i s  L e a s e .

SECTION 8 .1 5 .  No T e r m in a t io n  f o r  I n s o l v e n c y ,  E t c . ,  
o f  C o u n ty . E x c e p t  a s  p r o v id e d  in  A r t i c l e  X h e r e o f ,  th e  

T e n a n t c o v e n a n t s  and  a g r e e s  t h a t  i t  w i l l  re m a in  o b l i g a t e d  
u n d e r  t h i s  L e a se  in  a c c o r d a n c e  w ith  i t s  te rm s  and t h a t  th e  

T e n a n t  w i l l  n o t  ta k e  any  a c t i o n  to  t e r m i n a t e ,  r e s c i n d ,  o r  
a v o i d  t h i s  L e a s e ,  n o t w i t h s t a n d i n g  t h e  b a n k r u p t c y ,  

i n s o l v e n c y ,  r e o r g a n i z a t i o n ,  c o m p o s i t i o n ,  r e a d j u s t m e n t ,  
l i q u i d a t i o n ,  d i s s o l u t i o n ,  w in d in g  up o r  o t h e r  p r o c e e d in g  

a f f e c t i n g  th e  C o u n ty  o r  an y  a s s i g n e e  o f  th e  C o u n ty  in  any  
su c h  p r o c e e d in g  and  n o t w i t h s t a n d i n g  an y  a c t i o n  w i th  r e s p e c t  

to  t h i s  L e a se  w h ich  may be ta k e n  by an y  t r u s t e e  o r  r e c e i v e r  
o f  o r  by any  c o u r t  in  an y  s u c h  p r o c e e d i n g .
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SECTION 8 .1 6 .  T e n a n t  S u b r o g a te d  to  t h e  C o u n t y 's  
R 1 g h t s . To th e  e x t e n t  o f  any p a y m e n ts  ( e x c e p t  th e  p ay m en t 
in  l i e u  o f  t a x e s  made by t h e  T e n a n t p u r s u a n t  to  S e c t i o n  6 .0 2  

h e r e o f )  o f  a d d i t i o n a l  r e n t  by th e  T e n a n t  u n d e r  t h i s  L e a s e ,  
th e  T e n a n t ,  i f  and to  th e  e x t e n t  p e r m i t t e d  b y  la w , s h a l l  be 
s u b r o g a t e d  t o  t h e  C o u n t y 's  r i g h t s  i n  r e s p e c t  t o  t h e  
p r o c e e d in g s  o r  m a t t e r  w h ich  r e s u l t e d  in th e  paym ent o f  

a d d i t i o n a l  r e n t  h e r e u n d e r ,  and  an y  r e c o v e r y  by  t h e  C o u n ty  o r  
r e l e a s e  to  th e  C o u n ty  o f  m oneys in  s u c h  p r o c e e d in g s  o r  

m a t t e r  s h a l l ,  i f  an d  to  th e  e x t e n t  p e r m i t t e d  by la w , be u s e d  
t o  r e im b u r s e  th e  T e n a n t  f o r  t h e  am ount of su c h  a d d i t i o n a l  

r e n t  s o  p a id  by  th e  T e n a n t ,  p r o v id e d  a lw a y s  t h a t  t h e  B a s ic  
R e n t i s  p a id  in  th e  m a n n e r a n d  a t  t h e  t im e s  h e r e in  s e t  

f o r t h .

SECTION 8 .1 7 .  W aiv e r o f  R ig h t s  by th e  T e n a n t . So 
lo n g  a s  any  o f  th e  B onds a r e  o u t s t a n d i n g  th e  T e n a n t w a iv e s ,  
t o  t h e  e x t e n t  l e g a l l y  p e r m i s s i b l e ,  a l l  r i g h t s  now o r  

h e r e a f t e r  c o n f e r r e d  by  la w  ( i )  t o  q u i t ,  t e r m i n a t e  o r  

s u r r e n d e r  t h i s  L e a se  o r  t h e  P r o j e c t  o r  an y  p a r t  t h e r e o f ,  o r  
( i i )  t o  any  a b a te m e n t ,  s u s p e n s i o n ,  d e te r m e n t  o r r e d u c t i o n  o f  

th e  B a s ic  R en t o r  a d d i t i o n a l  r e n t  o r  any  o t h e r  sum s p a y a b le  
u n d e r  t h i s  L e a s e ,  e x c e p t  a s  o t h e r w i s e  e x p r e s s l y  p r o v id e d  

h e r e i n ,  r e g a r d l e s s  o f  w h e th e r  s u c h  r i g h t s  s h a l l  a r i s e  from  
an y  p r e s e n t  o r  f u t u r e  c o n s t i t u t i o n ,  s t a t u t e  o r  r u l e  o f  la w .

SECTION 8 .1 8 .  N o n -W aiv er by  C o u n ty . No f a i l u r e  by 

th e  C o u n ty  o r  by any  a s s i g n e e  to  i n s i s t  upon th e  s t r i c t  
p e r fo rm a n c e  o f  an y  p r o v i s i o n  h e r e o f  o r  t o  e x e r c i s e  any  
r i g h t ,  pow er o r  rem edy  c o n s e q u e n t  upon  a  b re a c h  t h e r e o f ,  an d  

no a c c e p ta n c e  o f  t h e  B a s ic  R ent o r  o t h e r  r e n t ,  i n  f u l l  o r  in  

p a r t ,  d u r i n g  t h e  c o n t i n u a n c e  o f  s u c h  b r e a c h ,  s h a l l  
c o n s t i t u t e  a w a iv e r  o f  s u c h  b re a c h  o r  o f  su c h  p r o v i s i o n .  No 

w a iv e r  o f  any  b r e a c h  s h a l l  a f f e c t  o r a l t e r  t h i s  L e a se  o r  
c o n s t i t u t e  a w a iv e r  o f  a th e n  e x i s t i n g  o r  s u b s e q u e n t  b r e a c h .
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P r o j e c t ,  w h e th e r  o r  

r u l e s ,  r e g u l a t i o n s

SECTION 8 .1 9 .  C o m p lia n c e  W ith  L a w s . The T e n a n t ,  
s u b j e c t  to  S e c t i o n  8 .1 3  h e r e o f ,  w i l l  th r o u g h o u t  t h e  Term  o f  
t h i s  L e a se  a n d ,  a t  no e x p e n s e  to  th e  C o u n ty , p ro m p t ly  com p ly  
o r  c a u s e  c o m p l ia n c e  w i th  a l l  l a w s ,  o r d i n a n c e s ,  o r d e r s ,  
r u l e s ,  r e g u l a t i o n s  and  r e q u i r e m e n t s  o f  d u ly  c o n s t i t u t e d  
p u b l i c  a u t h o r i t i e s ,  w h ic h  may be o b l i g a t o r y  upon th e  T e n a n t  

o r  th e  C o u n ty  and  a p p l i c a b l e  to  th e  P r o j e c t ,  th e  r e p a i r  and  

a l t e r a t i o n  t h e r e o f  ( i n c l u d i n g ,  w i t h o u t  l i m i t a t i o n ,  t h e  
F a c i l i t i e s  a n d  t h e  s t r e e t s ,  s i d e w a l k s  a n d  p a s s a g e w a y s  

a d j o i n i n g  th e  P r o j e c t )  and  th e  u s e  o r  m an n er o f  u s e  o f  t h e  

n o t  s u c h  la w s ,  o r d i n a n c e s ,  o r d e r s ,  
a n d  r e q u i r e m e n t s  a r e  f o r e s e e n  o r

u n f o r e s e e n ,  o r d i n a r y  o r  e x t r a o r d i n a r y ,  an d  w h e th e r  o r  n o t  

th e y  s h a l l  i n v o l v e  an y  c h a n g e  o f  g o v e r n m e n ta l  p o l i c y  o r  
s h a l l  r e q u i r e  s t r u c t u r a l  o r  e x t r a o r d i n a r y  r e p a i r s ,  

a l t e r a t i o n s  o r  a d d i t i o n s ,  i r r e s p e c t i v e  o f  th e  c o s t  t h e r e o f ;  
p r o v i d e d ,  h o w e v e r , t h a t  i f  no B onds o f  t h e  C o u n ty  a r e  

o u t s t a n d i n g ,  t h e  T e n a n t ,  in  l i e u  o f  c o m p lia n c e  w i th  s u c h  

la w s , o r d e r s ,  r u l e s ,  r e g u l a t i o n s  and  r e q u i r e m e n t s ,  o r  t h e  
m ak in g  o f  s u c h  a d d i t i o n s ,  c h a n g e s  o r  a l t e r a t i o n s ,  may e l e c t  
to  t e r m i n a t e  t h i s  L e a s e  o r  to  p u r c h a s e  th e  P r o j e c t  in  
a c c o r d a n c e  w i th  S e c t i o n  1 0 .0 2  h e r e o f ,  an d  in  e i t h e r  s u c h  
e v e n t ,  s h a l l  h a v e  no f u r t h e r  l i a b i l i t y  h e r e u n d e r .  W ith  
r e g a r d  t o  C o u n ty , th e  T e n a n t  a c c e p t s  t h e  P r o j e c t  in  i t s  
c o n d i t i o n  on th e  d a t e  o f  com m encem ent o f  th e  te rm  o f  t h i s  

L e a s e ,  and  a s s u m e s  a l l  r i s k s ,  i f  a n y , r e s u l t i n g  fro m  an y  

p r e s e n t  o r  f u t u r e ,  l a t e n t  o r  p a t e n t  d e f e c t s  t h e r e i n  o r  from  

t h e  f a i l u r e  o f  t h e  P r o j e c t  t o  c o m p ly  w i t h  a l l  l e g a l  
r e q u i r e m e n t s  a p p l i c a b l e  t h e r e t o ,  r e s e r v i n g  h o w e v e r , an y  and  
a l l  r i g h t s  o f  th e  T e n a n t  w i th  r e s p e c t  to  p a r t i e s  o t h e r  th a n  
th e  C o u n ty .

SECTION 8 .2 0 .  R e c o rd in g  and  F i l i n g . The T e n a n t , 

a t  i t s  own e x p e n s e ,  s h a l l  c a u s e  t h i s  L e a se  and  e v e r y  

s u p p l e m e n t ,  a s s i g n m e n t  a n d  m o d i f i c a t i o n  h e r e o f  t o  b e
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r e c o r d e d  in  s u c h  p u b l i c  o f f i c e  o r  o f f i c e s  a s  may be a t  th e  
t im e  p r o v id e d  by law  a s  th e  p r o p e r  p l a c e  f o r  th e  r e c o r d a t i o n  
o f  a d e ed  c o n v e y in g  th e  P r o j e c t .  T h i s  L e a se  a s  o r i g i n a l l y  

e x e c u te d  s h a l l  be so  r e c o r d e d  p r i o r  t o  th e  r e c o r d a t i o n  o f  

t h e  I n d e n t u r e .

SECTION 8 . 2 1 .  Qu a l i f i c a t i o n  in  S t a t e  o f  S o u th  
C a r o l i n a . The T e n a n t  c o v e n a n t s  t h a t  t h r o u g h o u t  t h e  Term  o f  
t h i s  L e a se  i t  w i l l  c o n t in u e  to  be d u ly  q u a l i f i e d  t o  do 

b u s i n e s s  in  th e  S t a t e  o f  S o u th  C a r o l i n a .

SECTION 8 .2 2 .  F i n a n c i a l  and  O th e r  I n f o r m a t i o n ,  and  
R e p o r t s . The T e n a n t  w i l l  k eep  b o o k s  o f  r e c o r d  a n d  a c c o u n t  

in  a c c o r d a n c e  w i t h  g e n e r a l l y  a c c e p t e d  p r i n c i p a l s  o f  
a c c o u n t in g  and  w i l l  f u r n i s h  t o  th e  C o u n ty  and t h e  T r u s t e e  
th e  f o l l o w i n g :

( a )  U i t h i n  120 d a y s  f o l l o w i n g  th e  c l o s e  o f  e a c h  
f i s c a l  y e a r  o f  th e  T e n a n t  o c c u r r i n g  w i t h i n  two y e a r s  a f t e r  

th e  i s s u a n c e  o f  th e  S e r i e s  1978 B o n d s , a s t a t e m e n t  o f  th e  
a g g r e g a t e  am o u n t o f  c a p i t a l  e x p e n d i t u r e s  made o r  i n c u r r e d  

w i th  r e s p e c t  t o  o r  a t t r i b u t a b l e  t o  t h e  P r o j e c t  d u r i n g  th e  
p e r io d  b e g in n in g  w i th  th e  d a te  o f  th e  l a s t  s t a t e m e n t  f i l e d  

w i th  th e  T r u s t e e  and  e n d in g  on th e  l a s t  day o f  th e  p r e c e d in g  
f i s c a l  y e a r ;  w i t h i n  120 d a y s  f o l l o w i n g  th e  t h i r d  a n n i v e r s a r y  

d a t e  o f  th e  i s s u a n c e  o f  any o f  th e  S e r i e s  1978 B o n d s , a 
s t a t e m e n t  o f  t h e  a g g r e g a t e  am ount o f  c a p i t a l  e x p e n d i t u r e s  

made o r  i n c u r r e d  d u r in g  th e  p e r io d  b e g in n in g  w i th  th e  d a t e  
o f  th e  l a s t  s t a t e m e n t  f i l e d  a n d  e n d in g  on su c h  a n n i v e r s a r y  
d a t e ;  and  w i t h i n  t h i r t y  (3 0 )  d a y s  a f t e r  i t  h a s  m ade o r  
i n c u r r e d  t h e  m axim um  a m o u n t o f  c a p i t a l  e x p e n d i t u r e s  
p e r m i t t e d  u n d e r  IRC S e c t io n  1 0 3 ( b ) ( 6 ) ( D )  o f  t h e  C ode a 

s t a t e m e n t  t o  t h a t  e f f e c t .  E ach  s u c h  s t a t e m e n t  s h a l l  s e t  

f o r t h  ( i )  a d e s c r i p t i o n  of th e  e x p e n d i t u r e s  w h ich  a r e  

c a p i t a l  e x p e n d i t u r e s  u n d e r  IRC S e c t i o n  1 0 3 ( b ) ( 6 ) ( D )( i i ) an d
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s h a l l  t a k e  i n t o  a c c o u n t  f a c i l i t i e s  r e f e r r e d  to  in  IRC 
S e c t i o n  1 0 3 ( b ) ( 6 ) ( E )  i n  c o m p u tin g  s u c h  c a p i t a l  e x p e n d i t u r e s ,  
and  ( i i )  a  d e s c r i p t i o n ,  an d  th e  r e a s o n  f o r  th e  e x c l u s i o n ,  o f  

any  c a p i t a l  e x p e n d i t u r e s  w h ich  th e  T e n a n t  h a s  n o t  ta k e n  i n t o  
a c c o u n t  u n d e r  IRC S e c t io n  1 0 3 ( b ) ( 6 ) ( F ) ;

( b )  I m m e d i a t e l y  u p o n  b e c o m in g  a w a r e  o f  t h e  
e x i s t e n c e  o f  any c o n d i t i o n  o r  e v e n t  w h ich  c o n s t i t u t e s  a 
d e f a u l t  o r  an E v e n t o f  D e f a u l t  h e r e u n d e r ,  a w r i t t e n  n o t i c e  

s p e c i f y i n g  t h e  n a t u r e  and  p e r io d  o f  e x i s t e n c e  t h e r e o f  and  
w hat a c t i o n  th e  T e n a n t  i s  t a k in g  an d  p r o p o s e s  to  t a k e  w i th  

r e s p e c t  t h e r e t o ;

( c )  Im m e d ia te ly  upon b eco m in g  a w a re  t h a t  th e  
h o l d e r  o f  an y  B onds o r  o f  an y  e v id e n c e  o f  i n d e b t e d n e s s  o r  

o t h e r  s e c u r i t y  o f  th e  T e n a n t  o r  any  s u b s i d i a r y  h a s  g iv e n  
n o t i c e  o r  ta k e n  an y  o t h e r  a c t i o n  w i th  r e s p e c t  to  a c la im e d  
d e f a u l t  o r  E v e n t o f  D e f a u l t ,  a  w r i t t e n  n o t i c e  s p e c i f y i n g  th e  

n o t i c e  g iv e n  o r  a c t i o n  ta k e n  by s u c h  h o ld e r  and  th e  n a t u r e  

o f  t h e  c la im e d  d e f a u l t  o r  E v e n t o f  D e f a u l t  an d  w h a t a c t i o n  
th e  T e n a n t  i s  t a k i n g  o r  p r o p o s e s  t o  ta k e  w i th  r e s p e c t  
t h e r e t o ;  and

(d )  W ith  r e a s o n a b l e  p r o m p tn e s s ,  s u c h  o t h e r  d a t a  
and  i n f o r m a t i o n  a s  fro m  t im e  t o  tim e  may be r e a s o n a b ly  
r e q u e s t e d  .
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ARTICLE IX

SUBLET OR ASSIGNMENT OF PROJECT; REPOSSESSION;

MERGER, CONSOLIDATION OR TRANSFER OF ASSETS BY TENANT; 
SURVIVAL OF TENANT'S OBLIGATION

SECTION 9 . 0 1 .  S u b l e t  o r  A s s ig n m e n t . The T e n a n t  

may s u b l e t  th e  P r o j e c t  o r  any  p a r t  t h e r e o f  and  may a s s i g n  o r  
o t h e r w i s e  t r a n s f e r  a l l  o f  i t s  r i g h t s  an d  i n t e r e s t  h e r e u n d e r  

w ith  th e  w r i t t e n  c o n s e n t  o f  th e  C o u n ty  w h ich  c o n s e n t  s h a l l  
n o t  be u n r e a s o n a b l y  w i t h h e l d ;  p r o v i d e d  ( a )  t h a t  no 
a s s ig n m e n t ,  t r a n s f e r  o r  s u b l e a s e  s h a l l  a f f e c t  o r  r e d u c e  any 
o f  t h e  o b l i g a t i o n s  o f  t h e  T e n a n t  h e r e u n d e r ,  b u t  a l l  

o b l i g a t i o n s  o f  th e  T e n a n t  h e r e u n d e r  s h a l l  c o n t i n u e  in  f u l l  

f o r c e  a n d  e f f e c t  a s  th e  o b l i g a t i o n s  o f  a p r i n c i p a l  and  n o t  
o f  a g u a r a n t o r  o r  s u r e t y ,  and (b )  t h a t  th e  T e n a n t  s h a l l  g iv e  
th e  C o u n ty  an d  th e  T r u s t e e  u n d e r  t h e  I n d e n t u r e  n o t l e s s  th a n  
30 d a y s  p r i o r  w r i t t e n  n o t i c e  o f  a n y  s u c h  p r o p o s e d  
a s s ig n m e n t ,  t r a n s f e r  o r  s u b l e a s e .

SECTION 9 . 0 2 .  C o l l e c t i o n  o f  R e n t fro m  O t h e r s ;  No 

R e l e a s e  o f T e n a n t . I f  t h i s  L e a s e  b e  a s s i g n e d  o r  
t r a n s f e r r e d ,  o r  i f  t h e  P r o j e c t  o r  any  p a r t  t h e r e o f  be s u b l e t  

o r  o c c u p ie d  by an y b o d y  o t h e r  th a n  th e  T e n a n t ,  t h e  C o u n ty  
may, a f t e r  d e f a u l t  by t h e  T e n a n t ,  c o l l e c t  r e n t  from  th e  

a s s i g n e e ,  t r a n s f e r e e ,  s u b t e n a n t ,  o r  s i m i l a r  o c c u p a n t ,  and 
a p p ly  th e  n e t  am oun t c o l l e c t e d  t o  th e  B a s ic  R en t and  any 

o t h e r  a m o u n ts  r e s e r v e d  h e r e u n d e r ,  b u t  no s u c h  a s s ig n m e n t ,  
t r a n s f e r ,  s u b l e t t i n g ,  o c c u p a n c y  o r  c o l l e c t i o n  s h a l l  be 

deem ed t h e  a c c e p t a n c e  o f  th e  a s s i g n e e ,  t r a n s f e r e e ,  s u b t e n a n t  
o r  s i m i l a r  o c c u p a n t  a s  t e n a n t  o f  th e  C o u n ty , o r  a w a iv e r  o r  

r e l e a s e  o f  th e  T e n a n t  fro m  th e  p e r fo rm a n c e  o f  th e  t e r m s ,  
c o v e n a n t s  and  c o n d i t i o n s  o f  t h i s  L e a se  to  be p e r fo rm e d  by 

th e  T e n a n t .  Any v i o l a t i o n  o f  an y  p r o v i s i o n  o f  t h i s  L e a s e ,  

w h e th e r  by a c t  o r  o m is s i o n ,  by an a s s i g n e e ,  t r a n s f e r e e ,
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s u b t e n a n t ,  o r  s i m i l a r  o c c u p a n t ,  s h a l l  be deem ed a v i o l a t i o n  
o f  s u c h  p r o v i s i o n  by th e  T e n a n t  and  t h e  T e n a n t  s h a l l  a ssu m e  
and  be l i a b l e  to  th e  C o u n ty  f o r  a l l  an d  an y  a c t s  a n d  

o m is s io n s  o f  any  and a l l  a s s i g n e e s ,  t r a n s f e r e e s ,  s u b t e n a n t s  
and  s i m i l a r  o c c u p a n t s .

SECTION 9 .0 3 .  R e p o s s e s s io n  a n d  R e l e t t i n g . At a n y  
t im e  a f t e r  t e r m i n a t i o n  o f  t h i s  L e a se  p u r s u a n t  to  S e c t i o n  
1 1 .0 2  h e r e o f ,  t h e  C ou n ty  w i th o u t  f u r t h e r  n o t i c e  may e n t e r  

upon an d  r e p o s s e s s  t h e  P r o j e c t  and  may rem ove t h e  T e n a n t  a n d  

a l l  o t h e r  p e r s o n s  and any and  a l l  p r o p e r t y  from  th e  P r o j e c t .  

P r i o r  t o  th e  t e r m i n a t i o n  o f  t h i s  L e a s e  p u r s u a n t  to  S e c t i o n  
1 1 .0 2  h e r e o f  and w i th o u t  any  o b l i g a t i o n  on th e  p a r t  o f  t h e  

C o u n ty  to  t e r m i n a t e  t h i s  L e a s e ,  i f  an  E v e n t o f  D e f a u l t  
o c c u r s  and  s h a l l  be c o n t i n u i n g ,  th e  C o u n ty  s h a l l  a l s o  h a v e  

th e  r i g h t  o f  e n t r y  and  o f  r e p o s s e s s i o n ,  an d  r e m o v a l ,  a f t e r  
n o t l e s s  th a n  30 d a y s  p r i o r  w r i t t e n  n o t i c e  to  th e  T e n a n t  o f  

i t s  i n t e n t  t o  e x e r c i s e  s u c h  r i g h t  and  s p e c i f y i n g  th e  n a t u r e  
o f  th e  E v e n t o f  D e f a u l t ,  p r o v id e d  s u c h  E v e n t o f  D e f a u l t  

s h a l l  h a v e  n o t  b e e n  c u r e d  p r i o r  to  th e  e x p i r a t i o n  o f  s a i d  30  
d a y s  p e r io d  and  s u c h  r i g h t  s h a l l  n o t  b e  in  c o n t r a v e n t i o n  o f  

th e  la w s  o f S o u th  C a r o l i n a .  In  th e  e v e n t  o f  th e  e x e r c i s e  o f  

s u c h  l a t t e r  r i g h t  w i th o u t  t e r m i n a t i o n  o f  t h i s  L e a s e ,  t h i s  
L e a se  s h a l l  c o n t i n u e  in  f u l l  f o r c e  and e f f e c t  f o r  t h e  
b a la n c e  o f  i t s  Term e x c e p t  t h a t  t h e  T e n a n t  s h a l l  h a v e  no 
r i g h t  o f  p o s s e s s i o n  from  th e  d a t e  o f  th e  e x e r c i s e  o f  s u c h  
r i g h t ;  p r o v id e d  t h a t  th e  e x e r c i s e  o f  s u c h  r i g h t  by th e  

C o u n ty  s h a l l  n o t p r e c lu d e  th e  s u b s e q u e n t  e x e r c i s e  o f  a n y  
o t h e r  r i g h t  o f  th e  C o u n ty  u n d e r  t h i s  L e a s e ,  i n c l u d i n g  th e  
r i g h t  o f  t e r m i n a t i o n  p u r s u a n t  t o  S e c t i o n  1 1 .0 2  h e r e o f .  The 

C o u n ty  s h a l l  be u n d e r  no l i a b i l i t y  f o r  o r  by r e a s o n  o f an y  
s u c h  e n t r y ,  r e p o s s e s s i o n  o r  r e m o v a l .

At an y  t im e  o r  fro m  t im e  to  t im e  a f t e r  r e e n t e r i n g  
and  t a k i n g  p o s s e s s i o n  o f  th e  P r o j e c t ,  w i th  o r  w i th o u t
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t e r m i n a t i n g  t h i s  L e a s e  p u r s u a n t  t o  S e c t io n  1 1 .0 2  h e r e o f ,  t h e  
C o u n ty  s h a l l  u s e  i t s  b e s t  e f f o r t s  ( b u t  s h a l l  be u n d e r  no 
o b l i g a t i o n )  to  r e l e t  t h e  P r o j e c t  o r  any  p a r t  t h e r e o f  f o r  th e  

a c c o u n t  o f  th e  T e n a n t ,  in  t h e  name o f  th e  T e n a n t  o r  t h e  
C o u n ty , o r  o t h e r w i s e  w i th o u t  n o t i c e  to  t h e  T e n a n t ,  f o r  s u c h  

te rm  o r  te r m s  (w h ic h  may be g r e a t e r  o r  l e s s  th a n  t h e  p e r i o d  
w h ich  w o u ld  o t h e r w i s e  h a v e  c o n s t i t u t e d  th e  b a l a n c e  o f  t h e  

Term o f  t h i s  L e a s e ) ,  on su c h  c o n d i t i o n s  an d  f o r  s u c h  u s e s  a s  
th e  C o u n ty  in  i t s  d i s c r e t i o n  may d e t e r m in e ;  an d  t h e  C o u n ty  

may c o l l e c t  an d  r e c e i v e  th e  r e n t s  t h e r e f o r .  T he  C o u n ty  

s h a l l  n o t  be  r e s p o n s i b l e  o r  l i a b l e  f o r  an y  f a i l u r e  to  r e l e t  

th e  P r o j e c t  o r  an y  p a r t  t h e r e o f ,  o r  f o r  a n y  f a i l u r e  t o  
c o l l e c t  an y  r e n t  d u e  upon  any  s u c h  r e l e t t i n g .

The T e n a n t  c o v e n a n t s  an d  a g r e e s  to  pay , a n d  t o  

in d e m n ify  th e  C o u n ty  an d  th e  T r u s t e e  a g a i n s t ,  a l l  c o s t s  an d  
c h a r g e s ,  i n c l u d i n g  r e a s o n a b l e  c o u n s e l  f e e s ,  l a w f u l l y  and  

r e a s o n a b l y  i n c u r r e d  in  o b t a i n i n g  p o s s e s s i o n  o f  t h e  P r o j e c t  
a f t e r  an E v e n t o f  D e f a u l t  o f  th e  T e n a n t o r  upon e x p i r a t i o n  
o r  e a r l i e r  t e r m i n a t i o n  o f  t h e  Term  h e r e o f ,  o r  in  e n f o r c i n g  
an y  c o v e n a n t  o r  a g re e m e n t  o f  t h e  T e n a n t  c o n t a i n e d  in  t h i s  

L e a s e .

SECTION 9 . 0 4 .  T e n a n t ' s  O b l i g a t i o n s  t o  S u r v i v e  
R e p o s s e s s  i o n . E x c e p t  a s  h e r e i n a f t e r  p r o v i d e d ,  n o

t e r m i n a t i o n  o f  th e  Term o f  t h i s  L e a se  p u r s u a n t  t o  S e c t i o n  
1 1 .0 2  h e r e o f  o r  r e p o s s e s s i o n  o f  th e  P r o j e c t  p u r s u a n t  t o  

S e c t i o n  9 .0 3  s h a l l  r e l i e v e  th e  T e n a n t  o f  i t s  l i a b i l i t y  an d  
o b l i g a t i o n s  h e r e u n d e r  a l l  o f  w h ic h  s h a l l  s u r v i v e  any s u c h  
t e r m i n a t i o n  o r  r e p o s s e s s i o n .

In  th e  e v e n t  o f  th e  t e r m i n a t i o n  o f  t h e  Term  o f  t h i s  
L e a se  p u r s u a n t  to  S e c t i o n  1 1 .0 2  h e r e o f ,  t h e  T e n a n t  s h a l l  p ay  

t o  th e  C o u n ty  th e  B a s ic  R e n t an d  a l l  a d d i t i o n a l  r e n t  an d  
o t h e r  c h a r g e s  r e q u i r e d  t o  be p a i d ,  and  n o t  t h e r e t o f o r e  p a i d ,
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u n d e r  t h i s  L e a s e , o r  o t h e r w i s e ,  by t h e  T e n a n t  up to  th e  tim e  
o f  s u c h  t e r m i n a t i o n ;  an d  t h e r e a f t e r  th e  T e n a n t ,  u n t i l  th e  
en d  o f  w hat w ould h av e  b e e n  th e  Term o f  t h i s  L e a s e  s h a l l  be  

l i a b l e  f o r  and  s h a l l  p a y  t o  t h e  C o u n ty ,  a s  an d  f o r  
l i q u i d a t e d  and a g r e e d  c u r r e n t  d am ag es  f o r  t h e  T e n a n t ’ s  

d e f a u l t :  th e  B a s ic  R e n t and  a l l  a d d i t i o n a l  r e n t  and  o t h e r
c h a r g e s  w h ich  w ould  b e  p a y a b le  u n d e r  t h i s  L e a s e  by th e  

T e n a n t  i f  th e  Term o f  t h i s  L e a s e  had n o t been  s o  t e r m i n a t e d ,  
l e s s  t h e  n e t  p r o c e e d s ,  i f  a n y ,  o f  an y  r e l e t t i n g  e f f e c t e d  f o r  

th e  a c c o u n t  o f  th e  T e n a n t  p u r s u a n t  to  th e  p r o v i s i o n s  o f  
S e c t i o n  9 .0 3  h e r e o f ,  a f t e r  d e d u c t i n g  a l l  t h e  C o u n t y 's  c o s t  

o f  r e l e t t i n g ,  i n c l u d i n g ,  w i th o u t  l i m i t a t i o n ,  a l l  c o s t s  o f  
r e p o s s e s s i o n ,  b r o k e r a g e  c o m m i s s i o n s ,  l e g a l  e x p e n s e s ,  

a t t o r n e y ' s  f e e s  and  e x p e n s e s ,  e m p lo y e e s  e x p e n s e s ,  r e a s o n a b l e  
a l t e r a t i o n  c o s t s ,  and  e x p e n s e s  o f  p r e p a r a t i o n  f o r  s u c h  
r e l e t t i n g  .

The T e n a n t s h a l l  pay  su c h  d am ag es  on th e  d a y s  on 
w h ich  th e  B a s ic  R en t w o u ld  h av e  b e e n  p a y a b le  u n d e r  t h i s  

L e a se  i f  th e  Term h e r e o f  h ad  n o t  s o  t e r m i n a t e d ,  and th e  
C o u n ty  s h a l l  be e n t i t l e d  t o  r e c o v e r  t h e  sam e from  t h e  T e n a n t  
on e a c h  s u c h  d a y .

The l i a b i l i t y  a n d  o b l i g a t i o n s  o f  th e  T e n a n t  a s  s e t  
f o r t h  in  t h i s  s e c t i o n  s h a l l  b e  th e  sam e i f  th e  C o u n ty  s h a l l  

e x e r c i s e  i t s  r i g h t s  s e t  f o r t h  in  S e c t i o n  9 .0 3  o f  e n t r y ,  
r e p o s s e s s i o n  o r  re m o v a l w i t h o u t  t e r m i n a t i o n  o f  t h i s  L e a s e .

SECTION 9 .0 5 .  O p t i o n a l  R e c o v e ry  by th e  C o u n ty  on 
T e r m in a t io n  by D e f a u l t . At any  t im e  a f t e r  th e  t e r m i n a t i o n  

o f  th e  Term o f  t h i s  L e a s e  p u r s u a n t  t o  S e c t i o n  1 1 .0 2  h e r e o f ,  

w h e th e r  o r  n o t  th e  C o u n ty  s h a l l  h a v e  c o l l e c t e d  any  c u r r e n t  

d am ag es  a s  a f o r e s a i d ,  t h e  C o u n ty  s h a l l ,  a t  i t s  o p t i o n ,  be 

e n t i t l e d  to  r e c o v e r  from  th e  T e n a n t ,  an d  th e  T e n a n t  w i l l  pay  

to  th e  C o u n ty  on demand , a s  and f o r  l i q u i d a t e d  an d  a g r e e d
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c u r r e n t  d am ag es  f o r  th e  T e n a n t 's  d e f a u l t  an d  in  l i e u  o f  a l l  
c u r r e n t  d am ag es  b ey o n d  th e  d a t e  o f  s u c h  d em an d , an am oun t 
e q u a l  to  th e  g r e a t e r  o f :  ( i )  th e  B a s ic  R en t and  a d d i t i o n a l  

r e n t  and  o t h e r  c h a r g e s  w h ich  w ould  be  p a y a b le  u n d e r  t h i s  
L e a se  from  th e  d a t e  o f  s u c h  dem and ( o r ,  i f  i t  be e a r l i e r ,  
t h e  d a t e  to  w h ich  th e  T e n a n t  s h a l l  h a v e  s a t i s f i e d  in  f u l l  
i t s  o b l i g a t i o n s  u n d e r  S e c t i o n  9 .0 4  to  pay c u r r e n t  d a m a g e s )  
t o  th e  c o n c l u s i o n  o f  w hat w ould  h av e  b een  th e  th e n  u n e x p i r e d  

Term  o f  t h i s  L e a se  i f  t h e  sam e had  n o t  so  e x p i r e d ,  l e s s  th e  

th e n  f a i r  n e t  r e n t a l  v a lu e  o f  th e  P r o j e c t  f o r  th e  sam e 

p e r i o d ,  o r  ( i i )  i f  any  B onds o f  th e  C o u n ty  a r e  th e n  

o u t s t a n d i n g  an d  u n p a id ,  an am ount e q u a l  to  th e  e n t i r e  
p r i n c i p a l  am oun t o f  th e  th e n  o u t s t a n d i n g  B onds t o g e t h e r  w i th  

a n y  a p p l i c a b l e  r e d e m p t i o n  p re m iu m s  s p e c i f i e d  i n  t h e  
I n d e n t u r e  and  a l l  i n t e r e s t  a c c r u e d  o r  to  a c c r u e  on and p r i o r  

t o  th e  n e x t  e a r l i e s t  m a t u r i t y  o r  re d e m p tio n  d a t e  o r  d a t e s ,  
a s  th e  c a s e  may b e ,  on w h ich  th e  T r u s t e e  c a n  pay  th e  B onds 
o r  red eem  th e  sam e a f t e r  g iv in g  n o t i c e  to  th e  h o l d e r s  

t h e r e o f  a s  r e q u i r e d  by th e  I n d e n t u r e ,  l e s s  m oneys a v a i l a b l e  

f o r  s u c h  p u r p o s e s  th e n  h e ld  by th e  T r u s t e e ,  p l u s  an y  
a d d i t i o n a l  r e n t a l  d u e  o r  to  becom e due h e r e u n d e r ,  i n c l u d i n g ,  

w i th o u t  l i m i t a t i o n ,  an y  u n p a id  f e e s  and e x p e n s e s  o f  t h e  
C o u n ty  o r  th e  T r u s t e e  w h ich  a r e  th e n  d u e  o r  w i l l  becom e d u e  

p r i o r  to  th e  t im e  t h a t  th e  B onds a r e  p a id  in  f u l l  an d  th e  
t r u s t  e s t a b l i s h e d  by th e  I n d e n t u r e  i s  t e r m i n a t e d .

SECTION 9 .0 6 .  R ig h t s  and O b l i g a t i o n s  on D e f a u l t  

U n ch an g ed  by N o n - T e r m in a t io n . The r i g h t  o f r e c o v e r y  o f  t h e  
C o u n ty  an d  th e  o b l i g a t i o n  o f  th e  T e n a n t to  pay  th e  am o u n t 

s e t  f o r t h  in  S e c t i o n  9 .0 5  s h a l l  be t h e  sam e i f  th e  C o u n ty  
s h a l l  e x e r c i s e  i t s  r i g h t  o f  e n t r y ,  r e p o s s e s s i o n  o r  re m o v a l 

w i th o u t  t e r m i n a t i o n  o f  t h i s  L e a se  a s  p r o v id e d  in  S e c t i o n  
9 .0 3 .

SECTION 9 . 0 7 .  Law A f f e c t i n g  L i q u i d a t e d  C u r r e n t
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D am ag es. I t  any  s t a t u t e  o r  r u l e  o f law  s h a l l  v a l i d l y  l i m i t  
th e  am ount o f  s u c h  l i q u i d a t e d  an d  a g r e e d  c u r r e n t  d am ag es  to  
l e s s  th a n  th e  am o u n t a g re e d  upon in  S e c t i o n s  9 .0 4  an d  9 .0 5 ,  

th e  C o u n ty  s h a l l  be e n t i t l e d  to  th e  maximum am ount a l l o w a b l e  

u n d e r  s u c h  s t a t u t e  o r  r u l e  o f  la w .

SECTION 9 .0 8 .  M e rg e r , C o n s o l i d a t i o n  o r  T r a n s f e r  o f  

A s s e t s  by T e n a n t . The T e n a n t  c o v e n a n t s  an d  a g r e e s  t h a t  i t  
w i l l  n o t  m erge o r  c o n s o l i d a t e  w i th  an y  o t h e r  c o r p o r a t i o n  o r  
t r a n s f e r  a l l  o r  s u b s t a n t i a l l y  a l l  o f  i t s  b u s i n e s s  an d  a s s e t s  
to  a n o t h e r  c o r p o r a t i o n  w h ich  in  any c a s e  s u c c e e d s  to  a l l  o r  

s u b s t a n t i a l l y  a l l  o f  t h e  b u s i n e s s  an d  a s s e t s  o f  t h e  T e n a n t ,  
u n l e s s  s u c h  s u c c e s s o r  c o r p o r a t i o n  i s  o r g a n i z e d  u n d e r  th e  

la w s  o f  th e  U n ite d  S t a t e s  o r  a s t a t e  t h e r e o f  and e x p r e s s l y  

a s s u m e s  in  w r i t i n g  a l l  c o v e n a n t s ,  l i a b i l i t i e s  a n d  

o b l i g a t i o n s  o f  th e  T e n a n t h e r e u n d e r .  The T e n a n t  f u r t h e r  
c o v e n a n t s  and  a g r e e s  t h a t  d u r in g  th e  Term o f  t h i s  L e a se  and  

s o  lo n g  a s  th e  B onds a r e  o u t s t a n d i n g ,  w i th o u t  th e  p r i o r  
w r i t t e n  c o n s e n t  o f  th e  C o u n ty  an d  o f  th e  T r u s t e e  u n d e r  th e  
I n d e n t u r e ,  i t  w i l l  n o t  b e  a p a r t y  t o  any  s u c h  m e r g e r ,  
c o n s o l i d a t i o n  o r  t r a n s f e r  o f  i t s  b u s i n e s s  and  a s s e t s ,  i f  th e  

c o r p o r a t i o n  s u r v i v i n g  o r  r e s u l t i n g  from  an y  s u c h  m e rg e r  o r  
c o n s o l i d a t i o n  o r  a c q u i r i n g  su c h  b u s i n e s s  and  a s s e t s  w ould  

h a v e ,  a f t e r  g i v i n g  e f f e c t  t o  s u c h  m e r g e r ,  c o n s o l i d a t i o n  o r  
a c q u i s i t i o n  o f  b u s i n e s s  and a s s e t s ,  a n e t  w o r th  (c o m p u te d  in  

a c c o r d a n c e  w i th  g e n e r a l l y  a c c e p te d  a c c o u n t i n g  p r i n c i p l e s )  
l e s s  th a n  n i n e t y  p e r  c e n tu m  (90% ) o f  t h e  n e t  w o rth  o f  th e  

T e n a n t  (c o m p u te d  a s  a f o r e s a i d )  im m e d ia te ly  p r i o r  t o  s u c h  
m e r g e r ,  c o n s o l i d a t i o n  o r  t r a n s f e r  o f  b u s i n e s s  and  a s s e t s .
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ARTICLE X

PURCHASE AND OPTION TO PURCHASE PROJECT;

PURCHASE PRICE

SECTION 1 0 .0 1 .  M a n d a to ry  P u r c h a s e  o f  P r o j e c t  _by 
T e n a n t . I f ,  d u r i n g  th e  te rm  an y  o n e  o r  m ore o f  t h e  
f o l l o w i n g  e v e n t s  s h a l l  h a p p e n :

( a )  t h e  o c c u r r e n c e  o f  an E v e n t o f  T a x a b i l i t y  a s  
d e f in e d  in  t h e  I n d e n t u r e ;  o r

(b )  a s  a r e s u l t  o f  c h a n g e s  in  th e  C o n s t i t u t i o n  o f  
th e  U n ite d  S t a t e s  o f  A m erica  o r  o f  th e  C o n s t i t u t i o n  o f  
th e  S t a t e  o f  S o u th  C a r o l i n a  o r  l e g i s l a t i v e  o r  

a d m i n i s t r a t i v e  a c t i o n  ( s t a t e  o r  f e d e r a l )  o r  a  f i n a l  
d e c r e e ,  ju d g m e n t ,  o r  o r d e r  o f any  c o u r t  o f  c o m p e te n t  
j u r i s d i c t i o n ,  t h i s  L e a se  s h a l l  h a v e  becom e v o id  o r  
u n e n f o r c e a b l e  o r  im p o s s ib le  o f  p e r f o r m a n c e  in  a c c o r d a n c e  
w i th  t h e  i n t e n t  and p u r p o s e s  o f  t h e  p a r t i e s  h e r e t o  a s  
e x p r e s s e d  in  t h i s  L e a s e ;

th e n  in  any  s u c h  e v e n t ,  so  lo n g  a s  a n y  B onds a r e  o u t s t a n d i n g  

and u n p a id ,  th e  T e n a n t ,  s h a l l  p u r c h a s e  th e  P r o j e c t .  W ith  
r e s p e c t  to  th e  e v e n t  d e s c r i b e d  in  t h e  p r e c e d in g  c l a u s e  ( a ) ,  

s u c h  p u r c h a s e  s h a l l  be made on th e  d a t e  s p e c i f i e d  by th e  
T r u s t e e  p u r s u a n t  to  th e  p r o v i s i o n s  o f  S e c t i o n  4 .0 2  o f  th e  

I n d e n t u r e .  W ith  r e s p e c t  t o  th e  e v e n t  d e s c r i b e d  in  th e  
e made wi th  UW'etUHi m g  c l a u s e  (b )  su c h  p u r c h a s e  s h a l

The p u r c h a s e  d a iy treo f th e  o c c u r r e n c e  o f  s u c h  e v e n t
s h a l l  be d e te r m in e d  a s  s e t  f o r t h  in  S e c t i o n  1 0 .0 3  h e r e o f .

SECTION 1 0 .0 2 .  O p t io n s  t o  P u r c h a s e  t h e  P r o j e c t ;  

E x e r c i s e  o f  O p t io n  H e r e u n d e r . In  a d d i t i o n  to  th e  o p t i o n s  to  

p u r c h a s e  th e  P r o j e c t  g r a n t e d  to  th e  T e n a n t  by S e c t i o n s  7 .0 1 ,
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7 .0 2  and  8 .2 0  h e r e o f ,  t h e  T e n a n t  s h a l l  h av e  an  o p t i o n  t o
p u r c h a s e  th e  P r o j e c t  ( a )  a t  an y  t i m e ,  in  th e  e v e n t  th e
i n t e r e s t  on a l l  o f  th e  th e n  o u t s t a n d i n g  Bonds i s  d e te r m in e d

by th e  U n ite d  S t a t e s  o f  A m erica  o r  by any  a g e n c y  o r
i n s t r u m e n t a l i t y  t h e r e o f  ( i n c l u d i n g  t h e  I n t e r n a l  R e v e n u e  
S e r v i c e )  o r  by any  c o u r t  o f  c o m p e te n t  j u r i s d i c t i o n ,  to  be 

s u b j e c t  to  F e d e r a l  in co m e t a x e s  fo r  any  r e a s o n  o t h e r  th a n  an  

E v e n t o f  T a x a b i l i t y  a s  p r o v id e d  in  c l a u s e  ( a )  o f  S e c t i o n  
1 0 .0 1  h e r e o f ;  ( b )  o n  a n y  I n t e r e s t  P a y m e n t D a te  on o r  a f t e r  

D ecem ber 1 , 1 9 8 8 , o r  s u c h  e a r l i e r  t im e  a s  t h e r e  s h a l l  n o t  be 
an y  Bond " O u ts t a n d in g "  u n d e r  th e  I n d e n t u r e  ( w i t h i n  th e  

m e an in g  o f  th e  q u o te d  w ord  a s  u sed  in  t h i s  A r t i c l e  o r  ( c )  
upon th e  n o t i c e  by th e  T e n a n t  t o  t h e  C o u n ty  and  th e  T r u s t e e  
t h a t  t h e  T e n a n t  h a s  d i s c o n t i n u e d ,  o r  a t  t h e  e a r l i e s t  
p r a c t i c a b l e  d a t e  w i l l  d i s c o n t i n u e  i t s  o p e r a t i o n  o f  t h e  

P r o j e c t  s p e c i f y i n g  a s  t h e  r e a s o n  t h e r e f o r  e i t h e r :

( i )  u n r e a s o n a b le  b u r d e n s  o r  e x c e s s i v e  l i a b i l i t i e s  
s h a l l  h av e  b e en  im p o sed  on th e  T e n a n t  wx th  r e s p e c t  to  

t h e  o p e r a t i o n  o r  o c c u p a n c y  o th e  P r o j e c t  i n c l u d i n g ,  
w i th o u t  l i m i t a t i o n ,  F e d e r a l ,  s t a t e ,  t a x e s  i n c l u d i n g  ad 
v a lo r e m  p r o p e r t y  t a x e s  a n d  in c o m e  t a x e s  n o t  b e i n g  
im p o sed  on th e  d a te  h e r e o f ,  o r

( i i )  c h a n g e s  in  t h e  a v a i l a b i l i t y ,  i n c l u d i n g  

eco n o m ic  a v a i l a b i l i t y ,  o f  l a b o r ,  raw  m a t e r i a l s ,  e n e r g y  
s o u r c e s ,  o p e r a t i n g  s u p p l i e s  o r  f a c i l i t i e s  n e c e s s a r y  f o r  

th e  o p e r a t i o n  o f  th e  P r o j e c t  f o r  i t s  th e n  c u r r e n t  
p u r p o s e s  o r  s u c h  o t h e r  t e c h n o l o g i c a l  c h a n g e s  s h a l l  h av e  
o c c u r r e d ,  t h a t  in  t h e  o p in io n  o f  th e  T e n a n t  c o n t in u e d  

o p e r a t i o n  o f  t h e  P r o j e c t  f o r  i t s  th e n  c u r r e n t  p u r p o s e s  

i s  no lo n g e r  e c o n o m i c a l ly  f e a s i b l e ) .

The o p t i o n s  to  p u r c h a s e  u n d e r  t h i s  S e c t i o n  o r  u n d e r  
S e c t i o n s  7 .0 1 ,  7 .0 2  o r  8 .2 0  h e r e o f ,  s h a l l  be e x e r c i s e d  by
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d e l i v e r y  to  th e  C o u n ty  a t  l e a s t  120 d a y s  b e f o r e  th e  p ro p o s e d  
d a t e  o f  p u r c h a s e  o f  a n o t i c e  s ig n e d  by an A u th o r iz e d  T e n a n t  
R e p r e s e n t a t i v e  s t a t i n g  t h a t  th e  T e n a n t  i s  e x e r c i s i n g  i t s  

o p t io n  to  p u r c h a s e ,  d e s i g n a t i n g  th e  p r o v i s i o n s  o f  t h i s  L e a s e  
u n d e r  w h ich  s u c h  o p t i o n  i s  g r a n t e d ,  and  s e t t i n g  f o r t h  th e  
p ro p o s e d  d a t e  o f  p u r c h a s e .  In  th e  e v e n t  th e  o p t i o n  to  
p u r c h a s e  s h a l l  be u n d e r  S e c t i o n  7 .0 1 ,  7 .0 2  o r  1 0 .0 2 ( c )
h e r e o f ,  so  lo n g  a s  a n y  o f  th e  B onds a r e  o u t s t a n d i n g ,  su c h  
n o t i c e  s h a l l  a l s o  c e r t i f y  t h a t  th e  B o ard  o f  D i r e c t o r s  o f  th e  

T e n a n t  h a s  d e te r m in e d  in  good f a i t h  e i t h e r  ( i )  t h a t  th e  
P r o j e c t  h a s  b e e n  dam aged  o r  d e s t r o y e d  to  s u c h  an e x t e n t  a s  

t o  r e n d e r  th e  P r o j e c t  u n s u i t a b l e  to  th e  T e n a n t  f o r  th e  

p u r p o s e s  f o r  w h ich  t h e  sam e w e re  u se d  im m e d ia te ly  p r i o r  t o  

s u c h  dam age o r  d e s t r u c t i o n  and  t h a t  th e  T e n a n t  d eem s i t  

u n w is e  t o  r e b u i l d ,  r e p a i r  a n d  r e s t o r e  o r  t h a t  t h e  

r e s t o r a t i o n  c o s t  w o u ld  e x c e e d  by  25% t h e  p r o c e e d s  o f  
i n s u r a n c e ,  o r  ( i i )  t h a t  t i t l e  t o  a l l  o r  a m a t e r i a l  p a r t  o f  
th e  P r o j e c t  h a s  b een  ta k e n  by th e  e x e r c i s e  o f  th e  pow er o f  
e m in e n t  d o m ain  o r  c o n d e m n a t io n ,  o r  t h a t  s u c h  u s e  o r  c o n t r o l  

o f  a l l  o r  a m a t e r i a l  p a r t  o f  t h e  P r o j e c t  h a s  b een  so  ta k e n  
and  h a s  r e s u l t e d  in  r e n d e r i n g  th e  P r o j e c t  u n s a t i s f a c t o r y  t o  

th e  T e n a n t  f o r  p u r p o s e s  f o r  w h ic h  th e  sam e w ere  u se d  
im m e d ia te ly  p r i o r  t o  s u c h  t a k i n g  o r  c o n d e m n a tio n  o r  ( i i i )  

t h a t  a s  a r e s u l t  o f  e x c e s s i v e  b u r d e n s  b e in g  p la c e d  upon th e  
o p e r a t i o n  o r  o c c u p a n c y  o f  th e  P r o j e c t  o r  c h a n g e s  r e n d e r i n g  

c o n t in u e d  o p e r a t i o n  o f  t h e  P r o j e c t  e c o n o m i c a l ly  u n f e a s i b l e  
th e  T e n a n t  h a s  d e te r m in e d  to  d i s c o n t i n u e  o p e r a t i o n  o f  th e  
P r o j e c t ,  a s  th e  c a s e  may b e .

On th e  p ro p o s e d  d a t e  o f  p u r c h a s e  an d  upon p ay m en t 
o f  t h e  p u r c h a s e  p r i c e ,  in  c a s h ,  th e  C o u n ty  s h a l l  c o n v e y  th e  

P r o j e c t  to  th e  T e n a n t  s u b j e c t  an d  p u r s u a n t  to  t h i s  s e c t i o n .

The o p t i o n s  r e s p e c t i v e l y  g r a n t e d  t o  th e  T e n a n t  in  

t h i s  L e a s e  s h a l l  be  and  re m a in  p r i o r  an d  s u p e r i o r  t o  th e
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I n d e n t u r e  and may be e x e r c i s e d  w h e th e r  o r  n o t th e  T e n a n t  i s

in  d e f a u l t  h e r e u n d e r ,  p r o v id e d  t h a t  no su c h  d e f a u l t  w i l l  
r e s u l t  in  n o n f u l f i l l m e n t  o f  any  c o n d i t i o n  to  th e  r i g h t  o f  

th e  T e n a n t  to  o b t a i n  a c o n v e y a n c e  o f  th e  P r o j e c t  by m ak in g  
th e  p a y m e n ts  r e q u i r e d  h e r e u n d e r .

SECTION 1 0 .0 3 .  P u r c h a s e  P r i c e . The p u r c h a s e  p r i c e  

f o r  an y  p u r c h a s e  by th e  T e n a n t  p u r s u a n t  t o  t h i s  L e a se  s h a l l  
be an am ount e q u a l  to  th e  e n t i r e  p r i n c i p a l  am oun t o f  th e  

t h e n  o u t s t a n d i n g  B o n d s  t o g e t h e r  w i t h  a n y  a p p l i c a b l e  
r e d e m p tio n  p rem iu m s s p e c i f i e d  in  th e  I n d e n t u r e  an d  a l l  

i n t e r e s t  a c c r u e d  o r  t o  a c c r u e  on and p r i o r  to  th e  n e x t  
e a r l i e s t  m a t u r i t y  o r  r e d e m p tio n  d a te  o r  d a t e s ,  a s  t h e  c a s e  
may b e ,  ( w h e th e r  a t  m a t u r i t y  o r  by m a n d a to ry  r e d e m p tio n  o r  
a c c e l e r a t i o n  a s  p r o v id e d  in*  th e  I n d e n t u r e )  on w h ich  th e  

T r u s t e e  c a n  pay  th e  B onds, o r  redeem  th e  sam e a f t e r  g i v i n g  
n o t i c e  to  th e  h o l d e r s  t h e r e o f  a s  r e q u i r e d  by th e  I n d e n t u r e ,  

l e s s  m oneys a v a i l a b l e  f o r  s u c h  p u rp o s e s  th e n  h e ld  by t h e  

T r u s t e e ,  p lu s  ( a )  any  a d d i t i o n a l  r e n t a l  d u e  o r  to  becom e due  
h e r e u n d e r ,  i n c l u d i n g ,  w i th o u t  l i m i t a t i o n ,  any  u n p a id  f e e s  
and  e x p e n s e s  o f  th e  C o u n ty  o r  th e  T r u s te e  w h ich  a r e  th e n  d u e  

o r  w i l l  becom e d u e  p r i o r  to  t h e  tim e  t h a t  th e  B onds a r e  p a id  
in  f u l l  and  th e  t r u s t  e s t a b l i s h e d  by th e  I n d e n t u r e  i s  

t e r m i n a t e d ,  and  ( b )  $ 1 .0 0 .

SECTION 1 0 . 0 4 .  P a y m e n t o f  P u r c h a s e  P r i c e .
N o tw i th s ta n d in g  any  o t h e r  p r o v i s i o n s  h e r e o f ,  t h i s  L e a se  

s h a l l  n o t  t e r m i n a t e  on th e  d a t e  on w h ich  th e  T e n a n t s h a l l  

p u r c h a s e  th e  P r o j e c t  ( w h e th e r  o r  n o t any  d e la y  in  t h e  

c o m p le t io n  o f  s u c h  p u r c h a s e  s h a l l  be th e  f a u l t  o f  th e  

C o u n ty ) ,  n o r  s h a l l  th e  T e n a n t 's  o b l i g a t i o n s  h e r e u n d e r  c e a s e ,  

u n t i l  th e  T e n a n t s h a l l  h a v e  p a id  th e  p u r c h a s e  p r i c e  th e n  
p a y a b le  f o r  th e  P r o j e c t  o r  an y  p o r t i o n  t h e r e o f ,  w i th o u t  s e t ­
o f f ,  c o u n t e r c l a i m ,  a b a t e m e n t ,  s u s p e n s i o n ,  d e d u c t i o n ,  
d im in u t i o n  o r  d e f e n s e  f o r  an y  r e a s o n  w h a ts o e v e r ,  s o  lo n g  a s
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any B onds o f  t h e  C o u n ty  a r e  o u t s t a n d i n g  and  u n p a id ,  and  

u n t i l  t h e  T e n a n t  s h a l l  h a v e  d i s c h a r g e d  o f  a l l  o f  i t s  
o b l i g a t i o n s  u n d e r  t h i s  L e a s e ,  w h ich  o b l i g a t i o n s  h a v e  a r i s e n  

on o r  b e f o r e  th e  d a t e  f o r  th e  p u r c h a s e  o f  th e  P r o j e c t  o r  any 
p o r t i o n  t h e r e o f ,  i n c l u d i n g  t h e  o b l i g a t i o n  to  pay th e  B a s ic  

R en t d u e  an d  p a y a b le  t o  a n d  i n c l u d i n g  th e  d a t e  f o r  th e  
p u r c h a s e  o f th e  P r o j e c t  o r  s u c h  p o r t i o n  t h e r e o f .

SECTION 1 0 .0 5 .  S t a t u s  o f  T i t l e . In  th e  e v e n t  o f  

any  p u r c h a s e  o f  th e  P r o j e c t  o r  any  p o r t i o n  t h e r e o f  by th e  
T e n a n t p u r s u a n t  to  an y  p r o v i s i o n  o f t h i s  L e a s e ,  th e  C oun ty  

s h a l l  c o n v e y  good a n d  m a r k e ta b l e  t i t l e  by a d eed  t h e r e t o  to  
th e  T e n a n t  f r e e  and c l e a r  o f  th e  I n d e n t u r e ,  b u t th e  C oun ty  

s h a l l  n o t  o t h e r w i s e  be o b l i g a t e d  to  g iv e  o r  a s s i g n  any  

b e t t e r  t i t l e  to  th e  T e n a n t th a n  e x i s t e d  on th e  f i r s t  day  o f 

th e  T e rm . The T e n a n t s h a l l  a c c e p t  s u c h  t i t l e ,  s u b j e c t ,  
h o w e v e r , to  ( i )  P e r m i t t e d  E n c u m b ra n c e s , ( i i )  any  l i e n s ,  

e n c u m b r a n c e s ,  c h a r g e s ,  e x c e p t i o n s  a n d  r e s t r i c t i o n s  n o t  

c r e a t e d  or c a u s e d  by  th e  C o u n ty ,  and  ( i i i )  any  a p p l i c a b l e  

la w s , r e g u l a t i o n s  a n d  o r d i n a n c e s .  A lth o u g h  th e  C o u n ty  s h a l l  
be o b l i g a t e d  to  c o n v ey  t i t l e  to  th e  P r o j e c t  a s  a f o r e s a i d  on 

th e  d a t e  o f  p u r c h a s e  upon r e c e i p t  o f  th e  p u r c h a s e  p r i c e  
t h e r e f o r ,  t h e  C o u n ty  s h a l l  n e v e r t h e l e s s  h a v e  s u c h  a d d i t i o n a l  

t im e  a s  i s  r e a s o n a b ly  r e q u i r e d  by  th e  C o u n ty  to  d e l i v e r  o r  

c a u s e  t o  be  d e l i v e r e d  to  t h e  T e n a n t  a l l  i n s t r u m e n t s  and 

d o c u m e n ts  r e a s o n a b l y  r e q u i r e d  by th e  T e n a n t  and  n e c e s s a r y  to  
re m o v e  fro m  r e c o r d  o r  o t h e r w i s e  d i s c h a r g e  a n y  l i e n s ,  

e n c u m b r a n c e s ,  c h a r g e s  o r  r e s t r i c t i o n s  in  o r d e r  t h a t  th e  
C o u n ty  may c o n v e y  t i t l e  a s  a f o r e s a i d .

SECTION 1 0 . 0 6 .  C o n v e y a n c e ;  C h a r g e s  I n c  i d e  n t 

T h e r e t o . Upon th e  d a t e  f i x e d  f o r  t h e  p u r c h a s e  o f  th e  
P r o j e c t  o r  any p o r t i o n  t h e r e o f  by th e  T e n a n t ,  t h e  T e n a n t 

s h a l l  t e n d e r  th e  p u r c h a s e  p r i c e  t h e r e f o r  to  th e  C o u n ty , and 

th e  C o u n ty  s h a l l  d e l i v e r  a  d e e d  f o r  t h e  P r o j e c t  o r  s u c h
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p o r t i o n  t h e r e o f  to  th e  T e n a n t .  The T e n a n t  s h a l l  pay  a l l  
e x p e n s e s  o f  th e  C o u n ty  an d  a l l  o t h e r  c h a r g e s  i n c i d e n t  to  an y  
c o n v e y a n c e ,  i n c l u d i n g  a n y  e s c ro w  f e e s ,  r e c o r d i n g  f e e s ,  t i t l e  

i n s u r a n c e  p rem iu m s and  any a p p l i c a b l e  f e d e r a l ,  s t a t e  an d  

l o c a l  t a x e s  and th e  l i k e .
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ARTICLE XI

EVENTS OF DEFAULT AND REMEDIES

SECTION 1 1 .0 1 .  E v e n ts  o f  D e f a u l t . Any o n e  o r  m ore  

o f  th e  f o l l o w i n g  e v e n t s  ( h e r e i n  c a l l e d  ’’E v e n ts  o f  D e f a u l t " )  

s h a l l  c o n s t i t u t e  an E v e n t o f  D e f a u l t :

( a )  i f  d e f a u l t  s h a l l  be m ade in  th e  d u e  an d  
p u n c tu a l  p ay m en t o f  any  B a s ic  R e n t ,  a d d i t i o n a l  r e n t  o r  
o t h e r  am ount p a y a b le  to  th e  C o u n ty  h e r e u n d e r ;

( b )  i f  d e f a u l t  s h a l l  be m ade by th e  T e n a n t  in  t h e  
d u e  p e r f o r m a n c e  o f  o r  c o m p l i a n c e  w i t h  a n y  o f  t h e  
p r o v i s i o n s  c o n ta i n e d  in  S e c t io n  1 0 .0 1  h e r e o f ;

( c )  i f  th e  T e n a n t  s h a l l  a s s i g n  t h i s  L e a s e ,  o r  
s u b l e t  t h e  w h o le  o r  any  p a r t  o f  t h e  P r o j e c t ,  o t h e r w i s e  
th a n  a s  e x p r e s s l y  p e r m i t t e d  h e r e u n d e r ;

( d )  i f  d e f a u l t  s h a l l  be made by th e  T e n a n t  in  t h e

due  p e r f o r m a n c e  o f  o r  c o m p lia n c e  w i th  an y  o f  t h e  te r m s  
h e r e o f ,  o t h e r  th a n  t h o s e  r e f e r r e d  to  in  th e  f o r e g o i n g  

s u b d i v i s i o n s  ( a ) ,  ( b )  o r  ( c )  , and  s u c h  d e f a u l t  s h a l l
c o n t i n u e  f o r  30 d a y s  a f t e r  t h e  C o u n ty  o r  th e  T r u s t e e  

s h a l l  h a v e  g iv e n  th e  T e n a n t  w r i t t e n  n o t i c e  o f  s u c h  

d e f a u l t  ( o r  in  th e  c a s e  o f  any  s u c h  d e f a u l t  w h ich  can  be  

c u r e d  b u t  w h ich  c a n n o t  w ith  d u e  d i l i g e n c e  be  c u r e d  
w i t h i n  s u c h  30 day  p e r i o d ,  o r  t h e  T e n a n t  s h a l l  f a i l  t o  
p r o c e e d  p r o m p t l y  t o  c u r e  t h e  sa m e  a n d  t h e r e a f t e r  
p r o s e c u t e  th e  c u r i n g  o f  s u c h  d e f a u l t  w i th  d u e  d i l i g e n c e ,  
i t  b e in g  in te n d e d  in  c o n n e c t io n  w i th  th e  d e f a u l t  n o t  
s u s c e p t i b l e  o f  b e in g  c u r e d  w i th  due  d i l i g e n c e  w i t h i n  30  

d a y s  t h a t  th e  t im e  o f  t h e  T e n a n t  w i t h i n  w h ich  to  c u r e  
t h e  sam e s h a l l  be e x te n d e d  f o r  s u c h  p e r i o d  a s  may b e
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n e c e s s a r y  to  c o m p le te  t h e  c u r i n g  o f  th e  sam e w i th  a l l  
due d i l i g e n c e ) ;

( e )  i t  t h e  T e n a n t  s h a l l  f i l e  a v o l u n t a r y  p e t i t i o n  
in  b a n k r u p tc y ,  o r  s h a l l  b e  a d j u d i c a t e d  a b a n k r u p t  o r  
i n s o l v e n t ,  o r  s h a l l  f i l e  an y  p e t i t i o n  o r  a n sw e r s e e k in g  
a n y  r e o r g a n i z a t i o n ,  c o m p o s i t i o n ,  r e a d j u s t m e n t ,  
l i q u i d a t i o n  o r  s i m i l a r  r e l i e f  f o r  i t s e l f  u n d e r  any  
p r e s e n t  o r  f u t u r e  s t a t u t e ,  law  o r  r e g u l a t i o n ,  o r  s h a l l  

s e e k  o r  c o n s e n t  to  o r  a c q u i e s c e  in  th e  a p p o in tm e n t  o f  
an y  t r u s t e e ,  r e c e i v e r  o r  l i q u i d a t o r  o f  t h e  T e n a n t  o r  o f  

a l l  o r  an y  s u b s t a n t i a l  p a r t  o f  i t s  p r o p e r t i e s  o r  o f  th e  
P r o j e c t ,  o r  s h a l l  make an y  g e n e r a l  a s s ig n m e n t  f o r  th e  

b e n e f i t  o f  c r e d i t o r s ,  o r  s h a l l  a d m it  in  w r i t i n g  i t s  

i n a b i l i t y  to  pay  i t s  d e b t s  g e n e r a l l y  a s  th e y  becom e d u e ;

( f )  i f  a  p e t i t i o n  s h a l l  be f i l e d  a g a i n s t  th e  T e n a n t 
s e e k i n g  any r e o r g a n i z a t i o n ,  c o m p o s i t i o n ,  r e a d j u s t m e n t ,  

l i q u i d a t i o n  o r  s i m i l a r  r e l i e f  u n d e r  any  p r e s e n t  o r  
f u t u r e  s t a t u t e ,  law  o r  r e g u l a t i o n ,  and  s h a l l  re m a in  

u n d is m is s e d  o r  u n s ta y e d  f o r  an a g g r e g a t e  o f  30  d a y s  
( w h e t h e r  o r  n o t  c o n s e c u t i v e ) ,  o r  i f  a n y  t r u s t e e ,  

r e c e i v e r  o r  l i q u i d a t o r  o f  th e  T e n a n t  o r  o f  a l l  o r  any 
s u b s t a n t i a l  p a r t  o f  i t s  p r o p e r t i e s  o r  o f  th e  P r o j e c t  

s h a l l  be a p p o in t e d  w i th o u t  th e  c o n s e n t  o r  a c q u ie s c e n c e  
o f  t h e  T e n a n t  a n d  s u c h  a p p o i n t m e n t  s h a l l  r e m a in  

u n v a c a te d  o r  u n s ta y e d  f o r  an a g g r e g a t e  o f  30  d a y s  
( w h e th e r  o r  n o t  c o n s e c u t i v e ) ;

( g )  i f  any  r e p r e s e n t a t i o n  o r  w a r r a n ty  made by th e  

T e n a n t  h e r e i n ,  o r  made by t h e  T e n a n t  in  any  s t a t e m e n t  o r  

c e r t i f i c a t e  f u r n i s h e d  by th e  T e n a n t  in  c o n n e c t io n  w ith  

t h e  e x e c u t i o n  an d  d e l i v e r y  o f  t h i s  L e a s e ,  p r o v e s  u n t r u e  

i n  any  m a t e r i a l  r e s p e c t  a s  o f  th e  d a t e  o f  th e  i s s u a n c e
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o r  m ak in g  t h e r e o f  and s h a l l  n o t  b e  made good w i t h i n  30

d a y s  a f t e r  n o t i c e  t h e r e o f  t o  t h e  T e n a n t  by th e  C o u n ty  o r  
T r u s t e e  o r  any h o ld e r  o r  h o l d e r s  o f  th e  B o n d s;

(h )  i f  th e  T e n a n t s h a l l  a b a n d o n  th e  P r o j e c t ;

( i )  t h e  e x i s t e n c e  o f  any  e v e n t  in  any  o u t s t a n d i n g  
e v i d e n c e  o f  i n d e b t e d n e s s  o f  t h e  T e n a n t  o r  in  a n y  
in s t r u m e n t  u n d e r w h ich  any e v id e n c e  o f  i n d e b t e d n e s s  i s  

o u t s t a n d i n g ,  c o u p le d ,  i f  r e q u i r e d  f o r  s u c h  p u r p o s e ,  w ith  

th e  l a p s e  o f  tim e  o r  w i th  t h e  n o t i c e  p l u s  l a p s e  o f  tim e  

r e q u i r e d  t o  p e r m it  th e  o b l i g e e  o f  any  s u c h  e v id e n c e  o f  
in d e b te d n e s s  to  a c c e l e r a t e  th e  m a t u r i t y  t h e r e o f ,  o r  th e  
f a i l u r e  to  pay any  s u c h  o t h e r  e v id e n c e  o f  i n d e b t e d n e s s  
( o r  any  p a r t  t h e r e o f )  when i t  h a s  becom e due and p a y a ­
b l e ,  w h e th e r  by re a s o n  o f  i t s  h a v in g  b een  a c c e l e r a t e d  o r  
by r e a s o n  o f  th e  p a s s a g e  o f  t im e ,  p r o v id e d ,  h o w e v e r , 
t h a t  th e  T e n a n t s h a l l  h a v e  th e  r i g h t  to  r e f u s e  to  make 

p ay m en t o f  any su ch  e v id e n c e  o f  i n d e b t e d n e s s  w i th o u t  

su c h  a c t i o n  c o n s t i t u t i n g  an E v e n t o f  D e f a u l t  h e r e u n d e r  
i f  i t  c o n t e s t s ,  in  good  f a i t h ,  an y  o b l i g a t i o n  to  make 

any  pay m en t t h e r e u n d e r ,  and in  th e  e v e n t  t h a t  any su c h  
e v id e n c e  o f  i n d e b te d n e s s  e x c e e d s  th e  sum o f  $ 1 0 0 ,0 0 0  

f u r n i s h e s  th e  C oun ty  w i th  a bond o r  o t h e r  s e c u r i t y  in  an 
am ount e q u a l  to  t h a t  p o r t i o n  o f  an y  s u c h  e v id e n c e  o f  

in d e b te d n e s s  so  c o n t e s t e d  w h ich  e x c e e d s  t h e  sum o f  
$ 1 0 0 ,0 0 0 ;  an d

( j )  i f  an o r d e r ,  ju d g m e n t o r  d e c r e e  f o r  t h e  paym en t 

o f  money e q u a l  to  o r  in  e x c e s s  o f  $ 1 0 0 ,0 0 0  s h a l l  be 
r e n d e r e d  a g a i n s t  th e  T e n a n t  and  th e  T e n a n t  s h a l l  n o t ,  
w i th in  90 d a y s ,  h av e  s a t i s f i e d  o r  d i s c h a r g e d  t h e  sam e o r  
ta k e n  a p p r o p r i a t e  a c t i o n  to  s e c u r e  a r e v ie w  t h e r e o f  o r  

to  a p p e a l  th e r e f r o m  an d  to  s e c u r e  a s t a y  o f  e x e c u t io n  
p e n d in g  s u c h  re v ie w  o r  a p p e a l .
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SECTION 1 1 .0 2 .  Kerned i e s  on E v e n t o f  D e f a u l t . Upon 
th e  o c c u r r e n c e  o f  a n y  E v e n t o f D e f a u l t  th e  C o u n ty  a t  i t s  
o p t i o n :  ( i )  may d e c l a r e  im m e d ia te ly  due  and  p a y a b le  an 

am o u n t e q u a l  to  th e  e n t i r e  p r i n c i p a l  am ount o f  t h e  th e n  
o u t s t a n d i n g  B onds t o g e t h e r  w ith  any a p p l i c a b l e  r e d e m p tio n  

p rem iu m s s p e c i f i e d  in  th e  I n d e n tu r e  an d  a l l  i n t e r e s t  a c c r u e d  
o r  to  a c c r u e  on and p r i o r  to  th e  n e x t  e a r l i e s t  m a t u r i t y  o r  
r e d e m p tio n  d a t e  o r  d a t e s ,  a s  th e  c a s e  may b e ,  on w h ich  t h e  
T r u s t e e  can  pay th e  B o n d s , o r  redeem  th e  sam e a f t e r  g i v i n g  

n o t i c e  to  th e  h o l d e r s  t h e r e o f  a s  r e q u i r e d  by th e  I n d e n t u r e ,  
l e s s  m oneys a v a i l a b l e  f o r  s u c h  p u r p o s e s  th e n  h e ld  by  t h e  

T r u s t e e ,  p l u s  a n y  a d d i t i o n a l  r e n t a l  due  o r  to  becom e d u e  
h e r e u n d e r ,  i n c l u d i n g ,  w i th o u t  l i m i t a t i o n ,  an y  u n p a id  f e e s  

and  e x p e n s e s  o f  t h e  C o u n ty  o r  th e  T r u s t e e  w h ich  a r e  th e n  d u e  

o r  w i l l  becom e d u e  p r i o r  t o  t h e  t im e  t h a t  th e  Bonds a r e  p a id  

in  f u l l  and  t h e  t r u s t  e s t a b l i s h e d  by th e  I n d e n t u r e  i s  
t e r m i n a t e d ;  ( i i )  may t e r m i n a t e  t h i s  L e a s e  by 30 d a y s  n o t i c e  
in  w r i t i n g  s p e c i f y i n g  t h e  t e r m i n a t i o n  d a t e ;  ( i i i )  m ay 
r e e n t e r  and  ta k e  p o s s e s s i o n  o f  th e  P r o j e c t ,  w ith  o r  w i t h o u t  
t e r m i n a t i n g  t h i s  L e a s e ,  a n d  r e l e t  th e  P r o j e c t  in  a c c o r d a n c e  
w ith  S e c t io n  9 .0 3  h e r e o f ;  ( i v )  may h av e  a c c e s s  t o  a n d  
i n s p e c t ,  e x am in e  and make c o p ie s  o f ,  t h e  b o o k s , r e c o r d s  a n d  
a c c o u n t s  o f  th e  T e n a n t  p e r t a i n i n g  to  t h e  P r o j e c t ;  o r  ( v )  may 

ta k e  w h a te v e r  a c t i o n  a t  law o r in  e q u i t y  a s  may a p p e a r  
n e c e s s a r y  o r  d e s i r a b l e  t o  c o l l e c t  th e  r e n t  th e n  d u e  a n d  

t h e r e a f t e r  t o  b e c o m e  d u e  o r  t o  e n f o r c e  o b s e r v a n c e  o r  

p e r fo rm a n c e  o f  a n y  c o v e n a n t ,  c o n d i t i o n  o r  a g re e m e n t o f  t h e  

T e n a n t  u n d e r  t h i s  L e a s e .
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ARTICLE X II

ASSIGNMENT OF COUNTY'S INTEREST

SECTION 1 2 .0 1 .  A ss ig n m e n t o f  C o u n t y 's  I n t e r e s t  t o  
T r u s t e e . The T e n a n t a g r e e s  t h a t  th e  C o u n ty  s h a l l  h av e  th e  
r i g h t  to  a s s i g n  t o  th e  T r u s t e e  u n d e r  t h e  I n d e n t u r e ,  t h i s  
L e a se  and a l l  r i g h t ,  t i t l e  and  i n t e r e s t  o f  th e  C o u n ty  u n d e r  
t h i s  L e a se  a s  f u r t h e r  s e c u r i t y  f o r  th e  o b l i g a t i o n s  o f  th e  

C o u n ty  u n d e r  th e  I n d e n t u r e .  P r o v id e d ,  h o w e v e r , t h a t  any  

s u c h  a s s ig n m e n t  s h a l l  be  s u b o r d i n a t e  a n d  s u b j e c t  to  t h e  

te rm s  and p r o v i s i o n s  o f  t h i s  L e a se  an d  s h a l l  n o t  h a v e  th e  
e f f e c t  o f  r e l e a s i n g  th e  C o u n ty  from  any  o f  i t s  o b l i g a t i o n s  
u n d e r  t h i s  L e a se  n o r  c o n s t i t u t e  an a s s u m p t io n  o f  an y  s u c h  
o b l i g a t i o n  by th e  a s s i g n e e .

SECTION 1 2 .0 2 .  R i g h t s  o f  A s s i g n e e . The T e n a n t  
c o v e n a n t s  and a g r e e s  t h a t  in  t h e  e v e n t  o f  an a s s ig n m e n t  

u n d e r  S e c t io n  1 2 .0 1 :  ( a )  th e  T r u s t e e  may e n f o r c e  any  and a l l  

o f  t h e  te rm s  o f  t h i s  L e a s e ,  to  th e  e x t e n t  s o  a s s i g n e d ,  a s  
th o u g h  th e  T r u s t e e  had been  a p a r t y  h e r e t o ;  (b )  th e  T e n a n t  

w i l l  pay a l l  r e n t  i n c l u d i n g  a m o u n ts  p a y a b le  u n d e r  t h i s  L e a se  

to  o r  upon th e  d i r e c t i o n  o f  th e  T r u s t e e ,  w i th o u t  any  s e t o f f ,  

d e d u c t i o n ,  a b a t e m e n t  o r  d i m i n u t i o n ;  ( c )  no a c t i o n ,  o r  
f a i l u r e  t o  a c t ,  on th e  p a r t  o f  th e  C o u n ty  s h a l l  a d v e r s e l y  

a f f e c t  o r  l i m i t  an y  r i g h t s  o f  th e  T r u s t e e ;  (d )  no am endm en t, 
m o d i f i c a t i o n  o r  t e r m i n a t i o n  o f  t h i s  L e a s e  and  no w a iv e r  o f  

any  o f  t h e  te rm s  a n d  p r o v i s i o n s  h e r e o f  s h a l l  be v a l i d  u n l e s s  
c o n s e n te d  to  i n  w r i t i n g  by th e  T r u s t e e  a s  p r o v id e d  in  th e  

I n d e n t u r e ;  ( e )  a l l  n o t i c e s ,  d e m a n d s , c e r t i f i c a t e s ,  i n s u r a n c e  

p o l i c i e s  an d  o t h e r  i n s t r u m e n t s  g iv e n  b y  th e  T e n a n t  h e r e u n d e r  
s h a l l  be d e l i v e r e d  to  t h e  T r u s t e e ;  and ( f )  a l l  r e f e r e n c e s  to  
th e  C o u n ty  h e r e i n  s h a l l  be deem ed  to  i n c l u d e  th e  T r u s t e e  to  

t h e  f u l l  e x t e n t  n e c e s s a r y  o r  d e s i r a b l e  f o r  t h e  f u l l  
p r o t e c t i o n  o f th e  T r u s t e e .
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SECTION 1 2 . 0 3 .  No Mod i f i c a  t  i  o n by t h e  T e n a n t  . 
E x c e p t a s  o t h e r w i s e  e x p r e s s l y  p e r m i t t e d  h e r e i n  th e  T e n a n t  
s h a l l  n o t :  ( i )  m o d ify  o r  in  any  way a l t e r  th e  te r m s  o f  t h i s  

L e a s e ,  i n c l u d i n g ,  w i t h o u t  l i m i t a t i o n ,  t h e  c o v e n a n t  t o  pay  
r e n t  s e t  f o r t h  in  S e c t i o n  5 .0 2  h e r e o f ,  o r  t e r m i n a t e  th e  Term 
h e r e o f ,  w i th o u t  th e  p r i o r  w r i t t e n  c o n s e n t  o f  th e  T r u s t e e  a s  

r e q u i r e d  u n d e r  th e  I n d e n t u r e ;  ( i i )  a n t i c i p a t e  t h e  r e n t a l  

h e r e u n d e r  e x c e p t  a s  h e r e i n  p r o v id e d  o r  a c c e p t  a w a iv e r ,  
o f f e r i n g ,  e x c u s e  o r  in  any  m a n n e r s e c u r e  o r  o b t a i n  a  r e l e a s e  

o r  d i s c h a r g e  o f  t h e  T e n a n t  o f  o r  f ro m  a n y  o r d e r s ,  
o b l i g a t i o n s ,  c o v e n a n t s ,  c o n d i t i o n s  an d  a g r e e m e n t s ,  i n c l u d i n g  

th e  o b l i g a t i o n  to  pay th e  r e n t  c a l l e d  f o r  h e r e i n  in  t h e  
m an n er an d  a t  t h e  p l a c e  an d  a t  th e  t im e  s p e c i f i e d  h e r e i n ,  

w i th o u t  th e  p r i o r  w r i t t e n  c o n s e n t  o f  th e  T r u s t e e  a s  p r o v id e d  
in  th e  I n d e n t u r e ;  an d  ( i i i )  o b t a i n  an y  c o n s e n t s ,  a p p r o v a l s  

o r  p e r m i s s i o n s  o r  p a r t i c i p a t e  w i t h  t h e  C o u n ty  i n  t h e  
e x e r c i s e  o f  any  o f  th e  C o u n ty ’ s  r i g h t s ,  o p t i o n s ,  e l e c t i o n s  

o r  p r i v i l e g e s  a s  t h e  l e s s o r  h e r e u n d e r  w i t h o u t  t h e  p r i o r  
w r i t t e n  c o n s e n t  o f  th e  T r u s t e e  a s  p r o v id e d  in  t h e  I n d e n t u r e .  

Any a t t e m p t  on th e  p a r t  o f  th e  T e n a n t  to  do an y  o f  t h e  
a f o r e s a i d  w i th o u t  th e  p r i o r  w r i t t e n  c o n s e n t  o f  th e  T r u s t e e  
s h a l l  be o f  no f o r c e  o r  e f f e c t .
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ARTICLE X II I

MISCELLANEOUS

SECTION 1 3 .0 1 .  R em ed ie s  C u m u la t iv e . E ach r i g h t ,  

pow er and  rem edy  o f  th e  C o u n ty  o r  o f  th e  T e n a n t  p r o v id e d  f o r  
in  t h i s  L e a s e  s h a l l  be c u m u la t iv e  an d  c o n c u r r e n t  and s h a l l  
be in a d d i t i o n  to  e v e r y  o t h e r  r i g h t ,  pow er o r  rem edy  
p r o v id e d  f o r  in  t h i s  L e a se  o r  now o r  h e r e a f t e r  e x i s t i n g  a t  

law  o r  in  e q u i t y  o r  by s t a t u t e  o r  o t h e r w i s e ,  in  any  

j u r i s d i c t i o n  w h e re  s u c h  r i g h t s ,  p o w ers  and  r e m e d ie s  a r e  

s o u g h t  to  be e n f o r c e d ,  and  t h e  e x e r c i s e  by th e  C o u n ty  o r  by 

th e  T e n a n t  o f  an y  one  o r  m ore o f  th e  r i g h t s ,  p o w e rs  o r  
r e m e d ie s  p r o v id e d  f o r  in  t h i s  L e a s e  o r  now o r  h e r e a f t e r  

e x i s t i n g  a t  law  o r  in  e q u i t y  o r  by s t a t u t e  o r  o t h e r w i s e  
s h a l l  n o t  p r e c l u d e  th e  s i m u l t a n e o u s  o r  l a t e r  e x e r c i s e  by th e  
C o u n ty  o r  by th e  T e n a n t  o f  any o r  a l l  s u c h  o t h e r  r i g h t s ,  
p o w e rs  o r  r e m e d ie s .

SECTION 1 3 .0 2 .  S u c c e s s o r s  an d  A s s i g n s . The te rm  
an d  p r o v i s i o n s  o f  t h i s  L e a se  s h a l l  be b in d in g  upon and i n u r e  

to  th e  b e n e f i t  o f  th e  p a r t i e s  h e r e t o  and  t h e i r  r e s p e c t i v e  

s u c c e s s o r s  and  a s s i g n s .

SECTION 1 3 .0 3 .  N o t i c e s ;  D em ands; R e q u e s t s . A ll  

n o t i c e s ,  dem an d s and  r e q u e s t s  to  be g iv e n  o r  made h e r e u n d e r  
to  o r  by th e  C o u n ty , th e  T e n a n t o r  t h e  T r u s t e e ,  s h a l l  b e  in  

w r i t i n g ,  an d  s h a l l  be deem ed to  b e  p r o p e r l y  g iv e n  o r  m ade i f  
s e n t  by U n ite d  S t a t e s  r e g i s t e r e d  m a i l ,  p o s t a g e  p r e p a id  
a d d r e s s e d  a s  f o l l o w s  o r  a t  s u c h  o t h e r  p l a c e s  a s  may be 
d e s i g n a t e d  in  w r i t i n g  by su c h  p a r t y .

( a )  As to  th e  C o u n ty :

Y ork  C o u n ty  C o u n c i l
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P o s t  O f f i c e  Box 66
Y o rk , S o u th  C a r o l in a  29745

( b )  As to  t h e  T e n a n t :

C ham pion L a b o r a t o r i e s ,  I n c .
P o s t  O f f i c e  Box 307
W est S a le m , I l l i n o i s  62476

( c )  As to  t h e  T r u s t e e :

F i r s t  U nion N a t io n a l  Bank

C h a r l o t t e ,  N o rth  C a r o l i n a

SECTION 1 3 . 0 4 .  A p p l i c a b l e  Law ; E n t i r e
U n d e r s t a n d in g . T h is  L e a se  s h a l l  b e  g o v e rn e d  e x c l u s i v e l y  by 

th e  p r o v i s i o n s  h e r e o f  and by th e  a p p l i c a b l e  law s o f  th e  
S t a t e  o f  S o u th  C a r o l i n a .  T h is  L e a s e  e x p r e s s e s  th e  e n t i r e  

u n d e r s t a n d in g  and  a l l  a g r e e m e n ts  o f  th e  p a r t i e s  h e r e t o  w i th  
e a c h  o t h e r  and  n e i t h e r  p a r t y  h e r e t o  h a s  made o r  s h a l l  be 

bound by an y  a g re e m e n t  o r  any r e p r e s e n t a t i o n  t o  th e  o t h e r  
p a r t y  w h ich  i s  n o t  e x p r e s s l y  s e t  f o r t h  in  t h i s  L e a se  o r  in  
c e r t i f i c a t e s  d e l i v e r e d  in  c o n n e c t io n  w ith  t h e  e x e c u t i o n  and  
d e l i v e r y  h e r e o f .

SECTION 1 3 .0 5 .  S e v e r a b i 1 i  t y . In  th e  e v e n t  t h a t  
an y  c l a u s e  o r  p r o v i s i o n  o f  t h i s  L e a s e  s h a l l  be h e ld  to  be 

i n v a l i d  by a n y  c o u r t  o f  c o m p e t e n t  j u r i s d i c t i o n ,  t h e  
i n v a l i d i t y  o f  s u c h  c l a u s e  o r  p r o v i s i o n  s h a l l  n o t  a f f e c t  an y  
o f  th e  r e m a in in g  p r o v i s i o n s  h e r e o f .

SECTION 1 3 . 0 6 .  H e a d in g s  a n d  T a b l e  o f  C o n t e n t s ,  

R e f e r e n c e s . The h e a d in g s  o f  t h i s  L e a se  an d  a n y  T a b le  o f  
C o n te n ts  o r  In d ex  a n n e x e d  h e r e t o  a r e  f o r  c o n v e n ie n c e  o f
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r e f e r e n c e  o n ly  and  s h a l l  n o t  d e f i n e  o r  l i m i t  th e  p r o v i s i o n s  

h e r e o f  o r  a f f e c t  th e  m e a n in g  o r  i n t e r p r e t a t i o n  h e r e o f .  A ll 
r e f e r e n c e s  in  t h i s  L e a se  t o  p a r t i c u l a r  A r t i c l e s  o r  S e c t i o n s  

o r  s u b d i v i s o n s  o f  t h i s  L e a s e  a r e  r e f e r e n c e s  t o  t h e  
d e s i g n a t e d  A r t i c l e s  o r  S e c t i o n s  o r  s u b d i v i s i o n s  o f  t h i s  
L e a s e .

SECTION 1 3 .0 7 .  M u l t i p l e  C o u n t e r p a r t s . T h i s  L e a se  
may be e x e c u te d  in  m u l t i p l e  c o u n t e r p a r t s ,  e a c h  o f  w h ich  
s h a l l  be an o r i g i n a l  b u t  a l l  o f  w h ich  t o g e t h e r  s h a l l  
c o n s t i t u t e  b u t  one and th e  same in s t r u m e n t .

IN WITNESS WHEREOF, York C o u n ty , S o u th  C a r o i n a , h a s  

e x e c u te d  t h i s  L e a se  by c a u s in g  i t s  name to  be h e r e u n to  
s u b s c r i b e d  by th e  C h a irm an  of i t s  C ounty  C o u n c i l  and th e  

O f f i c i a l  s e a l  o f  s a i d  C o u n ty  C o u n c i l  t o  be im p r e s s e d  h e re o n  
a n d  a t t e s t e d  by  t h e  C o u n ty  M an ag e r a n d  C h am p io n  
L a b o r a t o r i e s ,  I n c . ,  h a s  e x e c u te d  t h i s  L e a se  by  c a u s in g  i t s  
c o r p o r a t e  name to  be h e r e u n to  s u b s c r i b e d  by i t s  P r e s i d e n t  o r  
V ic e  P r e s i d e n t  and i t s  c o r p o r a t e  s e a l  t o  be im p r e s s e d  h e re o n  
a n d  a t t e s t e d  by i t s  S e c r e t a r y  o r  A s s i s t a n t  S e c r e t a r y ,  a l l  

b e in g  do n e  a s  o f  t h e  d a y  an d  y e a r  f i r s t  ab o v e  w r i t t e n .

YORK COUNTY, SOUTH CAROLINA

BY___________________________________
B a y le s  Mack, C h a irm a n ,

C o u n ty  C o u n c i l  o f  Y o rk  
C o u n ty , S o u th  C a r o l in a

(SEAL)

ATTEST:
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J .  E . K lu g h , C o u n ty  M anager 
Y ork C o u n ty , S o u th  C a r o l i n a

S ig n e d ,  s e a l e d  an d  d e l i v e r e d  in  th e  

p r e s e n c e  o f :

CHAMPION LABORATORIES, INC.

(SEAL)

ATTEST:

S e c r e t a r y

S ig n e d ,  s e a l e d  and  d e l i v e r e d  in  th e  

p r e s e n c e  o f :



EXHIBIT A

( D e s c r i p t i o n  o f  L and)
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EXHIBIT B

( D e s c r i p t i o n  o f  F a c i l i t i e s )
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STATE OF SOUTH CAROLINA )
) PROBATE

COUNTY OF YORK )

PERSONALLY a p p e a r e d  b e f o r e  me ______
who on o a th  s a y s  t h a t  ( s ) h e  saw  th e  w i t h i n  York C o u n ty  by 
B a y le s  Mack, th e  C h a irm an  o f  th e  C o u n ty  C o u n c i l  o f  Y ork 
C o u n ty  and  J .  E. K lu g h , t h e  C o u n ty  M anager o f  Y ork C o u n ty , 
S o u th  C a r o l i n a ,  s i g n  th e  w i t h i n  L e a se  a n d  th e  s a i d  C o u n ty , 

by s a i d  o f f i c e r s  s e a l  s a i d  a s  i t s  a c t  an d  d eed  d e l i v e r  th e  
w i t h i n  L e a se  and  t h a t  ( s ) h e  w ith  _______________

w i tn e s s e d  th e  e x e c u t i o n  t h e r e o f .

W itn e s s

SWORN t o  b e f o r e  m e, t h i s

______  day  o f  D e cem b er, 1 9 7 8 .

______________________________________ ( L . S . )
N o ta ry  P u b l i c  f o r  S o u th  C a r o in a

My C o m m issio n  e x p i r e s :  ________________

- 7 6 -



STATE OF SOUTH CAROLINA )
)
)COUNTY OF ____________________

PERSONALLY a p p e a r e d  b e f o r e  me _______________________ on
o a th  s a y s  t h a t  ( s ) h e  saw th e  w i th in  C ham pion L a b o r a t o r i e s ,

I n c . ,  by _______________________  i t s  __________________________ a n d

__________ i t s  _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _  s i g n  t h e  w i t h i n
L e a se  and th e  s a id  T e n a n t ,  by s a i d  o f f i c e r s ,  s e a l  s a i d  L e a se  

and  a s  i t s  a c t  and d e e d ,  d e l i v e r  th e  w i th in  L e a se  and  t h a t  
( s ) h e  w i t h ____ ________ w i tn e s s e d  th e  e x e c u t i o n  t h e r e o f .

W itn e s s

SWORN t o  b e f o r e  me, t h i s

____  day  o f  D ecem ber, 1 9 7 8 .

___________________________________ ( L .S . )
N o ta ry  P u b l i c  f o r __________________

My C om m ission  e x p i r e s : ________________
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louche I toss & Co.
Including ttoa Proctict o f

J. K. Lasser & Company

F e b ru a ry  17 , 1978

BOARD OF DIRECTORS
UNITED INDUSTRIAL SYNDICATE, INC.

New Y ork , New Y ork

We h av e  exam ined  th e  b a la n c e  s h e e t s  o f  Cham pion L a b o r a t o r i e s ,  I n c .
(a  w h o lly -ow ned  s u b s id i a r y  o f  U n ite d  I n d u s t r i a l  S y n d ic a te ,  I n c . )  a t  D ecem ber 
3 1 , 1977 and 1976, and th e  r e l a t e d  s ta te m e n ts  o f  e a r n in g s  and  r e t a i n e d  e a r n in g s  
and c h a n g e s  in  f i n a n c i a l  p o s i t i o n  fo r  th e  y e a r s  th e n  e n d e d . Our e x a m in a t io n s  
w ere  made in  a c c o rd a n c e  w ith  g e n e r a l l y  a c c e p te d  a u d i t i n g  s t a n d a r d s  a n d , a c ­
c o r d i n g l y ,  in c lu d e d  such  t e s t s  o f  th e  a c c o u n t in g  r e c o r d s  and su ch  o t h e r  a u d i t i n g  
p ro c e d u re s  a s  we c o n s id e r e d  n e c e s s a r y  in  th e  c i r c u m s ta n c e s .

The v a lu e s  a s s ig n e d  to  c e r t a i n  a s s e t s  a c q u ir e d  d u r in g  1975 , a s  d e ­
s c r ib e d  in  N ote B, a r e  n o t  in  a c c o rd a n c e  w i th  th e  v a lu e s  w hich  w ould  h a v e  b een  
a s s ig n e d  to  su ch  a s s e t s  had O p in io n  No. 16 o f  th e  A c c o u n tin g  P r i n c i p l e s  B oard 
b e e n  f o l lo w e d . A c c o rd in g ly ,  th e  m ethod o f  v a l u a t i o n  i s  n o t  in  c o n fo r m ity  w ith  
g e n e r a l l y  a c c e p te d  a c c o u n t in g  p r i n c i p l e s .

In  o u r  o p in io n ,  e x c e p t  f o r  th e  m a t te r  d i s c u s s e d  i n  th e  p r e c e d in g  
p a r a g r a p h ,  th e  f i n a n c i a l  s ta t e m e n ts  r e f e r r e d  to  above p r e s e n t  f a i r l y  th e  
f i n a n c i a l  p o s i t i o n  o f  Champion L a b o r a to r i e s ,  I n c .  a t  Decem ber 3 1 , 1977 and 
1976 , th e  r e s u l t s  o f  i t s  o p e r a t io n s  and c h a n g es  in  i t s  f i n a n c i a l  p o s i t i o n  f o r  
th e  y e a r s  th e n  e n d e d , in  c o n fo rm ity  w ith  g e n e r a l l y  a c c e p te d  a c c o u n t in g  p r i n c i p l e s  
a p p l i e d  on a c o n s i s t e n t  b a s i s .

( s u c c e s s o r s  t o  th e  p r a c t i c e  o f  
J .  K. L a s s e r  & Company, 
c e r t i f i e d  p u b l ic  a c c o u n t a n t s ,  
who exam ined  th e  f i n a n c i a l  
s ta te m e n ts  f o r  th e  y e a r  ended  
Decem ber 3 1 , 1976)

180 NO LA SAI I t  STREET- CHICAGO, ILLINOIS 60601 (31?) 7P? 7?00
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CHAMPION LABORATORIES, INC.

BALANCE SHEETS

• J
D ecem ber 3 1 , |

ASSETS 1977 1976 1
CURRENT ASSETS: I

I C ash
I A c c o u n ts  r e c e i v a b l e  ( n e t  o f  a l lo w a n c e  f o r
I d o u b t f u l  a c c o u n t s  o f  $ 1 8 5 ,0 0 0  in  1977 and

$ 3 ,7 2 2 $ 5 7 ,0 1 6  ■

$ 1 2 7 ,0 0 0  in  1976) 6 ,4 0 2 ,0 4 9 4 ,4 9 1 ,9 0 3  J
I N o tes  r e c e i v a b l e 2 5 ,7 2 9 211 ,089
I Due from  a f f i l i a t e d  com pany 3 0 ,8 0 9 9 ,7 7 0  J
I I n v e n t o r i e s  (N o te s  A an d  B) 5 ,9 2 7 ,0 5 1 5 ,9 8 7 ,0 7 1  I
I P r e p a id  e x p e n s e s  and  o t h e r  c u r r e n t  a s s e t s 113 ,5 5 1 6 5 ,9 9 2  B

TOTAL CURRENT ASSETS 1 2 ,5 0 2 ,9 1 1 1 0 ,8 2 2 ,8 4 1  L

I PROPERTY, PLANT AND EQUIPMENT -  AT COST -  Net
1 a c c u m u la te d  d e p r e c i a t i o n  an d  a m o r t i z a t i o n

o f

I (N o te s  A, C and  D)

I OTHER ASSETS:

7 ,9 9 7 ,8 4 6 7 ,4 0 4 ,7 2 7  J

I I n t a n g i b l e  a s s e t s  ( n e t  o f  a c c u m u la te d •
I a m o r t i z a t i o n )  (N o te s  A an d  B) 2 5 0 ,7 4 6 3 52 ,002
I lo n g - te r m  p o r t i o n  o f  n o te  r e c e iv a b l e 5 8 ,0 0 0

3 0 8 ,7 4 6

6 0 ,0 0 0  k
4 1 2 ,0 0 2

$ 2 0 ,8 0 9 ,5 0 3 $ 1 8 ,6 3 9 ,5 7 0  1

See n o t e s  to  f i n a n c i a l  s t a t e m e n ts .

■1
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LIABILITIES AMD SHAREHOLDER’S EQUITY 

CURRENT LIA B ILITIES:
C u rre n t  p o r t i o n  o f  lo n g - te rm  d e b t  (N o te  D) 
N o tes p a y a b le  -  U n ite d  I n d u s t r i a l  

S y n d ic a te ,  I n c .
A ccoun ts  p a y a b le
Due to  p a r e n t  and a f f i l i a t e d  co m p an ies  
F e d e ra l  and s t a t e  incom e ta x e s  (N o te  A)
A ccrued e x p e n se s  and o th e r  c u r r e n t  l i a b i l i t i e s

TOTAL CURRENT LIABILITIES

LONG-TERM DEBT (N o te  D)

DEFERRED INCOME TAXES (N o te  A)

COMMITMENTS (N o tes  E and  F)

2

1977
December 31

$ 4 3 0 ,7 6 6

9 ,6 6 7 ,8 7 2
1 ,7 1 4 ,6 5 8

108 ,5 3 8
1 ,0 1 3 ,9 3 8
1 ,3 1 8 ,2 9 0

1 4 ,2 5 4 ,0 6 2

1 ,9 9 7 ,1 5 6

3 6 4 .5 0 0

1 6 ,6 1 5 ,7 1 3

1976

$ 427,310

8 ,9 9 1 ,8 7 2
1 ,4 8 3 ,4 0 9

2 1 ,1 0 2
1 ,1 1 1 ,6 0 6
1 ,2 1 8 ,0 1 8

1 3 ,2 5 3 ,3 1 7

2 ,4 2 7 ,9 2 3

2 5 4 ,5 0 0

1 5 ,9 3 5 ,7 4 0

SHAREHOLDER’S EQUITY:

Common S to c k :
No p a r v a lu e  
A u th o r iz e d  -  200 s h a re s  
I s s u e d  -  100 s h a re s

R e ta in e d  e a r n in g s

1 0 0 ,0 0 0

4,093,785

4 ,1 9 3 ,7 8 5

$ 2 0 ,8 0 9 ,5 0 3

1 0 0 ,0 0 0

2 ,6 0 3 ,8 3 0

2 ,7 0 3 ,3 3 0

$ 1 8 ,6 3 9 ,5 7 0
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CHAMPION LABORATORIES, INC.

STATEMENTS OF EARNINGS ANT) RETAINED EARNINGS

1

1

Y ears  ended  D ecem ber 31 ,
1 9  7 7 1 9  7 6

Amount

P e rc e n ta g e
o f

n e t  s a l e s Amount

P e r c e n ta g e
o f

n e t  s a l e s

|  NET SALES (N o te  B) $ 4 5 ,0 0 2 ,8 5 5 1 0 0 .0 $ 3 8 ,3 7 5 ,4 2 5 1 0 0 .0

COST OF GOODS SOLD 3 5 ,9 6 5 ,1 3 2 7 9 .9 3 0 ,1 9 7 ,5 0 7 7 8 .7

CROSS PROFIT 9 ,0 3 7 ,7 2 3 20 . 1 8 ,1 7 7 ,9 1 8 2 1 .3

OPERATING EXPENSES:
S e l  l i n g 4 ,2 6 1 ,5 0 3 9 .5 3 ,4 4 7 ,6 6 8 9 .0
G e n e r a l  and a d m i n i s t r a t i v e 1 ,4 5 6 ,9 0 4 3 .2 1 ,3 6 3 ,9 2 5 3 .5

1 5 ,7 1 8 ,4 0 7 1 2 .7 4 ,8 1 1 ,5 9 3 12 .5

OPERATING EARNINGS 3 ,3 1 9 ,3 1 6 7 .4 3 ,3 6 6 ,3 2 5 8 .8

OTHER EXPENSE (N o te  G) :
I n t e r e s t  e x p e n se  -  N et 4 4 3 ,3 4 8 1 .0 3 6 2 ,1 2 4 1 .0
M is c e l la n e o u s  -  Net 2 7 ,0 1 3 - 4 0 ,0 6 0 .1
M anagement f e e  -  U .I .S . 1 2 0 ,0 0 0 .3 120 ,0 0 0 .3

5 9 0 ,3 6 1 1 .3 5 2 2 ,1 8 4 1 .4

EARNINGS BEFORE PROVISION FOR
INCOME TAXES 2 ,7 2 8 ,9 5 5 6 .1 2 ,8 4 4 ,1 4 1 7 .4

PROVISION FOR INCOME TAXES:
F e d e r a 1 (N o te  A ):

C u r r e n t ly  p a y a b le 1 ,0 2 2 ,0 0 0 2 .4 1 ,0 7 6 ,0 0 0 2 .8
D e fe rre d 1 1 0 ,0 0 0 .2 1 3 4 ,0 0 0 .3

S t a t e 1 0 7 ,0 0 0 .2 102 ,5 0 0 .3

1 ,2 3 9 ,0 0 0 2 .8 1 ,3 1 2 ,5 0 0 3 .4

NET EARNINGS (N o te  B) 1 ,4 8 9 ,9 5 5 3 .3 1 ,5 3 1 ,6 4 1 4 .0

RETAINED EARNINGS -  BEGINNING
OF YEAR

RETAINED EARNINGS -  END OF YEAR

2 ,6 0 3 ,8 3 0

$ 4 ,0 9 3 ,7 8 5

1 ,0 7 2 ,1 8 9

$ 2 ,6 0 3 ,8 3 0

GJ
 G

J 
oo

See n o te s  to  f i n a n c i a l  s ta te m e n ts
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STATEMENTS OF CHANGES IN FINANCIAL POSITION

Y ears  ended  
December 31 ,

1977 1976
SOURCE OF FUNDS:

From o p e r a t i o n s :
Net e a r n in g s $ 1 ,4 8 9 ,9 5 5 $ 1 ,5 3 1 ,6 4 1
Add ( d e d u c t )  i te m s  n o t  a f f e c t i n g  fu n d s :

A m o r t iz a t io n  o f  i n t a n g i b l e s 1 0 1 ,2 5 6 1 0 4 ,5 9 4
D e p r e c ia t io n 1 ,0 0 1 ,9 5 6 8 2 7 ,2 7 0
D e fe rre d  incom e t a x e s 1 1 0 ,0 0 0 1 5 3 ,5 0 0
(G a in )  l o s s  on s a l e  o f  p r o p e r t y ,  p l a n t  and eq u ip m en t 3 ,3 8 7 ( 4 1 ,8 6 1 )
Loss on w r i t e - o f f  o f  p r o p e r t y ,  p l a n t  and eq u ipm en t * 8 4 ,9 7 0

Funds p ro v id e d  by o p e r a t io n s 2 ,7 0 6 ,5 5 4 2 ,6 6 0 ,1 1 4

P ro c e e d s  from  s a l e  o f  p r o p e r t y ,  p l a n t  and  eq u ip m en t 1 3 ,4 4 1 2 6 9 ,9 1 4
R e d u c tio n  o f  n o te  r e c e iv a b l e 2 ,0 0 0
I n c r e a s e  In  lo n g - te rm  d e b t

2 ,7 2 1 ,9 9 5

1 1 3 ,7 5 0

. - \ 0 4 3 ,7 7 8

USE OF FUNDS:
A c q u i s i t io n  o f  p r o p e r t y ,  p l a n t  and eq u ip m en t 1 ,6 1 1 ,9 0 3 2 ,2 9 6 ,3 5 3
I n c r e a s e  in  n o te  r e c e iv a b l e 6 0 ,0 0 0
Paym ents and m a t u r i t i e s  o f  lo n g - te rm  d e b t 4 3 0 ,7 6 7

2 ,0 4 2 ,6 7 0

4 4 1 ,8 9 5

2 ,7 9 8 ,2 4 8

INCREASE IN WORKING CAPITAL $ 6 7 9 ,3 2 5 $ 2 4 5 ,5 3 0

CHANGES IN COMPONENTS OF WORKING CAPITAL:

I n c r e a s e  ( d e c r e a s e )  in  c u r r e n t  a s s e t s :
Cash ($  5 3 ,2 9 4 ) $ 3 4 ,7 1 7
A cco u n ts  r e c e iv a b l e 1 ,9 1 0 ,1 4 6 6 6 1 ,9 0 4
N o tes  r e c e iv a b l e ( 1 8 5 ,3 6 0 ) 2 1 1 ,0 8 9
Due from  a f f i l i a t e d  company 2 1 ,0 3 9 9 ,0 6 1
I n v e n t o r i e s ( 6 0 ,0 2 0 ) 1 ,6 1 2 ,5 4 2
P re p a id  e x p e n se s  and o th e r  c u r r e n t  a s s e t s 4 7 ,5 5 9

1 ,6 8 0 ,0 7 0

( 1 4 ,0 0 0 )

2 ,5 1 5 ,3 1 3

I n c r e a s e  ( d e c r e a s e )  in  c u r r e n t  l i a b i l i t i e s :
C u r re n t  p o r t i o n  o f  lo n g - te rm  d e b t 3 ,4 5 6 2 6 ,7 4 6
N o tes p a y a b le  -  U . I .S . 6 7 6 ,0 0 0 1 ,5 4 1 ,0 0 0
A cco u n ts  p a y a b le 2 3 1 ,2 4 9 5 7 ,0 9 6
Due to  p a r e n t  and a f f i l i a t e d  com pan ies 8 7 ,4 3 6 ( 2 1 ,0 0 0 )
F e d e ra l  and s t a t e  incom e ta x e s ( 9 7 ,6 6 8 ) 3 2 4 ,8 0 1
A ccrued  e x p e n se s  and o th e r  c u r r e n t  l i a b i l i t i e s 100 ,272

1 ,0 0 0 ,7 4 5

3 4 1 ,1 4 0

2 ,2 6 9 ,7 8 3

INCREASE IN WORKING CAPITAL $ 6 7 9 ,3 2 5 $ 2 4 5 ,5 3 0

See n o te s  to  f i n a n c i a l  s ta te m e n ts
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CHAMPION LABORATORIES, INC,

NOTES TO FINANCIAL STATEMENTS

YEARS ENDED DECEMBER 31 , 1977 AND 1976

A. AFFILIATION AND OPERATIONS AND SUMMARY 
OF SIGNIFICANT ACCOUNTING POLICIES:

AFFILIATION AND OPERATIONS:

Champion L a b o r a to r i e s ,  I n c .  (C h am p io n ), a w h o lly -o w n ed  s u b s id i a r y  o f  
U n ited  I n d u s t r i a l  S y n d ic a te ,  I n c .  ( U . I . S . ) ,  was i n c o r p o r a t e d  on Ju n e  5 ,
1975. Cham pion i s  p r i n c i p a l l y  engaged  in  th e  m a n u fa c tu re  o f  o i l ,  a i r  
and f u e l  f i l t e r s  and o th e r  a u to m o tiv e  p r o d u c ts  w h ich  a r e  s o ld  to  o r i g i n a l  
eq u ip m en t m a n u f a c tu r e r s , a u to  p a r t s  d i s t r i b u t o r s ,  m ass m e r c h a n d i s e r s ,  and 
o i l  c o m p a n ie s .

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

I n v e n t o r i e s :

I n v e n t o r i e s  a re  s ta t e d  a t  c o s t  ( l a s t - i n ,  f i r s t - o u t  m ethod o f  d e te r m in a t io n )  
w hich i s  n o t in  e x c ess  o f  r e p la c e m e n t  m a r k e t .  Inasm uch  as th e  i n v e n t o r i e s  
a c q u ir e d  p u rs u a n t  to  th e  a c q u i s i t i o n  ag re e m e n t o f  June  1975 (N o te  B) have  
been  re d u c e d  by th e  e x c e s s  o f  e q u i t y  in  n e t  a s s e t s  o v e r  c o s t ,  i t  i s  im p ra c ­
t i c a b l e  to  s e p a r a te  in v e n to ry  v a lu e s  as  b e tw een  f in i s h e d  g o o d s , work in  
p r o c e s s  and raw m a t e r i a l s .  I f  th e  f i r s t - i n ,  f i r s t - o u t  m ethod o f  in v e n to r y  
a c c o u n t in g  had  been u se d , i n v e n t o r i e s  w ould h av e  b e e n  a p p ro x im a te ly  
$ 3 ,3 9 6 ,5 6 6  and $ 3 ,2 9 6 ,2 0 2  h ig h e r  th a n  r e p o r t e d  a t  December 3 1 , 1977 and
1976 , r e s p e c t i v e l y .

P r o p e r ty ,  P la n t  and E qu ipm en t:

D e p r e c ia t io n  and a m o r t iz a t io n  i s  com puted on th e  s t r a i g h t - l i n e  b a s i s  o v e r  
th e  e s t im a te d  u s e f u l  l i v e s  o f  th e  a s s e t s .  F o r incom e t a x  p u r p o s e s ,  c e r t a i n  
a s s e t s  a r e  d e p r e c ia te d  by th e  u se  o f  a c c e l e r a t e d  m e th o d s .

M ain ten an ce  and r e p a i r  c o s t s  a r e  e x p e n se d  a s  i n c u r r e d .  Upon s a l e  o r  o t h e r  
d i s p o s i t i o n  o f  a s s e t s ,  th e  c o s t  and r e l a t e d  a c c u m u la te d  d e p r e c i a t i o n  a r e  
rem oved from  th e  a c c o u n ts  and any g a in  o r  l o s s  i s  r e f l e c t e d  in  th e  s t a t e ­
m ent o f  e a r n in g s .

C ovenant Not To Com pete:

A C ovenan t n o t  to  com pete i s  b e in g  a m o r t iz e d  o v e r  a p e r io d  o f  f i v e  y e a r s .
(See N ote B ).

Incom e T a x e s :

Champion i s  in c lu d e d  in  th e  c o n s o l i d a te d  F e d e ra l  incom e ta x  r e t u r n s  o f  U .I .S ,  
F e d e ra l  incom e ta x  p r o v is io n s  a r e  com puted a t  th e  s u r t a x  r a t e  o f  487. b a se d  
on p r e - t a x  a c c o u n tin g  e a r n i n g s ,  and a r e  t r a n s f e r r e d  to  th e  n o te s  p a y a b le  o f  
U . I .S .  in  th e  su b seq u e n t y e a r .
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CHAMPION LABORATORIES, INC.

NOTES TO FINANCIAL STATEMENTS

YEARS ENDED DECEMBER 31, 1977 AND 1976

(Cont in u e d )

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (C o n tin u e d )  

Incom e T a x e s : (C ont in u e d )

D e fe rre d  incom e t a x e s  r e s u l t  from  th e  r e c o g n i t i o n  o f  th e  incom e t a x  e f f e c t  
o f  t im in g  d i f f e r e n c e s  i n  r e p o r t i n g  d e p r e c i a t i o n  e x p en se  fo r  f i n a n c i a l  and 
ta x  p u r p o s e s .

In v e s tm e n t  ta x  c r e d i t s  a r e  a c c o u n te d  fo r  by th e  f lo w - th ro u g h  m ethod  a s  a 
r e d u c t io n  o f  th e  c u r r e n t  p r o v i s io n  f o r  F e d e ra l  incom e ta x e s  i n  th e  y e a r  in  
w h ich  th e  c r e d i t s  a r e  u t i l i z e d  ($ 1 3 0 ,5 9 6  in  1977 and $ 1 0 6 ,3 9 0  in  1 9 7 6 ) .

P e n s io n  P l a n :

C o s ts  a r e  d e te rm in e d  a c t u a r i a l l y  e a c h  y e a r  and in c lu d e  c u r r e n t  s e r v i c e  
c o s t s  and a m o r t i z a t i o n  o f  p r i o r  s e r v i c e  c o s t s  o v e r  a p e r io d  o f  40 y e a r s .  
C h a m p io n 's  p o l ic y  i s  to  fund  p e n s io n  c o s t s  a c c r u e d .

B. ACQUISITION:

On Ju n e  1 3 , 1975 , th e  Company a c q u i r e d  c e r t a i n  o f  th e  a s s e t s  and assum ed 
c e r t a i n  o f  th e  l i a b i l i t i e s  o f  two s u b s i d i a r i e s  o f  STP C o r p o r a t io n  (STP) 
f o r  a  t o t a l  c o n s i d e r a t i o n  o f  $ 9 ,0 4 8 ,0 0 0  ( c o n s i s t i n g  o f c a sh  and lo n g - te rm  
n o t e ) .  T h ese  s u b s i d i a r i e s  w ere engaged  in  th e  i d e n t i c a l  o p e r a t i o n s  
c u r r e n t l y  b e in g  c o n d u c te d  by C ham pion. The a c q u i s i t i o n  a g re e m e n t p ro v id e d  
th a t  STP w ould no t p a r t i c i p a t e  o r  hav e  any i n t e r e s t  in  any  b u s in e s s  e n ­
gaged  in  th e  m a n u fa c tu re  o f c e r t a i n  p r o d u c ts  fo r  a p e r io d  o f  f i v e  y e a r s .  
A c c o r d in g ly ,  a v a lu e  o f  $ 5 0 0 ,0 0 0  was a s s ig n e d  to  t h i s  c o v e n a n t .  C o n c u r re n t  
w ith  th e  s ig n in g  o f  th e  a g re e m e n t , Cham pion e n te r e d  in to  a lo n g - te r m  s u p p ly  
c o n t r a c t  v.’i t h  STP. T h is  c o n t r a c t ,  w h ich  e x p i r e s  December 31 , 1 9 7 9 , p ro v id e  
f o r ,  among o th e r  t h i n g s ,  th e  m a n u fa c tu re  and s a l e  o f  c e r t a i n  a u to m o tiv e  
p r o d u c ts  t o  STP a t  p r i c e s  w hich  a r e  d e p e n d e n t upon C ham pion 's  m a n u f a c tu r in g  
c o s t s .  A d d i t i o n a l l y ,  STP h as  th e  o p t io n  o f  c a n c e l l i n g  t h i s  c o n t r a c t  upon 
th e  o c c u r r e n c e  o f  c e r t a i n  s p e c i f i c  e v e n t s ,  p r i n c i p a l l y ,  th e  f a i l u r e  to  m eet 
p r o d u c t io n  and d e l i v e r y  r e q u i r e m e n ts  and th e  e x p e r ie n c in g  o f  a d v e r s e  m anu­
f a c t u r i n g  c o s t s .  Net s a l e s  to  STP a g g re g a te d  a p p ro x im a te ly  $ 7 ,9 1 4 ,5 0 0  and 
$ 6 ,6 5 7 ,1 0 0  fo r  1977 and 1976 , r e s p e c t i v e l y .
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CHAMPION LABORATORIES, INC,

NOTES TO FINANCIAL STATEMENTS

YEARS ENDED DECEMBER 3 1 , 1977 AND 1976

(C o n tin u e d )

B. ACQUISITION: (C o n tin u e d )

O p in io n  No. 16 o f  Tlie A c c o u n tin g  P r i n c i p l e s  B oard  o f  The A m erican  I n s t i t u t e  
o f  C e r t i f i e d  P u b l ic  A c c o u n ta n ts  r e q u i r e s  th a t  th e  e x c e s s  o f  e q u i t y  in  n e t  
a s s e t s  o v e r  c o s t  in  p u rc h a s e  t r a n s a c t i o n s  be a l l o c a t e d  t o  re d u c e  p r o p o r ­
t i o n a t e l y  t h e  v a lu e s  a s s ig n e d  to  n o n c u r r c n t  a s s e t s  in  d e te r m in in g  t h e i r  
f a i r  v a l u e s ,  any re m a in d e r  to  be c l a s s i f i e d  a s  a d e f e r r e d  c r e d i t  and be 
a m o r t iz e d  t o  incom e o v e r  th e  e s t im a te d  b e n e f i t  p e r io d ,  n o t t o  ex ceed  AO 
y e a r s .  How ever, in  c o n n e c t io n  w ith  th e  a c q u i s i t i o n  a s  d e s c r ib e d  a b o v e , 
Cham pion a l l o c a t e d  th e  e x c e s s  o f  e q u i ty  in  n e t  a s s e t s  o v e r  c o s t  t o  th e  
i n v e n t o r i e s .  Had th e  p r o v i s io n s  o f  A .P .B . No. 16 been  fo llo w e d ;  in v e n ­
t o r i e s  w ould be in c r e a s e d  by a p p r o x im a te ly  $ 3 ,1 0 0 ,0 0 0 ;  n o n c u r r e n t  a s s e t s  
w ould b e  re d u c e d  by a p p ro x im a te ly  $ 2 ,0 0 9 ,0 0 0  and  $ 2 ,3 7 8 ,0 0 0  a t  December 31 , 
1977 an d  1976, r e s p e c t i v e l y ;  and n e t  e a r n in g s  w ould be in c r e a s e d  by a p p ro x i  
m a te ly  $2 0 9 ,0 0 0  and $2 3 7 ,0 0 0  f o r  1977 and  1976 , r e s p e c t i v e l y .

C . PROPERTY, PLANT AND EQUIPMENT:

M ajor c l a s s e s  o f  p r o p e r t y ,  p l a n t  and e q u ip m e n t and 
u se d  t o  d e p r e c i a t e  th e s e  a s s e t s  a r e  as f o l lo w s :

e s t im a te d  ii s e f u l  l i v e s

D ecem ber 3 1 , U se fu l l i f e
1977 1976 (Y e a rs )

Land $ 1 3 0 ,2 2 8 $ 1 2 6 ,7 2 9
Land im provem en ts 2 1 0 ,8 4 5 2 0 3 ,1 2 3 10 to  20
B u i ld in g s  and b u i ld i n g

im p ro v em en ts 2 ,9 9 1 ,0 2 5 2 ,7 9 1 ,7 0 4 9 to  27
L e a s e h o ld  im provem en ts 4 0 ,5 9 9 3 6 ,8 5 0 (* )
M ach in ery  and eq u ip m en t 6 ,0 2 7 ,8 5 7 4 ,7 6 3 ,9 7 0 3 to  30
M olds and d i e s 7 7 7 ,1 7 2 6 2 3 ,9 1 4 3 to  5
C o n s t r u c t io n  in  p r o c e s s 3 3 ,7 6 9 7 4 ,7 6 0 -

1 0 ,2 1 1 ,4 9 5 8 ,6 2 1 ,0 5 0
L e s s  a c c u m u la te d  d e p r e c i a t i o n

and a m o r t i z a t i o n 2 ,2 1 3 ,6 4 9 1 ,2 1 6 ,3 2 3

$ 7 ,9 9 7 ,8 4 6  $ 7 ,4 0 4 ,7 2 7

(*) S h o r te r  o f  te rm  o f  l e a s e  o r u s e f u l  l i f e .
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YEARS ENDED DECEMBER 31, 1 977 AND 1976

(C o n tin u e d )
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D. LONG-TERM DEBT:

L o n g -te rm  d e b t c o n s i s t s  o f  th e  f o l lo w in g :
December 3 1 ,

1977 1976
N ote p a y a b le  -  STP (S ee  Note B) -  p a y a b le  in  

a n n u a l i n s t a l l m e n t s  o f  $ 3 91 ,347  ( i n t e r e s t  a t
1 -1 /27 . p e r  annum above th e  p rim e le n d in g  r a t e )  
th ro u g h  Ju n e  1982. (a ) $ 1 ,9 5 6 ,7 3 5 $ 2 ,3 4 8 ,0 8 2

C a p i t a l i z e d  l e a s e  o b l i g a t i o n s ,  l e s s  u n a m o r tiz e d  
d is c o u n t  o f  $ 3 5 4 ,0 7 4  in  1977 and $386 ,352  in
1976, p a y a b le  in  e q u a l m o n th ly  i n s t a l l m e n t s  
o f  $3 ,522  ( i n t e r e s t  a t  87. p e r  annum) th ro u g h
O c to b e r  1995. (b) 3 9 8 ,0 0 4 4 0 7 ,9 8 7

Equipm ent n o te s  p a y a b le ,  l e s s  u n a m o rtiz e d  d i s c o u n t  
o f  $9 ,087  in  1977 and $17 ,545  in  1976 , p a y a b le  
in  e q u a l m o n th ly  i n s t a l l m e n t s  o f  $ 2 ,8 7 0  ( i n t e r e s t  
a t  9.677. p e r  annum) th ro u g h  J u ly  1980 , c o l l a ­
t e r a l i z e d  by equ ipm en t h a v in g  a n e t  book v a lu e  
o f  $85 ,177  a t  December 31 , 1977. 7 3 ,1 8 3 9 9 ,1 6 4

L ess  c u r r e n t  p o r t i o n  due w i th in  one y e a r
2 ,4 2 7 ,9 2 2

4 3 0 ,7 6 6
$ 1 ,9 9 7 ,1 5 6

2 ,8 5 5 ,2 3 3
4 2 7 ,3 1 0

$ 2 ,4 2 7 ,9 2 3

(a )  The n o t e ,  w hich i s  u n s e c u r e d , i s  g u a ra n te e d  by U . I .S .  and c o n ta i n s  
v a r io u s  p r o v i s io n s  to  be co m p lied  w ith  by them .

(b) T hese c a p i t a l i z e d  l e a s e  o b l i g a t i o n s  a r e  c o l l a t e r a l i z e d  by la n d ,  lan d  
I im p ro v e m e n ts , b u i ld i n g s  and m a c h in e ry  and eq u ip m en t h a v in g  a n e t  book

v a lu e  o f  $ 3 8 4 ,8 6 3  a t  December 31 , 1977. The f a c i l i t i e s  a r e  le a s e d  
u n d e r a g re e m e n ts  w hich  r e q u i r e  r e n t a l  paym en ts e q u iv a l e n t  t o  t h e  i n ­
t e r e s t  and d e b t paym en ts due on th e  u n d e r ly in g  i n d e b te d n e s s .  The 
t r a n s a c t i o n s  a r e  b e in g  t r e a t e d  f o r  f i n a n c i a l  r e p o r t i n g  and incom e 
ta x  p u rp o s e s  a s  th o u g h  th e  f a c i l i t i e s  and p r o p e r t i e s  w ere c o n s t r u c t e d  
and owned by th e  Company. Cham pion h a s  th e  o p t io n  to  p u rc h a s e  th e s e  
f a c i l i t i e s  f o r  am ounts w hich w i l l  be s u f f i c i e n t  t o  r e t i r e  th e  o u t ­
s ta n d in g  in d e b te d n e s s  o f  th e  l e s s o r  a t  any tim e  d u r in g  th e  l e a s e  
p e r io d ,  and a d d i t i o n a l l y ,  h a s  th e  o p t io n  to  renew  th e s e  l e a s e s ,  i f  
th e  o p t io n  to  p u rc h a s e  i s  n o t  e x e r c i s e d ,  fo r  f o u r - f i v e  y e a r  p e r io d s  
a t  no m in a l r e n t a l s .

1

I
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CHAMPION LABORATORIES. INC,

NOTES TO FINANCIAL STATEMENTS

YEARS ENDED DECEMBER 3 1 , 1977 AND 1976 

(C ont in u e d )

LONG-TERM DEBT: (C o n tin u e d )

A g g re g a te  m a t u r i t i e s  o f  lo n g - te rm  d e b t s u b s e q u e n t to  Decem ber 3 1 , 1977 a re  
a s  f o l lo w s :

Y ear

1978
1979
1980
1981
1982

T h e r e a f t e r

Amount

$ 4 3 0 ,7 6 6
4 3 4 ,5 5 6  
4 1 7 ,0 9 9  
4 0 5 ,0 7 8  
4 0 6 ,2 1 8  
334 ,205

$ 2 ,4 2 7 ,9 2 2 L-

E . PENSION PLAN;

Cham pion h a s  a n o n c o n t r ib u to r y  p e n s io n  p la n  c o v e r in g  s u b s t a n t i a l l y  a l l  o f
^A->e^ i ° y e e S ’ ThG tO ta l  p e n s Io n  e x p e n se  fo r  1977 and 1976 was $ 4 2 6 ,6 7 9  and 
$ 3 6 3 ,7 2 7 , r e s p e c t i v e l y .  As o f  th e  m ost r e c e n t  v a lu a t io n  d a t e ,  th e  p e n s io n

und a s s e t s  p lu s  b a la n c e  s h e e t  a c c r u a l  e x c e e d e d  th e  a c t u a r i a l l y  com puted  
v a lu e  o f  v e s te d  b e n e f i t s .

F . DESCRIPTION OF LEASING ARRANGEMENTS:

T o ta l  r e n t a l ,  p r im a r i l y  f o r  o f f i c e ,  w areh o u se  and p r o d u c t io n  f a c i l i t i e s ,  
d a ta  Pr o c e s s i -n 8 e q u ip m e n t, was a p p ro x im a te ly  $ 3 7 5 ,0 0 0  and  $ 1 6 7 ,4 0 0  fo r

1977 and 1976 , r e s p e c t i v e l y .  A d d i t i o n a l l y ,  c e r t a i n  o f  th e s e  l e a s e s  p ro v id e
t o r  paym ent o f  a l l  m a in te n a n c e , u t i l i t i e s ,  p r o p e r ty  t a x e s  and in s u r a n c e  
c o s t s .

As o f  December 31 , 1977 , a p p ro x im a te  minimum r e n t a l  com m itm ents u n d e r  n o n - 
c a n c e l l a b l e  l e a s e s  w ere as  f o l lo w s :

Y ear

1978
1979
1980
1981
1982

T h e r e a f t e r

Amount

$ 2 4 8 ,0 0 0
2 4 8 ,0 0 0
2 3 2 ,0 0 0
1 3 0 ,0 0 0

1 6 ,0 0 0
2 1 ,0 0 0

$ 8 9 5 ,0 0 0
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CHAMPION LABORATORIES, INC,

NOTES TO FINANCIAL STATEMENTS 

YEARS ENDED DECEMBER 31, 1977 AND 1976 

(C o n c lu d ed )

F . DESCRIPTION OF LEASING ARRANGEMENTS: (C o n tin u e d )

I t  i s  e x p e c te d  t h a t  in  th e  norm al c o u rs e  o f  b u s in e s s ,  l e a s e s  t h a t  e x p i r e  
w i l l  be renew ed o r  r e p la c e d  by l e a s e s  on o t h e r  p r o p e r t i e s ;  t h e r e f o r e ,  i t  
i s  b e l i e v e d  t h a t  f u tu r e  minimum a n n u a l r e n t a l  com m itm ents w i l l  n o t be l e s s  
th a n  th e  am ount o f  r e n t a l  e x p e n se  in c u r r e d  in  1977.

C ham pion’s c a p i t a l  l e a s e s  ( o th e r  th a n  th o s e  d e s c r ib e d  in  N ote D (b ))  a r e  n o t  
m a t e r i a l  in  am ount and h av e  n o t been  c a p i t a l i z e d .

G. RELATED PARTY TRANSACTIONS:

D e t a i l s  a r e  a s  f o l lo w s :

1977 1976

T r a n s a c t io n s  w ith  U . I .S .  and a f f i l i a t e d
co m p an ies  o r  d i v i s i o n s :

Net s a l e s  to  A i r t e x  P ro d u c ts $394 ,526 $ 2 7 6 ,4 4 3
P u rc h a s e s 1 ,7 6 7 -
I n t e r e s t  e x p e n se  on n o te s  p a y a b le 2 7 4 ,0 4 0 157 ,741
M anagem ent fe e  c h a rg e s  ( U . I .S . ) 1 2 0 ,0 0 0 1 2 0 ,0 0 0
O th e r  ( n e t ) 9 ,3 7 0 8 ,2 1 9
C om m ission e x p e n se  to  U n ited

I n d u s t r i a l  DISC. I n c . 3 ,3 5 4 6 ,1 2 2



U N IT E D  IN D U S T R IA L  S Y N D IC A T E . IN C .

A N D  S U B S ID IA R I E S

R E P O R T  ON E X A M IN A T IO N  OF

C O N S O LID A TE D  F IN A N C IA L  S T A T E M E N T S

YEARS EN D ED  DECEM BER 31 , 1 9 7 7  A N D  1 9 7 6
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la die Ross & Co.

F e b ru a ry  28, 1978

Board o f  D ir e c to r s  and S h a re h o ld e rs  
U n ite d  I n d u s t r ia l  S y n d ic a te , In c .
New Y o rk , New York

We have exam ined th e  c o n s o lid a te d  ba lance  she e ts  o f U n ite d  
I n d u s t r ia l  S y n d ic a te , In c .  and s u b s id ia r ie s  as o f  December 31, 1977 
and 1976, and th e  r e la te d  s ta te m e n ts  o f  income and re ta in e d  e a rn in g s  
and changes in  f in a n c ia l  p o s i t io n  fo r  th e  y e a rs  then ended . Our 
e x a m in a tio n s  were made in  accordance w ith  g e n e r a l ly  accep ted  
a u d it in g  s ta n d a rd s  and, a c c o rd in g ly ,  in c lu d e d  such te s ts  o f  th e  
a c c o u n tin g  re co rd s  and such o th e r a u d it in g  p ro ce d u re s  as we 
c o n s id e re d  ne ce ssa ry  in  the  c irc u m s ta n c e s . We d id  n o t exam ine th e  
f in a n c ia l  s ta te m e n ts  o f c e r ta in  d iv is io n s  and c o n s o lid a te d
s u b s id ia r ie s ,  w h ich  s ta te m e n ts  r e f l e c t  43% and 44% o f c o n s o lid a te d  
t o t a l  a s s e ts  fo r  1977 and 1976, r e s p e c t iv e ly  and 57% o f  c o n s o lid a te d  
n e t s a le s  in  each y e a r . These s ta te m e n ts  were exam ined by o th e r 
a u d ito r s  whose re p o r ts  have been fu rn is h e d  to  us , and our o p in io n  
exp ressed  h e re in ,  in s o fa r  as i t  r e la te s  to  th e  amounts in c lu d e d  f o r  
such d iv is io n s  and s u b s id ia r ie s ,  is  based s o le ly  upon the re p o r ts  o f 
o th e r  a u d i to r s .

The accom panying f in a n c ia l  s ta te m e n ts  do not p re s e n t 
segment in fo rm a t io n  co n c e rn in g  th e  Company’ s o p e ra t io n s  in  d i f f e r e n t  
in d u s t r ie s ,  i t s  fo re ig n  o p e ra t io n s ,  and e x p o r t s a le s , and i t s  m a jo r 
cus tom ers  as re q u ire d  by S ta tem en t No. 14 o f  th e  F in a n c ia l
A c c o u n tin g  S tan da rds  B oard . Suspension o f the  a p p l i c a b i l i t y  o f th a t  
s ta te m e n t to  th e  f in a n c ia l  s ta te m e n ts  o f  n o n p u b lic  com panies is  
p re s e n t ly  b e in g  c o n s id e re d  by th e  F in a n c ia l  A c c o u n tin g  S tandards 
B o a rd .

The v a lu e s  ass igned  to  c e r ta in  a sse ts  a c q u ire d  in  
c o n n e c t io n  w ith  c e r ta in  purchase t r a n s a c t io n s ,  as d e s c r ib e d  in  Note 
2 , a re  n o t in  accordance w ith  th e  v a lu e s  w hich would have been 
a ss ig n e d  to  such a s s e ts  had O p in io n  No. 16 o f th e  A cco u n tin g  
P r in c ip le s  Board o f  The Am erican I n s t i t u t e  o f C e r t i f ie d  P u b l ic  
A c c o u n ta n ts  been fo l lo w e d .  A c c o rd in g ly ,  th e  method o f  v a lu a t io n  is  
n o t in  c o n fo rm ity  w ith  g e n e r a l ly  accep ted  a c c o u n tin g  p r in c ip le s .

In  ou r o p in io n ,  e xce p t fo r  th e  m a tte r  d e s c r ib e d  in  the  
p re c e d in g  p a ra g ra p h , based upon our e x a m in a tio n s  and the re p o r ts  o f 
o th e r  a u d i to r s ,  th e  f in a n c ia l  s ta te m e n ts  r e fe r r e d  to  above p re s e n t 
f a i r l y  th e  f in a n c ia l  p o s i t io n  o f  U n ite d  I n d u s t r ia l  S y n d ic a te , In c .  
and s u b s id ia r ie s  as o f December 31, 1977 and 1976 and the r e s u l t s  o f 
t h e i r  o p e ra t io n s  and changes in  f in a n c ia l  p o s i t io n  f o r  th e  ye a rs  
then ended, in  c o n fo rm ity  w ith  g e n e r a l ly  acce p te d  a c c o u n tin g  
p r in c ip le s  a p p lie d  on a c o n s is te n t  b a s is .

CJ
C e r t i f ie d  P u b lic  A cco u n ta n ts  
(S uccessors  to  th e  p r a c t ic e  o f 
J . K. L a sse r & Company, 
C e r t i f ie d  P u b l ic  A cco u n ta n ts )

1633 BROADWAY NEW YORK. NEW YORK 10019 (212, 489 1600 TELEX 232419 TRCC UR
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UNITED INDUSTRIAL SYNDICATE, INC

AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS

December 31

1 A S S E T S 1977 1976 LIABILITIES AND SHAREHOLDERS * EQUITY■
CURRENT ASSETS: CURRENT LIABILITIES:1 N otes p a y a b le  and c u r r e n t  p o r t i o n  ofB Cash and s h o r t - te r m  in v e s tm e n ts  (N o te  6) $ 6 ,9 1 4 ,0 9 1 $ 5 ,4 3 1 ,1 5 6 lo n g -te rm  d e b t (N ote 6)

A ccounts p a y a b le
_  N otes and a c c o u n ts  r e c e i v a b l e ,  n e t  of A ccrued e x p en ses  and o th e r  c u r r e n t
■  a llo w a n c e  f o r  d o u b tfu l  a c c o u n ts  and 1 i ab i 1 i t i es
■  d is c o u n ts  -  1977 -  $ 1 ,9 7 2 ,0 0 0 , F e d e ra l income ta x  (N ote  1 )

1976 -  $ 1 ,7 5 2 ,0 0 0  (N o te  6) 5 0 ,8 5 5 ,5 5 6 4 3 ,4 0 8 ,9 7 51 TOTAL CURRENT LIABILITIES
■  I n v e n to r i e s  (N o tes  4 and  6) 6 9 ,8 5 6 ,3 6 2 6 2 ,1 7 8 ,9 1 4

OTHER LIABILITIES:
m  P r e p a id  ex p en ses  and o th e r  c u r r e n t  a s s e t s 2 ,0 9 9 ,2 7 5 1 ,8 5 2 ,5 9 5 L ong-term  d e b t (N ote 6)

D e fe rre d  f e d e ra l  income t a x  (N o te  1)
D e fe r re d  f e d e r a l  incom e tax  (N ote  1) 380 ,470 148,464 O th e r  lo n g -te rm  l i a b i l i t i e s

|  TOTAL CURRENT ASSETS 1 3 0 ,1 0 5 ,7 5 4 1 1 3 ,0 2 0 ,1 0 4

1 DEFERRED CREDIT (N ote 7)

■ MINORITY INTERESTS
■  PROPERTY, PLANT AND EQUIPMENT, a t  c o s t  -

n e t  o f  accu m u la ted  d e p r e c ia t io n  and COMMITMENTS AND CONTINGENCIES (N o te  8)
a m o r t iz a t io n  (N o tes 5 and  6) 3 1 ,4 7 2 ,2 3 1 2 3 ,9 6 0 ,6 0 81 SHAREHOLDERS' EQUITY (N o tes 6 , 8 and 11):■ C a p ita l  s h a re s :

P r e f e r r e d  s to c k  ( l i q u i d a t i o n  v a lu e ,
1 in c lu d in g  a r r e a r a g e s  -  $ 3 0 ,7 4 6 ,0 0 0 )1 Common s to c k

A d d i t io n a l  p a id - in  c a p i t a l
_  OTHER ASSETS: R e ta in e d  e a rn in g s

■  D e fe rre d  f e d e r a l  income tax  (N ote 1) 777 ,05b 748,056
T re a s u ry  s to c k  -  1 ,776 s h a re s  o f  f i r s t8 O th e r 2 ,0 2 7 ,4 1 5 1 ,0 0 1 ,1 6 9 p r e f e r r e d  s to c k ,  a t  c o s t

2 ,8 0 4 ,4 7 1 1 ,7 4 9 ,2 2 5

1 $ 1 6 4 ,3 8 2 ,4 5 6 $ 1 3 8 ,7 2 9 ,9 3 7

December 31 , 

1977 1976

$ 2 6 ,6 7 7 ,6 2 8 $ 11 ,854 ,670
1 9 ,6 3 3 ,5 6 5 14 ,515 ,670

1 3 ,8 9 6 ,6 1 7 12,335,231
130,409 289,324

6 0 ,3 3 8 ,2 1 9 38 ,994 ,895

1 1 ,3 3 0 ,1 9 3 13 ,760 ,939
678 ,747 547,620

1 ,351 ,613 1,257,061

1 3 ,3 6 0 ,5 5 3 15 ,565 ,620

7 3 ,6 9 8 ,7 7 2 54 ,560 ,515

3 ,7 0 1 ,2 9 7 4 ,0 1 6 ,1 6 6

375 ,787 680,600

221 ,957 221,957
4 5 0 ,0 0 0 450,000

1 0 ,0 1 7 ,1 2 7 10 ,017 ,127
7 5 ,9 4 4 ,1 5 6 6 8 ,810 ,212

8 6 ,6 3 3 ,2 4 0 79 ,499 ,296

(2 6 ,6 4 0 ) (2 6 ,6 4 0 )

8 6 ,6 0 6 ,6 0 0 79 ,472 ,656

$ 1 6 4 ,3 8 2 ,4 5 6 $138 ,729 ,937

I
I See n o te s  to  c o n s o l id a te d  f in a n c ia l  s ta te m e n ts
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AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF INCOME AND RETAINED EARNINGS

UNITED INDUSTRIAL SYNDICATE, INC.

Year ended
December 31,

1977 1976

Net sa le s $343,388,362 $294,298,763

Costs and expenses:
Cost o f s a le s 268,966,472 228,850,738
S e l l in g ,  s h ip p in g  and warehousing 37,090,373 31,683,556
G enera l and a d m in is t ra t iv e 21,813,994 19,575,754
D e p re c ia t io n  and a m o r t iz a t io n 3,931,664 3,528,349
In te r e s t  expense, net 1 ,952 ,919 1,432,513

333,755,422 285,070,910

O p e ra tin g  income 9,632 ,940 9,227,853

O ther income:
A m o r t iz a t io n  o f  d e fe rre d  c r e d i t 702,104 335,707
Gain on s a le s  o f a s s e ts , ne t 439,263 321,243
O ther 111,707 480,782

1,253,074 1,137 ,732

Income b e fo re  fe d e ra l income ta x
and e x tra o rd in a ry  item 10,886,014 10,365,585

P ro v is io n  ( c r e d i t )  fo r  fe d e ra l
income tax  (Note 1 0 ):
C u rre n t 3 ,844 ,745 4,237 ,856
D e fe rre d (145,919) (120,390

3,698,826 4,117 ,466

Income b e fo re  e x tra o rd in a ry  ite m 7,187 ,188 6,248 ,119

B e n e f it  a r is in g  from o p e ra tin g  lo ss
c a r ry fo rw a rd 79,000 110,000

NET INCOME 7,266 ,188 6,358 ,119

R eta ined e a rn in g s , b e g inn ing  o f year 68 ,810,212 62,584,337

D iv id e n d s  on f i r s t  p re fe r re d  s tock (132,244) (132,244

R eta ined e a rn in g s , end o f  year $ 75 ,944,156 $ 68 ,810,212
Income per common share (Note 1 2 ):

Income b e fo re  e x tra o rd in a ry  item $136 $115
E x tra o rd in a ry  item 2 3

NET INCOME $138 $118

See no tes to  c o n s o lid a te d  f in a n c ia l  s ta te m e n ts
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AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CHANGES IN FINANCIAL POSITION

Year ended 
December 31,

UNITED INDUSTRIAL SYNDICATE, INC.

■ 1977 1976
|  FINANCIAL RESOURCES PROVIDED:

From o p e ra t io n s :
Income b e fo re  e x t r a o r d in a ry  ite m $ 7 ,1 8 7 ,1 8 8 $ 6 ,2 4 8 ,1 1 9B Item s n o t a f f e c t in g  w o rk in g  c a p i t a l :

■  D e p re c ia t io n  and a m o r t iz a t io n 3 ,9 31 ,664 3 ,5 28 ,349
D e fe rre d  fe d e ra l income ta x ,

■  n o n c u rre n t 102,127 (85 ,942)
|  A m o r t iz a t io n  o f  d e fe r re d  c r e d i t (702,104) (335,707)

M in o r i t y  in te r e s ts  in  lo sse s  o f
«  c e r ta in  s u b s id ia r ie s (219,475) (61 ,087)
|  W orking c a p i t a l  p ro v id e d  from

o p e ra t io n s ,  e x c lu s iv e  o f
«  e x t r a o r d in a ry  item 10 ,299 ,400 9 ,2 9 3 ,7 3 2
I E x tra o rd in a ry  ite m 79,000 110,000

W orking c a p i t a l  p ro v id e d  fromB o p e ra t io n s 10 ,378 ,400 9 ,4 0 3 ,7 3 2
A c q u is i t io n s  o f  s u b s id ia r ie s :

D e fe rre d  c r e d i t 387,235 2 ,8 1 9 ,7 5 6
■  M in o r i t y  in t e r e s t 43,983 464,9228 O ther n o n c u rre n t item s 98,279 (115,381)

Decrease in  o th e r  a sse ts - 475,797
_  In c re a s e  in  o th e r  lo n g - te rmB l i a b i l i t i e s 94,552 482,273■

11 ,002 ,449 13 ,531 ,099

I FINANCIAL RESOURCES APPLIED:
— A c q u is i t io n s  o f  n e t a sse ts  by sub -

s id ia r ie s  e x c lu d in g  n e t c u r re n tB a sse ts 5 ,5 20 ,038 -I In c re a s e  in  o th e r  a sse ts 556,707 -
Payment and c u r re n t  m a tu r i t ie s  o f

■  lo n g -te rm  d e b t 2 ,5 8 2 ,8 7 3 3 ,2 0 1 ,6 5 78 Purchases o f  p r o p e r ty ,  p la n t  and
eq u ipm en t, ne t 6 ,3 3 8 ,9 4 0 4 ,9 5 0 ,2 1 1

— D iv id e n d s  p a id  on f i r s t  p r e fe r re dB s to c k 132,244 132,244
■  Purchases o f  m in o r i t y  in te r e s ts 129,321 12,457

■ 1 5 ,26 0 ,12 3 8 ,2 9 6 ,5 6 98 INCREASE (DECREASE) IN WORKING
■  CAPITAL (4 ,2 5 7 ,6 7 4 ) 5 ,2 34 ,530

8 WORKING CAPITAL, BEGINNING OF YEAR 7 4 ,02 5 ,20 9 68 ,79 0 ,67 98
WORKING CAPITAL, END OF YEAR $6 9 ,767 ,535 $74 ,025 ,209

I See no tes  to  c o n s o lid a te d  f in a n c ia l  s ta te m e n ts
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AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CHANGES IN  FINANCIAL POSITION
(C o n tin u e d )

UNITED INDUSTRIAL SYNDICATE, INC.

Year ended 
December 31,

■ 1977 1976

■  INCREASE (DECREASE) IN COMPONENTS OF
WORKING CAPITAL:

■  C u rre n t a s s e ts :
|  Cash and s h o r t - te rm  in v e s tm e n ts $ 1 ,4 8 2 ,9 3 5 $ (8 ,9 3 0 ,2 0 9 )

N otes and a cco un ts  re c e iv a b le ,  n e t 7 ,4 4 6 ,5 8 1 8 ,7 9 1 ,8 4 0
B  In v e n to r ie s 7 ,6 7 7 ,4 4 8 10 ,983 ,023I P re p a id  expenses and o th e r  c u r re n t
"  a s s e ts 246,680 539,534

D e fe rre d  fe d e ra l income ta x 232,006 72,264

1 1 7 ,0 8 5 ,6 5 0 1 1 ,45 6 ,45 2

a C u rre n t l i a b i l i t i e s :
|  N otes p a ya b le  and c u r re n t  p o r t io n

o f  lo n g - te rm  deb t 1 4 ,8 2 2 ,9 5 8 7 ,1 2 8 ,7 9 0
A ccoun ts  p a ya b le 5 ,1 1 7 ,8 9 5 1 ,9 5 8 ,7 3 6I Accrued expenses and o th e r  c u r r e n t

■  l i a b i l i t i e s 1 ,5 6 1 ,3 8 6 1 ,6 5 3 ,4 1 9
F e d e ra l income ta x (158 ,915) (4 ,5 1 9 ,0 2 3 )

1 21 ,3 4 3 ,3 2 4 6 ,2 2 1 ,9 2 2

— INCREASE (DECREASE) IN WORKING1 CAPITAL $ (4 ,2 5 7 ,6 7 4 ) $ 5 ,2 3 4 ,5 3 0

See no tes  to  c o n s o lid a te d  f in a n c ia l  s ta te m e n ts
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AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

YEARS ENDED DECEMBER 31, 1977 AND 1976

UNITED INDUSTRIAL SYNDICATE, INC.

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The a c c o u n tin g  p o l ic ie s  th a t  a f f e c t  the  s ig n i f i c a n t  
e le m e n ts  o f the  Company's f in a n c ia l  s ta te m e n ts  a re  summarized b e lo w . 

P r in c ip le s  o f  c o n s o l id a t io n

The accom panying f in a n c ia l  s ta te m e n ts  in c lu d e  th e  a cco u n ts  
o f  th e  Company and i t s  s u b s id ia r ie s ,  s u b s t a n t ia l ly  a l l  o f  w h ich  a re  
w h o lly -o w n e d . A l l  s ig n i f i c a n t  in te rco m p a n y  a cco u n ts  and
t ra n s a c t io n s  have been e l im in a te d  in  c o n s o l id a t io n .

In v e n to ry  v a lu a t io n

In v e n to r ie s  are s ta te d  a t  th e  lo w e r o f  c o s t o r m a rk e t. The 
methods used to  d e te rm in e  c o s t a re  l a s t - i n ,  f i r s t - o u t ;  f i r s t - i n ,  
f i r s t - o u t ;  and a ve ra g e .

P ro p e r ty ,  p la n t  and equ ipm ent

E x p e n d itu re s  fo r  m a in te n a n ce , r e p a ir s  and b e tte rm e n ts  w h ich  
c o u ld  n o t m a t e r ia l ly  p ro lo n g  the norm al u s e fu l l i f e  o f  an a s s e t have 
been charged to  o p e ra t io n s  as in c u r re d .  A d d it io n s  and b e tte rm e n ts  
w h ich  s u b s t a n t ia l ly  ex tend  th e  u s e fu l l i f e  o f  the  p r o p e r t ie s  a re  
c a p i t a l iz e d .  Upon s a le  or o th e r  d is p o s i t io n  o f  a s s e ts ,  th e  c o s t and 
re la te d  accum ula ted  d e p re c ia t io n  are removed from  the  a cco u n ts  and 
th e  r e s u l t in g  g a in  o r  lo s s ,  i f  any , is  r e f le c te d  in  incom e.

D e p re c ia t io n  and a m o r t iz a t io n  o f  p r o p e r ty ,  p la n t  and 
equ ipm ent a re  com puted on th e  s t r a i g h t - l i n e  and d e c l in in g  ba lance  
m ethods, o ve r th e  e s tim a te d  u s e fu l l i v e s  o f  th e  r e la te d  a s s e ts .

Income ta xe s

The Company and i t s  s u b s id ia r ie s  f i l e  c o n s o lid a te d  fe d e r a l  
income ta x  r e tu r n s .  S ta te  and lo c a l  income ta x e s  a re  c la s s i f ie d  as 
o p e ra t in g  expenses on th e  c o n s o lid a te d  s ta te m e n ts  o f  incom e, and a re  
im m a te r ia l.

The Company has adopted the f lo w - th ro u g h  method o f  
a c c o u n tin g  fo r  in v e s tm e n t ta x  and jo b s  ta x  c r e d i t s ,  whereby fe d e r a l  
income ta x  is  reduced  in  th e  yea r in  w h ich  th e  c r e d i t  is  u t i l i z e d .
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R e c o g n it io n  has been g iv e n  in  the  accom panying f in a n c ia l  
s ta te m e n ts  to  th e  fe d e r a l  income ta x  e f f e c t  o f  t im in g  d if fe re n c e s  in  
r e p o r t in g  t r a n s a c t io n s  fo r  f in a n c ia l  and ta x  p u rp o se s . These t im in g  
d i f fe r e n c e s  r e s u l t  p r im a r i l y  from  th e  re c o g n it io n  o f  c e r ta in  p e n s io n  
and d e fe rre d  com pensa tion  c o s ts ,  in v e n to ry  w r i t e - o f f s ,  and
a llo w a n c e s  fo r  d o u b t fu l  a cco u n ts  re c e iv a b le  fo r  f in a n c ia l  re p o r t in g  
purposes w hich a re  n o t c u r r e n t ly  d e d u c t ib le  fo r  income ta x  purposes 
and from  th e  use o f  d i f f e r e n t  d e p re c ia t io n  methods fo r  f in a n c ia l  
r e p o r t in g  and income ta x  p u rp o se s .

D e fe rre d  c r e d i t

The d e fe r re d  c r e d i t  re p re s e n ts  the  u n a m o rtize d  excess o f 
e q u ity  in  n e t a s s e ts  o ve r c o s t o f  c e r ta in  pu rchased s u b s id ia r ie s  and 
d iv is io n s  a t t h e i r  r e s p e c t iv e  d a te s  o f  a c q u is i t io n .  Such excess is  
b e in g  a m o rtiz e d  to  income o ve r a 1 0 -ye a r p e r io d .  Upon d is p o s i t io n  
o f  an e n t i t y  p r o v id in g  such a d e fe r re d  c r e d i t ,  any re m a in in g  
u n a m o rtize d  amount is  r e f le c te d  in  incom e. See Note 7 fo r
in fo rm a t io n  c o n c e rn in g  a c t i v i t y  d u r in g  1976 and 1977.

2. EXCEPTION TO GENERALLY ACCEPTED ACCOUNTING PRINCIPLES

O p in io n  No. 16 o f  the  A c c o u n tin g  P r in c ip le s  Board o f The 
Am erican I n s t i t u t e  o f  C e r t i f ie d  P u b lic  A cco u n ta n ts  re q u ire s  th a t  th e  
excess o f  e q u ity  in  n e t a s s e ts  o ve r c o s t in  pu rchase  t r a n s a c t io n s  be 
a l lo c a te d  to  reduce p r o p o r t io n a te ly  the  v a lu e s  a ss ig n e d  to
n o n c u rre n t a s s e ts  in  d e te rm in in g  t h e i r  f a i r  v a lu e s , any re m a ind e r to  
be c la s s i f ie d  as a d e fe r re d  c r e d i t  and be a m o rtiz e d  to  income ove r 
th e  e s tim a te d  b e n e f i t  p e r io d ,  n o t to  exceed 40 y e a rs . However, in  
c o n n e c t io n  w ith  c e r t a in  pu rcha se  t r a n s a c t io n s ,  th e  Company a l lo c a te d  
th e  excess o f  e q u ity  in  n e t a s s e ts  ove r c o s t to  in v e n to r ie s .  Had 
th e  p r o v is io n s  o f  O p in io n  No. 16 been fo l lo w e d ,  a d e fe r re d  c r e d i t  
(n e t o f  a l lo c a t io n s  to  n o n c u rre n t a s s e ts  o f a p p ro x im a te ly  $5 ,33 5 ,00 0  
and $ 2 ,6 2 8 ,0 0 0  a t  December 31, 1977 and 1976, r e s p e c t iv e ly ,  and 
a m o r t iz a t io n  o f  the  re m a in d e r to  income based on a 1 0 -y e a r b e n e f it  
p e r io d )  o f  a p p ro x im a te ly  $ 2 ,1 3 4 ,0 0 0  and $819,000 w ould have been 
r e f le c te d  on the  accom panying b a la n ce  she e ts  a t  December 31, 1977 
and 1976, r e s p e c t iv e ly .

In  c o n n e c t io n  w ith  the  1977 a c q u is i t io n s  o f  a s s e ts  by new 
s u b s id ia r ie s ,  had th e  p r o v is io n s  o f  O p in io n  No. 16 been fo l lo w e d ,  
in v e n to r ie s  w ould have been in c re a s e d  by a p p ro x im a te ly  $ 4 ,6 7 4 ,0 0 0 , 
n o n c u rre n t a s s e ts  w ou ld  have been reduced by a p p ro x im a te ly  
$ 3 ,12 9 ,00 0  and d e fe r re d  c r e d i t  w ou ld  have been in c re a s e d  by 
a p p ro x im a te ly  $ 1 ,5 4 6 ,0 0 0 . The e f f e c t  on income fo r  a l l  such 
a c q u is i t io n s  is  n o t m a te r ia l .
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3. ACQUISITIONS ACCOUNTED FOR AS PURCHASES

D uring  1976, th e  Company a c q u ire d  s u b s t a n t ia l ly  a l l  o f  the  
o u ts ta n d in g  s tock  o f  two com panies f o r  an a g g re g a te  cash 
c o n s id e ra t io n  o f a p p ro x im a te ly  $ 5 ,5 4 9 ,0 0 0 . A f te r  a l lo c a t io n  to  
n o n c u rre n t a s s e ts , the  excess o f  e q u ity  in  n e t a s s e ts  ove r co s t o f 
these  s u b s id ia r ie s ,  am ounting to  a p p ro x im a te ly  $ 2 ,8 1 6 ,0 0 0 , is  be ing  
a m o rtiz e d  to  income over a 1 0 -ye a r p e r io d .

D uring  1977, th e  Company a c q u ire d  90% o f  th e  o u ts ta n d in g  
s to c k  o f  a c o rp o ra t io n  fo r  t o t a l  c o n s id e ra t io n  ( c o n s is t in g  o f cash 
and a lo n g -te rm  n o te ) o f  a p p ro x im a te ly  $2 02 ,5 0 0 . The excess o f  
e q u ity  in  n e t a s s e ts  ove r c o s t o f  t h is  s u b s id ia r y  ( a f t e r  w r i t e - o f f  
o f  n o n c u rre n t a sse ts  o f a p p ro x im a te ly  $ 1 4 9 ,0 0 0 ), am ounting  to  
a p p ro x im a te ly  $45 ,000 , is  be in g  a m o rtiz e d  to  income o ve r a 10 -yea r 
p e r io d .

D uring  1977, th e  Company a ls o  form ed th re e  s u b s id ia r ie s  
w h ich  then  a c q u ire d  the ne t a s s e ts  o f  th re e  e x is t in g  b u s in e sse s  fo r  
an ag g re ga te  cash c o n s id e ra t io n  o f  a p p ro x im a te ly  $ 9 ,6 8 3 ,0 0 0 . See 
Note 2 fo r  a d d i t io n a l  in fo rm a t io n  re g a rd in g  1977 a c q u is i t io n s .

The o p e ra tio n s  o f  a l l  o f  th e  above com panies have been 
r e f le c te d  in  the accom panying f in a n c ia l  s ta te m e n ts  from  th e  
re s p e c t iv e  da tes o f  a c q u is i t io n .

The fo l lo w in g  is  a p ro  form a summary o f  u n a u d ite d  
c o n s o lid a te d  r e s u l t s  o f o p e ra t io n s  based on h i s t o r i c a l  amounts fo r  
the  ye a rs  ended December 31, 1977 and 1976, assum ing th e
a fo re m e n tio n e d  purchases had taken  p la c e  on January  1, 1976:

Net sa le s

Net income

Income per common s h a re :

Net income

E x tra o rd in a ry  item s

1977 1976

$368 ,483 ,988  $340 ,610 ,953

$ 8 ,0 1 8 ,9 2 2  $ 14 ,178 ,855

$155 $292

$ 2 $175
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The c o m p o s it io n  o f in v e n to ry  by method o f  c o s t in g  is  as
f o l lo w s :

Average

L a s t - in ,  f i r s t - o u t

F i r s t - i n ,  f i r s t - o u t

1977

$ 2 ,207 ,234

50,558,480

17,090,648

$ 69 ,856,362

1976

$ 4 ,4 7 6 ,1 6 1

4 3 ,90 0 ,03 6  

13 ,80 2 ,71 7

$ 6 2 ,17 8 ,91 4

I f  th e  f i r s t - i n ,  f i r s t - o u t  (FIFO) method o f in v e n to ry  
v a lu a t io n  had been used by the  Company, the  la s t - in ,  f i r s t - o u t  
(LIFO) in v e n to r ie s  would have been $31 ,121 ,716  and $2 6 ,239 ,263  
h ig h e r  than re p o r te d  a t  December 31, 1977 and 1976, r e s p e c t iv e ly .

5 . PROPERTY, PLANT AND EQUIPMENT

The m a jo r c la s s e s  o f  the se  a sse ts  are as fo l lo w s :

Land and im provem ents

B u ild in g s  and 
im provem ents

Equipm ent

Less accum u la ted  
d e p re c ia t io n  and 
a m o r t iz a t io n

1977
E s tim a te d

1976 U s e fu l l i f e

$ 2 ,1 1 4 ,0 4 0  $ 1 ,8 82 ,217

16 ,94 5 ,28 7  14 ,786,954

39 ,21 8 ,21 5  32 ,235,950

58 ,277 ,542

26 ,805 ,311

$3 1 ,472 ,231

48 ,905 ,121

24 ,944 ,513

$23,960,608

5-20 y e a rs

2-50 y e a rs

3-20 y e a rs
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4. INVENTORIES

The c o m p o s it io n  o f  in v e n to ry  by method o f c o s t in g  is  as
f o l lo w s :

Average

L a s t - in ,  f i r s t - o u t

F i r s t - i n ,  f i r s t - o u t

1977

$ 2 ,207 ,234

50 ,558 ,480

17 ,090 ,648

$ 69 ,85 6 ,36 2

1976

$ 4 ,4 7 6 ,1 6 1

4 3 ,90 0 ,03 6  

13 ,80 2 ,71 7

$ 62 ,17 8 ,91 4

I f  th e  f i r s t - i n ,  f i r s t - o u t .  (FIFO) method o f  in v e n to ry  
v a lu a t io n  had been used by the Company, th e  l a s t - i n ,  f i r s t - o u t  
(LIFO) in v e n to r ie s  w ou ld have been $3 1 ,1 2 1 ,7 1 6  and $26,239,263 
h ig h e r than  re p o r te d  a t  December 31, 1977 and 1976, r e s p e c t iv e ly .

5. PROPERTY, PLANT AND EQUIPMENT

The m a jo r c la s s e s  o f these  a s s e ts  a re  as fo l lo w s :

E s tim a te d
1977 1976 U s e fu l l i f e

Land and im provem ents $ 2 ,1 1 4 ,0 4 0 $ 1 ,8 82 ,217 5-20 ye a rs

B u ild in g s  and 
im provem ents 1 6 ,9 4 5 ,2 8 7 14 ,786 ,954 2-50 ye a rs

Equipm ent 3 9 ,2 1 8 ,2 1 5 32 ,235 ,950 3-20 ye a rs

5 8 ,2 7 7 ,5 4 2 4 8 ,90 5 ,12 1

Less accum u la ted  
d e p re c ia t io n  and 
a m o r t iz a t io n 2 6 ,8 0 5 ,3 1 1 24 ,94 4 ,51 3

$3 1 ,4 7 2 ,2 3 1 $23 ,9 60 ,6 08



kiudw Rons&Cn
10

6. NOTES PAYABLE AND LONG-TERM DEBT

_  Notes p a ya b le  and lo n g - te rm  d e b t c o n s is t  o f  the f o l lo w in g :
1 1977 1976

■ L o n g -te rm  d e b t:
■  M ortgages p a ya b le  -  in t e r e s t  ra n g in g

from  5.5% to  10% pe r annum; c o l -  
■  la t e r a l i z e d  by p ro p e r ty  w ith  aI c a r r y in g  v a lu e  o f  $ 2 ,8 9 3 ,3 2 6 $ 1 ,8 6 0 ,5 9 3 $ 2 ,1 5 5 ,0 6 5

N otes p a y a b le  -  in t e r e s t  ra n g in g
from  8.5% to  10.5% p e r annum;I c o l la t e r a l i z e d  by equ ipm ent w ith

■  a c a r r y in g  v a lu e  o f $467,697 342,318 256,391
N otes p a ya b le  -  in t e r e s t  ra n g in g

■ from  6% to  10% per annum;
|  unsecured (a . and b . ) 1 2 ,1 8 9 ,2 6 9 1 5 ,6 9 8 ,9 3 1

1 1 4 ,3 9 2 ,1 8 0 1 8 ,11 0 ,38 7

■  Less n o n c u rre n t p o r t io n 1 1 ,3 3 0 ,1 9 3 1 3 ,76 0 ,93 9

■ C u rre n t p o r t io n  o f  lo n g - te rm
■ de b t 3 ,0 6 1 ,9 8 7 4 ,3 4 9 ,4 4 8

■  O th e r n o te s  and m ortgage pa yab le  -
|  in t e r e s t  ra n g in g  from  7% to  10% per

annum; $800,000 o f  w h ich  is
_ c o l la t e r a l i z e d  by a cco un ts
■ re c e iv a b le  and s h o r t - te rm  in v e s tm e n ts
■  o f  $887 ,680 ; and $331,335 o f  w h ic h , 

a p p l ic a b le  to  two Canadian s u b s id ia r ie s ,
■ is  c o l la t e r a l i z e d  by in v e n to r ie s ,  la n d
|  and a cco u n ts  re c e iv a b le  o f  $ 2 ,5 4 0 ,2 8 1 2 3 ,6 1 5 ,6 4 1 7 ,5 0 5 ,2 2 2

_  N otes p a y a b le  and c u r re n tI p o r t io n  o f  lo n g - te rm  d e b t $ 2 6 ,6 7 7 ,6 2 8 $1 1 ,8 54 ,6 70

The a p p ro x im a te  a g g re g a te  m a tu r i t ie s  o f  lo n g - te rm  d e b t a re
|  as fo l lo w s :

C a len da r Year

■  1978 $ 3 ,0 6 2 ,0 0 0
1979 4 ,7 9 1 ,0 0 0

■  1980 4 ,6 2 7 ,0 0 01 1981 634,000
1982 559,000

B 1983 and subsequen t 719,000
1

$ 1 4 ,3 9 2 ,0 0 0

I
I
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a. In c lu d in g  a term  lo a n  agreem ent ($ 7 ,0 0 0 ,0 0 0 ) da ted  A ugust 
28, 1975 r e q u ire s ,  among o th e r  th in g s ,  th a t  th e  Company m a in ta in  
c e r ta in  minimum "n e t c u r re n t  a s s e ts , "  " ta n g ib le  n e t w o r th , "  and 
"w o rk in g  c a p i t a l  r a t i o , "  and a c e r ta in  maximum " r a t i o  o f  d e b t to  
ta n g ib le  c a p i t a l . "

b. In c lu d in g  a term  lo a n  agreem ent ($ 3 ,0 0 0 ,0 0 0 ) da ted  May 31, 
1974 re q u ire s ,  among o th e r  th in g s ,  th a t  th e  Company m a in ta in  c e r ta in  
minimum "n e t w o rk in g  c a p i t a l "  and " ta n g ib le  n e t w o r th ,"  and 
p r o h ib i t s  pu rchase  o r re d e m p tio n  o f  c a p i t a l  sha res and payment o f  
d iv id e n d s  in  excess o f  c e r ta in  am ounts.

7. DEFERRED CREDIT ON ACQUISITIONS (See Note 1)

Year ended 
December 31,

1977 1976

B a lan ce , January  1

A d d it io n s  -  a c q u is i t io n s  
o f  s u b s id ia r ie s

R e d u c tio n s  -  a m o r t iz a t io n

B a la n ce , December 31

8. COMMITMENTS AND CONTINGENCIES

$4 ,01 6 ,16 6

387,235

4 ,4 0 3 ,4 0 1

702,104

$3 ,7 0 1 ,2 9 7

$1 ,5 3 2 ,1 1 7

2 ,8 1 9 ,7 5 6

4 ,3 5 1 ,8 7 3

335,707

$ 4 ,0 1 6 ,1 6 6

A pprox im a te  minimum a n nua l r e n ta ls  fo r  space and equ ipm en t 
under n o n c a n c e lla b le  o p e ra t in g  le a s e s , e x c lu s iv e  o f  c e r ta in  ta x e s  
and o p e ra t in g  expenses, a re  as fo l lo w s :

1978
1979
1980
1981
1982
T h e re a fte r

$ 2 ,7 1 0 ,0 0 0  
2 ,3 4 9 ,0 0 0  
2 ,0 8 2 ,0 0 0  
1 ,5 9 8 ,0 0 0  
1 ,3 9 1 ,0 0 0  

1 3 ,47 7 ,00 0

T o ta l re n t  expense fo r  the  ye a rs  ended December 31, 1977 
and 1976 was a p p ro x im a te ly  $ 3 ,8 8 3 ,0 0 0  and $ 2 ,6 8 1 ,0 0 0 , r e s p e c t iv e ly .

D u rin g  1969, the  Company in s t i t u t e d  a d e fe r re d  com pensa tion  
p la n ,  c o v e r in g  c e r ta in  key e x e c u t iv e s ,  w h ich  is  based on the  
e a rn in g s  o f  th e  Company and c e r ta in  o f i t s  s u b s id ia r ie s ,  s u b je c t  to  
c e r ta in  a d ju s tm e n ts . V e s tin g  o c c u rs  w i th in  f iv e  y e a rs  o f  th e  award 
d a te  and is  p a ya b le  o ve r a 10 -yea r p e r io d  from  d a te  o f  r e t ir e m e n t  o r 
te r m in a t io n .  U nam ortized  p a s t s e rv ic e  l i a b i l i t y  a t December 31,
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1977 o f  a p p ro x im a te ly  $343,000 is  be ing  a m o rtiz e d  to  income over a 
re m a in in g  f iv e - y e a r  p e r io d .  The t o t a l  amount cha rged  to  o p e ra tio n s  
was a p p ro x im a te ly  $136,000 and $517,000 d u r in g  1977 and 1976, 
r e s p e c t iv e ly .

The Company has gu a ra n te e d  the  c o n t ra c tu a l o b l ig a t io n s  o f  
a l l  o f i t s  s u b s id ia r ie s  to  s u b s c r ib e rs  o f  Dun & B ra d s tre e t ,  I n c . ,  
and has gua ra n te ed  the o b l ig a t io n s  o f c e r ta in  o f i t s  s u b s id ia r ie s  to  
t h e i r  r e s p e c t iv e  banks and c e r ta in  o th e r  s u p p l ie r s .

The Company has in  e f f e c t  te rm in a t io n  agreem ents in v o lv in g  
c e r ta in  key e x e c u t iv e s ,  p r o v id in g  fo r  payments a g g re g a tin g  
$ 1 ,4 5 0 ,0 0 0 , p a y a b le  ove r a 10 -yea r p e r io d ,  in  the  eve n t o f  th e  
o c c u rre n c e  o f  c e r ta in  s p e c i f ic  e v e n ts . These agreem ents have no t 
been r e f le c te d  in  the  accompanying f in a n c ia l  s ta te m e n ts .

L a w su its  have been in s t i t u t e d  by and on b e h a lf  o f  c e r ta in  
m in o r i t y  f i r s t  p r e fe r re d  s h a re h o ld e rs  fo r  the  payment o f c u m u la tiv e  
d iv id e n d  a r re a ra g e s . Counsel fo r  th e  Company have a d v is e d  th a t  
because o f the  e a r ly  s tage  o f the  p ro c e e d in g s , no le g a l o p in io n  is  
p o s s ib le .

The Company has v a r io u s  in fo rm a l com pensating  b a lance  
arrangem ents  w ith  i t s  le n d in g  banks w h ich  do no t le g a l ly  r e s t r i c t  
the  w ith d ra w a l o f  fu n d s .

9. PENSION AND PROFIT-SHARING PLANS

The Company and c e r ta in  s u b s id ia r ie s  have v a r io u s ,  
s e l f - a d m in is te r e d  pens ion  p la n s ,  un io n  a d m in is te re d  p e ns ion  p la n s , 
p r o f i t - s h a r in g  p la n s  and re t ire m e n t t r u s t  p la n s .

In  re g a rd  to  the  p e ns ion  p la n s , th e  Company g e n e ra lly  fu n d s  
accrued norm al c u r r e n t  c o s t and in te r e s t  on p r io r  s e rv ic e  c o s ts .
P ast s e rv ic e  c o s ts  are be ing  a m o rtiz e d  to  income o ve r p e r io d s  
ra n g in g  up to  40 y e a rs  and where n e c e s s a ry , p r o v is io n  has been made 
fo r  ve s te d  b e n e f i t s  on c e r ta in  p la n s .

T o ta l expense charged to  o p e ra t io n s  a p p ro x im a te d  $ 2 ,49 0 ,00 0  
and $ 2 ,62 7 ,00 0  in  1977 and 1976, r e s p e c t iv e ly .  The a c t u a r ia l ly  
computed va lu e  o f  ve s te d  b e n e f i t s  exceeds the  va lu e  o f  fund a sse ts  
and ba lance  shee t a c c ru a ls  by a p p ro x im a te ly  $5 ,6 0 0 ,0 0 0  a t  December 
31, 1977. Unfunded p a s t s e rv ic e  c o s ts  on a l l  p la n s  were 
a p p ro x im a te ly  $13 ,4 00 ,0 00  a t December 31, 1977.

S u b s ta n t ia l ly  a l l  p la n s  were amended d u r in g  1976 in  
accordance w ith  re q u ire m e n ts  o f  the  Employee R e tire m e n t Income 
S e c u r i ty  A ct o f 1974 (ERISA). The e f f e c t  o f com p liance  w ith  ERISA 
on the  p e r io d ic  p r o v is io n  fo r  p e n s io n  expense and on the p e r io d ic  
fu n d in g  o f  p e n s io n  c o s ts  has n o t been s ig n i f i c a n t .
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10. INCOME TAXES

13

The Company’ s c o n s o lid a te d  income ta x  re tu rn s  th ro u g h  1974 
have been examined by the  I n t e r n a l  Revenue S e rv ic e .

One s u b s id ia ry  g roup has n e t o p e ra t in g  lo s s  c a r ry fo rw a rd s  
a v a i la b le  to  reduce i t s  fu tu r e  income s u b je c t  to  fe d e ra l income tax 
as fo l lo w s :

A pprox im a te
amount

$4 ,02 6 ,00 0
1 ,1 7 7 ,0 0 0

625,000

$5 ,82 8 ,00 0

Year o f  
e x p ir a t  ion

1978
1979 
1982

U t i l i z a t i o n  o f  in ve s tm e n t ta x  c r e d i t s  reduced the  p r o v is io n  fo r  
fe d e ra l income ta x  a p p ro x im a te ly  $437,000 in  1977 and $305,000 in  1976. 
The p r o v is io n  was a ls o  reduced from  s ta t u to r y  ra te s  fo r  the ta x  e f f e c t  
o f  permanent d if fe re n c e s  r e la te d  to  the  Company’ s a c q u is i t io n s .

11. CAPITAL SHARES -  DECEMBER 31, 1977

P re fe rre d  s to c k , $1 p a r v a lu e :
F i r s t  p r e fe r r e d ,  $6 c u m u la t iv e :

A u th o r iz e d , 135,000 sha res
Issu e d , 134,020 sha res  $134,020
O u ts ta n d in g , 132,244 sha res  
L iq u id a t io n  and re d e m p tio n  v a lu e  

a t December 31, 1977 
$13,224,400 p lu s  c u m u la tiv e  
d iv id e n d  a r re a ra g e s , w h ich  
amounted to  $ 7 ,35 2 ,80 0

Second p r e fe r r e d ,  $6 c u m u la tiv e :
A u th o r iz e d , 100,000 sha res
Issued and o u ts ta n d in g ,  43,737 shares 43 ,737
L iq u id a t io n  and re d e m p tio n  v a lu e  

a t December 31, 1977 $ 4 ,3 7 3 ,7 0 0 , 
p lu s  c u m u la tiv e  d iv id e n d  
a r re a ra g e s , w h ich  amounted to  
$1 ,375,100

T h ird  p r e fe r r e d ,  $8 n o n c u m u la tiv e :
A u th o r iz e d , 45 ,000 sha res
Issued and o u ts ta n d in g ,  44,200 shares 44 ,200
L iq u id a t io n  and re d e m p tio n  va lu e

$4 ,420 ,000  _________

$221,957
Common s to c k , $10 par v a lu e :

C lass A -  a u th o r iz e d ,  49,100 shares
issue d  and o u ts ta n d in g ,  44,100 shares $441,000

C lass B -  a u th o r iz e d ,  issu e d  and
o u ts ta n d in g , 900 sha res  9 ,0 0 0

$450,000
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Both c la s s e s  o f common s to c k  have equa l d iv id e n d  r ig h t s .  
However, such d iv id e n d s  may n o t be p a id  o u t o f re ta in e d  e a rn in g s  to  
the  e x te n t  o f  the  l iq u id a t io n  o r re d e m p tio n  va lue  o f the p re fe r re d
s to c k  .

A l l  v o t in g  r ig h t s  are ve s te d  in  the  h o ld e rs  o f  th e  C lass B 
common s to c k ,  exce p t th a t  the  h o ld e rs  o f  th e  second and t h i r d  
p r e fe r re d  s to c k , in  c o m b in a tio n  and v o t in g  as a s in g le  c la s s ,  have 
th e  r i g h t  to  nom ina te  and e le c t  one D ir e c to r .

12. INCOME PER COMMON SHARE

Income per common sha re  is  based on 45,000 common shares 
o u ts ta n d in g  d u r in g  each y e a r , a f t e r  g iv in g  e f f e c t  to  c u m u la tiv e  
p r e fe r r e d  d iv id e n d s  o f  $ 1 ,05 5 ,88 6  in  each y e a r.



CHAMPION LABORATORIES, INC

AUDITORS' REPORT

DECEMBER 31, 1976

J. K.Lasser & Company
C E R T I F I E D  P U B L IC  A C C O U N T A N T S

I N T E R N A T I O N A L L Y

L  A  5 S E R . R O B S O N  R H O D E S  b D U N W O O D Y



CHAMPION LABORATORIES, INC.

DECEMBER 3 1 , 1976

TABLE OF CONTENTS

AUDITORS’ REPORT PAGE NO. 1

BALANCE SHEET
December 3 1 , 1976 and  1975

STATEMENT OF INCOME AND RETAINED EARNINGS 
Y ear Ended December 3 1 , 1976 and
F or th e  P e r io d  June  5 ,  1975 (D a te  o f  I n c o r p o r a t io n )  
t o  December 31, 1975

STATEMENT OF CHANGES IN FINANCIAL POSITION 
Y ear Ended December 3 1 , 1976 and
F o r th e  P e r io d  June  5 ,  1975 (D a te  o f  I n c o r p o r a t io n )  
t o  December 31 , 1975

NOTES TO THE FINANCIAL STATEMENTS



) .  K . L  a s  s  e r 8  C o m p a n y
C E R T I F I E D  P U B L I C  A C C O U N T A N T S

I N T E R N A T l O N A I L T

L A S S E  R , R O B  - S O N  R H O D E S  ft D I  N W O O D Y  

/A * / '.  I, r//> .f/rr?/' f  ? // 67 '677  • .7 /?  ?V ?  7 J V Y '

OFFICES IN 
PRINCIPAL CITIES 
AROI ND THE WORLD

CABIE ADDRESS 
LASCHI

BOARD OF DIRECTORS
UNITED INDUSTRIAL SYNDICATE, INC.

We h a v e  exam ined  th e  b a la n c e  s h e e t  o f  CHAMPION LABC RIES, INC.
(a w h o lly -ow ned  s u b s id i a r y  o f  U n ited  I n d u s t r i a l  S y n d ic a te ,  I n c .  a t  December 
31, 1976 and 1975, and th e  r e l a t e d  s ta te m e n ts  o f  incom e and r e t a i n e d  e a rn in g s  
and ch an g es in  f i n a n c i a l  p o s i t i o n  f o r  th e  y e a r  ended  December 31 , 1976 and f o r  
th e  p e r io d  Ju n e  5 , 1975 ( d a t e  o f  i n c o r p o r a t io n )  to  December 3 1 , 1975. Our 
e x a m in a tio n s  w ere  made i n  a c c o rd a n c e  w ith  g e n e r a l l y  a c c e p te d  a u d i t i n g  s ta n d a r d s  
a n d , a c c o r d in g ly ,  in c lu d e d  su ch  t e s t s  o i  th e  a c c o u n t in g  r e c o r d s  and such  o t h e r  
a u d i t in g  p ro c e d u re s  a s  we c o n s id e re d  n e c e s s a r y  i n  th e  c i r c u m s ta n c e s .

The v a lu e s  a s s ig n e d  to  c e r t a i n  a s s e t s  a c q u ire d  d u r in g  1975, a s  
d e s c r ib e d  in  N ote  3 ,  a re  n o t in  a c c o rd a n c e  w ith  th e  v a lu e s  w h ich  w ould have 
been  a s s ig n e d  to  su ch  a s s e t s  had O p in io n  No. 16 o f  th e  A c c o u n tin g  P r i n c i p l e s  
Board o f  The A m erican  I n s t i t u t e  o f  C e r t i f i e d  P u b l ic  A c c o u n ta n ts  been  f o l lo w e d . 
A c c o rd in g ly , th e  m ethod o f  v a lu a t io n  i s  n o t  i n  c o n fo rm ity  w ith  g e n e r a l l y  a c ­
c e p te d  a c c o u n t in g  p r i n c i p l e s .

In  o u r  o p in io n ,  e x c e p t fo r  th e  m a t t e r  d is c u s s e d  in  th e  p re c e d in g  
p a ra g r a p h , th e  a fo re m e n tio n e d  f i n a n c i a l  s ta t e m e n ts  p r e s e n t  f a i r l y  th e  f i n a n c i a l  
p o s i t i o n  o f  CHAMPION LABORATORIES, INC. a t  December 31 , 1976 and  1975, th e  r e ­
s u l t s  o f  i t s  o p e r a t io n s  and ch an g es i n  f i n a n c i a l  p o s i t i o n  f o r  th e  y e a r  ended 
December 31, 1976 and  th e  p e r io d  June  5 , 1975 to  December 31, 1975, in  co n ­
fo rm ity  w ith  g e n e r a l l y  a c c e p te d  a c c o u n t in g  p r i n c i p l e s  a p p l ie d  on a c o n s i s t e n t  
b a s i s .

C h ic a g o , I l l i n o i s  
F e b ru a ry  2 , 1977



I CHAMPION LABORATORIES, INC.

1
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■
I BALANCE SHEET

1

I DECEMBER 31, 1976 AND 1975
1

I ASSETS 1976 1975 |

I CURRENT ASSETS

I

1 Cash $ 5 7 ,0 1 6 $ 2 2 ,2 9 9  ■
I A ccoun ts  r e c e iv a b l e  -  N et o f  a llo w a n c e  f o r 1
I d o u b t f u l  a c c o u n ts  1976 -  $ 1 2 8 ,0 0 0 ;
1 1975 - $ 8 5 ,0 0 0 4 ,4 9 1 ,9 0 3 3 ,8 2 9 ,9 9 9
1 N otes r e c e iv a b le 2 1 1 ,0 8 9 1
I Due from  a f f i l i a t e d  company 9 ,7 7 0 709 ■
I I n v e n to r i e s  (N o tes  1 and 3) 5 ,9 8 7 ,0 7 1 4 ,3 7 4 ,5 2 9
I P re p a id  e x p e n se s  and o th e r  c u r r e n t  a s s e t s 6 5 ,9 9 2 79 ,992  ■

1 0 ,8 2 2 ,8 4 1 8 ,3 0 7 ,5 2 8  1

I PROPERTY, PLANT AND EQUIPMENT, AT COST - N et o f
1

1 a c cu m u la te d  d e p r e c i a t i o n  and a m o r t i z a t i o n
7 ,4 0 4 ,7 2 7I (N o tes  1, 4 and 5 ) 6 ; 2 '4.fi.i.6± Z  |

OTHER ASSETS 1
I n t a n g i b l e  a s s e t s  -  N et o f  a c c u m u la te d 1

a m o r t iz a t io n  (N o te  2) . 352 ,0 0 2 4 5 6 ,5 9 6
L ong-te rm  p o r t i o n  o f  n o te  r e c e iv a b l e 6 0 ,0 0 0 ■

4 1 2 ,0 0 2 4 5 6 ,5 9 6  |

I

1

$ 1 8 ,6 3 9 ,5 7 0 $ 1 5 ,0 1 2 ,7 9 1
■

See accom pany ing  n o te s  to  th e  f i n a n c i a l  s t a t e m e n ts .

1

1

1

1

1
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|  LIABILITIES 1976 _____ 1975

I
I
I
I
I
I
I
I
I
I
I
I
I
I

CURRENT LIABILITIES
C u r re n t  p o r t i o n  o f lo n g - te rm  d e b t (N o te  5) 
N otes p a y ab le  -  U nited  I n d u s t r i a l  

S y n d ic a te ,  In c .
A ccounts p a y a b le
Due to  p a re n t  and a f f i l i a t e d  com pan ies 
F e d e ra l  incom e tax  (N ote 1)
A ccrued e x p e n se s  and o th e r  c u r r e n t  l i a b i l i t i e s

LONG-TERM DEBT (N ote  5)

DEFERRED INCOME TAXES (N ote 1)

COMMITMENTS (N ote 7)

SHAREHOLDER’S EQUITY (N o tes  2 and 3)

$ 4 2 7 ,3 1 0

8 ,9 9 1 ,8 7 2
1 ,4 3 3 ,4 0 9

2 1 ,1 0 2
1 ,0 8 3 ,8 0 5
1 ,2 4 5 ,8 1 9

1 3 ,2 5 3 ,3 1 7

$ 4 0 0 ,5 6 4

7 ,4 5 0 ,8 7 2
1 ,4 2 6 ,3 1 3

4 2 ,1 0 2
748 ,805
9 1 4 ,8 7 8

1 0 ,9 8 3 ,5 3 4

2 ,4 2 7 ,9 2 3  2 ,7 5 6 ,0 6 8

2 5 4 ,5 0 0  _____ 1 01 ,000
15,935,740 13,640,602

COMMON STOCK 
No p a r  v a lu e  
A u th o riz e d  - 200 s h a re s
I s s u e d  - 100 s h a re s  1 0 0 ,0 0 0  100 ,0 0 0

RETAINED EARNINGS 2 .6 0 3 .8 3 0
2 .7 0 3 .8 3 0

$ 1 8 ,6 3 9 ,5 7 0

1 ,0 7 2 ,1 8 9
1,172,189

$ 1 5 ,0 1 2 ,7 9 1
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CHAMPION LABORATORIES, INC.

STATEMENT OF INCOME AND RETAINED EARNINGS

YEAR ENDED DECEMBER 31 , 1976 AND 

FOR THE PERIOD JUNE 5 , 1975 (DATE OF INCORPORATION) 

TO DECEMBER 31 , 1975

I
I
I
I
I
I
I
I
I

I
I
I
I
I

I
I
I
I
I

1 9 7 6 1 9 7 5
% To % To

Amount Net S a le s Amount Net S a le s
•

NET SALES (N ote  2 ) $ 3 8 ,3 7 5 ,4 2 5 1 0 0 .0 $ 1 7 ,1 1 8 ,4 6 3 1 0 0 .0

COST OF GOODS SOLD 3 0 ,1 9 7 ,5 0 7 7 8 .7 1 2 ,7 8 9 ,8 6 7 7 4 .7

GROSS PROFIT 8 ,1 7 7 ,9 1 8 2 1 .3 4 ,3 2 8 ,5 9 6 2 5 .3

OPERATING EXPENSES
S e l l i n g 3 ,4 4 7 ,6 6 8  - 9 .0 1 ,3 8 1 ,0 6 8 8 .1
G e n e ra l  and a d m i n i s t r a t i v e 1 ,4 6 6 ,4 2 5 h i 8 2 5 ,0 7 6 4 .8

4 ,9 1 4 ,0 9 3 I . 2 , 06,144 1 2 .9

OPERATING INCOME 3 ,2 6 3 ,8 2 5 8 .5 2 ,1 2 2 ,4 5 2 1 2 .4

OTHER (INCOME) AND EXPENSE
I n t e r e s t  e x p e n se  - N et (N o te  8 ) 3 6 2 ,1 2 4 1 .0 196 ,2 0 3 1 .1
M is c e lla n e o u s  -  Net 4 0 ,0 6 0 .1 ( 4 7 ,9 4 0 ) ( .3 )
Management f e e  (N o te  8) 1 2 0 ,0 0 0 .3 6 0 ,0 0 0 .4

522 ,1 8 4 1 .4 2 0 8 ,2 6 3 1 .2

INCOME BEFORE FEDERAL INCOME TAX 2 ,7 4 1 ,6 4 1 7 .1 1 ,9 1 4 ,1 8 9 11 .2

PROVISION FOR FEDERAL INCOME TAX
(N o te  1)

C u r r e n t ly  p a y a b le 1 ,0 7 6 ,0 0 0 2 .8 7 4 1 ,0 0 0 4 .3
D e fe rre d 1 3 4 ,0 0 0 .3 1 0 1 ,0 0 0 .6

1 ,2 1 0 ,0 0 0 3 .1 8 4 2 ,0 0 0 4 .9

NET INCOME 1 ,5 3 1 ,6 4 1 4 .0 1 ,0 7 2 ,1 8 9 6 .3

RETAINED EARNINGS -  BEGINNING OF
PERIOD 1 ,0 7 2 ,1 8 9 -

RETAINED EARNINGS -  END OF YEAR $ 2 ,6 0 3 ,8 3 0 $ 1 ,0 7 2 ,1 8 9

See accom panying  n o te s  to  th e  f i n a n c i a l  s t a t e m e n ts .
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I |  STATEMENT OF CHANGES IN FINANCIAL POSITION

I YEAR ENDED DECEMBER 3 1 , 1976 AND

I |  FOR THE PERIOD JUNE 5 , 1975 (DATE OF INCORPORATION)

I TO DECEMBER 31 , 1975

1 1 1976 1975
1 SOURCES OF WORKING CAPITAL

■  From o p e r a t io n s
I I  N et incom e $ 1 ,5 3 1 ,6 4 1 $ 1 ,0 7 2 ,1 8 9
I Add (D e d u c t) :  I tem s n o t  a f f e c t i n g  w o rk in g  c a p i t a l  -
I A m o r tiz a t io n  o f  i n t a n g i b l e s 104 ,5 9 4 6 0 ,0 6 5
I I D e p r e c ia t io n  ex p en se 8 2 7 ,2 7 0 3 3 9 ,0 1 0

■  D e fe rre d  incom e ta x 1 5 3 ,5 0 0 10 1 ,0 0 0  I
I G ain  on s a l e  o f  p r o p e r t y ,  p l a n t  and  e q u ip m en t ( 4 1 ,8 6 1 ) - I
I B L oss on w r i t e - o f f  o f  p r o p e r t y ,  p l a n t  and
I |  equ ipm en t 8 4 ,9 7 0 -

1 W orking c a p i t a l  p ro v id e d  from  o p e r a t io n s 2 ,6 6 0 ,1 1 4 1 ,5 7 2 ,2 6 4

I ■ P ro c e e d s  from  s a l e  o f  p r o p e r t y ,  p l a n t  and eq u ipm en t 2 6 9 ,9 1 4 - 1
1 ■ I s s u a n c e  o f  common s to c k - 1 00 ,000
I I s s u a n c e  o f  lo n g - te rm  d e b t 11 3 ,7 5 0 3 .1 3 9 ,4 2 9

3 ,0 4 3 ,7 7 8 4 ,8 1 1 ,6 9 3  I
■  USES OF WORKING CAPITAL

I A c q u i s i t io n  o f  n e t  a s s e t s  o f  s u b s i d i a r i e s  o f
I 1 STP C o r p o r a t io n , e x c lu s iv e  o f  n e t  c u r r e n t  a s s e t s - 6 ,0 6 2 ,7 9 7
I ■ P u rc h a s e  o f  p r o p e r ty ,  p l a n t  and  eq u ip m en t -  N et 2 ,2 9 6 ,3 5 3 1 ,0 2 4 ,3 3 8  I
I L o n g -te rm  p o r t i o n  o f  n o te  r e c e iv a b l e 6 0 ,0 0 0 - 1

■  C u r re n t  p o r t i o n  o f lo n g - te rm  d e b t 4 4 1 ,8 9 5 4 9 0 ,5 6 4
2 ,7 9 8 ,2 4 8 7 ,4 8 7 ,6 9 9

I INCREASE (DECREASE) IN WORKING CAPITAL
|

$ 2 4 5 ,5 3 0 $ ( 2 ,6 7 6 ,0 0 6 )  I

1 CHANGES IN ELEMENTS OF WORKING CAPITAL

|  INCREASE (DECREASE)

CURRENT ASSETS
■  Cash $ 3 4 ,7 1 7 $ 2 2 ,2 9 9  I

I |  A ccoun ts  r e c e iv a b le 6 6 1 ,9 0 4 3 ,8 2 9 ,9 9 9  1
I N o tes r e c e iv a b le 2 1 1 ,0 8 9 1

H Due from  a f f i l i a t e d  company 9 ,0 6 1 709 1
1 I n v e n to r i e s 1 ,6 1 2 ,5 4 2 4 ,3 7 4 ,5 2 9  1
•  P re p a id  ex p e n se s  and o th e r  c u r r e n t  a s s e t s ( 1 4 ,0 0 0 ) 79 ,992  1

2 ,5 1 5 ,2 i3 8 ,3 0 7 ,5 2 8  1
I CURRENT LIABILITIES

C u r re n t  p o r t io n  o f  lo n g - te rm  d e b t 2 6 ,7 4 6 4 0 0 ,5 6 4  |

■  N o tes  p a y a b le  -  U n ite d  I n d u s t r i a l  S y n d ic a te ,  I n c . 1 ,5 4 1 ,0 0 0 7 ,4 5 0 ,8 7 2  I
1 |  A cc o u n ts  p a y a b le 5 7 ,0 9 6 1 ,4 2 6 ,3 1 3  I

Due to  p a r e n t  and a f f i l i a t e d  com pan ies ( 2 1 ,0 0 0 ) 4 2 ,1 0 2  I
_  F e d e r a l  income ta x 3 3 5 ,0 0 0 748 ,805  I
■  A ccrued  e x p e n se s  and o t h e r  c u r r e n t  l i a b i l i t i e s 3 30 ,941 9 1 4 ,8 7 8  I■ 2 ,2 6 9 ,7 8 3 1 0 .9 8 3 ,5 3 4  I
■  INCREASE (DECREASE) IN WORKING CAPITAL
1

$ 2 4 5 ,5 3 0 $ (2 ,6 7 6 ,0 0 6 )  I

S ee  accom pany ing  n o te s  to  th e  f i n a n c i a l  s t a t e m e n t s .
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The a c c o u n tin g  p o l i c i e s  t h a t  a f f e c t  s i g n i f i c a n t  e le m e n ts  o f  th e  Company’s 
f i n a n c i a l  s ta te m e n ts  a r e  sum m arized  b e lo w :

I n v e n to r ie s

I n v e n to r ie s  a r e  s t a t e d  a t  c o s t  ( l a s t - i n ,  f i r s t - o u t  m ethod ) (LIFO) w hich  i s  
n o t  in  e x c e s s  o f  m a rk e t. Inasm uch as t h e  i n v e n t o r i e s  a c q u i r e d  p u r s u a n t  
to  th e  a c q u i s i t i o n  a g re e m e n t o f  Ju n e  1 3 , 1975 (N o te  2 ) h a v e  b een  re d u c e d  
by th e  e x c e s s  o f  e q u i ty  i n  n e t  a s s e t s  o v e r  c o s t ,  i t  i s  im p r a c t i c a b l e  to  
s e p a r a te  in v e n to r y  v a lu e s  a s  be tw een  f i n i s h e d  g o o d s , w ork  in  p r o c e s s  and 
raw m a t e r i a l s .  I f  th e  f i r s t - i n ,  f i r s t - o u t  (FIFO ) m ethod o f  i n v e n to r y  a c ­
c o u n tin g  had been  u s e d , i n v e n t o r i e s  a t  December 3 1 , 1976 , w ould h a v e  b e e n  
in c r e a s e d  by $ 3 ,2 9 6 ,2 0 2 .

P r o p e r ty ,  P la n t  and Equipm ent

D e p r e c ia t io n  and a m o r t iz a t io n  i s  com puted on t h e  s t r a i g h t - l i n e  b a s i s  o v e r  th e  
e s t im a te d  u s e f u l  l iv e s  o f  th e  a s s e t s .  F o r incom e tax  p u r p o s e s ,  c e r t a i n  
a s s e t s  a r e  d e p r e c ia te d  by th e  use  o f  a c c e l e r a t e d  m e th o d s .

M ain ten an ce  and r e p a i r  c o s t s  a r e  expensed  a s  i n c u r r e d .  Upon s a l e  o r o t h e r  
d i s p o s i t i o n  o f  a s s e t s ,  th e  c o s t  and r e l a t e d  a c c u m u la te d  d e p r e c i a t i o n  a r e  
removed from  th e  a c c o u n ts  and any g a in  o r  l o s s  i s  r e f l e c t e d  i n  th e  s t a t e ­
m ent o f incom e.

Income Taxes

The r e s u l t s  o f  o p e r a t io n s  o f  th e  company a r e  in c lu d e d  in  t h e  c o n s o l id a te d
F e d e ra l  incom e ta x  r e t u r n  o f  i t s  p a r e n t ,  U n ited  I n d u s t r i a l  S y n d ic a te ,  I n c .  
F e d e ra l  incom e ta x e s  a r e  p a id  by th e  p a r e n t  company. The e s t im a te d  incom e 
ta x  l i a b i l i t y  i s  shown in  th e  b a la n c e  s h e e t  a s  a  s e p a r a t e  l i a b i l i t y  a t  y e a r  
end and i s  t r a n s f e r r e d  to  th e  p a r e n t 's  n o te  p a y a b le  a c c o u n t  i n  J a n u a ry  o f  
th e  su b se q u e n t y e a r .

D e fe rre d  incom e ta x e s  r e s u l t  from  th e  r e c o g n i t i o n  o f  th e  incom e ta x  e f f e c t  o f 
t im in g  d i f f e r e n c e s  in  r e p o r t i n g  d e p r e c i a t i o n  ex p en se  f o r  f i n a n c i a l  and ta x  
p u r p o s e s .

In v e s tm e n t ta x  c r e d i t s  ($ 1 0 6 ,3 9 0  in  1976 and  $ 7 6 ,3 5 0  in  1975) a r e  a c c o u n te d  
f o r  by th e  f lo w -th ro u g h  m ethod as a r e d u c t io n  o f th e  c u r r e n t  p r o v i s io n  f o r  
F e d e ra l  incom e ta x e s  in  th e  y e a r  i n  w h ich  t h e  c r e d i t s  a r e  u t i l i z e d .

P e n s io n  P la n

C o s ts  a r e  d e te rm in e d  a c t u a r i a l l v  each  y e a r  and in c lu d e  c u r r e n t  s e r v i c e  c o s t s  
and a m o r t iz a t io n  o f  p r i o r  s e r v i c e  c o s t s  o v e r  a p e r io d  o f  40 y e a r s .  The 
Company’ s p o l ic y  i s  to  fund  p e n s io n  c o s t s  a c c r u e d .

2 . BACKGROUND AND ACQUISITION

The Company was in c o r p o r a te d  on June 5 , 1975 u n d e r th e  law s o f t h e  S t a t e  o f  
D elaw are w ith  an  a u th o r iz e d  c a p i t a l i z a t i o n  o f  200 s h a re s  o f n o  p a r  v a lu e  
common s to c k .
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NOTES TO THE FINANCIAL STATEMENTS 
(C ont in u e d )

2 .  BACKGROUND AND ACQUISITION (C o n tin u e d )

On June 20, 1975, th e  Company, p u r s u a n t  to  an  a g re e m e n t d a te d  Ju n e  13 , 1975 , 
a c q u ire d  c e r t a i n  o f  th e  a s s e t s  and assum ed  c e r t a i n  o f  th e  l i a b i l i t i e s  o f  two 
wholly-ovzned s u b s i d i a r i e s  o f  STP C o r p o r a t io n  ( ’'S T P ") . T hese  s u b s i d i a r i e s  w ere  
engaged in  the  m a n u fa c tu re  and s a le  o f  o i l ,  a i r  and fu e l  f i l t e r s  and o t h e r  a u to  
m o tiv e  p r o d u c ts .  The a s s e t s  a c q u i r e d ,  l i a b i l i t i e s  a ssum ed , and  c o n s i d e r a t i o n  
pa id  ( c o n s i s t i n g  o f  c a sh  and a lo n g - te rm  n o te )  a re  sum m arized a s  f o l lo w s :

C u r re n t  a s s e t s  $ 7 ,9 8 5 ,9 0 3

P r o p e r ty ,  p l a n t  and eq u ipm en t
and  o th e r  n o n c u r r e n t  a s s e t s  6 ,0 6 2 ,7 9 7

L i a b i l i t i e s  assum ed ( 5 ,0 0 0 ,7 0 0 )

C o n s id e ra t io n  p a id  $ 9 ,0 4 8 ,0 0 0

The a c q u i s i t i o n  a g reem en t p ro v id e d  th a t  th e  s e l l e r  w i l l  n o t (w ith o u t  th e  w r i t t e n  
a p p ro v a l o f  th e  Company) p a r t i c i p a t e  o r  have a n y  i n t e r e s t  in  any  b u s in e s s  
engaged in  the  m a n u fa c tu re  of c e r t a i n  p ro d u c ts  fo r  a  p e r io d  o f  f iv e  y e a r s .  
A c c o rd in g ly , management o f  th e  Company a s s ig n e d  a v a lu e  o f  $ 5 0 0 ,0 0 0  to  t h i s  
co venan t (w hich i s  b e in g  a m o r tiz e d  o v e r  a  p e r io d  o f  f iv e  y e a r s ) .

D uring  1975, th e  Company e n te r e d  in to  a lo n g - te rm  su p p ly  c o n t r a c t  w ith  STP. T h is  
c o n t r a c t ,  w hich e x p ir e s  December 31 , 1979, p r o v id e s ,  among o t h e r  t h i n g s ,  th e  
m a n u fa c tu re  and s a le  o f  c e r t a i n  a u to m o tiv e  p ro d u c ts  to  STP a t  p r i c e s  w h ich  a r e  
dependen t upon th e  C om pany 's m a n u fa c tu r in g  c o s t s .  A d d i t i o n a l l y ,  STP h a s  th e  
o p t io n  o f  c a n c e l l i n g  t h i s  c o n t r a c t  upon th e  o c c u r r e n c e  o f  c e r t a i n  s p e c i f i c  
e v e n ts  ( p r i n c i p a l l y ,  th e  f a i l u r e  o f  th e  Company to m eet p r o d u c t io n  and d e ­
l iv e r y  re q u ire m e n ts  and t h e  e x p e r ie n c in g  o f  a d v e rs e  m a n u fa c tu r in g  c o s t s ) .  Net 
s a le s  to  STP a g g re g a te d  a p p ro x im a te ly  $ 6 ,6 5 7 ,1 0 0  and  $ 4 ,4 3 3 ,3 0 0  f o r  1976 and 
1975, r e s p e c t i v e ly .

3 .  EXCEPTION TO GENERALLY ACCEPTED ACCOUNTING PRINCIPLES

O p in io n  No. 16 o f  The A c c o u n tin g  P r i n c i p l e s  Board o f  The A m erican  I n s t i t u t e  o f  
C e r t i f i e d  P u b l ic  A c c o u n ta n ts  r e q u i r e s  t h a t  th e  e x c e s s  o f  e q u i ty  in  n e t a s s e t s  
over c o s t  in  p u rc h a s e  t r a n s a c t io n s  b e  a l l o c a t e d  to re d u c e  p r o p o r t i o n a t e l y  th e  
v a lu e s  a s s ig n e d  to  n o n c u r re n t  a s s e t s  in  d e te rm in in g  t h e i r  f a i r  v a lu e s ,  any  
rem a in d e r to  be c l a s s i f i e d  as a  d e f e r r e d  c r e d i t  and be a m o r t iz e d  t o  incom e 
ov er th e  e s t im a te d  b e n e f i t  p e r io d ,  n o t  to  e x c e e d  40 y e a r s .  H ow ever, i n  
c o n n e c tio n  w ith  the  p u rc h a s e  o f  c e r t a i n  a s s e t s  and a s su m p tio n  o f  c e r t a i n  
l i a b i l i t i e s  d u r in g  1975 (N ote 2 ) ,  t h e  Company a l l o c a t e d  th e  e x c e s s  o f  e q u i t y  
in  n e t  a s s e t s  o v e r  c o s t  t o  i n v e n t o r i e s .  Had t h e  p r o v is io n s  o f  A .P .B . No. 16 
been fo llo w e d ; i n v e n t o r i e s  w ould be in c r e a s e d  b y  a p p ro x im a te ly  $ 3 ,1 0 0 ,0 0 0 ;  
n o n c u rre n t a s s e t s  w ould b e  red u ced  by  a p p ro x im a te ly  $ 2 ,4 2 6 ,0 0 0  a t  D ecem ber 3 1 , 
1976; and n e t  incom e w ould be in c r e a s e d  by a p p ro x im a te ly  $ 2 3 7 ,0 0 0  and  $ 1 0 0 ,0 0 0  
fo r 1976 and  1975, r e s p e c t i v e l y .
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PROPERTY, PLANT AND EQUIPMENT

M ajor c l a s s e s  o f  p r o p e r t y ,  p l a n t  and eq u ip m e n t and  e s t im a te d  u s e f u l  l i v e s  u sed  to
d e p r e c ia t e  th e s e  a s s e t s  a r e  a s  f o l lo w s :

U s e fu l  L ife  
(Y e a rs )C a te g o ry

D ecem ber 31 ,
1976 1975

Land $ 126 ,729 $ 148 ,558
Land im provem ents 2 0 3 ,1 2 3 152,661 10 t o  20
B u ild in g s  and b u i ld in g  im provem en ts 2 ,7 9 1 ,7 0 4 2 ,0 6 8 ,5 4 0 9 to  27
L e a se h o ld  im provem ents 3 6 ,8 5 0 3 6 ,8 5 0 (* )
M achinery  and equ ipm en t 4 ,7 6 3 ,9 7 0 3 ,5 8 2 ,1 8 5 3 to  30
M olds and d ie s 6 2 3 ,9 1 4 54 3 ,8 7 1 3 t o  5
C o n s t r u c t io n  in  p r o c e s s 7 4 ,7 6 0 5 5 ,0 1 2

8 ,6 2 1 ,0 5 0 6 ,5 3 7 ,6 7 7
L e s s :  A ccum ulated  d e p r e c i a t i o n

and a m o r t i z a t i o n 1 ,2 1 6 ,3 2 3 3 3 9 ,0 1 0

$ 7 ,4 0 4 ,7 2 7 $ 6 ,2 4 8 ,6 6 7

(* )  S h o r te r  o f  te rm  o f  l e a s e  o r  u s e f u l  l i f e .

LONG-TERM DEBT

L o n g -te rm  d e b t c o n s i s t s  o f  th e  f o l lo w in g :
December 31,

1976 1975
Note p a y a b le  to  STP C o r p o r a t io n  ( s e c  Note 2 ab o v e ) -  

p a y a b le  in  a n n u a l i n s t a l l m e n t s  o f  $391 ,347  ( i n t e r e s t  
a t  1—1/2% p e r  annum above th e  p rim e  le n d in g  r a t e )  
th ro u g h  June  1982. (A) $ 2 ,3 4 8 ,0 8 2 $ 2 ,7 3 9 ,4 2 9

C a p i t a l i z e d  le a s e  o b l i g a t i o n s ,  l e s s  u n a m o r tiz e d  d i s c o u n t  
o f  $386 ,352  in  1976 and  $419 ,395  in  1975 , p a y a b le  in  
e q u a l m o n th ly  i n s t a l l m e n t s  o f  $3 ,522  ( i n t e r e s t  a t  87„ 
p e r  annum) th ro u g h  O c to b e r  1995. (B) 4 0 7 ,9 8 7 4 1 7 ,2 0 3

Equipm ent n o te s  p a y a b le ,  l e s s  u n a m o rtiz e d  d i s c o u n t  o f  
$ 1 7 ,5 4 5 , p a y a b le  i n  e q u a l m o n th ly  i n s t a l l m e n t s  o f  
$ 2 ,8 7 0  ( i n t e r e s t  a t  9.677. p e r  annum) th ro u g h  J u ly
1980, c o l l a t e r a l i z e d  by eq u ip m en t h a v in g  a n e t  book 
v a lu e  o f  $103 ,086  a t  December 3 1 , 1976. 99,164

2 ,8 5 5 ,2 3 3 3 ,1 5 6 ,6 3 2

L e s s :  C u r re n t  p o r t i o n  due w i th in  one y e a r 4 2 7 ,3 1 0 4 0 0 ,5 6 4

$ 2 ,4 2 7 ,9 2 3 $ 2 ,7 5 6 ,0 6 8

(A) T h is  n o t e ,  w hich  i s  u n s e c u r e d ,  i s  g u a ra n te e d  by  th e  p a r e n t  company and 
c o n ta in s  v a r io u s  p r o v i s io n s  to  be  c o m p lied  w ith  by them .
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5 . LONG-TERM DEBT (C o n tin u e d )

(B) T hese c a p i t a l i z e d  l e a s e  o b l ig a t i o n s  a r e  c o l l a t e r a l i z e d  bv la n d ,  land
im p ro v em en ts , b u i ld in g s  and m a c h in e ry  and equ ipm en t h a v in g  a n e t  book 
v a lu e  o f  $ 3 99 ,317  a t  December 3 1 , 1976. Both f a c i l i t i e s  a re  le a s e d  
u n d e r a g re e m e n ts  w hich r e q u i r e  r e n t a l  paym ents e q u iv a l e n t  to  th e  i n ­
t e r e s t  and d e b t paym ents due on th e  u n d e r ly in g  in d e b te d n e s s .  The 
t r a n s a c t i o n s  a r e  b e in g  t r e a t e d  f o r  f i n a n c i a l  r e p o r t i n g  and incom e 
t a x  p u rp o se s  a s  though  th e  f a c i l i t i e s  and p r o p e r t i e s  w ere c o n s t r u c t e d  
and owned by th e  Company. The Company lias th e  o p t io n  to  p u rc h a s e  
th e s e  f a c i l i t i e s  f o r  am ounts w h ich  w i l l  be s u f f i c i e n t  to  r e t i r e  th e  
o u t s t a n d in g  in d e b te d n e s s  o f  th e  l e s s o r  a t  any tim e  d u r in g  t h e  le a s e  
p e r io d .  A d d i t io n a l l y ,  th e  Company h as  th e  o p t io n  to  renew  th e s e  
l e a s e s ,  i f  th e  o p t io n  to  p u rc h a s e  i s  n o t e x e r c i s e d ,  f o r  f o u r - f i v e  
y e a r  p e r io d s  a t  nom inal r e n t a l s .

The a g g re g a te  m a t u r i t i e s  o f  lo n g - te rm  d e b t i n  e a ch  o f  th e  f iv e  y e a r s  to  end
December 31 , 1981, a re  a s  fo llo w s :

Y ear Amount

1977 $427,310
1978 4 3 0 ,7 6 7
1979 4 3 4 ,5 5 6
1980 4 1 7 ,0 9 9
1981 4 0 5 ,0 7 8

6 . PENSION PLAN

The Company has a  n o n c o n tr ib u to r y  p e n s io n  p la n  c o v e r in g  s u b s t a n t i a l l y  a l l  o f  i t s  
em p lo y ees . The c h a rg e s  to  income w ere  $ 3 6 3 ,7 2 7  in  1976 and $137 ,965  in  1975. 
E f f e c t iv e  Ja n u a ry  1 , 1976, th e  p la n  was amended to  con fo rm  to  th e  Em ployee 
R e tire m e n t S e c u r i ty  Act o f  1974 (ER ISA ); c e r t a i n  o f  th e  a c t u a r i a l  a s s u m p tio n s  
used  in  co m pu ting  p e n s io n  c o s t s  w ere  c h a n g e d ; a n d , th e  a m o r t iz a t i o n  p e r io d  o f  
p r i o r  s e r v ic e  c o s t s  was changed  from  30 t o  40 y e a r s .  T hese  ch an g es  d id  n o t 
have a s i g n i f i c a n t  com bined e f f e c t  on 1976 n e t  e a r n i n g s .  As o f  th e  m ost r e ­
c e n t  v a lu a t io n  d a t e ,  th e  fund a s s e t s  p lu s  b a la n c e  s h e e t  a c c r u a l  ex c ee d e d  th e  
a c t u a r i a l l y  com puted v a lu e  o f  v e s te d  b e n e f i t s .

7 . COMMITMENTS

At December 31 , 1976, th e  Company was co m m itted  u n d er lo n g - te rm  n o n c a n c e la b le  
l e a s e s  f o r  o f f i c e ,  w a reh o u se  and p r o d u c t io n  f a c i l i t i e s  ( e x c lu s iv e  o f  th e  
l e a s e s  r e f e r r e d  to  in  N ote  5 a b o v e ) .  T h e se  l e a s e s  p r o v id e  f o r  minimum r e n t a l s  
o f  a p p ro x im a te ly  $ 1 7 ,7 0 0  th ro u g h  1979 and  $ 4 ,9 0 0  t h e r e a f t e r  th ro u g h  1984. The 
f a c i l i t y  l e a s e s  p ro v id e  f o r  paym ent o f a l l  m a in te n a n c e , u t i l i t i e s ,  p r o p e r ty  
ta x e s  and in s u r a n c e  c o s t s .
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7 . COMMITMENTS (C o n tin u e d )

The Company i s  com m itted  u n d e r a n o n c a n c e la b le  lo n g - te rm  l e a s e  fo r  th e  r e n t a l  
o f  d a ta  p r o c e s s in g  s o f tw a re  and s e r v i c e s .  T h is  l e a s e  p ro v id e s  fo r  minimum 
a n n u a l r e n t a l s  o f  $13 ,5 5 0  th ro u g h  1980.

T o ta l  r e n t  ex p en se  c h a rg e d  to  o p e r a t io n s  d u r in g  1976 and 1975 amounted to
$167 ,400  and $ 1 3 2 ,5 1 0 , r e s p e c t i v e l y ,  and  in c lu d e s  am ounts p a id  on m o n th -to - 
m onth l e a s e s  r e l a t i n g  to  p re m is e s  and e q u ip m e n t.

8 . RELATED PARTY TRANSACTIONS

D e ta i l  o f  t r a n s a c t i o n s  a r c  as  fo l lo w s :

December 31,
1976 1975

T r a n s a c t io n s  w ith  p a re n t  company ( in c lu d in g  
d i v i s i o n s  t h e r e o f ) :

Management fee  c h a rg e s $120 ,000 $ 6 0 ,0 0 0
I n t e r e s t  e x p en se  on n o te s  p a y a b le 157 ,741 5 0 ,6 9 1
In s u ra n c e  prem ium s ( n e t  o f  p rep ay m en t) 546 ,656 2 3 4 ,3 2 3
O th e r  ( n e t ) 8 ,2 1 9 -
S a le s  to  A i r te x  P ro d u c ts 276 ,4 4 3 2 0 ,2 1 2

T r a n s a c t io n s  w ith  a f f i l i a t e d  company:

Com m ission ex p en se  to  U n ited  
I n d u s t r i a l  DISC, I n c . $ 6 ,1 2 2 $ 2 ,8 3 0
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CABLE ADDRESS 
I ASCH I

BOARD OF DIRECTORS
UNITED INDUSTRIAL SYNDICATE, INC.

We have exam ined th e  b a la n c e  s h e e t  o f  CHAMPION LABORATORIES, INC.
( a  w ho lly -ow ned  s u b s id i a r y  o f  U n ited  I n d u s t r i a l  S y n d ic a te ,  I n c . )  a t  December 
3 1 , 1975 and th e  r e l a t e d  s ta te m e n ts  o f  incom e and r e t a in e d  e a r n in g s  and ch a n g es  
i n  f i n a n c i a l  p o s i t i o n  f o r  th e  p e r io d  Ju n e  5 , 1975 ( d a te  o f  i n c o r p o r a t io n )  to  
Decem ber 31 , 1975. Our e x a m in a tio n  was made in  a c c o rd a n c e  w ith  g e n e r a l l y  
a c c e p te d  a u d i t in g  s ta n d a r d s  a n d , a c c o r d in g ly ,  in c lu d e d  such  t e s t s  o f  th e  a c ­
c o u n tin g  r e c o r d s  and such  o th e r  a u d i t i n g  p ro c e d u re s  as we c o n s id e r e d  n e c e s s a ry  
i n  th e  c i r c u m s ta n c e s .

The v a lu e s  a s s ig n e d  to  c e r t a i n  a s s e t s  a c q u ir e d  d u r in g  th e  p e r io d ,  as 
d e s c r ib e d  in  N ote 3 ,  a r e  n o t i n  a c c o rd a n c e  w ith  t h e  v a lu e s  w hich w ould have been  
a s s ig n e d  to  such  a s s e t s  had O p in io n  No. 16 o f  th e  A cco u n tin g  P r i n c i p l e s  Board 
o f  The A m erican I n s t i t u t e  o f  C e r t i f i e d  P u b l ic  A c c o u n ta n ts  been  fo l lo w e d . A ccord 
i n g ly ,  th e  m ethod o f  v a lu a t io n  i s  n o t  in  c o n fo rm ity  w ith  g e n e r a l l y  a c c e p te d  a c ­
c o u n tin g  p r i n c i p l e s .

In  o u r  o p in io n ,  e x c e p t  f o r  th e  m a t te r  d i s c u s s e d  in  th e  p r e c e d in g  
p a ra g ra p h , th e  a fo re m e n tio n e d  f i n a n c i a l  s ta te m e n ts  p r e s e n t  f a i r l y  th e  f i n a n c i a l  
p o s i t i o n  o f  CHAMPION LABORATORIES, INC. a t  December 31 , 1975, th e  r e s u l t s  o f  i t s  
o p e r a t io n s  and c h a n g es  in  f i n a n c i a l  p o s i t i o n  f o r  t h e  a fo re m e n tio n e d  p e r io d ,  in  
c o n fo rm ity  w ith  g e n e r a l l y  a c c e p te d  a c c o u n t in g  p r i n c i p l e s .

C h icag o , I l l i n o i s  
F e b ru a ry  3 , 1976



CHAMPION LABORATORIES, INC.

1

1

BALANCE SHEET
1

DECEMBER 3 1 , 1975 1

ASSETS 1

CURRENT ASSETS
Cash $ 2 2 ,2 9 9  ■
A ccounts r e c e iv a b le  -  Net o f  a llo w a n c e  f o r 1

d o u b tfu l  a c c o u n ts  o f  $ 8 5 ,0 0 0 3 ,8 2 9 ,9 9 9
Due from A f f i l i a t e d  Company 709 -
I n v e n to r ie s  (N o tes  1 and 3 ) 4 ,3 7 4 ,5 2 9  I
P re p a id  e x p e n se s  and o th e r  c u r r e n t  a s s e t s 79 ,992  ■

8 ,3 0 7 ,5 2 8
1

PROPERTY, PLANT AND EQUIPMENT -  N et o f

1

I accu m u la ted  d e p r e c i a t i o n  and  a m o r t i z a t i o n
(N o tes  1, 3 , 4 and 6 ) 6 ,2 4 8 ,6 6 7  |

INTANGIBLE ASSETS -  N et o f  a c c u m u la te d

1

■
a m o r t iz a t io n  (N o te  2 ) 456 ,5 9 6  I

1 1

$ 1 5 ,0 1 2 ,7 9 1  |

See accom panying n o te s  to  th e  f i n a n c i a l  s t a t e m e n t s .

1

1

1

1

1
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LIABILITIES

CURRENT LIABILITIES
C u r re n t  p o r t i o n  o f  lo n g - te rm  d e b t  (N o te  6 ) $ 4 0 0 ,5 6 4
Demand n o te s  p a y a b le  -  U n ited  I n d u s t r i a l  S y n d ic a te ,  In c . 7 ,4 5 0 ,8 7 2
A ccoun ts  p a y a b le  1 ,4 2 6 ,3 1 3
Due to  P a re n t  Company 42 ,102
F e d e ra l  incom e ta x  (N o tes  1 and 5 ) 748 ,805
A ccrued  e x p e n se s  and o th e r  c u r r e n t  l i a b i l i t i e s  ____ 914 ,878

10,983,534

LONG-TERM DEBT (N ote  6) 2 ,7 5 6 ,0 6 8

DEFERRED INCOME TAXES (N ote  1) 1 0 1 ,0 0 0
1 3 ,8 4 0 ,6 0 2

COMMITMENTS (N o te  8)

SHAREHOLDER'S EQUITY (N o tes  2 and 3)

COMMON STOCK 
No p a r  v a lu e  
A u th o r iz e d  - 200 s h a re s
I s s u e d  -  100 s h a re s  100 ,000

RETAINED EARNINGS 1 ,0 7 2 ,1 8 9
1,172,169

$ 1 5 ,0 1 2 ,7 9 1
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CHAMPION LABORATORIES, INC.

STATEMENT OF INCOME AND RETAINED EARNINGS

FOR THE PERIOD JUNE 5 , 1975 (DATE OF INCORPORATION)

TO DECEMBER 31, 1975

Amount
7. To

Net S a le s

NET SALES (N ote  2) $ 1 7 ,1 1 8 ,4 6 3 1 0 0 .0

COST OF GOODS SOLD 1 2 ,7 8 9 ,8 6 7 7 4 .7

GROSS PROFIT 4 ,3 2 8 ,5 9 6 2 5 .3

OPERATING EXPENSES
S e l l i n g
G e n e ra l and a d m i n i s t r a t i v e

1 ,3 8 1 ,0 6 8
8 2 5 ,0 7 6

8 .1
4 .8

2 ,2 0 6 ,1 4 4 1 2 .9

OPERATING INCOME 2 ,1 2 2 ,4 5 2 12 .4

OTHER (INCOME) AND EXPENSE 
I n t e r e s t  ex p en se  - Net 
M is c e lla n e o u s  - Net
M anagement fe e

196 ,2 0 3  
( 4 7 ,9 4 0 )

6 0 ,0 0 0
( .3 )

.4
2 0 8 ,2 6 3 1 .2

INCOME BEFORE FEDERAL INCOME TAX 1 ,9 1 4 ,1 8 9 11 .2

PROVISION FOR FEDERAL INCOME TAX 
C u rre n t
D e fe rre d

(N o tes  1 and 5 )
7 4 1 ,0 0 0
101 ,0 0 0

4 .3
.6

8 4 2 ,0 0 0 4 .9

NET INCOME AND RETAINED EARNINGS (N ote 3) $ 1 ,0 7 2 ,1 8 9 6 .3

Sec accom panying n o te s  to  th e  f i n a n c i a l  s ta t e m e n ts .
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CHAMPION LABORATORIES, INC.

STATEMENT OF INCOME AND RETAINED EARNINGS

FOR THE PERIOD JUNE 5 , 1975 (DATE OF INCORPORATION) 

TO DECEMBER 31 , 1975

NET SALES (N o te  2)

Amount

$ 1 7 ,1 1 8 ,4 6 3

COST OF GOODS SOLD

GROSS PROFIT

OPERATING EXPENSES 
S e l l i n g
G e n e ra l and a d m i n i s t r a t i v e

OPERATING INCOME

OTHER (INCOME) AND EXPENSE 
I n t e r e s t  ex p en se  - Net 
M is c e lla n e o u s  - Net 
Management fe e

INCOME BEFORE FEDERAL INCOME TAX

PROVISION FOR FEDERAL INCOME TAX (N o tes  1 and 5 ) 
C u rre n t  
D e fe rre d

NET INCOME AND RETAINED EARNINGS (N o te  3)

Sec accom panying  n o te s  to  th e  f i n a n c i a l  s t a t e m e n ts .

1 2 ,7 8 9 ,8 6 7

4 ,3 2 8 ,5 9 6

1 ,3 8 1 ,0 6 8
825 ,076

2 ,2 0 6 ,1 4 4

2 ,1 2 2 ,4 5 2

196 ,203  
( 4 7 ,9 4 0 )

60 ,000
208 ,263

1 ,9 1 4 ,1 8 9

741 ,000
101 ,000
8 4 2 ,0 0 0

$ 1 ,0 7 2 ,1 8 9

% To 
N et S a l

1 0 0 .0

7 4 .7

2 5 .3

8 .1
4 ,8

12 .9

12.4

1 .1  
< .3 )  

____^4
1.2

11.2

4 .3
____

4 .9

6 .3
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■  CHAMPION LABORATORIES, INC.
■

STATEMENT OF CHANGES IN FINANCIAL POSITION
|  FOR THE PERIOD JUNE 5 , 1975 (DATE OF INCORPORATION)

TO DECEMEER 3 1 , 1975

■  SOURCES OF WORKING CAPITAL
I  From o p e r a t io n s

Net incom e
*  Add: I te m s  n o t  r e q u i r in g  o u t l a y s  o f
■  w ork ing  c a p i t a l  -

D e p r e c ia t io n  and a m o r t iz a t io n
D e fe rre d  F e d e ra l  incom e t a x

$ 1 ,0 7 2 ,1 8 9

3 99 ,075
1 01 ,000

■  W orking c a p i t a l  p ro v id e d  from  o p e r a t io n s 1 ,5 7 2 ,2 6 4

■  I s s u a n c e  o f  common s to c k
|  I s s u a n c e  o f  lo n g - te rm  d e b t

100 ,0 0 0
3 ,1 3 9 ,4 2 9
4 ,8 1 1 ,6 9 3

■  USES OF WORKING CAPITAL
A c q u is i t io n  o f  n e t  a s s e t s  o f  s u b s i d i a r i e s  o f

■  STP C o r p o r a t io n ,  e x c lu s iv e  o f  n e t  c u r r e n t  a s s e t s
■  P u rc h a s e s  o f  p r o p e r t y ,  p la n t  and eq u ipm en t -  Net

C u r re n t  p o r t i o n  o f  lo n g - te rm  d e b t

6 ,0 6 2 ,7 9 7
1 ,0 2 4 ,3 3 8

4 0 0 ,5 6 4
■ 7 ,4 8 7 ,6 9 9

working capital deficiency $ (2 ,6 7 6 ,0 0 6 )

1

|  CURRENT ASSETS $ 8 ,3 0 7 ,5 2 8

CURRENT LIABILITIES 1 0 ,9 8 3 ,5 3 4

I  WORKING CAPITAL DEFICIENCY
*

$ ( 2 ,6 7 6 ,0 0 6 )

1

1  See accom panying  n o te s  to  th e  f i n a n c i a l  s ta t e m e n ts .

1

1



CHAMPION LABORATORIES, INC.

NOTES TO THE FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The a c c o u n t in g  p o l i c i e s  t h a t  a f f e c t  s i g n i f i c a n t  e le m e n ts  o f  th e  C om pany's 
f i n a n c i a l  s ta te m e n ts  a r e  sum m arized be low :

I n v e n to r ie s

I n v e n to r i e s  a re  s t a t e d  a t  c o s t  ( l a s t - i n ,  f i r s t - o u t  m ethod) (LIFO) w hich i s  
n o t  in  e x c e s s  o f  m a rk e t.  Inasm uch a s  th e  i n v e n t o r i e s  a c q u ir e d  p u r s u a n t  
t o  th e  a c q u i s i t i o n  a g re e m e n t o f  Ju n e  13, 1975 (N o te  2) have  b e e n  red u ced  
b y  th e  e x c e s s  o f  e q u i ty  in  n e t  a s s e t s  o v e r  c o s t ,  i t  i s  im p r a c t ic a b l e  to  
s e p a r a te  in v e n to ry  v a lu e s  a s  be tw een  f in i s h e d  g o o d s , work in  p r o c e s s  and 
raw  m a t e r i a l s .

P r o p e r ty ,  P la n t  and Equipm ent

D e p r e c ia t io n  and a m o r t iz a t io n  i s  com puted  on th e  s t r a i g h t - l i n e  b a s i s  o v e r  th e  
e s t im a te d  u s e f u l  l i v e s  o f  th e  a s s e t s .  F o r incom e t a x  p u r p o s e s ,  c e r t a i n  
a s s e t s  a r e  d e p r e c ia te d  by th e  u s e  o f  a c c e l e r a t e d  m e th o d s .

M ain ten an ce  and r e p a i r  c o s t s  a r e  e x p e n se d  a s  i n c u r r e d .  Upon s a l e  o r  o th e r  
d i s p o s i t i o n  o f  a s s e t s ,  th e  c o s t  and r e l a t e d  a c c u m u la te d  d e p r e c i a t i o n  a re  
rem oved from  th e  a c c o u n ts  and an y  g a in  o r  lo s s  i s  r e f l e c t e d  in  th e  s t a t e ­
m ent o f  incom e.

Incom e T axes

D e fe rre d  incom e ta x e s  r e s u l t  from  th e  r e c o g n i t i o n  o f  th e  incom e ta x  e f f e c t  o f  
t im in g  d i f f e r e n c e s  in  r e p o r t in g  d e p r e c i a t i o n  e x p e n se  f o r  f i n a n c i a l  and ta x  
p u r p o s e s .

In v e s tm e n t ta x  c r e d i t s  a r e  a c c o u n te d  f o r  by th e  f lo w - th ro u g h  m ethod a s  a r e ­
d u c t io n  o f  th e  c u r r e n t  p r o v is io n  fo r  f e d e r a l  incom e ta x e s  in  th e  y e a r  in  
w hich th e  c r e d i t s  a r e  u t i l i z e d .

P e n s io n  P la n

C o s ts  a r e  d e te rm in e d  a c t u a r i a l l y  e a ch  y e a r  and in c lu d e s  c u r r e n t  s e r v i c e  c o s t s  
and a m o r t iz a t io n  o f  p r i o r  s e r v i c e  c o s t s  o v e r  a p e r io d  o f  30 y e a r s .  The 
Company’ s p o l ic y  i s  to  fund  p e n s io n  c o s t s  a c c ru e d .

E a rn in g s  P e r  S h a re

In a c c o rd a n c e  w ith  A c c o u n tin g  P r i n c i p l e s  Board O p in io n  No. 15 o f  th e  A m erican 
I n s t i t u t e  o f  C e r t i f i e d  P u b lic  A c c o u n ta n ts  e a r n in g  p e r  s h a re  a r e  n o t r e q u i r e d  
to  be p r e s e n te d  fo r  w ho lly -ow ned  s u b s i d i a r i e s .
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CHAMPION LABORATORIES, INC. -6-

NOTES TO THE FINANCIAL STATEMENTS
(C o n tin u e d )

2 .  BACKGROUND AND ACQUISITION

The Company was in c o rp o ra te d  on  Ju n e  5 , 1975 u n d e r th e  laws o f  t h e  S t a t e  o f  
D e law are  w ith  an a u th o r iz e d  c a p i t a l i z a t i o n  o f  200 s h a r e s  o f  no pa r v a lu e  
common s to c k .

On June 2 0 , 1975, t h e  Company, p u rs u a n t  t o  an  ag reem en t d a te d  Ju n e  13 , 1975, 
a c q u ir e d  c e r t a i n  o f th e  a s s e t s  and assum ed c e r t a i n  o f  th e  l i a b i l i t i e s  o f  
two w ho lly -ow ned  s u b s id i a r i e s  o f  STP C o rp o ra t io n  ("S T P " ) . T hese s u b ­
s i d i a r i e s  w ere  engaged in  th e  m a n u fa c tu re  and s a le  o f  o i l ,  a i r  and f u e l  
f i l t e r s  and o th e r  a u to m o tiv e  p r o d u c ts .

The a s s e t s  a c q u i r e d ,  l i a b i l i t i e s  assum ed , and c o n s id e r a t io n  p a id  ( c o n s i s t i n g  
o f  c a s h  and a lo n g -te rm  n o te )  a r e  sum m arized a s  f o l lo w s :

C u r r e n t  a s s e t s  $ 7 ,9 8 5 ,9 0 3

P r o p e r ty ,  p la n t  and  equ ipm en t
and o th e r  n o n c u r re n t  a s s e t s  6 ,0 6 2 ,7 9 7

L i a b i l i t i e s  assum ed ( 5 .0 0 0 ,7 0 0 )

C o n s id e ra t io n  p a id  $ 9 ,0 4 8 ,0 0 0

The a c q u i s i t i o n  ag reem en t p ro v id e s  t h a t  th e  s e l l e r  w i l l  n o t (w ith o u t th e  
w r i t t e n  a p p ro v a l  o f th e  Company) p a r t i c i p a t e  o r  h av e  any i n t e r e s t  in  an y  
b u s in e s s  engaged  in  th e  m a n u fa c tu re  o f  c e r t a i n  p ro d u c ts  f o r  a  p e r io d  o f  
f iv e  y e a r s .  A c c o rd in g ly , m anagem ent o f  th e  Company has a s s ig n e d  a  v a lu e  
o f  $500 ,000  to  t h i s  c o v e n a n t (w hich  i s  b e in g  a m o rtiz e d  o v e r  a p e r io d  o f  
f iv e  y e a r s ) .

The Company e n te r e d  in to  a lo n g - te rm  su p p ly  c o n t r a c t  w i th  STP. T h is  c o n t r a c t ,  
w hich e x p i r e s  December 31, 1979, p r o v id e s ,  among o th e r  t h i n g s ,  th e  m anu­
f a c t u r e  and s a le  of c e r t a i n  a u to m o tiv e  p ro d u c ts  to  STP a t  p r ic e s  w hich a re  
d ep e n d en t upon th e  Com pany's m a n u fa c tu r in g  c o s t s .  A d d i t io n a l ly ,  S IP  h a s  
th e  o p t io n  o f  c a n c e l l in g  t h i s  c o n t r a c t  upon th e  o c c u r r e n c e  o f  c e r t a i n  
s p e c i f i c  e v e n ts  ( p r i n c i p a l l y ,  th ^  f a i l u r e  o f  th e  Company to  m eet p ro d u c t io n  
and d e l i v e r y  re q u ire m e n ts  and th e  e x p e r ie n c in g  o f a d v e r s e  m a n u fa c tu r in g  c o s t s )  
Net s a le s  t o  STF fo r th e  p e r io d  ended December 31, 1975 a g g re g a te d  a p p ro x i ­
m a te ly  $ 4 ,4 3 3 ,3 0 0 .

3 . EXCEPTION TO GENERALLY ACCEPTED ACCOUNTING PRINCIPLES

O p in io n  No. 16 of The A c c o u n tin g  P r i n c i p l e s  Board o f The A m erican  I n s t i t u t e  
o f  C e r t i f i e d  P u b lic  A c c o u n ta n ts  r e q u i r e s  t h a t  th e  e x c e s s  o f  e q u i ty  in  n e t  
a s s e t s  over c o s t  in  p u rc h a s e  t r a n s a c t i o n s  be a l l o c a t e d  to  reduce  p r o p o r t io n ­
a t e l y  th e  v a lu e s  a ss ig n e d  to  n o n c u r re n t  a s s e t s  in  d e te r m in in g  t h e i r  f a i r  
v a lu e s ,  any rem ain d er to b e  c l a s s i f i e d  a s  a  d e f e r r e d  c r e d i t  and b e  a m o r tiz e d  
to  income o v e r  th e  e s t im a te d  b e n e f i t  p e r io d ,  n o t t o  ex ceed  40  y e a r s .  How­
e v e r ,  in  c o n n e c t io n  w ith  th e  p u rc h a s e  o f c e r t a i n  a s s e t s  and a s su m p tio n  of
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CHAMPION LABORATORIES, INC. -7 -

NOTES TO THE FINANCIAL STATEMENTS 

(C o n tin u e d )

3 . EXCEPTION TO GENERALLY ACCEPTED ACCOUNTING PRINCIPLES (C o n tin u e d )

c e r t a i n  l i a b i l i t i e s  d u r in g  1975 (N ote  2 ) ,  th e  Company a l l o c a t e d  the  e x c e s s  
o f  e q u i ty  in  n e t  a s s e t s  o v e r  c o s t  to  i n v e n t o r i e s .  Had th e  p ro v is io n s  o f  
A .P .B . No. 16 been  fo llo w e d , i n v e n t o r i e s  w ould have been  in c re a s e d  by 
a p p ro x im a te ly  $ 3 ,1 0 0 ,0 0 0 , n o n c u r re n t  a s s e t s  w ould have  b een  reduced  by a 
co m p arab le  am ount and incom e b e fo r e  ta x e s  f o r  th e  p e r io d  would be in c r e a s e d  
by a p p ro x im a te ly  $200 ,000  ($ 1 0 0 ,0 0 0  n e t  o f  incom e t a x e s ) .

4 .  PROPERTY, PLANT AND EQUIPMENT

M ajor c l a s s e s  and e s t im a te d  u s e f u l  l i v e s  used  to  d e p r e c ia t e  th e s e  a s s e t s  a re  
a s  f o l lo w s :

U sefu l L ife
Amount (Y e a rs )

Land $ 148,558
I^n d  im provem ents 152,661 20
B u ild in g s  and b u i ld in g  im provem en ts 2 ,0 6 8 ,5 4 0 6 to 27
L ea seh o ld  im provem ents 36 ,8 5 0 (*)
M achinery  and equ ipm en t 3 ,5 8 2 ,1 8 5 3 to 17
Molds and d ie s 543 ,871 3 to 5
C o n s tru c t io n  in  p ro c e s s 55 ,012

6 ,5 8 7 ,6 7 7

L e ss : A ccum ulated  d e p r e c i a t i o n
and a m o r t iz a t io n 339 ,010

$ 6 ,2 4 8 ,6 6 7

(* )  S h o r te r  o f  te rm  o f  l e a s e  o r  u s e f u l  l i f e .

Land ($ 3 8 ,0 0 0 )  and  b u i ld in g s  ($ 1 6 8 ,3 6 4 )  in c lu d e d  ab o v e , a re  h e ld  f o r  s a l e .

5 .  FEDERAL INCOME TAXES

The r e s u l t s  o f  o p e r a t io n s  o f  th e  Company w i l l  be in c lu d e d  in  the  c o n s o l id a te d  
F e d e ra l  incom e ta x  r e t u r n  o f  U n ited  I n d u s t r i a l  S y n d ic a te ,  Inc .

In v e s tm e n t ta x  c r e d i t s  o f  a p p ro x im a te ly  $ 7 6 ,3 5 0  h av e  been  a p p lie d  as a r e d u c t io n  
o f  th e  c u r r e n t  p r o v is io n  f o r  F e d e ra l  incom e t a x .
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CHAMPION LABORATORIES, INC.

NOTES TO THE FINANCIAL STATEMENTS

(C o n tin u e d )

6 . LONG-TERM DEBT

L o n g -te rm  d e b t  c o n s i s t s  o f  th e  f o l lo w in g :

N ote  p a y a b le  to  STP C o rp o r a t io n  ( s e e  N ote  2 abo v e) - 
p a y a b le  in  se v e n  e q u a l a n n u a l i n s t a l l m e n t s  
commencing Ju n e  2 0 , 1976 and b e a r in g  i n t e r e s t  a t  
1—1/2% above th e  p rim e  le n d in g  r a t e .  (A)

C a p i t a l i z e d  l e a s e  o b l i g a t i o n ,  l e s s  u n a m o rtiz e d  
d i s c o u n t  o f  $ 3 9 9 ,5 9 0 , payab le , in  e q u a l  m o n th ly  
i n s t a l l m e n t s  o f  $ 3 ,3 4 6  ( i n t e r e s t  a t  8% p e r  annum) 
th ro u g h  O c to b e r  31 , 1995. (B)

C a p i t a l i z e d  l e a s e  o b l i g a t i o n ,  l e s s  u n a m o rtiz e d  
d i s c o u n t  o f  $ 2 0 ,1 9 5 . p a y a b le  in  e q u a l  m o n th ly  
i n s t a l l m e n t s  o f  $176 ( i n t e r e s t  a t  8% p e r  annum) 
th ro u g h  F e b ru a ry  2 8 , 1995. (B)

L e s s :  C u r re n t  p o r t i o n  due w i th in  one y e a r

-8 -

$ 2 ,7 3 9 ,4 2 9

3 9 6 ,7 5 8

2 0 ,4 4 5
3 ,1 5 6 ,6 3 2

4 0 0 ,5 6 4

$ 2 ,7 5 6 ,0 6 8

(A) T h is  n o te ,  w hich i s  u n s e c u re d , i s  g u a ra n te e d  by th e  p a r e n t
company and c o n ta in s  v a r io u s  p r o v is io n s  to  be  co m p lied  w ith  
by them .

(B) T hese  c a p i t a l i z e d  l e a s e  o b l i g a t i o n s  a r e  c o l l a t e r a l i z e d  by la n d ,
lan d  im p ro v e m e n ts , b u i ld in g s  and b u i ld i n g  im pro v em en ts  h a v in g  
a  n e t  book v a lu e  o f  $ 4 1 6 ,7 2 9  a t  December 31 , 1975. Both 
f a c i l i t i e s  a r e  le a s e d  u n d e r  a g re e m e n ts  w hich r e q u i r e  r e n t a l  
paym ents e q u iv a l e n t  to  th e  i n t e r e s t  and d e b t paym ents due on 
th e  u n d e r ly in g  in d e b te d n e s s .  The t r a n s a c t i o n s  a r e  b e in g  t r e a t e d  
f o r  f i n a n c i a l  r e p o r t i n g  and incom e ta x  p u rp o se s  a s  th o u g h  th e  
f a c i l i t i e s  and p r o p e r t i e s  w ere c o n s t r u c te d  and  owned by th e  
Company. The Company h a s  th e  o p t io n  to  p u rc h a se  th e s e  f a c i l i t i e s  
f o r  am ounts w hich  w i l l  be  s u f f i c i e n t  to  r e t i r e  th e  o u t s t a n d in g  
in d e b te d n e s s  o f  th e  l e s s o r  a t  any  tim e d u r in g  th e  le a s e  p e r io d .  
A d d i t i o n a l l y ,  th e  Company h as  th e  o p t io n  to  renew  th e s e  l e a s e s ,  
i f  th e  o p t io n  to  p u rc h a s e  i s  n o t  e x e r c i s e d ,  f o r  f o u r - f i v e  y e a r  
p e r io d s  a t  n om ina l r e n t a l s .

The a g g r e g a te  m a t u r i t i e s  o f  lo n g - te rm  d e b t  in  each  o f th e  f i v e  y e a r s  to  end 
December 31 , 1980 a r e  a s  f o l lo w s :

December 31 ,
1976 $400,564
1977 401,329
1978 402,157
1979 403,054
1980 404,026
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CHAMPION LABORATORIES, INC.

NOTES TO THE FINANCIAL STATEMENTS

(C o n c lu d e d )

7 . PENSION PLAN

The Company h a s  a n o n c o n tr ib u to r y  p e n s io n  p la n  c o v e r in g  s u b s t a n t i a l l y  a l l  o f 
i t s  em p lo y e es . T o ta l  p e n s io n  e x p e n se  f o r  th e  p e r io d  was $ 1 3 7 ,9 6 5 .

The a c t u a r i a l l y  com puted v a lu e  o f  v e s te d  b e n e f i t s  f o r  th e  p la n  as  o f  Ju n e  30, 
1975 ( th e  d a te  o f  th e  l a t e s t  v a l u a t i o n )  ex c ee d e d  th e  t o t a l  o f  t h e  p e n s io n  
fund a s s e t s  and b a la n c e  s h e e t  a c c r u a l  by a p p ro x im a te ly  $ 1 1 1 ,0 0 0 .

The im pact o f  any  amendm ents to  th e  Company’ s p e n s io n  p la n  t h a t  may be r e q u i r e d  
u n d er th e  Employee R e tir e m e n t  Incom e S e c u r i t y  A ct o f  1974, a l th o u g h  u n d er 
s tu d y ,  h a s  n o t  y e t  b een  f i n a l l y  d e te rm in e d .

8 . COMMITMENTS

At December 31 , 1975, th e  Company was co m m itted  u n d e r lo n g - te rm  n o n c a n c e la b le  
l e a s e s  e x p i r in g  th ro u g h  1984 f o r  o f f i c e ,  w are h o u se  and  p r o d u c t io n  f a c i l i t i e s  
( e x c lu s iv e  o f  th e  l e a s e s  r e f e r r e d  to  in  N ote 6 a b o v e ) .  Such l e a s e s  a r e  n o t  
s i g n i f i c a n t  in  am ount. The f a c i l i t y  l e a s e s  p ro v id e  f o r  paym ent o f  a l l  
m a in te n a n c e , u t i l i t i e s ,  p r o p e r ty  ta x e s  and in s u r a n c e  c o s t s .

The Company i s  com m itted  u n d e r a n o n c a n c e la b le  lo n g - te rm  l e a s e  f o r  th e  r e n t a l  
o f  d a ta  p r o c e s s in g  s o f tw a r e  and s e r v i c e s .  T h is  l e a s e  p ro v id e s  f o r  minimum 
a n n u a l r e n t a l s  o f  $ 1 3 ,5 5 0  th ro u g h  1980.

T o ta l  r e n t  e x p en se  c h a rg e d  to  o p e r a t io n s  d u r in g  th e  p e r io d  ended  Decem ber 3 1 , 
1975 am ounted to  $ 1 3 2 ,5 1 0 , w hich  in c lu d e s  am ounts p a id  on m o n th -to -m o n th  
le a s e s  r e l a t i n g  to  p re m ise s  and e q u ip m e n t.

OTHER

Com m ission ex p en se  to  U n ite d  I n d u s t r i a l  DISC, I n c .  am ounted to  $ 2 ,8 3 0  d u r in g  
th e  p e r io d  ended December 31 , 1975.
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BOARD OF DIRECTORS AND SHAREHOLDERS 
UNITE! INDUSTRIAL SYNDICATE, INC.

We have exam ined  th e  c o n s o l id a te d  b a la n c e  s h e e t  o f  UNITED 
INDUSTRIAL SYNDICATE, INC. ANT SUBSIDIARIES a t  D ecem ber 3 1 , 1976 and 
1975, and t h e  r e l a t e d  c o n s o l id a te d  s ta t e m e n ts  o f  incom e and r e t a i n e d  
e a rn in g s  and  ch an g es i n  f i n a n c i a l  p o s i t i o n  f o r  t h e  y e a r s  th e n  end ed .
Cur e x a m in a tio n s  were made i n  a c c o rd a n c e  w ith  g e n e r a l l y  a c c e p te d  au ­
d i t i n g  s ta n d a r d s  an d , a c c o r d in g ly ,  in c lu d e d  such  t e s t s  o f  t h e  a c c o u n t­
in g  r e c o r d s  and su ch  o th e r  a u d i t i n g  p ro c e d u re s  a s  we c o n s id e r e d  n e c ­
e s s a ry  i n  th e  c i r c u m s ta n c e s .  We d id  n e t  exam ine th e  f i n a n c i a l  s t a t e ­
m ents o f  c e r t a i n  d i v i s i o n s  and c o n s o l i d a te d  s u b s i d i a r i e s ,  w hich  s t a t e ­
m ents r e f l e c t  LIT c f  c o n s o l id a te d  t o t a l  a s s e t s  i n  e a c h  y e a r  and 57$ 
and 53$ o f  c o n s o l id a te d  n e t  s a l e s  f o r  1976 and 1975 , r e s p e c t iv e ly " .
These s ta te m e n ts  w ere exam ined  b y  o t h e r  a u d i t o r s  whose r e p o r t s  have 
been  f u r n i s h e d  t o  u s ,  and o u r  o p in io n  e x p re s s e d  h e r e i n ,  i n s o f a r  a s  
i t  r e l a t e s  t c  t h e  am ounts in c lu d e d  f o r  such  d i v i s i o n s  and s u b s i d i a r i e s ,  
i s  b ased  so le ly "  upon th e  r e p o r t s  o f  o t h e r  a u d i t o r s .

C ur 19^5 r e p o r t  s t a t e d  t h a t  t h e  v a lu e s  a s s ig n e d  t c  c e r t a i n  
a s s e t s  a c q u ir e d  i n  c o n n e c t io n  w ith  c e r t a i n  p u rc h a s e  t r a n s a c t i o n s  w ere 
n o t  in  a c c o rd a n c e  w ith  th e  v a lu e s  w h ich  w ould have  b e e n  a s s ig n e d  to  
such  a s s e t s  had O p in io n  No. I t  o f  th e  A cc o u n tin g  P r in c i p l e s  B oard 
been  fo llo w e d . B ecau se  th e  am ount c f  th e  d i f f e r e n c e s  in  r e l a t i o n  tc  
th e  accom panying  f i n a n c i a l  s ta te m e n ts  now h a s  become im m a te r ia l ,  we 
no lo n g e r  t a k e  e x c e p t io n  to  th e  m ethod  o f  v a l u a t i o n  u se d .

I n  c u r  o p in io n ,  b a se d  upon  o u r  e x a m in a tio n s  and  th e  r e p o r t s  
o f  o th e r  a u d i t o r s ,  t h e s e  f i n a n c i a l  s ta t e m e n ts  p r e s e n t  f a i r l y  th e  f i ­
n a n c ia l  p o s i t i o n  c f  UNITED INDUSTRIAL SYNDICATE, INC. ANT SUBSIDIARIES 
a t  December 31? 1976 and  1975 an d  th e  r e s u l t s  o f  t h e i r  o p e r a t io n s  and 
changes i n  f i n a n c i a l  p o s i t i o n  f o r  th e  y e a r s  th e n  e n d e d , in  c o n fo rm ity  
w ith  g e n e r a l l y  a c c e p te d  a c c o u n t in g  p r i n c i p l e s  a p p l i e d  on a c o n s i s t e n t  
b a s i s .

New Y ork , New Y ork 
F ebruary  2 b , 1977
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CONSOLIDATED BALANCE SHEET 

DECEMBER 3 1 , 1976 AND 1975

UNITED INDUSTRIAL SYNDICATE, INC. AND SUBSIDIARIES

ASSETS UA BILITIES

CURRENT ASSETS
Cash and s h o r t - te r m  in v e s tm e n ts  (N ote 5) 
N otes and a c c o u n ts  r e c e iv a b le  - Net o f  

a llo w an ce  f o r  d o u b t f u l  a c c o u n ts  
and d is c o u n ts  -  1976 -  $ 1 ,7 5 1 ,5 1 3 ;  
1975 -  $ 1 ,0 6 1 ,8 0 6  (N ote 5 )

I n v e n to r ie s  (N o tes  3 and 5)
P re p a id  e x p en ses  and  o th e r  

c u r r e n t  a s s e t s

PROPERTY, PLANT AND EQUIPMENT -  AT COST -  
N et o f  accu m u la ted  d e p r e c ia t io n  and 
a m o r t iz a t io n  (N o te s  1+ and 5)

OTHER ASSETS
D e fe rre d  F e d e ra l  income ta x  (N o te  l )  
O th er

1976 1975

$ 5,*»31,156 $ 1 1 ,3 6 1 ,3 6 5

*<3,1*o8,975
62,178,91*4

3*4,617,135
5 1 ,1 9 5 ,8 9 1

2 ,0 0 1 ,0 5 9 1 ,3 8 9 ,2 6 1
1 0 1 ,5 6 3 ,6 5 21 1 3 ,0 2 0 ,l o t

2 3 ,9 6 0 ,6 0 8 22,538,7*46

200,1+36
1 ,0 0 1 ,1 6 9
1 ,2 0 1 ,6 0 5

27*4,99**
1 ,2 0 1 ,0 8 5
1.*476,079

$ 1 3 8 ,1 8 2 ,3 1 7 $125,578,1477

CURRENT LIABILITIES
N otes  p a y a b le  and c u r r e n t  p o r t i o n  o f  

lo n g - te rm  d e b t (N o te  5)
A ccounts p a y a b le
A ccrued  e x p e n se s  arid o th e r  c u r r e n t  

l i a b i l i t i e s
F e d e ra l  incom e t a x  (N o te  l )

OTHER LIABILITIES
L ong-term  d e b t (N o te  5)
O th e r  lo n g - te rm  l i a b i l i t i e s

DEFERRED CREDIT (N ote 6 )

MINORITY INTERESTS

COMMITMENT’S AND CONTINGENCIES (N ote  7 )

SHAREHOLDERS1 EQUITY (N o te s  5 , 7 and 10)

CAPITAL SHARES -
P r e f e r r e d  s to c k  ( L iq u id a t io n  v a lu e ,  in c lu d in g  

a r r e a r a g e s  -  $ 2 9 ,8 2 2 ,3 0 0 )
Common s to c k

ADDITIONAL PAID-IN CAPITAL

RETAINED EARNINGS

TREASURY STOCK -  1 ,7 7 6  s h a re s  o f  f i r s t  p r e f e r r e d  
s to c k  -  At c o s t

See accom panying n o te s  t o  t h e  f i n a n c i a l  s ta te m e n ts .

1976 1975

$ 1 1 ,8 5 ^ ,6 7 0  $ 1+,7 2 5 ,8 8 0
1 1 ,5 1 5 ,6 7 0

1 2 ,3 3 5 ,2 3 1  
„ 289,32*.

12,556,93*4

1 0 ,6 8 1 ,8 1 2
*4,808,3*47

3 2 ,7 7 2 ,9 7 33 8 ,9 9 1 ,8 9 5

1 3 ,7 6 0 ,9 3 9
1 ,2 5 7 ,0 6 1

1 5 ,C l8 ,0 0 c

1 6 ,9 6 2 ,5 9 6
77**,788

*•7.737,36*4

5*4,012,895 5 0 ,5 1 0 ,3 5 7

L, 0 1 6 ,1 6 6 1 ,5 3 2 ,1 * 7

6 8 0 ,6 0 0 289 ,222

2 2 1 ,9 5 7
1+50,000

2 2 1 ,9 5 7
1+50,000

1 0 ,0 1 7 ,1 2 7 1 0 ,0 1 7 ,1 2 7

6 8 ,8 1 0 ,2 1 2
7 9 ,4 9 9 ,2 9 6

62,58*4,337
73,273,1+21

2 6 ,6 k ) )
79,*472,656

( 26,61+0) 
73,2*46*781

$ 1 3 8 ,1 8 2 ,3 1 7 $125,57.^*477



CONSOLIDATED STATEMENT OF INCOME AND RETAINED EARNINGS

YEARS ENDED DECEMBER 31, 1976 AND 1975

UNITED INDUSTRIAL SYNDICATE, INC. AND SUBSIDIARIES

1976 1975

NET SALES $ 2 9 1 ,2 9 8 ,7 6 3 $ 2 4 9 ,6 4 4 ,2 8 6

COSTS AND EXPENSES
C o st o f  s a l e s 2 2 8 ,8 5 0 ,7 3 8 1 9 2 ,0 2 3 ,0 0 2
S e l l i n g ,  s h ip p in g  a n d  w a re h o u s in g 3 1 ,6 8 3 ,5 5 6 25,675,71*0
G e n e r a l  a n d  a d m i n i s t r a t i v e 19,575,751* 17 ,103 ,34 .2
D e p r e c i a t i o n  a n d  a m o r t i z a t i o n 3 ,5 2 8 ,3 1 9 2 ,7 6 6 ,1 3 6
I n t e r e s t  e x p e n s e  - N e t 1 ,1 3 2 ,5 1 3 1 ,8 8 5 ,7 9 9

2 8 5 ,0 7 0 ,9 1 0 2 3 9 ,1 5 1 ,5 6 9

OPERATING INCOME 9 ,2 2 7 .3 5 3 1 0 ,1 8 9 ,7 1 7

OTHER INCOME
A m o r t iz a t io n  o f  d e f e r r e d  c r e d i t  -  Net 3 3 5 ,7 0 7 276 ,066
G ain  on s a l e s  o f  a s s e t s  -  N et 3 2 1 ,2 4 3 717 ,335
O th e r 4 8 0 ,7 8 2 6 9 7 ,8 6 5

1 ,1 3 7 .7 3 2 1 ,6 9 1 ’ 266

INCOME PROM CONTINUING OPERATIONS
BEFORE FEDERAL INCOME TAX 1 0 ,3 6 5 ,5 8 5 1 1 ,6 8 0 ,9 8 3

P r o v is io n  ( c r e d i t )  f o r  F e d e r a l  
incom e t a x  (N o te  9 ) -
C u r r e n t 1*, 2 3 7 ,8 5 6 1 ,8 5 3 ,1 5 8
D e f e r r e d ( 1 2 0 ,3 9 0 ) ( 1 7 8 ,1 0 0 )

4 ,1 1 7 ,4 6 6 U ,6 7 5 ,0 5 8

INCOME FROM CONTINUING OPERATIONS 6 ,2 4 8 ,1 1 9 7 ,2 0 5 ,9 2 5

DISCONTINUED OPERATIONS (N ote  2 )
G ain  on  d i s p o s a l  o f  d i s c o n t in u e d  d i v i s i o n  

and  s u b s id i a r y  -  N et o f  F e d e r a l  incom e
t a x  o f $ 1 6 6 ,0 0 0 1,315,81*1

Incom e from  o p e r a t io n s  o f  d i s c o n t in u e d  
d i v i s i o n  an d  s u b s id i a r y  -  N et o f
F e d e r a l  incom e t a x  p r o v i s i o n  o f
$ 1 3 2 ,4 0 0 393 ,012

1 ,7 3 9 ,6 5 6

INCOME BEFORE EXTRAORDINARY ITEM
C a r r i e d  F o rw ard $ 6 ,2 4 8 ,1 1 9 $ 8,94L,78i

See accom pany ing  n o te s  t o  t h e  f i n a n c i a l  s ta t e m e n ts .



CONSOLIDATED STATEMENT CF INCOME AND RETAINED EARNINGS 
( C o n tin u e d )

YEARS ENDED DECEMBER 3 1 , 1976 AND 1975

UNITED INDUSTRIAL SYNDICATE, INC. AND SUBSIDIARIES

INCOME BEFORE EXTRAORDINARY ITEM 
B ro u g h t F orw ard

B e n e f i t  a r i s i n g  from  o p e r a t in g  l o s s  
c a r r y fo r w a r d

NET INCOME

RETAINED EARNINGS -  BEGINNING OF YEAR

D iv id e n d s  on  f i r s t  p r e f e r r e d  
s to c k

RETAINED EARNINGS -  END OF YEAR

EARNINGS PER COMMON SHARE (N o te  11) -  
Incom e fro m  c o n t in u in g  o p e r a t io n s  
D is c o n tin u e d  o p e r a t io n
E x t r a o r d in a r y  i te m

N et incom e

AM ( U

$ 6 ,2 U 8 ,1 1 9

ELL2

$ 8 , 9 ^ , 7 8 1

1 1 0 ,0 0 0 1 3 2 ,0 0 0

6 ,3 5 8 ,1 1 5 9 ,0 7 6 ,7 8 1

6 2 ,5 3 ^ ,3 3 7 53,611,31+1

1 3 2 ,2 V .) ( 1 3 3 .7 8 5 )

$ 6 8 ,8 1 0 ,2 1 2 $ 6 2 ,5 8 1 ,3 3 7

$115 $136
39

__2
$118 — ■=£. 11,78

See accom pany ing  n o te s  to  t h e  f i n a n c i a l  s ta t e m e n ts .



CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION 

YEARS ENDED DECEMBER 3 1 , 1976 AND 1975

UNITED INDUSTRIAL SYNDICATE, INC. AND SUBSIDIARIES

FINANCIAL RESOURCES PROVIDED
From o p e r a t io n s  -

Income b e f o r e  e x t r a o r d i n a r y  ite m  
I te m s  n o t  a f f e c t i n g  w o rk in g  c a p i t a l  -  

D e p r e c ia t io n  and a m o r t iz a t io n  
D e fe r re d  F e d e r a l  incom e t a x  - 

N o n c u r re n t
A m o r t iz a t io n  o f  d e f e r r e d  c r e d i t  
M in o r i ty  i n t e r e s t s  i n  l o s s e s  o f  

c e r t a i n  s u b s i d i a r i e s  
W orking c a p i t a l  p ro v id e d  from  

o p e r a t io n s ,  e x c lu s iv e  o f  
e x tr a o r d in a r y ' i te m  

E x t r a o r d in a r y  ite m
W orking c a p i t a l  p r o v id e d  from  

o p e r a t io n s
A c q u i s i t io n s  o f  s u b s i d i a r i e s  -  

D e fe r r e d  c r e d i t  
M in o r i ty  i n t e r e s t  
O th e r  n o n c u r r e n t  i te m s

D e c re a se  i n  o t h e r  a s s e t s  
L ong -te rm  d e b t  -  Net o f  paym en ts and 

c u r r e n t  m a t u r i t i e s
I n c r e a s e  i n  o t h e r  lo n g - te rm  l i a b i l i t i e s  
P ro c e e d s  fro m  s a l e  o f  n e t  a s s e t s  o f

d i s c o n t in u e d  d i v i s i o n  and s u b s id i a r y ,  
e x c lu d in g  n e t  c u r r e n t  a s s e t s ,  e x c lu s iv e  
c f  g a in  in c lu d e d  in  o p e r a t io n s

FINANCIAL RESOURCES APPLIED
Paym ent and  c u r r e n t  m a t u r i t i e s  c f  

lo n g - te r m  d e b t
A c q u i s i t io n s  o f  n e t  a s s e t s  by s u b s i d i a r i e s ,  

e x c lu d in g  n e t  c u r r e n t  a s s e t s
P u rc h a s e s  o f  p r o p e r t y ,  p l a n t  and 

eq u ip m en t -  N et
D iv id en d s  p a id  on f i r s t  p r e f e r r e d  s to c k  
T re a s u ry  s to c k  a c q u ir e d  
I n c r e a s e  i n  o t h e r  a s s e t s  
P u rc h a s e s  o f  m in o r i ty  i n t e r e s t s

INCREASE IN WORKING CAPITAL

WORKING CAPITAL -  BEGINNING OF YEARWORKING CAPITAL -  ENT OF YEAR

1976 1975

$ 6 ,2 4 8 ,1 1 9  !

... —Z-,1 <-------

f 8 ,9 4 4 ,7 8 1

3 ,5 2 8 ,3 4 $ 2 ,7 6 6 ,1 8 6

8 5 ,$ 4 2 )  
3 3 5 ,7 0 7 )  (

140 ,828
2 7 6 ,0 6 6 )

6 1 ,0 8 7 )  ( 6 3 ,9 9 0 )

9 ,2 9 3 ,7 3 2
1 1 0 ,0 0 0

1 1 ,5 1 1 ,7 3 9
1 3 2 ,0 0 c

5 ,4 0 3 ,7 3 2 1 1 ,6 4 3 ,7 3 9

2 ,8 1 9 ,7 5 8
U 64,$22
1 1 5 ,3 8 1 )
4 7 5 ,7 9 7

4 8 2 ,2 7 3
9 ,1 2 4 ,9 8 7

3 2 9 ,9 0 4

2 ,8 2 9 ,2 4 8
1 3 ,5 3 1 ,0 9 9 2 3 ,9 2 7 ,3 7 3

3 ,2 0 1 ,6 5 7

6 ,0 6 2 ,7 9 7

4 ,9 5 0 ,2 1 1 4 ,0 9 7 ,1 3 0
1 3 2 ,24u 133 ,785

2 6 ,6 4 o
1 90 ,867

1 2 ,4 5 7
S , 2 9 t , 5^9 1 0 ,5 1 1 ,2 1 9

5 ,2 3 4 ,5 3 0 1 3 ,4 1 6 ,6 5 9

6 8 ,7 9 0 ,6 7 9 5 5 ,3 7 4 ,0 2 0

$ 7 4 ,0 2 5 ,2 0 9 4 6 8 ,7 9 0 ,6 7 9

See accom panying  n o te s  t o  t h e  f i n a n c i a l  s ta te m e n ts



CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION 
(C o n tin u e d )

UNITED INDUSTRIAL SYNDICATE, IN C. AID SUBSIDIARIES

YEARS ENDED DECEMBER 3 1 , 1976 AND 1975

1976 1 9 -5
CHANGES IN ELEMENTS OF WORKING CAPITAL

I n c r e a s e  (D e c re a s e )
C u r re n t  a s s e t s  -

Cash and s h o r t - t e r m  in v e s tm e n ts ( $  8 ,5 3 0 ,2 0 9 ) $ 8 ,1 7 3 ,9 7 9
N o tes  and  a c c o u n ts  r e c e iv a b le  -  N et 8 ,7 9 1 ,8 4 0 ( 3 ,8 7 3 ,2 0 0 )
I n v e n t o r i e s 1 0 ,9 8 3 ,0 2 3 ( 6 ,0 0 7 ,2 ^ 3 )
P re p a id  e x p e n se s  and  o t h e r  

c u r r e n t  a s s e t s 6 1 1 ,7 9 8 ( 8 7 6 ,2 0 7 )
1 1 ,4 5 6 ,4 5 2 ( 2 ,5 8 2 ,6 7 1 )

C u r re n t  l i a b i l i t i e s  -
N o tes  p a y a b le  and c u r r e n t  p o r t i o n  

o f  lo n g - te r m  d e b t 7 ,1 2 8 ,7 9 0 ( 1 4 ,9 7 6 ,1 7 3 )
A ccoun ts  p a y a b le 1 ,9 5 8 ,7 3 6 ( 1 ,5 7 2 ,1 5 6 )
A ccru ed  e x p e n se s  a n d  o x h e r  

c u r r e n t  l i a b i l i t i e s 1 ,6 5 3 ,4 1 9 ( 2 ,0 6 1 ,6 8 4 )
F e d e r a l  incom e t a x 4 ,5 1 9 ,0 2 3 ) - ,7 7 5 , - 3 3
Advance b i l l i n g s  o n  u n c o m p le te d  

c o n t r a c t s ( 1 ,3 6 2 ,8 0 0 )
6 ,2 2 1 ,9 2 2 1 5 ,9 9 9 ,3 3 0 )

INCREASE IN WORKING CAPITAL $ 5 ,2 3 4 ,5 3 0 $ 1 3 ,^ 1 6 ,6 5 9

See accom panying  n o te s  t o  th e  f i n a n c i a l  s ta t e m e n ts .



UNITED INDUSTRIAL SYNDICATE, INC. ALT SUBSIDIARIES

NOTES TC THE FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The a c c o u n tin g  p o l i c i e s  t h a t  a f f e c t  th e  s i g n i f i c a n t  e le m en ts  o f  th e  Com­
p a n y ’ s f i n a n c i a l  s ta te m e n ts  a re  sum m arized below .

PRINCIPLES OF CONSOLIDATION

The accom panying f in a n c ia l  s ta te m e n ts  in c lu d e  th e  a c c o u n ts  o f  th e  Company 
and i t s  s u b s id i a r i e s ,  s u b s t a n t i a l l y  a l l  o f  w hich a re  w holly-ow ned.
A l l  s i g n i f i c a n t  in tercom pany a c c o u n ts  and t r a n s a c t io n s  have been  
e l im in a te d  in  c o n s o lid a tio n .

INVENTORY VALUATION

I n v e n to r ie s  a re  s t a t e d  a t  the  Lower o f  c o s t  o r m ark e t. The m ethods used  
to  d e te rm in e  c o s t  a re  l a s t - i n ,  f i r s t - o u t  and f i r s t - i r ,  f i r s t - o u t .

PROPERTY, PLANT AND EQUIPMENT

E x p e n d itu re s  f o r  m ain tenance , r e p a i r s  and b e t te rm e n ts  w hich co u ld  n o t ma­
t e r i a l l y  p ro lo n g  th e  norm al u s e f u l  l i f e  o f an a s s e t  have been  c h a rg ed  
to  o p e ra t io n s  as in c u r r e d . A d d it io n s  and b e t te r m e n ts  w hich s u b s ta n ­
t i a l l y  e x te n d  the  u s e f u l  l i f e  o f  th e  p r o p e r t i e s  a re  c a p i t a l i z e d .  Upon 
s a l e  o r o th e r  d i s p o s i t io n  o f  a s s e t s ,  th e  c o s t  and r e l a t e d  accum ula ted  
d e p r e c ia t io n  a re  removed from  th e  a c c o u n ts  ana th e  r e s u l t i n g  g a in  o r  
l o s s ,  i f  any, i s  r e f l e c t e d  i n  incom e.

D e p re c ia tio n  an? a m o r t is a tio n  o f  p r o p e r ty ,  p l a n t  and equ ipm en t a re  com­
p u te d  on th e  s t r a i g h t - l i n e  and d e c l in in g  b a la n c e  m etnods, over the  
e s t im a te d  u s e f u l  l iv e s  o f  th e  r e l a t e d  a s s e t s .

INCOME TAXES

The Company and i t s  s u b s id i a r i e s  f i l e  c o n s o l id a te d  F e d e ra l  income ta x  r e ­
tu r n s .  S ta te  and lo c a l  income ta x e s  a r e  c l a s s i f i e d  a s  o p e r a t in g  ex­
p e n se s  on th e  c o n s o lid a te d  s ta te m e n t  o f  incom e.

The Company has adop ted  th e  f lo w -th ro u g h  m ethod o f  a c c o u n tin g  f o r  in v e s t ­
m ent ta x  c r e d i t s ,  whereby F e d e ra l  incom e ta x  i s  red u ced  ir . th e  y e a r  in  
w hich th e  c r e d i t  i s  u t i l i z e d .

R e c o g n itio n  has been g iven  in  th e  accom panying f i n a n c i a l  s ta te m e n ts  to  th e  
F e d e ra l  income ta x  e f f e c t  c f  t im in g  d i f f e r e n c e s  in  r e p o r t in g  t r a n s a c ­
t i o n s  f o r  f i n a n c i a l  and ta x  p u rp o s e s . These tim in g  d i f f e r e n c e s  r e s u l t  
p r im a r i l ; .  from  tn e  r e c o g n i t io n  o f  c e r t a i n  p e n s io n  and  d e fe r r e d  compen­
s a t io n  c o s ts  f o r  f in a n c ia l  r e p o r t in g  p u rp o se s  w hich a re  n o t  c u r r e n t l y  
d e d u c tib le  f o r  income ta x  p u rp o se s  and from th e  use o f  d i f f e r e n t  de­
p r e c i a t i o n  m ethods fo r  f i n a n c i a l  r e p o r t in g  and incom e ta x  p u rp o se s .



UNITED INDUSTRIAL SYNDICATE, INS. AND SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS 
( C o n tin u e d )

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (C o n tin u e d )DEFERRED CREDIT
The d e f e r r e d  c r e d i t  r e p r e s e n t s  the  u n a n o r t iz e d  e x c e s s  o f  e q u i ty  in  n e t  

a s s e t s  o v e r  c o s t  o f  c e r t a i n  p u rc h a s e d  s u b s i d i a r i e s  and  d i v i s i o n s  a t  
t h e i r  r e s p e c t i v e  d a te s  o f  a c q u i s i t i o n .  Such e x c e s s  i s  b e in g  a m o r t iz e d  
t o  incom e o v e r  a  10 y e a r  p e r io d .  Upon d i s p o s i t i o n  o f  an e n t i t y  p r o ­
v i d in g  such  a d e f e r r e d  c r e d i t ,  any  re m a in in g  u n a m o rtiz e d  amount i s  
r e f l e c t e d  i n  incom e. See  N ote  6  f o r  in f o r m a t io n  c o n c e rn in g  a c t i v i t y  
d u r in g  1976.

ACQUISITIONS AND DISCONTINUED OPERATION

ACQUISITIONS ACCOUNTED FOR AS PURCHASES

D u rin g  1 9 7 ? , t h e  Company form ed a s u b s id i a r y  w h ich  th e n  a c q u ire d  th e  n e t  
a s s e t s  o f  a n  e x i s t i n g  b u s in e s s  f o r  t o t a l  c o n s id e r a t io n  ( c o n s i s t i n g  o f  
c a s h  and  a lo n g - te r m  n o t e )  o f  a p p ro x im a te ly  $ 9 ,0 6 3 ,0 0 0 .

D u rin g  1 9 7 6 , th e  Company a c q u ir e d  s u b s t a n t i a l l y  a l l  o f  th e  o u t s t a n d in g
s to c k  o f  tw o com pan ies  f o r  an a g g re g a te  ca sh  c o n s id e r a t io n  o f  $ 5 ,5 6 3 ,5 8 3 . 
A f t e r  a l l o c a t i o n  to  n o n c u r r e n t  a s s e t s ,  th e  e x c e s s  o f  e q u i ty  i n  n e t  
a s s e t s  o v e r  c o s t  o f  th e s e  s u b s i d i a r i e s ,  am oun ting  t c  $ 2 ,6 1 5 ,6 9 7 , i s  
b e in g  a m o r t iz e d  to  incom e o v e r a  10 y e a r  p e r io d .

Due o p e r a t io n s  o f  a l l  o f  th e  above com panies hav e  beer, r e f l e c t e d  in  th e  
accom pany ing  f i n a n c i a l  s ta t e m e n ts  from  th e  r e s p e c t i v e  d a te s  o f  a c q u i ­
s i t i o n .

The f o l lo w in g  i s  a  p ro  fo rm a  summary o f  u n a u d i te d  c o n s o l id a te d  r e s u l t s  o f  
o p e r a t io n s  f o r  th e  y e a r s  ended  December 31, 1976 and 1975, a ssu m in g  th e  
a fo r e m e n t io n e d  p u r c h a s e s  h a d  ta k e n  p l a c e  on J a n u a ry  1 , 1975:

1976 1975

N et s a l e s $ 3 1 5 ,9 0 1 ,7 2 ^ $ 2 9 3 ,9 9 5 ,5 6 1

N et incom e $ 1 3 ,6 0 4 ,8 7 1 • 7 ,0 7 1 ,1 3 5

E a rn in g s  p e r  common s h a re  -
N et incom e $279 $13L

E x t r a o r d i n a r y  i t e m s  $175
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2 . ACQUISITIONS AND DISCONTINUED OPERATION (C o n tin u e d )

DISCONTINUED OPERATION

D u rin g  1975 , th e  Company s o ld  t h e  n e t  a s s e t s  o f  a d i v i s i o n  and a s u b s i d i ­
a ry  (w h ich  t o g e t h e r  c o n s t i t u t e d  an e x i s t i n g  b u s in e s s )  f o r  c a sh  con­
s i d e r a t i o n  o f  a p p ro x im a te ly  $ 9 ,8 0 2 ,0 0 0 . B ecause  su ch  b u s in e s s  c o n s t i ­
t u t e d  a segm en t o f  th e  Company, th e  g a in  on d i s p o s a l  and o p e r a t io n s  
f o r  1975 hav e  b e e n  r e f l e c t e d  as a d i s c o n t in u e d  o p e r a t io n .

3. INVENTORIES

L a s t - i n ,  f i r s t - o u t  
F i r s t - i n ,  f i r s t - o u t

D ecem ber 31 -  FIFO  v a l u e  
-  LIFO v a l u e

E x c e s s  o f  FIFO  o v e r  LIFO - 
D ecem ber 31

‘ c o s t i n g  i s  as f o l l o w s :

1976 1975

$ 1 3 ,9 0 0 ,0 3 6 $ 6 1 ,8 0 0 ,0 6 9
1 8 ,2 7 3 ,8 7 8 9 ,3 9 5 ,3 2 2

$ 6 2 ,1 7 8 ,9 1 1 $ 5 1 ,1 9 5 ,3 9 1

o u t  m eth o d , com pared to  t h e i r
f o l l o w s :

1976 1975

$ 7 0 ,1 3 9 ,2 9 9 $ 6 5 ,7 5 5 ,1 0 3
6 3 ,9 0 0 ,0 3 6 6 1 ,8 0 0 ,0 6 9

$ 2 6 ,2 3 9 ,2 6 3 $ 2 3 ,9 5 5 ,3 3 1

6 . PROPERTY, PLANT AND EQUIPMENT

The m a jo r  c l a s s e s  o f  th e s e  a s s e t s  a r e  as f o l lo w s :

L an d  a n d  im p ro v e m e n ts  
B u i l d i n g s  a n d  im p ro v e m e n ts  
E q u ip m e n t

L e s s :  A c c u m u la te d
d e p r e c i a t i o n  and. 
a m o r t i z a t i o n

1976 197!

$ 1 ,8 8 2 ,2 1 7  
1 1 ,7 3 6 ,9 5 1

r ~
D o ,9 0 5 ,1 2 1

3 1 ,8 5 9 ,1 7 1
1 1 ,0 0 3 ,7 7 7

____,2 1 5 .9 2 8
1 5 ,1 0 0 ,6 7 6

E s tim a te d  
U s e fu l  L i f e

5 -2 0  y e a r s
2- 50 y e a r s
3- 20 y e a r s

JL

» 2 j , 9 6 0 ,0 0 6  $ 2 2 ,5 3 6 ,7 L6
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N o tes  p a y a b le  and l o n g - t e r n  d eb t c o n s i s t  o f  th e  fo l lo w in g :

1976 1975
L o n g -te rm  d e b t  -

M ortgages p a y a b le  -  I n t e r e s t  r a n g in g  
from  5 .5 $  t o  9 .7 $  p e r  annum; c o l ­
l a t e r a l i z e d  by p r o p e r t y  w ith  a 
d e p r e c ia t e d  book v a lu e  o f  $ 3 ,1 7 1 ,0 3 7 $ 2 ,1 5 5 ,0 6 5 $ 2 , 63 S , 1+27

N o te s  p a y a b le  -  I n t e r e s t  r a n g in g  from
6 .5 $  to  12$ p e r  annum; c o l l a t e r a l i z e d  
b y  eq u ip m en t w i th  a d e p r e c ia t e d  book 
v a lu e  o f  $ 2 5 3 ,9 6 3 2 5 6 ,3 9 1 260 ,9 8 6

N o te s  p a y a b le  -  I n t e r e s t  r a n g in g  from
64$ to  p rim e  p lu s  4$ p e r  annum; 
u n s e c u re d 1 5 ,6 9 8 ,9 3 1 1 7 ,1 2 7 ,7 2 2

1 3 ,1 1 0 ,3 8 7 2 0 ,0 2 7 ,1 3 5
L e s s :  N o n c u rre n t p o r t i o n 1 3 ,7 6 0 ,9 3 9 1 6 ,9 6 2 ,5 9 6

C u rre n t  p o r t i o n  o f  lo n g - te rm  d e b t h , 3 ^ 9 ,6 4 8 3 ,0 6 1 ,5 3 9

O th e r  n o te s  and m o rtg a g e  p a y a b le  -  I n t e r e s t  
r a n g in g  from  6 $  to  8$  p e r  annum; $ 7 1 9 ,2 9 2  
o f  w h ich  i s  c o l l a t e r a l i z e d  by r e a l  p r o p e r t y ,  
a c c o u n ts  r e c e iv a b le  and s h o r t - t e r m  i n v e s t ­
m en ts  c f  $ 9 6 9 ,6 2 5 ; and  $ 5 3 6 ,0 0 0  o f  w h ic h , 
a p p l i c a b l e  t c  two C an ad ian  s u b s i d i a r i e s ,  
i s  c o l l a t e r a l i z e d  b y  i n v e n t o r i e s ,  l a n d  
and a c c o u n ts  r e c e iv a b l e  o f  $ 2 ,2 h 4 ,3 l l 7 ,5 0 5 ,2 2 2 1 , 6 6 1 ,3 b !

N o tes  p a y a b le  and c u r r e n t  p o r t i o n  
o f  lo n g - te r m  d e b t $ 1 1 ,3 5 ^ ,6 7 0 2 1 ,7 2 5 ,8 8 0

The a p p ro x im a te  a g g re g a te  m a t u r i t i e s  o f  lo n g - te rm  d e b t  a re  as f o l l o w s :

C a le n d a r  Y ear

1?82

1977 $b, 3 ^ 9 ,0 0 0
1973 3 ,0 7 2 ,0 0 0
1979 **,679, occ
i9 6 0 b f boG, 0(—
1981 ^ 6 7 ,0 0 0
.d subsequent 1 ,0 :3 ,0 0 0

A te rm  lo a n  ag reem en t ( 0 7 ,0 0 0 ,0 0 0 )  d a te d  A u g u st 2 3 , 1975 r e q u i r e  
o t h e r  t h in g s ,  t h a t  th e  Company m a in ta in  c e r t a i n  minimum " n e t  
s e t s ’’, ’’t a n g i b l e  n e t  w o r th ” , and ’’w o rk in g  c a p i t a l  r a t i o " ,  a n d  
maximum " r a t i o  o f  d e b t  to  t a n g i b l e  c a p i t a l " .

s , among 
c u r r e n t  a s  

a  c e r t a i n
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NOTES TO THE FINANCIAL STATEMENTS 
( C o n t in u e d )

UNITED INDUSTRIAL SYNDICATE, INC. AND SUBSIDIARIES

5. NOTES PAYABLE AND LONG-TERM DE2T (C o n tin u e d )

A te rm  lo a n  a g reem en t ( $ 3 ,0 0 0 ,0 0 0 )  d a te d  May 31, 197^ r e q u i r e s ,  among 
o t h e r  t h in g s ,  t h a t  th e  Company m a in ta in  c e r t a i n  minimum ’’n e t  w o rk in g  
c a p i t a l "  and ’’t a n g i b l e  n e t  w o r th " ,  an d  p r o h i b t s  p u rc h a s e  c r  redem p­
t i o n  o f  c a p i t a l  s h a re s  and paym ent o f  d iv id e n d s  i n  e x c e s s  o f  c e r t a i n  
am o u n ts .
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6 . DEFERRED CREDIT ON ACQUISITIONS (S ee  N ote  I )

B a la n c e  -  J a n u a ry  1

A d d i t i o n s  -
A c q u i s i t io n  o f  s u b s i d i a r i e s

R e d u c tio n s  - 
A m o r t iz a t io n  
O th e r

B a la n c e  -  December j i

1976 1975

$ 1 ,5 3 2 ,1 1 7 $ 1 ,8 1 0 ,9 0 8

2 ,3 1 9 ,7 5 6
1 ,3 5 1 ,5 7 3 1 ,8 1 0 ,9Oo

3 5 5 ,7 0 7 276 ,0 6 6
2 ,7 2 5

3 3 5 ,7 0 7 2 7 8 ,7 9 1

$ 4 ,0 1 6 ,1 6 6 $ 1 ,5 3 2 ,1 1 7

7 . COMMITMENTS AND CONTINGENCIES

T o ta l  r e n t  ex p e n se  f o r  th e  y e a r s  ended December 31, 1976 an d  1975 was 
a p p ro x im a te ly  $ 2 ,6 6 1 ,0 0 0  and  $ 2 ,0 2 9 ,0 0 0 , r e s p e c t i v e l y .  A pprox im ate  
minimum a n n u a l r e n t a l s  f o r  s p a c e  and eq u ip m en t u n d e r  n o n c a n c e l la b le  
l e a s e s ,  e x c lu s iv e  o f  c e r t a i n  t a x e s  a n d  o p e r a t i n g  e x p e n s e s , a r e  as 
f o l l o w s :

1977
1973
1979
1980
1981

1932 to  1986 
1987 to  1991 
1992 to  1996

$ 2 ,0 5 3 ,0 0 0  
1 ,5 9 6 ,0 0 0  
1 ,3 1 9 ,0 0 0  
1 ,2 1 6 ,0 0 0  
1 ,0 9 3 ,0 0 0  
5, 0 9 2 ,0 0 0  
1 ,7 ^ 1 ,0 0 0  
1 ,5 7 6 ,0 0 0



UNITED INDUSTRIAL SYNDICATE, INC. AND SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS 
( C o n tin u e d )

COMMITMENTS AND CONTINGENCIES (C o n tin u e d )

D u rin g  1969 , t h e  Company i n s t i t u t e d  a d e f e r r e d  c o m p e n sa tio n  p la n ,
c o v e r in g  c e r t a i n  k ey  e x e c u t iv e s ,  w hich  i s  o a se d  on  t h e  e a r n in g s  o f 
th e  Company and c e r t a i n  o f  i t s  s u b s i d i a r i e s ,  s u b je c t  t o  c e r t a i n  ad­
ju s tm e n t s .  V e s t in g  o c c u r s  w i th in  f i v e  y e a r s  o f  th e  aw ard d a te  and 
i s  p a y a b le  o v e r  a  10 y e a r  p e r io d  from  d a te  o f  r e t i r e m e n t  o r  t e r m i­
n a t io n .  U n a m o rtize d  p a s t  s e r v i c e  l i a b i l i t y  a t  D ecem ber 3 1 , 1976 
o f  a p p ro x im a te ly  $ L l l ,0 0 0  i s  b e in g  a m o r t iz e d  t o  incom e o v e r  a re m a in  
in g  s i x  y e a r  p e r io d .  The t o t a l  amount c h a rg e d  to  o p e r a t i o n s  was ap­
p r o x im a te ly  $ 5 1 7 ,0 0 0  and $ 1 3 6 ,0 0 0  d u r in g  1976 and 1975 , r e s p e c t i v e l y

The Company h a s  g u a ra n te e d  th e  c o n t r a c t u a l  o b l i g a t i o n s  o f  a l l  o f  i t s  
s u b s i d i a r i e s  t o  s u b s c r i b e r s  o f  Dun & B r a d s t r e e t ,  I n c . , and  has 
g u a ra n te e d  th e  o b l i g a t i o n s  o f  c e r t a i n  o f  i t s  s u b s i d i a r i e s  t o  t h e i r  
r e s p e c t i v e  b a n k s  and c e r t a i n  o t h e r  s u p p l i e r s .

The Company h a s  in  e f f e c t  t e r m in a t io n  a g re e m e n ts  i n v o lv in g  c e r t a i n  
key  e x e c u t iv e s ,  p r o v id in g  f o r  p aym en ts  a g g r e g a t in g  $ 1 ,^ 5 0 ,0 0 0 , pay ­
a b le  o v e r  a  10 y e a r  p e r i o d ,  in  th e  e v e n t  o f  th e  o c c u r r e n c e  o f  c e r ­
t a i n  s p e c i f i c  e v e n ts .  T h ese  a g re e m e n ts  hav e  n o t  b e e n  r e f l e c t e d  in  
th e  accom panying  f i n a n c i a l  s ta t e m e n ts .

C e r ta in  m in o r i t y  f i r s t  p r e f e r r e d  s h a r e h o ld e r s  have  i n s t i t u t e d  s u i t  
f o r  th e  paym ent o f  c u m u la tiv e  d iv id e n d  a r r e a r a g e s .  C o u n se l f o r  
th e  Company have a d v is e d  t h a t  b e c a u s e  o f  th e  e a r l y  s ta g e  o f  th e  
p r o c e e d in g s ,  no l e g a l  o p in io n  i s  p o s s i b l e .

PENSION AID PROFIT-SHARING PLANS

The Company and c e r t a i n  s u b s i d i a r i e s  have  v a r i o u s ,  s e l f - a d m i n i s t e r e d  
p e n s io n  p l a n s ,  u n io n  a d m in is t e r e d  p e n s io n  p l a n s ,  p r o f i t - s h a r i n g  
p ia n o  and r e t i r e m e n t  t r u s t  p l a n s .

I n  r e g a r d  t o  t h e  p e n s io n  p l a n s ,  t h e  Company g e n e r a l l y  f u n i s  a c c r u e d  
n o rm a l c u r r e n t  c o s t  and  i n t e r e s t  on  p r i o r  s e r v i c e  c o s t s .  P a s t  
s e r v i c e  c o s t s  a r e  b e in g  a m o r t iz e d  t o  incom e e v e r  p e r io d s  r a n g in g  
up t o  Lo y e a r s  and  w here n e c e s s a r y ,  p r o v i s io n  h a s  b e e n  made f o r  
v e s te d  b e n e f i t s  on c e r t a i n  p l a n s .

T o ta l  e x p e n se  c h a rg e d  to  o p e r a t io n s  a p p ro x im a te d  3 2 ,6 2 7 ,3 0 0  and 
$ 2 ,1 1 6 ,0 0 0  in  1976 and 1975 , r e s p e c t i v e l y .  The a c t u a r i a l l y  com­
p u te d  v a lu e  o f  v e s te d  b e n e f i t s  e x c e e d s  th e  v a lu e  o f fu n d  a s s e t s  
and b a la n c e  s h e e t  a c c r u a l s  by a p p ro x im a te ly  $ 5 ,1 0 0 ,0 0 0  a t  
December 31- 1976 . U nfunded  p a s t  s e r v i c e  c o s t s  on a l l  p l a n s  w ere  
a p p ro x im a te ly  $ 1 2 ,3 0 0 ,0 0 0  a t  Decem ber 31 , 1976.
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UNITED DiDUSTRIAL SYNDICATE, INC. AND SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS 
( C o n t in u e d )

8 . PENSION AND PROFIT-SHARING PLANS (C o n t in u e d )
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S u b s t a n t i a l l y  a l l  p l a n s  hav e  b e e n  amended d u r in g  1976 i n  a c c o rd a n c e  
w i th  r e q u i r e m e n ts  o f  th e  Em ployee R e tire m e n t Incom e S e c u r i t y  A ct 
o f  1971 (ERISA). The e f f e c t  o f  co m p lian ce  w i th  ERISA on th e  
p e r i o d i c  p r o v i s i o n  f o r  p e n s io n  ex p en se  and on th e  p e r i o d i c  fu n d ­
in g  o f  p e n s io n  c o s t s  h a s  n o t  b e e n  s i g n i f i c a n t .

9. INCOME TAXES

The Company’ s c o n s o l i d a te d  incom e t a x  r e t u r n s  th ro u g h  1971 have b een  
ex am in ed  by th e  I n t e r n a l  Revenue S e r v ic e .  E x a m in a tio n  o f  t h e  con­
s o l i d a t e d  F e d e r a l  incom e t a x  r e tu r n s  f o r  th e  y e a r s  1972 th ro u g h  
1971- i s  c u r r e n t l y  i n  p r o g r e s s .

One s u b s id i a r y  g roup  has  a n e t  o p e r a t in g  l o s s  c a r r y f o r w a r d  o f  a p p ro x ­
im a te ly  $163»000 a v a i l a b l e  t o  re d u c e  i t s  1977 incom e s u b je c t  t o  
F e d e r a l  incom e t a x .  A se co n d  s u b s id i a r y  g ro u p  h a s  n e t  o p e r a t in g  
l o s s  c a r r y f o r w a r d s  a v a i l a b l e  to  re d u c e  i t s  f u t u r e  incom e s u b j e c t  t o  
F e d e r a l  incom e t a x  as f o l lo w s :

A pprox im ate Y ear o f
Amount E x p i r a t io n

$ 1 ,3 8 6 ,0 0 0 1977
1 ,0 2 6 ,0 0 0 1978
1 ,1 3 7 ,0 0 0 1979

6 2 9 ,0 0 0 1932

$ 7 ,6 7 6 ,0 0 0

U t i l i z a t i o n  c f  in v e s tm e n t  t a x  c r e d i t s  re d u c e d  th e  p r o v i s i o n  f o r  F e d e r a l
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UNITED INDUSTRIAL SYNDICATE, INC. AND SUBSIDIARIES
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1 0 . CAPITAL SHARES -  DECEMBER 3 1 , 1 9 7 c
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P r e f e r r e d  s t o c k  -  $ 1  p a r  v a lu e
F i r s t  p r e f e r r e d  -  $6 c u m u la tiv e  - 

A u th o r iz e d  -  1 3 5 /0 0 0  s h a r e s  
I s s u e d  -  1 3 1 ,0 2 0  s h a r e s
O u ts ta n d in g  -  1 3 2 ,2 l l  s h a re s  
L iq u id a t io n  and r e d e m p tio n  v a lu e  

$ 1 3 ,2 2 1 ,1 0 0  p l u s  c u m u la tiv e  
d iv id e n d  a r r e a r a g e s ,  w h ich  
am ounted to  $ 6 ,6 9 1 ,5 0 0  a t  
D ecem ber 31, 1976

S econd  p r e f e r r e d  -  $6  c u m u la tiv e  -  
A u th o r iz e d  -  1 0 0 ,0 0 0  s h a r e s  
I s s u e d  -  1 3 ,7 3 7  s h a r e s
L iq u id a t io n  and re d e m p tio n  v a lu e  

$ 1 ,3 7 3 ,7 0 0 , p l u s  c u m u la tiv e  
d iv id e n d  a r r e a r a g e s ,  w h ich  
am ounted to  $ 1 ,1 1 2 ,7 0 0  a t  
D ecem ber 31 , 1976

T h ird  p r e f e r r e d  -  $5 n o n c u m u la tiv e  -  
A u th o r iz e d  -  1 5 ,0 0 0  s h a re s
I s s u e d  -  1 1 ,2 0 0  s h a r e s
L iq u id a t io n  and  r e d e m p tio n  v a lu e  

$ 1 ,1 2 0 ,0 0 0

Common s to c k  -  $10 p a r  v a lu e  
C la s s  A -

A u th o r i z e d  -  1 9 ,1 0 0  s h a r e s
I s s u e d  -  1 1 ,1 0 0  s h a r e s

; i a s s  B -
A u th o r i z e d  and  

i s s u e d 900 s h a r e s

$13 1 ,0 2 0

1 3 ,7 3 7

1 1 ,2 0 0

$ 2 2 1 ,9 5 ?

$ 1 1 1 ,0 0 0

c

$ 1 5 0 ,0 0 0
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10. CAPITAL SHARES (C o n tin u e d )

T uring  1975, th e  Company a cq u ired  1,776 sh a res  of f i r s t  p re fe r re d  s to ck  
fo r  an ag g reg a te  c o n s id e ra tio n  of $ 2 c , . - 0 .

Both c la s s e s  o f common sto ck  have equal d iv id en d  r ig h t s .  However, such 
d iv idends nay n e t be p a id  out o f  r e ta in e d  e a r r in g s  to  the e x te n t o f  
the  l iq u id a t io n  or redem ption value  of the  p re fe r re d  s to ck .

A l l  v o tin g  r ig h ts  are v e sted  in  th e  h o ld e rs  o f the C lass I  common s to ck , 
except th a t  the  ho ld ers  o f  the second and th i r d  p re fe r r e d  s to c k , in  
com bination and v o tin g  as a s in g le  c la s s ,  have the  r ig h t  to  nom inate 
and e le c t  one D ire c to r .

11. EARNINGS FEE. C01WN SHARE

Earnings p e r  common share  ar_ based  or. -5,TC0 common sh ares  o u ts ta n d in g  
during  each y e a r , a f t e r  g iv in g  e f f e c t  t o  cum ulative p re fe r re d  d iv i ­
dends o f  $1,055,336 in  each y e a r .
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UNITED INDUSTRIAL SYNDICATE, INC.

We have exam ined th e  c o n s o l id a te d  b a la n c e  s h e e t  o f  UNITED INDUSTRIAL 
SYNDICATE, INC. AND SUBSIDIARIES a t  December 31 , 1975 and 197*4, and  th e  r e ­
l a t e d  c o n s o l id a te d  s ta t e m e n ts  o f  incom e and r e t a i n e d  e a r n in g s  and ch a n g es  in  
f i n a n c i a l  p o s i t i o n  f o r  th e  y e a r s  th e n  e n d e d . Our e x a m in a t io n s  w ere  made in  
a c c o rd a n c e  w ith  g e n e r a l l y  a c c e p te d  a u d i t i n g  s ta n d a r d s  a n d , a c c o r d in g ly ,  i n ­
c lu d e d  su ch  t e s t s  o f  th e  a c c o u n t in g  r e c o r d s  and su ch  o t h e r  a u d i t i n g  p ro c e d u re s  
a s  we c o n s id e re d  n e c e s s a ry  i n  t h e  c i r c u m s ta n c e s .  We d id  n o t  exam ine  th e  
f i n a n c i a l  s ta te m e n ts  o f  c e r t a i n  d i v i s i o n s  and c o n s o l id a te d  s u b s i d i a r i e s ,  w hich 
s ta te m e n ts  r e f l e c t  and Lo$ o f  c o n s o l id a te d  t o t a l  a s s e t s  and 53$ and 52$ o f  
c o n s o l id a te d  n e t  s a l e s  f o r  1975 and 197*4, r e s p e c t i v e l y .  T hese  s ta t e m e n ts  w ere 
exam ined  by o t h e r  a u d i t o r s  whose r e p o r t s  have been  f u r n is h e d  to  u s ,  and o u r  
o p in io n  e x p re s s e d  h e r e i n ,  i n s o f a r  a s  i t  r e l a t e s  t o  th e  am ounts in c lu d e d  f o r  
su c h  d i v i s i o n s  and s u b s i d i a r i e s ,  i s  b a se d  s o l e l y  upon th e  r e p o r t s  o f  o t h e r  
a u d i t o r s .

The v a lu e s  a s s ig n e d  to  c e r t a i n  a s s e t s  a c q u ir e d  in  1975 and 1971 , a s  
d e s c r ib e d  in  N ote 2 , a r e  n o t  in  a c c o rd a n c e  w ith  th e  v a lu e s  w hich  w ould have  
b een  a s s ig n e d  to  su ch  a s s e t s  h ad  O p in io n  No. l 6  o f  th e  A c c o u n tin g  P r i n c i p l e s  
B oard  o f  The A m erican  I n s t i t u t e  o f  C e r t i f i e d  P u b l ic  A c c o u n ta n ts  been fo l lo w e d .  
A c c o rd in g ly , th e  m ethod o f  v a lu a t io n  i s  n o t in  c o n fo rm ity  w ith  g e n e r a l l y  
a c c e p te d  a c c o u n tin g  p r i n c i p l e s .

In  o u r  o p in io n ,  e x c e p t  f o r  th e  m a t te r  d e s c r ib e d  in  th e  p r e c e d in g
p a r a g r a p h ,  b a sed  upon o u r e x a m in a t io n s  and th e  r e p o r t s  o f  o t h e r  a u d i t o r s ,  
t h e s e  f i n a n c i a l  s ta te m e n ts  p r e s e n t  f a i r l y  th e  f i n a n c i a l  p o s i t i o n  o f  UNITED 
INDUSTRIAL SYNDICATE, INC. AND SUBSIDIARIES a t  December 31 , 1975 and 197*4 and 
t h e  r e s u l t s  o f  t h e i r  o p e r a t io n s  ar.d ch an g es i n  f i n a n c i a l  p o s i t i o n  f o r  th e  y e a r s  
th e n  en d ed , in  c o n fo rm ity  w ith  g e n e r a l l y  a c c e p te d  a c c o u n t in g  p r i n c i p l e s  a p p l i e d  
on a  c o n s i s t e n t  b a s i s .

New Y o rk , New Y ork  
F e b r u a r y  2 6 , 1 9 7 6
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UNITED INDUSTRIAL SYNDICATE, INC. AND SUBSIDIARIES 

CONSOLIDATED BALANCE SHEET 

DECEMBER 31, 1975 AND I97U

ASSETS

CURRENT ASSETS
Cash and s h o r t - te r m  in v e s tm e n ts  (N ote  5) 
N otes and a c c o u n ts  r e c e iv a b l e  - N et o f  

a llo w an ce  f o r  d o u b t f u l  a c c o u n ts  
and d is c o u n ts  -  1975 - $ 1 ,0 6 1 ,8 0 6 ;
1974 -  $ 9 5 3 ,5 7 8  (N o te  5 )

I n v e n to r ie s  (N o te s  3 an d  5 )
P rep a id  e x p e n se s  an d  o th e r  

c u r r e n t  a s s e t s

PROPERTY, PLANT AND EQUIPMENT - AT COST -  
Net o f  a c c u m u la te d  d e p r e c i a t i o n  and  
a m o r t iz a t io n  (N o te s  1+ and  5 )

1975 197*4

$ 1 4 ,3 6 1 ,3 6 5 $ 6 ,1 8 7 ,3 8 6

3 4 ,6 1 7 ,1 3 5
5 1 ,1 9 5 ,8 9 1

3 8 ,4 9 0 ,3 3 5
5 7 ,2 0 3 ,1 3 4

___ 1 ,3 8 9 ,2 6 1
1 0 1 ,5 6 3 ,6 5 2

2,265,1+68
1 0 4 ,1 4 6 ,3 2 3

2 2 ,5 3 8 ,7 4 6 1 6 ,8 8 6 ,7 6 8

OTHER ASSETS
D e fe rre d  F e d e r a l  incom e ta x  (N ote  
O th e r

1 ) 527,1+06
1 ,2 0 1 ,0 8 5
1 ;7 2 8 ,4 9 1

1 ,5 1 4 ,0 0 6
1 ,0 4 7 ,3 6 2"■ ’2 ^ 3 5 8

$ 1 2 5 ,8 3 0 ,8 8 9 $123 ,594^459

LIABILITIES
1975 1974

CURRENT LIABILITIES
N o te s  p a y a b le  and  c u r r e n t  p o r t i o n  o f

lo n g - te r m  d e b t  (N o te  5 ) $ 1+, 7 2 5 ,8 8 0 $ 1 9 ,7 0 4 ,0 5 3
A cco u n ts  p a y a b le 1 2 ,5 5 6 ,9 3 4 ll+, 1 2 9 ,0 9 0
F e d e r a l  Income t a x  (N o te  l ) 4 ,8 0 8 ,3 4 7 32 ,8 6 4
A ccrued  e x p e n se s  and o t h e r  c u r r e n t

l i a b i l i t i e s 1 0 ,6 8 1 ,8 1 2 1 3 ,5 4 3 ,4 9 6
Advance b i l l i n g s  on u n c o m p le te d  c o n t r a c t s 1 ,3 6 2 ,8 0 0

3 2 ,7 7 2 ,9 7 3 4 8 ,7 7 2 ,3 0 3

OTHER LIABILITIES
L ong-te rm  d e b t  (N o te  5) 1 6 ,9 6 2 ,5 9 6 7 ,8 3 7 ,6 0 9
O th e r  lo n g - te rm  l i a b i l i t i e s 1 ,0 2 7 ,2 0 0 1+90,002

1 7 ,9 6 9 /7 9 6 8 ,3 2 7 ,6 1 1

5 0 ,7 6 2 ,7 6 9 57,099,91**

DEFERRED CREDIT (N o te  6 ) 1 ,5 3 2 ,1 1 7 1 ,8 1 0 ,9 0 8

MINORITY INTERESTS 2 8 9 ,2 2 2 3 53 ,212

COMMITMENTS AND CONTINGENCIES (N o te  7 )

SHAREHOLDERS' EQUITY (N o te s  5 and 9 )

CAPITAL SHARES -
P r e f e r r e d  s to c k  ( L iq u id a t io n  v a lu e ,  in c lu d in g

a r r e a r a g e s  -  $ 2 8 ,8 9 8 ,6 8 0 ) 2 2 1 ,9 5 7 2 2 1 ,9 5 7
Common s to c k 1+50,000 1+50,000

ADDITIONAL PAID-IN CAPITAL 1 0 ,0 1 7 ,1 2 7 1 0 ,0 1 7 ,1 2 7

RETAINED EARNINGS 6 2 ,5 8 4 ,3 3 7 5 3 ,6 4 1 ,3 4 1
7 3 ,2 7 3 ,4 2 1 6 4 ,3 3 0 ,4 2 5

TREASURY STOCK - 1 ,7 7 6  s h a r e s  o f  f i r s t  p r e f e r r e d
s to c k  -  At c o s t ( 26,61+0)

“ 3 ,2 4 6 9 8 1 6 4 ,3 3 0 ,4 2 5

$ 1 2 5 ,8 3 0 ,8 8 9 $ 1 2 3 ,5 9 4 ,4 5 9

See accom panying n o te s  t o  t h e  f i n a n c i a l  s ta te m e n ts
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YEARS ENDED DECEMBER 3 1 , 1975 AND 197^

- 3 -
UNITED INDUSTRIAL SYNDICATE, INC. AND SU BSID IA RIES

1975 197*+»

NET SALES $21+9,6M+, 286 $ 2 1 9 ,3 6 3 ,3 7 5

COSTS AND EXPENSES
1 7 3 ,3 9 0 ,0 8 6C o s t o f  s a l e s 1 9 2 ,0 2 3 ,0 0 2

S e l l i n g ,  s h ip p in g  and w a re h o u s in g 25,675,71*0 2 3 ,5 6 7 ,8 2 9
G e n e ra l  and a d m i n i s t r a t i v e 1 7 ,1 0 3 ,8 ^ 2 1U ,7 6 6 ,2 1 0
D e p r e c ia t io n  and a m o r t iz a t io n 2 ,7 6 6 ,1 8 6 2,202,251+
I n t e r e s t  e x p en se  -  N et 1 ,8 8 5 ,7 9 9 2 ,2 9 2 ,2 1 7

2 1 6 ,2 1 8 ,5 9 6239*1*5^569

OPERATING INCOME 1 0 ,1 8 9 ,7 1 7 3 , 1 ^ , 7 7 9

OTHER INCOME
2143,953A m o r tiz a t io n  o f  d e f e r r e d  c r e d i t  -  N e t 2 7 6 ,0 6 6

G ain  on s a l e s  o f  a s s e t s  - N e t 7 1 7 ,3 3 5 1 2 1 ,5 5 8
G a in  o n  in s u r e d  p r o p e r ty  c a s u a l t i e s 1 5 6 ,0 0 0
O th e r 6 9 7 ,8 6 5 565,0145

1 ,6 9 1 ,2 6 6 1 ,0 8 6 ,5 5 6

INCOME FROM CONTINUING OPERATIONS
BEFORE FEDERAL INCOME TAX 1 1 ,8 8 0 ,9 8 3 1*.231,335

P r o v is io n  ( c r e d i t )  f o r  F e d e ra l  incom e t a x  -
C u r re n t 14,853,158 1,592,591*
D e fe r re d ( 1 7 8 ,1 0 0 ) ( 9 9 ,6 0 0 )

14,675,058 1,1*92,991*

INCOME FROM CONTINUING OPERATIONS 7 ,2 0 5 ,9 2 5 2,738,31*1

DISCONTINUED OPERATION (N o te  l )
G ain  on d i s p o s a l  o f  d i s c o n t in u e d  d i v i s i o n

and s u b s id i a r y  -  N e t o f  F e d e r a l  incom e 
t a x  o f  $ 1 6 8 ,0 0 0 1,31*5,81414

Incom e ( l o s s )  from  o p e r a t io n s  o f  d i s c o n t in u e d
d i v i s i o n  and s u b s id i a r y  -  N e t o f  F e d e ra l  
incom e t a x  p r o v i s i o n  ( b e n e f i t )  o f  $132,^+00 -

( 1 ,3 8 7 ,1 5 0 )1 9 7 5 ; ( $ 1 ,5 7 0 ,0 0 0 )  -  197U
1 ,7 3 8 ,8 5 6 ( 1 ,3 8 7 ,1 5 0 )INCOME BEFORE EXTRAORDINARY ITEM

C a r r i e d  Forw ard  $ 8,9^1+, 7 8 I  $ 1 ,3 5 1 ,1 9 1

♦ R e c l a s s i f i e d  t o  r e f l e c t  d i s c o n t in u e d  o p e r a t io n .

See accom pany ing  n o te s  to  th e  f i n a n c i a l  s ta t e m e n ts .
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UNITED INDUSTRIAL SYNDICATE, INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENT OF INCOME AND RETAINED EARNINGS 
( C o n tin u e d )

YEARS ENDED DECEMBER 3 1 , 1975 AND 1974

INCOME BEFORE EXTRAORDINARY ITEM 
B ro u g h t F o rw ard

B e n e f i t  a r i s i n g  from  o p e r a t in g  l o s s  
c a r r y fo r w a r d

NET INCOME

RETAINED EARNINGS -  BEGINNING OF YEAR

D iv id e n d s  on f i r s t  p r e f e r r e d  
s to c k

RETAINED EARNINGS -  END OF YEAR

EARNINGS PER COMMON SHARE (N o te  1 0 ) - 
Incom e from  c o n t in u in g  o p e r a t io n s  
D is c o n tin u e d  o p e r a t io n
E x t r a o r d in a r y  ite m

N et incom e

197? 1971*

$ 8 ,91+4,781 $ 1 ,3 5 1 ,1 9 1

1 3 2 ,0 0 0 9 2 ,3 1 6

9 ,0 7 6 ,7 8 1 1 ,1 1 3 ,5 3 7

5 3 ,6 1 1 ,3 l l 5 2 ,3 3 1 ,8 2 1

: 1 3 3 ,7 8 5 ) ( 1 3 1 ,0 2 0 )

$ 6 2 ,5 8 1 ,3 3 7 $ 5 3 ,6 1 1 ,3 1 1

$136 $37
39 ( 3 D

3 __ 2

$178 £ 8

♦ R e c l a s s i f i e d  t o  r e f l e c t  d i s c o n t in u e d  o p e r a t i o n .

S ee  accom pany ing  n o te s  t o  t h e  f i n a n c i a l  s ta te m e n ts
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CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION

YEARS ENDED DECEMBER 3 1 , 1975 AND 197*+

UNITED INDUSTRIAL SYNDICATE, INC. AND SUBSIDIARIES

1975 197*+
SOURCES OF WORKING CAPITAL

From o p e r a t io n s  -
Incom e b e f o r e  e x t r a o r d in a r y  ite m
Ite m s  n o t  a f f e c t i n g  w o rk in g  c a p i t a l  -

$ 8,9*+*+, 781 $ 1 ,3 5 1 ,1 9 1

D e p r e c ia t io n  and a m o r t iz a t io n
D e fe r r e d  F e d e r a l  incom e t a x  -

2 ,7 6 6 ,1 8 6 2 ,5 6 2 ,0 9 5

N o n c u r re n t ( 66,1+66) ( 1 ,1 7 1 ,1 0 0 )
A m o r tiz a t io n  o f  d e f e r r e d  c r e d i t ( 2 7 6 ,0 6 6 ) ( 3 ^ , 7 2 1 )

W orking c a p i t a l  p r o v id e d  fro m
o p e r a t io n s ,  e x c lu s iv e  o f  
e x t r a o r d in a r y  ite m 11,368,1+35 2 ,3 9 7 ,l l6 5

E x t r a o r d in a r y  i te m 1 3 2 ,0 0 0 92,3116
W orking c a p i t a l  p ro v id e d  from

o p e r a t io n s 1 1 ,5 0 0 ,4 3 5 2 , *+89, 811
A c q u i s i t io n s  o f  s u b s i d i a r i e s  -

D e fe r re d  c r e d i t
L o n g -te rm  d e b t  and m in o r i ty  i n t e r e s t s

1,15*+,862 
500,81+6

L ong-te rm  d e b t  -  N et o f  paym ents and
c u r r e n t  m a t u r i t i e s 9 ,1 2 1+,987 2,6911,503

I n c r e a s e  ( d e c r e a s e )  i n  o t h e r  lo n g - te rm
l i a b i l i t i e s 5 3 7 ,1 9 8 ( 2 5 ,8 7 7 )

P ro c e e d s  from  s a l e  o f  n e t  a s s e t s  o f
d i s c o n t in u e d  d i v i s i o n  a n d  s u b s id i a r y ,  
e x c lu d in g  n e t  c u r r e n t  a s s e t s ,  e x c lu s iv e  
o f  g a in  in c lu d e d  i n  o p e r a t io n s 2,829,2*+8

2 3 ,9 9 1 ,8 6 8 6 ,8 i *+,i *+5

USES OF WORKING CAPITAL
A c q u i s i t io n s  o f  n e t  a s s e t s  by  s u b s i d i a r i e s ,  

e x c lu d in g  n e t  c u r r e n t  a s s e t s
P u rc h a s e s  o f  p r o p e r ty ,  p l a n t  and

6 ,0 6 2 ,7 9 7 2 ,5 2 2 ,0 2 5

eq u ip m en t - N et 1+,0 9 7 ,1 3 0 2,605,1+58
D iv id e n d s  p a id  on  f i r s t  p r e f e r r e d  s to c k 1 3 3 ,7 8 5 13*+, 020
T re a s u ry  s to c k  a c q u ir e d 26,6*+0
I n c r e a s e  ( d e c r e a s e )  i n  o t h e r  a s s e t s 1 9 0 ,8 6 7 ( 3 8 1 ,8 3 0 )
D e c re a se  in  m in o r i ty  i n t e r e s t s 6 3 ,9 9 0

1 0 ^ 5 7 5 ,2 0 9 l* ,8 7 9 ,6 7 3

INCREASE IN WORKING CAPITAL 13,1+16,659 1,93*1,1*72

WORKING CAPITAL -  BEGINNING OF YEAR 55,371+, 020 53,1*39,5118

WORKING CAPITAL -  END OF YEAR $ 6 8 ,7 9 0 ,6 7 9 $ 5 5 ,3 7 1 ,0 2 0

See accom panying  n o te s  t o  th e  f i n a n c i a l  s ta te m e n ts
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UNITED INDUSTRIAL SYNDICATE, INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION 
(C o n tin u e d )

YEARS ENDED DECEMBER 31, 1975 AND 197U

CHANGES IN ELEMENTS OF WORKING CAPITAL
I n c r e a s e  (D e c re a s e )

C u r re n t  a s s e t s  -

i2 2 5 1974

Cash and  s h o r t - t e r m  in v e s tm e n ts $ 8 ,1 7 3 ,9 7 9 ($  1 ,5 5 6 ,0 8 6 )
N o te s  and  a c c o u n ts  r e c e iv a b l e  -  N e t ( 3 ,8 7 3 ,2 0 0 ) 1 3 ,7 4 0 ,0 3 6
I n v e n t o r i e s
P re p a id  e x p e n se s  and o th e r

( 6 ,0 0 7 ,2 4 3 ) 1 1 ,0 1 2 ,5 9 8

c u r r e n t  a s s e t s ( 8 7 6 ,2 0 7 ) 1 ,3 3 8 ,4 8 2
( 2 ,5 0 2 ,6 7 1 ) 2 7 ,5 6 5 ,0 3 0

C u r re n t  l i a b i l i t i e s  -
N o te s  p a y a b le  and c u r r e n t  p o r t i o n

o f  lo n g - te r m  d e b t ( 1 4 ,9 7 8 ,1 7 3 ) 1 5 ,8 6 3 ,7 7 6
A cco u n ts  p a y a b le ( 1 ,5 7 2 ,1 5 6 ) 5 ,2 4 1 ,2 7 2
F e d e ra l  incom e t a x
A ccrued  e x p e n se s  and  o th e r

4 ,7 7 5 ,4 8 3 ( 2 ,3 1 5 ,8 3 4 )

c u r r e n t  l i a b i l i t i e s
A dvance b i l l i n g s  on  u n c o m p le te d

( 2 ,8 6 1 ,6 8 1 ) 6 ,2 1 3 ,9 1 2

c o n t r a c t s ( 1 ,3 6 2 ,8 0 0 ) 5 9 7 ,4 0 2
( 1 5 ,9 9 9 ,3 3 0 ) 2 5 ,6 3 0 ,5 5 8

INCREASE IN WORKING CAPITAL $ 1 3 ,4 1 6 ,6 5 9 $ 1 ,9 3 4 ,4 7 2

See accom panying  n o te s  t o  t h e  f i n a n c i a l  s t a t e m e n ts .
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NOTES TO THE FINANCIAL STATEMENTS

UNITED INDUSTRIAL SYNDICATE, INC. AND SUBSIDIARIES

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The a c c o u n tin g  p o l i c i e s  t h a t  a f f e c t  th e  s i g n i f i c a n t  e le m e n ts  o f  th e  
Company’ s f i n a n c i a l  s ta te m e n ts  a r e  sum m arized  below .

PRINCIPLES OF CONSOLIDATION

The accom panying f i n a n c i a l  s ta te m e n ts  in c lu d e  t h e  a c c o u n ts  o f  th e  Company 
and i t s  s u b s i d i a r i e s ,  s u b s t a n t i a l l y  a l l  o f  w h ich  a re  w h o lly -o w n ed . A l l  
s i g n i f i c a n t  in te rco m p a n y  a c c o u n ts  and t r a n s a c t i o n s  h av e  b een  e l im in a te d  
i n  c o n s o l id a t io n .

ACQUISITIONS ACCOUNTED FOR AS PURCHASES

D u rin g  197U, th e  Company form ed two s u b s i d i a r i e s  w hich th e n  a c q u ir e d  th e  
n e t  a s s e t s  o f  two e x i s t i n g  b u s in e s s e s  f o r  an  a g g re g a te  c a sh  c o n s id e r a ­
t i o n  o f  a p p ro x im a te ly  $ 5 ,5 0 0 ,0 0 0 .

D u rin g  197*4, th e  Company .also a c q u ir e d  s u b s t a n t i a l l y  a l l  o f  t h e  o u t s t a n d ­
in g  s to c k  o f  t h r e e  c o r p o r a t io n s  f o r  an a g g re g a te  c a sh  c o n s id e r a t io n  o f  
$ 2 ,9 8 5 ,0 7 5 . The e x c e s s  o f  e q u i ty  in  n e t  a s s e t s  o v e r  c o s t  o f  th e s e  su b ­
s i d i a r i e s ,  am ounting  t o  $1 ,15*4,862, i s  b e in g  a m o r t iz e d  to  income o v e r  
a  10 y e a r  p e r io d .

D u rin g  1975 , th e  Company form ed a s u b s id i a r y  w h ich  th e n  a c q u ir e d  th e  n e t  
a s s e t s  o f  an e x i s t i n g  b u s in e s s  f o r  t o t a l  c o n s id e r a t i o n  ( c o n s i s t i n g  o f  
c a sh  and a lo n g - te rm  n o te )  o f  a p p ro x im a te ly  $9,0*48,000.

The o p e r a t io n s  o f  a l l  o f  th e  above com pan ies  h a v e  been  r e f l e c t e d  in  th e  
accom panying f i n a n c i a l  s ta te m e n ts  from  th e  r e s p e c t i v e  d a te s  o f  a c q u i ­
s i t i o n .

The f o l lo w in g  i s  a p ro  form a summary o f u n a u d i te d  c o n s o l id a te d  r e s u l t s  
o f  o p e r a t io n s  f o r  th e  y e a r s  ended  December 3 1 , 1975 and 197*4, a ssum ing  
t h e  a fo re m e n tio n e d  p u rc h a s e s  had ta k e n  p la c e  on J a n u a r y  1 , I97U:

1975 1971*

N et s a le s $26*4,020, *419 $ 2 6 3 ,1 8 2 ,9 8 8

N et incom e $ 8 ,7 8 0 ,0 5 2 $ 2 ,6 0 9 ,1 2 6

E a rn in g s  p e r  common s h a re $171

DISCONTINUED OPERATION

D u rin g  1975, th e  Company s o ld  t h e  n e t  a s s e t s  o f  a d i v i s i o n  and a s u b s i d i ­
a ry  (w hich  to g e th e r  c o n s t i t u t e d  an  e x i s t i n g  b u s in e s s )  f o r  c a sh  con­
s i d e r a t i o n  o f  a p p ro x im a te ly  $ 9 ,8 0 2 ,0 0 0 . B ecause  such  b u s in e s s  c o n s t i ­
tu te d  a  segm ent o f  th e  Company, o p e r a t io n s  f o r  197*4 hav e  b e e n  r e c l a s s i ­
f i e d  a s  a d i s c o n t in u e d  o p e r a t io n .  The g a in  o n  d i s p o s a l  and o p e r a t io n s  
f o r  1975 have  a l s o  been  r e f l e c t e d  as a  d i s c o n t in u e d  o p e r a t io n .



UNITED INDUSTRIAL SYNDICATE, INC. AND SUBSIDIARIES -8 -

NOTES TO THE FINANCIAL STATEMENTS 
( C o n tin u e d )

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (C o n tin u e d )

INVENTORY VALUATION

I n v e n t o r i e s  a r e  s t a t e d  a t  th e  lo w er o f  c o s t  o r  m a rk e t. The m ethods u s e d  
to  d e te rm in e  c o s t  a re  l a s t - i n ,  f i r s t - o u t  and f i r s t - i n ,  f i r s t - o u t .  E f ­
f e c t i v e  fo r  197^, th e  c o s t  o f  in v e n to ry  f o r  c e r t a i n  d i v i s i o n s  and su b ­
s i d i a r i e s  h a s  b e e n  d e te rm in e d  on th e  l a s t - i n ,  f i r s t - o u t  b a s i s ,  w here 
in  p re v io u s  y e a rs  th e  f i r s t - i n ,  f i r s t - o u t  m ethod was u s e d .

P R O P E R T Y , PLAN T AND EQUIPM ENT
E x p e n d i tu re s  f o r  m a in te n a n c e , r e p a i r s  and b e t te r m e n ts  w hich c o u ld  n o t  ma­

t e r i a l l y  p ro lo n g  t h e  n o rm a l u s e f u l  l i f e  o f  an a s s e t  hav e  b een  c h a rg e d  
to  o p e r a t io n s  as in c u r r e d .  A d d it io n s  and b e t te r m e n ts  w hich s u b s ta n ­
t i a l l y  e x te n d  th e  u s e f u l  l i f e  o f  th e  p r o p e r t i e s  a r e  c a p i t a l i z e d .  Upon 
s a l e  o r o th e r  d i s p o s i t i o n  o f  a s s e t s ,  th e  c o s t  and  r e l a t e d  a c c u m u la te d  
d e p r e c i a t i o n  a re  rem oved from  th e  a c c o u n ts  and t h e  r e s u l t i n g  g a in  o r  
l o s s ,  i f  any , i s  r e f l e c t e d  i n  incom e.

D e p r e c ia t io n  and  a m o r t iz a t io n  o f  p r o p e r ty ,  p l a n t  and e q u ip m en t a r e  com­
p u te d  on th e  s t r a i g h t - l i n e  and  d e c l in in g  b a la n c e  m eth o d s , o v e r  th e  e s ­
t im a te d  u s e f u l  l i v e s  o f  th e  r e l a t e d  a s s e t s .

INCOM E T A X E S
The Company and i t s  s u b s i d i a r i e s  f i l e  c o n s o lid a te d  F e d e r a l  incom e t a x  r e ­

t u r n s .  S t a te  and l o c a l  incom e t a x e s  a re  c l a s s i f i e d  a s  o p e r a t in g  e x ­
p e n s e s  o n  t h e  s ta te m e n t  o f  incom e.

The Company has a d o p te d  t h e  f lo w - th ro u g h  m ethod o f  a c c o u n t in g  f o r  i n v e s t ­
m ent ta x  c r e d i t s ,  w hereby  F e d e ra l  income ta x  i s  r e d u c e d  in  th e  y e a r  
in  w hich th e  c r e d i t  i s  u t i l i z e d .  Such c r e d i t s  w ere  a p p ro x im a te ly  
$39 3 ,0 0 0  and $ 1 82 ,000  i n  1975 and 197^, r e s p e c t i v e l y .

R e c o g n itio n  has been g iv e n  in  t h e  accom panying f i n a n c i a l  s ta t e m e n ts  t o  th e  
F e d e ra l  incom e ta x  e f f e c t  o f  t im in g  d i f f e r e n c e s  i n  r e p o r t in g  t r a n s a c ­
t i o n s  f o r  f i n a n c i a l  and ta x  p u r p o s e s .  These t im in g  d i f f e r e n c e s  r e s u l t  
p r im a r i l y  from  th e  r e c o g n i t i o n  o f c e r t a i n  p e n s io n  and d e f e r r e d  compen­
s a t i o n  c o s t s ,  and l o s s e s  d u r in g  197^ on u n co m p le ted  c o n t r a c t s  f o r  
f i n a n c i a l  r e p o r t i n g  p u rp o se s  w hich c o s ts  and l o s s e s  a r e  n o t  c u r r e n t l y  
d e d u c t i b le  f o r  incom e t a x  p u rp o s e s .

The Company’ s c o n s o l id a te d  incom e ta x  r e tu r n s  th ro u g h  1971 h av e  been  e x ­
am ined by  th e  I n t e r n a l  Revenue S e r v ic e .  E x a m in a tio n  o f  t h e  c o n s o l i ­
d a te d  F e d e ra l  incom e t a x  r e t u r n s  f o r  th e  y e a rs  1972 th ro u g h  I97U i s  
c u r r e n t l y  in  p r o g r e s s .

One s u b s id i a r y  g ro u p  h a s  n e t  o p e r a t in g  lo s s  c a r r y fo r w a r d s  o f  a p p ro x im a te ly  
$393 ,000  a v a i l a b l e  t o  r e d u c e  f u t u r e  income s u b je c t  to  F e d e r a l  incom e 
t a x e s ,  o f  w hich $ 1 9 7 ,0 0 0  e x p i r e s  in  1976 and $ 1 9 6 ,0 0 0  in  1977 .



UNITED’ INDUSTRIAL SYNDICATE, INC. AND SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS 
( C o n tin u e d )

1 . SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (C o n tin u e d )

DEFERRED CREDIT

D e fe rre d  c r e d i t  r e p r e s e n t s  th e  un  a m o r tiz e d  e x c e s s  o f  e q u i ty  in  n e t  a s s e t s  
o v e r  c o s t  o f  c e r t a i n  p u rc h a s e d  s u b s i d i a r i e s  and d i v i s i o n s  a t  t h e i r  r e ­
s p e c t iv e  d a te s  o f  a c q u i s i t i o n .  Such e x c e s s  i s  b e in g  a m o r t iz e d  t o  i n ­
come o v e r  a 10 y e a r  p e r io d .  Upon l i q u i d a t i o n  o f  an  e n t i t y  p ro v id in g  
such  a  d e f e r r e d  c r e d i t ,  any re m a in in g  u n a m o rtiz e d  am ount i s  r e f l e c t e d  
in  incom e. See N ote 6 f o r  in fo r m a t io n  c o n c e rn in g  a c t i v i t y  in  t h i s  item  
d u r in g  1975.

2 .  EXCEPTION TO GENERALLY ACCEPTED ACCOUNTING PRINCIPLES

O p in io n  No. 16 o f  th e  A cc o u n tin g  P r i n c i p l e s  B oard  o f  The A m erican I n s t i ­
t u t e  o f  C e r t i f i e d  P u b l ic  A c c o u n ta n ts  r e q u i r e s  t h a t  th e  e x c e s s  o f  e q u i ty  
in  n e t  a s s e t s  o v e r  c o s t  in  p u rc h a s e  t r a n s a c t i o n s  b e  a l l o c a t e d  to  red u c e  
p r o p o r t i o n a t e l y  t h e  v a lu e s  a s s ig n e d  t o  n o n c u r re n t  a s s e t s  in  d e te rm in in g  
t h e i r  f a i r  v a lu e s ,  any re m a in d e r  t o  be c l a s s i f i e d  as a  d e f e r r e d  c r e d i t  
and be a m o r t iz e d  t o  incom e o v e r  t h e  e s t im a te d  b e n e f i t  p e r i o d ,  n o t to  ex  
ceed  ho y e a r s .  H ow ever, in  c o n n e c t io n  w ith  c e r t a i n  p u rc h a s e  t r a n s a c ­
t i o n s  in  1975 and 1971, th e  Company a l l o c a t e d  th e  e x c e s s  o f  e q u i ty  in  
n e t  a s s e t s  o v e r  c o s t  to  i n v e n t o r i e s .  Had th e  p r o v i s io n s  o f  A .P .B .
No. 16 b e e n  fo l lo w e d , a d e f e r r e d  c r e d i t  ( n e t  o f  a l l o c a t i o n s  t o  n o n c u r­
r e n t  a s s e t s  and  a m o r t iz a t io n  o f  t h e  re m a in d e r  to  incom e b a se d  on a 10 
y e a r  b e n e f i t  p e r io d )  o f  a p p ro x im a te ly  $ 1 ,0 0 0 ,5 0 0  and $ 1 ,1 8 2 ,^ 0 0  w ould 
have b e e n  r e f l e c t e d  on th e  accom panying  b a la n c e  s h e e t  a t  December 31, 
1975 and 197*4, r e s p e c t i v e l y .

In  c o n n e c t io n  w ith  th e  1975 a c q u i s i t i o n ,  had  th e  p r o v is io n s  o f  O p in io n  
No. l 6  b e e n  f o l lo w e d ,  i n v e n t o r i e s  w ould have been in c r e a s e d  by a p p ro x i ­
m a te ly  $ 3 ,1 0 0 ,0 0 0 , and n o n c u r re n t  a s s e t s  would hav e  b e e n  re d u c e d  by th e  
same am ount. The e f f e c t  on incom e f o r  a l l  such  a c q u i s i t i o n s  i s  n o t 
m a t e r i a l .

3 . INVENTORIES

The c o m p o s itio n  o f  in v e n to r y  by m ethod o f  c o s t in g  i s  a s  f o l lo w s :

1975 197*4

L a s t - i n ,  f i r s t - o u t
F i r s t - i n ,  f i r s t - o u t  
A ccum ulated  c o n t r a c t  c o s ts

$1*1,800,069
9 ,3 9 5 ,8 2 2

$1*1,11*1*, 61*2 
9,91*6,933 
6 ,1 1 1 ,5 5 9

$ 5 1 ,1 9 5 ,8 9 1 $57,203,131*

I n v e n to r i e s  c o s te d  on th e  l a s t - i n ,  
l a t e d  f i r s t - i n ,  f i r s t - o u t  v a lu e

f i r s t - o u t  m ethod, com pared to  t h e i r  : 
a r e  as f o l l o w s :

1975 1971*

D ecem ber 31 -  FIFO v a lu e  
-  LIFO v a lu e

$65,755,1*03 
1*1,800,069

$61,377,1*5!* 
1*1,11*1, • t ?

E x cess  o f  FIFO o v t r  L ift) -  
Decem ber 31 1 2 2 x 2 5 ^ $ ? G ,? 3 2 ,8 l2
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4 . PROPERTY, PLANT AND EQUIPMENT
The m a jo r  c l a s s e s  o f  t h e s e  a s s e t s  a r e  a s  f o l l o w s :

Land and im provem ents
B u i ld in g s  an d  im provem ents 
E quipm ent

L e s s :  A ccum ula ted  d e p r e c i a t i o n  
and  a m o r t i z a t i o n

1222
$ 1 ,8 5 9 ,1 7 1

1 ^ ,0 0 3 ,7 7 7
29 ,2*45,928
145,108,876

2 7 ,5 7 0 ,1 3 0

$22,538,7146

197U

$ 1 ,7 8 0 ,6 1 2
1 5 ,2 1 7 ,8 6 3  

3 3 9 ,2 5 ^
**9,337,729 

37,*4 5 0 ,9 6 1

$ 1 6 ,8 8 6 ,7 6 8

E s t im a te d  
U s e fu l  L i f e

5 -2 0  y e a r s
2 - 50 y e a r s
3 -  20 y e a r s

5. NOTES PAYABLE AND LONG-TERM DEBT

N otes p a y a b le  and lo n g - te rm  d e b t  c o n s i s t  o f  th e  f o l lo w in g :

1975 197^
L ong-te rm  d e b t  -  ------ --------—

M ortgages p a y a b le  - I n t e r e s t  r a n g in g
from  5 ^  to  10$ p e r  annum; c o l l a t e r a l ­
iz e d  by p r o p e r ty  w ith  a  d e p r e c ia t e d
book v a lu e  o f  $ L ,3 2 5 ,8 1 0 $ 2 ,638 ,1427 $ 2 ,^ 4 7 ,9 2 0

N o te s  p a y a b le  -  I n t e r e s t  r a n g in g  from
8$ t o  1 2 .3 $  p e r  annum ; c o l l a t e r a l i z e d  
by eq u ip m en t w ith  a  d e p r e c i a t e d  book 
v a lu e  o f  $ 3 2 7 ,9 3 8 2 6 0 ,9 8 6 6 0 1 ,8 0 0

N o te s  p a y a b le  -  I n t e r e s t  r a n g in g  from  
p rim e  p lu s  l /L $  t o  89$ p e r  annum; 
u n s e c u re d 1 7 ,1 2 7 ,7 2 2 6 ,3 9 6 ,5 8 2

9 ,m+6.302
L e s s :  N o n c u r re n t p o r t i o n

2 0 ,0 2 7 ,1 3 5
1 6 ,9 6 2 ,5 9 6 7 ,8 3 7 ,6 0 9

C u r re n t  p o r t i o n  o f  lo n g - te rm  d e b t 3 ,0614,539 1 ,6 0 8 ,6 9 3

O th e r  n o te s  p a y a b le  -  I n t e r e s t  r a n g in g  from
6 $  t o  9u$ p e r  annum; $ 7 2 0 ,oL l o f  w hich 
i s  c o l l a t e r a l i z e d  by la n d  and s h o r t - t e r m  
in v e s tm e n ts  o f $ 8 0 2 ,0 8 6 ; and  $ ^ 9 6 ,3 0 0  o f  
w h ic h , a p p l i c a b l e  to  two C an a d ian  su b ­
s i d i a r i e s ,  i s  c o l l a t e r a l i z e d  by  i n v e n t o r i e s  
and  a c c o u n ts  r e c e iv a b l e  o f  $ 2 ,0 5 9 ,7 3 7 l , 6 6 l , 3 U l 1 8 ,0 9 5 ,3 6 0

N o tes  p a y a b le  and  c u r r e n t  p o r t i o n  
o f  lo n g - te rm  d e b t $ 14 ,725 ,880 $19,7014,053
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5. NOTES PAYABLE AND LONG-TERM DEBT (C o n tin u e d )

The a p p ro x im a te  a g g re g a te  m a t u r i t i e s  o f  lo n g - te r m  d e b t  in  each  o f  t h e  
f i v e  y e a r s  to  en d  D ecem ber 31 , 1980 a r e  a s  f o l l o w s :

D ecem ber 31 ,
1976
1977
1978
1979
1980

$ 3 ,0 6 5 ,0 0 0
3 ,1 7 3 ,0 0 0
3 ,0 6 2 ,0 0 0
3,2U U ,000
5 ,9 3 1 ,0 0 0

A te rm  lo a n  a g re e m e n t ( $ 7 ,0 0 0 ,0 0 0 )  d a te d  A ugust 2 8 , 1975 r e q u i r e s ,  among 
o th e r  t h i n g s ,  t h a t  t h e  Company m a in ta in  c e r t a i n  minimum ’’n e t  c u r r e n t  
a s s e t s " ,  " t a n g i b l e  n e t  w o r th ” , and "w o rk in g  c a p i t a l  r a t i o " ,  and  a 
c e r t a i n  maximum " r a t i o  o f  d e b t  to  t a n g i b l e  c a p i t a l " .

A te rm  lo a n  ag re e m e n t ( $ 3 ,0 0 0 ,0 0 0 )  d a te d  May 31 , 197^ r e q u i r e s ,  among 
o th e r  t h i n g s ,  t h a t  t h e  Company m a in ta in  c e r t a i n  minimum " n e t  w o rk in g  
c a p i t a l ' and ' t a n g i b l e  n e t  w o r th ” , and  p r o h i b i t s  p u rc h a s e  o r  redem p­
t i o n  o f  c a p i t a l  s h a re s  and paym ent o f  d iv id e n d s  in  e x c e s s  o f  c e r t a i n  
am ounts.

6 . DEFERRED CREDITS ON ACQUISITIONS (S e e  N ote  l )

B a la n c e  -  J a n u a r y  1 , 1975 $ 1 ,8 1 0 ,9 0 8

R e d u c tio n s  -
A m o r t iz a t io n  $ 2 7 6 ,0 6 6
O th e r  2 ,7 2 5  2 7 8 ,7 9 1

B a la n c e  -  D ecem ber 31 , 1975 $ 1 ,5 3 2 ,1 17

7 . COMMITMENTS AND CONTINGENCIES

T o ta l  r e n t  c h a rg e d  to  e x p e n se  f o r  t h e  y e a r s  ended  Decem ber 3 1 , 1975 and  
1971 am ounted t o  $ 2 ,0 2 9 ,^ 3  and  $ 1 ,6 1 3 ,^ 5 8 , r e s p e c t i v e l y .  A p p ro x i­
m ate  minimum a n n u a l r e n t a l s  f o r  sp a c e  and e q u ip m en t u n d e r  n o n c a n c e l-  
l a b l e  l e a s e s ,  e x c lu s iv e  o f  c e r t a i n  t a x e s  and  o p e r a t i n g  e x p e n s e s ,  
a s  f o l l o w s :

a r e

1976
1977
1978
1979
1980

1981 t o  1985 
1986 t o  1989

$ 8 1 8 ,0 0 0  
6 5 1 ,0 0 0  
1*71,000 
3 5 9 ,0 0 0  
2 6 9 ,0 0 0  
6 5 1 ,0 0 0  
28 L ,0 0 0
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COMMITMENTS AND CONTINGENCIES (C o n tin u e d )

D u rin g  1969 , th e  Company i n s t i t u t e d  a d e f e r r e d  c o m p e n sa tio n  p la n ,
c o v e r in g  c e r t a i n  key  e x e c u t iv e s ,  w hich i s  b a se d  on th e  e a r n in g s  o f  
th e  Company and  c e r t a i n  o f  i t s  s u b s i d i a r i e s ,  s u b j e c t  t o  c e r t a i n  ad ­
ju s tm e n t s .  V e s t in g  o c c u rs  w i th in  f i v e  y e a r s  o f  t h e  aw ard d a te  and 
i s  p a y a b le  o v e r  a  10  y e a r  p e r io d  from  d a t e  o f  r e t i r e m e n t  o r  t e r m in a ­
t i o n .  U n am o rtized  p a s t  s e r v i c e  l i a b i l i t y  a t  Decem ber 3 1 , 1975 of 
$1+79,61+0 i s  b e in g  a m o r t iz e d  to  incom e o v e r  a r e m a in in g  se v en  y e a r  
p e r io d .  The t o t a l  amount c h a rg e d  t o  o p e r a t i o n s  was $ 1 8 5 ,5 2 0  and 
$ 8 8 ,0 2 0  d u r in g  1975 and 197H, re s p e c t iv e ly .

H ie Company h a s  g u a ra n te e d  th e  c o n t r a c t u a l  o b l i g a t i o n s  o f  a l l  o f  i t s  
s u b s i d i a r i e s  t o  s u b s c r ib e r s  o f  Dun & B r a d s t r e e t ,  I n c . , and h a s  g u a r ­
a n te e d  t h e  o b l ig a t i o n s  o f  c e r t a i n  o f  i t s  s u b s i d i a r i e s  t o  t h e i r  r e ­
s p e c t iv e  b an k s  and c e r t a i n  o th e r  s u p p l i e r s .

The Company h a s  i n  e f f e c t  t e r m in a t io n  a g re e m e n ts  in v o lv in g  c e r t a i n  k ey  
e x e c u t iv e s ,  p r o v id in g  f o r  paym en ts a g g r e g a t in g  $1,1+50,000, p a y a b le  
o v e r  a  10  y e a r  p e r io d ,  i n  t h e  e v e n t  o f  t h e  o c c u r r e n c e  o f  c e r t a i n  
s p e c i f i c  e v e n ts .  T hese a g re e m e n ts  h av e  n o t  b e e n  r e f l e c t e d  in  th e  
accom panying  f i n a n c i a l  s ta te m e n ts .

PENSION AND PROFIT-SHARING PLANS

The Company and c e r t a i n  o f  i t s  s u b s i d i a r i e s  have a num ber o f  s e l f - a d ­
m in i s t e r e d  p e n s io n  p l a n s ,  u n io n  a d m in is te r e d  p e n s io n  p l a n s ,  p r o f i t -  
s h a r in g  p la n s  and r e t i r e m e n t  t r u s t  p l a n s .

In  r e g a r d  t o  th e  p e n s io n  p l a n s ,  th e  Company g e n e r a l ly  fu n d s  a c c ru e d  
norm al c u r r e n t  c o s t  and i n t e r e s t  on p r i o r  s e r v ic e  c o s t s .  P a s t  
s e r v i c e  c o s t s  a r e  b e in g  a m o r tiz e d  t o  incom e o v e r  p e r i o d s  r a n g in g  up 
to  1+0 y e a r s  and  w here n e c e s s a r y ,  p r o v i s i o n  h a s  b een  made f o r  v e s te d  
b e n e f i t s  on c e r t a i n  p la n s .

T o ta l  e x p e n se  c h a rg e d  t o  o p e r a t i o n s  am ounted to  $ 2 ,1 1 5 ,8 0 3  and $ l,7 5 l+ ,0 7 6  
in  1975 and 1971+, r e s p e c t i v e l y .  The a c t u a r i a l l y  com puted  v a lu e  o f  
v e s te d  b e n e f i t s  e x c e e d s  th e  v a lu e  o f  fu n d  a s s e t s  and  b a la n c e  s h e e t  a c ­
c r u a l s  by  a p p ro x im a te ly  $ 5 ,8 0 0 ,0 0 0  a t  Decem ber 31, 1975 . U nfunded 
p a s t  s e r v i c e  c o s t s  on a l l  p la n s  w ere a p p ro x im a te ly  $ 9 ,8 5 0 ,0 0 0  a t  
December 31 , 1975.

The im p a c t o f  t h e  P e n s io n  R eform  A c t, w hich  does n o t  r e q u i r e  f u l l  im p le ­
m e n ta t io n  by th e  Company u n t i l  Ju n e  1 , 1976, c a n n o t be d e te rm in e d  a t  
t h i s  t im e .
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UNITED INDUSTRIAL SYNDICATE, INC. AND SUBSIDIARIES

9 . CAPITAL SHARES -  DECEMBER 31 , 1975

P r e f e r r e d  s to c k  - $1 p a r  v a lu e
F i r s t  p r e f e r r e d  -  $6 c u m u la tiv e  -

A u th o r iz e d  -  1 3 5 ,0 0 0  s h a re s  
I s s u e d  -  1 3 ^ ,0 2 0  s h a re s
O u ts ta n d in g  -  1 3 2 ,2 4 4  s h a re s  
L iq u id a t io n  and  re d e m p tio n  v a lu e

$ 1 3 ,2 2 4 ,4 0 0  p lu s  c u m u la tiv e  
d iv id e n d  a r r e a r a g e s ,  w hich  
am ounted t o  $ 6 ,0 3 0 ,3 2 6  a t  
December 3 1 , 1975

Second p r e f e r r e d  - $6 c u m u la tiv e  - 
A u th o r iz e d  -  1 0 0 ,0 0 0  s h a re s  
I s s u e d  -  4 3 ,7 3 7  s h a re s
L iq u id a t io n  and re d e m p tio n  v a lu e

$ 4 ,3 7 3 ,7 0 0 , p lu s  c u m u la tiv e  
d iv id e n d  a r r e a r a g e s ,  w hich  
am ounted t o  $ 8 5 0 ,2 5 ^  a t  
December 31, 1975

T h ird  p r e f e r r e d  - $8 n o n c u m u la tiv e  - 
A u th o r iz e d  -  4 5 ,0 0 0  s h a re s
I s s u e d  -  4 4 ,2 0 0  s h a re s
L iq u id a t io n  and red e m p tio n  v a lu e

$ 4 ,4 2 0 ,0 0 0

Common s to c k  -  $10  p a r  v a lu e  
C la s s  A -

A u th o r iz e d  -  4 9 ,1 0 0  s h a re s
I s s u e d  -  4 4 ,1 0 0  s h a re s

C la s s  B -
A u th o r iz e d  and

is s u e d

$ 1 3 4 ,0 2 0

U 3,737

4 4 ,2 0 0

$ 2 2 1 ,9 5 7

$ 4 4 1 ,0 0 0

9 ,0 0 0

$490 ,0 0 0

900 s h a re s
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9 . CAPITAL SHARES (C o n tin u e d )

D uring  1974, th e  Company r e t i r e d  980  s h a r e s  o f  f i r s t  p r e f e r r e d  s to c k  
w hich was p r e v io u s ly  in  T re a s u ry . T h is  t r a n s a c t i o n  r e s u l t e d  in  a 
charg e  t o  a d d i t i o n a l  p a id - i n  c a p i t a l  f o r  $ 9 7 ,0 2 0 , th e  e x c e s s  o f  
re d e m p tio n  p r i c e  o v e r  p a r  v a lu e .

D uring  1975, th e  Company a c q u i r e d  1 ,7 7 b  s h a r e s  o f  f i r s t  p r e f e r r e d  s to c k  
f o r  an a g g re g a te  c o n s id e r a t i o n  o f  $ 2 6 ,6 4 0 .

B oth c la s s e s  o f  connon s to c k  hav e  e q u a l  d iv id e n d  r i g h t s .  H ow ever, such 
d iv id e n d s  may n o t  b e  p a id  o u t  o f  r e t a i n e d  e a r n in g s  to  t h e  e x t e n t  o f  
th e  l i q u i d a t i o n  o r  re d e m p tio n  v a lu e  o f  th e  p r e f e r r e d  s to c k .

AIT v o t in g  r i g h t s  a r e  v e s te d  in  t h e  h o l d e r s  o f  t h e  C la s s  B common s to c k ,  
e x c e p t t h a t  th e  h o ld e r s  o f  t h e  se co n d  and t h i r d  p r e f e r r e d  s to c k ,  in  
c o m b in a tio n  and v o t in g  a s  a s i n g l e  c l a s s ,  h a v e  th e  r i g h t  t o  n o m in a te  
and e l e c t  one D i r e c to r .

10 . EARNINGS PER COMMON SHARE

E a rn in g s  p e r  common s h a re  a r e  b a s e d  on 4 5 ,0 0 0  common s h a r e s  o u t s t a n d in g  
d u r in g  each  y e a r ,  a f t e r  g iv in g  e f f e c t  t o  c u m u la tiv e  p r e f e r r e d  d i v i ­
dends o f  $ 1 ,0 5 5 ,3 8 6  and $ 1 ,0 6 6 ,5 4 2  in  1975 and  197 4 , r e s p e c t i v e l y .
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We have exam ined t h e  c o n s o l id a te d  b a la n c e  s h e e t  o f UNITED INDUSTRIAL 
SYNDICATE, INC. AND SUBSIDIARIES a t  December 311 197^ and th e  r e l a t e d  con­
s o l i d a t e d  s ta te m e n ts  o f  incom e and  r e t a in e d  e a rn in g s  and  changes in  f i  nan pi a~i 
p o s i t i o n  f o r  th e  y e a r  th e n  ended . Our e x a m in a tio n  was made in  a c co rd a n ce  w ith  
g e n e r a l l y  a c c e p te d  a u d i t in g  s ta n d a r d s  and , a c c o r d in g ly ,  in c lu d e d  such t e s t s  o f  
th e  a c c o u n tin g  r e c o r d s  and such  o th e r  a u d i t in g  p ro c e d u re s  a s  we c o n s id e re d  
n e c e s s a ry  in  th e  c ir c u m s ta n c e s . We d id  n o t exam ine t h e  f i n a n c i a l  s ta te m e n ts  
o f  c e r t a i n  d i v i s i o n s  and c o n s o l id a te d  s u b s i d i a r i e s ,  w hich s ta te m e n ts  r e f l e c t  
t o t a l  a s s e t s  and n e t  s a l e s  c o n s t i t u t i n g  and 52$, r e s p e c t i v e l y ,  o f  th e  
r e l a t e d  c o n s o l id a te d  t o t a l s .  T hese s ta te m e n ts  w ere exam ined by o th e r  a u d i to r s  
whose r e p o r t s  hav e  been f u r n i s h e d  to  u s ,  and o u r  o p in io n  e x p re s s e d  h e r e in ,  
i n s o f a r  as i t  r e l a t e s  t o  th e  am ounts in c lu d e d  f o r  such  d iv is io n s  and su b ­
s i d i a r i e s ,  i s  based  s o le l y  upon t h e  r e p o r t s  o f  o th e r  a u d i t o r s .  The f i n a n c i a l  
s ta te m e n ts  f o r  1973, w hich  a re  p r e s e n te d  f o r  c o m p a ra tiv e  p u rp o s e s ,  w ere ex ­
am ined by  o th e r  in d e p e n d e n t p u b l ic  a c c o u n ta n ts .

The v a lu e s  a s s ig n e d  to  c e r t a i n  a s s e t s  a c q u ir e d  in 1971, a s  d e s c r ib e d  
in  N ote 2 , a re  n o t  in  a c c o rd a n c e  w ith  th e  v a lu e s  w hich would have been  a s ­
s ig n e d  t o  such  a s s e t s  had  O p in io n  No. 16 o f  th e  A ccounting  P r in c ip le s  Board 
o f  The A m erican I n s t i t u t e  o f  C e r t i f i e d  P u b lic  A cco u n tan ts  been  fo llo w e d . 
A c c o rd in g ly , th e  method o f  v a lu a t io n  i s  n o t  in  c o n fo rm ity  w ith  g e n e r a l ly  
a c c e p te d  a c c o u n tin g  p r i n c i p l e s .

In  o u r  o p in io n ,  e x c e p t  f o r  th e  m a t te r  d e s c r ib e d  in  th e  p re c e d in g  
p a ra g ra p h , b a s e d  upon o u r  e x a m in a tio n  and th e  r e p o r t s  o f o t h e r  a u d i t o r s ,  
t h e  above m en tio n ed  f i n a n c i a l  s ta te m e n ts  p r e s e n t  f a i r l y  t h e  f i n a n c i a l  p o s i ­
t i o n  o f  UNITED INDUSTRIAI SYNDICATE, INC. AND SUBSIDIARIES a t  December 31,
197^ and th e  r e s u l t s  o f  t h e i r  o p e r a t io n s  and changes in  f i n a n c i a l  p o s i t i o n  
f o r  th e  y e a r  th e n  ended , in  c o n fo rm ity  w i th  g e n e r a l l y  a c c e p te d  a c c o u n tin g  
p r i n c i p l e s  a p p l ie d  on a  b a s i s  c o n s i s t e n t  w ith  t h a t  o f  the  p re c e d in g  y e a r ,  
e x c e p t f o r  th e  ch an g e , w i th  w h ich  we c o n c u r , i n  p r i c in g  o f  in v e n to r ie s  as 
d e s c r ib e d  in  N ote  3 .

New Y ork, New York 
F e b ru a ry  21, 1975



UNITED INDUSTRIAL SYNDICATE, INC. AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEET

DFCEMBER 31, 197*+ AND 1973

ASSETS LIABILITIES

CURRENT ASSETS
Cash and s h o r t - te r m  In v e s tm e n ts  (N ote 5) 
N otes and a c co u n ts  r e c e iv a b le  - Net o f  

a llo w an ce  f o r  d o u b tfu l  a c c o u n ts  
find d is c o u n ts  - 1974 - $ 9 5 3 ,5 7 8 ;
1973 - $ 5 83 ,643  (N ote 5)

I n v e n to r ie s  -  Net o f  advance b i l l i n g s  -
1974 - $ 3 ,8 9 5 ,8 4 2 ;  1973 - $ 3 ,0 1 4 ,6 5 2  
(N otes 3 and 5 )

P re p a id  expenses  and  o th e r  c u r r e n t  
a s s e t s

PROPERTY, PLANT AND EQUIPMENT - AT COST - Net o f  
accum ula ted  d e p r e c ia t io n  and a m o r t iz a t io n  
(N o tes 4 and 5 )

OTHER ASSETS
D e fe rre d  F e d e ra l  income ta x  (N ote l )  
O ther

$ 6 ,1 8 7 ,3 8 b

s 1 

$ 7 ,7 4 3 ,4 7 2

3 8 ,4 9 0 ,3 3 6 2 4 ,7 5 0 ,2 9 9

5 7 ,2 0 3 ,1 3 4 4 3 ,1 6 0 ,5 3 6

2 ,2 6 5 ,4 6 8 . .926,986l o t ' 1 ^ 3 2 3 7 6 ,5 8 1 .'2 9 3

1 6 ,8 8 6 ,7 6 8 1 4 ,6 4 1 ,3 8 0

1 ,5 1 4 ,0 0 6 342 ,906
1 ,0 4 7 ,3 6 2 766 ,924

1 ,1 0 9 ,6 3 0

$ 1 2 3 ,5 9 M 5 9  $ 9 2 ^ 3 3 ^ 5 0 3

CURRENT LIABILITIES
N otes p a y a b le  and c u r r e n t  p o r t io n  o f  

lo n g - te rm  d e b t  (N ote 5)
A ccounts p a y a b le
F e d e ra l  income ta x  
A ccrued ex p en ses  and o th e r  c u r r e n t  

l i a b i l i t i e s
Advance b i l l i n g s  on un co m p le ted  c o n t r a c t s

OTHER LIABILITIES
L ong-term  d e b t (N ote  5 ) 
O ther lo n g - te rm  l i a b i l i t i e s

MINORITY INTERESTS

DEFERREI CREDIT (N o te  6 )

COMJvfiTMENTS AND CONTINGENCIES (N ote  7)

SHAREHOLDERS’ EQUITY (N ote 9 )

CAPITAL SHARES -
P r e f e r r e d  s to c k  ( L iq u id a t io n  v a lu e ,  in c lu d in g  

a r r e a r a g e s  - $ 2 8 ,2 2 4 ,7 0 0 )
Common s to c k

ADDITIONAL PAID-IN C API TAI.

RETAINED EARNINGS

TREASURY STOCK - 980 s h a re s  o f  f i r s t  p r e f e r r e d  
s to c k  -  At c o s t

-2 -

1974 1973*

$ 1 9 ,7 0 4 ,0 5 3  
1 4 ,1 2 Q ,090 

32 ,864

$ 3 ,8 4 0 ,2 7 7  
8 ,8 8 7 ,8 1 8  
2 ,3 4 8 ,6 9 6

1 3 ,5 4 3 ,4 »  
1 ,3 6 2 ,6 0 0

7 ,2 9 9 ,5 5 4  
.. 765 ,398

4 8 .7 7 6 . 303 2 3 , i 1*!, 74:

7 ,6 3 7 ,- 0 9
490 .002

4 ,6 2 6 ,1 0 6
515 ,879

6 .3 2 7 . ’ 11 5^1jL l,985

— O 9 9 ,^ t 2 8 ,2 8 3 ,7 3 0

353 ,212 1 8 ,7 2 9

1 ,8 1 0 ,9 0 8 1 ,0 0 9 ,1 3 6

2 2 1 ,9 5 7  
4 5 0 ,0 0 0

222 ,9 3 7
450 ,0 0 0

1 0 ,0 1 7 ,1 2 7 1 0 ,1 1 4 ,1 4 7

5 3 ,6 4 1 ,3 4 1 5 2 ,3 3 1 ,8 2 4
6 4 ,3 3 0 ,4 2 5 6 3 ,1 1 6 ,9 0 S

a ,  330 ,425

$12.3,59**, **59

( f f .o o g )
■33,020,906

♦ R e s t a t e d .

See accom panying n o te s  to  th e  f in a n c i a l  s ta te m e n ts .



UNITED INDUSTRIAL SYNDICATE, INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENT OF INCOME AND RETAINED EARNINGS 

YEARS ENDED DECEMBER 31, 1974 AND 1973

1974 1973*

NET SALES A
i ',234.574.598 $175.544.665

COSTS AND EXPENSES
C o st o f  s a le s 188,011,373 135,519,231
S e l l i n g ,  s h ip p in g  and w a re h o u sin g 24,384,1+99 18,689,518
G e n e ra l and a d m in i s t r a t iv e 15,336,887 11,559,362
D e p re c ia tio n  and a m o r t iz a t io n 2,562,095 1,967,007
I n t e r e s t  e x p en se  - N et 2,292,217 367,022
P ro v is io n  f o r  l o s s e s  on uncom ple ted

c o n t r a c t s  (N ote l ) 2 .331.000
234.918.071 1 6 8 .1C2.140

OPERATING INCOME (LOSS) ( 3 4 3 .4 7 3 ) 7 .4 4 2 .5 2 5

OTHER INCOME
A m o rtiz a tio n  o f  d e f e r r e d  c r e d i t  - Net 344,721 474 ,536
G ain on s a l e s  o f  a s s e t s  - N et 121,558 521,360
G ain  on in s u r e d  p r o p e r ty  c a s u a l t i e s 5 0 4 ,0 0 0
O th e r . 647.379 463.275

1 .61 7 .6 5 8 1 .4 5 9 .1 7 1
INCOME FROM CONTINUING OPERATIONS

BEFORE FEDERAL, INCOME TAX 1 .274.185 8,901,696

P r o v is io n  ( c r e d i t )  f o r  F e d e ra l  incom e t a x  -
C u r re n t 1 ,141,594 4,255,250
D e fe rre d ( 1 .218 .600) C 244.700)

( 77.006) 4 .010.550

INCOME FROM CONTINUING OPERATIONS 1 .3 5 1 .1 9 1 4.891.146

DISCONTINUED OPERATIONS
G ain on d i s p o s a l  o f  d is c o n t in u e d  d i v i s i o n s  and

s u b s i d i a r i e s  - N et o f  F e d e ra l  income ta x  o f
$ 1 ,2 8 7 ,0 0 0 3,002,703

Loss from  o p e r a t io n s  o f  d i s c o n t in u e d  d i v i s i o n s
and s u b s i d i a r i e s  - N et o f  F e d e ra l  incom e
ta x  b e n e f i t  o f  $1 6 2 ,0 0 0 ( 174,931)

2-.S27.772

INCOME BEFORE EXTRAORDINARY ITEM
C a r r ie d  Forw ard $ 1,351,191 $ 7 ,718,918

* R e s ta te d  t o  conform  t o  1974 p r e s e n t a t i o n .
See accom panying  n o te s  to  th e  f i n a n c i a l  s ta t e m e n ts .



CONSOLIDATED STATEMENT OF INCOME AND RETAINED EARNINGS 
(C o n tin u e d )

'/EARS ENDED DECEMBER 31, 1974 AND 1973

UNITED INDUSTRIAL SYNDICATE, INC. AND SUBSIDIARIES

197.3*

INCOME BEFORE EXTRAORDINARY ITEM
B rought Forw ard $ 1,351,191 $ 7 ,718,918

B e n e f i t  a r i s i n g  from  o p e r a t in g  l o s s
c a r ry fo rw a rd 92.346

NET INCOME 1 .4 4 3 .5 3 7 7.718.918

RETAINED EARNINGS - BEGINNING OF YEAR -
AS, ORIGINALLY REPORTED 52,589,080 4 5 ,0 0 4 ,1 8 2

P r i o r  y e a r  ta x  a s se s s m e n t - 1969 2 5 7 .2 5 6 257.256

RETAINED EARNINGS - BEGINNING OF '/FAR -
AS RESTATED 52.331.624 44.746.926

D iv id en d s  on f i r s t  p r e f e r r e d  s to c k ( 134.020) ( 134.020

RETAINED EARNINGS - END OF YEAR $53.641.341 $52,331,824

EARNINGS PER COMMON SHARE (N ote 10) -
Income from  c o n tin u in g  o p e r a t io n s $6 $ 85
D is c o n tin u e d  o p e r a t io n s 63
E x t r a o r d in a r y  ite m - 2 —

N et income a $148

^ R e s ta te d  t o  conform  to  1974 p r e s e n t a t i o n .

See accom panying n o te s  t o  th e  f i n a n c i a l  s ta t e m e n ts .
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1973'

UNITED INDUSTRIAL SYNDICATE, INC. AND SUBSIDIARIES 

CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION 

YEARS ENDED DECEMBER 3 1 , 197*4 AND 1973

SOURCES OF WORKING CAPITAL 
From o p e r a t io n s  -

Income b e fo r e  e x t r a o r d in a r y  ite m  
Item s n o t  a f f e c t in g  w o rk in g  c a p i t a l  -  

D e p re c ia tio n  and a m o r t iz a t io n  
D e fe rre d  F e d e ra l incom e ta x  -  N o n cu rren t 
A m o rtiz a tio n  o f  d e f e r r e d  c r e d i t

W orking c a p i t a l  p ro v id e d  from  o p e r a t io n s ,  
e x c lu s iv e  o f  e x t r a o r d in a r y  ite m  

E x tr a o rd in a ry  item
W orking c a p i t a l  p ro v id e d  from  o p e r a t io n s  

A c q u is i t io n s  o f  s u b s id i a r i e s  - 
D e fe rre d  c r e d i t
L ong-term  d e b t and m in o r i ty  i n t e r e s t s  

L ong-term  d e b t  - Net o f  paym ents and c u r r e n t
m a t u r i t i e s

I s s u a n c e  o f  p r e f e r r e d  s to c k  
D ec rea se  ( in c r e a s e )  in  o t h e r  a s s e t s

USES OF WORKING CAPITAL
A c q u is i t io n s  o f  n e t  a s s e t s  by s u b s i d i a r i e s ,  

e x c lu d in g  n e t c u r r e n t  a s s e t s
P u rc h a se s  o f  p r o p e r ty ,  p l a n t  and equ ipm en t -  N et 
D iv id en d s p a id  on f i r s t  p r e f e r r e d  s to c k

1974

$ 1 ,3 5 1 ,1 9 1  $ 7 ,7 1 8 ,9 1 8

2 ,5 6 2 ,0 9 5  
( 1 ,1 7 1 ,1 0 0  
( 344 ,721

2 ,3 9 7 ,4 6 5
92,3462,489*$11

1 ,1 5 4 ,8 6 2
500,846

2 ,6 9 4 ,5 0 3  (

3 8 1 ,8 3 0
7 ,2 2 1 ,8 5 2

2 ,5 2 2 ,0 2 5  
2,605,*458

(

1 ,9 6 7 ,0 0 7
2*4*4,700
474 ,536

8 ,9 6 6 ,6 8 9

8 ,9 6 6 ,6 ^ 9

28*4,32*4
1,030,083

63*4,7*48)
3 ,3 2 3 ,9 0 0

__- W
12,1*06,28

3 ,9 5 9 ,9 4 5

O th e r  lo n g -te rm  l i a b i l i t i e s 2 5 ,8 7 7
' 5 ,2 3 7 ,3'fTc (__ LML3 ,6 5 9 ,6 4 7

INCREASE IN WORKING CAPITAL 1 ,9 3 4 ,4 7 2 8,7*46,636

WORKING CAPITAL - BEGINNING OF YEAR 5 3 ,4 3 9 ,5 4 8 14*4,692,912

WORKING CAPITAL - END OF YEAR $ 5 5 ,3 7 4 ,0 2 0 $53 ,439^548

CHANGES IN ELEMENTS OF WORKING CAPITAL
I n c r e a s e  (D e c re a se )

C u rren t a s s e t s  -
Cash and s h o r t - te r m  in v e s tm e n ts ($  1 ,5 5 6 ,0 8 6 ) $ 2 ,5 2 3 ,1 7 2
N otes and a c c o u n ts  r e c e iv a b le  -  N et 1 3 ,7 4 0 ,0 3 6 522,501
I n v e n to r ie s 1*4,0*42,598 7 ,3 8 2 ,5 6 9
P re p a id  expenses and  o th e r  c u r r e n t  a s s e t s 1 ,3 3 8 ,4 8 2 ( 172 ,749 )

2 7 ,5 6 5 ,0 3 0 1 0 ,2 5 5 ,^ 9 3
C u rren t l i a b i l i t i e s  -

N otes p a y ab le  and c u r r e n t  p o r t i o n  o f
lo n g - te rm  d eb t 1 5 ,8 6 3 ,7 7 6 ( 970 ,352 )

A ccounts p a y ab le 5 ,2 4 1 ,2 7 2 1 ,5 2 4 ,4 8 7
F e d e ra l  income ta x ( 2 ,3 1 5 ,8 3 4 ) ( 171 ,202 )
A ccrued  expenses and  o th e r  c u r r e n t

l i a b i l i t i e s 6,2*43,9*42 1 ,2 2 5 ,4 3 0
Advance b i l l i n g s  on uncom ple ted  c o n t r a c t s 597 ,402 ( 9 9 ,5 0 ( )

2 5 , ’ 3 0 ,5 5 8 1 ,5 0 8 ,8 5 7

INCREASE IN WORKING CAPITAL $ 1 ,9 3 4 ,4 7 2 $ 8 ,7 4 6 ,6 3 6

*As r e s t a t e d .

See accom panying n o te s  to  t h e  f i n a n c i a l  s ta te m e n ts .
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NOTES TO THE FINANCIAL STATEMENTS

IJNITEI INDUSTRIAL SYNDICATE, INC. ANT? SUBSIDIARIES

SUMMARY 01' SIGNIFICANT ACCOUNTING POLICIES

The a c c o u n tin g  p o l i c i e s  t h a t  a f f e c t  th e  s ig n i f i c a n t  e le m en ts  o f  th e  
Company’s f i n a n c i a l  s ta te m e n ts  a re  summarized below .

PRINCIPLES OF CONSOLIDATION

The accom panying f i n a n c i a l  s ta te m e n ts  in c lu d e  th e  a c c o u n ts  o f  th e  Company 
and i t s  s u b s i d i a r i e s ,  s u b s t a n t i a l l y  a l l  o f  which a re  w holly -ow ned . A ll 
s i g n i f i c a n t  in te rco m p an y  acco u n ts  and t r a n s a c t io n s  have  been  e l im in a te d  
in  c o n s o l id a t io n .

ACQUISITIONS ACCOUNTS! FOR AS PURCHASES

D uring  197^, th e  Company form ed two s u b s id i a r i e s  which th en  a c q u ire d  th e  
n e t  a s s e t s  o f  two e x i s t i n g  b u s in e s s e s  f o r  an a g g re g a te  c a sh  c o n s id e r a ­
t i o n  o f  $U ,9 8 1 ,1 0 0 .

D u rin g  197^, th e  Company a l s o  a c q u ire d  s u b s t a n t i a l l y  a l l  o f  th e  o u t s t a n d ­
in g  s to c k  o f  th r e e  c o rp o r a t io n s  f o r  an a g g re g a te  c a sh  c o n s id e r a t io n  o f  
$2 ,985,O 75» The e x c ess  o f  e q u i ty  in  n e t a s s e ts  over c o s t  o f  th e s e  su b ­
s i d i a r i e s ,  am ounting  to  $ 1 ,1 5 ^ ,8 6 2 , i s  b e in g  a m o rtiz e d  to  income o v e r  
a 10 y e a r  p e r io d .

The o p e r a t io n s  o f  a l l  o f  t h e  above com panies have been r e f l e c t e d  in  th e  
accom panying f i n a n c i a l  s ta te m e n ts  from th e  r e s p e c t iv e  d a te s  o f  a c q u i­
s i t i o n .

The fo l lo w in g  i s  a  p ro  form a summary o f  u n a u d ite d  c o n s o l id a te d  r e s u l t s  o f  
o p e r a t io n s  f o r  th e  y e a rs  ended December 31, 197^ and 1973, assum ing 
th e  a fo re m e n tio n e d  p u rc h a s e s  had ta k e n  p la c e  on Ja n u a ry  1 ,  1973 :

Net s a le s $ 2 5 2 ,7 7 6 ,4U4 $23l+ ,232,698

Net income1 i  4 ,7 6 9 ,9 1 6

E a rn in g s  p e r  common s h a re fe.6 $112

INVENTORY VALUATION

I n v e n to r ie s  a re  s t a t e d  a t  th e  lo w er o f  c o s t  o r m ark e t. The m ethods u sed
to  d e te rm in e  c o s t  a r e  l a s t - i n ,  f i r s t - o u t ;  f i r s t - i n ,  f i r s t - o u t  and a c ­
cum ula ted  c o n t r a c t  c o s t s .  E f f e c t iv e  f o r  197^, th e  c o s t  o f  in v e n to r y  
f o r  c e r t a i n  d i v i s i o n s  and s u b s id i a r i e s  has been d e te rm in e d  on th e  
l a s t - i n ,  f i r s t - o u t  b a s i s ,  w here i n  p re v io u s  y e a rs  th e  f i r s t - i n ,  f i r s t -  
o u t m ethod was u s e d . See Note 3 fo r  in fo rm a tio n  c o n c e rn in g  th e  e f f e c t  
o f  t h i s  change  in  a c c o u n tin g  m ethod.
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UNITED INDUSTRIAL SYNDICATE, INC. ANT' SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS 
(C o n tin u e d )

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (C o n tin u e d )

PROPERTY, PLANT1 AND EQUIPMENT

E x p e n d itu re s  f o r  m a in te n a n c e , r e p a i r s  and b e t te r m e n ts  which co u ld  n o t  ma­
t e r i a l l y  p ro lo n g  th e  norm al u s e fu l  l i f e  o f  an a s s e t  have been ch a rg ed  
to  o p e r a t io n s  a s  i n c u r r e d .  A d d it io n s  and b e t te rm e n ts  which s u b s ta n ­
t i a l l y  e x te n d  th e  u s e f u l  l i f e  o f  th e  p r o p e r t i e s  a r e  c a p i t a l i z e d .  Upon 
s a l e  o r  o th e r  d i s p o s i t i o n  o f  a s s e t s ,  th e  c o s t  and r e l a t e d  accu m u la ted  
d e p r e c ia t io n  a r e  rem oved from  th e  a c c o u n ts  and th e  r e s u l t i n g  g a in  o r  
l o s s ,  i f  any, i s  r e f l e c t e d  in  incom e.

D e p re c ia t io n  and a m o r t iz a t io n  o f  p r o p e r ty ,  p l a n t  and equ ipm ent a re  com­
p u te d  on th e  s t r a i g h t - l i n e  and d e c l in in g  b a la n c e  m ethods, o v e r  th e  e s ­
t im a te d  u s e f u l  l i v e s  o f  th e  r e l a t e d  a s s e t s .

INCOME TAXES

The Company and i t s  s u b s i d i a r i e s  f i l e  c o n s o l id a te d  F e d e ra l  income ta x  r e ­
t u r n s .  S ta te  and l o c a l  incom e ta x e s  a re  c l a s s i f i e d  as o p e r a t in g  ex ­
p e n s e s  on th e  s ta te m e n t  o f  incom e.

The Company h as  a d o p te d  th e  f lo w - th ro u g h  method o f  a c c o u n tin g  fo r  i n v e s t ­
m ent t a x  c r e d i t s ,  whereby F e d e ra l  incom e ta x  i s  re d u c e d  in  th e  y e a r  
i n  w hich th e  c r e d i t  i s  u t i l i z e d .  Such c r e d i t s  w ere a p p ro x im a te ly  
$ 1 0 2 ,0 0 0  and $12* ,0 0 0  ir. 197^ and 1973 , r e s p e c t i v e l y .

R e c o g n itio n  h as  b eer g iv en  i n  th e  accom panying f i n a n c i a l  s ta te m e n ts  to  th e  
F e d e ra l  income ta x  e f f e c t  o f  t im in g  d i f f e r e n c e s  i n  r e p o r t in g  t r a n s a c ­
t i o n s  f o r  f i n a n c i a l  and t a x  p u r p o s e s .  T hese t im in g  d i f f e r e n c e s  r e s u l t  
p r im a r i l y  from  th e  r e c o g n i t io n  o f  c e r t a i n  p e n s io n  and d e fe r r e d  compen­
s a t i o n  c o s t s  and lo s s e s  on uncom ple ted  c o n t r a c t s  f o r  f i n a n c i a l  r e p o r t ­
i n g  p u rp o se s  w hich  c o s ts  and l o s s e s  are  n o t c u r r e n t l y  d e d u c t ib le  fo r  
incom e ta x  p u rp o s e s .

The Com pany's c o n s o l id a te d  incom e ta x  r e t u r n s  th ro u g h  1969 have been  ex­
am ined by th e  I n t e r n a l  Revenue S e rv ic e .  E x am in a tio n  o f  th e  c o n s o l i ­
d a te d  F e d e ra l  incom e ta x  r e t u r n s  f o r  th e  y e a rs  1970 and 1971 i s  c u r ­
r e n t l y  in  p r o g r e s s .

One s u b s id i a r y  g ro u p  h as  n e t  o p e r a t in g  lo s s  c a r ry fo rw a rd s  o f  a p p ro x im a te ly  
$ 7 ^ 2 ,0 0 0  a v a i l a b l e  t o  re d u c e  f u tu r e  incom e s u b je c t  to  F e d e ra l  income 
t a x e s ,  o f  w hich $ 2 9 ^ ,0 0 0  e x p i r e s  i r  1975, $ 2 5 2 ,0 0 0  in  1970, and $196 ,000  
i n  1977 .

TRANSLATION OF FOREIGN CURRENCIES

The a c c o u n ts  o f  two C anad ian  s u b s i d i a r i e s  a r e  t r a n s l a t e d  a t  th e  y e a r-e n d
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (C o n tin u e d )

TRANSLATION OF FOREIGN CURRENCIES (C o n tin u e d )

r a t e s  o f  exchange , e x c e p t  f o r  p r o p e r ty  and eq u ipm en t (and r e l a t e d  de­
p r e c i a t i o n )  w hich a r e  t r a n s l a t e d  a t  h i s t o r i c a l  r a t e s  o f  exch an g e , and 
s a l e s ,  c o s ts  and e x p e n se s  ( o th e r  th a n  d e p r e c i a t i o n )  w hich  a re  t r a n s ­
l a t e d  a t  a v e ra g e  ex ch an g e  r a t e s .  R e s u l t in g  u n r e a l iz e d  exchange g a in s  
and l o s s e s  a r e  r e f l e c t e d  in  th e  incom e s ta te m e n t ,  w hich  e f f e c t  on n e t  
incom e i s  n o t s i g n i f i c a n t .

DEFERRED CREDIT

D e fe rre d  c r e d i t  r e p r e s e n t s  th e  u n a m o rtiz e d  e x c e s s  o f  e q u i ty  i n  n e t  a s s e t s  
o v e r  c o s t  o f  c e r t a i n  p u rc h a s e d  s u b s i d i a r i e s  and d i v i s i o n s  a t  t h e i r  r e ­
s p e c t iv e  d a te s  o f  a c q u i s i t i o n .  Such e x c e s s  i s  b e in g  a m o rtiz e d  to  i n ­
come o v e r  a 1 0  y e a r  p e r io d .  Upon l i q u i d a t i o n  o f  an e n t i t y  p ro v id in g  
su c h  a d e f e r r e d  c r e d i t ,  any re m a in in g  u n a m o rtiz e d  amount i s  r e f l e c t e d  
i n  incom e. See  N ote 6 f o r  in fo r m a t io n  c o n c e rn in g  a c t i v i t y  in  t h i s  i te m  
d u r in g  197^+.

REVENUE RECOGNITION

One d i v i s i o n  fo llo w s  th e  co m p le te d  c o n t r a c t  m ethod o f  a c c o u n tin g . A ccord­
i n g ly ,  th e  o p e r a t io n s  o f  such  d i v i s i o n  in c lu d e d  i n  th e  c o n s o l id a te d  
s ta te m e n t  o f  incom e r e f l e c t  s a l e s  p r i c e s  and c o s t s  o f  c o n t r a c t s  com­
p l e t e d  d u r in g  th e  y e a r .  In  a d d i t i o n ,  a n t i c i p a t e d  l o s s e s  t o  be in c u r r e d  
on c o n t r a c t s  i n  p r o g r e s s  a re  c h a rg e d  t o  incom e as soon as such  l o s s e s  
c a n  be d e te rm in e d .

EXCEPTION TO GENERALLY ACCEPTED ACCOUNTING PRINCIPLES

O pin ion  No. 16 o f  th e  A cc o u n tin g  P r i n c i p l e s  B oard o f  The Am erican I n s t i ­
t u t e  o f  C e r t i f i e d  P u b l ic  A c c o u n tan ts  r e q u i r e s  t h a t  th e  e x c ess  o f  e q u i ty  
i n  n e t  a s s e t s  ov er c o s t  in  p u rc h a s e  t r a n s a c t i o n s  be a l l o c a t e d  to  re d u c e  
p r o p o r t i o n a t e l y  th e  v a lu e s  a s s ig n e d  to  n o n c u r r e n t  a s s e t s  i n  d e te rm in in g  
t h e i r  f a i r  v a lu e s ,  any re m a in d e r  to  be c l a s s i f i e d  a s  a d e f e r r e d  c r e d i t  
and be a m o rtiz e d  t o  in c  one o v e r  th e  e s t im a te d  b e n e f i t  p e r io d ,  n o t  to  
ex ceed  4 c  y e a r s .  How ever, in  c o n n e c t io n  w i th  c e r t a i n  p u rc h a s e  t r a n s a c ­
t i o n s  i n  1971 , th e  Company a l l o c a t e d  th e  e x c e s s  o f  e q u i ty  in  n e t  a s s e t s  
o v e r  c o s t  to  i n v e n t o r i e s .  Had th e  p r o v i s io n s  o f  A .P .P . No. 16 been 
fo llo w e d , a d e f e r r e d  c r e d i t  ( n e t  o f  a l l o c a t i o n s  t o  n o n c u r re n t  a s s e t s  
and a m o r t iz a t io n  o f  th e  re m a in d e r  to  incom e b ased  on a  10 y e a r  b e n e f i t  
p e r io d )  o f  a p p ro x im a te ly  $ l , l 8 2 ,h 0 0  w ould h av e  been  r e f l e c t e d  on th e  
accom panying  b a la n c e  s h e e t  a t  December 31, 197^-
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INVENTORIES

E f f e c t i v e  J a n u a ry  1 , 1974, "the Company a d o p ted  th e  l a s t - i n ,  f i r s t - o u t .  
(LIFO) m ethod o f  c o s t i n g  f o r  a  p o r t i o n  o r  a l l  o f  th e  i n v e n to r ie s  o f  
c e r t a i n  o f  i t s  d i v i s i o n s  and s u b s i d i a r i e s  w here p r e v io u s ly ,  th e  f i r s t -  
i n ,  f i r s t - o u t  ( F I F ') m ethod o f  c o s t i n g  in v e n to r y  was u s e d . Management 
b e l i e v e s  t h a t  th e  LIFO method has th e  e f f e c t  o f  m in im iz in g  th e  im p ac t 
o f  p r i c e  l e v e l  changes on in v e n to r y  v a lu a t io n s  and g e n e r a l ly  m atches 
c u r r e n t  an n u a l c o s ts  a g a in s t  c u r r e n t  re v e n u e s  i n  th e  incom e s ta t e m e n t .  
The e f f e c t  o f  th e  change was to  re d u c e  n e t  incom e by a p p ro x im a te ly  
$ 2 ,4 8 6 ,1 9 4  ($85 p e r  s h a r e )  from  t h a t  w hich w ould o th e rw is e  have been  
r e p o r t e d .  I f  th e  Company had c o n tin u e d  t o  use  th e  f i r s t - i n ,  f i r s t - o u t  
m ethod, such in v e n to r ie s  would have been $ 4 ,8 7 1 ,9 2 2  h ig h e r  th a n  r e ­
p o r t e r  a t  December 31, 1974. T here  i s  no c u m u la tiv e  e f f e c t  on  p r i o r  
y e a r s  s in c e  th e  e n d in g  in v e n to r y  as p r e v io u s ly  r e p o r te d  (1 9 7 3 ) i s  th e  
b e g in n in g  in v e n to ry  f o r  LIFO p u r p o s e s .  A c c o rd in g ly , p ro  fo rm a r e ­
s u l t s  o f  o p e r a t io n s  f o r  th e  p r i o r  y e a r  had LIFO been  fo llo w e d  a re  n o t  
d e te r m in a b le .

The c o m p o s itio n  o f  in v e n to r y  by m ethod o f  c o s t in g  i s  as f o l lo w s :

L a s t - i n ,  f i r s t - o u t
F i r s t - i n ,  f i r s t - o u t
A ccum ulated  c o n t r a c t  c o s t s  (N et o f

advance b i l l i n g s  o f  $ 3 ,8 9 5 ,8 4 2 )

$41,144,642 
9 ,9^6 ,933 

■ , i l l , ? \ 9

■?57,2O3>131*

I n v e n to r ie s  p r e s e n t ly  c o s te d  on th e  l a s t - i n ,  f i r s t - o u t  m ethod, com pared 
to  t h e i r  r e l a t e d  f i r s t - i n ,  f i r s t - o u t  v a lu e  a re  a s  f o l lo w s :

December 31 , 1974 - 
FIFO v a lu e  
LIFO v a lu e

$CL,377,W

E xcess  o f  FIFO o v e r  LIFO 
v a lu e  a t  December 31 , 
1974 2 C ,2 3 2 ,8 l2

E xcess o f  FIFO o v e r  LIFO 
v a lu e  a t  December 3 1 , 
1973 3 3 ,^ 2 7

I n c r e a s e  in  e x c e s s  o f  FIFO o v e r  
LIFO v a lu e  f o r  1974



I
I
I
I
I
I
I
I
I
I
I
I
I
I
1
I
I
I
I

UNITED INDUSTRIAL SYNDICATE, INC. ANI SUBSIDI ‘‘KIES

NOTES TO THE FINANCIAL STATEMENTS 
(C o n tin u e d )

4 . PROPERTY, PLANT ANI' EQUIPMENT

The m ajo r c l a s s e s  o f  th e s e  a s s e t s

Land and im provem ents 
B u ild in g s  and im provem ents 
Equipm ent

L e s s :  A ccum ulated d e p r e c ia t io n  
and a m o r t iz a t io n

5 . NOTES PAYABLE AND L NO-TERM DEBT

-1 0 -

a r e  as f o l lo w s :
E s tim a te d

1974 U se fu l L ife

$ 1 ,7 8 0 ,6 1 2 $ 1 ,4 8 8 ,1 2 2 to  20 y e a rs
1 5 ,2 1 7 ,8 6 3 1 3 ,7 9 1 ,1 6 9 2 to  50 y e a rs
3 ^ 3 3 9 ,2 '^ 30.294,337 3 to  20 y e a rs
4 9 ,3 3 7 ,7 2 9 4 5 ,5 7 3 ,6 2 8

3.2 ,450 ,961 3 0 ,9 3 2 ,2 4 8

$ 1 6 ,8 8 6 ,7 6 8 $ 1 4 ,6 4 1 ,3 8 0

N otes p a y a b le  and lo n g - te rm  d e b t  c o n s i s t  o f  t h e  fo llo w in g :

L ong -te rm  d e b t -
M ortgages p a y a b le  -  I n t e r e s t  ra n g in g  

from  5 i$  to  p rim e  p lu s  ,-$> p e r  annum; 
c o l l a t e r a l i z e d  by p r o p e r ty  w ith  a 
d e p r e c ia te d  book v a lu e  o f  $ 4 ,0 4 8 ,9 5 0

N otes p a y a b le  - I n t e r e s t  ra n g in g  from 
p rim e  p lu s  t o  p rim e p lu s  16 p e r 
annum; c o l l a t e r a l i z e d  by equipm ent 
w ith  a  d e p r e c ia te d  book v a lu e  o f  
$57 5 ,5 7 9

N otes p a y a b le  - I n t e r e s t  r a n g in g  from 
T  to  p rim e p lu s  J6 p e r  annum; 
u n se c u re d

L e s s : N o n c u rre n t p o r t io n

$ 2 ,4 4 7 ,9 2 0

6o i ,8og

6 ,3 9 6 ,5 8 2
9,41+6,302

C u rre n t p o r t i o n  o f  lo n g - te rm  d e ^ t  1 , ”0 8 ,6 9 3

O ther n o te s  p a y a b le  -  I n t e r e s t  r a n g in g  
from  6# to  125' p e r  annum; $ 4 30 ,033  
o f  w hich i s  c o l l a t e r a l i z e d  by la n d  
and s h o r t - te r m  in v e s tm e n ts  o f  $ 4 5 1 ,3 6 4 ; 
and $552 ,000  o f  w h ich , a p p l ic a b le  to  
two C anadian  s u b s i d i a r i e s ,  i s  c o l l a t e r ­
a l i z e d  by in v e n t o r i e s  and a c c o u n ts  r e ­
c e iv a b le  o f  $ 1 ,2 2 4 ,9 6 8  18,095,3*- 0

N otes p a y a b le  and c u r r e n t  p o r t i o n
o f  lo n g - te rm  d e b t $ lg ,  70*+, 053

1973

$ 2 ,3 6 5 ,1 2 9

595,490

2,805,373
5 ,7 o 5 ,9 9 2
4 ,6 2 6 ,1 Ot

1 ,1 3 9 ,8 8 6

. ,A 7 Q ^ 3 ^

$ 3 ,8 4 0 ,2 7 7
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UNITED INDUSTRIAL SYNDICATE, INC. ANI SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS 
(C o n tin u e d )

5 . NOTES PAYABLE AND LONG-TERM DEBT (C o n tin u e d )

The ap p rox im ate  a g g re g a te  m a tu r i t i e s  o f  lo n g - te rm  d e b t in  each  o f  the  
f iv e  y e a rs  to  end December 31, 1979 32,6 a s  fo l lo w s :

December 31,
1975
1976
1977
1978
1979

$ 1 ,6 0 9 ,0 0 0
1 ,7 5 4 ,0 0 0  
1 ,5 1 2 ,0 0 0  
1 ,1 8 9 ,0 0 0  
1 ,2 0 6 ,0 0 0

A term  lo a n  ag reem en t ($ 3 ,0 0 0 ,0 0 0 )  d a te d  May 31, 1974 r e q u i r e s ,  among 
o th e r  t h in g s ,  t h a t  th e  Company m a in ta in  c e r t a i n  minimum " n e t  worKing 
c a p i t a l "  and " ta n g ib le  n e t  w o r th " , and p r o h i b i t s  p u rc h a se  o r  redem p­
t io n  o f  c a p i t a l  s h a re s  and paym ent o f  d iv id e n d s  in  ex c ess  o f  c e r t a i n  
am ounts.

6 . DEFERRED CREDITS ON ACQUISITIONS (SEE NOTE l )

B alance  - Ja n u a ry  1 , 1974 $ 1 ,0 0 9 ,1 3 6

A d d itio n s  -
A c q u is i t io n s  o f  s u b s i d i a r i e s  1 ,154 ,86*

2 ,1 - 3 ,9 %

R e d u c tio n s  -
.A m ortization  $344 ,721
O ther 8 ,3 6 9  3 53 ,090

B a lan ce  -  December 31, 1974 $ 1 ,8 1 0 ,9 0 8

7 . COMMITMENTS ANI CONTINGENCIES

T o ta l  r e n t  ch a rg ed  to  expense f o r  th e  y e a rs  ended December 31 , 1974 and 
1973 amounted to  $ 1 ,6 4 3 ,4 5 8  and $ 1 ,1 7 3 ,2 4 9 , r e s p e c t i v e ly .  A pproxi­
m ate minimum annua l r e n t a l s  f o r  sp a c e  and equipm ent u n d er noncan- 
c e l l a b l e  l e a s e s ,  e x c lu s iv e  o f  c e r t a i n  ta x e s  and o p e r a t in g  e x p e n se s , 
a re  as f o l l o w s :

1975 $ 6 97 ,000
1976 542 ,000
1977 4 1 0 ,00C
1978 2 7 1 ,0 0 0
1979 164 ,0 0 0

1980 to  1984 5 60 ,000
1985 to  1989 346 ,000
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NOTES TO THE FINANCIAL STATEMENTS 
(C o n tin u ed )

7 . COMUTMENTS ANT CONTINGENCIES (C o n tin u ed )

D uring  1969, th e  Company i n s t i t u t e d  a  d e fe r r e d  com pensa tion  p la n ,  c o v e r ­
in g  c e r t a i n  key e x e c u t iv e s ,  w hich i s  b ased  on th e  e a rn in g s  o f  th e  
Company and c e r t a i n  o f  i t s  s u b s i d i a r i e s ,  s u b je c t  to  c e r t a i n  a d j u s t ­
m en ts . V e s t in g  o c c u rs  w i th in  f i v e  y e a rs  o f  th e  award d a te  and i s  
p a y a b le  o v e r  a  10 y e a r  p e r io d  from  d a te  o f  r e t i r e m e n t  o r  te r m in a t io n .  
U nam ortized  p a s t  s e r v i c e  l i a b i l i t y  a t  December 31, 197!+ o f  $>1+8,160 
i s  b e in g  a m o rtiz e d  to  incom e o v e r a  re m a in in g  e ig h t  y e a r  p e r io d .  The 
t o t a l  amount c h a rg e d  to  o p e r a t io n s  was $88 ,020  and $361+,920 d u r in g  
197^ and 1973 , r e s p e c t i v e l y .

The Company h a s  g u a ra n te e d  th e  c o n t r a c t u a l  o b l ig a t io n s  o f  a l l  o f  i t s  
s u b s i d i a r i e s  to  s u b s c r ib e r s  o f  Dun & B r a d s t r e e t ,  I n c . ,  and has g u a r ­
a n te e d  th e  o b l ig a t i o n s  o f  c e r t a i n  o f  i t s  s u b s id i a r i e s  to  t h e i r  r e ­
s p e c t iv e  b a n k s .

The Company h a s  i n  e f f e c t  t e r m in a t io n  ag reem en ts  in v o lv in g  c e r t a i n  key  
e x e c u t iv e s ,  p r o v id in g  f o r  paym ents a g g re g a tin g  $1,1+50,000, p a y a b le  
o v e r  a  10 y e a r  p e r io d ,  in  th e  e v e n t  o f  th e  o c c u r re n c e  o f  c e r t a i n  
s p e c i f i c  e v e n ts .  These ag reem en ts  have n o t been  r e f l e c t e d  in  th e  
accom panying f i n a n c i a l  s ta te m e n ts .

8 . PENSION .AND- PROFIT-SHARING PLANS

The Company and c e r t a i n  o f  i t s  s u b s i d i a r i e s  have a number o f  s e l f - a d ­
m in is te r e d  p e n s io n  p la n s ,  u n io n  a d m in is te re d  p e n s io n  p la n s ,  p r o f i t -  
s h a r in g  p la n s  and r e t i r e m e n t  t r u s t  p la n s .

In r e g a rd  to  th e  p e n s io n  p la n s ,  th e  Company g e n e r a l ly  funds acc ru ed  n o r ­
mal c u r r e n t  c o s t  and i n t e r e s t  on p r i o r  s e r v i c e  c o s t s .  P a s t  s e r v ic e  
c o s t s  a re  b e in g  a m o rtiz e d  t o  incom e o v e r p e r io d s  ra n g in g  up to  1+0 
y e a r s  and w here n e c e s s a ry ,  p r o v is io n  h as  been  made f o r  v e s te d  bene­
f i t s  on c e r t a i n  p l a n s .

T o ta l  expense  c h a rg e d  to  o p e ra t io n s  am ounted to  $1,75*+, 0 7 6  a id  • • . ,• 6 9 ,1 ':  
i n  I97I+ and 1973 , r e s p e c t i v e ly .  The a c t u a r i a l l y  com puted v a lu e  o f  
v e s te d  b e n e f i t s  ex c ee d s  th e  v a lu e  o f  fund  a s s e t s  and b a la n c e  s h e e t  a c ­
c r u a l s  by a p p ro x im a te ly  $ 7 ,8 0 0 ,0 0 0  a t  December 31 , 197!+. Unfunded 
p a s t  s e r v i c e  c o s t s  on a l l  p la n s  w ere  a p p ro x im a te ly  $ 1 1 ,6 5 0 ,0 0 0  a t  
December 31 , I97I+.

The im p ac t o f  th e  T en sio n  Reform  A ct, w hich does n o t  r e q u i r e  fu-1 im p le ­
m e n ta tio n  by th e  Company u n t i l  June  1, 1976, c a n n o t be d e te rm in ed  a t  
t h i s  t im e .
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9 . CAPITAL SHARES - DECEMBER 31, I97I+

-1 3 -

P r e f e r r e d  s to c k  - $1 p a r  v a lu e
F i r s t  p r e f e r r e d  -  $6 c u m u la tiv e  - 

A u th o r iz e d  -  1 3 5 ,0 0 0  s h a re s
I s s u e d  -  1 3 4 , 020 s h a re s  $134 ,020
L iq u id a t io n  and red e m p tio n  v a lu e  

$ 1 3 ,4 0 2 ,0 0 0  p lu s  c u m u la tiv e  
d iv id e n d  a r r e a r a g e s ,  w hich 
am ounted to  $ 5 ,4 4 1 ,2 0 0  a t  
December 31, 1974

Second p r e f e r r e d  -  $6 c u m u la tiv e  - 
A u th o r iz e d  -  1 0 0 ,0 0 0  s h a re s
I s s u e d  -  4 3 ,7 3 7  s h a re s  4 3 ,7 3 7
L iq u id a t io n  and re d e m p tio n  v a lu e  

$ 4 ,3 7 3 ,7 0 0 , p lu s  c u m u la tiv e  
d iv id e n d  a r r e a r a g e s ,  w hich  
am ounted to  $ 5 8 7 ,8 0 0  a t 
Iec e m b e r 31, 1974

T h ird  p r e f e r r e d  - $8  n o n c u m u la tiv e  - 
A u th o r iz e d  - 4 5 ,0 0 0  s h a re s
I s s u e d  -  4 4 ,2 0 0  s h a re s  4 4 ,2 0 0
L iq u id a t io n  and re d e m p tio n  

v a lu e  $ 4 ,4 2 0 ,0 0 0

Common s to c k  -  $10 p a r  v a lu e  
C la s s  A -

A u th o r iz e d  .  4 9 ,1 0 0  s h a re s
Is s u e d  -  4 4 ,1 0 0  s h a re s

C la s s  B -
A u th o riz e d

i s s u e d
and

900 s h a re s

- ,9 5 7

$ 4 4 1 ,0 0 0

5 ,0 0 0

l ^ c ^ o o o
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UNITEL INDUSTRIAL SYNDICATE, INC. AN1 SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS 
(C o n tin u e d )

9 . CAPITAL SHARES (C o n tin u e d )

D uring  197^ , th e  Company r e t i r e d  9^0  s h a re s  o f  f i r s t  p r e f e r r e d  s to c k  
w hich  was p r e v io u s ly  i n  T re a s u ry . T h is  t r a n s a c t i o n  r e s u l t e d  in  a  
c h a rg e  to  a d d i t i o n a l  p a i d - i n  c a p i t a l  f o r  $ 9 7 ,0 2 0 , th e  e x c e s s  o f  
re d e m p tio n  p r i c e  o v e r  p a r  v a lu e .

Both c la s s e s  o f  common s to c k  have e q u a l  d iv id e n d  r i g h t s .  However, 
su c h  d iv id e n d s  may n o t be p a id  o u t  o f  r e t a i n e d  e a rn in g s  to  th e  
e x te n t  o f  t h e  l i q u i d a t i o n  o r  re d e m p tio n  v a lu e  o f  th e  p r e f e r r e d  
s to c k .

A ll v o t in g  r i g h t s  a r e  v e s te d  i n  th e  h o ld e r s  o f  th e  C la s s  B common 
s to c k ,  e x c e p t  t h a t  th e  h o ld e r s  o f  th e  seco n d  and t h i r d  p r e f e r r e d  
s to c k ,  in  c o m b in a tio n  and v o t in g  as a  s i n g l e  c l a s s ,  h av e  th e  
r i g h t  t o  n o m in a te  and e l e c t  one D i r e c to r .

1 0 . EARNINGS PER COMMON SHARE

E a rn in g s  p e r  common s h a re  a re  based  on 1+S’, 000 common s h a re s  o u t s t a n d ­
in g  d u r in g  each  y e a r ,  a f t e r  g iv in g  e f f e c t  t o  c u m u la tiv e  p r e f e r r e d  
d iv id e n d s  o f  $1,066,5^+2 in  each  y e a r .
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e J . H . c  O J1 N Ac C  O M P A N Y

A C C O U N  T A N  T S
N E W A R K  N  J  
N E W  » O R H  . N  V 

L A K E W O O D . N  J

ACCOUNTANTS' REPORT

B o a rd  o f  D i r e c t o r s
U n ite d  I n d u s t r ia l  S y n d ic a te , In c .

We have exam ined th e  accom panying c o n s o l id a te d  b a la n c e  sh e e t 
o f  UNITED INDUSTRIAL SYNDICATE, IN C . AND SUBSIDIARIES as o f  
December 31, 1973 and th e  r e la t e d  c o n s o l id a te d  s ta te m e n ts  o f
income and r e ta in e d  e a rn in g s  and changes i n  f i n a n c ia l  p o s i t io n  
f o r  th e  year th e n  ended . Our e x a m in a tio n  was made in  a c c o rd ­
ance w i th  g e n e r a l ly  a cce p te d  a u d i t in g  s ta n d a rd s , and a c c o rd in g ­
l y  in c lu d e d  such te s ts  o f  th e  a c c o u n t in g  re c o rd s  and such o th e r  
a u d i t in g  p ro ce d u re s  as we c o n s id e re d  n e c e s s a ry  in  th e  c ir c u m ­
s ta n c e s . We made a s im i la r  e x a m in a t io n  o f  th e  Com pany's f in a n ­
c i a l  s ta te m e n ts  fo r  th e  p re c e d in g  y e a r .

The v a lu e s  a l lo c a te d  t o  c e r t a in  a s s e ts  p u rch a se d  in  1973 and 1971 
as d e s c r ib e d  in  Note 1 a re  n o t in  a cco rd a n ce  w i t h  th e  v a lu e s  
w h ich  such a s s e ts  w o u ld  have been a s s ig n e d  i f  O p in io n  No. 16 o f  
th e  A c co u n tin g  P r in c ip le s  Board o f  th e  A m e rica n  I n s t i t u t e  o f  
C e r t i f ie d  P u b l ic  A c c o u n ta n ts  had been fo l lo w e d .

In  our o p in io n ,  e x c e p t fo r  th e  t re a tm e n t o f  v a lu in g  a s s e ts  p u r ­
chased r e fe r r e d  to  in  th e  p re c e d in g  p a ra g ra p h , w h ic h  i s  n o t in  
c o n fo rm ity  w i th  g e n e r a l ly  a c c e p te d  a c c o u n tin g  p r in c ip le s ,  th e  
accom panying f in a n c ia l  s ta te m e n ts  p re s e n t f a i r l y  th e  c o n s o lid a te d  
f in a n c ia l  p o s i t io n  o f  U n ite d  I n d u s t r i a l  S y n d ic a te ,  In c .  and 
S u b s id ia r ie s  a t December 31, 1973 and the  r e s u l t s  o f  o p e ra t io n s  
and changes in  f in a n c ia l  p o s i t io n  fo r  the  yea r th e n  ended, in  
c o n fo rm ity  w i th  g e n e r a l ly  a c c e p te d  a c c o u n t in g  p r in c ip le s  a p p l ie d  
on a b a s is  c o n s is te n t  w i th  th e  p re c e d in g  y e a r .

New York, New York 
March 13, 1974



CONSOLIDATED BALANCE SHEET -  DECEMBER 31, 1973 AND 1972

UNITED INDUSTRIAL SYNDICATE, INC.
AND SUBSIDIARIES

ASSETS 1 9  7 3 1 9  7 2

C u rre n t  a s s e ts :
Cash
S h o r t- te rm  in v e s tm e n ts

A ccoun ts  and n o te s  re c e iv a b le
Less , a llo w a n c e  f o r  d o u b t fu l  a c c o u n ts  and d is c o u n ts

In v e n to r ie s ,  n e t o f  advance b i l l i n g s  -  $ 3 ,0 1 4 ,6 5 2  -  1973;
$ 4 ,0 6 5 ,7 1 2  -  1972

P re p a id  expenses and o th e r  a s s e ts  
Due fro m  a f f i l i a t e d  company

T o ta l c u r r e n t  a s s e ts

P ro p e r ty ,  p la n t  and e q u ip m e n t, a t  c o s t ,  n e t  o f  accum u la ted  
d e p r e c ia t io n  -  $ 3 0 ,9 3 2 ,2 4 8  -  1973; $ 2 9 ,5 1 7 ,9 1 1  -  1972

O th e r a s s e ts

TOTALS

L IA B IL IT IE S  AND STOCKHOLDERS' EQUITY

C u rre n t l i a b i l i t i e s :
C u r re n t p o r t io n  o f  lo n g - te rm  d e b t 
Notes and lo a n s  p a y a b le
A cco u n ts  p a y a b le  
F e d e ra l incom e ta x
A ccrue d  expenses and o th e r  l i a b i l i t i e s  
B i l l i n g s  on u n co m p le te d  c o n t r a c ts  in  exce ss  o f  c o s ts  

T o ta l  c u r r e n t  l i a b i l i t i e s

L o n g -te rm  d e b t -  n o n -c u r re n t  p o r t io n
O th e r n o n -c u r re n t  l i a b i l i t i e s

T o ta l  l i a b i l i t i e s

M in o r i t y  i n t e r e s t
D e fe r re d  c r e d i t

Commitments and c o n t in g e n c ie s

S to c k h o ld e r s ’ e q u i t y :
P r e f e r r e d  s to c k  
Common s to c k
A d d i t io n a l  p a id - in  c a p i t a l  
R e ta in e d  e a rn in g s

Less, t r e a s u r y  s to c k ,  980 sh a re s  f i r s t  p r e fe r r e d ,  a t  c o s t 
T o ta l  s to c k h o ld e r s ' e q u i ty

TOTALS

See accom panying A c c o u n ta n ts ' R e p o rt and N otes to  C o n s o lid a te d  F in a n c ia l  S ta te m e n ts .

$ 2 5 ,3 3 3 ,9 4 2  
 5 8 3 ,6 4 3

$ 1 ,1 3 9 ,8 8 6  
2 ,7 0 0 ,3 9 1  
8 ,8 8 7 ,8 1 8  
2 ,0 9 1 ,4 4 2  
7 ,2 9 9 ,5 5 4  

7 6 5 ,3 9 8

2 2 2 ,9 3 7  
4 5 0 ,0 0 0  

1 0 ,1 1 4 ,1 4 7  
5 2 ,5 8 9 ,0 8 0  
6 3 ,3 7 6 ,1 6 4  

9 8 ,0 0 0

$ 7 ,2 4 5 ,6 0 0  
4 9 7 ,8 7 2

2 4 ,7 5 0 ,2 9 9

4 3 ,1 6 0 ,5 3 6
9 2 6 ,9 8 6

7 6 ,5 8 1 , ’293

$ 2 4 ,7 9 4 ,4 3 7
5 6 6 ,6 3 9

$ 4 ,7 7 0 ,3 0 0  
4 5 0 ,0 0 0

2 4 ,2 2 7 ,7 9 8

3 5 ,7 7 7 ,9 6 7
1 ,0 6 5 ,7 3 5

3 4 ,0 0 0
6 6 ,3 2 5 ,8 0 0

1 4 ,6 4 1 ,3 8 0

1 ,1 0 9 ,8 3 0

$ 9 2 ,3 3 2 ,5 0 3

$ 2 2 ,8 8 4 ,4 8 9

4 ,6 2 6 ,1 0 6
515,879

2 8 ,0 2 6 ,4 7 4

1 8 ,7 2 9  
1 ,0 0 9 ,1 3 6

6 3 ,2 7 8 ,1 6 4

1 92^  3 3 2 ^5 0 3

1 2 ,6 4 8 ,4 4 2

301,165

8 2 6 ,2 9 3
3 ,9 8 4 ,3 3 6
7 ,3 6 3 ,3 3 1
2 ,2 6 2 ,6 4 4
6 ,0 7 4 ,1 2 4

8 6 4 ,9 0 4

1 8 9 ,6 9 8  
4 5 0 ,0 0 0

6 ,7 8 0 ,1 0 2  
4 5 ,0 0 4 ,1 8 2  

'5 2 ,4 2 3 ,9 8 2
9 8 ,0 0 0

$ 2 1 ,3 7 5 ,6 3 2

4 ,2 3 0 ,7 7 1
8 1 ,2 3 5

2 5 ,6 8 7 ,6 3 8

6 2 ,4 3 9
1 ,1 9 9 ,3 4 8

5 2 ,3 2 5 ,9 8 2  

$ 7 9 , 2 7 5 ,4 0 7

STATEMENT 1



UNITED INDUSTRIAL SYNDICATE, INC.
AND SUBSIDIARIES

CONSOLIDATED STATEMENT OF INCOME AND RETAINED EARNINGS 
FOR THE YEARS ENDED DECEMBER 31 , 1973 AND 1972

INCOME 1973 1972

N et s a l e s $ 1 7 5 ,5 4 4 ,6 6 5 $ 1 6 2 ,1 7 1 ,8 8 4
O th e r  in c o m e
G a in  on  s a l e  o f  s e c u r i t i e s ,  p r o p e r t y  an d

4 6 3 ,2 7 5 5 8 2 ,4 0 7

e q u ip m e n t  -  n e t 5 2 1 ,3 6 0 4 7 2 ,5 1 3
T o t a l s 1 7 6 ,5 2 9 ,3 0 0 1 6 3 ,2 2 6 ,8 0 4

C o s t s  and  e x p e n s e s  ( c r e d i t ) :
C o s t  o f  p r o d u c t s  s o l d
S e l l i n g ,  s h i p p i n g  a n d  w a r e h o u s in g

1 3 5 ,5 1 9 ,2 3 1 1 2 4 ,8 6 4 ,7 6 2

e x p e n s e s 1 8 ,6 8 9 ,5 1 8 1 6 ,8 7 1 ,6 0 8
A d m i n i s t r a t i v e  and  g e n e r a l  e x p e n s e s 1 1 ,5 5 9 ,3 6 2 9 ,5 7 5 ,9 3 2
D e p r e c i a t i o n 1 ,9 6 7 ,0 0 7 1 ,8 4 3 ,3 3 4
I n t e r e s t  e x p e n s e  -  n e t 3 6 7 ,0 2 2 5 2 2 ,0 0 8
M anagem en t f e e  in c o m e  -  a f f i l i a t e d  com pany ( 7 3 ,5 0 0 )
A m o r t i z a t i o n  o f  d e f e r r e d  c r e d i t  -  n e t ( 4 7 4 ,5 3 6 ) (5 2 8 ,1 4 9 )
T e r m i n a t i o n  ( in c o m e )  e x p e n s e ( 3 ,9 5 2 ,7 7 2 ) 2 4 1 ,3 5 8

T o t a l s 1 6 3 ,6 7 4 ,8 3 2 1 5 3 , 3 1 7 ,3 5 3

In co m e  b e f o r e  F e d e r a l  and C a n a d ia n
in c o m e  t a x e s 1 2 ,8 5 4 ,4 6 8 9 ,9 0 9 ,4 5 1

F e d e r a l  an d  C a n a d ia n  in c o m e  t a x e s :
C u r r e n t 5 ,3 8 0 ,2 5 0 4 ,0 7 0 ,4 3 5
D e f e r r e d (2 4 4 ,7 0 0 )

5 .1 3 5 ,5 5 0 ----- 4,07O ',4T5
N et in c o m e  (A) 7 , 7 1 8 ,9 1 8 5 ,8 3 9 ,0 1 6

RETAINED EARNINGS

B a la n c e ,  J a n u a r y  1 4 5 ,0 0 4 ,1 8 2 3 9 ,2 9 9 ,1 8 6
5 2 ,7 2 3 ,1 0 0 4 5 ,1 3 8 ,2 0 2

D e d u c t ,  d i v i d e n d s  p a i d  on  f i r s t  p r e f e r r e d
s t o c k 1 3 4 ,0 2 0 1 3 4 ,0 2 0

BALANCE, DECEMBER 31 $ 5 2 ,5 8 9 ,0 8 0 $ 4 5 ,0 0 4 ,1 8 2

(A) E a r n in g s  p e r  common s h a r e  ( b a s e d  on  
4 5 ,0 0 0  s h a r e s  o f  C l a s s  A and  C l a s s  B 
o u t s t a n d i n g ,  a f t e r  r e c o g n i t i o n  o f  an  
a ssu m e d  a n n u a l  d i v i d e n d  r e q u i r e m e n t  
o f  $ 1 ,0 6 6 ,5 4 2  in  1973 and  $ 8 6 1 ,8 5 9
in  1972  o n  p r e f e r r e d  c u m u l a t i v e  s t o c k  $1^48 j ^ l l J L

S e e  a c c o m p a n y in g  A c c o u n t a n t s '  R e p o r t  and  N o te s  t o  C o n s o l i d a t e d  
F i n a n c i a l  S t a t e m e n t s .

STATEMENT 2



CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEARS ENDED DECEMBER 3 1 , 1973 AND 1972

UNITED INDUSTRIAL SYNDICATE, IN C .
AND SUBSIDIARIES

1973 1972

S o u r c e  o f  w o rk in g  c a p i t a l :  
P r o v id e d  b y  o p e r a t i o n s :

N e t in c o m e $ 7 ,7 1 8 ,9 1 8 $ 5 ,8 3 9 ,0 1 6
Add ( d e d u c t ) ,  n o n - f u n d  i t e m s :

D e p r e c i a t i o n 1 ,9 6 7 ,0 0 7 1 ,8 4 3 ,3 3 4
P r o v i s i o n  f o r  d e f e r r e d

F e d e r a l  in c o m e  t a x (2 4 4 ,7 0 0 )
A m o r t i z a t i o n  o f  d e f e r r e d  c r e d i t ( 4 7 4 ,5 3 6 ) (5 2 8 ,1 4 9 )

8 ,9 6 6 ,6 8 9 7 ,1 5 4 ,2 0 1
D e f e r r e d  c r e d i t  a r i s i n g

fro m  new a c q u i s i t i o n s 2 8 4 ,3 2 4 3 6 1 ,1 5 4
L o n g - te r m  d e b t  o f  c o n s o l i d a t e d

s u b s i d i a r y  p u r c h a s e d 1 ,0 3 0 ,0 8 3 1 ,4 1 8 ,1 5 7
L o n g - te r m  d e b t 3 9 4 ,2 4 9 7 7 3 ,5 5 5
P r e f e r r e d  s t o c k  i s s u e d 3 ,3 2 3 ,9 0 0 5 ,4 6 9 ,8 0 0
D e c r e a s e  i n  i d l e  p l a n t  f a c i l i t i e s 2 4 3 ,9 3 0
I n c r e a s e  i n  o t h e r  n o n - c u r r e n t  l i a b i l i t i e s 4 3 4 ,3 1 8 8 2 ,7 2 0
D e c r e a s e  i n  o t h e r  n o n - c u r r e n t  a s s e t s 8 2 ,5 8 3

T o t a l s 1 4 ,4 3 3 ,5 6 3 1 5 ,5 8 6 ,1 0 0

A p p l i c a t i o n  o f  w o r k in g  c a p i t a l :
P u r c h a s e  o f  a d d i t i o n a l  p l a n t ,  p r o p e r t y

and  e q u ip m e n t ,  n e t  o f  d i s p o s a l s 3 ,9 5 9 ,9 4 5 1 ,8 0 0 ,2 5 3
P a y m e n ts  o f  l o n g - t e r m  d e b t 1 ,0 2 8 ,9 9 7
I n c r e a s e  i n  o t h e r  n o n - c u r r e n t  a s s e t s 5 6 3 ,9 6 5
D iv id e n d s  p a i d  on f i r s t  p r e f e r r e d  s t o c k 1 3 4 ,0 2 0 1 3 4 ,0 2 0

T o t a l s 5 ,6 8 6 ,9 2 7 1 ,9 3 4 ,2 7 3

I n c r e a s e  in  w o rk in g  c a p i t a l 8 ,7 4 6 ,6 3 6 1 3 ,6 5 1 ,8 2 7
W orking  c a p i t a l ,  b e g i n n i n g  o f  y e a r 4 4 ,9 5 0 ,1 6 8 3 1 ,2 9 8 ,  341

WORKING CAPITAL, END OF YEAR $ 5 3 ,6 9 6 ,8 0 4 $ 4 4 ,9 5 0 ,1 6 8

STATEMENT 3



CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEARS ENDED DECEMBER 31 , 1973 AND 1972

UNITED INDUSTRIAL SYNDICATE, INC.
AND SUBSIDIARIES

1973 1972

The i n c r e a s e  in  w o rk in g  c a p i t a l  i s  r e p r e s e n t e d  
b y  t h e  f o l l o w i n g  i n c r e a s e s  ( d e c r e a s e s ) :

C u r r e n t  a s s e t s :
C ash $ 2 ,4 7 5 ,3 0 0 $ 2 ,8 2 7 ,0 2 3
S h o r t - t e r m  i n v e s t m e n t s 4 7 ,8 7 2 ( 2 ,2 7 6 ,5 4 0 )
A c c o u n ts  r e c e i v a b l e  -  n e t 5 2 2 ,5 0 1 1 0 ,5 4 3 ,5 8 8
I n v e n t o r i e s 7 ,3 8 2 ,5 6 9 1 1 ,3 2 4 ,4 0 0
P r e p a i d  e x p e n s e s  an d  o t h e r  a s s e t s (1 7 2 ,7 4 9 ) 4 7 6 ,4 1 0

T o t a l s 1 0 ,2 5 5 ,4 9 3 2 2 ,8 9 4 ,8 8 1

C u r r e n t  l i a b i l i t i e s :
N o te s  p a y a b le ( 1 ,2 8 3 ,9 4 5 ) 3 ,9 8 4 ,3 3 6
C u r r e n t  p o r t i o n  o f  l o n g - t e r m  d e b t 3 1 3 ,5 9 3 ( 2 0 ,3 8 7 )
F e d e r a l  incom e t a x ( 1 7 1 ,2 0 2 ) 2 ,0 6 6 ,4 8 0
A c c o u n ts  p a y a b le 1 ,5 2 4 ,4 8 7 3 ,5 3 2 ,4 2 4
A c c ru e d  e x p e n s e s  and  o t h e r  c u r r e n t

l i a b i l i t i e s 1 ,2 2 5 ,4 3 0 1 ,4 7 1 ,8 0 9
B i l l i n g s  on u n c o m p le te d  c o n t r a c t s  in

e x c e s s  o f  c o s t ( 9 9 ,5 0 6 ) ( 1 ,7 9 1 ,6 0 8 )
T o t a l s 1 ,5 0 8 ,8 5 7 9 ,2 4 3 ,0 5 4

N et i n c r e a s e  i n  w o rk in g  c a p i t a l $ 8 ,7 4 6 ,6 3 6 § 1 3 ,6 5 1 ,8 2 7

S e e  a c c o m p a n y in g  A c c o u n t a n t s '  R e p o r t  an d  N o te s  t o  C o n s o l i d a t e d  
F i n a n c i a l  S t a t e m e n t s .

STATEMENT 3
(CONCLUDED)



NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
DECEMBER 3 1 , 1973

UNITED INDUSTRIAL SYNDICATE, INC.
AND SUBSIDIARIES

N o te  1 -  SUMMARY OF MAJOR ACCOUNTING PO LICIES

T he f o l l o w i n g  sum m ary  o f  c e r t a i n  s i g n i f i c a n t  a c c o u n t i n g  p o l i c i e s  
f o l l o w e d  i n  t h e  f i n a n c i a l  s t a t e m e n t s ,  e x c e p t  f o r  t h e  a l l o c a t i o n  
o f  v a l u e s  t o  c e r t a i n  a s s e t s  p u r c h a s e d ,  c o n fo rm  w i t h  g e n e r a l l y  
a c c e p t e d  a c c o u n t i n g  p r i n c i p l e s  a n d  h a v e  b e e n  c o n s i s t e n t l y  
a p p l i e d :

A. P r i n c i p l e s  o f  c o n s o l i d a t i o n :
T he c o n s o l i d a t e d  f i n a n c i a l  s t a t e m e n t s  i n c l u d e  t h e  a c c o u n t s  
o f  U n i te d  I n d u s t r i a l  S y n d i c a t e ,  I n c .  a n d  a l l  o f  i t s  s u b ­
s i d i a r i e s  w h ic h  a r e  w h o l ly - o w n e d .

B. A c q u i s i t i o n s :
T he v a l u e s  a l l o c a t e d  t o  c e r t a i n  a s s e t s  a c q u i r e d  in  t h e  c u r r e n t  
y e a r  a n d  i n  1971 w e re  b a s e d  on  c o s t ,  r a t h e r  t h a n  f a i r  v a l u e s  
a t  d a t e  o f  a c q u i s i t i o n .  T h i s  t r e a t m e n t  i s  n o t  i n  a c c o r d a n c e  
w i t h  O p in io n  N o. 16 o f  t h e  A c c o u n t in g  P r i n c i p l e s  B o a rd  o f  t h e  
A m e r ic a n  I n s t i t u t e  o f  C e r t i f i e d  P u b l i c  A c c o u n ta n t s  ( r e f e r  t o  
N o te  1 0 ) .

C . I n v e n t o r i e s :
T h e  C om pany v a l u e s  i n v e n t o r y  a t  t h e  lo w e r  o f  c o s t  o r  m a r k e t .
T h e  m e th o d s  u s e d  t o  d e t e r m i n e  c o s t s  a r e  a c c u m u la te d  c o n t r a c t  
c o s t s ;  f i r s t - i n ,  f i r s t - o u t ;  l a s t - i n ,  f i r s t - o u t ;  an d  a v e r a g e  
s t a n d a r d  c o s t  ( r e f e r  t o  N o te  3 ) .

D. P r o p e r t y ,  p l a n t  a n d  e q u ip m e n t :
F i x e d  a s s e t s  a r e  c a r r i e d  a t  c o s t  a n d  i n c l u d e  e x p e n d i t u r e s  f o r  
new  a s s e t s  an d  im p ro v e m e n ts  w h ic h  s u b s t a n t i a l l y  i n c r e a s e  t h e  
u s e f u l  l i v e s  o f  e x i s t i n g  p l a n t  a n d  e q u ip m e n t .  M a in t e n a n c e ,  
r e p a i r s  a n d  m in o r  r e n e w a l s  a r e  e x p e n s e d  a s  i n c u r r e d .  When an
a s s e t  i s  r e t i r e d ,  o r  o t h e r w i s e  d i s p o s e d  o f ,  t h e  r e l a t e d  c o s t  an d  
a c c u m u la te d  d e p r e c i a t i o n  a r e  re m o v ed  f ro m  t h e  r e s p e c t i v e  
a c c o u n t s  a n d  a n y  p r o f i t  o r  l o s s  o n  d i s p o s i t i o n  i s  c r e d i t e d  o r  
c h a r g e d  t o  in c o m e .

D e p r e c i a t i o n  i s  p r o v i d e d  o v e r  t h e  e s t i m a t e d  u s e f u l  l i v e s  o f  
t h e  a s s e t s  g e n e r a l l y  u n d e r  a c c e l e r a t e d  m e th o d s  a l l o w e d  b y  
t h e  I n t e r n a l  R ev e n u e  C o d e .

E. F e d e r a l  in c o m e  t a x :
T h e  p r o v i s i o n  f o r  F e d e r a l  in co m e  t a x  i s  b a s e d  o n  t h e  f i l i n g  o f  
a  c o n s o l i d a t e d  r e t u r n  an d  d o e s  n o t  i n c l u d e  a n y  p r o v i s i o n  on 
a m o r t i z a t i o n  o f  d e f e r r e d  c r e d i t  w h ic h  i s  n o t  i n c l u d i b l e  a s  
t a x a b l e  in c o m e . The C o m p an y ’ s c o n s o l i d a t e d  t a x  r e t u r n s  h a v e  
b e e n  e x a m in e d  th r o u g h  1 9 6 8 . E x a m in a t io n  o f  t h e  c o n s o l i d a t e d  r e ­
t u r n s  f o r  t h e  y e a r s  1 9 6 9 , 1970 a n d  1971  i s  c u r r e n t l y  in  p r o c e s s .  
I n v e s t m e n t  t a x  c r e d i t s  a r e  r e c o g n i z e d  i n  t h e  y e a r  t h e  a s s e t  
w h ic h  g i v e s  r i s e  t o  t h e  c r e d i t  i s  p l a c e d  in  s e r v i c e .
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
DECEMBER 3 1 , 1973

UNITED INDUSTRIAL SYNDICATE, INC.
AND SUBSIDIARIES

N o te  1 -  SUMMARY OF MAJOR ACCOUNTING POLICIES ( c o n c lu d e d )

E . F e d e r a l  in co m e  t a x  ( c o n c l u d e d ) :
D e f e r r e d  F e d e r a l  inco m e t a x  r e s u l t s  p r i n c i p a l l y  fro m  t h e  r e c o g n i t i o n  
o f  a d d i t i o n a l  p e n s i o n  an d  d e f e r r e d  c o m p e n s a t io n  c o s t s  f o r  f i n a n c i a l  
r e p o r t i n g  n o t  c u r r e n t l y  d e d u c t i b l e  f o r  F e d e r a l  in co m e  ta x  p u r p o s e s .

One s u b s i d i a r y  g r o u p  h a s  n e t  o p e r a t i n g  l o s s  c a r r y o v e r s  a v a i l a b l e  
a s  a n  o f f s e t  to  f u t u r e  t a x a b l e  in co m e o f  a p p r o x i m a t e l y  $ 8 0 0 ,0 0 0  o f  
w h ic h  $ 3 4 6 ,0 0 0  e x p i r e s  in  1 9 7 5 , $ 2 5 5 ,0 0 0  i n  1 9 7 6 , an d  $ 1 9 9 ,0 0 0  in  
1 9 7 7 .

F .  D e f e r r e d  c r e d i t :
The e x c e s s  o f  e q u i t y  in  t h e  n e t  a s s e t s  o f  c e r t a i n  s u b s i d i a r i e s  an d  
d i v i s i o n s  a t  t h e i r  r e s p e c t i v e  d a t e s  o f  a c q u i s i t i o n ,  o v e r  t h e  c o s t  
o f  t h e  i n v e s t m e n t s  t h e r e i n ,  i s  b e in g  a m o r t i z e d  i n t o  in c o m e  o v e r  a 
t e n - y e a r  p e r i o d .  A d d i t i o n a l  d e f e r r e d  c r e d i t  i s  a b s o r b e d  u p o n  t h e  
l i q u i d a t i o n  o f  t h e  e n t i t y .

G. P e n s io n  p l a n s :
The Com pany g e n e r a l l y  f u n d s  a c c r u e d  n o rm a l  c u r r e n t  c o s t  a n d  i n t e r e s t  
o n  p r i o r  s e r v i c e  c o s t s .  P a s t  s e r v i c e  c o s t s  a r e  b e i n g  a m o r t i z e d  o v e r  
p e r i o d s  o f  23  t o  40 y e a r s  an d  w h e re  n e c e s s a r y ,  p r o v i s i o n  h a s  b e e n  
m ade f o r  v e s t e d  b e n e f i t s  on c e r t a i n  p l a n s .

N o te  2 -  INVENTORIES

V a lu e d  a s  f o l l o w s :
A c c u m u la te d  c o n t r a c t  c o s t s

L e s s ,  p r o g r e s s  b i l l i n g s  ( n o t  i n  e x c e s s

Low er o f  c o s t  o r  m a r k e t :
F i r s t - i n ,  f i r s t - o u t  
L a s t - i n ,  f i r s t - o u t  (A)
A v e ra g e  s t a n d a r d  c o s t

T o t a l

$ 6 ,1 0 7 ,1 5 2
o f  c o s t )  3 ,0 1 4 ,6 5 2

3 ,0 9 2 ,5 0 0

3 0 ,3 6 1 ,3 8 6
7 ,6 6 0 ,3 9 5
2 ,0 4 6 ,2 5 5

$ 4 3 ,1 6 0 ,5 3 6

(A) The f o l l o w i n g  i n v e n t o r i e s ,  v a lu e d  on  a "L IF O " b a s i s ,  a r e  c o m p a re d  to  
c u r r e n t  r e p l a c e m e n t  c o s t :

"L IF O " v a l u e
C u r r e n t  r e p l a c e m e n t  c o s t
E x c e s s  o f  r e p l a c e m e n t  c o s t  o v e r  "L IF O " v a l u e s
I n c r e a s e  in  t h e  e x c e s s  o f  r e p la c e m e n t  c o s t  o v e r  "L IF O " v a l u e  

f o r  t h e  y e a r  i s

$ 7 ,6 6 0 ,3 9 5  
1 4 ,2 9 3 ,8 2 2

r  ' J J • ' '
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UNITED INDUSTRIAL SYNDICATE, INC.
AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 1973

N o te  3 - LONG-TERM DEBT

T o t a l
C u r r e n t
P o r t i o n

Non-
C u r r e n t
P o r t i o n

S e c u r e d :
M o r tg a g e s  (A) 
N o te s  (B)

U n s e c u r e d  (C)

$ 2 ,3 6 5 ,1 2 9
5 9 5 ,4 9 0

2 ,8 0 5 ,3 7 3

$ 3 0 9 , 776
2 0 0 ,8 2 0  
6 2 9 ,2 9 0

$ 2 ,0 5 5 ,3 5 3  
3 9 4 ,6 7 0  

2 ,1 7 6 ,0 8 3

T o t a l s $ 5 ,7 6 5 ,9 9 2 $ 1 , 1 3 9 ,8 8 6 $ 4 ,6 2 6 ,  106

(A) i n t e r e s t  r a t e s  r a n g e  fro m  5*f/o-10^/o . P r o p e r t y  p le d g e d  h a s  an  
a g g r e g a t e  d e p r e c i a t e d  c o s t  o f $ 3 ,2 7 6 ,1 4 3 .

(B) I n t e r e s t  r a t e s  r a n g e  fro m  5 ^ - 1 0 ^ .  E q u ip m e n t p le d g e d  h a s  an 
a g g r e g a t e  d e p r e c i a t e d  c o s t  o f  $ 4 9 3 ,0 2 6 .

(C) I n t e r e s t  r a t e s  r a n g e  fro m  5 10*2%.

R e t i r e m e n t  o f  n o n - c u r r e n t  p o r t i o n  w i t h i n  t h e  n e x t  f i v e  y e a r s :

1975
1976
1977
1978
1979 

A f t e r  1979

$ 1 ,3 7 5 ,4 6 3  
7 9 4 ,4 4 0  
6 9 4 ,4 3 6  
6 0 7 , 113 
5 3 7 ,0 1 1  
6 1 7 ,6 4 3

I n c l u d e d  in  N o te s  a n d  L o a n s  P a y a b le  o f  $ 2 ,7 0 0 ,3 9 1  i s  a s e c u r e d  o b l i g a ­
t i o n  o f  $ 5 0 0 ,0 0 0  (w h ic h  w as p a i d  i n  J a n u a r y  1 9 7 4 ) s e c u r e d  b y  t r e a s u r y  
b i l l s  o f  $ 4 9 7 ,8 7 2 ;  a n d  a lo a n  o f  $ 2 6 0 ,0 0 0  by  a  C a n a d ia n  s u b s i d i a r y  
s e c u r e d  b y  i t s  i n v e n t o r i e s  a n d  a c c o u n t s  r e c e i v a b l e  t o t a l i n g  $ 6 5 2 ,8 8 4 .

N o te  4 - PROPERTY, PLANT AND EQUIPMENT

L and an d  im p ro v e m e n ts  
B u i l d i n g s  a n d  im p ro v e m e n ts  
E q u ip m e n t

L e s s ,  a c c u m u la te d  d e p r e c i a t i o n  
T o t a l

e q u ip m e n t  an d  
H ow s :

u s e f u l l i v e s  and

C o s t U s e f u l L iv e s

$ 1 ,4 8 8 ,1 2 2 7*5-20 y e a r s
1 3 ,7 9 1 ,1 6 9 3 -5 0  y e a r s
3 0 ,2 9 4 ,3 3 7 3 -2 0  y e a r s
4 5 ,  5 7 3 ,6 2 8
3 0 ,9 3 2 ,2 4 8

$ 1 4 ,6 4 1 .3 8 0

P r o p e r t y ,  p l a n t  and e q u ip m e n t  o f  s e v e r a l  d i v i s i o n s  an d  s u b s i d i a r i e s  
a r e  s u b j e c t  t o  m o r tg a g e s  ( s e e  N o te  3 ) .
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
DECEMBER 31 , 1973

UNITED INDUSTRIAL SYNDICATE, INC.
AND SUBSIDIARIES

N o te  5 -  DEFERRED CREDIT

C h an g e s  i n  1973 w e re  a s  f o l l o w s :  
B a la n c e ,  J a n u a r y  1 ,  1973 
A d d i t i o n s :

A c q u i s i t i o n  o f  s u b s i d i a r y  
A d ju s tm e n ts  u p o n  a c q u i s i t i o n  o f

m i n o r i t y  i n t e r e s t s

L e s s ,  a m o r t i z a t i o n  f o r  1973 -  r e g u l a r  
B a l a n c e ,  D ecem b er 3 1 , 1973

$ 1 ,1 9 9 ,3 4 8

$ 2 6 9 ,9 1 4

1 4 ,4 1 0  2 8 4 ,3 2 4
1 ,4 8 3 ,6 7 2

4 7 4 ,5 3 6  
$ 1 , 0 0 9 , 1 3 6

N o te  6 - PENSION AND PROFIT-SHARING PLANS

The Com pany an d  s u b s i d i a r i e s  h a v e  t w e n t y - f o u r  s e l f - a d m i n i s t e r e d  
p e n s io n  p l a n s ,  t h i r t e e n  u n io n  a d m i n i s t e r e d  p e n s i o n  p l a n s ,  tw o p r o f i t -  
s h a r i n g  p l a n s ,  a n d  tw o  r e t i r e m e n t  t r u s t  p l a n s .  C o n t r i b u t i o n s  c h a r g e d  
t o  o p e r a t i o n s  a m o u n te d  t o  $ 1 ,5 6 9 ,1 2 5  in  1973 an d  $ 1 ,1 4 7 ,1 4 6  i n  1 9 7 2 . 
The a c t u a r i a l l y  c o m p u te d  v a lu e  o f  v e s t e d  b e n e f i t s  e x c e e d s  t h e  v a lu e  
o f  fu n d  a s s e t s  a n d  b a l a n c e  s h e e t  a c c r u a l s  b y  a p p r o x i m a t e l y  $ 5 ,8 5 0 ,0 0 0  
a t  D ecem b er 3 1 , 1 9 7 3 . U n fu n d e d  p a s t  s e r v i c e  c o s t s  o n  a l l  p l a n s  w e re
a p p r o x i m a t e l y  $ 9 ,6 6 1 ,0 0 0  a t  D e c e m b e r 3 1 , 1 9 7 3 .

N o te  7 -  COMMITMENTS AND CONTINGENCIES

C o m m itm e n ts :
T o t a l  r e n t a l  e x p e n s e  f o r  a l l  l e a s e s  w as $ 1 ,1 7 3 ,2 4 9  in  1973 a n d  
$ 1 ,3 5 5 ,6 0 9  i n  1 9 7 2 . T he m inim um  a n n u a l  r e n t a l  c o m m itm e n ts  f o r  a l l  
n o n - c a n c e l l a b l e  l e a s e s  a t  D e ce m b e r 3 1 , 1973 a r e  a s  f o l l o w s :

1974
1975
1976
1977
1978 

A f t e r  1978

$ 9 2 7 ,7 8 4
8 1 2 ,2 5 9
7 1 4 ,7 5 6
6 3 3 ,5 6 6
3 1 4 ,5 2 8
4 8 9 ,6 4 6

The C o m p a n y 's  d e f e r r e d  c o m p e n s a t io n  p l a n  c o v e r i n g  c e r t a i n  k e y  
e x e c u t i v e s  w as i n s t i t u t e d  i n  1 9 6 9 . T he p l a n  p r o v i d e s  f o r  com­
p e n s a t i o n  b a s e d  u p o n  e a r n i n g s  o f  t h e  Com pany an d  som e o f  i t s  
s u b s i d i a r i e s .  V e s t i n g  o c c u r s  w i t h i n  f i v e  y e a r s  f ro m  t h e  a w a rd  
d a t e  an d  i s  p a y a b l e  o v e r  a t e n - y e a r  p e r i o d  f ro m  d a t e  o f  r e t i r e ­
m ent o r  t e r m i n a t i o n .  U n a m o r t iz e d  p r i o r  s e r v i c e  l i a b i l i t y  a t  
D ecem b er 3 1 , 1973 o f  $ 6 1 6 ,6 8 0  i s  b e in g  a m o r t i z e d  o v e r  a  r e m a in in g
9 - y e a r  p e r i o d .  T h e  a m o u n t c h a r g e d  t o  o p e r a t i o n s  f o r  1973  w as 
$ 3 6 4 ,9 2 0 .  No c h a r g e  w as m ade in  1 9 7 2 .

The C om pany h a s  s e v e r a l  a c q u i s i t i o n s  p e n d in g  a g g r e g a t i n g  a t o t a l  
co m m itm en t o f  $ 5 ,0 0 0 ,0 0 0 .
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
DECEMBER 31 , 1973

UNITED INDUSTRIAL SYNDICATE, IN C.
AND SUBSIDIARIES

N o te  7 - COMMITMENTS AND CONTINGENCIES ( c o n c lu d e d )

C o n t i n g e n c i e s :
C u m u la t iv e  u n p a id  d i v i d e n d s  ( r e f e r  to  N o te  8 ) .
P e n s io n  c o s t s  ( r e f e r  t o  N o te  6 ) .

V a r io u s  l a w s u i t s  a r e  p e n d in g  w h ic h ,  in  th e  o p i n i o n  o f  m a n a g e ­
m e n t w i l l  h a v e  no m a t e r i a l  e f f e c t  o n  t h e  c o n s o l i d a t e d  f i n a n c i a l  
p o s i t i o n  o r  o p e r a t i n g  r e s u l t s .

N o te  8 -  STOCKHOLDERS' EQUITY

(A) C a p i t a l  s t o c k :
In  J a n u a r y  1 9 7 3 , t h e  Com pany am ended  i t s  c e r t i f i c a t e  o f  
i n c o r p o r a t i o n  w i t h  r e s p e c t  t o  th e  s e c o n d  p r e f e r r e d  s t o c k .  
The a u t h o r i z e d  n u m b er o f  s h a r e s  w as i n c r e a s e d  fro m  3 0 ,0 0 0  
s h a r e s  t o  1 0 0 ,0 0 0  s h a r e s .

The c l a s s e s  o f  c a p i t a l  s t o c k  a r e :
P r e f e r r e d  s t o c k :

F i r s t  p r e f e r r e d  s t o c k ,  $6 c u m u l a t i v e ,
$1 p a r  v a l u e ,  a u t h o r i z e d  an d  i s s u e d  
1 3 5 ,0 0 0  s h a r e s  ( t h e  l i q u i d a t i o n  a n d  
r e d e m p t io n  v a l u e  i s  $ 1 3 ,5 0 0 ,0 0 0 ,
p l u s  c u m u l a t i v e  u n p a id  d i v i d e n d s )  $ 1 3 5 ,0 0 0

S e c o n d  p r e f e r r e d  s t o c k ,  $6  c u m u l a t i v e ,
$1 p a r  v a l u e ,  a u t h o r i z e d  1 0 0 ,0 0 0  s h a r e s ;  
o u t s t a n d i n g  4 3 ,7 3 7  s h a r e s .  (T h e  l i q u i d a ­
t i o n  an d  r e d e m p t io n  v a l u e  i s  $ 4 ,3 7 3 ,7 0 0 ,
p l u s  c u m u l a t i v e  u n p a id  d i v i d e n d s )  4 3 ,7 3 7 ( 1 )

T h i r d  p r e f e r r e d  s t o c k ,  $8 n o n - c u m u l a t i v e ,
$1 p a r  v a l u e ,  a u t h o r i z e d  4 5 ,0 0 0  s h a r e s ;
o u t s t a n d i n g  4 4 ,2 0 0  s h a r e s .  (T he  l i q u i d a t i o n
an d  r e d e m p t io n  v a l u e  i s  $ 4 ,4 2 0 ,0 0 0 )  4 4 ,2 0 0  (2)

T o t a l  a l l  c l a s s e s  p r e f e r r e d  s t o c k $ 2 2 2 ^ 9 3 7

T he p r e f e r r e d  s t o c k  c u m u l a t i v e  a n n u a l  d i v i d e n d s  o f  $6 
a s h a r e  in  a r r e a r s  a m o u n te d  to  $ 5 ,0 9 6 ,5 0 0  a t  D ecem b er 3 1 , 1973

$ 4 4 1 ,0 0 0

9 ,0 0 0

Common s t o c k :
C l a s s  A, $10 p a r  v a l u e .

A u t h o r i z e d  4 9 ,1 0 0  s h a r e s  
O u t s t a n d i n g  4 4 ,1 0 0  s h a r e s  

C l a s s  B, $10  p a r  v a l u e ,  a u t h o r i z e d  
a n d  o u t s t .  an d  i ng 900 s h a r e s  

T o t a l  a l l  c l a s s e s  common s t o c k

B o th  c l a s s e s  o f  common s t o c k  h a v e  e q u a l  d i v i d e n d  r i g h t s .
STATEMENT 4
(CONTINUED)



NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
DECEMBER 3 1 , 1973

UNITED INDUSTRIAL SYNDICATE, INC.
AND SUBSIDIARIES

N o te  8 - STOCKHOLDERS’ EQUITY ( c o n c lu d e d )

(A) C a p i t a l  s t o c k  ( c o n c lu d e d )  :
T he s e c o n d  an d  t h i r d  p r e f e r r e d  s t o c k ,  i n  c o m b in a t io n  a n d  
v o t i n g  a s  a s i n g l e  c l a s s ,  h a v e  t h e  r i g h t  t o  n o m in a te  a n d  
e l e c t  o n e  d i r e c t o r .  A l l  r e m a in in g  v o t i n g  r i g h t s  a r e  v e s t e d  
i n  t h e  h o l d e r s  o f  t h e  C l a s s  B common s t o c k .

(1 ) I s s u e d  1 0 ,4 9 8  s h a r e s  d u r i n g  1972  in  c o n n e c t i o n  w i t h  
p u r c h a s e  o f  F r a n k l i n  I n d u s t r i e s ,  I n c .  a n d  3 3 ,2 3 9  s h a r e s  
d u r i n g  1973 i n  a c q u i r i n g  H a r ly n  I n d u s t r i e s ,  I n c .

(2 )  I s s u e d  d u r i n g  1972  in  c o n n e c t i o n  w i t h  p u r c h a s e  o f  
F r a n k l i n  I n d u s t r i e s ,  I n c .

(B) R e t a i n e d  e a r n i n g s :
R e t a i n e d  e a r n i n g s  may n o t  b e  u s e d  f o r  p a y m e n t o f  common s t o c k  
d i v i d e n d s  t o  t h e  e x t e n t  o f  t h e  l i q u i d a t i o n  o r  r e d e m p t io n  
p r i c e  o f  t h e  p r e f e r r e d  s t o c k .

(C) A d d i t i o n a l  p a i d - i n  c a p i t a l :
A d d i t i o n a l  p a i d - i n  c a p i t a l  w as g e n e r a t e d  b y :

E x c e s s  o f  f a i r  v a l u e  o v e r  t h e  p a r  v a l u e  o f  
s h a r e s  i s s u e d  i n  a c q u i s i t i o n  o f  H a r ly n  
I n d u s t r i e s ,  I n c .

T r a n s f e r  o f  e x c e s s  v a l u a t i o n  p r e v i o u s l y  
a s s i g n e d  a s  m i n o r i t y  i n t e r e s t

B a l a n c e ,  J a n u a r y  1, 1973

B a l a n c e ,  D ecem b er 3 1 , 1973

$ 3 ,2 9 0 ,6 6 1

4 3 ,3 8 4  
3 ,3 3 4 ,0 4 5  
6 ,7 8 0 ,1 0 2

N o te  9 -  TERMINATION INCOME -  NET

The r e s u l t s  o f  t e r m i n a t i n g  t h r e e  s u b s i d i a r i e s  a n d  f o u r  d i v i s i o n s  
w e re  a s  f o l l o w s :

G a in  on  s a l e  o f  a s s e t s  
N e t s a l e s

L e s s ,  e x p e n s e s
N e t l o s s e s

T e r m i n a t i o n  in c o m e  -  n e t

$ 4 ,2 8 9 ,7 0 3
$ 8 ,0 0 9 ,5 5 5

8 ,3 4 6 ,4 8 6
3 3 6 ,9 3 1

STATEMENT 4
(CONTINUED)



NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
DECEMBER 3 1 , 1973

UNITED INDUSTRIAL SYNDICATE, IN C .
AND SUBSIDIARIES

N o te  10 -  ACQUISITIONS

I n  c o n n e c t i o n  w i t h  t h e  t r e a t m e n t  o f  a s s e t s  a c q u i r e d  i n  1971 and  
t h e  a c q u i s i t i o n  o f  H a r ly n  I n d u s t r i e s ,  I n c .  ( H a r ly n )  i n  1 9 7 3 , h a d  
t h e  p r o v i s i o n s  o f  O p in io n  No. 16 o f  t h e  A c c o u n t in g  P r i n c i p l e s  B o a rd  
o f  t h e  A m e ric a n  I n s t i t u t e  o f  C e r t i f i e d  P u b l i c  A c c o u n ta n t s  b e e n  
f o l l o w e d ,  t h e  e x c e s s  o f  t h e  p u r c h a s e d  i n v e n t o r i e s  o v e r  t h e  v a l u e s  
a l l o c a t e d  in  t h e  p u r c h a s e  c o n t r a c t ,  n e t  o f  v a l u a t i o n  o f  n o n - c u r r e n t  
a s s e t s  w o u ld  h a v e  b e e n  r e c o r d e d  a s  a d e f e r r e d  c r e d i t  o f  $ 2 ,1 9 3 ,2 0 0  
a t  D ecem b er 3 1 , 1 9 7 3 .

On J a n u a r y  1 , 1 9 7 3 , t h e  Com pany a c q u i r e d  a l l  o f  t h e  o u t s t a n d i n g  
c a p i t a l  s t o c k  o f  H a r ly n  f o r  3 3 ,2 3 9  s h a r e s  o f  s e c o n d  p r e f e r r e d  s t o c k .  
The a c q u i s i t i o n  w as a c c o u n t e d  f o r  a s  a  p u r c h a s e .

The 1973 c o n s o l i d a t e d  s t a t e m e n t  o f  in co m e  an d  r e t a i n e d  e a r n i n g s  i n ­
c l u d e s  t h e  in co m e o f  H a r ly n  fro m  d a t e  o f  a c q u i s i t i o n .  H ad t h e  
a c q u i s i t i o n  o f  H a r ly n  b e e n  m ade a t  J a n u a r y  1 , 1 9 7 2 , c o n s o l i d a t e d  
s a l e s  an d  e a r n i n g s  o n  a  p r o  fo rm a  b a s i s  ( a f t e r  r e f l e c t i n g  c u m u l a t i v e  
p r e f e r r e d  s to c k  d i v i d e n d s  o f  $ 1 ,0 6 6 ,5 4 2 )  w o u ld  h a v e  b e e n :

N e t s a l e s  and  o t h e r  r e v e n u e $ 1 8 2 ,1 1 2 ,4 0 3

N e t in co m e $ 5 ,9 0 6 ,6 9 0

N e t in c o m e  p e r  s h a r e $108

★ *  ★

STATEMENT 4
(CONCLUDED)
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STATE BUDGET AND CONTROL BOARD 

POLL OF ___ N ovem ber 20____________ » 1 9 /8

s =======================================================

A g e n c y : G e n e ra l S e rv ic e s /H o u s in g  A u th o r ity

S u b j e c t ; G ran t o f R ig h t-o f -w a y  to  Duke Power

The S t a t e  H ousing  A u th o r ity  h as  r e q u e s te d  th a t  a  r ig h t -o f - w a y  be g ra n te d  
to  Duke Power Company in  o r d e r  to  p ro v id e  e l e c t r i c  s e r v i c e  to th e  A u th o r i t y 's  
Cowpens p r o j e c t  fo r  th e  e l d e r l y .  T h is  r ig h t -o f - w a y  i s  as shown on d ra w in g s  by 
Blackwood A s s o c ia t e s ,  I n c . ,  d a te d  November 5 , 1976, r e v i s e d  May 12, 1977, and o f 
C a r l i s l e  and Love A r c h i t e c t s  d a te d  F eb ru ary  22, 1978.

board A ction  R eq u ested :

Approve th e  g r a n t in g  o f  t h i s  r ig h t - o f - w a y ,  as recommended by th e  
D iv is io n  o f  G en e ra l S e r v ic e s .

Cote Of B oard  M ember: (P le a s e  i n d i c a t e  by i n i t i a l i n g  a p p r o p r i a t e  l in e  b e lo w .)

____________  I  a p p ro v e  o f th e  above a c t i o n .

____________  I  d is a p p ro v e  o f  th e  above a c t i o n .

___________  Hold fo r  re g u la r  m eeting .

A tta c h m e n ts :

G e n e ra l S e r v ic e s  agenda n o te s  p lu s  a t ta c h m e n ts



STATE BUDGET AND CONTROL BOARD 
DIVISION OF GENERAL SERVICES

AGENDA

November 20 , 1978

R ig h t -o f -L ’a y — Cowpens P r o je c t

S o u th  C a r o l in a  S t a t e  H ousing  A u th o r i ty  r e q u e s t s  r ig h t - o f - w a y  fo r  
Duke Power Company to  p ro v id e  e l e c t r i c  s e r v i c e  to  homes fo r  th e  
e l d e r l y  m  Cowpens a s  shown on d raw in g  by B lackw ood A s s o c i a t e s ,  I n c .  
d a te d  November 5 , 1976 , r e v i s e d  May 12, 1977 and d ra w in g  of C a r l i s l e  
and  Love A r c h i t e c t s  d a te d  F e b ru a ry  22, 1978. I t  i s  recom mended t h a t  
th e  B udget and C o n tr o l  Board a p p ro v e  th e  g r a n t i n g  o f  t h i s  r ig h t - o f - w a y  

R ig h t-o f -W a y — C ity  o f  C olum bia

C i ty  o f C olum bia r e q u e s t s  r ig h t - o f - w a y  f o r  new w a te r  l i n e  a c r o s s  
S t a t e  p r o p e r ty  a d ja c e n t  to  B u ll  S t r e e t  b e tw een  C o n fe d e ra te  and  
H arden  S t r e e t  E x te n s io n .  T h is  w a te r  l i n e  h a s  been  recommended 
by Im proved  R isk  M u tu a l I n s u r a n c e  C om panies and by th e  C ity  F i r e  
D e p a rtm en t to  u p g ra d e  and p ro v id e  a d e q u a te  f i r e  p r o t e c t i o n  f o r  
S t a t e  a g e n c ie s  in  t h i s  a r e a .  I t  i s  recom mended t h a t  th e  B oard 
a p p ro v e  g r a n t in g  o f t h i s  r i g h t - o f - w a y .

Amendment to  A sh le y  C e n te r  O f f i c e  L ease

The S t a t e  and A sh le y  C e n te r  e n te r e d  i n to  an o f f i c e  l e a s e  d a te d  
D ecem ber 20 , 1976, f o r  o f f i c e  s p a c e  in  th e  A sh le y  C e n te r  B u i ld in g  
in  C h a r le s to n .  S in c e  th e  e x e c u t io n  o f th e  o r i g i n a l  l e a s e  t h e r e  
have been  ch a n g es  in  th e  s p a c e  to  be o c c u p ie d  by S t a t e  a g e n c ie s  
and A sh le y  C e n te r  h a s  made a c h a n g e  in  th e  d r iv e w a y  to  s e r v e  th e  
b u i l d i n g .  S in c e  t h e s e  ite m s  w ere s p e l l e d  o u t  in  d e t a i l  in  th e  
o r i g i n a l  l e a s e ,  i t  i s  n e c e s s a r y  t o  e x e c u te  an amendment to  c o r r e c t  
th e  s p a c e  to  be o c c u p ie d  by S t a t e  a g e n c ie s  and t o  show th e  change  
in  t h e  d riv e w a y  w h ich  i s  an im provem en t o v e r  t h a t  o r i g i n a l l y  p ro ­
po sed  .

T h e re  w ere  two o t h e r  s e c t i o n s  o f th e  l e a s e  th e  ow ners d e s i r e d  to  
am end. The S t a t e  had  a f i r s t  r i g h t  o f r e f u s a l  and  inasm uch  a s  th e  
S t a t e  d o es  n o t  a n t i c i p a t e  l e a s i n g  any s p a c e  on th e  t e n t h  f l o o r ,  th e  
o w ners  r e q u e s t  t h a t  t h i s  p r o v i s i o n  be w a iv ed  u n t i l  Ju n e  1, 1979.

A n o th e r  p r o v is io n  p ro v id e d  t h a t  sh o u ld  th e  S t a t e  occupy  100% of 
th e  b u i ld in g  th e  S t a t e  had th e  r i g h t  t o  t a k e  o v e r  co m p le te  m anage­
m ent o f th e  b u i l d i n g .  Inasm uch a s  th e  S t a t e  w i l l  n o t o ccupy  100% 
o f  t h e  b u i ld in g  t h i s  s e c t i o n  i s  o f  no f u r t h e r  f o r c e  o r e f f e c t .
I t  i s  recommended t h a t  t h i s  amendment be e x e c u te d  to  p ro v id e  
t h a t  th e  l e a s e  f o r  A sh le y  C e n te r  a c c u r a t e l y  r e f l e c t  th e  c o n d i t io n s  
a s  of t h i s  d a t e .



Form N o  S C

STA’i SOUTH CAROLINA
►

COUNT" O F ________________ .

K O'-' ALL MEN BY THESE PRESENTS. That b h ^ _ S ta te_ o f_ ^ u th _ C aro Iin a^ _ h y _ an d .^ h ro u ^
I t s  ag en cy , th e  S o u th  C a r o l i n a S t a te  H ousing  A u th o r i ty _______________________  g ran to r(s )

of said County and State, in consideration of the sum of one dollar ($1.00) to me (us) in hand paid by DUKE 
POWER COMPANY, the receipt whereof is hereby acknowledged, do hereby grant unto said DUKE POWER 
COMPANY, its successors and assigns, the right, privilege and easement to go in and upon that certain tract
or lot of land situated in said County and State, bounded by lands of: . t h e .. AAg.P.t AcaA_.property_
as re c o rd e d  i n  Deed Book 45U page 736, p l a t  a t ta c h e d , d a te d Novembe r  5 , 1976, r e v is e d  5—12—77,

as p re p a re d  by  Blackwood A s s o c ia t e s ,  I n c . ,  and r e c o r d e d  in  P l a t  Book 79 , page 9 7 9 X_RMC____
O ff ic e  f o r  S p a r ta n b u rg  C o u n ty . _________________________________________________________________

and to construct, maintain and operate in, upon and through said premises, in a proper manner, with poles, 
wires, guvs, conduits, cables, transformers, and other necessarx apparatus and appliances, overhead or under 
ground linos for transmitting and distributing power by electricity, and for communication purposes, together 
with the right at all times to enter said premises for the purpose of inspecting said lines and making necessary 
repairs and alterations thereon and additions thereto together with the right at all times to cut away or by 
other mean, t- keep clear of said lines all trees, brush and other obstructions that may, in any way, endanger 
the proper maintenance and operation of the same; also including the right to relocate said lines over said 
premises to conform to any future highway or street relocation, widening or improvement.

IN WITNESS WHEREOF, the said grantor(s) do____________ hereunto set hand(s) and
seal(s) this ____________  day of -------------------------------------------------- 19-------

W i t n e s s -------------------------------------------------------- (SEAL)
_________________________________________   (SEAL)
___________________________________________________________________________________________________(SEAL)

_____________________________________ (SEAL)

STATE OF SOUTH CAROLINA j 

COUNTY OF _________________  J

Personally appeared before m e ---------------------------------- ----------------------------------------------------and made
oath th a t_____________________ saw the within named ______________________________________________
____________________________________________________ ____ ___ ________________________________________ sign,

seal, and a s __________ act and deed deliver the within written instrument, and t h a t ---------------------- -------
________________________________________________________________ with _____________________________
witnessed the execution thereof.

Sworn to before me t h i s _________ day o f --------------------------------------- A. D. 19-----------

(S E A L )_____ __________________________  _____________________________________
Notary Publi*

Filed ____________ ___day o f ______________________ ___, A. D 19______and recorded in Book ----------

Page_____________Fee, $------------------------

_________ County, S. C.
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. BUDGET AND CONTROL BOARD 

r’OLi. OF ______ November 20________ , 1978

exumr vt

POLL ITEM NUMBER

A g e n c y : G e n e ra l S e r v ic e s

Su b j e c t : G ran t o f R ig h t-o f -w a y  to  C i ty  of Colum bia

The C ity  o f C olum bia has r e q u e s te d  a r ig h t - o f - w a y  fo r  a new w a te r  l i n e  
a c r o s s  S t a t e  p r o p e r ty  a d ja c e n t  to  B u ll S t r e e t  be tw een  C o n fe d e ra te  Avenue and th e  
H arden S t r e e t  E x te n s io n . T h is  w a te r  l i n e  h a s  been recommended by Im proved R isk  
M utual In s u ra n c e  Com panies and by th e  C ity  F i r e  D ep a rtm en t to  up g rad e  and p ro v id e  
a d e q u a te  f i r e  p r o t e c t i o n  fo r  S t a te  a g e n c ie s  in  t h i s  a r e a .

B oard A c t io n  R e q u e s te d :

Approve th e  g r a n t i n g  o f th e  r e f e r e n c e d  r ig h t - o f - w a y ,  a s  recommended by 
th e  D iv is io n  o f G en era l S e r v ic e s .

V ote Of B oard M ember: ( P le a s e  i n d i c a t e  by i n i t i a l i n g  a p p r o p r i a t e  l i n e  b e lo w .)

____________  I  a p p ro v e  o f  th e  above  a c t i o n .

____________  I d i s a p p r o v e  o f  th e  above  a c t i o n .

____________  H old fo r  r e g u l a r  m e e t in g .

A t t a c h m e n t s :

G e n e ra l S e r v ic e s  agenda n o te s



STATE BUDGET AND CONTROL BOARD 
DIVISION OF GENERAL SERVICES

AGENDA

November 20 , 1978

I .  R ig h t-o f -W a y — Cowpens P r o j e c t

S o u th  C a r o l in a  S t a t e  H o u sin g  A u th o r i ty  r e q u e s t s  r ig h t - o f - w a y  fo r  
Duke Power Company to  p ro v id e  e l e c t r i c  s e r v ic e  t o  homes fo r  th e  
e l d e r l y  in  Cowpens a s  shown on d raw in g  by Blackwood A s s o c ia t e s ,  I n c .  
d a te d  November 5 , 1976 , r e v i s e d  May 12, 1977 and d raw in g  o f  C a r l i s l e  
and Love A r c h i t e c t s  d a te d  F e b ru a ry  22 , 1978. I t  i s  recom mended t h a t  
th e  B udget and C o n tro l  Board a p p ro v e  th e  g r a n t in g  o f t h i s  r ig h t - o f - w a y

>11. R ig h t-o f -W a y — C ity  of C olum bia

C i ty  of C olum bia r e q u e s t s  r ig h t - o f - w a y  fo r  new w a te r  l i n e  a c r o s s  
S t a t e  p r o p e r ty  a d ja c e n t  to  B u ll  S t r e e t  betw een C o n fe d e ra te  and 
H arden  S t r e e t  E x te n s io n .  T h is  w a te r  l i n e  has been  recom mended 
by Im proved  R isk  M utua l I n s u r a n c e  Com panies and by t h e  C ity  F i r e  
D e p a rtm en t to  u p g ra d e  and p r o v id e  a d e q u a te  f i r e  p r o t e c t i o n  f o r  
S t a t e  a g e n c ie s  in  t h i s  a r e a .  I t  i s  recommended th a t  th e  B oard 
a p p ro v e  g r a n t in g  o f  t h i s  r ig h t - o f - w a y .

I l l  Amendment to  A sh le y  C e n te r  O f f ic e  L ease

The S t a t e  and A sh le y  C e n te r  e n te r e d  i n to  an o f f i c e  l e a s e  d a te d  
D ecem ber 20 , 1976, f o r  o f f i c e  s p a c e  in  th e  A sh ley  C e n te r  B u i ld in g  
in  C h a r le s to n .  S in c e  th e  e x e c u t io n  o f  th e  o r i g i n a l  l e a s e  t h e r e  
hav e  been  c h a n g es  in  th e  s p a c e  t o  be o ccu p ied  by S t a t e  a g e n c ie s  
and A sh ley  C e n te r  has made a ch an g e  in  th e  d rivew ay  t o  s e r v e  th e  
b u i l d i n g .  S in c e  t h e s e  ite m s  w ere  s p e l l e d  ou t i n  d e t a i l  in  th e  
o r i g i n a l  l e a s e ,  i t  i s  n e c e s s a r y  to  e x e c u te  an amendment to  c o r r e c t  
th e  sp a c e  to  be o c c u p ie d  by S t a t e  a g e n c ie s  and to  show th e  change 
in  th e  d riv e w a y  w h ich  i s  an im provem ent o v e r t h a t  o r i g i n a l l y  p ro ­
p o sed  .

T h e re  w ere  two o th e r  s e c t i o n s  o f  th e  le a s e  th e  ow ners d e s i r e d  to  
am end. The S t a t e  had a f i r s t  r i g h t  o f  r e f u s a l  and inasm uch  as  th e  
S t a t e  d o es  n o t  a n t i c i p a t e  l e a s i n g  any  sp ace  on th e  t e n t h  f l o o r ,  th e  
ow ners r e q u e s t  t h a t  t h i s  p r o v i s i o n  be w aived u n t i l  J u n e  1, 1979.

A n o th e r  p r o v is io n  p ro v id e d  t h a t  s h o u ld  th e  S t a t e  occupy  1002 o f 
th e  b u i ld in g  th e  S t a t e  had th e  r i g h t  to  ta k e  o v e r  c o m p le te  m anage­
m ent o f  th e  b u i ld i n g .  Inasm uch a s  th e  S t a t e  w i l l  n o t  occupy  1002 
o f  th e  b u i ld in g  t h i s  s e c t i o n  i s  o f no f u r t h e r  fo rc e  o r  e f f e c t .
I t  i s  recom m ended t h a t  t h i s  amendm ent be e x e c u te d  t o  p ro v id e  
t h a t  th e  l e a s e  f o r  A sh ley  C e n te r  a c c u r a te ly  r e f l e c t  th e  c o n d i t io n s  
a s  of t h i s  d a te .



exMrrsn:
• STATE BUDGET AND CONTROL BOARD

MEETING O F ____Novembei . __,1 9 7 8 AGENDA ITEM NUMBER

A g e n c y : D epartm ent of Labor

S u b je c t  : C iv i l  C o n tin g e n t Fund R equest

C om m issioner Edgar L. McGowan a d v is e s  th a t  h i s  i n v e s t i g a t io n  o f  the  
c o l l a p s e  o f th e  c o ffe rd a m  in  Keowee Lake has p ro ceed ed  as f a r  a s  i t  can w ith  th e  
e x p e r t i s e  a v a i l a b l e  w i th in  h i s  d e p a rtm e n t and t h a t ,  in  o rd e r  to  re a c h  a c o n c lu s io n  
as to  what o c c u r r e d ,  he n eed s  th e  a s s i s t a n c e  o f  a d d i t i o n a l ,  o u ts id e  e x p e r t s .  He 
f u r t h e r  a d v is e s  th a t  he h a s  s o l i c i t e d  p ro p o s a ls  from s e v e r a l  e n g in e e r in g  f irm s  and 
th a t  tw o, Law E n g in e e r in g  T e s t in g  Company and P i t t s b u r g  T e s tin g  L a b o ra to ry , have 
re s p o n d e d .

C om m issioner McGowan p o in t s  o u t t h a t  b o th  p ro p o s a ls  a r e  somewhat open- 
ended b u t t h a t  th e  c o s t s  o f th e  work r e q u ir e d  w i l l  a p p ro x im ate  $ 54 ,000  under e i t h e r  
of th e  two p ro p o s a ls  r e c e iv e d .  He in d ic a te s  th a t  50% o f  th e s e  c o s t s  can be fin an ced  
from f e d e r a l  funds and t h a t  th e  o th e r  50% sh o u ld  be s t a t e  fu n d s .

B oard  A c tio n  R e q u e s te d :

C o n sid e r Com m issioner McGowan’s r e q u e s t  fo r  su p p lem en ta ry  funds in the  
amount o f $27 ,000  from th e  C iv i l  C o n tin g e n t Fund to  be expended fo r  th e  re fe re n c e d  
p u r p o s e .

S t a f f  Comment:

At ta c h n > e n ts :

McGowan 1 1 /1 3 /7 8  l e t t e r  to  G overnor Edwards and Board members, p lu s
a tta c h m e n ts



NOV 14 1978

E D G A R  L M c G O W A N
C O M M I5 S IO N C  «

S T A T E  O F  S O U T H  C A R O L IN A  

D E P A R T M E N T  o r  LA B O R

P. O B O *  t !  iS 9  

C O L U M B IA  S C . 29211

November 13, 1978

The Honorable James B. Edwards, Governor 
Members of the Budget and Control Board

In Re: Need For Supplementary Funds

Gentlemen:

On the  sixth day of O ctober, 1978, a cofferdam in Keowee Lake 
collapsed and killed seven w orkers. Our investigation has proceeded 
as far a s  we are ab le to go with the expertise  availab le  within th is 
Department, and in order to reach a conclusion a s  to what occurred, we 
need outside expertise . I have so lic ited  from several engineering firms 
a proposal; however, only two have been willing to submit sam e, namely, 
Law Engineering Testing Company and Pittsburgh Testing Laboratory.
Both of these  are somewhat open-ended, and I feel that the costs would 
approximate $54,000 with either firm. These funds will be 50% federal 
and 50% s ta te .

I am hereby requesting that the State authorize the expenditure of 
a sum up to $27,000 for the Department of Labor to be able to bring the 
investigation  to a successfu l conclusion. I am enclosing herewith a 
copy of both subm issions by the engineering firms for your perusal.

Respectfully subm itted,

E . L . McGowan

FLMcG:rjp
Enclosures
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LAW ENGINEERING TESTING COMPANY
Geotechna al and Materials f ngmoers

P O BOX 21879, 209 STONERIDGE DRIVE, COtUMBIA, S C . 2922, /  '803) 779 3,61 

SUI1E 20, GREYSTONE EXECUTIVE CENTER

N o v em b er 3 , 1978

S o u th  C a r o l i n a  D e p a r tm e n t  o f  L a b o r
P o s t  O f f i c e  Box 11329
C o lu m b ia , S o u th  C a r o l i n a  29211

A t t e n t i o n :  M r. A r th u r  A. F u s c o
A s s i s t a n t  C o m m is s io n e r

S u b j e c t :  L ak e  K eow ee W a te r  I n t a k e  S t r u c t u r e
I n v e s t i g a t i o n  o f  C o f fe rd a m  F a i l u r e  
P r o p o s a l  N um ber M S 8 0 0 1 .8 5

G e n tle m e n :

W ith  r e f e r e n c e  t o  o u r r e c e n t  m e e t in g  an d  b r i e f i n g  

by C o m m is s io n e r  McGowan on N ovem ber 2 , 1978 t h e  f o l l o w i n g
c l a r i f i c a t i o n s  to  t h e  a b o v e  s u b j e c t  p r o p o s a l  i s  m ad e .

1 .

2 .

The
b r i e f i n g
o f w o rk .

B lack  an d  V e a c h  i s  i n c o r r e c t l y  r e f e r r e d  t o  a s  
th e  d e s i g n e r  o f  t h e  c o f f e r d a m  in  q u e s t i o n ,  
r h i s  s h o u ld  b e  c o r r e c t e d  t o  r e f l e c t  S o u th e r n  
C o n t r a c t i n g  a n d  E n g i n e e r s  in  t h i s  r o l e .

I t  s h o u ld  be  c l a r i f i e d  t h a t  t h e  D e p a r tm e n t  o f  
L a b o r w i l l  c o n t r o l  a c c e s s  t o  d a t a  an d  w i l l  i e  
l e a s e  s u c h  i n f o r m a t i o n  in  a c c o r d a n c e  w i t h  d e  
p a r tm e n t  p o l i c i e s  and  F reed o m  o f  I n f o r m a t i o n  
A c t .

p r o p o s a l  w as m ade p r i o r  t o  c o m m is s io n e r  McGowan s  
and  o b v i o u s l y  i n c l u d e s  som e p o s s i b l e  d u p l i c a t i o n s

A TLA NTA •  B i Am i N G H A M  •  C H A A lO T H  • C O L U M B IA * H O U S TO N  •  j A r » S O N V I t l (  • N A S H V H IT  •  N O R T O l*  •  Rt A N D O *  R A l f 'G H  •  IA W F A  •  W A S H IN G T O N  0  C



S o u th  C a r o l i n a  D e p a r tm e n t  o f  L a b o r
C o l u m b i a ,  S o u t h  C a r o l i n a  2 9 2 1 1
N o v e m b e r  3 ,  1 9 7 8  “ 2 -

I f  we a r e  a b l e  t o  u s e  th e  i n f o r m a t i o n  p r e v i o u s l y  d e v e lo p e d  

in  t h i s  p r o j e c t  t h e  s c o p e  o f o u r  w ork and  f e e s  f o r  s e r v i c e s  

w i l l  be  r e d u c e d  a c c o r d i n g l y .

V ery  t r u l y  y o u r s ,

LAW EN GINEERIN G TESTIN G  COMPANY

C h a r l e s  M. J e n k i n s ,  J r  
B ra n c h  M a n a g e r ,

C M J J r :p rb



LAW ENGINEERING TESTING COMPANY
Environmental Sciences Gno'n ho'cnt and Cnnstrueticn Servicer 

2749 DELK ROAD S E ' MARIETTA G E d 'O lA  30067 (404) 952-9005

November I, 197S

South Carolina Department o f Labor 
P. O. Box 11329
Columbia, South Carolina 29211

Attention: Mr. Arthur A. Fusco
Assistant Commissioner

Subject: Lake Keowee Water Intake Structure
Investigtion of Cotferdam Failure 
Proposal Number MSSOOi.85

Gentlemen:

Law Engineering Testing Company is pleased to submit this proposal to provide an 
investigation into the cause of the collapse of a sheet pile cofferdam during 
construction of the Lake Keowee water intake structure. This letter presents our 
present understanding of the problem, the scope of work which we propose to undertake 
and a schedule of fees which w ill apply during the execution of the investigation. 

STATEMENT OF THE PROBLEM

It is our understanding that a cellular sheet pile cofferdam was under construction 
for the Lane Keowee water intake structure w'hen it  suddenly collaosed during 
dewatering. The constructor of the water intake structure was Southern Contracting 
and Engineering, a Birmingham, Aiaoama contractor. The cofferdam structural 
designer was Black and Veatch Engineers. The South Carolina Department of Labor has 
decided to undertake an investigation into the collapse of the cofferdam. A t this time 
the remains of tne cofferdam are s till intact except for a few sheets which were 
removed during the initial retrieval operations. The South Carolina Department of 
Labor proposes that the investigation of the cofferdam w ill be a cooperative operation 
which w ill involve the designers and the constructors. The Department of Labor will 
control the investigations to assure that a ll parties have individual access to the 
cofferdam site and data, and to assure that the investigative operations w ill not 
preclude a thorough investigation of conditions. Law Engineering Testing Company will 
be the Department of Labor's agent responsible for the coordination of ail field 
activities and an independent interpretation of the conditions found and diagnosis of the 
causes of tne failure. The interpretations and reports provided by Law Engineering will 
be for the use of the Department of Labor.
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SCOPE OF INVESTIGATION

The investigation of the cofferdam failure w ill require a review of the design and 
construction considerations which tooK place prior to the failure, documentation of the 
present conditions at the cofferdam site and subsequent analyses and interpretations 
based upon the facts discovered. Consequently, this investigation lends itself to a 3- 
phase investigation. The phases of the investigation w ill be performed in a consecutive 
sequence with each preceding phase dictating the amount of work and direction of the 
succeeding phase. In this manner, a logical sequence of operations can be scheduled and 
the cost for each sequence controlled by the Department of Laoor. During the 
investigation a reporting frequency can be set up to maintain the Department of Labor’s 
knowledgeable involvement into the studies and to assure control of the project costs. 
All of the operations proposed for this investigation w ill be conducted by Law- 
Engineering Testing Company engineers. In addition to these engineers, we propose to 
maintain a consulting board who w ill assist in planning the investigative operations ano 
who w ill review the data acquired during the investigations. This consulting board w ill 
consist of G. F. Sowers, Senior Consultant, Law Engineering Testing Company, and 
Regents Professor of C ivil Engineering at Georgia Institute of Technology, and Dr. 
William Schroeder, Professor of C ivil Engineering, Oregon State University, and 
consulting engineer on design and installation of water front structures. The review- 
board w ill work with our project manager during all pnases of the investigation. In this 
manner an overview of the project will be maintained so that project objectives can be 
realized and avoid unnecessary detail into any specialty area.

The following paragraphs describe our concept of the phases of this investigation.

Phase 1 - Data Review-

The in itia l operations of the investigation w ill De to ascertain design methods and 
adequacy utilized in the design of the cofferdam structure. This w ill include a review 
of the drawings provided to the contractor and interviews with the design firm  
regarding the technique of analysis used. During the design review it w ill be necessary 
to compile a history of the events during the construction of the cofferdam. These 
events w ill include the site preparation activities, records of sheet installation and 
construction techniques, and any photographic recorcs which might be available from 
the construction process. Subsurface information acquired for the design e ffo rt will be 
reviewed with the records of actual installation conditions. During this review of 
available data, personal interviews with persons knowledgeable with the construction 
operations, particularly the behavior of the sheets during driving, w ill be important.

On the basis of the Phase 1 data reviews, the investigation will he oriented to 
determine the most probable causes of failure. In this manner the subsequent 
investigations w ill become more specific than the previous data gathering activities.

Phase 2 - Field Investigations

The second phase of the investigation w ill involve the documentation of the 
conditions currently existing at the cofferdam site. These investigations will involve 
surveys of the bottom topography in the cofferdam area, subsurface investigations 
below the lake bottom to determine the thickness ana cnaracter of the soil and rock

lAW ENGINEERING TESTING COMPANY



S. C. Department of Labor
November 1, 1978
Page 3

materials which were penetrated by the cofferdam, and documentation of the condition 
of the cofterdam structure. These operations w ill involve bottom profiling in the 
vicinity of the cofferdam, performing borings into the lake bottom, probably extending 
to the underlying rocks in the immediate vicinity of the cofterdam, and underwater 
inspection and measurements of the remains of the cofferdam. Law Engineering will 
use its personnel and equipment for the bottom profiling and boring operations. Some 
assistance in surveying control and mobilization and moving of drilling equipment will 
be required. We assume that these services can be made available through the 
contractor's personnel at the site. The underwater inspection and measurements w ill be 
performed by Carolina Diving ana Marine Construction, Inc., a firm  which specializes in 
the underwater inspection of structures. Law Engineering's engineers have expertise in 
these underwater operations and w ill work with the Carolina Diving and Marine 
personnel to direct their operations and assure that pertinent measurements are mace. 
Upon completion of adequate documentation of existing conditions, it  w ill pro'oabiy be 
necessary to dismantle the existing cofferdam in a planned sequence. This dismantling 
w ill be for the purpose of verifying the locations of the structural components and the 
types of connections which have been made during the construction operations. It is 
anticipated that removal of the cofferdam will be a tedious operation which w ill be 
performed by the contractor's forces. Eacn member of the cofterdam will be inspected 
by the investigation team and samples of the materials obtained as necessary in order to 
verify the quality of construction. During this operation particular emphasis w ill be 
placed on the condition of the sheet interlock's and tne positioning and condition of the 
internal bracing for the cofferdam. These operations w ill also verify the ariving records 
of the sheets obtained from the Phase 1 investigations.

Upon completion of the Phase 2 investigation, a comparison of the design intent 
and the actually constructed structure w ill be made. It is anticipated that this 
comparison w ill provide the major information which is utilized in the determination of 
the causes of failure of the cofferdam.

Phase 3 - Analyses and Conclusions

Based upon the information gathered during Phase I and Phase 2 operations, an 
analysis of the forces on the cofferdam anc the ability of the cofferdam to withstand 
these forces w ill be periormed. This analysis w ill be performed by the geotechnical and 
structural engineers on Law Engineering's staff, u tiliz ing the data gathered during Phase 
1 and Phase 2 operations. The consulting team will direct these operations to assure 
appropriate analyses are performed. On tne basis oi these analyses a history of the 
cofferdam construction up to the time of its failure w ill be provided.

SCHEDULE OF INVESTIGATION

We anticipate that about two weeks w ill be required to complete the interviews 
and data reviews necessary for the Phase 1 activities outlined previously. During this 
interval the necessary agreements and mobilizations w ill oe conducted with the drilling 
forces within Law Engineering and the subcontract personnel required for the 
underwater inspections. At the end of tne Phase 1 operations a report presenting the 
findings and an outline of the direction for tne Phase 2 studies w ill oe provided to the 
Soutn Carolina Department of Labor.

LAY* tNGINEERING TESTING COMPANY
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It is d ifficu lt at this time to project ail of the requirements for the Phase 2 study. 
It appears tnat it will be appropriate to make about four to six borings in the vicinity of 
the cofferdam. These borings w ill probably require approximately two weeks for 
completion. During this interval the bottom profiling and underwater inspection of the 
cofferdam w ill be accomplished. Consequently, we estimate that an additional two 
weeks w ill be required to complete those portions of the Phase 2 studies with the 
cofferdam in place. Dismantling and removal of the cofferdam w ill then be required. 
We assume that this could be accomplished in one week. Our estimate for the total 
involvement in the Phase 2 studies is three weeks beyond Phase 1.

The analysis of the data from Phases 1 and 2 and the performance of the 
necessary laboratory tests, such as metallurgical tests, are estimated to require an 
additional three weeks. Consequently, we estimate that the investigation and report of 
the cofferdam failure w ill require ten weeks. The attached project schedule indicates 
the sequence of operations which we project will be required for this investigation.

PROJECT PERSONNEL

The investigations into the cofferdam failure w ill be conducted tnrough Law 
Engineering Testing Company's Columbia, South Carolina fa c ility . Project engineers 
Stephen E. Blevins and Ernest C. Bartoii w ill be assigned to the execution of this 
project. These engineers w ill be responsible for the coordination and execution of all 
data gathering and site activities. Senior engineer and project manager for these 
operations will be Mr. L. D. Wheeless. The project review team w ill consist cf 
Professor G. F. Sowers and W. R. Schroeder. Law Engineering maintains in-house 
capabilities to perform all of the tests and inspections required for this project with the 
exception o f the specialized diving expertise which w ill be suocontracted to Carolina 
Diving and Marine Construction Company, Inc. Attached to this proposal are resumes 
of the project engineers and the project manager proposed for this project.

PROJECT COST

Attached to this proposal are fee schedules for Law Engineering Testing Company 
engineering and testing services. Based on the previous schedule we estimate that tre  
engineering services for this project w ill be aDproximateiy $37,090. Costs for testing 
and inspection services are estimated to be about $18,900. Please understand tnat these 
estimates are based on our current projections and w ill be subject to the direction 
provided during each phase of the project. The actual cost of services w ill be based 
upon the actual time spent on the project and the unit rates provided on the attached 
fee schedules. We w ill provide projections for each phase of the project prior to its 
initiation as a part of the reporting for each subsequent phase. In this manner the 
Department of Labor can control the cost during project execution.

In addition to the engineering and testing costs which we w ill incur, there w ill oe 
additional costs associated with removal of the cofferdam and activities incidental to 
site investigations. We propose tnat the contractor involved with this project provid** 
these services and the cost of these services be agreed upon between trie Department of 
Labor ana the contractor.

LAW (N G lN ftR lN G  TESTING COMPANY
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CLOSURE

Law Engineering Testing Company is qualified to provide the investigations to 
determine the cause of the Lake Keowee water intake structure cofferdam failure. Our 
staff includes experienced geotechnical, structural and materials engineers who can 
analyze the actual conditions at the site and determine the causes of the failure based 
on the conditions found. We w ill u tilize our internal staff, plus limited expertise 
provided from outside consultants, to assure effic ient and meaningful activities are 
carried out on this project. We will conduct our operations in a sequenced manner in 
order that the Board of Labor can understand in advance the intent of the investigation 
ar.d the approximate cost which i t  will incur during these operations.

Thank you for the opportunity of submitting this proposal. We w ill be pleased to 
begin these investigations within one week after your authorization to proceed. 
Attached to this proposal is an acceptance sheet which we would appreciate your 
executing as our formal authority to begin this investigation. We will oe pleased to 
meet with you prior to the Phase 1 in itia tion to coordinate our activities with the other 
interested parties on this project and to provide you with specific schedules for the 
activ ities which w ill be conducted during Phase 1. If we can be of further assistance 
prior to initiation of this project, please feel free to contact the writers.

Very truly yours,

LAW ENGINEERING TESTING COMPANY

5. G. La Ba s tie

SEB:JGL:lrp

Enclosures

LAW ENGINEERING TESTING COMPANY



PROPOSED SCHEDULE OF AC TIV ITY  
LAKE KEOWEE WATER INTAKE STRUCTURE
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FEE SCHEDULE

LAW ENGINEERING TESTING COMPANY

I. ENGINEERING SERVICES

A. Staff Engineer/Geologist for Evaluation of field and laboratory 
data, report preparation, per hour

B. Senior Engineer, P.E., Senior Geologist, for project administration, 
evaluation of field and laboratory data, report preparation and 
conferences, per hour

C. Chief Engineer, Project Engineer, P.E., for consultation, analyses, 
report preparation and/or review, per hour

D. Consultant - Project review team, per hour

E. Engineering Technician, regular time, portal to portal, per hour

F. Engineering Technicians, overtime, portal to portal, all over 
40 hours per week, Saturdays, Sundays or Holidays, Regular 
Rates Times 1.5

G. Travel Expenses: Automotive travel in personal or company cars 
w ill be charged at a mileage rate of $0.22 per mile.

H. Lodging expenses, per diem, actual direct subsistence cost times
1.25 but not less than

I. Drafting and typing of reports, boring plans, logs, geological 
cross sections, laboratory tests, graphical presentations, 
per hour

30.00

35.00

40.00

50.00

16.00

25.00

12.50



II. DRILLING SERVICES

BARGE MOUNTED RIG:

A. Mobilization and Transportation 
of barge and equipment
(in and out of water) lump sum $3200.00

B. Set Up per boring 125.00

C. Soil Test Boring (over water)

1. 0-50 f t .  depth
below water surface

per foot 
below mud line 13.50

2. 50-150 f t .  depth
below water surface

per foot 
below mud line 16.25

D. Casing Set (over water) per foot 3.75

E. Rock Coring

NX or Smaller

1. Less than 100 f t .  depth
below water surface

per foot 23.00

2. Depths between 101 and 150 f t .
below water surface

per foot 30.00

F. Minimum Coring Charge per boring 150.00

Crew Per Diem per man/per day 25.00



III. DIVING AND UNDERWATER INSPECTION SERVICES

Carolina Diving and Marine Construction Company, Inc.

A. Diving Services:

1. 2 Men per day $ 231.00

2. 3 Men per day 376.30

Per Diem per man/per day 22.50

Travel Expenses

1. Car per day 20.00

2. Mileage per mile .15

3. Personnel in Travel per man/per hour 6.00

D. Underwater TV

1. Camera Use per day 105.00

2. Video Tape
(about 45 mins, or 1200 f t . )

per tape cost 14.33 (plus 10%)

3. Work Boat per week 125.00



IV. LABORATORY SOIL TESTING SERVICES

A. Identification
1. Natural moisture content, ASTM D-2216, each
2. Unit weight and moisture content (Undisturbed 

sample), each
3. For void ratio determination, add
4. Liquid and plastic lim it, ASTM D-423 and D-424, 

per sample
5. Specific gravity, ASTM D-854
6. Grain Size determination:

a. Dry sample, each
b. Wash No. 200 sieve, each
c. Hydrometer analysis, each

Including Specific Gravity, ASTM D-22, each

NOTE: Scheduled fees for identification tests required
with typical consolidation, shear strength, and 
permeability testing are included m the following 
listed fees.

$ 4.00

$ 20.00 
S 20.00

$ 25.00
$ 17.00

$ 15.00
$ 22.00 
$ 35.00
$ 50.00

B. Consolidation
1. Consolidation test of undisturbed sample, 

including loading to overburden pressure,
unloading, and 7 load increments, per test $ 150.00

2. To remold sample for test, add $ 15.00
3. For test with back pressure, add $ 52.00
4. Swell test of undisturbed sample, per test $ 90.00

C. Shear Strength
1. Unconf med compression test:

a. Undisturbed soil sample, ASTM D-2166, 
includes stress/stram curve, per test $ 70.00

b. Undisturbed soil sample, compressive 
strength only, per test $ 30.00

c. To remold sample for test, add $ 15.00
d. Rock core, compression strength only, 

per test $ 22.00
e . Rock core, with stress/strain curve, per 

test (minimum of 5 tests) $ 50.00

2. Direct shear test of undisturbed soil sample,
3 points, per test $ 135.00
a. To remold sample for test, add $ 30.00



LABORATORY SOIL TESTING SERVICES (continued)

D. Triaxial Shear Test using 1.4 or 2.S inch diameter 
specimens, 3 circles:
1. Unconsolidated undrained test of undisturbed

sample, per test $ 150.
2. Consolidated undrained test of undisturbed

sample, per test $ 1S5.
3. For test with back pressure saturation and

pore pressure readings, add 5 60.
4. Consolidated drained test, per hour $ 15.
5. To remold sample for test, add $ 30.
6. Vane shear test of undisturbed sample, per test $ 12.
7. To remold sample for test, add per specimen $ 14.

E. Permeability
1. Falling head or constant head permeability

determination, including back pressure saturation, 
per test $ 100.
To remold sample for test, add $ 14.

00

00

00
50
00
50
00

00
002



V. METALS INSPECTION AND NONDESTRUCTIVE EVALUAT1ONAL SERVICES

Radiographic, magnetic particle and ultrasonic testing, alone or in conjunction with
Shop and Erection Inspection. Charge metals technician rate, plus direct equipment 
rates of:

A. Metals Technician, per hour $ 18.90

B. Radiographic camera (including film ), per hour $ 7.50

C . Radiographic darkroom on truck,

per hour $ 3.50
per mile $ 0.25

D. X-Ray machine (including f ilm ) , per hour $ 7.50

E. Magnetic particle machine (d ry ), per hour $ 2.50

F. Ultrasonic equipment, per hour $ 5.00

G. Thickness and corrosion measuring equipment, per hour $ 2.50

H. Eddy current testing, equipment, per hour $ 2.50

4



VI. METALS LABORATORY TESTING SERVICES

Physical and mechanical properties testing

A. Tensile test apparent yield and ultimate strength

1. Initia l sample

2. Additional samples, each

3. With stress-strain recorder, add each

B. Guided bend test, each

C. Impact testing, Charpy (ASTM H370, E23)

1. Impact strength, each specimen

2. Specimen conditioning

a. Room temperature

b. Less than room temperature to -100°F, 
per test set

c. At -320°F (liquid nitrogen), per test set

3. Specimen deformation measurements, lateral 
expansion and percent shear, each specimen

$ 27.50 

$ 12.00 

$ 12.50 

$ 8.00

$ 15.00

N/C

$ 35.00 

$ 75.00

$ 5.00



G E N E R A L  C O N D IT IO N S

INSURANCE — Law Engineering Testing Company maintains Workers' Compensation and Employer's Lia­
b ility  Insurance in conformance with state law. In addition, we maintain Comprehensive General Liability 
Insurance and Automobile Liability Insurance with bodily injury limits of $300,000.00- $500,000 00 and 
property damage limits o f S100.000.00. A certificate of insurance can be supplied evidencing such coverage 
which contains a clause providing that fifteen days written notice be given prior to cancellation.

Cost of the above coverage is included in our quoted fees. If additional coverage or increased limits of 
liab ility are required, we w ill endeavor to obtain the requested insurance and charge separately for costs as­
sociated w ith  additional coverage or increased limits.

CHANGED CONDITIONS -  The outlined scope of services w ill be accomplished m a timely, workmanlike 
and professional manner by employees o f Law Engineering Testing Company at the unit fees quoted If dur­
ing the execution of the work we are required to  stop operations as a result of changes in the scope of work 
such as requests by the owner or requirements o f third parties, additional charges w ill be applicable.

SAMPLING OR TESTINC LOCATIONS — The unit fees included in this proposal do not include costs as­
sociated w ith  surveying of the site or the accurate horizontal and vertical locations of tests. Field tests of 
boring locations described in our report or shown on our sketches are based on specific information fu r­
nished to us by others or estimates made in the field by our technicians. Such dimensions, depths or eleva­
tions should be considered as approximations unless otherwise stated in the report.

LIM ITATIO N OF L IA B IL ITY  — You agree to lim it any and all liability or claim for damaqes, cost of de­
fense, or expenses to be levied against Law Engineering Testing Company by you or third parties to a sum 
not to exceed $50,000, or the amount of our fee, whichever is greater, on account of any design detect, er­
ror, omission, or professional negligence.

DAMAGE TO EXISTING MAN MADE OBJECTS -  It shall be the responsibility o f the owner or his duly 
authorized representative to  disclose the presence and accurate location of all hidden or obscure man-made 
obiects, relative to field tests or boring locations. Our field personnel are trained to recognize clearly identi­
fiable stakes or markings in the field, and w ithout special written instructions, to initiate field testmq d ril­
ling and/or sampling w ithin a few feet of each designated location. If we are cautioned, advised or given da­
ta in writing that reveal tne presence or potential presence o f underground or overground obstructions, 
such as utilities, we will give special instructions to our field personnel. As evidenced by your acceptance of 
this proposal, you agree to indemnify and save harmless Law Engineering Testing Company from all claims, 
suits, losses, personal iniuries, deatn and property liab ility  resulting from unusual subsurface conditions or 
damages to suosurface structures, owned by you or th ird  parties, occurring in the performance of the pro­
posed work, whose presence and exact locations were not revealed to us in writing, and to reimburse Law 
Engineering Testing Company tor expenses in connection with any such claims or suits, including reasonable 
attorney's tees,

SAMPLE DISPOSAL AGREEMENT — Unless otherwise requested, test specimens or samples will be dis­
posed of immediately upon completion o f tests and drilling samples or specimens w ill be disposed of 60 
days after submission of our report. Upon written request, wp w ill agree to retain test specimens or drilling 
samples for a mutually acceptable storage charge.
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November 8 , 1978

S. C. Department o f  Labor 
P. 0 . Box 11329 
Columbia, SC 29211

ATIN: Mr. B i l l  Lybranci,
D ire c to r  o f  QSHA

SUBJECT: C onsu lting  S e rv ice s  and F a ilu re  
In v e s t ig a t io n ,  C o ffe r Dam 
Lake Keowee, G re e n v ille  W ater System

Gentlemen:

In  response  to  ou r m eeting on t h i s  O ctober 3 0 , 1978, we a re  su b m ittin g  th e  

fo llow ing  fo r  your c o n s id e ra tio n .

Ih e  scope o f  th e  in v e s t ig a t io n  w i l l  c o n s is t  o f  th e  fo llo w in g  th re e  pliases 

o f in v e s t ig a t io n .

PHASE I

Conplete underwater* survey which w i l l  c o n s is t  o f photography and in sp e c tio n  

o f th e  C offer Dam in  i t s  p re sen t p o s i t io n .

The above a long  w ith  a copy o f  th e  d esig n  d raw ings, th e  o r ig in a l  and p re se n t 

su b -su rfa ce  in v e s t ig a t io n  w i l l  be tu rn ed  o v e r to  our E n g in eerin g  Department fo r

review  and d i r e c t io n .

Areas th a t  w i l l  re q u ire  sam pling w il l  be I d e n t i f i e d ,  lo c a te d  and marked 

p r io r  to  any removed frcm th e  la k e .

A ll o f  th e  above work arid m a te r ia ls  w i l l  be review ed ty  our Foundation and 

m e ta llu rg ic a l D epartm ents.

R i T T B B u R & m  H l *  T O R .  B O S T O N  R m I C A O I k » " I »  C K t U A H O  D E T R O IT  ST L O C H  R U T T A t O  6 R 1 1  H 4 I O R O  l O u > 4 »  L l l  M l  R»Rm i >  M a  t A A l  ‘ ’ » H A H  I R A H C K

H I *  O R l H H S  B l A T T l t  R O R T lA H O  R . R H i H O m A M  B A ’ O H  * O U O f  H u W A U . U  I N D I A N  A R O l Ifc  A T . A H I A  H O u k t O H  I I A . ^ A S  J A H  S O H Y i t U  T A M P A  M i a m i



PAGE 2

PHASE I I

Guidence and S uperv ision  o f removal o f th e  s t ru c tu re  from the  lak e .

P rocuring  samples from th e  s t r u c tu r e  and complete in sp e c tio n  a f t e r  removal f r a n  

th e  w a te r . C rating  and sh ip p in g  sam ples to  L aboratory .

PHASE I I I

C onplete m e ta llu rg ic a l  exam ination  o f a l l  specimens which w i l l  inc lude  

p h y s ica l ano chem ical te s t in g  of s t r u c tu r a l  s t e e l ,  weldments, and b o l t s .

Ih e  review o f a l l  d esign  drawings and r e p o r ts .  Ih e  is su in g  o f  re p o r ts  w ith  

conclu sio n s  th a t  we f in d .

Our fee  s t ru c tu re  w i l l  be as fo llo w s .

Underwater In sp e c tio n  team which c o n s is ts  o f s ix  nen  w ith  a l l  necessary  
s a f e ty  equiptm ent and photographic  m a te r ia ls  $60C,00/day

E ngineering  fo r  review o f  documents and procedures

In sp e c to rs  to  su p e rv ise  removal o f m a te r ia l  from la k e  and removal 
o f samples

Supervisory’ E ngineer 0 Lake s i t e  

C ra tin g  and Sliipping

TC-TAIITHGICAL

4 0 .0 0 /h r .

20.00/man h r .

3 5 .0 0 /h r . 

2 0 .0 0 /lir  ,+cost

Complete f r a c tu re  a n a y ls is  which w i l l  in c lu d e  chemical a n a y ls i s ,  machining 

and p h y s ica l t e s t i n g ,  ch arp y s, h a rd n e ss , scan w ith  e le c tro n  m icroscope and 

X-hay d e f ra c t io n .

Report w ith  ou r fin d in g s  950 .00 /sairp le

T ran sp o rta tio n  by ground

T echn ic ians O v em ite  Expenes

Engineers T ra n sp o rta tio n  and O v em ite  Exp.

Min. Charge p e r  Engineer

.16 /m ile  

?5.00/man day

€ Cost

8 I o u rs



PAGE 3

PERSONNEL QUALIFICATIONS

D iving 'team
3 C ertified  Caimercial Divert
1 Equlptment T echnician
1 Boatman
1 AWE C e r tif ie d  In sp e c to r/D lv e r

INSPECTION ANT SAMPLING PEPfONNFT
AWS C e r t if ie d  In sp e c to rs
C iv il Engineer w ith  AWS C e r t i f ic a t io n

ENGINEERING AND METALLURGICAL
We a n tic ip a te d  u l i t i z i n g  2 R e g is te r  P ro fe ss io n a l Engineers w ith  a mininum 

o f  10 y ea rs  experience from our Foundation Department.

Two R eg istered  P ro fe ss io n a l Engineers and one M e ta llu rg is t  w ith  r e g i s t r a t io n  
and 27 y ears  experience  In  f a i l u r e  a n a y ls is  w il l  he used.

A ll a sp ec ts  o f  th i s  work w i l l  b e  under th e  d i r e c t  su p e rv is io n  o f  a R e g is te r  

P ro fe ss io n a l E ngineer.

A ll in su rance  re q u ire m e n ts , which a re  le g a l ly  re q u ire d , w il l  be met and 

a p p ro la te  c e r t i f i c a t e s  w il l  be p laced  on f i l e  w ith  your o f f ic e  and w il l  be 

raantained in  fo rce  d u rin g  th e  l i f e  o f  th e  In v e s t ig a t io n .

Our b e s t estim ate  fo r  funds which shou ld  a l lo c a te d  fo r  th i s  In v e s t ig a t io n  

should be $30,000.00, however, th e  unknown fa c to rs  p re se n t a t  t h i s  tim e d ic ta te  

th a t  t h i s  f ig u re  be f l e x ib le  a t  b e s t .

We would keep your o f f ic e  adv ised  as to  th e  on going c o s ts  to  a id  your 

a u d ito rs  in  budget p ro ced u res .

We a p p re c ia te  th e  o p p o rtu n ity  o f  working w ith  you on th i s  p ro je c t  and I f  

a d d itio n a l in fo rm ation  i s  re q u ire d  p le a se  c o n tac t th e  w r i te r .

R esp ec tfu lly  su b m itted , 
PITISEURGB TESTING LABORATORY

Chas H. N icholson 
Columbia D is t r i c t  Manager

cc: PTL-pgh -  M artin Faulk



OMB Approval No 2 3 -R O 2 3 4

STANDARD 
FORM (SF)

254
Architect-Engneer 
and Related Services 
Questionnaire

1 Firm Name I Business Address

PITTSBURGH TESTING LABORATORY 
P . O. Box
P i t t s b u r g h ,  PA 1 52 30

1a Submittal is for tx Parent Company CJ Branch Office

2. Year Present Firm 3 Date Prepare
Established

l e a i

4 Type o f Ownership C o r p o r . i t  io n  • 
4a Minority Owned L yes x  no

5 Name of Parent Company, if any

Same

5a Former Firm Naine(s) if any, and Year(s) Established

N one

6 Names of not more than Two Principals to Contact Title /  Telephone

U M. Y . R u ya n , P r e s id e n t  -  (4 1 2 )  9 2 2 -4 0 0 0
? W. H. L e v e l i u s ,  V ic e  P r e s i d e n t  -  ( 4 1 2 )  9 2 2 -4 0 0 0

7 Present Offices City / State / Telephone /  No Personnel Each Office 7a Total P ersonne l__1 ,2 5 0 _________

S ee  B ra n c h  L a b o r a t o r y  L i s t  A t ta c h e d .

8 Personnel by Discipline: 
Administrative

__3 Architects
JL 3  Chemical Engineers 
, I '. -  Civil Engineers 

ECU Construction Inspectors
___ Draftsmen
— L  Ecologists 
___ Economists

_2l Electrical Engineers
___ Estimators
_ I~  Geologists
----- Hydrologists
___ Interior Designers
___ Landscape Architects
__? Mechanical Engineers
__L  Mining Engineers

___ Oceanographers
___Planners Urban/Regional
___ Sanitary Engineers
JLQ Soils Engineers
___ Specification Writers
1 0  Structural Engineers 

___ Surveyors
___  Transportation Engineers

1 1 C'hf'm. 6 B io lo g y
1 C e ra m ic  L ng i .
4 F o r e s  t ry
9 P h y s i c s  & M ath .

T e ^ h .
6 Metal lufAst

9 Summary of Professional Services Fees 
Received (insert index number)

Direct Federal contract work, including overseas 
Ah other domestic work 
All other foreign work*
’Firms interested in

Last 5 Years (most recent year first)

19 t t u l i  -  19 2 19 7 3  19 4
______ 3________2________ 2 _________3_________ 3_
___La_____a_____ a_____ a______a _

2 2 2 2 2
foreign work but without such experience, check here □ .

Ranges of Professional Services Fees 
MDU

1 Less than $ IOC 000
2 $100 000 to $250 000
3 $250 000 to $500 000
4 $500 000 to $1 mi u .on
5 $1 million to $2 mui<on
6 $2 million to $5 m illion
7 $5 million to $10 m illion
8 $ 10 million o r gre jte r

Sundard ZS4 Ju't i  3 
Pnwr.awl flvGSA »•« P"'/ 4’ r ’ O4

Corpor.it


I
I
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i
I
I
I

Profile I "P ". "C ” , 
Code "JV'.'or "IE " Project Name and Location

Number of 
' Projects

Total Gross Fees 
(in thousands)

Profile
Code

Number of ’ Total Gross Fees
Projects (in thousands,

Owner Name and Address

1 Z u rn  I n d u s t r i e s ,064

0 6 4

B irm in g h a m , A lab am a

2 B o a l, D o ti  & L a r s e n  
New Y o rk , New Y ork

- A ir  S y s te m s  D i v i s i o n  
P . O. Box 2206  
B irm in g h a m , AL 35201

_o£_Fan F a i 1 u r e __________
■ 2 2 5  B roadw ay

New Y o rk , NY 10007

o f  Wi r e  Rope  F a i l u r e

064

097

097 P

097  I P

3 B u c h a n a n , I n g e r s a l l ,  R o d e w a ld , 
K y le  & B u e r g e r  
P i t t s b u r g h ,  PA

4 A i r c o  I n d u s t r i a l  G a s e s  
C h e s t e r ,  W est V i r g i n i a

5 H ighw ay  E x te n s io n  
L ak e  C o u n ty , I n d i a n a

0 M ic ro w a v e  C o m m u n ic a tio n  S ystem  
N. & W. R .R . Mid E a s t ,  U .S .A .

New G l a ^ s  P l a n t  
C l a r k s b u r g ,  W e s t V i r g i n i a

Same -

C a u s e

A t t o r n e y ’ s - a t - L a w  
1 800  O l i v e r  B u i l d in g  
P i t t s b u r g h ,  PA 15222 

o f  T r a c t o r  C l e a t  F a i l u r e  
. P . 0 .  Box 247 

C h e s t e r ,  WV 2 6 0 3 4  
o f  A ir  C y l i n d e r  F a i l u r e

IN S P . FEE T Completion
Cost of Work Date
(in thousands, (Actual or

1 .9 • 1 0 /1 4 /7 5  1

1 .8 5 / 2 4 /7  3 I

2 .  3 1 0 /  2 /7 2  1

1 .7 9 / 1 3 / 7  3 1

SO. N ov. 197I n d ia n a  H ighw ay  C o m m iss io n  
I n d i a n a p o l i s ,  IN

C o l l i n s  I n t e r n a t i o n a l  S e r v i c e  
D a l l a s ,  TX

F o u rc o  G la s s  Company 
C l a r k s b u r g ,  WV

17.

12.

D ec. 19’

J u l y  19 7 5

J I j "l AH ■» 3

F GS* '«*J r’MX ru J (41 CF̂ I I ’
I



097 P A u to m o b ile  D e a l e r s h i p  B u i l d in g s C h r y s l e r  R e a l i t y  C o r p o r a t i o n 6 0 . 1 973
Th ro u g h o u  t U. S . A . D e t r o i t ,  MI 1975

097 P T i r e  M a n u f a c tu r in g  P l a n t G o o d y e a r  T i r e  Company 4 0 . 197 5
E x p a n s io n
A k ro n , O h io

A k ro n , O h io

097 P O il  P r o d u c t s  S t o r a g e  Tank Farm E xxon  C o r p o r a t i o n 15. 1975
P i t t s b u r g h ,  PA B a l t i m o r e ,  MD

106 P N a t io n a l  G a l l e r y  o f  A r t s C l i e n t :  I .M . P e i  A s s o c i a t e s 7 5 . 1976
W a s h in g to n , D .C .
T e s t s / l n s p e c t i o n :  A l l  M a t e r i a l s

New Y o rk , NY

106 P A n h e u s e r -B u s c h  B re w e ry C l i e n t :  H. K. F e rg u s o n  Com pany 50. 19 76
J a c k s o n v i l l e ,  F l o r i d a C le v e l a n d ,  O h io

t — •
P

T e s t s / l n s p e c t i o n : A ll  M a t e r i a l s

106 , : S c h u l t z  B rew ery 1 C l i e n t :  J .A .  J o n e s  C o n s t r u c t i o n  Co. 1 00 . 1977
S y r a c u s e ,  NY
T e s t s / l n s p e c t i o n :  A ll  M a t e r i a l s

S y r a c u s e ,  NY
•

106 P C e la n e s e  B u i l d in g C l i e n t :  H a r r i s o n  & A b r a n i o v i t z 1 50 . 1975
New Y ork C i t y
T e s t s / l n s p e c t i o n :  A ll  M a t e r i a l s

New Y o rk , NY

106 P S p o r t s  S ta d iu m C l i e n t :  S t a t e  o f  H aw aii 1 30.
1

1975
H o n o lu lu ,  H a w a ii
S t e e l  In s p e c t io n /N D E

H o n o lu lu |

106 P M e r c a n t i l e  T r u s t  B u i l d in g C l i e n t :  M e r c a n t i l e  T r u s t  Com pany 100 . 1975
S I . L o u i s ,  M is s o u r i S t .  L o u i s ,  M is s o u r i •

T e s t s / l n s p e c t i o n :  A l l  M a t e r i a l s E n g r : S v e r d ru p  & P a r c e l

106 P N a t io n a l  A i r l i n e s  H an g a r C l i e n t :  Dade C o u n ty  A i r p o r t  A u th . 1 80 . 1975
M iam i, F l o r i d a M iam i, F l o r i d a
T e s t s / l n s p e c t i o n :  A l l  M a t e r i a l s E n g r : G r e e n le a f  & T e l a s c a

♦ -  - - <
1974106 ' P M em phis A i r p o r t  E x p a n s io n C l i e n t :  C i ty  o f  M em phis 9 5 .

I-----
P

M em phis, T e n n e s s e e  
T e s t s / l n s p e c t i o n :  A ll  M a t e r i a l s

M em phis, T e n n e s s e e

106 L o u i s v i l l e  A i r p o r t C l i e n t :  J e f f e r s o n  C o u n ty  A i r p o r t 50 . i 1975
Runway Im p ro v e m e n ts A u t h o r i t y
Con' r e t e  - S o i l s  - A s p h a l t Loui s v  i 11e ,  KY

S'J'KH'O Form ZM Ju»v ' 9'5n *> »v ■ hr-; P. > ' A » « j  p  x «’ rroi » »‘



106 P i : > LNG S to r a g e  F a c i l i t y C l i e n t : W alsh  C o n s t r u c t i o n  Co. 100. 1 9 7 3 .  ‘
P h i l a d e l p h i a ,  PA
P re - ' t r e s s  C o n c r e te /W e ld in g

New Y o rk , NY

t

106 p P l e a s a n t s  Pow er S t a .  1 & 2 C l i e n t : U n i t e d  E n g in e e r s  & 100. 1976
W illo w  I s l a n d ,  W est V i r g i n i a C o n s t  ru e  t o r s
S t r u c t u r a l  S t e e l  I n s p e c t i o n P h i l a d e l p h i a ,  PA

. .. . —II -• — - — - •
1975106 p F e d e r a l  O f f i c e  B u i l d in g C l i e n t : G .S .A . 100 .

S e a t t l e ,  W a sh in g to n S e a t t l e ,  W a sh in g to n
T e s t s / l n s p e c t i o n :  A ll  M a t e r i a l s

106 p [ -7 9  R r id g e  O ver The O h io  R iv e r C l i c n  t : Penn DOT 1 30. 1975
P i t t s b u r g h ,  PA H a r r i s b u r g ,  PA
S t r u c t u r a l  S t e e l  Shop I n s p e c t i o n . . .

106 p 1-471 B rid c ie  O ver T he O h io  R iv e r O w n er: K e n tu c k y  & O hio  DOT 150. 1974
N e w p o rt, K e n tu c k y C l i e n t : H a z e l e t  & E r d a l
Shop I n s p e c t i o n  & NDE L o u i s v i l l e ,  K e n tu c k y

106 p 1 -7 7  K anaw ha R iv e r  B r id g e Owner &
* 1 50 . 1975

C h a r l e s t o n ,  W est V i r g i n i a C l i e n t : W. V i r g i n i a  DOT
Shop I n s p e c t i o n C h a r l e s t o n ,  W .V i r g in ia

106 p New R iv e r  G orge  B r id g e Owner & 100 . 1975
W est Vi r e i n i a C l i e n t : W. V i r g i n i a  DOT
Shop I n s p e c t i o n C h a r l e s t o n ,  W .V i r g in ia

_ . — . — — — - — -

106 p V .C . Summer N u c le a r  Pow er P l a n t C l i e n t : S o u th  C a r o l i n a 5 00 . 1977
P ar., S o u th  C a r o l i n a E l e c t r i c  & Gas Company
F i e l d  QC L ab , T e s t s ,  I n s p e c t i o n

106 p C r y s t a l  R iv e r  N u c le a r  Pow er P l a n t C l i e n t : F l o r i d a  Pow er Company 2 ,5 0 0 . 1976
C r y s t a l  R i v e r ,  F l o r i d a
F i e l d  QC L ab , T e s t s ,  I n s p e c t i o n

T am pa, F l o r i d a

a n d  NDE . .... (

106 p G ra n d  G u lf  N u c le a r  Pow er P l a n t O w n er: M is s . Pow er & L ig h t 2 ,0 0 0 . 1979

M i s s i s s i p p i C l i e n t : B e c h te l  C o r p o r a t i o n
F i e l d  QC, L a b , T e s t s ,  I n s p e c t i o n San F r a n c i s c o ,  C a l i f o r n i a

106 p B ra id w o o d  N u c le a r  Pow er P l a n t Owner & C om m onw ealth  E d is o n  Company 5 ,3 0 0 . 1981
B ra id w o o d , I l l i n o i s
F i e l d  QC, L a b , T e s t s ,  I n s p e c t i o n

C l i e n t : C h ic a g o ,  I l l i n o i s

A NDE
i 12 The toregoir^-sar^^tcmefU^f facts
! Signature '  < X z  )r Typed Name and Title W. H. L e v e l i u s ,  V ic e  P r e s i d e n t

Date

'<T.
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197 8 - P r e s e n t

1970 -  1978

1967 -  1970

LOVIC DAVID WHEELESS, I I

C h ie f  G e o t e c h n i c a l  E n g in e e r  
M a r i e t t a  B ra n c h

B .S .  i n  C i v i l  E n g i n e e r i n g
G e o r g ia  I n s t i t u t e  o f  T e c h n o lo g y ,  1961

G r a d u a t e  S c h o o l
G e o r g ia  I n s t i t u t e  o f  T e c h n o lo g y ,  1962

C h ie f  G e o t e c h n i c a l  E n g i n e e r ,  M a r i e t t a  B ra n c h ,
Law E n g i n e e r i n g  T e s t i n g  C om pany. R e s p o n s ib l e  
f o r  p r o v i d i n g  p r o j e c t  m an ag em en t a n d  r e v i e w  o f  
g e o t e c h n i c a l  s t u d i e s .

A s s i s t a n t  P r o j e c t  M an ag e r f o r  G u lf  C o a s t  S a l t  
Dome S tu d y ,  a U. S . D e p a r tm e n t  o f  E n e rg y  s p o n s o r e d  
p r o j e c t  t h a t  i s  t o  e v a l u a t e  s a l t  dom es in  T e x a s ,  
L o u i s i a n a  a n d  M i s s i s s i p p i ,  a s  p o t e n t i a l  s i t e s  f o r  
c o n s t r u c t i o n  o f  a  n u c l e a r  w a s t e  r e p o s i t o r y .  R esp o n  
s i b i l i t i e s  a r e  f o r  p r o j e c t  a c t i v i t i e s  i n  M i s s i s s i p p  
i n c l u d i n g  p l a n n i n g ,  c o n t r a c t i n g ,  an d  d i r e c t i n g  d a t a  
c o l l e c t i o n  f o r  g e o l o g i c a l  s t u d i e s  o f  s a l t  d o m e s .

C h ie f  E n g in e e r  a n d  E n g i n e e r i n g  D e p a r tm e n t  M a n a g e r , 
T am pa, F l o r i d a  B r a n c h ,  Law E n g i n e e r i n g  T e s t i n g  
C om pany. R e s p o n s i b l e  f o r  o v e r a l l  d i r e c t i o n  and  
r e v ie w  o f  e n g i n e e r i n g  e f f o r t  i n  Tampa B ra n c h .

In  r e s p o n s i b l e  c h a r g e  o f  t h e  p l a n n i n g ,  e x e c u t i o n  
a n d  c l i e n t  r e l a t i o n s  i n  o v e r  1200 g e o t e c h n i c a l  
s t u d i e s ,  i n c l u d i n g  e v a l u a t i o n  o f  t e s t  d a t a  and  
r e p o r t i n g  o f  d e s i g n  r e c o m m e n d a t io n s  t o  c l i e n t s .  
P r o j e c t s  i n c l u d e  b u i l d i n g s ,  e a r t h  d am s, s t r i p  m in e s  
i n d u s t r i a l  p l a n t s ,  w a t e r  f r o n t  s t r u c t u r e s ,  and  
h ig h w a y  f a c i l i t i e s .  S t u d i e s  h a v e  i n c l u d e d  f a i l u r e  
i n v e s t i g a t i o n s  a n d  e x p e r t  t e s t i m o n y .

S o i l s  D e p a r tm e n t  M a n a g e r , Law E n g i n e e r i n g  T e s t i n g  
C om pany, T am pa, F l o r i d a .  R e s p o n s i b l e  f o r  m a n a g in g  
d e p a r t m e n t  c o n s i s t i n g  o f  tw o s o i l s  e n g i n e e r s ,  o n e  
c l e r i c a l  a n d  f o u r  f i e l d  t e c h n i c i a n s .  D u t i e s  i n ­
v o lv e d  p l a n n i n g  a n d  c o n d u c t i n g  s u b s u r f a c e  i n v e s t i ­
g a t i o n s ,  e v a l u a t i n g  f i n d i n g s  and  r e p o r t i n g  r e s u l t s  
t o  c l i e n t s .



LOVIC DAVID WHEELESS, I I

1966 -  1 9 6 7

1962 -  1 9 6 6

S o i l s  E n g i n e e r ,  Law E n g i n e e r in g  T e s t i n g  C om pany, 
A t l a n t a ,  G e o r g i a .  F i e l d  q u a l i t y  c o n t r o l  i n s p e c t i o n s  
o f  d r i l l e d  p i e r  f o u n d a t i o n  c o n s t r u c t i o n  a n d  s h a l l o w  
f o o t i n g  c o n s t r u c t i o n .

M i l i t a r y  S e r v i c e  -  U .S . N a v y , C i v i l  E n g i n e e r i n g  
C o rp s ;  O f f i c e r s  C a n d i d a t e  S c h o o l ,  N e w p o r t ,  Rhode 
I s l a n d .  C o m m is s io n e d  O f f i c e r ;  C i v i l  E n g in e e r  
C o rp s ; O f f i c e r s  S c h o o l ,  P o r t  H uenem a, C a l i f o r n i a .  
U .S . Navy P u b l i c  W orks C e n t e r ,  S u b ic  Bay N a v a l 
B a se , R e p u b l ic  o f  t h e  P h i l l i p i n e s ;  A s s i s t a n t  O p e ra ­
t i o n s  O f f i c e r  a n d  P r o j e c t  M a n a g e r .

PROFESSIONAL
MEMBERSHIPS

A m e ric an  S o c i e t y  o f  C i v i l  E n g i n e e r s  
N a t i o n a l  S o c i e t y  o f  P r o f e s s i o n a l  E n g i n e e r s

H onor S o c i e t y  M e m b e rs h ip :
C h i E p s i lo n

PROFESSIONAL
REGISTRATION

R e g i s t e r e d  P r o f e s s i o n a l  E n g i n e e r  in  G e o r g ia
and  F l o r i d a



LOVIC DAVID WHEELESS, I I

1966 -  1967

1962 -  1966

S o i l s  E n g i n e e r ,  Law E n g i n e e r i n g  T e s t i n g  C om pany, 
A t l a n t a ,  G e o r g i a .  F i e l d  q u a l i t y  c o n t r o l  i n s p e c t i o n s  
o f  d r i l l e d  p i e r  f o u n d a t i o n  c o n s t r u c t i o n  a n d  s h a l l o w  
f o o t i n g  c o n s t r u c t i o n .

M i l i t a r y  S e r v i c e  -  U .S . N av y , C i v i l  E n g i n e e r i n g  
C o r p s ;  O f f i c e r s  C a n d i d a t e  S c h o o l ,  N e w p o r t, R hode 
I s l a n d .  C o m m is s io n e d  O f f i c e r ;  C i v i l  E n g i n e e r  
C o r p s ;  O f f i c e r s  S c h o o l ,  P o r t  H uenem a, C a l i f o r n i a .  
U .S . N avy P u b l i c  W orks C e n t e r ,  S u b ic  B ay N a v a l  
B a s e ,  R e p u b l i c  o f  t h e  P h i l l i p i n e s ;  A s s i s t a n t  O p e r a ­
t i o n s  O f f i c e r  a n d  P r o j e c t  M a n a g e r .

PROFESSIONAL
MEMBERSHIPS

A m e r ic a n  S o c i e t y  o f  C i v i l  E n g i n e e r s  
N a t i o n a l  S o c i e t y  o f  P r o f e s s i o n a l  E n g i n e e r s

H o n o r S o c i e t y  M e m b e rs h ip :
C h i E p s i l o n

PROFESSIONAL
REGISTRATION

R e g i s t e r e d  P r o f e s s i o n a l  E n g i n e e r  i n  G e o r g ia
a n d  F l o r i d a
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1947 -  P r e s e n t

196 4 (2 n o s . )

1959 (4 n o s . )

1944 -  1946

1942  -  1944

1934 -  1942

TEACHING AND 
RESEARCH EXPERI

1947 -  p r e s e n t

NCE

GEORGE F . SOWERS

T e c h n i c a l  A d v is o r y  S o a rd  
G e o t e c h n i c a l  E n g i n e e r i n g

B .S .  i n  C i v i l  E n g i n e e r i n g ,  C a se  I n s t i t u t e  
o f  T e c h n o lo g y , C l e v e l a n d ,  O h io , 1942 
M .S . i n  C i v i l  E n g i n e e r i n g  ( S o i l  M e c h a n ic s ,  
F o u n d a t io n s  and  E n g i n e e r in g  G e o lo g y ) ,  
H a rv a r d  U n i v e r s i t y ,  1947
G r a d u a te  S tu d y  in  H y d r a u l i c s  and  S o i l  
M e c h a n ic s ,  U n i v e r s i t y  o f  T e n n e s s e e ,  1943

C h ie f  G e o t e c h n i c a l  E n g i n e e r in g  C o n s u l t a n t ,  
Law E n g i n e e r in g  T e s t i n g  Com pany: 1 9 5 5 - 
V ic e  P r e s i d e n t ,  1 9 6 7 - S e n io r  V ic e  P r e s i d e n t ,  
1 9 7 1 -C h a irm a n  o f  t h e  3 c a r d ,  1 9 7 5 - S e n io r  
V ic e  P r e s i d e n t

C o n s u l t a n t  on S o i l  M e c h a n ic s  E d u c a t io n ,
AID, New D e lh i ,  In d ia

C o n s u l t a n t  on E a r t h  D ans and  F o u n d a t io n s ,  
W a te r  R e s o u r c e s  D e v e lo p m e n t C e n t e r  o f 
S o u t h e a s t  A s i a ,  U n i v e r s i t y  o f  R o o rk e e ,
I n d i a .  ( i n c l u d e s  p r o j e c t s  th r o u g h o u t  I n d ia )

M i l i t a r y  S e r v i c e - U .S .  N avy , I n s t r u c t o r  
i n  E l e c t r o n i c  S e r v i c i n g

A s s i s t a n t  H y d r a u l i c  E n g i n e e r ,  U .S . TVA, 
E n g i n e e r i n g  s t u d i e s  f o r  f l o o d  c o n t r o l , 
g ro u n d  w a t e r ,  r u n o f f ,  p o w e r , and la n d  use

P a r t - t i m e  E n g i n e e r in g  A id e  w i th  G . 2.
S o w e rs ,  C o n s u l t i n g  E n g i n e e r i n g ,  C l e v e l a n d ,  
O h io ;  h e a v y  f o u n d a t i o n s  and  h a r b o r  c o n s t r u c ­
t i o n

G e o r g ia  I n s t i t u t e  o f  T e c h n o lo g y . S in c e  
1 9 5 3 , P r o f e s s o r  o f  C i v i l  E n g i n e e r in g ,  in  
c h a r g e  o f  i n s t r u c t i o n  o f  g e o t e c h n i c a l  
e n g i n e e r i n g  a n d  s o i l  an d  ro c k  m e c h a n ic s  
l a b o r a t o r y .  S in c e  1 9 6 5 , R e g e n ts  P r o f e s s o r  
o f  C i v i l  E n g i n e e r i n g .  D e v e lo p e d  p ro g ram s 
i n  g e o t e c h n i c a l  e n g i n e e r i n g ,  re m o te  s e n s i n g ,  
a n d  p o r t  h a r b o r  an d  s h o r e  e n g i n e e r i n g .



GEORGE F . SOWERS

SPECIAL CONSULTING 
SERVICES

B e a rd  o f  C o n s u l t a n t s  o n  H y d r o e l e c t r i c  
P r o j e c t s ,  A labam a P ow er Company

B o ard  o f  C o n s u l t a n t s ,  X eow ee-T oxaw ay H ydro 
and  N u c le a r  P ow er D e v e lo p m e n t, Duke Pow er 
Com pany, C h a r l o t t e ,  N .C .

C o n s u l t a n t  o n  F o u n d a t io n s ,  A r c h i t e c t  o f  
t h e  C a p i t o l ,  W a s h in g to n , D .C .

B o ard  o f  C o n s u l t a n t s ,  M e t r o p o l i t a n  A t l a n t a  
R a p id  T r a n s i t  A u t h o r i t y

G e o te c h n ic a l  C o n s u l t a n t ,  G e o r g ia  D e p a r tm e n t 
o f  T r a n s p o r t a t i o n

C o n s u l t i n g  P a n e l  o n  E a r t h  Dams,
U .S . B u re a u  o f  R e c la m a t io n

B o a rd  o f  C o n s u l t a n t s ,  R ocky M o u n ta in  
Pumped S t o r a g e  P r o j e c t ,  G e o r g ia  Pow er 
C o r p o r a t i o n

CONSULTING
OVERSEAS

A r g e n t i n a :  S o i l  c e m e n t b a s e s
B ah am as: F o u n d a t i o n s ,  m a r in e  c o n s t r u c t i o n
B o l i v i a :  Dam, h ig h w a y , t u n n e l ,  r o c k s l i d e s  
C an a d a : E x c a v a t io n  b r a c i n g ,  f o u n d a t i o n s
C o lo m b ia : P an  A m e ric a n  H ighw ay
D o m in ic a n  R e p u b l i c :  F o u n d a t i o n s ,  l a n d s l i d e s ,  

m a r in e  c o n s t r u c t i o n
G r e e n la n d :  A i r f i e l d  c o n s t r u c t i o n ,  p a v e m e n t

m a t e r i a l s
I c e l a n d :  Dam, r e s e r v o i r  d e v e lo p m e n t
I n d i a :  Dams, f o u n d a t i o n s
I n d o n e s i a :  Dam d e s i g n  & c o n s t r u c t i o n  
I r a n :  A i r f i e l d  c o n s t r u c t i o n ,  p a v e m e n t

m a t e r i a l s
I v o r y  C o a s t :  H ighw ay f e a s i b i l i t y  i n  j u n g l e  

and m a rs h
P a k i s t a n :  F o u n d a t io n s
P anam a: P an  A m e ric a n  H ighw ay
P u e r to  R ic o :  L a n d s l i d e s ,  h ig h w ay  c o n s t r u c t i o n  

f o u n d a t i o n s

RANGE OF CONSULTING 
PROJECTS

S e i s m i c i t y ,  g e o lo g y ,  f o u n d a t i o n s  a n d  g ro u n d  
w a te r  g e o lo g y  -  f o u r t e e n  n u c l e a r  p o w er p l a n t s

F o u n d a t io n s  (and  em bankm ent d e s ig n )  f o r  
e a r t h ,  r o c k f i l l  and  c o n c r e t e  dam s up t o  
400 f e e t  h ig h



GEORGE F . SOWERS

REGISTRATIONS

I n v e s t i g a t i o n s  o f  r o c k s l i d e s  and l a n d s l i d e s  
i n c l u d i n g  r e m e d ia l  m e a s u re s

S h o re  a n d  o f f - s h o r e  p r o t e c t i o n  w o rk s ,  
i n c l u d i n g  f o u n d a t i o n s  f o r  n e a r - s h o r e  
m a r in e  s t r u c t u r e s

F o u n d a t io n s  f o r  s t r u c t u r e s  r a n g i n g  fro m  
s e n s i t i v e  m a c h in e s  to  s k y s c r a p e r s

D e s ig n  a n d  c o n s t r u c t i o n  c o n t r o l  o f  s u b w a y s , 
t u n n e l s  and  d e e p  e x c a v a t i o n s

G ro u n d -w a te r  c o n t r o l ,  c o n s e r v a t i o n  a n d  
u t i l i z a t i o n

U t i l i z a t i o n  o f  m a r g in a l  s i t e s ,  i n c l u d i n g  
d e e p ,  s o f t  m a rsh  d e p o s i t s ,  k a r s t ,  w a s te  
f i l l s  an d  m in e  t a i l i n g s

R e g i s t e r e d  C i v i l  E n g in e e r  in  O h io , G e o r g ia .  
N o r th  C a r o l i n a ,  F l o r i d a ,  T e n n e s s e e ,
A lab am a , S o u th  C a r o l i n a ,  an d  V i r g i n i a

PROFESSIONAL
MEMBERSHIPS

A m e ric an  S o c i e t y  o f  C i v i l  E n g i n e e r s  (F e l lo w )  
C h a irm a n , E x e c u t iv e  C o m m itte e , G e o t e c h n i c a l  
E n g i n e e r in g  D i v i s i o n ,  1 9 7 4 -7 5
P r e s i d e n t ,  G e o rg ia  S e c t i o n ,  1966

E a r th q u a k e  E n g i n e e r in g  R e s e a r c h  I n s t i t u t e  
A s s o c i a t e  H ighw ay R e s e a r c h  B o ard  
N a t i o n a l  S o c i e t y  f o r  P r o f e s s i o n a l  E n g in e e r s  
A m e ric an  S o c i e t y  f o r  T e s t i n g  a n d  M a t e r i a l s  
(M em ber, S o i l s  C o m m itte e )

U .S . N a t i o n a l  S o c i e t y  on S o i l  M e c h a n ic s  
G e o l o g i c a l  S o c i e t y  o f  A m e r ic a , F e l lo w  
G e o rg ia  G e o l o g i c a l  S o c i e t y  
G e o r g ia  A cadem y o f  S c ie n c e  
I n t e r n a t i o n a l  S o c i e t y  f o r  S o i l  M e c h a n ic s  
and  F o u n d a t io n  E n g in e e r in g  (M em ber, E x e c u t iv e  
C o m m itte e , 1 9 7 4 -7 5 )
U .S . C o m m itte e  on L a rg e  Dams 
S e i s m o l o g i c a l  S o c i e t y  o f  A m e ric a  
U .S . C o u n c i l  on  Reck M e c h a n ic s
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3OOKS EARTH AND ROCKFILL DAM ENGINEERING,
A s ia  P u b l i s h i n g  H o u se , Bom bay, I n d i a ,  1961

INTRODUCTORY SOIL MECHANICS AND FOUNDATIONS 
(w ith  G .B . S o w e rs , M a c M il l ia n  C o . ,  New Y o rk , 1 9 5 1 , 
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O n t a r i o ,  C a n a d a , 1 9 5 7 .

31) "H ighw ay  M anpow er fro m  th e  V ie w p o in t  o f  th e  
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R ay b u rn  O f f i c e  B u i l d i n g " ,  ASCE A n n u a l C o r .v e n t ic r . , 
W a s h in g to n , D .C .,  O c t .  1 9 5 9 .
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an d  F o u n d a t io n  E n g i n e e r i n g ,  C a r a c a s ,  V e n e z u e l a ,  
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E d u c a t i o n , M arch  1 9 7 4 , p . 3 2 0 -3 2 6 .

79) " F o u n d a t io n  S u b s id e n c e  i n  S o f t  L im e s to n e s  in  
T r o p i c a l  an d  S u b t r o p i c a l  E n v i r o n m e n ts " ,  B u l l e t i n  
G -7 , Law E n g i n e e r in g  T e s t i n g  C o . ,  1 9 7 4 .

80) " G e o lo g ic  a n d  S e is m ic  E n g i n e e r in g  f o r  N u c le a r  
Pow er P l a n t s  in  t h e  S o u t h e a s t " , P r o c e e d i n g s ,  2 5 th  
A n n u a l H ighw ay G e o lo g y  S y m p o siu m , May 1 9 7 4 , p . 121 -  
1 6 7 .

81) " E n g in e e r in g  A p p ro a c h  to  R e s p o n s i b i l i t y  f o r  Un­
e x p e c te d  P ro b le m s  i n  F o u n d a t i o n s " ,  J o u r n a l ,  B os­
to n  S o c i e t y  o f  C i v i l  E n g in e e r s  S e c t i o n  ASCE,
V o l .6 1 ,  N o .4 ,  O c t . ,1 9 7 4 ,  p . 2 0 1 -2 2 3 .

32) "Dam S a f e t y  L e g i s l a t i o n :  A S o l u t i o n  o r  a  P r o b le m " ,  
P r o c e e d i n g s ,  E n g i n e e r in g  F o u n d a t io n  C o n f e r e n c e
on S a f e t y  o f  S m a ll  D am s, H e n n ik e r ,  N .H . ,  A u g u s t ,
1974 .

83) " P i l e  D r iv in g  P ro b le m s  R e l a t e d  t o  t h e  G e o lo g y  o f  
th e  S .E . USA", P i l e t a l k  S e m in a r ,  A t l a n t a ,  M arch ,
1975 .

84) " F a i l u r e s  in  L im e s to n e s  i n  Humid S u b t r o p i c s " ,  
J o u r n a l ,  G e o t e c h n i c a l  E n g i n e e r in g  D i v i s i o n , 
P r o c e e d in g s  ASCE, V o l . 1 0 1 , N o.G T3, A u g u s t ,  1 9 7 5 , 
p . 7 7 1 -7 8 7 .

85) " S o i l  S t r u c t u r e  an d  S e is m ic  B e h a v io r  in  F o u n d a t io n  
D e s ig n  i n  S . C a r o l i n a " ,  P r o c e e d m c s ,  E a r th q u a k e  
E n g in e e r in g  C o n f e r e n c e , U n iv . c f  S. C a r o l i n a ,  
C o lu m c ia , S . C . ,  J a n .  1 9 7 5 , p . 1 8 7 -2 3 3 .

86) " A n a ly s i s  an d  D e s ig n  o f  L i g h t ly - L o a d e d  F o u n d a t io n s "  
P r o c e e d i n g s ,  C o n f e r e n c e  on  A n a ly s i s  and  D e s ig n  in
G e o te c h n ic a l  E n g i n e e r i n g , U n iv . o r T e x a s ,  A u s t i n ,
T e x a s ,  ASCE, J u n e ,  1 9 7 4 , p . 4 9 - 7 8 .
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87) " E v a l u a t i o n  o f  B u lk h e a d  an d  E x c a v a t io n  B r a c in g  
F a i l u r e s " ,  G ro u n d  E n c i n e e r i n g  M a g a z in e , J u l y ,
1 9 7 5 , V o l .8 ,  N o .4 , p .1 9 .

88) " F o u n d a t io n  P ro b le m s  f o r  t h e  M is s in g  L in k  o f  t h e  
I n t e r - A m e r i c a n  H ighw ay" ( w i th  R .D . G o u g h n o u r ) , 
P r o c e e d i n g s ,  5 th  P a n a m e r ic a n  C o n f e r e n c e  on S o i l
M e c h a n ic s  & F o u n d a t io n  E n g i n e e r i n g , B u en o s A i r e s ,  
A r g e n t i n a ,  N o v em b er, 1 9 7 5 , p . 8 5 -9 4 .

89) " S a n i t a r y  L a n d f i l l s :  S e t t l e m e n t  and  B e a r in g  
C a p a c i t y " ,  P r o c e e d i n g s ,  S o i l  & S i t e  Im p ro v e m e n t 
C o n f e r e n c e , U n iv . o f  C a l i f ,  B e r k e le y ,  C a l i f . ,
J u n e  2 1 - 2 5 ,  1 9 7 6 .

90) " D e w a te r in g  R o c k " , P r o c e e d i n g s ,  S p e c i a l t y  C on­
f e r e n c e  on  Rock E n g i n e e r in g  f o r  F o u n d a t io n s  & 
S l o p e s , V o l . l ,  U n i v e r s i t y  o f  C o lo r a d o ,  B o u ld e r ,  
C o lo r a d o ,  A u g u s t 1 5 - 1 8 ,  1 9 7 6 .

91) " S e t t l e m e n t  in  T e r r a i n s  o f  W e l l - I n d u r a t e d  L im e­
s t o n e " ,  P r o c e e d i n g s ,  A n a l y s i s  & D e s ig n  o f  B u i l d ­
in g  F o u n d a t i o n s , L e h ig h  U n i v . ,  B e th le h e m , P a . ,  
A u g u s t ,  1 9 7 5 , p .7 0 1 .

92) " E a r th  Dam F a i l u r e s " ,  P ro b le m s  i n  S o i l  M e c h a n ic s  
and  f o u n d a t i o n  E n g i n e e r i n g , P r o c e e d i n g s ,  3 th  
C h ic a g o  S o i l  M e c h a n ic s  L e c tu r e  S e r i e s ,  G e o te c h ­
n i c a l  E n g i n e e r i n g  D i v i s i o n ,  ASCE, C h ic a g o ,  1 1 1 . ,
1 9 7 6 .

93) " F o u n d a t io n  B e a r in g  i n  W e a th e re d  R o c k " , P r o ­
c e e d in g s  , S p e c i a l i t y  C o n f e r e n c e  c n  Rock E n g i ­
n e e r i n g  f o r  F o u n d a t io n  * S l o p e s , Vo1 , 2 ,  U n iv . 
o f  C o lo r a d o ,  B o u l d e r , C o lo r a d o , A u g su t 1 5 - 1 8 ,
1 9 7 6 . C o p y r i g h t ,  1 9 7 7 .

94) "M ech an ism s o f  S u b s id e n c e  d u e  to  U n d e rg ro u n d  
O p e n in g s " ,  S u b s id e n c e  O v er M in es  and C a v e r n s , 
M o is tu r e  an d  F r o s t  A c t i o n s ,  and  C l a s s i f i c a t i o n ,
T r a n s p o r t a t i o n  R e s e a r c n  R e c o rd  6 1 2 , T r a n s p o r t a t i o n
R e s e a r c h  B o a rd , N a t i o n a l  Academ y o f  S c i e n c e s ,  
W a s h in g to n , D .C . ,  1 9 7 6 .

95) " F o u n d a t io n  M od u lu s  f o r  M at on  S a n d " , ASCE F a l l  
C o n v e n t io n  an d  e x h i b i t ,  San F r a n c i s c o ,  C a l i f . ,
O c t .  1 7 - 2 1 ,  1 9 7 7 . P r e p r i n t  2 9 3 7 .

96) " E a r th  Dam F a i l u r e s  in  t h e  U .S . :  M ech an ism s o f  
F a i l u r e  an d  T h e i r  C o n s e q u e n c e s " , W a s s e rb a u -  
S e m in a r ,  I n s t i t u t  f u r  W a sse rb a u  Und W a s s e r w i r t -  
s c h a f t ,  W in te r  S e m e s t e r ,  1 9 7 6 -7 7 .
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A few  o f  th e  p r o j e c t s  f o r  w h ic h  G e o rg e  S o w ers  h a s  
p r o v id e d  c o n s u l t a n t  r e v ie w  a r e  l i s t e d  b e lo w :

Wa t e r f o r d  N u c le a r  U n i t  - 3 ,  L o u i s i a n a  Pow er ana
L i g h t ,  New O r l e a n s ,  1 9 7 0 ~
T i t l e :  S e n io r  G e o te c h n ic a l  C o n s u l t a n t
R e s p o n s i b i l i t i e s :  O v e r a l l  p r o j e c t  d e v e lo p m e n t
i n c l u d i n g  g e o lo g ic  and  s e i s m i c  l i t e r a t u r e  s t u d i e s , 
g e o p h y s i c a l  s u r v e y s , a e r i a l  p h o to g r a p h ic  s t u d i e s ,  
r e s p o n s e  s p e c t r a  d e v e lo p m e n t  an d  e x p e r t  w i t n e s s  
t e s t i m o n y .

S t .  R o s a l i e  N u c le a r  P l a n t  S tu d y , L o u i s i a n a  Power
a n d  L i g h t ,  P la c u e m in e  P a r r i s h ,  L o u i s i a n a ,  1 9 ? T ~~
T i t l e : '  S e n io r  ’G e o te c h n ic a l  C o n s u l ta n t .
R e s p o n s i b i l i t i e s :  C o n s u l t a n t  -  R ev iew  o f  PSAR
a c t i v i t i e s  r e l a t i n g  to  t h e  s tu d y  o f  r e g i o n a l  and  
s i t e  g e o lo g y ,  s e i s m o lo g y ,  h y d ro lo g y  a n d  v i b r a t o r y  
g ro u n d  m o t io n s .

O conee N u c le a r  S t a t i o n ;  Luke Pow er Com pany, S o u th
C a r o l i n a ,  1966
T i t l e :  S e n io r  G e o te c h n ic a l  C o n s u l t a n t
R e s p o n s i b i l i t i e s :  C o n s u l t a n t  t o  r e p o r t  i n c l u d i n g
s u b s u r f a c e  i n v e s t i g a t i o n s  and  a e r i a l  p h o t o g r a p h i c  
s t u d i e s .  Duke P ow er Com pany. R ev iew  o f  PSAR 
a c t i v i t i e s  r e l a t i n g  t o  s e is m o lo g y  an d  g e o lo g y .

S t .  L u c ie  N u c le a r  S t a t i o n ,  E3ASC0 S e r v i c e s ,  I n c . ,
F l o r i d a ,  1967 -  1974
T i t l e :  S e n io r  G e o te c h n ic a l  C o n s u l t a n t
R e s p o n s i b i l i t i e s :  O v e r a l l  p r o j e c t  r e v ie w  i n c l u d i n g
g e o lo g y  and  f i e l d  i n v e s t i g a t i o n s ,  g e o p h y s i c a l  s u r ­
v e y s ,  g r o u n d w a te r  and  s u r f a c e  w a te r  s t u d i e s ,  
s e i s m o l o g i c a l  s t u d i e s ,  a n d  e x p e r t  w i t n e s s  t e s t i m o n y

H a tch  N u c le a r  P l a n t ,  G e o rg ia  Pow er C om pany, G e o rg ia
1968
T i t l e :  P r o j e c t  G e o te c h n ic a l  C o n s u l t a n t
R e s p o n s i b i l i t i e s :  C o n s u l t a n t  to  G e o r g ia  P ow er
C om pany. R eview  o f  PSAR a c t i v i t i e s .  E x p e r t  w i t ­
n e s s  t e s t i m o n y .

A t l a n t i c  R i c h f i e l d  N u c le a r  R e p r o c e s s in g  P l a n t ,
A t l a n t i c - R i c h f i e l d  C om pany, S o u th  C a r o l i n a ,  i9 6 9
T i t l e :  S e n io r  G e o te c h n ic a l  C o n s u l t a n t
R e s p o n s i b i l i t i e s :  F i n a l  t e c h n i c a l  r e v ie w  o f
g e o lo g y ,  s e is m o lo g y  r- h y d r o lo g y  and  g e o t e c h n i c a l  
s t u d i e s  l e a d i n g  up  to  PSAR s u b m i t t a l .
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|  NAME:

S te p h e n  E. B le v in s
■

’ POSITION:

C h ie f  S o i l s  E n g in e e r

EDUCATION:

B a c h e lo r  o f  S c ie n c e  i n  C i v i l  E n g i n e e r in g
N o r th  C a r o l in a  S t a t e  U n i v e r s i t y ,  1967

M a s te r  o f  C i v i l  E n g i n e e r in g  ( S o i l  M e c h a n ic s  and  G eo lo g y ) 
N o r th  C a r o l in a  S t a t e  U n i v e r s i t y ,  1969

PROFESSIONAL REGISTRATION:

R e g i s t e r e d  E n g in e e r  i n  N o r th  C a r o l i n a  
R e g i s t e r e d  E n g in e e r  m  S o u th  C a r o l i n a

PROFESSIONAL EXPERIENCE:

1976 -  P r e s e n t  C h ie f  S o i l s  E n g i n e e r ,  E n g i n e e r i n g / D r i l l i n g
D e p a r tm e n t  M a n a g e r , Law E n g i n e e r in g  T e s t i n g  
C om pany, C o lu m b ia , S o u th  C a r o l i n a  B ra n c h . 
C o n t in u e d  d e s ig n  an d  c o n s t r u c t i o n  g e o t e c n n i -  
c a l  c o n s u l t i n g  a s s i s t a n c e  on  th e  F a i r f i e l d  
Pum ped S t o r a g e  P r o j e c t .  P r o j e c t  M an ag er f o r  
d y n a m ic  s t a b i l i t y  a n a l y s i s  o f  215 f t  h ig h  
h y d r a u l i c  f i l l  dam in  S o u th  C a r o l i n a .  P r e s e n ­
t a t i o n  a t  s t a t e w i d e  c o n f e r e n c e  ( n o n - t e c h n i c a l )  
a n d  c o n s u l t a t i o n  w i th  r e g u l a t o r y  a g e n c y  an d  
v a r i o u s  o w n e rs  r e l a t i v e  to  s a f e t y  o f  dams 
i n  S o u th  C a r o l i n a .  S e n io r  e n g i n e e r i n g  r e v ie w  
o f  b r a n c h  g e o t e c h n i c a l  r e p o r t s .

1974 -  1976 S e n i o r  S o i l s  E n g in e e r ,  Law E n g i n e e r in g  T e s t i n g
C om pany, C o lu m b ia , S o u th  C a r o l i n a  B ra n c h . 
C o lu m b ia  B ra n c h  E n g i n e e r i n g / D r i l l i n g  D e p a r t ­
m en t M a n a g e r . In  a d d i t i o n  t o  d u t i e s  a s  S e n io r  
S o i l s  E n g in e e r  f o r  th e  C o lu m b ia  B ra n c h , a l s o  
a s s i s t e d  M r. G eo rg e  E. B e r t r a m , c o n s u l t a n t ,  
i n  g e o t e c h n i c a l  d e s i g n / c o n s t r u c t i o n  a s p e c t s  o f  
f o u r  e a r t h  dams f o r  S o u th  C a r o l i n a  E l e c t r i c  
a n a  G as C o m p a n y 's  F a i r f i e l d  Pum ped S to r a g e  
F a c i l i t y .  The f o u r  dam s f o r  t h i s  p r o j e c t  w i l l  
r e q u i r e  o v e r  n in e  m i l l i o n  c u b ic  y a r d s  o f f i l l  
an d  t h e  l a r g e s t  dam c r e s t  w i l l  be o v e r  175 f t  
a b o v e  p r e p a r e d  f o u n d a t i o n .
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S te p h e n  E . B le v in s  
C o n t in u e c

1973 -  1974

1 9 7 2 -1 9 7 3

1971 -  1972

S e n io r  S o i l s  E n g i n e e r ,  Law E n g i n e e r in g  T e s t ­
in g  Com pany, C h a r l o t t e  B ra n c h . D u t i e s  a s  
s e n i o r  s o i l s  e n g i n e e r  in c lu d e d  s u p e r v i s i o n  o f 
f i e l d  e x p l o r a t i o n ,  f i e l d  an d  l a b o r a t o r y  t e s t ­
in g  f o r  a p r o p o s e d  Duke Pow er Com pany N u c le a r  
Pow er S t a t i o n  i n  N o r th  C a r o l i n a .  A s s i s t e d  in  
th e  a n a l y s i s  and  PSAR r e p o r t  p r e p a r a t i o n  f o r  
th e  a b o v e  p r o j e c t  a lo n g  w i th  a n o t h e r  p ro p o s e d  
Duke P ow er N u c le a r  P ow er S t a t i o n  in  S o u th  
C a r o l i n a .  T he a n a l y s i s  and  r e p o r t i n g  on t h e s e  
tw o n u c l e a r  p o w er s t a t i o n  p r o j e c t s  i n v o lv e d  
s t a t i c  a n d  d y n a m ic  d e s i g n  re c o m m e n d a t io n s  f o r  
NSW Pond Dams a t  e a c h  o f  t h e  s i t e s .

In  a d d i t i o n  t o  d e v e lo p m e n t  o f  e x p l o r a t i o n  and  
t e s t i n g  p ro g r a m s  a n d  p r e p a r a t i o n  o f fo r m a l  
f o u n d a t i o n  e n g i n e e r i n g  r e p o r t s ,  was in v o lv e d  
in  s u p e r v i s i n g  th e  f i e l d  e x p l o r a t i o n ,  f i e l d  
and  l a b o r a t o r y  t e s t i n g  and  a n a l y s i s  and  r e p o r t ­
in g  o f  f i n d i n g s  f o r  a p r o p o s e d  Pum ped S to r a g e  
P r o j e c t  f o r  Duke Pow er Com pany. T h i s  p r o j e c t  
e n t a i l e d  t h e  e x p l o r a t i o n  f o r  s u i t a b l e  s o i l  and  
ro c k  q u a n t i t i e s  to  c o n s t r u c t  t h r e e  dam s (85  f t ,  
165 f t ,  and 365 f t  i n  h e i g h t )  a lo n g  w i th  an  i n ­
v e s t i g a t i o n  o f  t h e  f o u n d a t i o n  c h a r a c t e r i s t i c s  
f o r  t h e s e  d am s. An i n v e s t i g a t i o n  o f  ro c k  c o n ­
d i t i o n s  f o r  t h e  a s s o c i a t e d  u n d e rg ro u n d  po w er 
h o u se  a n d  a p p r o x i m a t e l y  3700 f t  o f  t u n n e l i n g  
was a l s o  m ade.

D u t i e s  a s  S t a f f  S o i l s  E n g in e e r  i n  a d d i t i o n  to  
th e  b e lo w  i n c l u d e d  s u p e r v i s i o n  an d  c o o r d i n a t i o n  
o f  t h e  f i e l d  g e o t e c h n i c a l  t e s t i n g  em p lo y e d  in  
th e  s tu d y  o f  m a jo r  l a n d s l i d e  p r o b le m s  on I n t e r ­
s t a t e  R o u te  1 - 2 6 ,  P o lk  C o u n ty , N o r th  C a r o l i n a .  
A lso  c o n d u c te d  th e  a i r p h o t o  s tu d y  o f  th e  a r e a  
s u r r o u n d in g  th e  u n s t a b l e  s e c t i o n  of re a d w a y  f o r  
t h i s  p r o j e c t  a n d  h e lp e d  in  th e  p r e p a r a t i o n  o f  
th e  e n g i n e e r i n g  r e p o r t  o f  i n v e s t i g a t i v e  f i n d ­
in g s  an d  recom m ended  c o r r e c t i v e  m e a s u r e s .
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S te p h e n  E. B le v in s  
C o n t in u e d

1969  -  1971

1967  -  1969

19 6 5  -  1967

S t a f f  S o i l s  E n g i n e e r ,  Law E n g i n e e r in g  T e s t i n g  
Company, C h a r l o t t e  B ra n c h . D u t i e s  a s  s t a f f  
s o i l s  e n g i n e e r  i n c l u d e d  f i e l d  i n s p e c t i o n  and  
e v a l u a t i o n  o f  t h e  d e s i g n  and  c o n s t r u c t i o n  o f  
d e e p  f o u n d a t i o n s  ( p i l e s  and  c a i s s o n s )  f o r  
s e v e r a l  m u l t i - s t o r y  h o s p i t a l s  an d  o f f i c e  b u i l d ­
i n g s .  Had r e s p o n s i b i l i t y  f o r  d e v e lo p m e n t  o f  
e x p l o r a t i o n  and  t e s t i n g  p ro g ra m s  and s u p e r v i s i o n  
or t e c h n i c i a n s  p e r f o r m in g  e x p l o r a t o r y  w ork  an d  
t e s t s .  A f t e r  d e v e l o p i n g  a d e q u a te  d a t a  a b o u t  
s u b s u r f a c e  c o n d i t i o n s ,  w as r e s p o n s i b l e  f o r  p r e ­
p a r a t i o n  o f  fo r m a l  e n g i n e e r i n g  r e p o r t s .  C on­
d u c te d  a i r p h o t o  s tu d y  o f  s i t e  o f  M cG uire N u c le a r  
P l a n t  an d  s u p e r v i s e d  a n d  c o o r d i n a t e d  f i e l d  i n v e s  
t i g a t i o n  and  f i e l d  t e s t i n g  o f  s u b s u r f a c e  c o n d i ­
t i o n s  a t  t h i s  s i t e .

P a r t - t i m e  r e s e a r c h  a s s i s t a n t  a t  N. C. S . U. 
w o rk in g  o n  r e s e a r c h  p r o j e c t s  s p o n s o r e d  by 
N. C. S . H. C. P r o j A c t s  c o n c e r n e d  a n a l y s i s  o f 
• /d ry in g  p a v e m e n t d e s i g n s  u s in g  d i f f e r e n t  t v p e s  
o f b a s e  c o u r s e s  an d  a n a l y s i s  o f  ty p e s  o f  a g g r e ­
g a t e s  f o r  s k id  r e s i s t a n t  p a v e m e n t s u r f a c e s .

E n g in e e r in g  A id  w i t h  N. C. S . H. C. w o rk in g  w i th  
i n s p e c t o r s  on h ig h w ay  c o n s t r u c t i o n  (sum m ers) i n  
M i t c h e l l  and  Buncom be C o u n t i e s .

PROFESSIONAL MEMBERSHIP:

A m e ric a n  S o c i e t y  o f  C i v i l  E n g in e e r s  ( A s s o c i a t e )  
I n t e r n a t i o n a l  S o c i e t y  o f  S o i l s  and  F o u n d a t io n  E n g in e e r s  
N a t i o n a l  S o c i e t y  o f  P r o f e s s i o n a l  E n g in e e r s
A s s o c i a t i o n  o^ S o i l  a n d  F o u n d a t i o n  E n g i n e e r s  

HONOR SO CIETY  MEMBERSHIP;

C h i E p s i l o n ,  H o n o ra ry  F r a t e r n i t y  C i v i l  E n g i n e e r in g  
T au B e ta  P h i ,  E n g i n e e r in g  and H o n o ra ry  F r a t e r n i t y  
P h i  K appa P h i ,  H o n o ra ry  F r a t e r n i t y
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RESUME

ERNEST CHARLES 3ART0LI

G e o t e c h n i c a l  E n g in e e r

EDUCATION

B a c h e lo r  o f  S c ie n c e  -  G e o lo g y
U n i v e r s i t y  o f  M is s o u r i  -  R o l l a ,  1972

M a s te r  o f  S c ie n c e  -  G e o l o g i c a l  E n g i n e e r in g  
U n i v e r s i t y  o f  M is s o u r i  -  R o l l a ,  1974

PROFESSIONAL REGISTRATION:

E n g i n e e r  i n  T r a in i n g  -  M i s s o u r i ,  1974

EXPERIENCE:

S e p te m b e r ,  1976 -  
P r e s e n t

G e o t e c h n i c a l  E n g in e e r -L a w  E n g in e e r in g  T e s t i n g  
C om pany, C o lu m b ia , S .C . I n v o lv e d  i n  i n v e s t i ­
g a t i o n s  r e l a t i n g  t o :

-  f i e l d  i n v e s t i g a t i o n  and i n s t r u m e n t a t i o n  
o f  e x i s t i n g  l a r g e  e a r t h e n  dam

-  d u r i n g  and p o s t  c o n s t r u c t i o n  i n s t r u m e n t a ­
t i o n  o f  l a r g e  e a r t h e n  dam

-  s e e p a g e  an d  f lo w  d a t a  g a t h e r i n g  
e x i s t i n g  l a r g e  e a r t h e n  cam

-  s a n i t a r y  l a n d f i l l  s i t i n g  an d  d e s ig n  i n ­
c l u d i n g  d e t e r m i n a t i o n  o f  g ro u n d w a te r  
m ovem ent a n d  i n s t a l l a t i o n  o f  m o n i to r in g  
w e l l s

M ay, 1976 -  
S e p te m b e r ,  1976

G e o t e c h n i c a l  E n g in e e r -L a w  E n g in e e r in g  T e s t i n g  
C om pany, C o lu m b ia , S .C . L a rg e  s c a l e  g e o l o g i c
m ap p in g  o f  ro c x  f o u n d a t io n  f o r  n u c l e a r  p o w er 
g e n e r a t i o n  s i t e  i n c l u d i n g  f lo w  d a t a  m e a s u re m e n t 
o f  s p r i n g s  e n c o u n te r e d  w i t h i n  t h e  f o u n d a t i o n  
a r e a .

M a rc h , 1975 - 
M ay, 1976

G e o t e c h n i c a l  E n g in e e r -L a w  E n g i n e e r in g  T e s t i n g  
C om pany , C o lu m b ia , S .C . I n v o lv e d  in  v a r i o u s
c o n s t r u c t i o n  p r o j e c t s  i n c l u d i n g :

r o c k  c o r e  lo g g in g  f o r  h y d ro  p o w e rh o u se  
f o u n d a t i o n  i n v e s t i g a t i o n ,  s p r a y - i r r i g a t i o n  
w a s t e  t r e a t m e n t  f a c i l i t i e s  i n v e s t i g a t i o n  
w i t h  p i e z o m e t r i c  s u r f a c e  d e t e r m i n a t i o n  
a n d  m o n i t o r i n g  d e v ic e  i n s t a l l a t i o n s ,  dam 
f o u n d a t i o n  an d  b o rro w  a r e a  i n v e s t i g a t i o n ,  
a n d  f o u n d a t i o n  i n s p e c t i o n  f o r  i n t a k e  
s t r u c t u r e  a t  pum ped s t o r a g e  f a c i l i t y  i n ­
c l u d i n g  i n - s i t u  p e r m e a b i l i t y  t e s t i n g .



- 2 -ERNEST CHARLES BARTOLI
-  C o n t in u e d  -

J a n u a r y ,  1975 ■ 
M arch , 1975

N ovem ber, 1974 
J a n u a r y ,  1975

J u n e ,  1974 -  
N ovem ber, 1974

J u n e ,  1972 -  
J u n e ,  1974

U n ite d  S t a t e s  Army C o rp s  o f  E n g i n e e r s ,  O f f i c e r s  
B a s ic  T r a i n i n g  S c h o o l ,  F t .  B e l v o i r ,  V i r g i n i a .

G e o te c h n ic a l  E n g in e e r-L a w  E n g in e e r in g  T e s t i n g  
Com pany, C o lu m b ia , S .C . I n v o lv e d  in  b a s i c  
e n g i n e e r i n g  t a s k s  i n c l u d i n g  f i l l  c a l c u l a t i o n s ,  
l a b o r a t o r y  and  f i e l d  t e s t i n g  o f  s o i l s  and  c o n ­
c r e t e ,  a n d  g e o t e c h n i c a l  r e p o r t  p r e p a r a t i o n .

G e o te c h n ic a l  E n g in e e r-L a w  E n g in e e r in g  T e s t i n g  
Com pany, Tam pa, F l o r i d a .  S u b s u r f a c e  i n v e s t i g a ­
t i o n  f o r  I n t e r s t a t e  H ighw ay s y s te m . D r i l l i n g  
s u p e r v i s i o n  on v a r i o u s  s h a l lo w  s o i l  i n v e s t i g a ­
t i o n s  i n c l u d i n g  g ro u n d w a te r  m o n i to r in g  o f  
a b a n d o n e d  l a n d f i l l .

G r a d u a te  S t u d e n t ,  U n i v e r s i t y  o f  M i s s o u r i - R o l l a .  
R e s e a r c h  a s s i s t a n t  f o r  c o a l  m ine ro o f  s h a l e  
s tu d y .  R e s e a rc h  a s s i s t a n t  f o r  d e e p - w e l l  
w a s te w a te r  i n j e c t i o n  s t u d y .  G ra d u a te  a s s i s t a n t  
i n s t r u c t o r  i n  g r o u n d w a te r  h y d ro lo g y  l a b o r a t o r y .

PROFESSIONAL MEMBERSHIP:

A m erican  S o c i e t y  o f  C i v i l  E n g in e e r s  
S o c i e t y  o f  E x p l o r a t i o n  G e o p h y s i c i s t s  
G e o lo g ic a l  S o c i e t y  o f  A m e ric a
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A g en cy : W ild l i f e  and M arine R e so u rces

S u b j e c t : L e a s e /P u rc h a s e  of H e l ic o p te r  and T r a n s f e r  o f  Funds

W ild l i f e  and M arine R e so u rce s  D epartm ent E x e c u tiv e  D ir e c to r  Timmerman 
a d v is e s  th a t  an agreem ent has been  deve loped  betw een  h i s  d e p a rtm e n t and the  C o a s ta l 
C o u n c il which would a llo w  law en fo rcem en t su p p o r t  th ro u g h  a e r i a l  s u rv e y s  and under 
w hich th e  C o a s ta l C ouncil would t r a n s f e r  funds to  cover the c o s ts  of such  su p p o rt to  
W i ld l i f e  and M arine R eso u rces  upon th e  a p p ro v a l o f the Budget and C o n tro l B oard.

The ag reem en t a ls o  would a llo w  th e  W ild l i f e  and M arine R esources 
D epartm ent to  le a s e  a h e l i c o p te r  th ro u g h  c o m p e t i t iv e  b id s  f o r  a f iv e - y e a r  p e r io d .
As p ro p o se d , th e  fu n d s to  pay fo r  th e  le a s e  would be t r a n s f e r r e d  from th e  C o a s ta l 
C o u n c il to  th e  W ild l i f e  and M arine R eso u rces  D epartm ent and th e  D epartm ent would 
p ro v id e  p i l o t s  and m a in te n a n c e  c o s t s .

(P le a s e  r e f e r  to  th e  a t ta c h e d  copy o f Dr. Timmerman’s  10/26/78  l e t t e r  to  
Mr. Putnam f o r  a d d i t i o n a l  d e t a i l . )

B oard A c tio n  R e q u e s te d:

Approve re fe re n c e d  l e a s e /p u r c h a s e  o f a  h e l i c o p te r  and the t r a n s f e r  of 
fu n d s  from th e  C o a s ta l  C o u n c il t o  th e  W ild l i f e  and M arine R e so u rce s  D epartm en t.

S t a f f  Comment:

At ta c h m e n ts  :

Timmerman 1 0 /2 6 /7 8  l e t t e r  to  Putnam



O ctober 26 , 1978

Mr. W. T. Putnam
S ta te  A u d i to r 's  O ff ic e
P o st O f f ic e  Box 11333
C olum bia, S outh  C a ro lin a  29211

Dear B i l l :

For s e v e ra l  m on ths , the  South  C a ro lin a  W ild l i f e  and M arine R eso u rces  
D epartm ent and C o a s ta l C ounc il have been n e g o t i a t in g  an ag reem en t t h a t  would 
a llo w  law e n fo rcem en t su p p o rt th ro u g h  a e r i a l  s u rv e y s . C o a s ta l C ouncil has 
ag re e d  to  t r a n s f e r  funds to  c o v e r  th e  c o s t  o f  such su p p o rt w ith  th e  a p p ro v a l 
o f  th e  Budget and C o n tro l B oard.

The a g re e m e n t, as  i t  is p r e s e n t ly  w r i t t e n ,  would a llo w  th e  South C a ro lin a  
W ild l i f e  and M arine R eso u rces  D epartm ent to  le a s e  a h e l i c o p te r  th ro u g h  compe­
t i t i v e  b id s  f o r  a f i v e  y e a r  p e r i o d .  The fu n d s  to  pay f o r  th e  le a s e  would be 
t r a n s f e r r e d  to  th e  South  C a ro lin a  W ild l i f e  and M arine R eso u rces  D ep a rtm en t, 
and th e  D epartm ent would p ro v id e  p i l o t s  and m a in te n a n c e  c o s t s .  We p la n  to  
u t  i 1 iz e  our p r e s e n t  p i l o t s  fo r  the w ork, so no  new p o s i t io n  would be n e c e s s a ry .  
A lso , th e  fu n d in g  f o r  th e  m a in te n a n c e  i s  a lr e a d y  bud g e ted  f o r  o u r p r e s e n t  a i r ­
c r a f t .  T h is  h e l i c o p te r  would r e l i e v e  th e  u se  o f o u r  e x i s t i n g  a i r c r a f t  now 
p e rfo rm in g  c o a s ta l  p a t r o l s  f o r  th e  C o a s ta l C o u n c il .

The h e l i c o p te r  is  n o t in te n d e d  to  be an a d d i t io n  t o  our p re s e n t  a i r c r a f t .  
I t  w i l l  be a rep la ce m e n t fo r one o f  our C essna 1801s . Our o l d e s t  C essna has 
a lr e a d y  logged 4 ,0 0 0  f l i g h t  h o u r s .  By th e  end  o f t h i s  f i s c a l  y e a r ,  i t  is  
e x p e c te d  th a t  e x te n s iv e  re p la c e m e n t of co m p o n en ts , in c lu d in g  an e n g in e ,  would 
be re q u ire d  to  m a in ta in  i t ' s  sa fe  f ly in g  c o n d i t io n .  P u rc h a se  o f  th e  h e l i c o p te r  
now would e n s u re  a re p la c e m e n t a i r c r a f t  be ing  on hand when th e  C essna loO is  
removed from s e r v i c e .

I t  would be a p p re c ia te d  i f  you would rev ie w  t h i s  in fo rm a tio n  and i f  a l l  
i s  in o r d e r ,  subm it t h i s  le a s e /p u r c h a s e  re q u e s t  t o  th e  Budget and C o n tro l Board 
a t  i t s  n ex t r e g u la r  m e e tin g , i f  p o s s i b l e .  I f  you th in k  a member o f ny s t a f f  
shou ld  be p r e s e n t ,  l e t  me know and I wi 11 make th e  n e c e s s a ry  a r ra n g e m e n ts .

Should a d d i t io n a l  in fo rm a tio n  be n e c e s s a r y ,  p le a s e  c o n ta c t  me.

S i n c e r e ly ,  _

i mme rma n
JA T jr/m bs E x e c u tiv e  D i r e c to r
cc : Senator James W addell

P O  Box 167 □  Dutch Plaza □  Building D □  Columbia South Carolina 29202 □  Telephone 8 0 3 -7 5 8  6536
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exw  EL
AGENDA ITEM NUMBER •*

A g e n c y : D epartm en t o f C o r r e c t io n s

S u b j e c t : P o s i t i o n s  Above Number A u th o riz e d

The D epartm ent o f C o r r e c t io n s  has r e q u e s te d  a u th o r i z a t i o n  to  e s t a b l i s h  
two Food S u p e rv is o r  I I I ,  g rad e  18, p o s i t i o n s  above th e  number a u th o r iz e d  in  th e  
1978-79 A p p r o p r ia t io n s  A ct to  be funded e n t i r e l y  from s t a t e  fu n d s .

( P le a s e  r e f e r  to  a tta c h m e n t f o r  a d d i t io n a l  d e t a i l s . )

B oard A c tio n  R e q u e s te d :

Approve

S t a f f  Comment:

A t ta c h m e n ts  :

Budget D evelopm ent form d a te d  1 1 /1 4 /7 8



'BUDGET AND CONTROL BOARD 
F in a n c e  d i v i s i o n  

BUDGET DEVELOPMENT

Code No. N04

Agency D ep artm en t o f C o r r e c t io n s

SHkJ.ec .j:; R e q u e s t f o r  p o s i t i o n s  e x c e e d in g  number a u th o r iz e d  in  1978-79 A p p r o p r ia t io n  Act

R e q u e s t  i s  to  e s t a b l i s h  2 new p o s i t i o n s  a t  K irk lan d  C o r r e c t io n a l  C e n te r

_________________ _____________________  a s  f o i l o w s :

No.
P o s i t i o n s  P o s i t i o n  T i t l e  G rade

2 Food S u p e rv is o r  I I I  18

P o in ts  o f A n a ly s is :

C la s s
Code

E s t . 
A nnual
S a la rv

S o u rce  o f Funds 
S t a t e  F e d e ra l

( P e rc e n t)
O ther

7653 8952 100%

1. Agency in d ic a te d  i t  w i l l  a b so rb  th e s e  c o s t s  b o th  f o r  78-79 and 7 9 -80 . Agency has no 
v a c a n c ie s  o f  t h i s  p o s i t i o n  a t  p r e s e n t .

2 . The I n s t i t u t i o n  i s  c u r r e n t l y  a t  a p p ro x im a tly  230% c a p a c i ty .  P e rs o n a l  in s p e c t io n  has  
r e v e a le d  crow ded c o n d i t i o n s .

3. T h is  r e q u e s t  i s  fo r  h e a d co u n t o n ly .

4 . See a t ta c h e d  l e t t e r ,  Mr. C ase , November 9 , 1978.

/  Yj Recommend A pproval

/__/ Recommend D is a p p ro v a l -2
D orn , . iKG eorge N.

S t a t e  Budget A n a ly s t

Budget S e c t io n  D i r e c t o r / A s s t .  D i r .

November 14, 1978 
D a te

/Z/ ẑ / 7^
D ate



south carotna

PO BOX ’ €* 4444 BROAD RIVER ROAD COLUMBIA SOUTH CAROLINA 29JO2 
TELEPHONE t»-B444

WILLIAM 0 . LfcEKE, Cntnmisgionei

correctors

November 9, 1978

Mr. W illiam T. Putnam 
Executive D irector 
Budget and Control Board 
P. 0. Box 12444 
Columbia, S. C. 29211

Ref: New Positions

Dear Mr. Putnam:

The Kirkland Correctional Center is  in need of two (2) additiona l Food 
Service Supervisor I l l ' s ,  Grade 18. As you know th is  in s t itu t io n  was 
b u ilt  to house 440 inmates, however, our present population is  1,003.
This has created a tremendous overload on the ex is tin g  s ta f f  and has 
reached the point o f being in to le ra b le . Therefore, we are requesting 
that we be allowed to add two (2) positions to our present s ta ffin g  
leve l. The approximate cost fo r the remainder o f FY 79 would be 
$11,668. The Agency w ill absorb these costs. The annual cost o f $21,216 
for 79-80 w il l  e ither be funded from our State Appropriated A llocation  
or Operating Revenue.

Should you need any fu rthe r inform ation, please contact me.

Sincerely

CMC/bdc

W. M CROMlEV. JR 
Chetrm «i 
Selude. S. C.

WAS S t H I  W CONDON
Vice C h m 'iM i’
W PleHMOl. 5. C .

clarence E N A IR IN S 
Secteletv

NORMAN RIRKL AND 
Memtw”

Charles c . mdore 

Sttertantouttf. S C.

I  N ZEiGLER 
Metntot''
Florence. S. C.

GOV. JAMES t  EDWARDS Memtoei E »O H icto . Coluwb.e. S. C,



STATE BUDGET AND CONTROL BOARD

MEETING OF .November 20_______ , 1978

A g e n c y : M otor V e h ic le  Management

S u b j e c t : M otor V e h ic le  I d e n t i f i c a t i o n  R equ irem en ts Exem ption R equests

M otor V e h ic le  Management D iv is io n  D i r e c to r  Spence a d v is e s  th a t  th e  
fo llo w in g  a g e n c ie s  have r e q u e s te d  e x e m p tio n s  from the  m otor v e h ic le  i d e n t i f i c a t i o n  
re q u ire m e n ts  s p e c i f i e d  in  P a r t  I I ,  S e c tio n  24, P a rag rap h  (K) , o f th e  1978-79 
G en era l A p p ro p r ia t io n s  A ct:

*7 (1 ) Tax C om m ission, 31 v e h ic l e s .
7 -  (2 )
0 -  (3 )
1 -  ( 4 )

- (5 )

I - (6 )

o (7 )

i f  *» n n j ( 8 )

7 (9 )

Employment S e c u r i ty  Com m ission, 5 v e h ic l e s .

Board o f M edical E x am in ers , 2 v e h ic l e s .

P u b lic  S e rv ic e  A u th o r i ty ,  1 v e h ic l e .

D epartm ent of S o c ia l  S e r v ic e s ,  9 v e h ic l e s .

D iv is io n  o f  G en e ra l S e r v ic e s ,  O f f ic e  o f S ta te  F i r e  M arshal ,
1 v e h ic l e .

S ta te  Budget and C o n tro l  B oard , D iv is io n  o f  L ocal Governm ent, 
1 v e h ic l e .

D epartm ent o f  Youth S e r v ic e s ,  3 v e h ic l e s .

D epartm ent o f  C o r r e c t io n s ,  10 v e h ic l e s .

Board A c tio n  R e q u e s te d :

D iv is io n  D ir e c to r  Spence recommends " th a t  o n ly  th o se  r e q u e s ts  be approved  
th a t  a re  f o r  a s s ig n m e n t to  ’ th o se  o f f i c e r s  a c t u a l l y  in v o lv e d  in  u n d e rco v e r law e n fo r c e ­
ment work to  th e  e x te n t  th a t  th e  a c tu a l  i n v e s t ig a t io n  o f c r im in a l  c a se s  o r th e  in v e s ­
t i g a t o r s  p h y s ic a l  w e l l - b e in g  would be je o p a r d iz e d  i f  th ey  were so i d e n t i f i e d . ' "

S t a f f  Comment:

D iv is io n  D ir e c to r  Spence a d v is e s  t h a t  th e  r e fe re n c e d  r e q u e s ts  have been 
c o n c u rre d  in  by C h ie f ,  S ta te  Law E nforcem ent D iv is io n .

S (io) i ZjuLcu- S>

At ta c h m e n t s :
Spence 1 1 /2 0 /7 8  agenda n o te s  p lu s  e n c lo s u r e s  1 th ro u g h  12



STATE OF SOUTH CAROLINA 
BUDGET AND CONTROL BOARD 

DIVISION OF MOTOR VEHICLE M ANAGEM ENT 
P. O . BO X S33 

C O L U M B  A. S.C 29202

allan j sKNcr STATE BUDGET AND CONTROL BOARD
Agenda Items 

November 20, 1978

Mr. Allan J. Spence, D irecto r, Division o f Motor Vehicle Management (DMVM), request 
permission to appear before the State Budget and Control Board (SB&CB) regarding the 
below lis te d  items or requests:

A. The fo llow ing agencies have requested tha t the SB&CB approve th e ir  request for 
Regular Issue License tags instead of the normal "SG" license tags:

(1) S. C. Tax Commission. This Agency request exemptions fo r a to ta l of 
th ir ty -o n e  (31) veh icles. This includes seven (7) vehicles from the 
Criminal In te lligence  Department, twenty (20) vehicles from the License 
Tax D iv is ion , three (3) Commissioners and one (1) fo r the Executive 
D irecto r. Please see enclosures (1) and (2).

(2) S. C. Employment Security Commission. This Agency request exemption fo r 
a to ta l o f five  (5) veh ic les. This includes three (3) vehicles fo r the 
Commissioners, one (1) fo r the Executive D irector and one (1) fo r the 
Deputy Executive D irector. Please see enclosure (3 ).

(3) State Board o f Medical Examiners. This Agency request exemption fo r a 
to ta l o f two (2) vehicles tha t are assigned to the Medical Investiga tors. 
Please see enclosure (4 ).

(4) S. C. Public Service A u th o rity . This Agency request exemption fo r one 
( l )  vehicles that is assigned to the Security O ffice r of the Authority . 
Please see enclosure (5 ).

(5) S. C. Department o f Social Services. This Agency request exemption fo r 
a to ta l of nine (9) vehicles for the DSS Investiga tion  D iv is ion. Please 
see enclosure (6).

(6) O ffice  o f the State F ire  Marsha l l .  This o ff ic e  request exemption fo r a 
to ta l o f one ( l)  vehicle tha t is assigned to  the inspector that inspects 
places o f business catering to fireworks sales. Please see enclosure (7)

(7) Local Government D iv is io n . This o ff ic e  request exemption fo r a to ta l of 
one (1) vehicle th a t is  assigned to the Executive D irector. Please see 
enclosure (8 ).

(8) S. C. Department o f Youth Services. This Agency request exemption fo r 
a to ta l o f three (3) vehicles. This includes one (1) fo r the D irecto r, 
one (1) fo r the Chief o f Public Safety and one (1) fo r the Youth Field 
Inves tiga to r. Please see enclosures (9 ), (10), and (11).
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(9) s - c » Department of C orrections. This Agency request exemption fo r  a
to ta l o f ten 110) vehicles. This includes one (1) fo r  the Commissioner,* 
three (3) fo r Deputy Commissioners, one (1) fo r the Chief Investigator',

v two (2) Wardens (CCI and Wateree), two (2) fo r In s t itu t io n a l Operations’- 
and one (1) fo r the Regional Adm inistrator .* Please see enclosure (12).

Recommendation: That only those requests be approved that are fo r  assignment 
to "those o ff ic e rs  actua lly  involved in undercover law enforcement work to 
the extent that the actual inves tiga tion  of crim ina l cases or the in v e s ti­
gators physical well-being would be jeopardized i f  they were so id e n t if ie d ."  
(Reference: Paragraph (K), Section 24, Part I I ,  General Appropriation Act 
1978-79)

The requests, as indicated above, have been concurred in by the C hief, State 
Law Enforcement D iv is ion .
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R O B F R T C  W A S S O N

C H A IR M A N

C O L U M B IA

J O H N  H L A F IT U  JR 

C H A R I F S  N  P L O W D F N  

R O B F R T C  W A S S O N

COMMiSSb Nf R«

IN  A F P L V  R E F I R

M E M O R A N D U M

TO : M r .  W . T .  P a c e  
E x e c u t iv e  D i r e c t o r

F R O M :

S U B J E C T :

R . E .  C h a p l in ,  J r . ,  D i r e c t o r
C r i m i n a l  I n te l l i g e n c e  D e p a r tm e n t

J u s t i f i c a t i o n  fo r  E x e m p tio n  f r o m  M o to r  V e h ic le  
I d e n t i f ic a t io n  R e q u i r e m e n t s .

D A T E N o v e tn b i 'r  10, 1978

1 h a v e  b e e n  r e q u e s t e d  to  m a k e  a j u s t i f i c a t i o n  fo r  e x e m p t io n  o f  th e  r e q u i r e ­
m e n ts  to  d i s p l a y  S ta te  i d e n t i f i c a t i o n  v e h ic le  l i c e n s e  t a g s .

T h e  v e h ic l e s  a s s ig n e d  to  th e  C r i m i n a l  I n te l l i g e n c e  D e p a r tm e n t  a r e  u se d  
e x c lu s i v e l y  f o r  th e  d e te c t i o n  a n d  in v e s t i g a t io n  of t a x  f r a u d s  a g a in s t  th e  
S ta te  of S o u th  C a r o l i n a .  In t h i s  r e s p e c t  th e  v e h i c l e s  a r e  u s e d  f o r  u n d e r ­
c o v e r  s u r v e i l l a n c e s  a n d  a n y  o th e r  i n v e s t i g a t i v e  p r o c e d u r e s  b o th  in d e p e n d ­
e n t ly  a n d  in c o o p e r a t i v e  e f f o r t s  w i th  S L E D  a n d  o t h e r  law  e n f o r c e m e n t  
a g e n c i e s  th a t  a l s o  u s e  u n d e r c o v e r  v e h i c l e s .

T h is  r e q u e s t  i s  n o t a  n e w  r e q u e s t  b u t a r e q u e s t  fo r  a  c o n t in u a t io n  o f  the  u s e  
o f  u n id e n t i f ie d  ta g s  th a t  h a v e  b e e n  in  u s e  fo r  th e  p a s t  a p p r o x im a te ly  five (5) 
y e a r s .

F a i l u r e  to  u s e  u n id e n t i f i e d  t a g s  w o u ld  j e o p a r d i z e  t h e  s u c c e s s f u l  in v e s t ig a t io n  
o f ta x  f r a u d s  a n d  p o s s i b l y  th e  s a f e ty  of th e  o f f i c e r s  in v o lv e d .

I a m  l i s t i n g  b e lo w  th e  v e h ic l e s  in q u e s t io n :

1 °7 7  P o n t ia c  L e m a n s  
1977 P ly m o u th  F u r y
1977 P ly m o u th  F u r y
1978 P ly m o u th  F u r y  
1978 P ly m o u th  F u r y  
1978 P ly m o u th  F u r y  
1978 P ly m o u th  F u r y

- 2 D 2 9 Z 7 B 1  0 8 9 8 9
- RK4 1K 7 A 2 6 9 6 4 9
- R K 4 1 K 7 A 2 6 9 6 5 0
-  R L 4 1 K 8 A 1 8794  1
-  R L 4 IKK A 1 8 7 9 4 4
- R1.4 1K8A 1 8 7 9 4 3
- R141K 8A 1 87942

k n c f  f t }
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COMMISStONfRS

IN  H fA L V  R e f F A
TO

TO: State Budget and Control Board
D iv is ion o f Motor Vehicle Management

FROM: A. L. Skinner, General F ield Supervisor ( /  1.
South Carolina Tax Commission 
License Tax D ivision

SUBJECT: J u s tif ic a t io n  fo r  Exemption from Motor Vehicle 
Id e n tif ic a tio n  Requirements.

DATE: November 9, 1978

I t  is  requested that the motor vehicles described below be exempted 
from the requirement to d isp lay permanent license tags and other state 
id e n tif ic a tio n  fo r the fo llow ing  reasons.

These vehicles are assigned to Personnel o f  the License Tax D ivision o f 
The South Carolina Tax Commission that are responsible fo r  the enforce­
ment o f various tax laws which include the License Tax on Cigarettes and 
Tobacco Products, The A lcoholic Liquor and Beer and Wine Taxes, The Motor 
Fuel and Highway Use Taxes and the License Tax on Admissions. They are 
used in  surveillances of suspected bootlegging operations and undercover 
enforcement work perta in ing to contraband goods and nontaxpaid commodities.

The effectiveness o f the enforcement e f fo r t  would be seriously affected 
i f  these agents were denied the use o f un iden tified  vehicles.

A l i s t  of these vehicles and th e ir  id e n t if ic a t io n  fo llow :
1977 Pontiac Lemans - 2D29Y7P258291
1977 Pontiac Lemans - 2D29Y7P252253
1976 AMC Matador - A6A857H354115
1977 Pontiac Lemans - 2D29Y7P297914
1977 Pontiac Lemans - 2D29Y7P410371
1978 Plymouth Volare - HL41D8F225027
AMC Matador - 1976 - A6A857H354094
1978 Plymouth Volare - HL41D8F225009 
1976 AMC Matador - A6A857H354119 
1975 Ford Torino - 5A27H125639

1977 Pontiac Lemans - 2D29Y7P410601
1977 Pontiac Lemans - 2D29Y7P280715
1978 Plymouth Volare - HL41D8F239947 
1978 Plymouth Volare - HL41D8F225006 
1978 Plymouth Volare - HL41D8F225010 
1978 Plymouth Volare - HL41D8F224994 
1978 Plymouth Volare - HL41D8F225035 
1977 Pontiac Lemans - 2D29Y7P293329
1977 Pontiac Lemans -  2D29y7P281088
1978 Plymouth Volare - HL41D8F224999

/  (Z)
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TC S la t *  Budget and C o n tro l Board
D iv is io n  o f  M o to r V e h ic le  Management 
Roe 6 1 3 , C o lu m b ia , SC 29202

‘ t J f C l  R equest f o r  E a em p llo r. f  roa K n o t  V e h ic le  I d e n t i f i c a t i o n  R e qu l t e re n t  a

REFERENCE 1 97 8 -7 9  C e n e ta l A p p to p r1 a t lo ne  A c t ,  P a r t  11, S e c t io n  2 9 , P a ra g ra p h  <i

In  a c c o rd a n c e  w i t h  the r e fe re n c e d  A c t ,  I t  la  re q u e s te d  th a t  th e  S ta te -o w n e d  
w a h lc lv ( s )  d e s c r ib e d  be low  be exem pted from  th e  re q u ire m e n t  to  d is p la y  pe rm anen t 
l ic e n s e  t a t s  and o th e r  s ta te  I d e n t i f i c a t i o n .

1 have p e r s o n a l ly  e v a lu a te d  t h is  re q u e s t and v e r i f y  t h a t  th e  v e h lc le ( a )  d e s c r ib e d  
be low  a re  . i .H u a l ls  In v o lv e d  In  u n d e rc o v e r la w  e n fo rc e m e n t work to  the  r s t e n t  th a t  
th e  a c tu a l in v e s t l g a t lo n  ot c r im in a l  ca se s  o r  the  I n v e s t i g a t o r s *  p h y s ic a l  w e l l - b i l t  
w ou ld  he J e o p a rd is e d  I f  th e y  were so I d e n t i f i e d .

A b r i e f  s ta te m e n t o f  p a r t i c u l a r s  lr. s u p p o rt o f  each re q u e a t is  a t ta c h e d .

Req

2.

2

_1

9

s

^V E H IC L E  Df SCRIPT IPS 

Make

I ’O l l tU .  lem ur,s 

AM. K a ie d o r 

Pont IS ' lem ans

is  1emans

i—m asm aw

Year ld e n t 1 f i c a t l o r  No.

A J L L _ 2Jff?Y7PJ5B291

1977 2H29 Y7P2S22S3

LS’ L AhA8 S7H3S91 15

1977 2D29 V 7P797919

1977 2 t)2 9Y 7ps iO 3 7 l

PC NOT WRITE 19 
TH IS  SPACE

1 1 < ense  A s s !

L is t  a d d i t io n a l  re q u e s ts  on ,i s e p a ra te  sh e e t I n  t h ia  sane fo rm a l .  

J to v e o h e r 8 ,  1978 ______
Head, R e q u e s t in g  Agency

par: i wo

TO: S ta le  Budget and C o n tr o l B oard

W it t  r c fe r c n c i  t o  th e  M o i  v e h lc le ( a )  l i s t e d  above f o r  w h ic h  an e s e n p t lo n  I r o n  th e  
ld e n t i f  1, a t Ion  re q u ire m e n ts  o f  the  re fe re n c e d  A c t I s  re q u e s te d .  I t  I s  a» o p ln 'o n  th a :

' ' ___  s h o u ld  be g r a n t e d .

(> • r e q u e f  n u m h e r(a )  s h o u ld  n o t  be g ra n te d

P a te
j /  - r

C h ie f .  S C. LiLaw E n fo rce m e n t D iv is io n

PART THRE’

TO Mr Em ory P. A u s t in ,  D i r e c t o r ,  M o to r  V e h ic le  D iv is io n
D e pa rtm en t o l  h ig h w a ys  and P u b lic  T r a n a p o r t a t Io n

A f te r  c o n s u l t a t io n  w i th  th e  C h ie f  o f th e  S ta te  Law E n fo rc e m e n t D i v is i o n .  I t  has 
b e e ' d e te rm in e d  by th e  S ta te  Budget and C o n t r o l  Board th a t  th e  m o to r w e h l t le ( s )
l i s t e d  abov« as re q u e s t  n u m b e r(a ) _____ ______ ____________s h o u ld  b t exem pted i rum
Id e n t  11 I t  a t  io n  r e q u l r r r<  n t » o f  th e  re fe re n c e d  A r t ,  and th e  B oard h e r e b r  g r a n ts  l l n u  
• Kempt lo n ( » ) .

Agency
C h ie f SI r n  w / tn c In s u re s  
PI I t  w /b n . l t h u l r s

D i r e c t o r ,  D t v t s lo r  o f  M o to r  V e h ic le  ■Un im '  
f o r  S t .H r  B u dge t and C o n t r o l  Board

euc h u t o n *  » o r r  I - ’ **

b a te

C o p ie s  t o :





PAH7 O M

FROM a t i n i e r .

I V  4 o  1 1 5 ___________ ___  3 or
U j la m t i i# .  5pukh_< • ' ‘’ I t " »  2 q ? U

TO: S ta te  B u dge t a n d  C o n t r o l B oard
D iv is i o n  o f  M o to r  V e h ic le  M anagem ent 
Bos b 3 3 .  C o lo m b ia .  SC 29702

S l 'tJ tC T  R equest f o t  E x e m p tio n  f roe M o to r  V e h ic le  I d e n t i f i c a t i o n  Ih-qu 1 re c e n t  s

MEERENCE 1978-79  G e n e ra l A p p r o p r ia t io n s  A c t ,  P a r t  11. S e c t io n  2 4 ,  P a ra g ra p h  I k )

In  a c c o rd a n c e  w i th  th e  r e fe re n c e d  A c t ,  I t  la  re q u e s te d  t h a t  th e  S ta te  owned 
v e h lc le ( s )  d e s c r ib e d  b e lo w  be exem pted f ro m  th e  re q u ire m e n t  to  d is p la y  p e rm anen t 
l i c e n s e  tap,a and o t h e r  s t a t e  I d e n t i f i c a t i o n .

1 have  p e r s o n a l ly  e v a lu a te d  t h is  re q u e s t  and v e r i f y  th a t  th e  v e h l c le ( s )  d e s c r ib e d  
b e lo w  a re  . m lu a l l v  in v o lv e d  In  u n d e rc o v e r  la w  e n fo rc e m e n t w o rk  t o  th e  e x te n t  t h a t  
th e  a c tu a l I n v e s t i g a t io n  o f  c r im in a l  ca s e s  o r  th e  I n v e s t i g a t o r s '  p h y s ic a l  w c l l - h e l :  
w o u ld  be J e o p a rd iz e d  I f  th e y  were ao i d e n t i f i e d .

A b t l e f  s ta te m e n t o l  p a r t i c u l a r s  In  s u p p o r t  o f  ea ch  r e q u e s t  Is  a t ta c h e d .

NOT WN1T1 IN
VEHICLE I  1 SCB1PT1ON T H IS  SPACE

a Make Y ear ld e n t  i f l c a t I o n  N o . L I en se  A s s ig n e d

P lym o u th  V o la ie 1978 HLA 1D8E22SO27

P ly  m ou lt V o la re 1978 HLA1 HPF224994

A flt  M atador 197b AbA8S7H3S409s

P li.m uuLh V 'c la ie  _ -1 8 7 ? tILA l D8E72SO3S

■ - 1978 HLA1D8E2250O9

L i s t  a d d i t io n a l  r e q u e s ts  o n  ,i s e p a ra te  s h e e t In  t h i s  same fo rm a t .

November 8 ,  1978 
D a te M ead, R e q u e s t in g  Agency

part two

TO: S la te  B udge t a n d  C o n t r o l  B o a rd

W ith  r c fe r e i .e e  to  th e  m o to r  w o h lc le ( s )  l i s t e d  sh o ve  fo r  w h ic h  an e x e m p t io n  f t .  the  
i d e n t i f i c a t i o n  r e q u ire m e n ts  o f  th e  r e le r e n r e d  A c t Is  r e q u e s te d .  I t  Is  my o p ln  on th .

J  s h o u ld  be g r a n te d ;

__  ______  s h o u ld  no t be g ra n te d

b a te

(a )  re q u e s t  num ber ( s )

(b )  re q u e s t n u r h e r ( s )

- / /  Z . - - 7 Z

C. Law E n fo rc e m e n t D i v is i o n

PART THRU

Mt Em ory P. A u s t in ,  D i r e c t o r ,  M o to r  V e h ic le  D i v is i o n  
h rp a rta m -n t o f  H ig h w a ys  and P u b l ic  T t a n t p o r t a t i o n

A f t e r  c o n s u l t a t io n  w i th  th e  C h ie f  o f  th e  S ta te  Law E n fo rc e m e n t D i v i s i o n ,  I t  h a * 
te e n  d e te rm in e d  by  th e  S ta te -  b u d g e t and C o n t r o l B oard  t h a t  th e  m o te t v c l t l i i e ( a )
l i s t e d  abecc as re q u e s t  s tu a h v r (s )  ___ _ ____ __  s h o u ld  b i e xem p ted  lru m
id e m  i  f 11 a t i  an r e q u ire m e n ts  o f th e  r e f  e r < m  <d A r t ,  and th e  B ra id  h e re b y  g r a m *  lh> »■ 
• e - p t l o o f s )

Agency
C h ie f St FI) wZt.m  In s u re s  
E l ie  w ZI n i I n s u r e s

D i r e c t o r ,  D iv is io n  o f  M o to r  V e h ic le  b i M c i '  
f o r  St H e  B udget and C o n t r o l  B oard

Date

C o p ie s  to

|)MVM Fora 1-79

rcferei.ee


pah n s t

r»<w S o u th  C t r o l l n i  1 •  » Gwwn 1s ■1 on
£0 bos 125

• • f +  o f 7

TO:

SUBJECT:

klFEKLNCE

S ta te  B u d g e t and C o n t r o l B o a rd  
D iv is io n  o f  M oto r V e h ic le  M anagem ent 
Box 6 ) 3 ,  C o lu m b ia .  SC 29702

B equest f o r  E se m p tlo n  fro m  M o to r V e h ic le  I d e n t i f i c a t i o n  R e q u ire m e n ts

197 8-7 9  C e n e ta l A p p r o p r ia t io n s  A c t ,  F a r t  I I .  S e c t io n  24, P a ra g ra p h  (k )

In  a c c o rd a n c e  w i t h  th e  re fe re n c e d  A c t .  i t  la  r e q u e s te d  th a t  th e  S ta te -o w -ned  
v e h lc le ( s )  d e s c r ib e d  b e lo w  be esem pied  fro m  th e  re q u ire m e n t  t o  d is p la y  p e rm a n e n t 
l ic e n s e  ta p s  and o th e r  s ta te  I d e n t i f i c a t i o n .

1 have p e r-  n a l l y  e v a a t e d  t h i s  r« q e a t  sod v e r i f y  t h a t  the  v e h l c le ( s )  d m i l t - n '  
b e lo w  a r t  i i im a l l s  in v o lv e d  I n  u n d e rc o v e r  la w  e n fo rc e m e n t w o rk  to  th e  e x te n t  th a t  
th e  a c t u a l ln v c a r 1 pa t 1 on o f  c r im in a l  c a s e s  o r  th e  I n v e s t i g a t o r s '  p h y s ic a l  w e l l - b e t * ,  
w o u ld  be J e o p a rd iz e d  I f  th e y  w ere  so  I d e n t i f i e d .

A b r i e f  s ta te m e n t o f  p a r t i c u l a r s  In  s u p p o r t  o f  each re q u e s t  la  a t ta c h e d .

n o  NOT WHITE in
____  _  vehicle DESCRIPTION THIS SPAwE

" £ 1 ..? Hake Year I d e n t 1 f l e s t  Io n  No. L I  ense A s s ig n e d

1 Pont la ,  l.emana 1977 2D29Y7P298329

2 AMC M atador 1976 A6A857H354119

3 Pont la  l.emana 1977 2D29V7P281088
4 _____F ord  f o r I n o 1975 5A27H1256J9

> P lym o u th  \ '- . ' la ie 15ZSL_ __H IA 1118f 224999
L is t  a d d i t io n a l  r e q u e s ts  on . s e p a ra te  s h e e t I n  t h is  same f o r m a t .

' , , t ' n |  Agcnc y

part lu n

S la te  B u d g e t and C o n t r o l B o a rd

W ith  re fe re n c e  to  the  m o to r v e h l c le ( a )  l i s t e d  above f o r  w h ich  an e s e m p tlo n  I r o n  the  
i d e n t i f i c a t i o n  re q u ire m e n ts  o f  the r e fe re n c e d  A c t la  r e q u e s te d .  I t  I s  mv o p l r 'o n  th a

( a )  re q u e s t n u m h e r(a )  / -  __ __________ s h o u ld  be g ra n te d ;

( h )  re q u e s t n u a b c r ( i )  _  _ _  _  s h o u ld  n o t  be g r a n te d .

___/ /-  '  •>/ ’  J S , . ,  , _________
‘ * l r  C h ie f ,  S. C. Law E n fo rce m e n t D iv is io n

PARI TK*£l

Mt Emory P A u s t in ,  D i r e c t o r .  M o to r  V e h ic le  D i v is i o n  
D e p a rtm e n t o f  h ig h w a y s  and P u b lic  T t a n s p o r t a t  Ion

A f te r  c o n s u l t a t i o n  w i t h  the C h ie f  o f  th e  S ta te* Law E n fo rc e m e n t D i v is i o n .  I l  l ia s  
beet d e te rm in e d  by th e  State* budget and C o n trm l B oard t h a t  th e  m otor v r b l c l e f s )
l i s t e d  ab .'v«  as re q u e s t  n u m h e i(s )  __  ______________ s h o u ld  be exem p ted  tru e .
Id e m  1 f  i*  a t  io n  t r q u l t r n .  n t *  o f  the r e fe r * * n te d  A c t ,  and th e  B o a rd  h e re b y  g r a n ts  the »« 
i  le a p t  i o n 's ) .

D a te

C o p ie s  t o :  Agency
C h ie f  s i f f i  w /E n c lo a u re a  
F i le  w / ln  lu vu re m

; : 11 < t , - 1 . : i v *. c t c r  c l  *.« t ... ■ t • . ,  ,«• -  . . .  •
f o r  S t a t e  B u d g e t and f o n t r i . )  S oard

&AJC l»*ivw For r 1-79



PART 0 \ t

prom. Carolina as : " « r l i i l w
■ 125 ___

lu lu m b ta ,  S o u th  ( a r o l ln a  } 9 2 l4 5 o C ')

S ta te  B udget and C o n t r o l  B oard 
D iv is io n  o f  M o to r  V e h ic le  Management 
F s H 5 ,  C o lu m b ia .  SC 7910?

S l'K J tC T : R equest fo r  E x e m p tio n  from  M u lc t  V e h ic le  I d e n t i f i c a t i o n  R e q u ire m e n ts

RLEEkENCt 1978-79 C e n e ra l A p p r o p r ia t io n s  A r t ,  P a r t  I I ,  S e c t io n  24 . P a ra g ra p h  ( k )

In  a c c o rd a n c e  w i th  t in  re fe re n c e d  A c t ,  I t  I s  re q u e s te d  th a t  the  S ta te -o w n e d  
v e b lc le ( s )  d e s c r ib e d  be 1 o v  be exem pted f ro m  th e  r e q u ire m e n t  to  d i s p la y  pe rm anen t 
l i c e n s e  ta g s  and o th e r  s t a t e  I d e n t i f i c a t i o n .

1 h a ve  p e r s o n a lly  e v a lu a te d  t h is  re q u e s t and v e r i f y  th a t  th e  v e h lc le ( s )  describ ed  
b e lo w  a re  m tu a l lc  in v o lv e d  In  u n d e rc o v e r  la v  e n fo rc e m e n t work t o  th e  e x te n t  th a t  
the  a c tu a l I n v e s t i g a t io n  o f  c r im in a l  c a s e s  o t th e  I n v e s t i g a t o r s '  p h y s ic a l  v e l l - h e l  
w o u ld  he J e o p a rd iz e d  I f  th e y  were sc i d e n t i f i e d .

A b r i e f  s ta te m e n t o f  p a r t i c u l a r s  in  s u p p o r t  o f e a c h  re q u e s t  Is  a t ta c h e d .

TO.

VEHICLE AS C R IP T IO N

Make T e a r I d e n t i f i c a t i o n  No

P o n tia c  R o n n e v l l le 1975 2IN.9R5X1C.3858

Ford  - L ID 197b feU66S142238

O ld s m o h lle  - 88 1978 3L69RRX 150816

P o n tia c  - l.emana 1977 2O29V7P2978O9

L i s t  a d d i t io n a l  r e q u e s ts  on s e p a ra te  s h e e t I n  t h is  same fo rm a t .  

November 8 ,  1978
D a te Head, R e q u e s t in g  Agency

PART TWO

TO' M a te  B u dge t and C o n t r o l F o a rd

» i r  re fe re n c e  to  the m. t o r  v e h lc le ( s )  l i s t e d  above f o r  w h ich  an e x e m p t io n  fro m  the  
i d e n t i f i c a t i o n  r e q u ire m e n ts  o f  th e  re fe re n c e d  A c t  Is  re q u e s te d ,  i t  I s  mv o p ln 'o n  t b j  

__*C ..  __________________________ s h o u ld  be g ra n te d ;

D a te

(a ) re q u e s t n u m b e r(a )  

( b l re q u e s t n u m h e r(a )

u f  l '7 -X  .
s h o u ld  n e t b e  g ra n te d

C h ie f ,  S . c .  Law E n fo rce m e n t DI v l  ston

PAb.T TH R ft

TO : Mt Emery P A u s t in ,  D i r e c t o r ,  M o to r  V e h ic le  D iv is io n  
D epa rtm en t o f  H ighw ays and P u b lic  T r a n s p o r t a t io n

A f t e r  C o n s u lta t io n  w i t h  th e  C h ie f  o f t h e  S ta te  Law E n fo rc e m e n t D i v i s i o n .  I t  has  
te e n  d e te rm in e d  by th e  S ta te  Budget and C o n t r o l Board t h a t  th e  m o to r v c h l c l r f s )
l l s t .  c ab.-'c. as re q u e s t  number ( a )  _____s h o u ld  be- exem pted I rom
id e m  i f k a t l u r  r e q u ire m e n ts  o f  th e  re fe re n c e d  A r t ,  and th e  B o a rd  h e re b y  g ra n ts  these 
» > empt io n  (» ) .

Agency
C h ie f  NI.ED wZEnc lo o u re a  
E l ie  v / t m  lu s u re a

D i r e c t o r ,  D iv is io n  o f  H c te t  v* b ic le  M ace- 
fo r  S t a t e  B u dge t and C o n t r o l  B oard

£>VC Z C 3 - DMVM fo r  S' 1-74

D a te

C o p ie s  t o :



PART PM

PBOM:

TO

S_oo*h_Car *n * _ 7 * 5  C o m r n is  n o n
C r u in a A l  J a l e l l u e n i . ’- P « p l.  __ .
r . o .  b o ?  ...............  . ...........  ........
C o iu in tu A ,  h o ix 'h  C j t r u i in a  2 9Z .14____

S ta te  Budget and C o n t r o l  B oard  
D iv is io n  o f  M o to r V e h ic le  Management 
Boa 6 3 3 , C o lu m b ia , SC 2970?

(o O '

Sl'bJECT. R equest f o r  E xe m p tio n  fro m  M o to r V e h ic le  I d e n t i f i c a t i o n  R e q u ire m e n ts

REFERENCE 197 8-7 9  G e n e ra l A p p r o p r ia t io n *  A c t .  F a r t  I I ,  S e c t io n  2 4 , P a ra g ra p h  (K )

In  a cco rd a n ce  w i th  the  re fe re n c e d  A c t ,  I t  Is  re q u e s te d  th a t  th e  S ta te -o w n e d  
v e h lc le ( s )  d e s c r ib e d  b e lo w  he exem pted  fro m  th e  re q u ire m e n t to  d is p la y  pe rm anen t 
l ic e n s e  ta g s  and o th e r  a ta te  I d e n t i f i c a t i o n .

1 have p e r s o n a l ly  e v a lu a te d  t h i s  re q u e s t  snd v e r i f y  t h a t  th e  v e h lc le ( s )  d e s c r ib e d  
be lo w  a re  i n t u a l l y  in v o lv e d  I n  u n d e rc o v e r  law  e n fo rc e m e n t w ork to  th e  e x te n t  th a t  
th e  a c tu a l I n v e s t i g a t io n  o f  c r im in a l  c a s e s  o r  th e  I n v e s t i g a t o r s '  p h y s ic a l w e l l - h e lm  
w o u ld  be J e o p a rd iz e d  I f  th e y  w e re  so  I d e n t i f i e d .

A b r i e f  s ta te m e n t o f  p a r t i c u l a r s  In  s u p p o r t  o f  ta c h  re q u e s t  is  a t ta c h e d .

VEHICLE DESCRIPTION

Bag. * Make

.a u tL u _ E « ty _  

P b ffT lS 'F tk . L « I3 L

Tear I d e n l1 f 1 c a t Io n  N o .

1978 R L 4 1 K 8 A 1 P  7943

197 8 R L.4 I K h A  187042

L ic e n s e  A s s ig n e d

W? NOT WRITE IN 
TH IS SPACE

“ H

Date Mead, R e q u e s t in g  Agency

I ART . WO

TO: S ta te  Budget and C o n t r o l  B o a rd

W ith  re fe re n c e  t o  the  m o to r v e h l c le ( s )  l i s t e d  above  f o r  w h ich  an e x e m p tio n  fro m  th e  
i d e n t i f i c a t i o n  re q u ire m e n ts  o f  th e  re fe re n c e d  A c t  la  r e q u e s te d .  I t  la  my o p in io n  th a t

(a )  re q u e s t  n u m b e r(s )  /  _____________________ _ s h o u ld  be g r a n te d ,

(b ) re q u e s t  n u m b e r(a ) __  ____________, _ _ s h o u ld  no t be g ra n te d
- V /  __________ I  ____________________

D ate  C M e f ,  S . C. Law E n fo tce m e n t D iv is io n

PART THREE

TO M r. Emory P. A u s t in ,  D i r e c t o r .  M o to r  V e h ic le  D lv la lo n  
D e pa rtm en t o f  H ghwavs and P u b lic  T r a n s p o r t a t io n

A f t e r  c o n s u l t a t io n  w i th  th e  C h ie f  o f  t r ie  S ta te  Law E n fo rce m e n t D i v is i o n .  I l  has 
been c e te rm m e d  by the  S ta te  Budget and C o n t r o l  Board t h a t  th e  m oto r v e h t c le f s )
l i s t e d  abcc« as re q u e s t n u m b e r(s ) ____ s h o u ld  h r  exem pted 1 rum
I d e n t i f i c a t i o n  re q u ire m e n ts  o f  the  r e fe re n c e d  A c t ,  and th e  Board h e re b y  g r a n ts  th e s e  
« xempt lo n ( s ) .

Date

C o rte x Agency
C h ie f  SUH w/En< lo a u r ra  
F i l e  w /F o c lo fcu re a

D i r e c t o r ,  D i v is io n  o f  M o to r V e h ic le  Managemen 
f o r  S t a t e  B udget and C o n t r o l B oard

< r 4 / C  / /  v D'tVM Fore 1 -79



PART ONE

FROM:

TO.

South C a ro lin a  T a x  C o m m m io n

J n K llx jK x u _ e  iJ r -p l_________________
lu  SL ____

C n la m k iu u  .South C a r o l in a .  2 9 2 1 1  ____ .

S ta te  B u dge t »nd C o n tr o l B o a rd  
D iv is i o n  o f  M otor V e h ic le  M unsgem ent 
Box 63 3 . C o lu m b ia . SC 2*>2O2

"I t>f *?

S liB J tC T : R equest f o r  E xe m p tio n  f r e e  M oto r V e h ic le  I d e n t i f i c a t i o n  B -q u tre m e n ts

F! TERENCE 197 8-7 9  G e n e ra l A p p r o p r ia t io n *  A c t ,  P a r t  11, S e c t io n  2 4 , P a ra g ra p h  (K)

In  a c c o rd a n c e  w i th  the  re fe re n c e d  A c t ,  I t  Is  re q u e s te d  th a t  th e  S ta te -o w n e d  
v e h lc le ( a )  d e s c r ib e d  b e lo w  be exem pted fro m  th e  re q u ire m e n t to  d i s p la y  perm anen t 
l i c e n s e  ta g s  and o t h e r  s ta te  I d e n t i f i c a t i o n .

1 have p e r s o n a l ly  e v a lu a te d  t h i s  r e q u e s t  and v e r i f y  th a t  th e  v e h ic le ( a )  d e s c r ib e d  
b e lo w  a re  c t i i s l h  In v o lv e d  I n  u n d e rc o v e r  la w  e n fo rc e m e n t work to  t h e  e x te n t  th a t 
th e  a c tu a l I n v e s t i g a t io n  o f  c r im in a l  c a s e s  o r  th e  I n v e s t i g a t o r s '  p h y s ic a l  w e l l - b e ln »  
w o u ld  be J e o p a rd iz e d  I f  they  w e re  sc, I d e n t i f i e d .

A b r i e f  s ta te m e n t o f  p a r t i c u l a r *  In  s u p p o r t  o f  each re q u e s t Is  a t ta c h e d .

VEHICLE DESCRIPTION

Req * Make Ve«r Id e n t 1 f l e s t  io n  N o .

1 P o n t  k « ! n * a » 197? 2 D 2 9 Z 7 B 1 D 8 9 8 9
3 P ly m o u t h  F u r y 1977 R K 41K 7A 269649
3 P ly m o u th  F u r y -1 3 2 1 J R K 4 1 K  7 A 2 6 9 6 5 0

4 P ! v m o u t h .F  u r  y__ l a m . - E x L l U i f i A i a i s u
1 . 1  ...

J * lv m u u th  l u r v R T 4 1 K B A 1 8 7 9 4 4
L i s t  a d d i t io n a l  r e q u e s ts  on o s e p a ra te  sh e e t t o - d h ls  same fo ra

U ' f n s e  As* 1 £ ied

In g  Agency

DC NOT WRITE IN 
TH IS  SPAT

C o n t in u e d

ear: two

S ta te  B u d g e t and C o n tr o l B o a rd

U l t t  r e fe re n c e  to  th e  m oto r v e h l c le l a )  l i s t e d  above fo r  w h ic h  an e x e m p tio n  fro m  th e  
I d e n t i f i c a t i o n  re q u ire m e n ts  o f  the r e le r e n c e d  A c t la  r e q u e s te d .  I t  l a  mv o p in io n  th a t

(a )  re q u e s t  n u m b e r(a )  ________ / — A  _  ____ shou ld  be  g r a n te d ;

(b )  re q u e s t  n u a b e r ( l )  ___  ____________ ____ _____________  sh o u ld  n o t  be g ra n te d .

______ ________________________  ____________________
D a te  O h le f ,  S. C . Law E n fo rce m e n t D iv is io n

PART THREE

M r. Emory P. A u s t in ,  D i r e c t o r ,  M o to r  V e h ic le  D iv is io n  
D e p a rtm e n t o f  H ighw ays and P u b lic  T r a n s p o r t a t io n

A f t e r  c o n s u l t a t io n  w i t h  the  C h ie f  o f  th e  S ta te  Law E n fo rce m e n t D i v is i o n ,  I t  h a t  
bee w e tc : m in e d  by th e  S ta te  Budget and C o n tr o l B oard  t h a t  th e  m o to r v e h U le f s )
l i s t e d  sbeve as re q u e s t  num ber (s )  ___ _____  sh o u ld  be exem pted from
I d e n t i f i c a t i o n  re q u ire m e n ts  O f the re fe re n c e d  A c t ,  and th e  Board h e re b y  g r a n ts  th e se  
exempt to n ( a )

D a te

C o p ie s  t o :  Agency
C h ie f  \ |  FI) w /C n c lo s u te s  
F i le  w / t n , lu s u t e s

D i r e c t o r ,  D i v is io n  o f  M o to r V e h ic le  Manage**-" 
fo r  S ta te  Budget and C o n t r o l  Roard

£X/C M 3 - DMVM Fern. 1-79



PART ONE

FROM- S outh  C a ro lin a  lax  Com m ission
PO Box 125_________________________
C o lu m b ia , South C a r o l in a  29214

/  OF 7

TO: S t a te  Budget and C o n tro l  Board
D iv is io n  o f  M otor V e h ic le  M anagement 
Box 6 3 3 , C o lu m b ia , SC 29202

SUBJECT: R e q u e s t f o r  E xem ption  from M otor V e h ic le  I d e n t i f i c a t i o n  R e q u ire m en ts

REFERENCE: 1978-79 G e n e ra l A p p r o p r ia t io n s  A c t, P a r t  I I ,  S e c t io n  2 4 , P a ra g ra p h  (k )

In a c c o rd a n c e  w ith  th e  r e f e r e n c e d  A c t, i t  la  r e q u e s te d  t h a t  th e  S ta te -o w n e d  
v e h i c l e ( s )  d e s c r ib e d  below  be exem pted  from  th e  re q u ir e m e n t  to  d i s p l a y  p e rm anen t 
l i c e n s e  ta g s  and o t h e r  s t a t e  I d e n t i f i c a t i o n .

I have p e r s o n a l ly  e v a lu a te d  t h i s  r e q u e s t  and v e r i f y  t h a t  th e  v e h l c l e ( s )  d e s c r ib e d  
below  a r e  i n tu a l l v  in v o lv e d  In u n d e rc o v e r  law e n fo rc e m e n t work to  th e  e x te n t  th a t  
th e  a c tu a l  i n v e s t i g a t i o n  o f  c r im in a l  c a s e s  o r  th e  i n v e s t i g a t o r s ’ p h y s ic a l  w e l l-b i  In. 
would be  J e o p a r d iz e d  i f  th ey  were so I d e n t i f i e d .

A b r i e f  s ta te m e n t  o f p a r t i c u l a r s  in  s u p p o r t  o f each  r e q u e s t  Is  a t t a c h e d .

VEHICLE DESCRIPTION
DO NOT WRITE IN 

THIS SPACE

Req. 11 Make Y ear I d e n t 1 f i c a t  ion N o. L ic e n s e  A ss ig n ed

. * . Pontiac Lvmflhff, n z 2 2D29Y7P258291

4 ~Eont.i<C_ lem ans 1977 2D29Y7P252253

3 tlf ti^ d o r .1 9 7 6 A6A857H3 54115

4 P o n tia c  Lemans 1977 2D29Y7P297914

5 P o n tia c  Lemans 1977 2D29Y7P41O371

L is t  a d d i t i o n a l  r e q u e s t s  on «i s e p a r a te  s h e e t  in  t h i s  same fo rm a t.

H e a d , R e q u e s t in g  A g e n c y
November 8, 1978 

D ate

PART lU’O

TO: S ta te  B udget and C o n tro l  B oard

W ith r e f e r e n c e  to  th e  m oto r v e h i c l e ( s )  l i s t e d  above  fo r  w hich an e x e m p tio n  from th e  
i d e n t i f i c a t i o n  r e q u i r e m e n ts  o f  th e  r e f e r e n c e d  Act i s  r e q u e s t e d ,  i t  i s  mv o p in io n  th a t

D a te

(a )  r e q u e s t  n u tn b e r(s )

( b ) r e q u e s t  n u m b e r(s )

//- r -  2£

s h o u ld  b e  g r a n t e d ;  

s h o u ld  n o t  be  g r a n te d

/ / '  f r s
C h ie f ,  S . C . Law  E n fo rc e m e n t  D i v i s i o n

PART THREE

TO: M r. Emory P. A u s t in ,  D i r e c t o r ,  M otor V e h ic le  D iv is io n
D e p a r tm e n t  o f  H ig h w a y s  and P u b l i c  T r a n s p o r t a t i o n

A f te r  c o n s u l t a t i o n  w ith  th e  C h ie f  o f th e  S t a t e  Law E n fo rcem en t D iv i s io n ,  i t  h as  
been  d e te rm in e d  by th e  S t a te  Budget and C o n tro l  Board t h a t  th e  m otor v e h i c l e ( s )
l i s t e d  ab?\*  a s  r e q u e s t  n u m b er(s)  ____  __ ___ __ _________sh o u ld  be exem pted from
i d e n t i f i c a t i o n  r e q u i r e m e n ts  o f  th e  r e f e r e n c e d  A c t, .and th e  Board h e re b y  g r a n t s  th t •»« 
t x e m p tio n (s ) .

D'lVM f o r ’ex/c
D i r e c t o r ,  D iv is io n  o f M otor V e h ic le  M.m.igem. i
fo r  S t a t e  B udget and C o n tro l  Board

Da t e

C o p ies  t o :  Agency
C h ie f  SEED w /E n c In su re s
F i l e  w /E n < lo su re s



part one

FROM: S outh  C a ro lin a  lax C om m ission___________
PO Box 125 _____________________ X Of
Colum bi a , Sou th  C a r o l in a 2 9 2 14 ______

TO: S t a te  Budget and C o n tro l  Board
D iv is io n  o f  M otor V e h ic le  M anagement 
Box 6 3 3 , C o lum b ia , SC 29202

SUBJECT: R equest fo r  E xem ption  from M otor V e h ic le  I d e n t i f i c a t i o n  R e q u ire m e n ts

REFERENCE: 1978-79 G e n e ra l A p p r o p r ia t io n s  A c t, P a r t  I I ,  S e c t io n  2 4 , P a ra g ra p h  (K)

In a c c o rd a n c e  w ith  th e  r e f e r e n c e d  A c t, i t  in  r e q u e s te d  th a t  th e  S ta te -o w n e d  
v e h ic l e ( s )  d e s c r ib e d  below  be exem pted  from th e  r e q u ir e m e n t  to  d i s p l a y  p e rm a n en t 
l i c e n s e  t a g s  and o t h e r  s t a t e  i d e n t i f i c a t i o n .

I have  p e r s o n a l ly  e v a lu a te d  t h i s  r e q u e s t  and v e r i f y  t h a t  th e  v e h l c l e ( s )  d e s c r ib e d  
below  .ire in itia l Iv In v o lv e d  in  u n d e rc o v e r  law e n fo rc e m e n t work to  th e  e x te n t  t h a t  
th e  a c tu a l  i n v e s t i g a t i o n  o f  c r im in a l  c a s e s  o r  th e  i n v e s t i g a t o r s '  p h y s ic a l  v r l l - b e l : . ,  
would be J e o p a r d iz e d  i f  th e v  w ere so I d e n t i f i e d .

A b r i e f  s ta te m e n t  o f  p a r t i c u l a r s  In s u p p o r t  c f  each  r e q u e s t  Is  a t t a c h e d .

VEHICLE DESCRIPTION
DO NOT WRITE IN

THIS SPACE

Req. B Make Year I d e n t i f i c a t i o n  No. L ic e n s e  A ss ig n ed

1 P o n tia c  lem aas 1977 2D29Y7P410601

I P o n tia c  Lemans 1977 2D29Y7P280715

3 Plym outh V o lare 1978 HL41D8F239947

M Plymouth V o lare 1978 HL41D8F225006 M B
5 Plym outh V o lare 1978 HL41D8F225010

L is t  a d d i t i o n a l  r e q u e s t s  on a s e p a r a te  s h e e t  in  t h i s  same fo rm a t.

___November 8 . 1978
Date H ead, R e q u e s tin g  Agency

PART K ’O

TO: S ta te  Bridget and C o n tro l  B oard

With r e f e r e n c e  to  th e  m o to r v e h l c l e ( s )  l i s t e d  above f o r  w hich an e x e m p tio n  from th e  
i d e n t i f i c a t i o n  r e q u i r e m e n ts  o f th e  r e f e r e n c e d  A ct Is  r e q u e s t e d ,  i t  i s  mv o p in io n  th a t

(a) r e q u e s t  n u m b e r ( s ) _________3 ____________________________ sh o u ld  be g r a n t e d ;

(b) r e q u e s t  num ber ( s ) ____ __ _______________________________sh o u ld  n o t be g r a n te d .

b a te  C h ie f ,  S . C . Law E n fo r c e m e n t  D i v i s i o n

PARI THREE

'10: Mr. Emory P. A u s t in ,  D i r e c t o r ,  M otor V e h ic le  D iv is io n
D epartm en t o f H ighways and P u b l ic  T r a n s p o r t a t i o n

A f te r  c o n s u l t a t i o n  w ith  th e  C h ie f  o f th e  S t a te  Law E n fo rcem en t D iv i s io n ,  i t  has 
been d e te rm in e d  by th e  S t a t e  Budget and C o n tro l  Board th a t  th e  m otor v e h i c l c ( s )
l i s t e d  abc»« a s  r e q u e s t  n u m b er(s)  ___  _  _________________  sh o u ld  be exem pted  from
id e n t l f i t  a t  ion r e q u ir e m e n ts  o f th e  r e f e r e n c e d  A r t ,  and th e  Board h e re b v  g r a n t s  tin  -<
t  xempt ion ' s ).

D i r e c t o r ,  D iv is io n  o f M otor V e h ic le  Managem. n* 
fo r  S t a te  Budget and C o n tro l  Board

£HC H  i .  ,or- •-

Da t v

C o p i e s  t o :  A g e n c y
C h ie f SU'D w/F.nc in s u r e s
F i le  w /E n c lo su re s



PARI ONE

FROM: S ou th  C a r o l in a lax  (’ommiss lo n _____________
PQ B M - W ____________________________________
Columbia> South Caro lin a  29214_________

TO: S t a t e  Budget and C o n tro l  Board
D iv is io n  o f M otor V e h ic le  M anagement 
Box 633, C o lum bia , SC 29202

SUBJECT: R equest fo r  E xem ption  from M otor V e h ic le  I d e n t i f i c a t i o n  R e q u ire m en ts

REFERENCE: 1978-79 G e n e ra l A p p r o p r ia t io n s  A c t, T a r t  I I ,  S e c tio n  24 , P a ra g ra p h  (K)

In .acco rdance  w ith  th e  r e f e r e n c e d  A c t, I t  I s  r e q u e s te d  th a t  th e  S ta te -o w n e d  
v e h ic l e ( s )  d e s c r ib e d  below  be exem pted from  th e  re q u ire m e n t  to  d i s p la y  perm anen t 
l i c e n s e  t a g s  and  o t h e r . s t a t e  I d e n t i f i c a t i o n .

I have p e r s o n a l ly  e v a lu a te d  t h i s  r e q u e s t  and v e r i f y  t h a t  th e  v e h lc l e ( s )  d e s c r ib e d  
below  a re  .m tu a l lv  in v o lv e d  in  u n d e rc o v e r  law e n fo rc e m e n t work to  th e  e x te n t  t h a t  
th e  a c tu a l  i n v e s t i g a t i o n  o f  c r im in a l  c a s e s  o r  th e  I n v e s t i g a t o r s '  p h y s ic a l  v e l l - b e l n ,  
would he J e o p a rd iz e d  I f  th e y  w ere so  i d e n t i f i e d .

A b r i e f  s ta te m e n t  o f  p a r t i c u l a r s  In  s u p p o r t  o f  ea ch  r e q u e s t  I s  a t t a c h e d .

VEHICLE DESCRIPTION
DO NOT WRITE IN

THIS SPACE

Make Year I d e n t i f i c a t i o n  No. L ic e n se  A ssigned

1 Plym outh V o lare 1978 HL41D8F22SO27
*>X Plym outh V o lare 1978 HL41D8F224994

3 .. AMC_Matador 1976 A6A857H354094 <■■■»
4 . .£ l4 m a u X lL ^ u la x t .1278 HL41D8F225035

5 Plym outh V o lare 1978 IIL41 D8F225009

L is t  a d d i t i o n a l  r e q u e s ts  on a s e p a r a te  s h e e t  In t h i s  same fo rm a t.

November 8 , 1978_______
D ate H ead, R e q u e s tin g  Agency

PART 1U'O

TO: S t a t e  Budget and C o n tro l  Board

With r e f e r e n c e  to  th e  m otor v c h ic l o ( s )  l i s t e d  above f o r  w hich an ex em p tio n  fr, • th e  
i d e n t i f i c a t i o n  re q u ir e m e n ts  o f  th e  r e f e r e n c e d  Act i s  r e q u e s t e d ,  I t  Is  my o p in 'o n  th a t

(a) r e q u e s t  n u m b e r ( s ) ___ /  ~~ 5 ____________________________ s h o u ld  be g r a n t e d ;

(b) r e q u e s t  number ( s ) ____ ______ __________ _______ _________  sh o u ld  not be  g r a n te d .

-------- f t  _ _ _ _ _ _  _________________

L a te  C h ie f ,  S . C . Law E n fo rc e m e n t  D i v i s i o n

PART THREE

1 0 : Mr. Emory P. A u s t in ,  D i r e c t o r ,  M otor V e h ic le  D iv is io n
D epartm ent of Highways and P u b l ic  T r a n s p o r t a t io n

A f te r  c o n s u l t a t i o n  w ith  th e  C h ie f  o f th e  S t a t e  Law E n fo rcem en t D i v l s .o n ,  i t  has 
been  d e te rm in e d  by th e  S t a te  Budget and C o n tro l  Board t h a t  th e  m otor v e h l c l e ( s )
l i s t e d  above a s  r e q u e s t  n u m b er(s)  ___  __ ________  sh o u ld  be exem pted  from
i d e n t i f i c a t i o n  r e q u ire m e n ts  o f  th e  r e f e r e n c e d  A c t, and th e  Board h e re b y  g r a n ts  th t  ** 
i xempt ion  ( s ) .

D i r e c t o r ,  D iv is io n  o f M otor V e h ic le  Managers
fo r  S t a t e  Budget and C o n tro l  Board

Da t e

C o p ies  to :  Agency
C h ie f  SLED w /E n c lo su re s
F i l e  w /E n e In su re s euc h DMVM Form 1-79



PART ONE

FROM: South  C a ro lin a  la x  Commission
PO Box 125
C olnm bla 2 S outh  C a r o l in a  29214 0*7

TO:

SUBJECT:

REFERENCE:

S ta te  Budpet and C o n tro l  Board 
D iv is io n  o f  M otor V e h ic le  M anagement 
Box 6 3 3 , C o lu m b ia , SC 29202

R equest fo r  E xem ption  from M otor V e h ic le  I d e n t i f i c a t i o n  R e q u ire m e n ts  

1 9 7 8 -7 9  G e n e ra l A p p r o p r ia t io n s  A c t, P a r t  I I ,  S e c t io n  24, P a r a g r a p h  (K )

In acco rd a n ce  w ith  th e  r e f e r e n c e d  A c t, I t  i s  r e q u e s te d  th a t  th e  S ta te -o w n e d  
v e h ic l e ( s )  d e s c r ib e d  be low  be exem pted from th e  re q u ire m e n t  to  d i s p l a y  perm anen t 
l ic e n s e  ta g s  and o t h e r  s t a t e  i d e n t i f i c a t i o n .

I have p e r s o n a l ly  e v a lu a te d  t h i s  r e q u e s t  and v e r i f y  t h a t  th e  v e h l c l e ( s )  d e s c r ib e d  
below a re  . i n i t i a l , v  in v o lv e d  In  u n d e rc o v e r  law  e n fo rc e m e n t work to  th e  e x te n t  th a t  
th e  a c tu a l  I n v e s t i g a t io n  o f  c r im in a l  c a s e s  o r  th e  I n v e s t i g a t o r s '  p h y s ic a l  w e l l - b e lr >  
would be J e o p a rd iz e d  i f  th e y  w ere so I d e n t i f i e d .

A b r i e f  s ta te m e n t o f  p a r t i c u l a r s  in  s u p p o rt  o f  each  r e q u e s t  i s  a t t a c h e d .

Req .̂ "

VEHICLE DESCRIPTION

_____  Make Y ear I d e n t i f i c a t i o n  No.

I P o n tia c  Lemans 1977 2D29Y7P298329

2 AMC M atador 1976 A6A857H354119

3 P o n tiac  Lemans 1977 2D29Y7P281088

4 Ford lo r in o 1975 5A27H125639

5 _ Plymouth V o la re 1978 HL41D8F224999

DO NOT WRITE IN 
THIS SPACE

L is t  a d d i t io n a l  r e q u e s t s  on a s e p a r a te  s h e e t  In  t h i s  same fo rm a t.

___________
Head, R e q u e s tin g  Agency

t i c ense^ Ass lg n ed

November 8^ 1978 
Date

PART TWO

TO: S ta te  B udget and C o n tro l  Board

With re f e re n c e  to  th e  m oto r v e h i c l e ( s )  l i s t e d  above fo r  w hich an ex em p tio n  from  th e  
i d e n t i f i c a t i o n  r e q u i r e m e n ts  o f th e  r e f e re n c e d  Act i s  r e q u e s t e d ,  i t  is  my o p l n ’on th a t

(a )  r e q u e s t  n u m h e r ( s ) ________ J — £ _________________________ sh o u ld  be g r a n te d ;

(b) r e q u e s t  n u m b er(s)  __  ____________________________  sh o u ld  not be g r a n te d .
/ A  ^ 7 /  2  J / z  ~

Date C h ie f ,  S . C . Law E n fo rc e m e n t  D i v i s i o n

PART THREE

10: Emory P. A u s t in ,  D i r e c t o r ,  M otor V e h ic le  D iv is io n  
D epartm en t of Highways and P u b lic  T r a n s p o r t a t io n

A f te r  c o n s u l t a t i o n  w ith  th e  C h ief o f th e  S t a te  Law E nfo rcem en t D iv i s io n ,  I t  has 
been d e te rm in e d  by th e  S t a t e  Budget and C o n tro l  Board t h a t  th e  m otor v e h l c l e ( s )
l i s t e d  above as r e q u e s t  num ber (i.) _____ _______  sh o u ld  be exem pted i ro n
ld e n t l f i< a t  ion r e q u ir e m e n ts  of th e  r e f e re n c e d  A c t, and th e  Board h e re b y  g r a n t*  the  
i xempt ion f s ).

Da t e

C op ies to : Agency
C h ie f SEE!) w/F.nc In s u re s  
F i le  v /K n c lo su rc ft

v.r

D i r e c t o r ,  D iv is io n  of M otor V e h ic le  Manage'1’*n
f o r  S t a te  Budget and C o n tro l  Board

CAJC H * " DMVM Form 1-79



part one

FROM: South  C a ro lin a  i ax Com m ission ___________
PO Box 125___________________ _________________
Colum hi a , S ou th  Car o 11n a ~ 29214 $ e d

I d e n t i f i c a t i o n  R e q u ire m e n ts

I I ,  S e c t io n  24, P a ra g ra p h  (K)

TO: S t a te  Budget and  C o n tro l  Board
D iv is io n  o f  M otor V e h ic le  M anagement 
Box 6 3 3 , C o lu m b ia , SC 29202

SUBJECT: R e q u est f o r  E xem ption  from M otor V e h ic le

REFERENCE: 1978-79 G e n e ra l A p p r o p r ia t io n s  A c t, T a r t

I n  a c c o rd a n c e  w ith  the  r e f e r e n c e d  A c t, i t  Is  r e q u e s te d  th a t  the  S ta te -o w n e d  
v e h i c l e ( s )  d e s c r ib e d  below  be exem pted  from th e  re q u ire m e n t to d i s p l a y  p e rm anen t 
l i c e n s e  ta g s  and o th e r  s t a t e  I d e n t i f i c a t i o n .

I have p e r s o n a l ly  e v a lu a te d  th in  r e q u e s t  and v e r i f y  th a t  th e  v e h l c l e ( s )  d e s c r ib e d  
below  a re  m tu a l lv  In v o lv e d  in  u n d e rc o v e r  law e n fo rcem en t work to  th e  e x te n t  th a t  
th e  a c tu a l  I n v e s t i g a t i o n  o f  c r im in a l  c a s e s  o r  th e  I n v e s t i g a t o r s '  p h y s ic a l  w e l l -  be 1 ;/ 
would be J e o p a r d iz e d  i f  th e y  w ere so  I d e n t i f i e d .

A b t l e f  s ta te m e n t  o f p a r t i c u l a r s  In su p p o rt  o f  each  re q u e s t  is  a t t a c h e d .

L is t  a d d i t i o n a l  r e q u e s t s  on a s e p a r a te  s h e e t

__Noyember_87_1978____________ ____
D a te  Head

I n  t h i s  same f o r m a t .

R e q u e s t in g  A g e n c y

PARI 7U'O

TO: S ta te  Budget and  C o n tro l  Board

With r e f e r e n c e  to  the  m otor v e h ic l e ( s )  l i s t e d  above fo r  w hich an  ex em p tio n  from  th e  
i d e n t i f i c a t i o n  r e q u ir e m e n ts  of th e  r e f e r e n c e d  Act i s  r e q u e s te d ,  i t  i s  mv o p in io n  t l a t

fa )  r e q u e s t  n u m b e r ( s ) _______ _______________________________  sh o u ld  be g r a n te d ;

(b ) r e q u e s t  n u m b e r ( s )   ____________________________ s h o u ld  n o t  be  g r a n t e d .

_________..........................................  ___________________
Date C h ie f ,  S. C . Law E n fo rc e m e n t  D iv is io n

PART THREE

TO: Mr. Emory P. A u s t in ,  D i r e c t o r ,  M otor V e h ic le  D iv is io n
D epartm en t of Highways and P u b lic  T r a n s p o r t a t io n

A f te r  c o n s u l t a t i o n  w ith  th e  C h ie f  o f  th e  S t a t e  Law E nforcem ent D iv i s io n ,  i t  has 
been d e te rm in e d  by th e  S t a t e  Budget and C o n tro l  Board th a t  the  m otor v e h l c l e ( s )
l i s t e d  above as r e q u e s t  n u m b e r(s )  __  _ __________________  sh o u ld  be exem pted from
i d e n t i f i c a t i o n  r e q u ir e m e n ts  of th e  r e f e r ^ n t e d  A c t, and the  Board h e re b y  g r a n t s  thus*
cxem ption  ( s ).

D i r e c t o r ,  D iv is io n  of M otor V e h ic le  M anager, ’
fo r S t a t e  Budget and C o n tro l  noard

Da t e

C op ies  to :  Agency
C h ief SU’D w /E n c In su re s
F i le  w /E n c lu su re s DMVM Form 1-7'*



PART ONE

(o <>f  *7
FROM; S o u th  C a r o l i n a  T a x  C o m m is s io n

___ . C r i m i n a l . I n t e l l i g e n c e  P g g h -  ___
____ P .  Q . P o x  _______________________

( .n lu m h ia ,  S o u th  C a r o l i n a  2 9 2 1 4

TO; S t a te  B udget and  C o n tro l  Board
D iv is io n  o f  M otor V e h ic le  M anagement 
Box 6 3 3 , C o lu m b ia , SC 29202

SUBJECT: R eq u est f o r  E xem ption from M otor V e h ic le  Id e n t  i f  lc . i t  io n  R e q u ire m en ts

REFERENCE: 1978-79 G e n e ra l  A p p r o p r ia t io n s  A c t, P a r t  I I ,  S e c t io n  24 , P a ra g ra p h  (K)

In a c c o rd a n c e  w ith  th e  r e f e r e n c e d  A c t, i t  i s  r e q u e s te d  t h a t  th e  S ta te -o w n e d  
v e h l c l e ( s )  d e s c r ib e d  below  be exem pted  from  th e  re q u ir e m e n t  to  d i s p l a y  perm anen t 
l i c e n s e  ta g s  and o t h e r  s t a t e  I d e n t i f i c a t i o n .

I have p e r s o n a l ly  e v a lu a te d  t h i s  r e q u e s t  and v e r i f y  t h a t  th e  v e h l c l e ( s )  d e s c r ib e d  
below  a re  a n tu a l lv  In v o lv e d  in  u n d e rc o v e r  law e n fo rc e m e n t work to  th e  e x te n t  th a t  
th e  a c tu a l  i n v e s t i g a t i o n  o f  c r im in a l  c a s e s  o r th e  i n v e s t i g a t o r s '  p h y s ic a l  w e l l - b e in g  
would be J e o p a rd iz e d  i f  th e y  were so i d e n t i f i e d .

A b r i e f  s ta te m e n t  o f p a r t i c u l a r s  in  s u p p o r t  o f  each  r e q u e s t  i s  a t t a c h e d .

•
VEHICLE DESCRIPTION

DO NOT WRITE IN
THIS SPACE

R eq. " Make Y ear I d e n t i f i c a t i o n  No. L ic e n se  A ssig n ed
1 P l y m o u t h ,  F u r y 1978 R L 41K 8 A 1 8794  3
o P ly m o u th ,  F u r y 1978 R L 4 1 K 8 A  187942

3

4

5 j
L is t  a d d i t i o n a l  r e q u e s t s  on a s e p a r a te  s h e e t  in  ? h i s  same fo rm a t.

D ate H ead, R e q u e s tin g  Agency

PART TWO

TO: S t a t e  B udget and C o n tro l  Board

W ith r e f e r e n c e  to  th e  m o to r v e h l c l e ( s )  l i s t e d  above f o r  w hich  an ex e m p tio n  from th e  
i d e n t i f i c a t i o n  r e q u i r e m e n ts  o f  th e  r e f e r e n c e d  Act i s  r e q u e s t e d ,  i t  i s  my o p in io n  t h a t :  

(a )  r e q u e s t  n u m b e r(s )  ______ ________________________________  sh o u ld  be g r a n te d ;

(b) r e q u e s t  n u m b er(s)

D ate

-------- *“7 7

C h ie f ,  S.

sh o u ld  no t be g ra n te d

C. Law E nfo rcem en t D iv is io n
k i<2 t L

PARI THREE

TO: Mr. Emory P . A u s t in ,  D i r e c t o r ,  M otor V e h ic le  D iv is io n
D epartm en t o f  H ighways and P u b lic  T r a n s p o r t a t io n

A f te r  c o n s u l t a t i o n  w ith  th e  C h ie f  o f  th e  S t a te  Law E n fo rcem en t D iv i s io n ,  i t  has 
been  d e te rm in e d  by th e  S t a t e  Budget and C o n tro l  Board t h a t  th e  m otor v e h t c l e ( s )
l i s t e d  above a s  r e q u e s t  n u m te r (s )  ___  _ __ ________  sh o u ld  be exem pted  from
i d e n t i f i c a t i o n  r e q u ir e m e n ts  o f  th e  r e f e r e n c e d  A c t, and th e  Board h e re b y  g r a n ts  th e s e  
exem pt ion  ( s ) .

D i r e c t o r ,  D iv is io n  o f M otor V e h ic le  Management 
fo r  S t a te  Budget and C o n tro l  Board

e v e  DMVM Form 1-79

Da t e

C o p ie s  t o :  A g e n c y
C h ie f  SLED w /E n c lo s u r e s
F i l e  w / E n c lo s u r e s



PARI ONE

S o u th  C a r o l in a  T a x  C o m m is s io n

I n t f t l lm p n r p  Uf>nt___
p / O .  B ox  125 ”  ’ 
F .n h im h ia . S o u th -C a r f l l ia a .  2 9 Z 1 4 -

TO: S t a te  Budget and C o n tro l  Board
D iv is io n  o f  M otor V e h ic le  M anagement 
Box 6 3 3 , C o lu m b ia , SC 29202

SUBJECT: R eq u est f o r  E xem ption  from  M otor V e h ic le  I d e n t i f i c a t i o n  R e q u ire m e n ts

REFERENCE: 1978-79 C e n e ra l  A p p r o p r ia t io n s  A ct, P a r t  I I ,  S e c t io n  2 4 , P a ra g ra p h  (K)

In  a c c o rd a n c e  w ith  th e  r e f e r e n c e d  A c t, i t  i s  r e q u e s te d  th a t  th e  S ta te -o w n e d  
v e h i c l e ( s )  d e s c r ib e d  below  be exem pted  from  th e  re q u ire m e n t  to  d i s p la y  p e rm an en t 
l i c e n s e  ta g s  and o t h e r . s t a t e  i d e n t 1f i c a t i o n .

1 have p e r s o n a l ly  e v a lu a te d  t h i s  r e q u e s t  and v e r i f y  t h a t  the  v e h i c l e ( s )  d e s c r ib e d  
below  a r e  a c tu a l  I v In v o lv e d  in  u n d e rc o v e r  law e n fo rc e m e n t work to  th e  e x te n t  th a t  
th e  a c tu a l  i n v e s t i g a t i o n  o f  c r im in a l  c a s e s  o r  th e  I n v e s t i g a t o r s ’ p h y s ic a l  w e l l - b e in g  
would he  J e o p a rd iz e d  i f  th e y  w ere so i d e n t i f i e d .

A b r i e f  s ta te m e n t o f p a r t i c u l a r s  in s u p p o r t  o f ea ch  r e q u e s t  i s  a t t a c h e d .

1 DO NOT WRITE IN
VEHICLE DESCRIPTION THIS SPACEf-— ** - -—■Q

iReq. * Make Year__ I d e n t i f i c a t i o n  No. L ic e n se  A ss ig n ed

1 P o n t i a c  L e m a n s 2132 9Z .7B 1Q 8989
2 P ly m o u th ^  F u ry 1977 R K 4 1K 7A 269649
3 P ly m o u th  F u r y 1977 R K 4 IK 7 A 2 6 9 6 5 0

4 P ly m o u th .  F u r y 1978 R L 4 1 K 8 A 1 8 7 9 4 1

__ 5. _ P ly m o u th  ,F u ry __________ i o  7 a R L 4 1 K 8 A 1 8 7 Q 4 4
L i s t  a d d i t i o n a l  r e q u e s t s  on a s e p a r a t e  s h e e t  trv -ith is  same fo rm a t. . C o n t in u e d  ’

---------------------___________________  _________________
>'ate H ead, RequTHrcTng Agency

PART TWO

TO: S ta te  Budget and C o n tro l  Board

W ith r e f e r e n c e  to  the  m o to r v e h i c l e ( s )  l i s t e d  above f o r  which an ex e m p tio n  from  th e  
i d e n t i t i c a t i o n  r e q u i r e m e n ts  o f  th e  r e f e r e n c e d  A ct i s  r e q u e s t e d ,  i t  I s  my o p in io n  t h a t :  

( a )  r e q u e s t  num ber (s )  ________ / — ________________________  sh o u ld  be g r a n te d ;

(b )  r e q u e s t  nu m b er(s)

D ate C h ie f ,  S .

__________ s h o u ld  n o t be g r a n te d .

C. Law E nfo rcem en t D iv is io n

PART THREE

1 0 : Mr. Emory P. A u s t in ,  D i r e c t o r ,  M otor V e h ic le  D iv is io n
D epartm ent o f H .ghway6 and P u b l ic  T r a n s p o r t a t io n

A f te r  c o n s u l t a t i o n  w ith  th e  C h ie f  o f the  S t a t e  Law E nfo rcem en t D iv i s io n ,  i t  h as  
been  d e te rm in e d  by th e  S t a t e  Budget and C o n tro l  Board th a t  th e  m otor v e b i c l e ( s )
l i s t e d  above as r e q u e s t  n u m b e r(s)  ___  __ __ __________  sh o u ld  be exem pted  from
i d e n t i f i c a t i o n  r e q u i r e m e n ts  o f th e  r e f e r e n t e d  A c t, and th e  Board h e re b y  g r a n t s  th e s e
tx e m p tio n ( s ) .

DMVM F o rm  1 -7 9

D i r e c t o r ,  D iv is io n  o f M otor V e h ic le  Management
f o r  S t a t e  Budget and C o n tro l  Roard

D ate

C op ies  to : Agency
C h ie f  SLED w /E n c lo s u r e s
F i l e  w /Pn^ lo s u r e s
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November 13, 19/8 i n  u r ' i t
T O

by the D ivision o f

Mr. A llan J. Spence, D irector 
D ivision o f Motor Vehicle Management 
State Budget and Control Board 
Box 633
Columbia, South Carolina 29202 

Dear Mr. Spence:

Enclosed are completed Forms DMVM 1-75 designed
Motor Vehicle Management fo r use in  requesting exemption from motor 
vehicle id e n t if ic a t io n  requirements along w ith copies o f memorandums 
from both th is  w r ite r  and Mr. R. L. Chaplin, J r . ,  D irector o f the Tax 
Commission's Criminal In te lligence  Department,which we believe provide 
ju s t if ic a t io n  fo r our request. As you w il l  note the Tax Comrission's 
request fo r  exemption from these requirements include vehicles tha t are 
assigned to the members o f the Tax Commission and to the Executive 
D irector o f the Tax Commission.

As explained in  Mr. Chaplin's memorandum th is  is  not a new request but 
a request for continuation o f  the use of un iden tified  tags tha t have been 
in use fo r  approximately f iv e  years.

I t  is ,th e re fo re , re sp e c tfu lly  requested th a t you support our request fo r 
exemption from id e n tif ic a t io n  a l l  of the subject vehicles.

Yours very t ru ly ,

SOUTH CAROLINA TAX COMMISSION 
LICENSE TAX DIVISION 
J. W. LAWSON, DIRECTOR

A. L. Skinner
General Field Supervisor

ALS/rr



(Carolina

COMMISSION

C. Lem Harper, Chairm an 
W. Marshall Comer, V ice-Chairm an 
Frank E. B a ldw in , C om m issioner

15S0 Gadsden S tree t 
p. o . e.o« m

Columbia. S.C. 29202

executive D IR EC TO R

Robert E. ' ’ J a ck ”  D avid

M arch  10 . 1977

C h ie f J .  P  S tro m
S ta te  i^aw E n f o rc e m e n t  D iv is io n
B ro ad  R iv e r  R oad
P . O  B ox 21398
C o lu m b ia , South  C a r o l in a  29221

D e a r  C h ie f  S tro m :

T h is  A g en cy  h a s  ad o p ted  th e  fo llo w in g  p o lic y  in  r e g a r d  to  th e  d e te c t io n  
and p r o s e c u t io n  of c a s e s  w n e re  f r a u d  is  in v o lv e d :

It i s  th e  p o lic y  o f th e  S ou th  C a ro l in a  E m p lo y m e n t S e c u r i ty  C o m ­
m is s io n  to  p u rs u e  u n d e r  the  B en e fit C o n tro l  S y s te m  a l l  p o s s ib i l i t i e s  
of f r a u d  to  d e te c t ,  id e n tify  and  p r o s e c u te  w ith  the v ie w  o f r e c o v e r in g  
fu n d s  o b ta in e d  th ro u g h  f r a u d u le n t  m e a n s ,  in th e  p u r s u i t  of th is  e f f o r t ,  
f in a l  d e c is io n  to  p r o s e c u te  w ould  be re c o m m e n d e d  by th e  E x e c u tiv e  
D i r e c to r  and  a p p ro v e d  by th e  C o m m is s io n e r ? .  W eek ly  p r o g r e s s  r e p o r t s  
w il l  be s u b m itte d  to  the  D eputy  D i r e c to r  a n d  D i r e c to r  a n d  th e  C o m ­
m i s s i o n e r s .  C a s e s  r e q u i r in g  s u r v e i l l a n c e  a n d /o r  a c t io n s  in v o lv in g  the  
D ep u ty . D i r e c to r  o r  C o m m is s io n e r s  w ill c e  r e f e r r e d  to  the the 
E x e c u tiv e  D i r e c to r  on a c o n f id e n tia l  m e m o ra n d u m  w ith  b a c k u p  in fo rm a t io n  
a s  d e e m e d  n e c e s s a r y .

In s u p p o r t  of th e  d e te c t io n  and  p r o s e c u t io n  e ffo r ts*  d i r e c t  p a r t ic ip a t io n  
of to p  m a n a g e rr .e n t w ill be e m p lo y e d  w hen  n e e d e d  a n d  ju s t i f i e d .  In v iew  
of th e  ah  >ve p o lic y  and  the p o s s ib le  r e p e r c u s s i o n s  in v o lv e d  in  d r iv in g  
a u to m o b ile s  w ith r e a d i ly  id e n tif ia b le  S ta te  t e g s ,  a o to m o b ile s  d r iv e n  by 
the  th r e e  C o m m is s io n e r s  m o  the D epu ty  a n d  E x e c u tiv e  D i r e c to r  w ill  b e  
l ic e n s e d  w ith  c o v e re d  ta g s .

-co n tin u e d -



C h ie f J .  P . 
P* ge 2

S tro m M a rc h  1C, 1977

In v iew  
a p p ro v e  the

o f th e  ab o v e  p o lic y  s ta te m e n t ,  i t  i s  r e s p e c t f u l ly  r e q u e s te d  th a t  you  
u se  o f c o v e r e d  ta g s  fo r  the  c a r s  l i s t e d  a b o v e .

S in c e r e ly ,

R o b e r t  E . D av id  
E x e c u t iv e  D i r e c to r



par: one

f KaVm L PausL IA ttu tm  JDi m ia r_____
S o u th  C a ro l ln a  Fs ip loya ient S e c u r i t y  £ p w » x i« i« »

■ • 9 9 § ___________
<. .  _________

TO: S ta te  B u dge t and C o n t r o l B oard
D iv is i o n  o f  M o to r V e h ic le  Management 
Box 633 . C o lo m b ia , SC 29202

SUBJECT: R equest f o r  E xe m p tio n  fro m  M o to r V e h ic le  1 d e n t 1 f I t  a t  Io n  R e q u ire m e n ts

REFERENCE 197 8 -7 9  G e n e ra l A p p r o p r ia t io n s  A c t ,  P a rt 1 1 , S e c t io n  24 , P a ra g ra p h  (K )

In  a c c o rd a n c e  w i th  th e  r e fe re n c e d  A c t ,  I t  la  re q u e s te d  th a t  th e  S ta te -o w n e d  
v e h lc le f a  d e s c r ib e d  b e lo w  be exem pted fro m  th e  re q u ire m e n t t o  d is p la y  pe rm a n e n t 
l ic e n s e  ta g s  and o th e r  s ta te  I d e n t i f i c a t i o n .

1 have p e r s o n a l ly  e v a lu a te d  t h i s  re q u e s t  and v e r i f y  t h a t  the  v e h lc le ( s )  d e s c r ib e d  
below a re  m t u a l l v  I n v o lv e d  in  u n d e rc o v e r  law  e n fo rc e m e n t w o rk  to  th e  e x te n t  t h a t  
the  a c tu a l I n v e s t i g a t io n  o f  c r im in a l  c a se s  o r  th e  I n v e s t i g a t o r s '  p h y s ic a l  w e l l - b e in g  
w ould  be J e o p a rd iz e d  I f  th e y  w e re  ao I d e n t i f i e d .

A b r i e f  s ta te m e n t o f p a r t i c u l a r s  In  s u p p o rt  o f  each re q u e s t  I s  a t ta c h e d .

VEHICLE DESCRIPTION
DO NOT WRITE IN

THIS SPACE

Raq. * Make Year I d e n t i f i c a t i o n  No. L I . ens< A x s : £ned
1 Bu ick 1977 4P69R7HS0SS63 W M V
2 Buick 197S 4P69JSY101930

3 Ford 197o 606311177800 -■ ■ a *
4 Ford 1976 6116311176827

3 Ford 1976 6U6SH177816

L is t  a d d i t io n a l  r e q u e s ts  on a s e p a ra te  s h e e t I n  t h is  sasw fo r m a t .  

November 14, 1978
Date Head, R e q u e s t in g  A gency

PART TWO

TO: S ta te  b u d g e t and C o n t r o l B o a rd

b l t h  r e fe re n c e  to  th e  m o to r v e h lc le ( a )  l i s t e d  aoove f o r  w h ic h  an e x e m p tio n  fro m  th e  
I d e n t i f i c a t i o n  re q u ire m e n ts  o f  th e  r e fe re n c e d  A c t  la  r e q u e s te d .  I t  la  »v o p in io n  t h a t :  

( a )  re q u e s t n u m b e r(a )  1 , 2 ,  3 , 4 , i  5 _____________s h o u ld  be g r a n te d ;

( b )  re q u e s t n u a b e r (a )

Novri»ber_14 J ? 7 8 _  __ _
Date

7 7 ?
_____ s h o u ld  no t he g ra n te d .

e* 7 f  i

C h ie f ,  S. C. Law E n fo rce m e n t D i v is io n

PART THREE

TO; M r. Emorv P. A u s t in .  D i r e c t o r ,  M o to r V e h ic le  D iv is io n
D e p a rtm e n t o f  H ighw ays and P u o llc  T r a n a o o r ta t Io n

A f te r  c o n s u l t a t io n  w i t h  th e  C h ie f  o f  th e  S ta te  Law E n fo rce m e n t D i v is i o n ,  I t  has 
been d e te rm in e d  by th e  S ta te  Budget and C o n tr o l Board t h a t  th e  m o to r v e h lc le ( a )
l i s t e d  a t v . t  as re q u e s t n u m b e r(a ) __  s h o u ld  be exem pted fro m
id e n t i f i c a t i o n  re q u ire m e n t.•: o f  th e  re fe re n c e d  A c t ,  and th e  B oard  h e re b y  g r a n ts  th e s e
exempt I o n 's  J.

Date

C op ies  t o ;  Agency
C h ie f  SLFt w /E n c lo a u re a  
f i l e  w /E n c lo a u re a

D i r e c t o r ,  D iv is io n  o f  M o to r  V e h ic le  Management 
f o r  S ta te  Budget and C o n t r o l  Board

PMVM Form  1-79



PART ONE

FROM: Robert E. David, Executive D irec to r______
So u th  C a ro lin a  Emp lo yment S e c u r i ty  Commission 
P o st O f f ic e  Box 995__________________________
C olum bia , Sou th  C aro l 1na 29202____________

TO: S t a te  B udget and  C o n tro l  Board
D iv is io n  o f  M otor V e h ic le  M anagement 
Box 6 3 3 , C o lu m b ia , SC 29202

SUBJECT: R equest f o r  E xem ption  from  M otor V e h ic le  I d e n t i f i c a t i o n  R eq u irem en ts

REFERENCE: 1978-79 C e n e ra l  A p p r o p r ia t io n s  A c t, P a r t  I I ,  S e c t io n  24 , P a ra g ra p h  (K)

In  a c c o rd a n c e  w ith  th e  r e f e r e n c e d  A c t, i t  i s  r e q u e s te d  t h a t  th e  S ta te -o w n e d  
v e h ic l e ( s )  d e s c r ib e d  below  be  exem pted  from  th e  re q u ire m e n t  to  d i s p l a y  perm anen t 
l i c e n s e  ta g s  and o th e r  s t a t e  i d e n t i f i c a t i o n .

I have p e r s o n a l ly  e v a lu a te d  t h i s  r e q u e s t  and v e r i f y  t h a t  th e  v e h i c l e ( s )  d e s c r ib e d  
below  a r e  a c t u a l l y  in v o lv e d  in  u n d e rc o v e r  law e n fo rc e m e n t work to  th e  e x te n t  t h a t  
th e  a c tu a l  i n v e s t i g a t i o n  o f  c r im in a l  c a s e s  o r  th e  I n v e s t i g a t o r s ’ p h y s ic a l  w e l l - b e in g  
would be  je o p a r d iz e d  i f  th e y  w ere so i d e n t i f i e d .

A b r i e f  s ta te m e n t  o f p a r t i c u l a r s  in  s u p p o r t  o f each  r e q u e s t  i s  a t t a c h e d .

L i s t  a d d i t i o n a l  r e q u e s t s  on a s e p a r a te  s h e e t  in  t h i s  same fo rm a t.

November 14, 1978 
D ate H ead, R e q u e s tin g  Agency

PART TWO

TO: S ta te  B udget and C o n tro l B oard

W ith r e f e r e n c e  to  th e  m oto r v e h i c l e ( s )  l i s t e d  above f o r  w hich an e x e m p tio n  from th e  
i d e n t i f i c a t i o n  r e q u ir e m e n ts  o f  th e  r e f e r e n c e d  A ct i s  r e q u e s t e d ,  i t  i s  my o p in io n  t h a t :

( a )  r e q u e s t  n u m b er(s)

(b )  r e q u e s t  n u rab er(s)

November 14, 1978__________
D ate

___________  sh o u ld  be g r a n te d ;

,______  s h o u ld  n o t be  g r a n te d .
I f S  f

C h ie f ,  S. C. Law E nfo rcem en t D iv is io n

FART THREE

TO: Mr. Emory P . A u s t in ,  D i r e c t o r ,  M otor V e h ic le  D iv is io n
D epartm ent of H ighways and P u b l ic  T r a n s p o r t a t io n

A f te r  c o n s u l t a t i o n  w ith  th e  C h ie f  of th e  S t a te  Law E nfo rcem en t D iv i s io n ,  i t  h a s  
been d e te rm in e d  by th e  S ta te  Budget and C o n tro l  Board t h a t  th e  m otor v e h i c l e ( s )
l i s t e d  above as  r e q u e s t  n u m b er(s)  _________  __________ sh o u ld  be exem pted from
i d e n t i f  i c a t io n  re q u ir e m e n ts  o f  th e  r e f e r e n c e d  A c t, and th e  Board h e reb y  g r a n t s  th e s e  
exempt i o n 's ) .

D ate

C o p ie s  to :  A gency
C h ie f  SLED w /E n e lo s u r e s  
E l i e  w /E n c 1o s u r e s

D i r e c t o r ,  D iv is io n  of M otor V e h ic le  Management 
f o r  S t a te  Budget and C o n tro l  Board

DMVM Form 1 -7 9
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W M a rs h a ll  C o m e r, Cha rm an 

F ra n k  t .  B a ld w in ,  V ifa -C .b a irm a r ' 

C .  Lam  H a rp e r, C om m i > .» ione 1550 G a < "tden S tree t 

P . O. Bo« "*95
Columbia, S.C. 29202 

November 14, 1978

EXECUTIVE DIRECTOR

Robert E. " J a c k "  D av id

C h ie f  J .  P. Strom
S ta te  Law E nforcem ent D iv iso n
Broad R iv e r  Road
P o s t O f f ic e  Box 21398 
C olum bia, S ou th  C a ro lin a  29221

Dear C h ie f  S trom :

T h is  Agency p o l ic y  r e g a rd in g  th e  d e te c t io n  and p r o ­

s e c u t io n  o f  c a se s  where f r a u d  i s  in v o lv e d  i s  s t i l l  in  

e f f e c t .  T h is  p o l ic y  was s e t  f o r t h  in  mv l e t t e r  to  you 

o f  March 10, 1977 (copy a t t a c h e d ) .

S i n c e r e ly ,

^Robert E. Davi 
Executive D irec to r

A ttachm ent 
REF: AS 6
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DIVISION 0 F MOTOR 

VEHICLE MANAGE-MSKli

l e s  u s e d  by o u r  
978 P ly m o u th

Mr. A l le n  J .  S p e n c e  
D i r e c t o r ,  M oto r V e h ic l e  M anagem ent 
P . 0 .  Box 633
C o lu m b ia , SC 29202  

D e a r  M r. S p e n c e :

R e f e r e n c e  i s  made t o  t h e  tw o a u to m o b i 
I n v e s t i g a t o r s ,  a 1976 M a ta d o r  an d  a 1
V o la r e .  B o th  o f  t h e s e  a u to m o b i l e s  h a v e  r e g u l a r  l i c e n s e s  
an d  do n o t  h a v e  i d e n t i f y i n g  s t a t e  i n s i g n i a s .

T he i n v e s t i g a t i o n s  t h a t  a r e  made by o u r  I n v e s t i g a t o r s  
an d  a l l  m a t t e r s  p e r t a i n i n g  to  t h e s e  i n v e s t i g a t i o n s  a r e  
c o n f i d e n t i a l .  T he c o n f i d e n t i a l i t y  o f  t h e s e  i n v e s t i g a ­
t i o n s  h a s  b e e n  u p h e ld  by b o th  th e  s t a t e  an d  f e d e r a l  
c o u r t s .  In  a d d i t i o n ,  o u r  I n v e s t i g a t o r s  f r e q u e n t l y  a n d  
c o n t i n u o u s l y  w ork  w i th  N a r c o t i c  a n d  D rug C o n t r o l  
a u t h o r i t i e s  i n  s i t u a t i o n s  t h a t  r e q u i r e  t h e  u tm o s t  c a r e  
to  m a i n t a i n  t h e  c o v e r  o f  u n d e r c o v e r  a g e n t s .

I t  i s  i m p e r a t i v e  t o  o u r  i n v e s t i g a t i v e  o p e r a t i o n s  t h a t  
we r e t a i n  u n i d e n t i f i e d  v e h i c l e s  f o r  o u r  tw o I n v e s t i ­
g a t o r s .  T h e r e f o r e ,  i t  i s  r e q u e s t e d  t h a t  you a p p ro v e  
th e  c o n t i n u e d  u s e  o f  r e g u l a r  l i c e n s e s  on t h e  tw o a f o r e ­
m e n tio n e d  v e h i c l e s .

T he  u s e  o f  t h e  tw o u n i d e n t i f i e d  v e h i c l e s  by o u r  
I n v e s t i g a t o r s  w i l l  b e  c l o s e l y  m o n i to r e d  t o  a s s u r e  t h a t  
th e y  a r e  o n ly  u s e d  f o r  o f f i c i a l  p u r p o s e s .

Y our a s s i s t a n c e  i n  o b t a i n i n g  a r e g u l a r  l i c e n s e  f o r  t h e  
r e c e n t l y  p u r c h a s e d  V o la r e  w as g r e a t l y  a p p r e c i a t e d .

S i n c e r e l y ,

. N. B. Heyward 
E x e c u t iv e  D ir e c to r

NBH: mbb

Z ^ z /  ( ? /



FART OKt

from The S ta te  Board o f Medical H a m m e rs  o f  SC
TTT3 ~BT anJTnq 3 T ~
Cblumtna Z I T Z ? ? ^

RECEIVER
NOV 1 01978^R

DIVISION Of MOTOR 
VEH CLL MANAGEMENT

TO: S ta te  B udge t and C o n tr o l B o a rd
D iv is io n  o f  M oto r V e h ic le  Management 
Box 6 3 3 , C o lu m b ia , SC 29202

S BJECT Request f u r  E xe m p tio n  f r o *  M o to r V e h ic le  I d e n t i f i c a t i o n  R e q u ire m e n t a

REFERENCE 192 8 -7 9  G e n e ra l A p p r o p r ia t io n s  A c t ,  F a r t  11, S e c t io n  2 4 , P a ra g ra p h  (K )

In  a c c o rd a n c e  w i th  th e  r e le ie n r e d  A c t .  I t  Is  r e q u e s te d  th a t  th e  S ta te -o w n e d  
v e h l c le t s )  d e s c r ib e d  b e lo w  be exem pted fro m  th e  r e q u ire m e n t t o  d is p la y  perm anen t 
l i c e n s e  ta g s  and o t h e r . s t a t e  i d e n t i f i c a t i o n .

I have p e r s o n a l ly  e v a lu a te d  t h i s  re q u e s t  and v e r i f y  t h a t  th e  v e h lc le ( a )  d e s c r ib e d  
b e lo w  a re  a c t u a l l v  in v o lv e d  In  u n d e rc o v e r  la w  e n fo rc e m e n t w o rk  to  th e  e x te n t  t h a t  
th e  a c tu a l I n v e s t i g a t io n  o f  c r im in a l  c a s e s  o r  th e  I n v e s t i g a t o r s '  p h y s ic a l  w e l l - b e in g  
w o u ld  be ) e o p a r d l ie d  I f  th e y  w ere  so i d e n t i f i e d .

A b r i e f  s ta te m e n t o f  p a r t i c u l a r s  In  s u p p o r t  o f  each  re q u e s t I s  a t ta c h e d .

VEHICLf DESCRIPTION
IK' NOT WRITE IN

THIS SPACE

Req. # Make Year I d e n t i f i c a t i o n  No. L ic e n s e  A s s ig n e d

1 Plym outh - V o la re ,978 HL 41 C8E 2S6596

2 am: - Matador 1976 A6A857H3184S4

3

4

5

L is t  a d d i t io n a l  r e q u e s ts  on a s e p a ra te  sh e e t I n  t h i s  same fo rm a t .

_______ 11-9-78
D ate Head, R e q u e s t in g  A gency h 6. Heyward 

E xe cu tive  D ire c to r

PART TWO

TO: S ta te  b u d g e t and C o n tr o l B o a rd

W it:, r e fe re n c e  t o  th e  m o to r v e h l c le l s  l i s t e d  above  f o t  w h ic h  an e x e m p tio n  f ro m  the  
I d e n t i f i c a t i o n  re q u ire m e n ts  o f  th e  re fe re n c e d  A c t  I s  r e q u e s te d .  I t  I s  my o p in io n  th a t  

( a )  re q u e s t  n u m b e r(a )  J — __________  s h o u ld  be g r a n te d ;

(b )  r e q u e s t  n u m b e r(s ) s h o u ld  n o t  be g ra n te d .

C h ie f ,  S. C. taw  E n fo rc e m e n t D iv is io n

PART THRU

TO. M r. Emory P. A u s t in ,  D i r e c t o r ,  M o to r  V e h ic le  D i v is io n
D e p a rtm e n t o f  H ighw ays and P u b lic  T r a n s p o r t a t io n

A f t e r  c o n s u l t a t io n  w i t h  th e  C h ie f  o f  th e  S ta te  Law E n fo rc e m e n t D i v is i o n ,  i t  has 
bee- d e te rm in e d  bv th e  S ta te  Budget and C o n t r o l B o a rd  th a t  th e  m o to r v e h lc le ( a )
l i s t e d  above as re q u e s t  - ium ber(a ) __  __________ s h o u ld  be exem pted fro m
ld e n t 1 f i c a t i o r  re q u ire m e n ts  o f  the re fe re n c e d  A c t ,  and th e  B oard  h e re b y  g r a n ts  th e se  
e x e m p t lo n ( t ) .

Date

C o p ie s  t o :  Agency
C h ie f  SLED w /E n c lo a u re s  
F i l e  v /E n c ln e u re e

D i r e c t o r ,  D i v is io n  o f  M o to r V e h ic le  Management 
f o t  S ta te  B u dge t and C o n tr o l Board

&MC, tf- DMVM F o ra  1-79



PART ONE

FROM: The State Board o f Medical Examiners o f SC
H I 5 Blanding SC _____________________
Columbia, SC ?92Cfl

REC EIV ED
NOV 1 0 1978MW

DIVISION OF MOTOR 
VEHICLE MANAGEMENT

10: S t a te  B udget and C o n tro l  Board
D iv is io n  o f  M otor V e h ic le  Management 
Box 6 33 , C o lu m b ia , SC 29202

SUBJECT: R eq u est fo r  Exem ption from M otor V e h ic le  I d e n t i f i c a t i o n  R e q u ire m en ts

REFERENCE: 1978-79  G e n e ra l A p p r o p r ia t io n s  A c t, P a r t  I I ,  S e c t io n  24 , P a rag ra p h  (K)

In a c c o rd a n c e  w ith  th e  r e f e re n c e d  A c t, i t  i s  r e q u e s te d  th a t  th e  S ta te -o w n e d
v e h i c l e ( s )  d e s c r ib e d  below  b e  exem pted from th e  re q u ire m e n t to  d i s p l a y  pe-m anen* 
l i c e n s e  ta g s  and  o t h e r . s t a t e  i d e n t i f i c a t i o n .

I have p e r s o n a l ly  e v a lu a te d  t h i s  r e q u e s t  and v e r i f y  t h a t  th e  v e h ic le < 6 )  d e s c r ib e d  
below  a re  a c t u a l l y  in v o lv e d  in  u n d e rc o v e r  law  en fo rc e m e n t work to  th e  e x te n t  t h a t  
th e  a c tu a l  i n v e s t i g a t i o n  o f c r im in a l  c a s e s  o r  th e  i n v e s t i g a t o r s ’ p h y s ic a l  w e l l - b e in g  
would be J e o p a rd iz e d  i f  they  were so i d e n t i f i e d .

A b r i e f  s ta te m e n t  o f  p a r t i c u l a r s  in  s u p p o r t  o f  ea ch  re q u e s t  i s  a t t a c h e d .

DO NOT WRITE IN
VEHICLE DESCRIPTION THIS SPACE

Req. // Make Y ear I d e n t i f i c a t i o n  No. L ic e n s e  A ssigned

1 Plymouth - Volare 1978 HL41 C8F 256596
2 AMC - Matador 1976 A6A857H318454

3

4

5
L is t  a d d i t i o n a l  r e q u e s t s  on a s e p a r a te  s h e e t  in  t h i s  same fo rm a t.

D ate
11-9-78

H ead, R e q u e s tin g  Agency N. B. Heyward
Executive D irec to r

PART TWO

TO: S t a t e  B udget and C o n tro l  Board

W ith r e f e r e n c e  to  th e  m otor v e h i c l e ( s )  l i s t e d  above fo r  w hich an ex em p tio n  from  th e  
i d e n t i f i c a t i o n  re q u ire m e n ts  o f  th e  r e f e r e n c e d  Act i s  r e q u e s te d ,  i t  i s  my o p in io n  t h a t :

(a )  r e q u e s t  n u m b er(s)  _____ /  ' j ' L ________________________  sh o u ld  be g r a n te d ;

(b) r e q u e s t  n u m b er(s)

Date C h ie f, SC C. Law Enforcement D ivision

sh o u ld  n o t be g r a n te d

PART THREE

TO: M r. Emory P . A u s t in , D i r e c t o r ,  M otor V e h ic le  D iv is io n
D epartm en t o f  Highways and P u b l ic  T r a n s p o r ta t io n

A f te r  c o n s u l t a t i o n  w ith  the  C h ie f  o f  th e  S t a t e  Law E nforcem ent D iv i s io n ,  i t  h a s  
been d e te rm in e d  by th e  S t a te  Budget and C o n tro l  Board th a t  th e  m otor v e h ic l e ( s )
l i s t e d  above a s  r e q u e s t  n u m b e r ( s ) __________________________sh o u ld  be exem pted from
i d e n t i f i c a t i o n  re q u ire m e n ts  o f  th e  r e f e re n c e d  A c t, and th e  Board h e re b y  g r a n ts  th e s e  
e x e m p tio n (s ) .

D a te

C op ies  t o :  Agency
C h i e f  SLED w / E n c l o s u r e s  
F i l e  w / E n c lo s u r e s

D i r e c t o r ,  D iv is io n  o f  M otor V e h ic le  M anagement 
fo r  S t a t e  Budget and C o n tro l Board

DMVM Form 1 -7 9
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S T A If  O f  S O U T H  C A R O L IN A  

B U D G E T A N D  C O N TR O L B O A RD  
D IV IS IO N  Of M O  COW V I  H lC L t M A h A G f  M f W  

r  n  h g » *  n  
C P I U M B IA  5 f  l» ? O I

A l l  AW J S F f N H  
O*««< 1'H>

W.M.I 4WI) >M

Chief J. P. Strom
State Law Enforcement D iv is ion
P. 0. Box 21398
Columbia, South Carolina 29221

Dear C h ie f:

In accordance w ith Section 24, paragraph (K ), General Appropri­
ation Act 1978-1979, the attached request(s) fo r co n fid e n tia l 
license p ia te (s ) from The State Board of Medica l Examiners 
is  forwarded fo r  your review an3~recomnendatTons "to the budget 
and Control Board. Please re turn  a l l  correspondence to th is  o ff ic e .

To pro tect the con fiden tia l nature o f these requests, th is  o ff ic e  
w i l l  d e liv e r to  SLED by cou rie r.

^our consideration and prompt reply w i l l  be g rea tly  appreciated. 
I f  I can ass is t in any way, please advise.

Allan J. Spence 
Di rector

AJS:lsw 
Enclosures:



W illiam C. Mescher
President and
Chief E xccutive Officer

November 2, 1978

State o f South Carolina
Budget and Control Board
D ivision o f Motor Vehicle Management
P. 0. Box 633
Columbia, SC 29202

A tten tion : Mr. John Snipes

Dear Si r :

jgJBCE’V I'.p
NOV 3

■QBK«OM C
r a i l * 1 •

This is in  reference to  the issuance of a 1979 Val id a tio n /l.i cense Sticker
fo r  a 1978 Chevrolet Malibu C lassic, license tag 4JHX 265 - se ria l *1W1943D5265O8,
owned by the South Carolina Public Service A u thority .

This automobile is  issued to  Otis R. Hi 1 Iye r, Security O ffice r o f th is  company. 
Mr. H illy e r  is also a SLED Agent fo r  the State o f South Carolina. In his duties 
as Security O ffice r, he is often involved in  investigations and/or arrests w ith 
other SLED O ffice rs .

Enclosed is the completed form received from your o ff ic e . Please issue the 
above mentioned Validation/L icense S ticker fo r  th is  veh ic le .

S incerely,

• t <
W. C. Mescher 
President

WCM:jmg

Enclosure

cc: J. P. Strom 
Chief
S. C. Law Enforcement D ivision 
Newberry Highway 
Columbia, SC 29200

1 N U V f OAK ORIVl MONCKS CORNER. S C 294b t dOJ/899 21211

Santee 
Cooper
SOUTH CAROLINA 
PUBUC StHVK’.E 
A U Tw ow n



W .  OM

FBOM

TO:

SUBJECT:

REFERENCE:

.South LarGlm Public Service Authority.
221 A. XI ve Oak Drive
Moccki Lerner. South Carolina 294&1

S ta te  Budget and C o n tr o l B oard  
D iv is i o n  o f  M o to r V e h ic le  Management 
Bos 6 3 3 , C e lu a b la ,  SC 79202

B e q u e s t f o r  E xempt lo r  f r e e  M oto r V e h ic le  Id e m  1 f  1 < a t In n  B e qu l t em ent s

19 7 8 -7 9  G e n e ra l A p p r o p r ia t io n s  A r t ,  F a r t  I I ,  S e c t io n  2 6 . P a ra g ra p h  (K)

In  a cco rd a n ce  w i t h  th e  r e fe re n c e d  A r t ,  i t  I t  re q u e s te d  th a t  th e  S ta te -o w n e d  
v e h l c le ( s )  d e s c r ib e d  b e lo w  be exem pted f r o e  th e  r e q u ire m e n t t o  d i s p la y  pe rm anen t 
l ic e n s e  ta g s  and o t h e r . s t a t e  I d e n t i f i c a t i o n .

I  have p e r s o n a l ly  e v a lu a te d  t h i s  re q u e s t  and v e r i f y  t h a t  th e  v e h t c le ( a )  d e s c r ib e d  
be low  a re  i c t u a l l v  In v o lv e d  In  u n d e rc o v e r  la w  e n fo rc e m e n t w o rk  t o  th e  e x te n t  th a t  
th e  a c tu a l I n v e s t i g a t io n  o f  c r im in a l  c a se s  o r  th e  I n v e s t i g a t o r s '  p h y s ic a l  w e l l - b e in g  
w ou ld  be Jeop ard  1 re d  I f  th e y  were so I d e n t i f i e d .

A b r ie f  s ta te m e n t o f  p a r t i c u l a r s  in  s u p p o r t  o f  each re q u e s t  <s a t ta c h e d .

VEHICLE DESCRIPTION
DO NOT WRITE IN

THIS SPACE

Beq. » Make Year I d e n t i f i c a t i o n  No. L ic e n s e  A s s lp n e d

1 Chevrolet-M aiibu 1978 1W194RK>?6$O8 w
2 C lassic

3

4

. . 3 .

L i f t  a d d i t io n a l  r e q u e s ts  or. a s e p a ra te  shee t I n  t h ia  same fo rm a t .

November ? .  1978 _ ______________
Head, B e q u e s t ln g  Agency G re s ’ de n t

FABT TWO

TO: S ta te  Budget a id  C o n tr o l B o a rd

W ith  r e fe re n c e  t o  th e  m o to r v e h lc le ( a )  l i s t e d  shove  f o r  w h ic h  an e x e m p tio n  f r o s  the  
i d e n t l f ; > a t io n  re q u ire m e n ts  o f  th e  re fe re n c e d  A ct i s  re q u e s te d .  I t  i s  my o p in io n  t h a t :

( a )  re q u e s t nu m b e r(a )  /  _ s h o u ld  be g r a n te d ;

( b )  re q u e s t n u m b e r(a )  _ s h o u ld  n o t be g ra n te d

___ __ 1} X ./i f  ► >• y _____________________

i f  " Lm  1• to r  cem ent P l v la lo n

FART THREE

TO Mr. Emory F. A u s t in ,  D i r e c t o r ,  M o to r  V e h ic le  D iv is io n
D e pa rtm en t o f  H ighw ays and P u b lic  T r a n s p o r t a t io n

A f te r  c o n s u l t a t io n  w i th  th e  C h le l o f  th e  S ta te  Law E n fo rc e m e n t D i v is i o n ,  I t  has 
been u e te rm tn e d  by th e  S ta te  Budget and C o n tr o l B o a rd  th a t  th e  m o to r v e h i c le ( s )  
l i s t e d  abcv<  as re q u e s t n u m b e r(s )  s h o u ld  be exem pted  fro m
I d e n t i f i c a t i o n  r e q u l r e * « n ts  o f  th e  r e fe re n c e d  A c t ,  and th e  B oard  h e re b y  g ia n t s  th e s e  
exempt io n  is ) .

Date

C op ies t o :  Ag< m  y
C h ie f S l.fP  w/En< lo s u re s  
F l i t -  w /F nr lom urea

D i r e c t o r ,  D i v is i o n  o f  M o to r V e h ic le  Managemxnt 
f o r  Sr A te  B u dge t and C o n t r o l  Board

euc, s ’ l>‘ tVW Form  1-79



PART ONE

FROM:

TO:

SUBJECT:

REFERENCE:

South.Carolina Pub.1 il  S c r y i t h o r i t x
2221L̂ ±1V£. .Oak. Oriyu_______________
Moatks. ro 1 lpjl2? 4£1

S ta te  Budget and C o n tro l  Board 
D iv is io n  o f  M otor V e h ic le  M anagement 
Rox 6 33 , C o lum b ia , SC 29202

R equest fo r  E xem ption  from M otor V e h ic le  I d e n t i f i c a t i o n  R eq u ire m en ts

1978-79 G e n e ra l A p p r o p r ia t io n s  A c t, P a r t  I I ,  S e c t io n  24 , P a ra g ra p h  (K)

In a c c o rd a n c e  w ith  th e  r e f e r e n c e d  A c t, i t  i s  r e q u e s te d  th a t  th e  S ta te -o w n e d  
v e h ic l e ( s )  d e s c r ib e d  below  be exem pted from  th e  re q u ire m e n t  to  d i s p l a y  perm anen t 
l i c e n s e  ta g s  and o t h e r . s t a t e  i d e n t i f i c a t i o n .

I have p e r s o n a l ly  e v a lu a te d  t h i s  r e q u e s t  and v e r i f y  t h a t  th e  v e h i c l e ( s )  d e s c r ib e d  
below a r e  a c t u a l Iv in v o lv e d  in  u n d e rc o v e r  law  e n fo rc e m e n t work to  th e  e x te n t  t h a t  
th e  a c tu a l  i n v e s t i g a t i o n  o f  c r im in a l  c a s e s  o r  th e  I n v e s t i g a t o r s ’ p h y s ic a l  w e l l - b e in g  
would be je o p a r d iz e d  i f  th e y  w ere so  i d e n t i f i e d .

A b r i e f  s ta te m e n t  o f  p a r t i c u l a r s  in  s u p p o r t  o f  each  r e q u e s t  i s  a t t a c h e d .

VEHICLE DESCRIPTION
DO NOT WRITE IN

THIS SPACE

Req. H Make Year I d e n t i f i c a t i o n  No. L ic e n se  A ssig n ed

1 Chevrolet-Malibu 1978 1W1948D526508 o *
2 Classic

3

4

5
L is t  a d d i t i o n a l  r e q u e s t s  on a s e p a r a te  s h e e t  in  t ty is  same fo rm a t.

Z a

Date
November 2, 1978 Ud

H ead, R e q u e s tin g  Agency P res id e n t
I

PART TWO

TO; S ta te  Budget a id  C o n tro l  B oard

W ith r e f e r e n c e  to  th e  m oto r v e h i c l e ( s )  l i s t e d  above f o r  w hich an ex em p tio n  from th e  
i d e n t i f i c a t i o n  r e q u ir e m e n ts  o f  th e  r e f e r e n c e d  Act i s  r e q u e s t e d ,  i t  i s  my o p in io n  t h a t :

( a )  r e q u e s t  n u m h er(s)  _____ ______________________________ __ sh o u ld  be g r a n te d ;

(b )  r e q u e s t  n u m b e r ( s ) _____________________ ________sh o u ld  n o t be g r a n te d .

_____ f _____________  y /  __________
D ate C h ie f , S. 71. Law E n fo rcem en t D iv is io n

PART THREE

TO: Mr. Emory P. A u s t in ,  D i r e c t o r ,  M otor V e h ic le  D iv is io n
D epartm en t o f  Highways and P u b lic  T r a n s p o r t a t io n

A f te r  c o n s u l t a t i o n  w ith  th e  C h ie f  o f  th e  S t a te  Law E n fo rcem en t D iv i s io n ,  i t  has 
been d e te rm in e d  by th e  S t a t e  Rudget and C o n tro l  Board t h a t  th e  m otor v e h i c l e ( s )
l i s t e d  ab< vc as r e q u e s t  num ber ( s ) _____ ____ _________________  sh o u ld  be exem pted from
i d e n t i f i c a t i o n  r e q u ir e m e n ts  o f  th e  r e f e r e n c e d  A c t, and th e  Board h e re b y  g r a n t s  th e s e
exempt i o n ( s ) .

Date

C opies to :  Agency
C h ie f  SLED w /E n c lo su re s  
F i le  w /E n c lo su re s

D i r e c t o r ,  D iv is io n  o f  M otor V e h ic le  M anagem tnt 
fo r S t a t e  Budget and C o n tro l Board

S' DMVM Form  1 -7 9



ST A T I  o r  S O U T H  C A R O L IN A  
B U D G E T  A N O  C O N T R O L B O A R D  

D IV IS IO N  OF M O T O R  V I  H IC L L  M A N A G E M E N T  
F O H  o  i  111

CIHUMRI*. $ c »«2O2

Ol»tt TO« •wofct

Chief J. P. Strom
State Law Enforcement Division
P. 0. Box 21398
Columbia, South C arolina 29221

Dear Chief:

In accordance w ith Section 24. paragraph (K ), General Appropri­
ation Act 1978-1979, the attached request(V) fo r co n fid e n tia l 
license p la te fs^  from Santee Cooper P u b 'ic  S e rv ic e  A u th o r i ty  
is forwarded fo r  your review anH~econrnenda t  ions to the- Budge t~~ 
and Control board. Please return a ll correspondence to th is  o ff ic e

To protect the con fiden tia l nature o f these requests, th is  o ff ic e  
w i l l  d e live r to  SLED by courier.

Your consideration and prompt reply w i l l  be greatly appreciated.
I f  I can ass is t in any way, please advise.

S incerely,

A llan J. Spence 
Di rector

AJS:lsw 
Enclosures:
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/

part oK t

C a r l  Q iO htt, J r - a  D ix e c u u  . _
L i v x i w n  D i. i i r . e i i u g a t i o n  ___
S.C. D v i* i i t r r n i  oi S oc ia l S ervices 
lu s t  O ffic e  Box 1520, CQ l'W n#, SC 23702

TO*. S t a i r  B u dge t and C o n t r o l  B o a rd
D i v i s i o n  o f  M o to r V e h ic le  M anagem ent 
Bom 6 3 3 .  C o lu m b ia ,  SC 29202

SUBJECT B e q u e s t f o r  E x e m p tio n  f r o *  M o to r  V e h ic le  I d e n t i f i c a t i o n  b e q u f r e w n t i

REFERENCE 1978 7$ G e n e ra l A p p r o p r ia t io n s  A c t ,  F a r t  I I .  S e c t io n  2 4 , P a ra g ra p h  (K )

In  a c c o rd a n c e  w i th  th e  r e fe re n c e d  A c t ,  I t  i t  r e q u e s te d  t h a t  th e  S ta te -o w n e d  
v e h le le ( s )  d e s c r ib e d  b e lo w  be exem p ted  f r o *  th e  r e q u ire m e n t  t o  d is p la y  perm anent 
l i c e n s e  ta g s  and o t h e r  s t a t e  i d e n t i f i c a t i o n .

1 have  p e r s o n a l ly  e v a lu a te d  t h i s  re q u e s t  and v e r i f y  t h a t  th e  v e h ic le ( s )  d e s c r ib e d  
b e lo w  a re  a n t u a l l v  in v o lv e d  in  u n d e rc o v e r  la w  e n fo rc e m e n t  w o rk  to  th e  e x te n t  th a t  
th e  a c tu a l i n v e s t i g a t i o n  o f  c r im in a l  c a s e s  o r  th e  i n v e s t i g a t o r s '  p h y s ic a l  w e l l - b e in g  
w o u ld  be je o p a r d iz e d  i f  th e y  w e re  so i d e n t i f i e d .

A b r i e f  s ta te m e n t o f  p a r t i c u l a r s  in  s u p p o r t  o f  e a ch  re q u e s t  is  a t ta c h e d .

VEHICLE DESCRlPTlOb
I DO NOT WRITE lb

TH IS SPACE

bee . » Mabe je a r I d e n t i f i c a t i o n  bo L ic e n s e  A « s ig n e d

1 i  P liT T J U th  . _ I 9 Z 2 J
R X 4 1 K 7 A 2 2 1 U 1 ... _

? P1'••TOULh 1977 RK41K7A221317
?  J P ly m o u th  ..

1 3 7 7 JfH4W C?A22l316

4 1 P ly m o u th 1978 HL41D8F2SM 84
5 1 n , ____

EK41K7A22L1L.4
L ia t  a d d i t io n a l  r e q u e s ts  on a s e p a ra te  s n e e t I n  t j r i i  s

N c rv fr tx y  9 , 1976
b a ts h e a d ,

fa r :  two

TO: S ta te  b u d g e t and C o n t r o l  b o a rd

W ith  r e fe re n c e  t o  th e  m o to r v e h i c le ( s )  l i s t e d  a b o ve  f o r  w h ic h  an e x e m p tio n  f r o *  th e  
i a e n t i f i c a t l o r  r e q u ire m e n ts  o f  th e  r e fe re n c e d  A c t I s  r e q u e s te d .  I t  I s  my o p in io n  t h a t :  

( a )  r e q u e s t  n u is b e r (s )  s h o u ld  be g r a n te d ;

, (b )  re q u e s t  n u m b e r (s )

a f c d C  7 8
D a te

s h o u ld  n o t  be g ra n te d

C. Law E n fo rc e m e n t D iv is io n

PART THREE

TO: M r. tm o rv  P. A u s t in ,  D i r e c t o r ,  M o to r  V e h ic le  D i v is i o n
D e p a rtm e n t o f  H ig h w a ys  and P u b l ic  T r a n s p o r t a t i o n

A f te r  c o r t u . t a t l o n  w i t h  th e  C h ie f  o f  th e  S ta te  Law E n fo rc e m e n t D i v is i o n ,  i t  has 
been d e te rm in e d  by th e  S ta te  b u d g e t and C o n t r o l  h o a rd  t h a t  th e  m o to r v e h lc ) e ( s )  
l i s t e d  above as re q u e s t  n u m b e r(s )  _  s h o u ld  be e x e e p te d  f r o *
i d e n : 1 f i t  a t 1 o r  r e q u i1r e n t e  o f  th e  r e fe re n c e d  A c t ,  and th e  h o a rd  h e re b y  g r a n ts  th e s e
t  x.enpt lo n ( s ) .

D a te

C o p ie s  to :  Agency
C h ie f  SLED v / fn e lo s u r e s  
E l ie  w /E n c lu s u rc s

D i r e c t o r ,  D i v i s i o n  o f  M o to r V e h ic le  Management 
f o r  S ta te  B u d g e t and C o n tr o l Board

e/je- fc DMVM f o r a  1 -7 9



/

PART ONE

FR0M: _ -C arl Chaser J r * ,  .D ire c to r______________
-.Division_ox In v estig a tio n ____________
__5»C.- Department of S o c ia l .S e rv ic e s ______

P ost O ff ice  Bqx_J520x_Columbia, SC___ 23202

TO: S t a t e  B udget and C o n tr o l  B oard
D iv i s io n  o f  M otor V e h ic le  M anagem ent 
Box 6 3 3 , C o lu m b ia , SC 29202

SUBJECT: R e q u est f o r  E x em p tio n  from  M otor V e h ic le  I d e n t i f i c a t i o n  R e q u ire m en ts

REFERENCE: 1978-79  G e n e ra l  A p p r o p r ia t io n s  A c t ,  P a r t  I I ,  S e c t io n  24 , P a ra g ra p h  (K)

In a c c o rd a n c e  w ith  th e  r e f e r e n c e d  A c t, i t  i s  r e q u e s t e d  t h a t  th e  S ta te -o w n e d  
v e h i c l e ( s )  d e s c r ib e d  b e lo w  be  exem p ted  from  th e  r e q u i r e m e n t  to  d i s p l a y  pe rm anen t 
l i c e n s e  ta g s  and o t h e r . s t a t e  i d e n t i f i c a t i o n .

I have p e r s o n a l ly  e v a lu a te d  t h i s  r e q u e s t  and  v e r i f y  t h a t  th e  v e h i c l e ( s )  d e s c r ib e d  
below  a re  a a t u a l l v  in v o lv e d  in  u n d e rc o v e r  law  e n fo rc e m e n t  work to  th e  e x te n t  t h a t  
th e  a c tu a l  i n v e s t i g a t i o n  o f  c r im in a l  c a s e s  o r  th e  i n v e s t i g a t o r s '  p h y s ic a l  w e l l - b e in g  
would be j e o p a r d iz e d  i f  th e y  w ere  so i d e n t i f i e d .

A b r i e f  s ta te m e n t  o f p a r t i c u l a r s  in  s u p p o r t  o f  each  r e q u e s t  i s  a t t a c h e d .

1 DO NOT WRITE IN
VEHICLE DESCRIPTION THIS SPACE

Req. # Make Y ear I d e n t i f i c a t i o n  No. I L ic e n s e  A l i e n e d

1 P lym outh -1 9 2 2 - PK41K7A221313 _ .
nZ P lym outh 1977 RK41K7A221317

3 P lym outh  _  _ . . 1977 RK41K7A221316

4 P lym outh 1978 HL41D8F256484

5 — P ly m o u th ------------------------- -2 9 7 7 - f!K41K7A221314 _____
L i s t  a d d i t i o n a l  r e q u e s t s  on a s e p a r a t e

November 9^ 1978 
D ate

s h e e t  in

H ead ,

T

PART TWO

TO: S t a te  B udget and  C o n tro l  B oard

W ith r e f e r e n c e  to  th e  m o to r  v e h i c l e ( s )  l i s t e d  above f o r  w h ich  an  e x em p tio n  from  th e  
i d e n t i f i c a t i o n  r e q u i r e m e n ts  o f th e  r e f e r e n c e d  A ct i s  r e q u e s t e d ,  i t  i s  my o p in io n  t h a t :  

(a )  r e q u e s t  n u m b e r(s )  ____Z_________________ ___ s h o u ld  b e  g r a n te d ;

(b ) r e q u e s t  n u m b e r(s )

D ate o rcem en t D iv is io n

sh o u ld  n o t  be g ra n te d

PART THREE

TO: Mr. Emory P . A u s t in ,  D i r e c t o r ,  M otor V e h ic le  D iv i s io n
D ep artm en t o f H ighw ays and P u b l ic  T r a n s p o r t a t i o n

A f te r  c o n s u l t a t i o n  w ith  th e  C h ie f  o f th e  S t a t e  Law E n fo rc e m e n t D iv is io n ,  i t  h a s  
been  d e te rm in e d  by th e  S t a t e  B udget and C o n t r o l  B oard  t h a t  th e  m otor v e h ic l e ( s )
l i s t e d  above a s  r e q u e s t  n u m b e r(s )  __ s h o u ld  be exem pted from
i d e n t i f i c a t i o n  r e q u i r e m e n ts  of th e  r e f e r e n c e d  A c t, and th e  B oard h e re b y  g r a n t s  th e s e  
exem pt io n ( s ) .

D ate

C o p ie s  t o :  A gency
C h ie f  SLED w /E n c lo su re s  
F i l e  w /E n c lo s u re s

D i r e c t o r ,  D iv i s io n  of M otor V e h ic le  Management 
f o r  S t a t e  B udget and C o n tro l  Board 

e v e  6  DMVM Form 1-79



V ehic le  D e sc rip tio n

Req. # Mike Year

6 . P o n tiac 1977

7. Matador 1976

8. Plymouth 1978

9 . Plymouth 1977

November 9, 1978
Date

I d e n t i f i c a t i o n  No. L icense Assigned

2O2947P406370

A6A857H354048

HL41D8F22503

RK41K7A221315

Head, Requesting Agency



S T A H  O> S O U T H  (  AHOt IN A  
•U O G C T  A N O  C O N ’ M OI H O A R D  

D IV IS IO N  O f  M O  IO N  V I MIC I I M A N A t .f  M |  N»  
r  o  n u «  « i t  

C O L U M B IA  S C  »»»0>

AC I AN J W W l  
0>««( T»*

M l

Chief J. P. Strom
State Law Enforcement D iv is ion
P. 0. Box 21398
Columbia, South Carolina 29221

Dear Chief:

In accordance w ith  Section 24, paragraph (K ), General Appropri­
ation Act I978-1979, the attached request(s) fo r co n fid e n tia l 
license p la te (s ) from S.C. Depa r tment of Social Services 
is forwarded fo r your review an<T recommendations to the Budget 
and Control board. Please re tu rn  a l l  correspondence to th is  o ff ic e

To protect the co n fid e n tia l nature o f these requests, th is  o ff ic e  
w il l  d e live r to SLED by cou rie r.

rour consideration and prompt rep ly  w il l  be g rea tly  appreciated.
I f  I can ass is t in any way, please advise.

Allan J. Spence 
Di rector

AJSJsw 
Enclosures:



STATF OF SOOTH CAROLINA

D IV IS IO N  OF GENERAL SERVICES
BUDGET AND CONTROL BOARD

MW! f IRVAIS STlIFfl s ( M.’OI

FI RMAN I M r !  * (  H .» N  |«
xvisn  in  (iiK iv  r. r 

BUI 'Mt

NM1( I ION si RV'( I S
NlAJI ■ ik’t M a r s h a ,

OH l( I

From

M E M O R A N D U M

Mr. A lla n  J .  S pence , D i r e c to r ,  M otor V e h ic le  Management

Henry M. Morgan, O f f ic e  o f th e  S t a t e  F i r e  M arshal/

S u b je c t :  R eg u la r L ic en se  P l a te s  fo r  S t a te  V e h ic le  1 -0 8 -0 7 5 , SZA 344

D ate November 8 , 1978

MANI I A( Il RUT IH 'SINE 
H< )AK! T

HAKKIFKIk’ l i  iXSK.N 
HOARD 
* 1 I -.M *M I

' l*» AS A ANHTJTMFH'ST o :

I t  i s  r e q u e s te d  t h a t  a r e g u l a r  l i c e n s e  p l a t e  f o r  th e  1977 P o n t ia c ,  1 -0 8 -0 7 5 ,

SZA 344, d r iv e n  by Mr. R ich a rd  N ee ley , F i r e  and L ife  S a fe ty  I n s p e c to r  f o r  I n s p e c t io n  

S e r v ic e s ,  be i s s u e d  due to  th e  f a c t  t h a t  Mr. N eeley m ust in s p e c t  p la c e s  o f  b u s in e s s  

c a t e r i n g  to  f ir e w o rk s  and  he m ust r e s t r i c t  i l l e g a l  f ire w o rk s  b e in g  b ro u g h t i n to

th e  s t a t e .

We a r e  f r e q u e n t ly  t ip p e d  o f f  th a t  d e l i v e r i e s  w i l l  be made a t  such  and such  a 

p la c e  a t  a  c e r t a i n  tim e which o f t e n  r e q u i r e s  s im p ly  a s ta k e - o u t .  We f in d  i t  r a t h e r  

d i f f i c u l t  to  keep  t h i s  v e h ic l e  in c o n s p ic u o u s  w ith  s t a t e  i d e n t i f i c a t i o n  l i c e n s e  p l a t e s .  

We f e e l  i t  would be a d v a n ta g e o u s  f o r  Mr. N eeley t o  have r e g u la r  l i c e n s e  p l a t e r  in

th e  p e rfo rm a n c e  o f  h i s  d u t i e s .



• •

FA»I OM

FROM; D iv is io n  o_f_ In s p e c t io n  S e r v ic e s _________
D i v is i o n  o f  G e n e t a i  Se r v  t c e s ______________
J0n c e r v a is  S t j _ _____ _ _ _ _ _ _ _ _ _ _ _ _
CobJFit is  7  S.C~ 3 9 2 0 } _________________ _

TO: S ta te  b u d g e t and C o n tr o l boa rd
D iv is io n  o f  M o to r V e h ic le  M anage ren t 
box t3 3 ,  C o lu m b ia ,  SC 29202

SUBJECT: bequest fo r  tx e m p t lo n  fro m  M o to r V e h ic le  i d e n t i f i c a t i o n  R e qu irem en ts

REFERENCE 1928-79 G e n e ra l A p p r o p r ia t io n s  A c t ,  F a r t  I I ,  S e c t io n  2 4 ,  P a ra g ra p h  ( I t )

In  a c c o rd a n c e  w i th  the  re fe re n c e d  A c t ,  I t  I s  re q u e s te d  t h a t  the  S ta te -o w n e d  
v e h l c le i s '  d e s c r ib e d  b e lo w  be exem pted f r o e  th e  r e q u ire m e n t  to  d i s p la y  pe rm a n e n t 
l i c e n s e  ta g s  and o th e r  s t a te  I d e n t i f i c a t i o n .

1 have  p e r s o n a l ly  e v a lu a te d  t h l i  r e q u e s t  and v e r i t y  t h a t  th e  v e h lc le ( a )  d e s c r ib e d  
b e lo w  a re  • • ' t u a l l v  in v o lv e d  In  u n d e rc o v e r  la w  e n fo rc e m e n t work t o  the e x t e n t  t h a t  
th e  a c tu a l I n v e s t i g a t io n  o f  c r im in a l  ca se s  o r  th e  I n v e s t i g a t o r s ’ p h y s ic a l  w e l l - b e in g  
w o u ld  be je o p a r d iz e d  I f  th e y  were ao I d e n t i f i e d .

A b r i e f  s ta te m e n t o f  p a r t i c u l a r s  in  s u p p o rt o f  esch  re q u e s t  la  a t ta c h e d .

V F H IC L l DESCRIPTION
DO NOT WRITE IN

T H IS  SPACE

k a q . * Make Year I d e n t i f i c a t i o n  N o . L ic e n s e  A s s ig n e d

1 P o n tis c 77 1 -0 8 -0 7 5 aH M B
2

3

4

L ia t  a d d i t io n a l  r e q u e s ts  on a s e p a ra te  s h e e t In  t p t a  m m  fo rm a t

txu v riu n :; _i.. L l l f l  
D a te H ead, R e q u e s t in g  Agency X

PARI TVO

TO: S ta te  budge t and C o n tr o l b o a rd

W ith  re fe re n c e  to  th e  m o to r v e h lc le ( s )  H a te d  above  fo r  w h ich  an  e x e m p tio n  from  the  
I d e n t i f i c a t i o n  re q u ire m e n ts  o f  th e  r e fe re n c e d  A c t la  re q u e s te d .  I t  is  mv o p in io n  th a t

(a )  re q u e s t n u m b e r la )  __ ____ </.

(b ) re q u e s t n u m b e r la )  ___

___________
D a te

__________  « b o u ld

s h o u ld

be g ra n te d ;  

not be  g ra n te d .

ChCefy S / L .  Law E n fo rcem en t D iv is io n

PARI THREE

TO : Mr Emory P. A u s t in ,  D i r e c t o r ,  M o to r V e h ic le  D i v is io n
d e p a rtm e n t o f  H ighw ays and P u b lic  T r a n s p o r ta t io n

A f t e r  c o n s u l t a t io n  w i t h  th e  C h ie f o f  th e  S ta te  Law E n fo rce m e n t D i v is i o n ,  i t  has 
bee d e te rm in e d  by th e  S ta te  budget and C o n t r o l boa rd  t h a t  th e  m o to r v e h i c le ( a )  
l i s t e d  a t »«. as re q u e s t nus»t>vr(h) _______ s h o u ld  be exem pted I tom
I d e n t i f i c a t i o n  re q u ire m e n ts  o f  th e  r e fe re n c e d  A c t ,  and th e  b o a rd  h e te b y  g ra n ts  these  

attem pt io n  is ) .

D ate

C o p ie s  t o :  Agency
C h ie f 5lF.t> w fF n c lo s u re s  
H i e  w /F n c lo e u re s

? 1 Vi a io -  “ ■ t “  Managemei
f o r  S t a t e  b u d g e t and C o n t r o l  b o a r d

eu<- 7 PMV* Form 1-79
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PART ONE

FROM: D iv is io n  o f  I n s p e c t io n  S e r v ic e s
D iv is io n  o f  G en e ra l S e r v ic e s
300 G e rv a is  S t .___________________
C olum bia, S .C . 29201

TO: S t a te  Budget and C o n tro l  Board
D iv is io n  o f  M otor V e h ic le  M anagement 
Box 633 , C o lu m b ia , SC 29202

SUBJECT: R equest fo r  E xem ption from M otor V e h ic le  I d e n t i f i c a t i o n  R e q u ire m en ts

REFERENCE: 1978-79 G e n e ra l A p p r o p r ia t io n s  A c t, P a r t  I I ,  S e c t io n  2 4 , P a ra g ra p h  (K)

In a c c o rd a n c e  w ith  th e  r e f e r e n c e d  A c t, i t  I s  r e q u e s te d  t h a t  th e  S ta te -o w n e d  
v e h ic l e ( s )  d e s c r ib e d  below  be exem pted from th e  re q u ire m e n t  to  d i s p l a y  pe rm anen t 
l i c e n s e  ta g s  and o t h e r . s t a t e  i d e n t i f i c a t i o n .

I have p e r s o n a l ly  e v a lu a te d  t h i s  r e q u e s t  and v e r i f y  t h a t  th e  v e h i c l e ( s )  d e s c r ib e d  
below  a r e  a c t u a l l y  in v o lv e d  in  u n d e rc o v e r  law  e n fo rc e m e n t work to  th e  e x te n t  t h a t  
th e  a c tu a l  i n v e s t i g a t i o n  o f  c r im in a l  c a s e s  o r  th e  i n v e s t i g a t o r s *  p h y s ic a l  w e l l - b e in g  
would be j e o p a r d iz e d  i f  th ey  w ere so  i d e n t i f i e d .

A b r i e f  s ta te m e n t  o f  p a r t i c u l a r s  in  s u p p o r t  o f  each  r e q u e s t  i s  a t t a c h e d .

VEHICLE DESCRIPTION
DO NOT WRITE IN

THIS SPACE

Req. Make Year I d e n t i f i c a t i o n  No. L ic e n se  A ss ig n ed

1 Pont ia c 77 1 - 0 8 - 0 7 5

2

3

4

5

L is t  a d d i t i o n a l  r e q u e s t s  on a s e p a r a te  s h e e t  in  t h i s  same fo rm a t.

-November 3. 197d______________  _______ - ' ' . ■
Date H ead, R e q u e s tin g  Agency

PART TU’U

TO: S t a te  Budget and C o n tro l  Board

W ith r e f e r e n c e  to  th e  m otor v e h ic l e ( s )  l i s t e d  above f o r  w hich  an e x e m p tio n  from  th e  
i d e n t i f i c a t i o n  r e q u ire m e n ts  o f  th e  r e f e r e n c e d  Act i s  r e q u e s t e d ,  i t  i s  my o p in io n  t h a t :  

(a )  r e q u e s t  n u m b e r ( s ) _______ / _____________________________  s h o u ld  be g r a n te d ;

(b) r e q u e s t  n u m b er(s)

D ate

s h o u ld  no t be g ra n te d

E nfo rcem en t D iv is io n

PART THREE

TO: Mr. Emory P. A u s t in ,  D i r e c t o r ,  M otor V e h ic le  D iv is io n
D epartm ent o f Highways and P u b l ic  T r a n s p o r t a t io n

A f te r  c o n s u l t a t i o n  w ith  th e  C h ie f  o f  th e  S t a t e  Law E n fo rcem en t D iv i s io n ,  i t  h a s  
been d e te rm in e d  by th e  S t a te  Budget and C o n tro l  Board t h a t  th e  m oto r v e h i c l e ( s )
l i s t e d  abvVv a s  r e q u e s t  number ( t . ) ____________________________sh o u ld  be exem pted from
i d e n t i f i c a t i o n  r e q u ire m e n ts  o f  th e  r e f e r e n c e d  A c t, and th e  Board h e re b y  g r a n t s  th e s e  
e x e m p tio n (s ) .

Date

C op ies t o :  Agency
C h ie f  SLED w / E n c lo s u r e s  
F i l e  w /F n c l o s u r e s

D i r e c t o r ,  D iv is io n  o f M otor V e h ic le  Management 
fo r  S t a t e  B udget and C o n tro l  Board 

e u c  7  DMVM Form 1-70



S T A T f  O» S O U T H C A R O U N A  
B U D G E T  A N O  C O N T R O L  B O A R D  

D IV IS IO N  o r  M O T O R  V f  M IC E E M A N  A G I  M E N T  

P O H O I  • ! )

C O l U M B i A . S C 19201

A t  LA N  A SMMCC 
o<««r T<*M>,ei. ’*<«

Chief J. P. Strom
State Law Enforcement D iv is ion
P. 0. Box 21398
Columbia, South Carolina 29221

Dear Chief:

In accordance w ith Section 24, paragraph (K), General Appropri­
ation Act 1978-1979, the attached request(X) fo r co n fid e n tia l
1 i cense pi a te (X) from p f r j ce Of State F ire  Marshal__________ ____
is  forwarded fo r  your review and recommendations to  the Budget 
and Control Board. Please re turn a l l  correspondence to th is  o ff ic e

To protect the con fiden tia l nature o f  these requests, th is  o ff ic e  
w i l l  d e liv e r to  SLED by cou rie r.

Your consideration and prompt reply w il l  be g re a tly  appreciated.
I f  I can ass is t in any way, please advise.

S incere ly ,

A llan J. Spence 
Di rector

AJS:lsw 
Enclosures:



M E M O R A N D U M

T o : Mr. F .E . M cEachern, J r . ,  D i r e c to r ,  D iv is io n  o f  G e n e ra l S e r v ic e s

From: H enrv M. M organ, O f f ic e  o f  t h e  S t a t e  F i r e  M arshal

S u b j e c t : Non-SG L ic e n se  P l a t e s  f o r  V e h ic le  Used by R ic h a rd  N eeley

D a te : November 3 , 1978

In  o r d e r  to  o b t a in  a non-SG l i c e n s e  p l a t e  fo r  R ich a rd  N e e le y ’ s s t a t e  v e h ic l e ,

vze need your a p p ro v a l  on th e  a t t a c h e d  th r o e  fo rm s to  be r e tu r n e d  to  M otor V e h ic le

M ananem ent. Mr. N eeley  had a  non-SG l i c e n s e  l a s t  y e a r  to  a id  him in  h i s  e x p lo n iv e s

i n f l e c t i o n s  o v e r  th e  s t a t e



S T A T E  O f  S O U T H  C A R O l IN A  
8 U O O I t  A N O C O N T W O I B O A R D  

D IV IS IO N  O» M O T O R  V t  M lC U C  M A N  A f . f  M f . N T  
P O  I O  I  I H

C O L U M B IA . $ C 2B2O2

November 1, 19/8

To: Mr. Heary Morgan, D irector 
Fire Marshal 
300 Gervais Street 
Columbia, S.C. 29201

Our records ind icate your agency has 1 _vehicles w ith non-SG
1icense p lates.

The attached form has been approved fo r use by the Budget and 
Control Board and the Chief of the South Carolina Law Enforcement 
D iv is ion fo r use in obtaining Budget and Control Board approval fo r 
non-SG license plates.

Please f i l l  in the attached form on a l l  vehicles you feel meet the 
c r i te r ia  outlined on the form and return to th is  o ff ic e  no la te r  
than November 15, 1978.

I f  I can be o f assistance, please advise.

Allan ence
D irector C

AJS:hc

Enclosure



State of South Carolina 
BUIXJEI A M ) CONTROL BOARD 

Local Government Division 
State Capitol

Columbia, SouHi Carolina 29201
Woody Brooks 
Executive Director 
(603) 758-3606

Woody Brooks 
Executive Director 
(603) 758-3606

F ro m  tim e  to  tim e  , th e  D iv is io n  of L ocal G o v ern m en t is  
invo lved  in th e  a c q u is i t io n  of la n d , r ig h t  of w a y s , and so  
f o r th  u s in g  S t a t e  a n d  F e d e r a l  m o n e y .

W hen a n  id e n tif ia b le  S ta te  o r  F e d e ra l  c a r  is  s e e n  in the  
v ic in ity  the  land s e e m s  to  go up in p r i c e ,  I don’t 1-now

£AlC / (%)



PART ONE

P HOM: h / r ,  VA o o d y  R c-qqW »
D iv is i o n  Q* i c ifa T T . v r rV « i e’n f

± d f c e k * B t i g l  _ L  -

C o lu ^  t)! a , S C  ?W 20l________________ ______

TO: S ta r t  B udget and  C o n t r o l Board
D iv is io n  o f  M o to r  V e h ic le  M anagement 
Box 6 3 3 , C o lu m b ia . SC 29202

SVBJECT: Request f o r  E x e m p tio n  f roe  M o to r  V e h ic le  I d e n t i f i c a t i o n  R e q u lu  m enta

FEFtRF.NCE 1978-29 G e n e ra l A p p r o p r ia t io n s  A c t .  P a r t  11 , S e c t io n  2 4 , P a ra g ra p h  (» '

In  a o rd a n c e  w i th  th e  r e fe re n c e d  A r t ,  I t  I s  re q u e s te d  th a t  th e  S ta te -o w n e d  
v e h lc ie ( s )  d e s c r ib e d  be low  be exem pted  f to m  th e  r e q u lre s re n t  to  d is p la y  pe rm anan t 
l i c e n s e  ta g s  and o t h e r  s t a t e  I d e n t i f i c a t i o n .

I h a v e  p e r s o n a l ly  e v a lu a te d  t h is  re q u e s t and v e r i f y  t h a t  th e  v e h t c le ( s )  des i l b e d  
b e lo w  are i t u a l l v  In v o lv e d  In  u n d e rc o v e r  law  e n fo rc e m e n t w o rk  to  th e  e x te n t  t h a t  
the  a c tu a l 1: ves t 1 p a t Io n  o f  c r im in a l  cases o r  th e  I n v e s t i g a t o r s '  p h y s ic a l  w e l l - b e in g  
w o u ld  he J e o p a rd is e d  i f  th e y  w ere so I d e n t i f i e d .

A b r i e f  s ta te m e n t o f  p a r t i c u la r s  In  s u p p o rt o f  each r e q u e s t  I t  a t ta c h e d .

VEHICLE DESCR IPTIOW
DC NOT WRITE IN

THIS SPACE

Make T ea r Id e n t  i f  te a t  io n  Me. L ic e n s e  A ss ig n e d

1 M f  R  ADS 74 4 7 5 4 S 6 4 9 8 1 4

2

3

4

>

L ia t  a d d i t io n a l  re q u e s ts  on a s e p a ra te  s h e e t I n  t h ia  same fo rm a t .

N o v e m l r e r  id ,  1 9 7 8
Date

PART TWO

TO. S ta te  B udget and  C o n t r o l  B oard

W ith  r e fe re n c e  to  th e  m o to r v e h l r l e ( a )  l i s t e d  above f o r  w h ic h  an e x e m p tio n  fro m  the  
I d e n t i f i c a t i o n  re q u ire m e n ts  o f  th e  re fe re n c e d  A ct I s  re q u e s te d .  I t  I s  ay o p in io n  th a t

la )  re q u e s t  n u m b e r(a )  ________ ______________________________ s h o u ld  be g ta n te d ,

(b ) re q u e s t  n u m b e r(s )  _________________________  s h o u ld  n o t be g ra n te d

D a te C h ll Law E n fo rc e m e n t D iv is io n

PAU THREE

TO. M r. Em ery P. A u s t in ,  D i r e c t o r ,  M o to r V e h ic le  D i v is io n
D e p a rtm e n t o f  M g  ways and P u b l ic  T r a n s p o r t a t io n

A f t e r  t o r s i  . t a t lo n  w i th  th e  C h ie f  o f tne  S ta te  Law E n fo rc e m e n t D i v is i o n ,  I t  has 
beer d e te rm in e d  by th e  S ta te  Budget and C o n t r o l  B oard  th a t  th e  m o to r v e h l t l e ( a )  
l i s t e d  above as r e q u e s t  n u m b e r(s )
i d e n t i f i c a t i o n  r e q u ire m e n ts  o f  th e  
t x e n p t lo n f n ) .

s h o u ld  be exem pted from
re fe re n c e d  A c t ,  and the  B oard h e re b y  g ra n ts  th e s e

D a te

C o p ie s  to :  Agency
C h ie f SUED v /E n r In s u re s  
F i le  w /F n c In s u re s

D i r e c t o r ,  D i v is i o n  o f  M o to r V e h ic le  Management 
f o r  S ta te  B u d g e t and C o n t r o l Board

dxzc £ D'lVM lo r s  1-29



j u s T i n r / v r i n n

I t  is re sp e c tfu lly  requested th a t the Agency D irec to r of the South 
Carolina Department of  Youth Services have an unmarked vehicle fo r the 
fo llow ing  reasons;

ire c tc r  o ' th is  Aaencv r u s t ,  and should be, on c a ll twenty- 
four hours a day, seven days a w eek. His veh ic le is ,  1n e ffe c t, 
an extension o f his o ff ic e . He must maintain contact w ith  the 
Department a t  a l l  times. His au tho rity  ranges or a state-w ide 
basis and h is trave l is extensive to maintain a smooth operation 
o f the Department o f Youth Services. He resnonds to  most AV.’nL 
ca lls  especia lly  during the evening hours. I t  is f e l t  tha t by 
his having an unmarked veh ic le , we are s t i l l  in  comnlimce w ith 
the South Carolina Motor Vehicle ‘ ’anagement Policy as ou tlined  
i ” Chapter F ive .. The Departmental ’o to r Vehicle Management 
P o licy , which has been approved by the Board o f Youth Services, 
in te rn a lly  authorizes him to mvo an unmarked veh ic le .

I" any f irfh e r ju s t if ic a t io n  is m nuired to obtain an uw aried vonicie 
including license tans for a So."1, 'a ro lin a  veh ic le , please acvise.

fA ( C /  (9 /



JUSTIFICATION

NON-PERMANENT LICENSE TAGS

RE: P ly m o u th , 1 9 7 8 , R M IK 8A 201904
400MHBr C h ie f  P u b l i c  S a f e t y

T h i s  v e h i c l e  i s  a s s i g n e d  t o  t h e  C h ie f  o f  P u b l i c  S a f e t y ,  
D e p a r tm e n t  o f  Y o u th  S e r v i c e s  and  i s  u s e d  f o r  p o r t a l  t o  p o r t a l  
a s  a p p ro v e d  by th e  B o a rd  o f  Y o u th  S e r v i c e s  u n d e r  AP&P 5 .7  
( S .  C . D e p a r tm e n t o f  Y o u th  S e r v i c e s  M o to r V e h ic l e  M anagem ent 
P o l i c y )  . T h is  i n d i v i d u a l  i s  on c a l l  t w e n t y - f o u r  h o u r s  p e r  
d a y ,  s e v e n  d a y s  p e r  w eek f o r  e m e r g e n c ie s  a r i s i n g  w i t h i n  th e  
a g e n c y ;  r i o t / d i s o r d e r , f i r e ,  e s c a p e / r u n a w a y ,  m e d i c a l ,  n a t u r a l  
c a t a s t r o p h e ,  o t h e r  i n c i d e n t s  t h a t  may be d e s i g n a t e d  a s  an 
e m e rg e n c y  by t h e  S t a t e  D i r e c t o r  o r  D ep u ty  D i r e c t o r  f o r  I n ­
s t i t u t i o n a l  S e r v i c e s  w h ic h  may r e q u i r e  t h e  c a l l i n g  o u t  o f  
sem e o r  a l l  e m p lo y e e s  o f  th e  D e p a r tm e n t  o f  Y ou th  S e r v i c e s .
I t  i s  a l s o  u s e d  f o r  i n t e r s t a t e  t r a n s p o r t  o f  c o m m itte d  j u v e n i l e  
o f f e n d e r s ,  i n v e s t i g a t i o n s ,  a n d  s t a k e - o u t s  f o r  c r i m i n a l  a c t s  
a g a i n s t  t h e  S t a t e  i . e . ,  D e p a r tm e n t  o f  Y o u th  S e r v i c e s .  The 
v e h i c l e  i s  u se d  f o r  c o o r d i n a t i o n  w i th  o u t l y i n g  law  e n f o r c e m e n t  
a g e n c i e s  i n v o l v i n g  j u v e n i l e  o f f e n d e r s  th r o u g h o u t  t h e  S t a t e  o f  
S o u th  C a r o l i n a .  T h is  i n d i v i d u a l  i s  a l s o  i n v o l v e d  in  s p e c i a l  
i n v e s t i g a t i o n s  a s  a p p ro v e d  by  th e  B o a rd  o f  th e  D e c a r tm e n t  o f  
Y o u th  S e r v i c e s .

I n  many i n s t a n c e s ,  t h i s  v e h i c l e  i s  u s e d  i n  i n v e s t i g a t i o n s  
o f  j u v e n i l e s  who a r e  r e s i d i n g  in  h ig h  c r im e  a r e a s  i n  w h ic h  a 
m a rk e d  c a r  w o u ld  b r i n g  n e g a t i v e  r e s u l t s  i n  th e  i n v e s t i g a t i o n .
I f  th e  v e h i c l e  i s  m ark ed  a s  a  law  e n f o r c e m e n t  v e h i c l e ,  i t  w o u ld  
b e  h ig h ly  s u s c e p t i b l e  t o  v a n d a l i s m  a n d  n o t o r i e t y  o f  law  e n f o r c e ­
m e n t p e r s o n n e l  i n  t h e  a r e a .

£ *c , ' ( /e /



JUSTIFICATION

NON-PERMANENT LICENSE TAGS

RE: L 1ymg u t h ’ 1 9 7 5 , PH 4IK 5D 175959
Y o u th  F i e l d  I n v e s t i g a t o r s

T h is  v e h i c l e  i s  a s s i g n e d  to  t h e  Y o u th  F i e l d  I n v e s t i g a t o r s ,  
D e p a r tm e n t o f  Y o u th  S e r v i c e s  an d  i s  u s e d  f o r  p o r t a l  t o  p o r t a l  
as  a p p ro v e d  by th e  B o a rd  o f  Y o u th  S e r v i c e s  u n d e r  AP&P 5 .7  
( S . C . D e p a r tm e n t o f  Y o u th  S e r v i c e s  M o to r V e h ic le  M anagem ent 
P o l i c y )  . I n v e s t i g a t o r s  a r e  o n  c a l l  t w e n t y - f o u r  h o u rs  p e r  d a y , 
s e v e n  d a y s  p e r  w e e k . The v e h i c l e  i s  u s e d  f o r  i n t e r s t a t e  t r a n s ­
p o r t  o f  c o m m itte d  j u v e n i l e  o f f e n d e r s ,  i n v e s t i g a t i o n s ,  and  s t a k e  
o u ts  f o r  c r i m i n a l  a c t s  a g a i n s t  t h e  S t a t e  i . e . ,  D e p a r tm e n t o f  
Y outh  S e r v i c e s .  The v e h i c l e  i s  a l s o  u s e d  f o r  c o o r d i n a t i o n  w i th  
o u t l y i n g  law  e n f o r c e m e n t  a g e n c ie s  i n v o l v i n g  j u v e n i l e  o f f e n d e r s .  
I n v e s t i g a t o r s  a r e  a l s o  i n v o l v e d  i n  s p e c i a l  i n v e s t i g a t i o n s  a s  
a s s i g n e d  by th e  C h ie f  o f  P u b l i c  S a f e t y .

In  many i n s t a n c e s ,  t h i s  v e h i c l e  i s  u s e d  i n  i n v e s t i g a t i o n s  
o f  j u v e n i l e s  who a r e  r e s i d i n g  in  h ig h  c r im e  a r e a s  i n  w h ic h  a 
m ark ed  c a r  w o u ld  b r i n g  n e g a t i v e  r e s u l t s  i n  th e  i n v e s t i g a t i o n .
I f  t h e  v e h i c l e  i s  m a rk e d  a s  a law e n f o r c e m e n t  v e h i c l e ,  i t  w o u ld  
b e  h i g h l y  s u s c e p t i b l e  to  v a n d a l i s m  and  n o t o r i e t y  o f  law  e n f o r c e ­
m ent p e r s o n n e l  i n  t h e  a r e a .

£  *  Cf (f/ /



Fax: one

F*  L r4 A »  A *. D f t x l  1* U j r e c tc x ______
S C Departm ent o f  to u th  Services
r .-T J 7 -H 6 *7 T T B 7 -------------------------------------------
C o lu m b ia ,3 o u t h Ca ro T ina  2927:

TO S ta te  budget and C o n tr o l B oard
D iv is io n  o f  M o to r V e h ic le  Management 
Box b ) 3 ,  C o lu m b ia ,  SC 29202

kequ ea t fo t  E xe m p tio n  fro m  M o to r V e h ic le  I d e n t i f i c a t i o n  R e q u ire m e n ts

W F lR F N ,.t I9 7 & -7 9  G e n e ra l A p p r o p r ia t io n !  A c t .  P a rt  I I ,  S e c t io n  7 4 , P a ra g ra p h  (K )

In  a cco rd a n ce  w i t h  th e  re fe re n c e d  A c t ,  I t  la  re q u e s te d  th a t  th e  S ta te -o w n e d  
v e h lc le t a )  d e s c r ib e d  b e lo w  be exem pted from  the  re q u ire m e n t t o  d is p la y  p e rm anen t 
l ic e n s e  ta g s  and o th e r  s t a te  I d e n t i f i c a t i o n .

1 have per*, n a l ly  e v a lu a te d  t h ia  r e q u e s t  and v e r i f y  t h a t  th e  v e h lc le ( a )  d e s c r ib e d  
b e lo w  are m a i l  In v o lv e d  In  u n d e rc o v e r  la v  e n fo rce m e n t w o rk to  th e  e x te n t  t h a t  
th e  a c tu a l I n v e s t ig a t io n  o f  c r im in a l  caaea o r  th e  I n v e s t ig a t o r s *  p h y a lc a l  w e l l - b e in g  
w o u ld  be je o p a r d is e d  I f  th e y  were so I d e n t i f i e d

A b r ie f  s ta te m e n t o f  p a r t i c u l a r s  In  s u p p o r t  o f  each re q u e s t is  a t ta c h e d

DO NOT WRITE IN
VEHICLE DESCR IPTlO h TH IS  SPACE

’ • i i  _* Make Yelr I d e n t l f l c a t l o n  No L ic e n s e  A s s ig n e d
1 Plymouth . _ 77 r ’UlK7D2?l675
2 Plymouth fu ry 78 Rl 41K8A201904

J Plymouth fu ry  H I 75 PH4U5DI75959
4i

C 7

L ia t  a d d i t io n a l  r e q u e s ts  o r  o s e p a ra te  sh e e t In  t h ia  tame fo rm a t .

Novenber 13, 1978
D a te H a l ,  R e q u e s tin g  Agency

pa r :  two

S ta te  Budget and C n t r o l  B oard

W ith  re fe re n c e  t o  th e  m o to r v e h t c le ( a )  l i s t e d  above f o r  w h ic h  an e x e m p tio n  fro m  th e  
I d e n t i f i c a t i o n  r e q u ire m e n ts  o f  the  re fe re n c e d  A ct la  r e q u e s te d .  I t  la  mv o p in io n  th a t  

(a ) re q u e s t n u m b e rta )  _ _  7 - 5 __________________________s h o u ld  be g r a n te d ;

(b i re q u e s t n u m ber(s

D a te

______________________  s h o u ld  n o r be g r a n te d .

____________
C h W f. s. C. Law E n fo rce m e n t D iv is io n

PART THREE

TO *1 - Emery P. A u s t in ,  D i r e c t o r ,  M oto r V e h ic le  D i v is io n
D epartm ent o f  H ighw ays and P u b lic  T r a n s p o r ta t io n

A f t e r  c o n s u l t a t io n  w ith  th e  C h ie f  o f  th e  S ta te  Law E n fo rcem en t D i v is i o n .  I t  has 
te e - ,  d e te rm in e d  be the  s t a t e  Budget and C o n tr o l Board th a t  th e  m o to r veh l>  le ( a )
l i s t e d  s ’ «« as re q u e s t  h u a b e i ( s )  _____ _ _ _ _ _ ___ s h o u ld  be exem pted  fro m
I d e n t i f i c a t i o n  re q u ire m e n ts  o f  th e  r«  l» r>-nc cd A c t . and th e  B oard  h e re b y  g r a n ts  th e  a. 
< x e m p tlo n ( a ) .

D a te

Im p le x  to t  Agency
C h ie f SLEI v /E n c  le isu re s  
F i le  w /F n . le is u re *

D i r e c t o r ,  D iv is io n  o f  M o to r  V e h ic le  Management 
fo r  S ta te  R u d |< t and C u n trw )  h o a rd

ex/c 1 mvm f o r *  1 -74



SOUTH CAROLINA DEPARTMENT OF CORRECTIONS

NON-STATE GOVERNMENT LICENSE TAGS REQUEST

The South C a ro lin a  D epartm ent o f  C o r re c t io n s  c u r r e n t ly  has 

a ss ig ned  ten  n o n -S ta te  governm ent l ic e n s e  ta g s . As r e ­

q u ire d  in  p a ra g ra p h  ( L ) ,  S e c tio n  24, P a rt I I ,  G enera l Ap­

p r o p r ia t io n s  B i l l ,  1978-1979, a f t e r  c a re fu l s c re e n in g  we 

are re q u e s t in g  n o n -S ta te  l ic e n s e  tags f o r  these  v e h ic le s  

based on th e  m anda tory r e s p o n s ib i l i t y  o f  those  to  whom these 

v e h ic le s  are  a ss ig n e d  f o r  the  o p e ra t io n s  o f the  D epartm ent 

w hich in c lu d e s  bu t is  no t l im i t e d  to  in v e s t ig a t io n s ,  escape 

a p p re h e n s io n s , and any o th e r  emergency s i t u a t io n s  c o n fro n t in g

t h is  agency.
Vehicle

Reg- * * Assigned to

1 100 W illiam  D. Leeke Commissioner
2 101 Hubert M. Clements D/Commissioner, Admin.
3 102 Charles A. Leath D/Commissi oner, Operations
4 103 Paul I .  Weldon D/Commissloner, Program Servs.
5 113 John T. O'Neal Chief Investiga to r
6 210 Joe Martin Warden, Central Corr. Ins t.
7 501 R. M. Stevenson Coordinator o f In s t itu t io n a l 

Operations, Midlands Region
8 601 W. D. Catoe Coordinator o f In s t itu t io n a l 

Operations, Appalachian Region
9 800 L. J. Allen Regional Adm in istrator, Coastal

10 810 Jerald Thames Warden, Wateree River Corr. Inst

November 10, 1978 
fes

£ W l / Z /



PAK7 O M

FROM: W illia m  0. Leeke, Conri so o n e r
jLL Dec*rioentJjf Correttipus
P .Q . f iQ i Z lZ fiZ - ___
£ a ! u n t i l .  i . L  2 2 2 2 L ___________ ' ________

TO: S ta te  Budget and C o n tr o l Board
D lv ia lo n  o f  M o to r V e h ic le  Management 
Box 6 3 3 , C o lu m b ia ,  SC 29102

•5 'b J lC T : R e q u e s t f o r  E x e m p tio n  f ro m  M o to r V e h ic le  I d e n t i f i c a t i o n  F equ 11 e ment a

RXPEREKCl 1 9 7 8 -7 9  G e n e ra l A p p r o p r ia t io n s  A c t ,  F a r t  I I ,  S e c t io n  2 9 ,  P a ra g ra p h  (K )

In  a c c o rd a n c e  w i t h  th e  re fe re n c e d  A c t .  I t  la  re q u e a te d  t h a t  the S ta te -o w n e d  
v e h l c le ( s )  d e u r l b e d  b e lo w  be exem pted  from  th e  r e r u l t e m e n t  to  d is p la y  p e rm anen t 
l i c e n s e  ta g s  and  o th e r  s t a te  i d e n t i f i c a t i o n .

1 have p e ts  n a l l y  e v a lu a te d  t h ia  re q u e s t  and v e r i f y  t h a t  t h e  v e h lc le ( a )  d e s c r ib e d  
be low  a re  x u o a l l s  In v o lv e d  l r  u n d e rc o v e r  la w  e n fo rc e m e n t work t o  th e  e x t e n t  t h a t  
the  a c t u a l  I n v e s t i g a t io n  o f  c r im in a l  cases o r  th e  I n v e s t i g a t o r s ’ p h y s ic a l  w e l l - b e in g  
w ould  he J e o p a rd lr e d  I f  th e y  w ere  so I d e n t i f i e d .

A b r i e f  s ta te m e n t o f  p a r t i c u l a r s  In  s u p p o r t  o f  e tc h  re q u e s t  Is  a t ta c h e d .

VEHICLE descr 1PT106
DO NOT WRITE IN

THIS SPACE
Keq • Make Year Ider.11 f le e t  lo r  Me. LI< ense Ass 1gned

1 C hrysler 1977 CL41N7D186735

2 ford 1978 RA27F217652
3 Lard ..  1978 8A27F217651
9 Pl m outh 1977 RM1K7A249965

J t Oo03« . .. 1974 WF41N4A257246
L is t  a d d i t io n a l  re q u e s ts  on a s e p a ra te  shee t t n  t h i s  sa 

Novem ber 1 0 , 1978

fo rm a t .

.  L X

Hi a d , R e q u e s t in g  Agency 
W illia m  D, le *ke , C ow iss ione r 

-PePBrtwent p f  Corrections

Con t  f nued on 
A11 achmen t

PART Two

TO: S t a t e  Budget and C o n t r o l B oard

W ith  r e fa te i .e e  t o  the  m o to r v e h l c le ( a )  l i s t e d  above f o r  w h ic h  an e x e m p t io n  f ro a  th e  
i d e n t i f i c a t i o n  re q u ire m e n ts  o f  th e  r e le ie n c e d  A c t I s  re q u e s te d ,  I t  I t  sv o p in io n  t h a t

/  0  ___  s h o u ld  be g r a n te d ;

sh o u ld  no t be g ra n te d

f a te

( a )  re q u e s t n u m b e r(s )

( b )  re q u e s t n u m b e r !* )

7 / /<■ ■ 7 /
l e T / S .  C . Lew E n fo rc e m e n t D iv is io n

PARI 7HREL

30 Mr Emory P. A u s t in .  D i r e c t o r ,  M o to r  V e h ic le  D i v is i o n
D e p a rtm e n t o f  H ig h w a y* and P u b lic  T r a n s p o r t a t io n

A f te r  c o n s u l t a t i o n  w i th  th e  C h ie f  o f  I e S t a t e  Law E n fo rc e m e n t D i v is i o n .  I t  has 
te e n  d e te im in e d  by th e  S ta te  Budget and  C o n t r o l  B o a rd  th a t  th e  m o to r  v r h l t l s ( s )  
l i s t e d  abi-ce as re q u e s t  n u m b e r fs )  _  sh o u ld  be exem pted  from
ie e n t 1 f  i t a t i o n  r e q u ire m e n t*  o f  the  r e fe re n c e d  A c t ,  and th e  Boaid h e re b y  g r a n t *  th e s e  
e x e m p t io n (s )

Date

Copies to : Agency
C h le t  SLED w /E n c lo s u re a  
P i le  w /P n r lo s u r e *

D i r e c t o r ,  D i v is i o n  o f  M o to r  V e h ic le  Management 
fo r  S ta te  B u dge t a n d  fo n t  r o t  B oard

D'lVM P o ts  1 -797
k

refatei.ee


VEHICLE DESCRIPTION -  W 'lTOT-WTTrTT
THIS SPACE

Req. # Make Year Id e n tif ic a t io n  No. License Assigned

6 Pontiac 1977 2D29Y7P275303

7 Ford 1974 4N53S107557

8 Plymouth 1975 PH41K5D172306

9 Pontiac 1977 2D29Y7P10022

10 Plymouth 1977 RK41K7A249953

V  A — c ?  - V
November 10, 1978

Date Head, Requesting Agency
W illiam D. Leeke, Commissioner 
Department o f Corrections



PART ONE

FROM: Mr. V\ oody B r o o k
" D iv is io n  o f L o c a l  G o v e r n m e n t

-S la te  C ap itg )_____________________________
C o lu m b ia , S C  P9201

TO: S ta te  Budget and C o n tro l  B oard
D iv is io n  o f  M otor V e h ic le  M anagement 
Box 633, C o lum bia , SC 29202

SUBJECT: R equest f o r  E xem ption  from M otor V e h ic le  I d e n t i f i c a t i o n  R eq u irem en ts

REFERENCE: 1978-79 G e n e ra l A p p r o p r ia t io n s  A c t, P a r t  I I ,  S e c tio n  2 4 , P a rag ra p h  (K)

In a c co rd a n ce  w ith  th e  r e f e r e n c e d  A c t, i t  i s  r e q u e s te d  th a t  th e  S ta te -o w n e d
v e h ic l e ( s )  d e s c r ib e d  below  be exem pted from  th e  re q u ire m e n t  t o  d i s p la y  perm anen t 
l ic e n s e  ta g s  and o t h e r . s t a t e  I d e n t i f i c a t i o n .

I have p e r s o n a l ly  e v a lu a te d  t h i s  r e q u e s t  and v e r i f y  t h a t  the v e h i c l e ( s )  d e s c r ib e d  
below a re  . in tu a l lv  in v o lv e d  in  u n d e rc o v e r  law e n fo rc e m e n t work to  th e  e x te n t  t h a t  
the  a c tu a l  i n v e s t i g a t i o n  o f  c r im in a l  c a s e s  o r  th e  I n v e s t i g a t o r s ’ p h y s ic a l  w e l l - b e in g  
would be J e o p a rd iz e d  i f  th e y  w ere so  i d e n t i f i e d .

A b r i e f  s ta te m e n t  o f p a r t i c u l a r s  in  s u p p o r t  o f  each  r e q u e s t  i s  a t t a c h e d .

VEHICLE DESCRIPTION
DO NOT WRITE IN

THIS SPACE

Req. f Make Year I d e n t i f i c a t i o n  No. L ic e n se  A ssigned
1 M F R  4 D S 74 4 Z 5 4 S 5 4 9 8 1 4

2

3

4

5

L is t  a d d i t io n a l  r e q u e s t s  on a s e p a r a te  s h e e t  in  t h i s  same fo rm a t.

N o v e r t , be  r  14 , 1978
Date

PART TWO

TO: S ta te  Budget and  C o n tro l  B oard

With r e fe re n c e  to  th e  m otor v e h ic l e ( s )  l i s t e d  above f o r  which an exem ption  from the  
i d e n t i f i c a t i o n  r e q u ir e m e n ts  o f th e  r e f e r e n c e d  Act i s  r e q u e s t e d ,  i t  i s  my o p in io n  t h a t :

Date

(a) r e q u e s t  n u m ber(s)

(b) r e q u e s t  num ber(s)

/ / ' U ' 7 V

/ sh o u ld  be g r a n te d ;  

sh o u ld  n o t be g r a n te d .

C h id l ,  S. C. Law E nfo rcem en t D iv is io n

PAFl THREE

TO: Mr. Emory P . A u s t in ,  D i r e c t o r ,  Moto: V e h ic le  D iv is io n
D epartm ent of Highways and P u b l ic  T r a n s p o r t a t io n

A f te r  consu l t a t  ion  w ith  th e  C h ie f  of th e  S t a te  Law E nfo rcem en t D iv is io n ,  i t  has 
been d e te rm in e d  by th e  S t a te  Budget and C o n tro l  Board t h a t  the  m otor v e h ic l e ( s )
l i s t e d  above a s  r e q u e s t  n u m b e r ( s ) __________ _______  ___  sh o u ld  be exem pted from
i d e n t i f i c a t i o n  re q u ire m e n ts  of th e  r e f e r e n c e d  A c t, and th e  Board h e re b y  g r a n ts  th e s e  
exempt io n (s ) .

Date

C opies to : Agency
C h ie f  SLED w /E n c lo s u r e s  
E l i e  w /E n e lo s u r e s

D i r e c t o r ,  D iv is io n  ol M otor V e h ic le  Management 
f o r  S t a te  B udget and C o n tro l  Board

DMVM Form 1-79



t
PART ONE

FROM: In aUy.
$. C. Department o f Youth Servi
P :U : Box 2T4B7
Co 1 umbia, Soi?th Carolina 7927T

rvices

Tu:

SUBJECT:

REFERENCE

S ta te  Budget and C o n tro l  Board 
D iv is io n  o f  M otor V e h ic le  Management 
Box 633, C o lum bia , SC 29202

R equest fo r  Exem ption from Motor V e h ic le  I d e n t i f i c a t i o n  R eq u irem en ts  

1978—79 G e n e ra l A p p ro p r ia t io n s  A c t, P a r t  I I ,  S e c t io n  24 , P a ra g ra p h  (K)

In a c c o rd a n c e  w ith  th e  r e f e r e n c e d  A c t, i t  is  r e q u e s te d  t h a t  th e  S ta te -o w n e d  
v e h ic l e ( s )  d e s c r ib e d  below  be exem pted from th e  re q u ire m e n t to  d i s p l a y  perm anen t 
l i c e n s e  t a g s  and o th e r  s t a t e  i d e n t i f i c a t i o n .

I have p e r s o n a l ly  e v a lu a te d  t h i s  r e q u e s t  and v e r i f y  t h a t  th e  v e h ic l e ( s )  d e s c r ib e d  
below  a re  a c tu a l I v  in v o lv e d  i n  u n d e rc o v e r law e n fo rc e m e n t work to  th e  e x te n t  th a t  
th e  a c tu a l  i n v e s t i g a t i o n  o f  c r im in a l  c a s e s  o r  th e  i n v e s t i g . . t o r s ’ p h y s ic a l  w e l l - b e in g  
would be J e o p a rd iz e d  i f  th e y  w ere so  i d e n t i f i e d .

A b r i e f  s ta te m e n t  of p a r t i c u l a r s  in  su p p o rt o f  each r e q u e s t  i s  a t t a c h e d .

VEHICLE DESCRIPTION
DO NOT WRITE IN

THIS SPACE

Keq. /* Make Year I d e n t i f i c a t i o n  No. L ic e n se  A ssig n ed

1 Plymouth 77 PM41K7D221675

z Plymouth Fury 78 RL41K8A201904

3 Plymouth Furv I I I 75 PH41K5D175959

4

5

L is t  a d d i t io n a l  r e q u e s t s  on a s e p a r a te  s h e e t  in  t h i s  same fo rm a t. 

November 13, 1978 , A  / 7
Date

TO: S t a te  Budget and C o n tro l  Board

W ith r e f e r e n c e  t o  th e  m otor v e h ic l e ( s )  l i s t e d  above fo r  w hich  an ex em p tio n  from  the  
i d e n t i f i c a t i o n  r e q u i r e m e n ts  o f the  re fe re n c e d  Act i s  r e q u e s t e d ,  i t  i s  mv o p in io n  t h a t :

(a )  r e q u e s t  n u rober(s) / -  3 _________________________ sh o u ld  be g r a n te d ;

(b/ r e q u e s t  n u t n b e r ( s ) ________ _____________________________ sh o u ld  n o t be g r a n te d .

/ / - / 4  -
Date C hiT f, S. C. Law E nfo rcem en t D iv is io n

PART THREE

TO: Mr. Emory P. A u s t in ,  D i r e c to r ,  Motor V e h ic le  D iv is io n  
D epartm ent of Highways and P u b lic  T r a n s p o r ta t io n

A f te r  c o n s u l t a t i o n  w ith  th e  C h ie f  of th e  S ta te  Law E nfo rcem en t D iv i s io n ,  i t  h as  
been d e te rm in e d  by th e  S t a te  Budget and C o n tro l Board t h a t  th e  m otor v e h i c l e s )
l i s t e d  ab<> ve as req u est number (s )  _ _____ s h o u ld  be e x e m p te d  f ro m
i d e n t i f i c a t i o n  r e q u ir e m e n ts  of the  r e f e re n c e d  A c t, and th e  Board h e re b y  g r a n t s  th e s e  
t x e m p tio n G ) .

Agency
C hief SIT’D v /E n c In s u re s  
I t le w/l nt In s u re s

D i r e c to r ,  D iv is io n  o f Motor V e h ic le  Management 
fc'i S ta te  Budget and C e n tra l  Hoard

2 ^

£X/C 9,10+11 I’MVM Fort 1-79
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PART ONE

FROM: William D. Leeke, Commissioner__________
J2L.CQ .riec.ti.ans____________

P.th Bo&JlZflZ______________________
Columbia* SA.

TO: S t a te  Budget and C o n tro l Board
D iv is io n  o f  M otor V e h ic le  Management 
Box 633 , C o lu m b ia , SC 29202

SUBJECT: R equest f o r  E xem ption  from M otor V e h ic le  I d e n t i f i c a t i o n  R e q u irem en ts

REFERENCE: 1978-79 G e n e ra l  A p p r o p r ia t io n s  A c t, P a r t  I I ,  S e c t io n  24 , P a ra g ra p h  (K)

In  a c c o rd a n c e  w ith  th e  r e f e r e n c e d  A c t, i t  i s  r e q u e s te d  t h a t  th e  S ta te -o w n e d  
v e h ic le  (s>) d e s c r ib e d  below  be exem pted  from  th e  re q u ire m e n t to  d i s p la y  p e rim n e n t 
l i c e n s *  ta p s  and o th e r  s t a t e  I d e n t i f i c a t i o n .

I have p e r s o n a l ly  e v a lu a te d  t h i s  r e q u e s t  and v e r i f y  t h a t  th e  v e h i c l e ( s )  d e s c r ib e d  
below  a re  a c t  i a l l v  in v o lv e d  in  u n d e rc o v e r  law e n fo rc e m e n t work to  th e  e x te n t  th a t  
th e  a c tu a l  i n v e s t i g a t i o n  o f  c r im in a l  c a s e s  o r  th e  i n v e s t i g a t o r s '  p h y s ic a l  w e l l - b e in g  
would be J e o p a rd iz e d  i f  th e y  w ere so i d e n t i f i e d .

A b r i e f  s ta te m e n t  o f p a r t i c u l a r s  in  s u p p o r t  o f each  r e q u e s t  i s  a t t a c h e d .

VEHICLE DESCRIPTION
DO NOT WRITE IN

THIS SPACE

Req . w Make Year 1d e r t i f i c a t i o n  No. L ic en se  A ssigned

I C h ry s le r 1977 CL41N7D186735
n Ford 1978 8A27F217652

3 p Lord 1978 8A27F217651
4 Plvmouth 1977 RK41K7A249965

5 Dodge 1974 WK41N4A257246
L is t  a d d i t i o n a l  r e q u e s t s  on a s e p a r a te  s h e e t  in  t h i s  same fo rm a t. l o n i i n u e a

f A ttachm en t
November 10, 1978 

■*

D ate

PART TWO

TO:

H ead, R e q u e s tin g  Agency
William D. Leeke, Commissioner 
Department of Corrections

S ta te  Budget and C o n tro l  Board

W ith r e f e r e n c e  to  th e  m o to r v o h i c l e ( s )  l i s t e d  above f o r  w hich an ex em p tio n  from  th e  
i d e n t i f i c a t i o n  r e q u ir e m e n ts  o f  th e  r e f e r e n c e d  Act i s  r e q u e s t e d ,  i t  i s  mv o p in io n  t h a t :

(a )  r e q u e s t  n u m b er(s)  ______/  0 ____________________________ sh o u ld  be g r a n te d ;

(b) r e q u e s t  n u m b er(s)  ___________________________  ______  sh o u ld  no t be g r a n te d .

zZ.-z£-.7Z
D ate e f ,  S. C. Law E nfo rcem en t D iv is io n

PARI THREE

T O :  Mr. Emory P. A u s t in ,  D i r e c t o r ,  M otor V e h ic le  D iv is io n
D epartm ent o f Highways and P u b lic  T r a n s p o r t a t io n

A f te r  c o n s u l t a t i o n  w ith  th e  C h ie f  o f th e  S ta te  Law E nfo rcem en t D iv i s io n ,  i t  h a s  
been  d e te rm in e d  by th e  S t a te  Budget and C o n tro l  Board th a t  th e  m otor v e h i t l e ( s )
l i s t e d  above a s  r e q u e s t  n u m b er(s)  _ ____ ___ ___________ sh o u ld  be exem pted from
i d e m i f i c a t i o n  re q u ir e m e n ts  o f  th e  r e f e r e n c e d  A c t, and th e  Board h e re b y  g r a n ts  th e s e
t xempt ion  ( s ) .

Da t e

C op ies  to :  Agency
C hief SI.ED w /E ncle isu res  
P i le  w / in c lo s u r e s

D i r e c t o r ,  D iv is io n  o f  M otor V e h ic le  Management
fo t S t a t e  Budget and C o n tro l r’o.»rd

£4/^ / > pMVM Porn 1-79



STATE BUDGET AND CONTROL BOARD

MEETING OF November 20________, 1978 AGENDA ITEM NUMBER

A g en cy : G e n e ra l S e r v ic e s

S u b j e c t : Ashle> C e n te r  Of lie *  L ease Amendment

Because s e v e r a l  ch an g es have o c c u rre d  s in c e  th e  e x e c u tio n  o f th e  o r i g i n a l  
l e a s e ,  d a te d  December 20 , 1976, betw een th e  S ta te  and A sh ley  C e n te r ,  an amendment to  
th e  l e a s e  is  p ro p o sed  w hich em bodies th e  f o l lo w in g :

(1) The d e s c r i p t i o n  o f the  le a s e d  p re m ise s  c o n ta in e d  in  S e c t io n  One of 
th e  December 20, 1976, O f f ic e  L ease  i s  amended to  show t h a t  th e  f iv e  f l o o r s  le a s e d  
th e re u n d e r  s h a l l  be f lo o r s  th r e e  th ro u g h  s e v e n , i n c l u s i v e .

(2) The J u ly  29 , 1977 A greem ent (w h ich , among o th e r  th in g s ,  p ro v id e d  fo r  
th e  l e a s e  by the  S t a te  o f 13 ,448  n e t sq u a re  f e e t  o f  a d d i t io n a l  o f f i c e  sp a ce  on th e  f i r s t  
f lo o r  and 6 ,452  n e t  sq u a re  f e e t  o f a d d i t io n a l  o f f i c e  sp a c e  on th e  second  f lo o r )  i s  d e ­
l e t e d  and in  l i e u  t h e r e o f ,  th e  S ta te  a g re e s  to  l e a s e  a l l  o f th e  f i r s t  f l o o r ,  1 ,500  sq u a re  
f e e t  ( n e t )  on the  second  f lo o r  e a s t  and a d ja c e n t  to  th e  b a th ro o m , and 10 ,9 0 0  sq u a re  f e e t  
( n e t )  on the  e ig h th  f l o o r ,  a l l  under th e  te rm s  and c o n d i t io n s  o f P a ra g ra p h  4 of th e  
O f f ic e  L e a se .

(3) The S t a t e ’ s f i r s t  r ig h t  o f r e f u s a l  c o n ta in e d  in  S e c tio n  Four o f th e  
O f f ic e  L ease i s  w aived  f o r  th e  te n th  f lo o r  u n t i l  Ju n e  1, 1979.

(4) A p r o v is io n  in  S e c tio n  Four o f th e  O f f ic e  Lease r e l a t i n g  to  th e  
r ig h t  o f  the  S ta te  to  ta k e  o v e r  co m p le te  management of th e  b u i ld in g  in  th e  ev e n t i t  
sh o u ld  occupy  1007 of th e  b u i ld in g  i s  d e le te d  in  i t s  e n t i r e t y  and i s  o f no f u r t h e r  
fo rc e  o r  e f f e c t .

(5) S ta te  a p p ro v a l  of and ag reem en t to  th e  r e l o c a t i o n  of th e  d r iv e -w a y  
on P a r c e l  "B” w ith  such r e l o c a t i o n  b e in g  a c co m p lish e d  by A shley S q u a re .

The D iv is io n  o f  G e n e ra l S e rv ic e s  recommends th a t  t h i s  amendment be 
e x e c u te d  so th a t  th e  le a s e  a c c u r a te l y  r e f l e c t s  th e  c o n d i t io n s  a s  o f  t h i s  t im e .

Board A c tio n  R e q u e s te d :

Approve

S ta f f  Comment:

At ta c h m e n ts  :

G eneral S e r v ic e s  agenda n o te s  and copy o f r e f e r e n c e d  le a s e  amendment



STATE BUDGET AND CONTROL BOARD 
DIVISION OF GENERAL SERVICES 

AGENDA

November 2 0 , 1978

I .  R ig h t-o f-W a y — Cowpens P r o je c t

S ou th  C a r o l in a  S t a t e  H ousing A u th o r i ty  r e q u e s t s  r ig h t - o f - w a y  f o r  
Duke Power Company to  p ro v id e  e l e c t r i c  s e r v i c e  to  homes f o r  th e  
e l d e r l y  in  Cowpens a s  shown on d raw ing  by Blackwood A s s o c ia t e s ,  In c . 
d a te d  November 5, 1976, r e v i s e d  May 12, 1977 and d raw ing  o f  C a r l i s l e  
and Love A r c h i t e c t s  d a te d  F e b ru a ry  22, 1978. I t  i s  recommended th a t  
th e  Budget and C o n tro l  B oard a p p ro v e  th e  g r a n t in g  o f t h i s  r ig h t - o f - w a y

I I .  R ig h t-o f-W a y — C ity  o f  Colum bia

C ity  o f  C olum bia r e q u e s t s  r ig h t - o f - w a y  f o r  new w a te r  l i n e  a c r o s s  
S t a t e  p r o p e r ty  a d ja c e n t  t o  B u ll  S t r e e t  be tw een  C o n fe d e ra te  and 
H arden S t r e e t  E x te n s io n . T h is  w a te r  l i n e  h as  been recommended 
by Im proved R isk  M utual In s u ra n c e  Com panies and by th e  C i ty  F i r e  
D epartm en t to  u p g ra d e  and p ro v id e  a d e q u a te  f i r e  p r o t e c t i o n  fo r 
S t a t e  a g e n c ie s  in  t h i s  a r e a .  I t  i s  recommended t h a t  th e  Board 
a p p ro v e  g r a n t in g  o f t h i s  r ig h t - o f - w a y

IIL  Amendment to  A sh le y  C e n te r  O f f ic e  L ease

The S t a t e  and A sh ley  C e n te r  e n te r e d  i n to  an o f f i c e  l e a s e  d a te d  
December 2 0 , 1976, f o r  o f f i c e  sp a c e  in  th e  A sh ley  C e n te r  B u i ld in g  
in  C h a r le s to n .  S in c e  th e  e x e c u t io n  of th e  o r i g i n a l  l e a s e  th e r e  
have been  c h a n g es  in  the  sp a ce  to  be o c c u p ie d  by S t a t e  a g e n c ie s  
and A sh ley  C e n te r  h a s  made a ch an g e  in  th e  d riv ew ay  to  s e r v e  th e  
b u i ld in g .  S in c e  th e s e  ite m s  w ere  s p e l l e d  o u t in  d e t a i l  in  the 
o r i g i n a l  l e a s e ,  i t  i s  n e c e s s a r y  to  e x e c u te  an amendment to  c o r r e c t  
th e  sp a c e  to  be o c c u p ie d  by S t a t e  a g e n c ie s  and to  show th e  change 
in  th e  d riv ew ay  w hich  i s  an im provem ent o v e r th a t  o r i g i n a l l v  p r o ­
p o se d .

T h e re  w ere two o th e r  s e c t io n s  o f  th e  l e a s e  th e  ow ners d e s i r e d  t o  
amend. The S t a te  had  a f i r s t  r i g h t  of r e f u s a l  and inasm uch  as th e  
S t a t e  do es  n o t a n t i c i p a t e  l e a s in g  any sp a ce  on th e  t e n t h  f l o o r ,  the 
ow ners r e q u e s t  t h a t  t h i s  p r o v is io n  be w aived  u n t i l  J u n e  1, 1979.

A n o th e r  p r o v is io n  p ro v id e d  t h a t  sh o u ld  th e  S t a t e  occupy  100/£ of 
th e  b u i ld in g  th e  S t a t e  had  th e  r i g h t  to  ta k e  o v e r co m p le te  m anage­
m ent o f  th e  b u i ld i n g .  Inasm uch  as  th e  S t a t e  w i l l  no t occupy  100% 
o f th e  b u i ld in g  t h i s  s e c t io n  i s  of no f u r t h e r  f o rc e  o r  e f f e c t .
I t  i s  recommended t h a t  t h i s  amendment be e x e c u te d  to  p ro v id e  
t h a t  th e  l e a s e  fo r  A sh ley  C e n te r  a c c u r a te l y  r e f l e c t  t h e  c o n d i t io n s  
a s  o f  t h i s  d a te .



STATE OF SOUTH CAROLINA, )
AMENDMENT TO LEASE

COt'NTY OF RTCHI.AND.

T h is  Amendment e n t e r e d  i n t o  t h i s  day o f

1 9 7 8 , by and b e tw e e n  T h e  S t a t e  o f S o u th  

C a ro lin e i  by i t s  a u t h o r i z e d  a g e n c y . The S t a t e  B u d g e t and 

C o n t r o l  B o a rd , h e r e i n  r e f e r r e d  to  a s  " S t a t e " ,  a n d  A sh le y  

C e n te r ,  a L im ite d  P a r t n e r s h i p ,  h e r e i n  r e f e r r e d  t o  as 

"A s h le y  C e n te r " .

WITNESSETH

WHEREAS, S t a t e  and A s h le y  C e n te r  e n t e r e d  i n t o  th a t

c e r t a i n  O f f i c e  I x a s e ,  d a te d  D ecem ber 20 , 1 976 , f o r  c e r t a i n  

o f f i c e  sp a c e  i n  th e  A s h le y  C e n te r  o f f i c e  b u i l d i n q  l o c a t e d  a t  

t h e  n o r th w e s t  c o r n e r  o f  t h e  i n t e r s e c t i o n  o f  S p r in g  S t r e e t  

and  H aaood S t r e e t  i n  C h a r l e s t o n ,  S o u th  C a r o l i n a ;

WHEREAS, by  A g re e m e n t, d a t e d  J u n e  29 , 1977, t h e  

S t a t e  an d  A s h le y  C e n te r  a g r e e d ,  among o t h e r  t h i n g s ,  to  

le a s e  a d d i t i o n a l  o f f i c e  s p a c e  on t h e  f i r s t  f l o o r  (1 3 ,4 4 9  

n e t  s q u a re  f e e t )  and  se c o n d  f l o o r  (6 ,4 5 2  n e t  s q u a r e  f e e t ) .

WHEREAS, t h e  p a r t i e s  h e r e t o  d e s i r e  t o  m odify

c e r t a i n  te rm s  and c o n d i t i o n s  o f  t h e  L ease  and am endm ent

t h e r e t o .

NOW. THEREFORE, FOP AND IN CONSIDERATION of T en

($ 1 0 .0 0 )  D o l l a r s  and  o t h e r  v a l u a b l e  c o n s i d e r a t i o n ,  th e  

r e c e i p t  o f  w h ic h  i s  h e r e b y  a c k n o w le d g e d , t h e  p a r t i e s  a g r e e

a s  f o l lo w s ;

The d e s c r i p t i o n  o f  th e  l e a s e d  p r e m is e s  c o n ta in e d  

ir S e c t io n  One o f t h e  D ecem ber 20 , 1976, O f f i c e  L ease i s  

h e re b y  am ended to  show  t h a t  t h e  f i v e  f l o o r s  l e a s e d  th e r e u n d e r  

s h a l l  b e  f l o o r s  t h r e e  th ro u g h  s e v e n ,  i n c l u s i v e .

The Jun e  2 9 ,  1977 A greem ent f o r  th e  l e a s e  o f  

a d d i t i o n a l  s p a c e  in  s a i d  o f f i c e  b u i l d i n g  i s  h e r e b y  d e l e t e d



and i n  l i e u  t h e r e o f ,  th e  S t a t e  h e r e b y  a g r e e s  t o  l e a s e  a l l  o f 

th e  f i r s t  f l o o r ,  1 ,5 0 0  s q u a r e  f e e t  ( n e t )  on th e  se c o n d  f l o o r  

e a s t  and a d j a c e n t  t o  th e  b a th ro o m , and 1 0 ,9 0 0  s q u a re  f e e t

( n e t )  on t h e  e i g h t h  f l o o r ,  a l l  u n d e r th e  te rm s  an d  c o n d i t i o n s  

o f  P a r a g ra p h  Four o f  s a id  O f f i c e  L e a s e .

T h e  f i r s t  r i g h t  o f  r e f u s a l  c o n ta in e d  i n  S e c t io n  

Four o f  th e  O f f i c e  L ease  i s  h e re b y  w aiv ed  f o r  t h e  t e n t h  

f l o o r  u n t i l  Ju n e  1 , 1979.

T h e  f o l lo w in g  p r o v i s i o n  in  S e c t io n  F o u r o f  t h e  

O f f i c e  L ease  i s  h e r e b y  d e l e t e d  in  i t s  e n t i r e t y  a n d  i s  o f  no 

f u r t h e r  f o r c e  o r e f f e c t :

"T h e  p a r t i e s  a n t i c i p a t e  t h a t  o v e r  th e  l i f e  o f  t h e  
L e a se , T en an t and S t a t e  a g e n c i e s  w i l l  l e a s e  a d d i t i o n a l  
sp a c e  i n  th e  p r o j e c t ,  and  in  t h e  e v e n t  t h a t  one h u n d re d  
(1001) p e r  c e n t  o f  t h e  b u i l d i n g  i s  l e a s e d  by  T e n a n t o r  

S t a t e  a g e n c i e s ,  th e  p a r t i e s  a g r e e  a s  f o l l o w s :

(a )  T e n a n t s h a l l  b e  r e s p o n s i b l e  f o r  t h e  u p k eep  
o f  th e  d e m ise d  p r e m is e s  and s h a l l  f u r n i s h  a t  i t s  own 
e x p e n s e  a l l  s e r v i c e s ,  u t i l i t i e s ,  w a te r  and s e w e r ,  m a in ­
t e n a n c e ,  m anagem ent, r e p a i r s ,  r e p l a c e m e n t s ,
j a n i t o r i a l ,  s e c u r i t y  and  o t h e r  s e r v i c e s  and  m a t e r i a l s  
n e c e s s a r y  f o r  t h e  m a in te n a n c e  and  o p e r a t i o n  o f  t h e  b u i l d ­
in g  ( b o th  i n t e r i o r  and  e x t e r i o r ) ,  p a r k in g  a r e a  and 
q r o u n d s ,  to  t h e  end t h a t  a t  t h e  t e r m in a t i o n  o f  t h i s  
L e a s e ,  t h e  im p ro v e m e n ts  w i l l  be in  a s  good  r e p a i r  and  
c o n d i t i o n  as a t  th e  b e g in n in g  o f  th e  te r m ,  n o rm a l w ear 
a n d  t e a r  e x c e p te d ,  and

(b ) T e n a n t s h a l l  p ay  t o  L a n d lo rd  a s  a n n u a l  r e n t a l  
f o r  t h e  p r o p e r t y  and im p ro v e m e n ts  ( i n c l u d in g  th e  p a r k in g  
g a r a g e ,  a n  am ount e q u a l  t o  t h e  sum o f  t h e  ( i )  a n n u a l
d e b t  s e r v i c e ;  ( i i )  j r o p e r t y  t a x e s ;  and  ( i i i )  i n s u r a n c e ,  p l u s  
a  n e t r e t u r n  t o  L a n d lo rd  b e f o r e  incom e t a x e s  o f  
f i v e  (5%) p er c e n t  o f  th e  t o t a l  o f  ( i )  , ( i i )  and ( i i i ,  
a b o v e . P ro v id e d  t h a t  in  th e  e v e n t  o f  o n e  h u n d re d  
(100%) p e r  c e n t  o c c u p a n c y  by T e n a n t o r  o t h e r  S t a t e  
a g e n c i e s  a s  p r o v id e d  h e r e in a b o v e ,  T e n a n t ,  a t  i t s  o p t i o n ,  
may pay when d u e  su c h  d e b t  s e r v i c e ,  t a x e s  an d  in s u r a n c e  
f o r  and o n  b e h a l f  o f  L a n d lo rd  d i r e c t l y  t o  t h e  r e s p e c t i v e  
m o r tg a g e e ,  t a x  a u t h o r i t i e s  and  in s u r a n c e  a g e n t . "

T he S t a t e  h e re b y  a p p ro v e s  and  a g r e e s  t o  th e  r e l o c a t i o n  

o f t h e  d r iv e -w a y  o n  P a r c e l  "B" w i th  su c h  r e l o c a t i o n  b e in g  

a c c o m p lis h e d  b y  A s h le y  S q u a r e ,  a L im i te d  P a r t n e r s h i p ,  g r a n t i n g  

a n o n - e x c lu s iv e  e a s e m e n t i n  p e r p e t u i t y  o v e r  P a r c e l  "B" and 

A sh ley  C e n te r ,  a L im i te d  P a r t n e r s h i p ,  d e e d in g  F a r c e l  "A" t o  

A sh le y  S q u a re . S a id  p a r c e l s  b e in g  m ore p a r t i c u l a r l y  shown 

on E x h ib i t  "A ” , w h ich  i s  a t t a c h e d  h e r e t o  and  made a  p a r t  

h e r e o f .

- 2 -



The p r o v is io n s  o f  th e  o r ig in a l  O f f ic e  Lease , da ted  

December 20, 1976, and a l l  o th e r  amendments o r  agreem ents in

c o n n e c t io n  th e r e w ith  s h a l l  c o n t in u e  in  f u l l  fo rc e  and e f f e c t

e x c e p t as m o d if ie d  h e re u n d e r.

IN WITNESS WHEREOF, th e  p a r t ie s  h e re to  have caused

th e se  p re s e n ts  to  be e xe cu te d  th e  day and y e a r f i r s t  above

w r i t t e n .

WITNESSES: LANDLORD: A s h le y  C e n te r , a
L im ite d  P a r tn e rs h ip

B y : __________________________________
G en era l P a r tn e r

B y : _________________________________________
G e n e ra l P a r tn e r

AS TO TENANT:

A'.

TENANT:

THE STATE OF SOUTH CAROLINA, by 
i t s  A u th o r iz e d  Agency, The S ta te  
Budget and C o n tro l B oard .

Frable James B. Edwards, 
irn o r

-z

H on o ra b le  G£ady L. P a tte rs o n , 
S ta te  T re a s u re r

By.__________________
H o n o ra b le  E a r le  E. M o r r is , ^ tfr . ,
C o m p tro lle r  G e n e ra l

H on o ra b le  Rembert C. D en n is , 
C ha irm an , Senate F in a n ce  Com m ittee

By —  
H o n o ra b le  Tom G. Mangum, C h /irm a n  
House Ways and Means Comm ittee



T he p r o v i s i o n s  o f  t h e  o r i g i n a l  O f f i c e  L e a s e ,  d a te d  

D ecem ber 2 0 , 197fc, and a l l  o t h e r  am en d m en ts  o r  a g re e m e n ts  in

c o n n e c t io n  t h e r e w i t h  s h a l l  c o n t in u e  in  f u l l  f o r c e  and  e f f e c t

e x c e p t  a s  m o d i f i e d  h e r e u n d e r .

IN WITNESS WHEREOF, th e  p a r t i e s  h e r e t o  hav e  c a u s e d

t h e s e  p r e s e n t s  t o  be e x e c u te d  th e  d ay  an d  y e a r  f i r s t  ab o v e

w r i t  t e n .

WITNESSES: LANDLORD: A s h le y  C e n te r ,  a
L im i te d  P a r t n e r s h i p

By: __________
G e n e ra l  P a r t n e r

By ••_________ ____________
G e n e ra l  P a r t n e r

TENANT:
AS TO TENANT:

THE STATE Of SOUTH CAROLINA, by 
i t s  A u th o r iz e d  A ae n c y , The S t a t e  
B u d g e t and  C o n tr o l  B o a rd .

By_________________
eHw a  r  3 a ,

G o v e rn o r

B y ____________________________
H o n o ra b le  G rady  L . P a t t e r s o n ,  J r .  
S t a t e  T r e a s u r e r

By ________________________
H o n o ra b le  E a r le  E. M o r r i s ,  J r . ,  
C o m p t r o l l e r  G e n e ra l

By __ _________________
H o n o ra b le  Rembe r t  C. D e n n is , 
C h a irm a n , S e n a te  F in a n c e  C om m ittee

By _____________
H onorabT e Tom G. Mangum, C h a irm an  
H ouse Ways and Means C o m m ittee





STATE BUDGET AND CONTROL BOARD

MEETING OF November 20 ___ , 1978 AGENDA ITEMm Num ber_________/
A g e n c y : G ra n ts  and C o n t r a c t s  Review Subcom m ittee

S u b j e c t : G ra n t and C o n tr a c t  R e q u e s ts

A p r o j e c t  l i s t i n g  d a te d  November 6 , 1978 i s  p r e s e n te d  w hich in c lu d e s  
60 p r o j e c t s  and th e  fo llo w in g  fu n d in g :

F e d e ra l  $ 7 ,8 7 4 ,5 3 0
S ta te  1 ,5 4 4 ,8 2 7
O th e r 81 ,777

Total. $ 9 ,5 0 1 ,1 3 4

B oard  A c t io n  R e q u e s te d :

A pprove S ubcom m ittee  reco m m en d a tio n s

S t a f f  C om m ent:

A t t a c h m e n ts :

M o rr is  11 /1* 78 memorandum to  Putnam p lu s  a t ta c h m e n ts



rD G A H  A V A U G H N  JR . C.PA 
• I A T f  A U D IT O R

STATE OF SOUTH CARO LINA

O F F IC E  O F TH E S T A TE  A U D IT O R  

P O  POX 1 1 3 3 3  

C O L U M B IA  

2 9 2 1 ,

MEMORANDUM

TO: W illiam T. Putnam, Executive D irec to r
Budget and Control Board

FROM: Earle E. M orris, J r . ,  Comptroller General
Chairman, Grants and Contracts Subcommittee

DATE: November 14, 1978

The attached projected summary was provided in compliance w ith Section 5, 
Act 651 of 1978 (Jo in t Resolution) to  the Jo in t Appropriations Review Committee 
on November 6, 1978 fo r  any advice or recommendations. No comments were 
received from the Committee.

There are 60 pro jects from 26 state agencies who are requesting the 
fo llow ing amounts from fe d e ra l, s ta te  and other sources:

Federal Fund - 
State Matching - 
Other Matching -

$7,874,530
1,544,827

81,777
$9,50*1,134

(These to ta l funds include $894,404 in  19 subcontracts between sta te  
agencies.)

The to ta l number o f personnel to be hired or retained on these programs 
is as follows:

New Personnel 
Full-Time - 86.11
Part-Time - 139.6 

225.71

Continuina Personnel 
Ful l-Time -* 102. T?
Part-Time - 16.75

118 .9 0

The Grants and Contracts Subcommittee recormiendations fo r these programs 
are re flected in Column 10 o f the attached Summary.

T r a » M O M S  COOL « O » I

A D M IN IS T R A T IO N  
7«» >tO»

B U D G E T  D IV IS IO N
79* ?«»•

A U D IT IN G  D IV IS IO N
7S» 1 4 0 *

G R A N T S  A N O  C O N T R A C T S  
7 9 * .7 7 0 7

E N G IN E E R IN G  
79» 7997



DATE: November 6 , 1978

SUMMARY
FEDERAL GRANTS AND ‘CONTRACTS REQUESTS

S t a te  Agenc;
I
:»,C . J u d i c i a l  D e p t.

Di m a s te r  P re p a re d m  
Agency

i
I ) u ia n t  G e n e ra l 

*<l I ic e

S t a te  
Id e n t  i f  i e r |

9-B04-OO2

.9-D 35-O O 5

9-E24-OO2

Amount
Time

P e r io d
X o f  I X of 

Fed . F u n d s!S t a t e  Funds

F e d e ra l  A gency/ 
CFDA/
Program  P u rp o se

GCR U nit
Recom m endation 
“  BSC* BoaTd/

GCR S ubcom m ittee  
Recom m endation Rem i r k s

1 ,0 2 8 12/10/71 
1 2 /2 „  A

|O t l i c e  o t C r im in a l J u s t i c e
Program s (LEAA) -  16 .500

|To d e f r a y  th e  ex p e n se  o f  a 
[ c i r c u i t  ju d g e  to  a d e c i s io i  
(m aking s k i l l s  & te c h n iq u e s  
[c o n fe re n c e  to  be  h e ld  a t
th e  N a t io n a l  J u d i c i a l

| ( .  l i e g e ,  R e n o , N evada.

A pprovaI

8 4 3 ,5 6 7 1 0 / 1 / 7 8
9 /3 0 /7 9

6 3 2 ,0 0 0
75X

7 9 8 ,0 7 9  1 1 0 /2 /7 8  5 4 1 ,2 6 6
9 /1 /7 9 68X

2 1 1 ,5 6 7
25X

2 5 6 ,8 1 3  
32X

D efen se  C i v i l  P re p a re d n e s s
I Agency -  12 .315
To d e v e lo p  e f f e c t i v e  c i v i l  
l t lc in i.se  o rg a n  i c.i t i ons in  
tile  s t a t e  & p o l i t i c a l  s u b -  

id i v i s i o n s  in  o r d e r  to  c o o r ­
d i n a t e  em ergency  a c t i v i t i e t
in  th e  e v e n t o f n u c le a r

[ d i s a s t e r .

N a t ’ l .  G uard B u reau , D ep t. 
o f  D efe n se  -  12 .400  
To fund th e  c o n s t r u c t i o n  
o f  new N a t io n a l  Guard 
Armory f o r  A b b e v i l le .

A p p ro v a1

A pprovaI I'll i s  p r o je c t  h i  
c o o rd  i n a ic d  w ii 
S t a t e  Eng i t ie d

l>c» 11 
t he 
Ol I i t

ltlcini.se


DATE: November 6 , 2 9 7 8

SUMMARY
FEDERAL GRAM . AND'.CONTRACTS RE QUESTS

S t a te  Agency

d j a i a n t  G e n e r a l 's
m i  i . e

S t a te
I d e n t i f i e r

9 -E 24-003

d ju t a n t  G e n e r a l 's  I  9 -E 2 4 -0 0 4  
)! I i» c I

1 ju t tn l G e n e r a l ’ s
til I l e

a ,u t m t G e n e ra l  *s 
»ii I i e

Amount

,0 2 1 ,7 2 5

9-E24-OO5

9-E 24-006

Time
P e r io d

1 0 /2 /7 8
6 /3 0 /8 0

4 4 ,0 8 3  9 /2 8 /7 8  
■U ntil 
UompletJ

33 ,657 10 /2 /781
U n ti l

I ’.orapleLv

6 2 9 ,5 8 0  1 0 /2 /7 8  
1 / 3 0 /7 9

% o f
Fed . Funds

698 ,171
68%

31,636
72%

2 4 ,3 7 5
72%

415 ,724
66%

% o f I % of 
S t a te  F u n d s lO th e r  Fundt

P e rso n n e l 
Mew I Gont

F e d e ra l  A gency/ 
CFDA/
Program  P u rp o se

GCR U nit 
Recommendat ion  
“  B& r B o a rd /’ 

GCR S ubcom m ittee  
Recom m endation R em arks

323 ,554
32%

12 ,447
28%

9 ,2 8 2
28%

2 1 3 ,8 5 6
34%

0 ii H ii ' 1 . G uard B u re a u , Dept .
o f  D e fe n s e  -  1 2 .4 0 0  
To fu n d  th e  c o n s t r u c t i o n  
o l a N at io n a l  G uard  A rm ory 
a t  H a r t s v i l l e .

N a t ' l .  G uard B u reau , D ep t. 
o f D efen se  -  12 .4 0 0  
To p ro v id e  f o r  a r c h i t e c t /  
e n g in e e r  p l a n s ,  s p e c i f i c a ­
t i o n s  and s u p e r v i s io n  o f 
c o n s t r u c t i o n  o f a N a tio n a l  
Guard Armory a t  N ew berry .

N a t ' l .  Guard B u reau , D ep t. 
o f  D efen se  -  12 .400  
To p ro v id e  a r c h i t e c t /  
e n g in e e r  fu n d s  fo r  p l a n s ,  
s p e c i f i c a t i o n s  & s u p e r v i s io  
o f c o n s t r u c t i o n  o f  a N a t ' l .  
G uard Armory a t  G eorge tow n .

Nat

A pprovaI

A pprova1

A p p ro v a 1

I’ll i s  p ro  j ee  t h l., 
c o o rd  i na te d  w i t h 
S t a t e  I.ng in e e l  ' s

T h is  p r o  j e c t  ha . 
c o o rd in a te d  w i t h  
S ta te  I n.', i nee« ' .

T h is  p r o j e c t  I 
c o o r d in a te d  w 
S ta te  1 ng, in e e i

b e e n  

t h e  

O I I I

be en  
I he 
ell I i

be e n  
t h e  
Ol t i

G uard B u reau , 
lol Del c n s e  -  1 2 .4 0 0  
lo  1und th e  c o n s t r u c t i o n  ol 
.i . o m p le te ly  new Nat io n a l  
Gu..rd Armory a t . J e f f e r s o n .

D ept A p p ro v a 1 1’h i s  p r o j e c t  h a s  
c o o r d  i u a  t ed  w i t h  
S l a t  e  I ip ’ J n e e i

been
t h. 
o l t 1



SUMMARY
FEDERAL GRANTS AND ‘CONTRACTS REQUESTS

November 6 , 1978DATE:

S t a te  Agency
S t a te  

I d e n t i f  i e r Amount
Time 1 

P e r io d  1
8
A d |u ta n t  G e n e r a l ’ s 9 -E 24-007 26 ,147 1 0 /2 /7 8
ml t h e U n t i l

C oraplet

a
.u ju tu n t  G e n e r a l 's 9 -E 24 -008 2 9 ,8 3 5 1 0 /2 /7 8

n t t i c e Unt i l
Comp let<

to 9-H 12-019 8 2 ,9 6 2 b iin * >
i ». iQbon 5 /3 1 /8 0

% o f
F ed . Funds

1 8 ,5 4 6
71%

2 1 ,3 3 3
72%

74 ,1 8 8
89%

% of % o i
S t a t e  Funds O th er Fund

P e r s o n n e l  
Gont

F e d e ra l  A gency/ 
CFDA/
Program  P u rp o se

GCR U n it 
K ecom m endation

GCR S u b c o m m itte e  
Recommendat ion

7 ,6 0 1
29%

8 ,5 0 2
28%

8 ,7 7 4
11%

0 0 Nat '1 .  G uard B u reau , D ep t. 
o f  D e fen se  -  12 .4 0 0  
To p ro v id e  f o r  a r c h i t e c t /  
e n g in e e r  p l a n s ,  s p e c i f i c a ­
t i o n s  & s u p e r v i s io n  o f 
c o n s t r u c t i o n  o f  a N a t io n a l  
G uard Armory a t  F t .  M i l l .

N a t '1 .  G uard B u re a u , D ep t. 
o f  D e fen se  -  12 .400  
To p ro v id e  a r c h i t e c t /  
e n g in e e r  s e r v i c e s  f o r  p lan s  
s p e c i f i c a t i o n s  & s u p e r ­
v i s i o n  o f a N a t io n a l  G uard 
A rm ory a t  Cam den.

HEW -  13 .451
To p ro v id e  t r a i n i n g  to  th e  
v o c a t io n a l  t e a c h e r s  in 
te a c h in g  h a n d ic a p p e d  
s tu d e n t s  by d e v e lo p in g  
m ethods & m a t e r i a l s  th a t  
w ould a llo w  th e  te a c h e r s  
to  m eet th e  s p e c i a l  n e e d s  
o f  th e  h a n d ic a p p e d .

A p p ro v a1

A p p ro v a1

A p p ro v a1

I______ Rexa.t r  ks

I r i t i s  p r o je c t  h.i l . » ,i 
l o o rd  i n a t t  I w i t h  t h 
Si a te  Eng i t .e e r  ' . o i

i n i s  p r o t  h . b e e n  
c o o r d in a t e d  w i th  th  
S t a t e  Eng t n e e t  * s o t t t



SUMMARY
FEDERAL GRANTS AND-CONTRACTS REQUESTS

DATE: November 6 , 1978

S t a te  Agency ;
S t a te  

I d e n t i f  i e r Amount
1 1 I
l o l l e g e  o f  | 9-H 15-012 1 2 7 ,3 5 6  I

i i,.u  1 e s to n

I 2
k 1 ge o t 9 -H 15-013 ! 4 6 ,0 3 4

1, ir I e s to n

Time

6 /1 /7 9
5 /3 0 /8 0

5 /3 0 /8 0

| |
% o f

| i e d .  Funds
% of

S t a t e  Funds
% o f

O ther Fui

I 8 9 ,0 0 0 3 8 ,3 5 6 0
I 70% 30%

P e rso n n e l 
Con t

t 1
1 . S t a t e  C o l le g e 9-H24-OO9 7 2 ,2 1 2  1 6 /1 /7 9  

15 /30 /80

F e d e ra l  A gency/

GCR U nil 
Kcconuncudat ion

TC&C B oard ’/ -
'e r s o
lew

. 5

CFDA/
Program  P u rp o se

U .S . O f f i c e  o f E d u c a tio n  
13.451

GCR S ubcom m ittee  
Recommendat ion

A p p ro v a1

4 0 ,0 0 0
87%

72 ,2 1 2
100%

6 ,0 3 4
13%

IT

A program  to  t r a i n  300 
t e a c h e r s  f o r  th e  s e v e r e ly  
h a n d ic a p p e d . P rogram  w i l l  
p ro v id e  r e q u i r e d  c e r t i f i ­
c a t i o n  o f th e s e  t e a c h e r s  
w h ich  w i l l  in c lu d e  th e  
t r a i n a b l e  m e n ta l ly  r e t a r d e d .

U .S . O f f ic e  o f  E d u c a tio n  
13 .451
To p ro v id e  r e g u l a r  in -  
s e r v i c e  t r a i n i n g  to  r e g u la n

I
 educators in order to  p r e ­
p a re  them to  s u c c e s s f u l l y  
e d u c a te  m i ld ly  h a n d ic a p p e d  
c h i l d r e n  in  a r e g u la r  
c la s s ro o m  sy s te m .

U .S . O f f ic e  o f E d u c a tio n  
13.451
A program  to  t r a i n  B .S . 6 
M. Ed. s p e c i a l  e d u c a t io n  
s t u d e n t s ,  i n - s e r v i c e  r e g u ­
l a r  e d u c a t io n  t e a c h e r s ,
& p a r a p r o f e s s  to n a l s  to  
le a c h  th e  h a n d ic a p p e d .

A p p ro v a1

A pprovaI



SUMMARY
FEDERAL GRANTS AND CONTRACTS

DATE :________ N ovem ber 6 , 1978_______

14
S .C .

I 3
u s e

1 I.
u s e

S t a te  Agency
S t a te  j 

I d e n t i f  i e r Amount
Time

P e rio d

1
Fed . F u n d s |

S t a t e  C o lle g e 9-H 24-010 79 ,682 6 /1 /7 9
5 /3 0 /8 0

-
7 9 ,6 8 2

100X

9-H 27-052 1 5 ,0 5 5 7 /1 /7 9
6 /2 0 /8 0

1 5 ,0 5 5
100%

9-H 27-053 2 8 ,8 8 0 8 /2 7 /7 9
7 /3 0 /8 0

2 8 ,8 8 0
100%

% o f
S t a t e  Funds

0

0

0

% o f  iP e rs o n n e l 
O ther FundsEjew Cont

0

0

0

2
3 AT

3T

IT

0

0

8T

REQUESTS
GCR U n it 

Recominendat ion
F e d e ra l  A gency/
CFDA/
Program  P u rp o se

BSC B oard7
GCR S ubcom m ittee  

Recommendat ion

U .S . O f f ic e  o f  E d u c a tio n  
13.451
A program  d e s ig n e d  to  t r a i t  
p r e s c h o o l  ( i n - s e r v i c e  t* 
p r e - s e r v i c e )  h a n d ic a p p e d  
t e a c h e r s ,  p a r a p r o f e s s io n a l s  
& p a r e n t s  in  th e  Bam berg, 
C a lh o u n , D o rc h e s te r  & ,
O ran g eb u rg  a r e a s .

A p p ro v a1

N a tio n a l  S c ie n c e  F o u n d a tio il 
4 7 .0 0 9
A program  to  t r a i n  J r .
High S choo l t e a c h e r s  d u r in g  
th e  summer in  m ethods o l 
em p loy ing  r e l a t i v e l y  
eco n o m ica l equ ipm en t to  
g iv e  "h an d s  on" a p p ro a c h  
to  s c ie n c e .

A pproval

N a t io n a l  S c ie n c e  F o u n d a t io i l  A p p ro v a l
4 7 .0 0 9  1

A p ro g ram  to  t r a i n  e le m e n ta l  y
s c h o o l  t e a c h e r s ,  g r a d e s  5- I
7 , in  a summer i n s t i t u t e
in  o r d e r  to  im prove science!
te a c h e r s *  b a s ic  k n o w le d g e
in  o r d e r  to  b e t t e r  i n s t r u c t
e le m e n ta ry  s tu d e n ts .  I

Rem arks



SUMMARY
FEDERAL GRANTS AND CONTRACTS REQUESTS

DATE: November 6 , 1978

S t a te  Agency
S t a te  

Id e n t  i f  i e r
i /
dsC 9-H 27-054

I a 
il St 9-H27-O55

t 9
UH Suuiter 9-H 43-002

Amount

27 ,671

30 ,941

2 3 ,1 6 8

I Time j % of % o f 1 % o f
P e r io d  I Fed. Funds S t a t e  F unds! O ther

5 /6 /7 9 2 3 ,6 4 0 4 ,0 3 1 0
7 /3 /7 9  I 85% 15%

5 /1 1 /7 9 30,941 0 0
5 /3 0 /8 0 100%

1 / 1 / 7 9
2 3 ,1 6 8 0 0

k /3 1 /8 0 100%

F unds
P e rso

IT

2T

I
 F e d e ra l  A gency/

CFDA/
I ’on t J  Pi ogram  Pur pose__________ _

4T N a t io n a l  S c ie n c e  F o u n d a tio n  
4 7 .0 4 8

GCR U n it 
Recom m endation 

BSC B o a rd /
GCR S u b c o m m it te e  

Recommendat ion

A pproval

3T

To p ro v id e  an i n - s e r v i c e  
t r a i n i n g  program  t h a t  w i l l  
u p g ia d e  th e  te a c h in g  p e r ­
fo rm ance  & p r e p a r a t i o n  o f 
c l a s s e s  f o r  h ig h  sc h o o l 
c h e m is try  t e a c h e r s .

N a t io n a l  S c ie n c e  F o u n d a t io n  
4 7 .0 4 8
To p ro v id e  fu n d s  to  co n d u c t 
an  e n v iro n m e n ta l  e d u c a t io n  
summer i n s t i t u t e  fo r  s e l e c t  
e le m e n ta ry  s c h o o l t e a c h e r s .  
Program  s h o u ld  p r e p a r e  
them to  o f f e r  l e a d e r s h ip  
in  d e v e lo p in g  e n v iro n m e n ta l  

■ e d u c a tio n a l p rogram  fo r  
I t h e i r  e le m e n ta ry  sc h o o l 
|c  1 a s s e s .

Approval I

d

Remark

3 IN a tio n a l  S c ie n c e  F o u n d a tio n  
147.009
l-\ p ro g ram  to  p r o v id e  co n - 
It in n in g  e d u c a t io n  o f 
■ e le m e n ta ry  N s e c o n d a ry  
I choo l t e a c h e r s  in  L each ing  
■ n e thods o f p h y s ic s .

A p p ro v a l



SUMMARY
FEDERAL GRANTS AND *CONTRACTS REQUESTS

DATE: November 6 , 1978

S t a t e  Agency
2t»
11SO Sum ter

1

S t a te  
I d e n t i f i e r Amount

9-H43-OO3 11 ,2 1 3

U iu th ro p  C o l le g e  |9 -H 47-O 15  5 ,0 0 0

i . i lh i  op  C o l le g e 9-H47-O16

T ime 
P e r io d

1 /1 /79
b /3 0 /8 0

0 / 1 / / 9
3 /3 0 /8 0

7 2 ,6 8 9  7 /1 /7 9
6/30/8(1

X o f
Fed . Funds

Z of
S t a t e  Funds

Z o f P e rso n n e l
O th er Funds New I Oont

F e d e ra l  A gency/ 
CFDA/
Program  P u rp o se

GCK U n it 
Keconunendat ion  
*~M C B o a r d /

GCR Subcomm111 ee  
Recomniendat ion

11 ,2 1 3
100%

5 ,0 0 0
100%

72 ,689
100%

0 N a t io n a l  S c ie n c e  F o u n d a tio n  
4 7 .0 4 8
A program  to  u p g ra d e  th e  
c h e m is try  b ack g ro u n d  o t 
s e c o n d a ry  t e a c h e r s  in  
S u m te r , C la re n d o n , K ershaw , 
Lee & D a r l in g to n  c o u n t i e s  
[ th ru  a summer c o n t in u in g  
e d u c a t ion p rog ram .

I’ . S . Depl . o t 1,d u c a t  io n  
Il 3 .4 0 6
11 . 1 |>I < >v i de e 1 i g i b 1 e  1 i h t a i v

l a t e r i a l s  in  th e  a r e a s  ot
[ b u s in e s s ,  g e r o n to lo g y ,  
[n u rs in g , a n th ro p o lo g y  and 

io lo g y .

U .S . D e p t . o l  E d u c a t i o n
I

program  to  p ro v id e  c o o p -  
• r a t i v e  i n t e r v e n t io n  s t r a t ­
egy 4 c o m p re h e n s iv e  s p e c i a l  

|i . . i i v i « e t o  a p p i  o .
Lit h.uid ic a p p e d  c h i l d r e n  
1 (0 -8  y r s . )  t h r u  6 -w eek  
[ in i e t v e n t  i o n / 1 fi med ia  t io n  
p e l  v iCSS w i th  p .ir e n t  < da 

a t  io n ,  f o l l o w - u p  c o n s u l  
| n t i .

A pproval

A pproval

A pprovaI



SUMMARY
FEDERAL GRANTS AND CONTRACTS REQUESTS

GCR Un i t
Kecom m endation
“T f t r  B b lird /

GCR S u b c o m m itte e
Reconuuendat io n

DATE: November 6 , 1978

S t a t e
St a t e  Agency | I d e n t i f i e r

ini in op C o l le g e 9-H 47-O 17

Amount

6 2 ,1 2 0

Time I % o f 
P e r io d  I Fed . Funds

6 /1 /7 9
5/3O /8G I

6 2 ,1 2 0
1002

2 of
S t a te  Funds

0

2 o f
O th er Funds -Jew

P e rso n n e l
do n t

F e d e ra l  A gency/ 
CFDA/
Program  Pur pose

U .S . D ep t. o f E d u c a tio n  
1 3 .4  51
A program  to  t r a i n  t e a e h e n  
p a r a p r o f e s s i o n a l s ,  p a r e n t s ,  
to  work w ith  s e v e r e ly  ami 
p r o f o u n d l y  h a n d ic a p p e d  6 
s e r i o u s l y  e m o t io n a l ly  d i s ­
tu rb e d  & a u t i s t i c  p e r s o n s .

A ppiova

Rem. i rk s

t. 1 U  11 U n i v e r s i ty  
t i u u t f s t o n  H ig h e r 
: . a i ion C o n s o r tiu it

9 -H 5 1 -0 2 11 7 8 ,3 9 0 1 /1 /7 8
12/31/7ti

6 7 ,5 7 3
862

6,517
82

4,300
62

4T U .S . D e p t. o f E d u c a tio n  
13 .557
A program  to  e s t a b l i s h  an 
a d u l t  c e n te r  f o r  c a r e e r  & 
e d u c a t io n a l  p la n n in g  th a t  
i s  founded  on com m unity- 
w ide  p la n n in g  in  B e rk e le y , 
C h a r le s to n  & D o rc h e s te r  
co u n t i e s .

A pprova l L'his p ro g ra m  i s  op  i i 
>y C h ar l e s t o n  li i ;h- i 
i d .  Con., i I iu. i. Ii i . ;
i s  no l a s l a t  > «. 
h u t  r e c e iv e s  .u p p e r  
l r o in  c o l l e g e s  c. u n i  
v e r s  i t  ie s  6. M u  i n« 
R e s o u rc e -. D iv .  o l 
W i l d l i f  e in  I l s  I . i 
o f  i n - k i n d  adi;. i» . i -  - 
t r a t  iv e  . p r o :« i 
a s s i s t a n c e .



SUMMARY
FEDERAL GRANTS AND .CONTRACTS REQUESTS

OCR U n it
R etouiraendat io n
“ USC B o a rd /

OCR S u b c o m m itte e
K ecom m endation

DATE: November 6 , 1978

S t a te  Agency
9

.'1* J  i* a l  U n iv e r s i ty  
< • but I e s to n  H ig h e r 
i lo c u t io n  C o n s o r tiu i

S t a te
I d e n t i f i e r

9-H 51-022

i 11* a l  U n i v e r s i t y  I 9-H51-O25

! 11* a l  U n i v e r s i ty  I 9-H 51-026

Amount

8 ,6 0 0

106,174

Time
P e r io d

8 /1 /7 8
6 /3 0 /7 9 ]

7 /1 /7 9
6 /3 0 /8 0

% of I % of 
Fed . F u n d s lS ta te  Funds

4 ,3 0 0
50%

1 ,2 0 0
14%

% o f 
O ther Fund;

3 ,1 0 0
36%

9 8 ,8 7 3
93%

1 7 4 ,3 8 3  7 /1 /7 9  I 162,021 I 12 ,362
6 /3 0 /8 0 1  93 I /

.2 5

F e d e r a l  A g en cy / 
CFDA/
Program  P u rp o se K*. mark

S u b c o n tra c t  S .C . A r ts  
C om m ission -  45 .011  
A program  to  in t r o d u c e  a 
p e rfo rm in g  a r t i s t  to  peop l 
who do no t n o rm a lly  a t t e n d  
l i v e  p r o f e s s io n a l  p e rfo rm ­
ing a r t s  e v e n ts .

N a t io n a l  I n s t i t u t e  of 
M ental H e a lth  -  13 .921  
A su p p le m e n ta l  program  to  
expand th e  model o f  th e  
p r e s e n t  c o n s u l t a t i o n /  
l i a i s o n  s e r v i c e  & to  p ro ­
v id e  new te a c h in g  s e r v i c e s  
in  p s y c h i a t r i c  c o n s u l t a t i o n  
L ia is o n  in  i n s t i t u t i o n s  
n e a r  th e  MUSC M ed ica l Cent*

I Nat io n a 1 1n s t  i t u t e  ot 
M ental H e a l th  -  13 .2 5 9  
An e d u c a t io n a l  program  to  
t r a i n  c h i l d  p s y c h i a t r i s t  
p m . t it  i o n e r s . I r a  in  ing  
i c e n te r e d  a ro u n d  s u p e r ­
v is e d  d i r e c t  p ; l e n t  c a r e  
i.i th e  c l i n i c a l  s e c t i o n s  
* th e  M edical n i v .  h o sp i 
4 ih p t . o f  Psyi t t i a t r y  &
6 . n a v io r ia l  S c ie n c e s .

A p p ro v a1

A p p ro v a1

A p p ro v a 1

t h i s  p ro g i  uu i , p*i 
lb th e  C h o i *  . i 
jtl i g h e r  I d . Con i i i 
vii i c h  it. i*o t a l .*I 
ig e iic y  , bu I i * « « I Vc 
s u p p o r t  i i >ni * i l . .  
ii i v e i i ; . . .

. . 3 . J U I  . i , . 1 1

l i f e  f  o r uiia in i :  11 »i i 
. p ro !  * s s  io n a  I 
i s  s  i s  t  a n* e .



DATE: November 6 , 1978

SUMr-lARY
FEDERAL GRANTS AND-CONTRACTS REQUESTS

S t a t e  A g en cy
S t a te  

Id e n t  i f  ie r l Amount
T im e 

P e r  io d
X o f  I % o f  

F ed . F u n d s lS t a t e  F unds
X o f  IP e rso n n e l 

O th e r  F u nds New I (Iont

F e d e r a l  A g en cy / 
(FDA/
P ro g ram  P u rp o s e

GCR U n it 
R ecouunendat io n  

BSC B o a r d / -  
GCR S u b c o m m itte e  

R ecom m euda tion

d i » a l  U n iv e r s i ty  I 9-H51-O27

a e  b u rg - C a lh o u n

207 ,357  1 7 /1 /7 9  
6 /3 0 /8 0

1 7 7 ,4 9 8 1 0 /1 /7 8
9/30 /79

207 ,357
1002

177 ,498
100X

0

0

1 0 N a t ’ l ,  I n s t i t u t e  f o r  M enta 
h e a l t h ,  DHEW -  1 3 ,2 4 4  
A program  to  p ro v id e  t r a i n ­
ing in  p s y c h i a t r i c  s p e c ia l  
t i e s  to  p h y s ic i a n s .

A pproval

R eiua r  f

F c d e ra I gl.lliL  W ill j
J i d e S t 1 a i i e s  l i > i I (
><)’< o l t h e  e l l ' l l
n t r e n t 1 1 C U 1 t V 111 I

imount o i s 7 : , n t  *.

S u b c o n tr a c t  G o v e rn o r ’ s 
O f f i c e  o f  Manpower P la n n in g  
(Cl 1 A) -  1 7 .2 3 2  T i t l e  VI 
To p ro v id e  jo b  t r a i n i n g  & 
employment o p p o r t u n i t i e s  
fo r  e c o n o m ic a l ly  d is a d v a n ­
tag ed  (unem ployed  6 u n d e r ­
em ployed) p e rs o n s  6 to  
I ur< I H l I t I I Hl l Hl Ot h- i 
s e r v i c e s  le a d  to  maximum 
em ploym ent o p p o r tu n i  t i es 
in  th e  p r i v a t e  s e c to r  £» 
e n h an ce  th e  p o s s i b i l i t y  o f 
s e l f - s u f  f 1 c i e n c y .

Condi t i o n a 1 
A pproval

‘ro v  id e d  th e  i i . u  . 
For a l l  in w pub I i « 
n i vic«. i-iiip I o \ . h  h i  i i  
p.ii l ic  I pan ! . h i i < : |> 
s t a t e  a g e n c  i t  i i i i .J . . 

h i  A r i  t l e  I I . \ I . 
iuf f ic  i e u l I V in  li t I . 
> 1 0 ,0 0 0  Cc i l  ill,. li  * 
f o r  a c o s t  a t I iv  i n
< i i t  i n . . . ..................
j  i I boil I nugineii I 11 in n  
il a t e  ap p i ■ p r  i a1 t d I 
• I I I :  Il
ip p r o v . i1.



SUMMARY
FEDERAL GRANTS AND'-CONTRACTS REQUESTS

DATE: November 6 , 1978

S t a te  Agency
i)
i e e n v l l l e  TEC

l
i c e n v i l l e  TEC

S t a te  
X d e n tif  i e r

9-H59-O7O

9-H59-O71

Amount

2 7 ,7 2 0

1 3 ,3 2 5 7 /1 /7 9
/3 0 /8 0

Time
P e r io d

7 /1 /7 9
>/30/80

% o f  |
Fed. Funds!

% of
S t a t e  Funds

% Of ]
O ther Funds]

1 9 ,3 0 0
70%

4 ,7 2 0
17%

3 ,7 0 0
13%

P e rso n n e l

1 2T

9 ,0 2 0
68%

1 , 500 
11%

2 ,8 0 5
21%

3T

«!ont

f e d e r a l  A gency/ 
CFDA/
P io g ra m  P u r p o s e

GCR U n it 
Kei <-nuneudat io n  
■ n i r B o - u  "d/

GCR S u b c o m m itte e  
K econunendat io n

A p p a la c h ia n  C o u n c i l  o f  |  A p p ro v a l
i , .< ru m en ts  - 23 .004  
i> p r o v id e  l a b o r a to r y  

! e x e r c i s e s ,  d e m o n s tra t  io n s ,
& c l i n i c a l  e x p e r ie n c e  fo r  
th e  650 s tu d e n t s  e n r o l l e d  
in  th e  a l l i e d  h e a l t h  d i v i ­

s i o n  th ru  th e  p u rc h a s e  01 
l i i '- 'e s s a r y  eq u ip m en t su ch  a 
. ,, rco  Bio System  w ith
ca. s e t t e  d a ta  r e c o r d e r  6 
N orco  T r a c e  S y s te m .

A p p a la c h ia n  C o u n c i l  o f  |  A pprova
G overnm ents -  23 .004  
To e s t a b l i s h  a s h o r t  c o u rs e  
c u r r i c u lu m  a t  n ig h t  f o r  
p r a c t i c i n g  d e n ta l  a s s i s t a n t  
f o r  th e  p u rp o se  o f  in c r e a s in g  
job c a p a b i l i t i e s  & to  r e ­
c e iv e  a d d i t i o n a l  t r a i n i n g



DATE: November 6 , .978

.■ .ARY
FEDERAL GRANTS AND̂ CONTRACTS Rl JESTS

S t a te  Agency
S t a te  

I d e n t i f  i e r l Amount
Time

P e r io d
X o f 

F ed . Funds
X o f I X of IPersonnel 

S t a t e  F u n d s |0 th e r  Fundsl'Jvw Cent

F e d e ra l  A gency/ 
CFDA/
Program  P u rp o se

GCR U n it 
Recom niendat io n  

BSC B o a r d /
GCR Subcommittee 

Recomniendat ion R< m arks

iv e n v i l l e  TEC

i » i .<unty TEC

9-H59-O72 I 1 9 ,9 0 0

9-H 59-073 1 2 4 ,2 9 0

1 /1 /7 9
12/30/791

0 0 1 9 ,9 0 0
100%

1 .5 0 The K e llo g g  F o u n d a tio n  
To e s t a b l i s h  a com m unity 
r e s o u r c e  c e n te r  to  s e rv e  
a s  a c le a r in g h o u s e  f o r  
s t a t i s t i c a l  in fo r m a t io n  
p r im a r i ly  d e s ig n e d  to  p ro ­
v id e  demographic d a ta  re  la 
t iv e  to  th e  la b o r  m a rk e t,  
in c lu d in g  jo b  s k i l l s  and 
p a r a p r o f e s s io n a 1 occu p .il ion 
to  b e t t e r  u t i l i z e  th e  r e ­
s o u rc e s  o f  th e  G r e e n v i l l t  
a r e a ’ s la b o r  f o r c e .

A p p ro v a 1 I b i s  p r o j  e c  t i . pi 
p o s e d  t o  h e  1 aid* 1 
a p r  iv a  t • 1o u u d  • t i
( K e l l o g g )  l o i  1 i 
1 h e r e  w i l l  b e  no . i 
o r  l o t d l  itione iuv«,

4 /1 /7 9
1 / 3 0 / 8 0

1 5 ,4 0 5
63%

8 ,8 8 5
37X

. 75T S u b c o n tra c t  C om m ission on 
on H ig h er E d u c a tio n  
13.491 T i t l e  1, P a r t  A 
To re d u c e  th e  in c id e n c e  ol 
d e a th  o r  perm anent b r a in  
damage from  c a r d  i o p u  liuonar>J 
p ro b lem s in  r u r a l  a r e a s .
I t  i s  p ro p o se d  th a t  T r i -  
C ounty  w i l l  t r a i n  825 r e s i - J  
d e n ts  o f th e  3 c o u n ty  a r e a  
in cardiopulm onary r e s u s i -  
t a t i o n  so th a t  th e y  can  
r e n d e r  a s s i s t a n c e  w h ile  
am b u lan ce  o r  r e s c u e  squad 
a r e  e n ro u te  to  th e  s c e n e .

A p p ro v a 1

occup.il


SUMMARY
FEDERAL GRANTS AND CONTRACTS REQUESTS

DATE: November 6 , I 9 7J3_______

S t a t e  Agency
S t a t e  $ 

I d e n t i f  i e r l Amount j
Time

P e rio d
4
i i-C o u n ty  TEC 9-H 59-074I 31 ,1 2 2 4 /1 /7 9

3/3O/8C

Z o f
Fed . Funds

1 9 ,3 4 6
62Z

> *>
ii  i -C oun ty  TEC 9-H59-O75 4 4 ,5 5 4 4/1/79

3 /3 1 /8 0
2 4 ,3 5 5

55Z

Z o f
S t a te  Funds

Z o f 
O th er Fundi

P e rso n n e l 
h*w tlont

10 ,504
34 Z

19 ,594
44Z

1 ,2 7 2
4Z

605
1Z

1 0

I
 f e d e r a l  A gency/

CFDA/
_  J  r _‘lLr a?_ Hurpo se___________

S u b c o n tra c t  Com m ission on 
H ig h e r E d u c a tio n  -  13 .557  
To i d e n t i f y  i n d i v i d u a l s  
w ith  h ig h  b lo o d  p r e s s u r e  
o u t o f  a t a r g e t  g ro u p  o f 
60 0 -8 0 0  r e s i d e n t s  o f  t lie 
T r i-C o u n ty  a r e a  p ro m o tin g  

I  good n u t r i t i o n a l  & h e a l t h  
h a b i t s  to  th e s e  c i t i z e n s  
& to  o f f e r  an o u t l i n e d  l i f t  
s t y l e  t h a t  m ay b e  b e n e f i -  

j c i a l  in  th e  p r e v e n t io n  o f 
c o ro n a ry  h e a r t  d i s e a s e .

I
 S u b c o n tra c t  C om m ission on 

H ig h er E d u c a tio n  -  13 .557  
To fund a c e n te r  f o r  women 
who have been  o u t o f  th e  
w 'i k f o r c e  &, d u e  t o  m on ey  
c i r c u m s ta n c e s ,  w ish  to  6 
need to  r e - e n t e r  work forcti 
T h is  c e n te r  w i l l  p ro v id e  

■ c a r e e r  c o u n s e l in g ,  e d u c a t i<1 
I  <S r e f e r r a l  in fo rm a t io n  6 
■ c o n t in u in g  e d u c a t io n  c o u rse

GCK U n i t  
R ecouuneud .it io n  

B o a r d /
GCR S u b c o m m itte e  

KeCixuiacnd.it io n

A pproval

A pprovaI

Recouuneud.it
KeCixuiacnd.it


SUMMARY
FEDERAL GRANTS AND̂ CONTRACTS REQUESTS

it,

DATE:

S ta te  Agency

11 i - c o u n ty  TEC

) /
i t  i - c > u n ty  TEC

November 6 , 1978

S ta te  
I d e n t i f i e r

9-H 59-076

Amount

3 9 ,5 1 5

9 -H 5 9 -0 7 7 I 1 8 ,1 2 0

Time
P er iod

4/1/79
3 /3 0 /8 0 ,

6 /1 /7 9
5 /30 /801

X o f  I X o f I X o f 
Fed . F u n d s ! S ta te  F u n d s lo th e r  Fund;

24 ,074
61X

1 2 ,0 8 0
67X

P e r s  >nnel 
1 ew Con t

F e d e ra l  A gency/ 
CFDA/
Program  P u rp o se

GCK U n it 
Kecom m endation 
“~B£,C 'Bbard7” ' 

GCK Subcom m ittee  
Recom m endation Rem arks

6 ,7 6 5
17X

8 ,6 7 6
22X

0 S u b c o n tra c t  C om m ission on 
H ig h e r E d u c a tio n  -  13.491 
To p la n  & im plem ent a m ult 
p u rp o se  t r a i n i n g  p r o je c t  
w h ich  w i l l  a l lo w  each  
s e n io r  c i t i z e n  to  m eet h i s  
h e r  in d iv id u a l  n e e d s  o r  
d e s i r e s  f o r  t r a i n i n g  to  
u p g ra d e  b a s ic  s k i l l s  o r  
l e a r n  a new s k i l l .  In 
a d d i t i o n ,  c o u n s e l in g  w i l l  
be p ro v id e d .

A pproval

6 ,0 4 0
33X

36 0 N a t io n a l  S c ie n c e  F o u n d a tio i  
4 7 .0 4 8
To d e s ig n  th e  c o n te n t  & 
m ethods o f  i n s t r u c t i o n  o f 
2 l a b o r a to r y  o r i e n t e d  
c h e m is try  c o u r s e s  w hich  
w i l l  be added to  th e  Gen. 
E n g in e e r in g  T ech n o lo g y  
c u r r ic u lu m  , s in c e  th e  
S c ie n c e  D e p t. d o es  n o t o f  f t  
c o u r s e s  s p e c i f i c a l l y  d e s ig i  
to  g iv e  th e  s tu d e n t s  th e  
lab  s k i l l s  n eeded  to  be 
em ployed s u c c e s s f u l l y  in  
in d u s t r y  in  th e  q u a l i  t y 
c o n t ro l  1 i e l d .

A p p ro v a l



SUMMARY
FEDERAL GRANTS AND CONTRACTS REQUESTS

DATE: November 6 , 1978

S t a t e  Agency

e n v i l l e  TEC

e n v i l l e  TEC

Time
P e r io d

X o f
Fed. Funds

19,861
33X

11,474
19X

1 2 /1 /7 8
2 /2 8 /7 9

2 5 ,0 0 0
50X

1 2 ,5 0 0
257

F e d e r a l  A g en cy / 
C F I)A /
Program  P u rp o se

S u b c o n tr a c t  C om m ission on 
H ig h e r E d u c a tio n  -  13.491 
T i t l e  1
T h is  r e q u e s t  f o r  second  
y e a r  fu n d in g  p ro p o s e s  to  
c o n t in u e  th e  C o n tin u in g  
E d u c a t io n , expand th e  
c o u n s e l l in g  s e r v i c e s  to  
in c lu d e  th e  e v e n in g  h o u rs  
6 to  d i s s e m in a te  a p ack ag e  
ol in fo rm a t io n  c o n c e rn in g  
t h e  c e n t e r  to  a g e n c ie s  b 
i n s t i t u t i o n s  a c r o s s  th e  
n u t i o n .

S u b c o n tra c t  O f f ic e  o l 
C rim in a l J u s t i c e  (l.EAA) 
16 .502

iTo in c r e a s e  th e  u s a b le  spat 
in  a c r im in a l  j u s t i c e  edu ­
c a t i o n  f a c i l i t y  now u n d e r 
c o n s t r u c t i o n  on th e  G reenv 
TEC cam pus.

GCR U n it 
Kecomun u d a t io n  
—TOT Boar'dZ 

GCR S ubcom m ittee  
Recom m endation

A pproval

A pproval

R* m ark s

l e

\»mm i s s  i on on  Hi in i  
'd u c a t  io n  n e t  <i t in .  . 
h a t  S i lie e th e  1 u ! I . 
o u s t  ru e  t ie n  c
> i) 2 / 1 '
•omp 1 e l  e v. t in eii t it 

Ill . \  C i
>v S t .  lid . t o r  I l a  i i . 
om p. E d . ? th e  1oc t 1 

U l. t o r  ( . i t  env  i I 1 > is 
a l l  p r i o r  to  p.o 
l h e  L aki H i l l ,  in  t i 
o p i n i o n  t h i s  p ro  r  > i 
d o e s  n o  ( e o u n  m i l . t



SUMMARY
FEDERAL GRANTS AND ‘CONTRACTS REQUESTS

DATE: November 6 , 1978

R em arksS t a te  Agency
S ta te

I d e n t i f i e r Amount
.0
u  id . n t  TEC 9 -H 5 9 -0 8 0 I  140 ,232

. 1
i i i i >unty TEC 9 -H 5 9 -0 8 1 I 5 ,0 0 0

. e i. i l l e  TEC 9-H59-O82 4 3 ,0 0 0

Thue
P e r io d

1 1 /1 /7 8

1 0 /1 /7 9
^ /3 0 /8 0

1 0 /1 /7 9
9 /3 0 /8 0

Z o f
Fed. Funds

Z of
S t a t e  Fund.

1 4 0 ,2 3 2 0
! 100Z

5 ,0 0 0 0
100Z

i 5 ,0 0 0 2 5 ,0 0 0
J 12Z 58Z

Z o f  
O th er Fund:

0

1 3 ,0 0 0
30Z

P e rso  rinel 
Jew (!ont

14 0

F e d e ra l  A gency/ 
CFDA/
Program  P u rp o se

OCR U nit 
K ecom m cndation 

BSC B o a rd /
GCR S ubcom m ittee  

Ret oiiunend.it ion

S u b c o n tr a c t  G o v e rn o r ’ s 
O f f i c e  o f  Manpower P lan n in g  
17. T i t l e  VI
To fund th e  d ev e lo p m en t i. 
p u b l i c a t i o n  o f  la b  e x e rc is e  
m an u a ls  f o r  each  o f  th e  7

I
 di ipl i ues i nvolved to 
c o v e r  a i l  a p p l i c a b l e  c o u r s e s  
w i th in  each  p ro g ram . In 
a d d i t i o n ,  th e  14 em p loyees  
i b in v o l  v e d  v.’.m Id a . . i .1 
i h e  i n s t r u c t o r s  in  th e  
o p e r a t io n  & m a in te n a n c e  ot 
t he 1a b s .

U .S . O f f ic e  o f  E d u c a tio n  
DHEW -  13 .406  
To fund th e  p u rc h a s e  of 
e l i g i b l e  l i b r a r y  m a t e r i a l s  
l o r  T r i-C o u n ty  TEC.

U .S . O f f i c e  o f  E d u c a t i o n  
DHEW -  1 3 .4 0 6  
To fund  th e  p u rc h a s e  o f 
e l i g i b l e  m a t e r i a l s :  f o r  t h e  
l i b r a r y  o f  G r e e n v i l l e  TEC.

G ondi t  i o n a 1 
A pproval

A pproval

A pproval

,‘IOV ided  t he sa  I a i i« 
o r  a l l  new pu ; i < 

it rv  i c e  eiuj 1 o via. nt 1 
fxirt ic  i pant s h i r. J . 
it a t e  ag en c  i e ; u n d . t 
d TA T i t l e s  II  .V I  i 
»ut f ic  i t  n t  1 y be I ow L I. 
>10,000 c e i  1 in , to  « • 
fo r a c o s t  ot 1 iv i n 
ii» r i t i ue i < i -.e iiiii i i 
j i t bon l ain'ineii t . I i .».
I H e  u p p i o p i i n  - I 

w ith o u t  Bd.C B o a rd  
i p p r o v a I .

I b i s  i s  a c o n i m uon 
program  b u t tin. 
m a tc h in g  i s  not 
r e q u i r e d  t-v Fed*, i il  
r e g u la r  i o n s .

oiiunend.it


SUMMARY
TEDERAL GRANTS AND CONTRACTS REQUESTS

DATE: November 6 , 1978

Rem arksI S t a t e  
I d e n t i f i e r

1
a p t .  o f  E d u c a tio n

•• pt . o f  E d u c a tio n

« ho. I f o r  Deaf 
iud hl ind

9 -H 6 3 -O O 8

9-H63-OO9

9-H75-O15

A m ount

4 7 ,3 1 8

41,600

1 1 1 ,4 0 5

Time
P e r i o d

2 /1 /7 9
1/31/80

1 0 /9 /7 8  
) /3 0 /7 9

7 1 5 /7 9
7 1 4 /8 0

X o f
F e d . F u n d s

33 ,1 2 3
70%

2 9 ,1 2 0
70/

1 1 1 ,405  
100X

X of I X of 
S t a t e  F u n d s lO th e r  fu n d :

14 ,1 9 5  
3 OX

1 2 ,4 8 0
3 OX

0

Personnel 
New I P o n t

F e d e r a l  A g en cy / 
CFDA/
P ro g ra m  P u r p o s e

GCR U n it
Recom m endat ion  

BSC B o a r d /
GCR Subcommittee

Ret o m ra e n d a tio n

S u b c o n tra c t  DOA O f f ic e  o f 
highw ay S a f e ty  -  2 0 .6 0 0  
C o n t in u a t io n  o f 2 a d d it io n .!  I 
s c hool bus d r  I • ' r i a s t r u e tc  
io  c o n d u c t i n s t r u c t i o n  4 
c e r t i f i c a t i o n  on a s t a t e ­
w ide o a s i s  to  m eet th e  
in c r e a s e d  w o rk lo ad  and com 
p l e x i t y  o f  t r a i n i n g .

[S ubcontract DOA O ffice  of 
(Highway S a le ty  -  2 0 .6 0 0  
Fo p u rc h a s e  equ ipm en t and 
s u p p l i e s  f o r  S t a t e  Highway 

I S a f e ty  P ro g r a m  lo t r a i n  
school bu s d r i v e t s .

I . S . Ot f i c e  Ot Id in  a t io n
[Dill - 13.451
1 be e s ta b  1 islunen t o f a 
r e g i o n a l  s e r v i c e  d e l i v  i 

U ystem  f o r  th e  t r a i n i n g  of 
[p e rs o n n e l s e r v in g  th e  
s e n s o ry  im p a ire d  p o p u la t io n  
in  th e  sc h o o l d i s t r i c t s  ot 
S . C . w h ic h  c l  i n  e ii c.i t i on t 
,a  o g raria  f c r  th e  s e n s o ry

A pprovaI

App o v a l

A pproval

S e c o n d  . e a i  o t  i 
a r  aw »r d .



SUMMARY
FEDERAL GRANTS AND'.CONTRACTS REQUESTS

DATE:

16
o tllC

. /
ih ».r



DATE: Hay ember 1178.

SUMMARY
FEDERAL GRANTS ANO CONTRACTS Rl QUESTS

S t a te  Agency
♦a
iv i i tu l  R e t a r d a t i o n

S t a te  
I d e n t i f  i e r l Amount

Time
P e r io d

X o f
Fed . Funds

X o f
S t a t e  Funds

X o f
O th er Funds

‘e rs p n n e l  
New G o n t

F e d e ra l  A gency/ 
CFDA/
Program  P u rp o se

GCK H a il  
K ecom raeudat io n  
■ BSf F o a r d /

OCR S ubcom m ittee  
K ecom m endat ion Kt m arks

9 -J 1 6 -0 0 8 I  4 6 ,7 3 4

* n l . i t  R e t a r d a t io n  I 9 -J1 6 -0 0 9 104 ,0 6 8

10/1/781 
1 4 '3 1 /7 1

4 6 ,7 3 4
1002

0 0 28 U .S . D e p t.  o f  L ab o r t h r u  
O il ic e  o f Manpower -  17 .2  1] 
T i t l e  VI
To em ploy d is a d v a n ta g e d  
i n d iv i d u a l s  who a r e  u n d e r ­
em ployed o r  unem ployed  in  
p u b l ic  s e r v i c e  p o s i t i o n s  
w i th in  th e  D ep t. o f  M ental 
R e ta r d a t io n  t h a t  w i l l  
b e n e f i  t th e  c 1 i e n t s .

t  e n d  i  t io n a  1 
A p p r o v a l

i ) E i«. : :
o r  a l l  .. pu 
' i c e  erap I m ent 
»a r t  i c  i j m  t h 
i t . i t  e a . c »i i »■
I LA T i t l e  t I 

; u f  f  i c  i i u i  1 
; I 0 ,0 0 0  r e i 1 in  
o r  a i • ; i 11 
n r  i t  i in i » i ,
. i t hou l ni u 
J  a t e  a p p i o p t j 
, 11 hou t
i j p r o v a I ; ( »
I i f e e  t e a s  i

in  t in  pi j <.

7 /1 /7 8  
6 /3 0 /7 9

104 ,068
100X

11 HEW th ru  D ep t. o f  E d u c a tio i 
13 .445
To p r e p a r e  s tu d e n t s  who 
a r e  l e g a l l y  d e a f  & b l i n d  
f o r  a v o c a t io n a l  w orkshop 
t h r u  c o m p re h e n s iv e  e v a l u a ­
t i o n  a d ju s tm e n t  s e r v i c e s

A p p ro v a1



SUMMARY
FEDERAL GRANTS AND CONTRACTS REQUESTS

DATE: November 6 , ;978

S t a te  Agency
>u

v.»v u t io n a l  
«. Uti 11 i t a t  io n

.1

... .  l«. H ousing  
<>( ho. i t y

lb ttwat 1 A f f a i r s  
• vuau 1 > s io  n

S t a te  
I d e n t i f i e r !  M o u n t

9 - L 0 8 - 0 0 2 I  1 0 ,0 0 0

9-L 32-001

9 -L 36-001

l , t i7 4 ,9 8 4

3 5 ,0 0 0

Time
P e r io d

1 0 / 1 / 7 8
9 /3 0 /7 9

X o f
F ed . Funds

1 0 ,0 0 0
100%

1 0 /1 / 7 8 1 1 , 6 7 4 , 0 8 4

9/30/791 100%

1 0 /1 /7 8
3 /3 1 /7 9

3 5 ,0 0 0
100%

% of % of
S t a t e  Funds lO t h e r  FundsfNew

P e rs o n n e l
Cont

F e d e ra l  A gency/ 
CFDA/
Program  P u rp o se

U .S . D e p t . o f  L ab o r t h r u  
O’ f in e  o f Manpower -  17.24i 
1 \  p r o v id e  p h y s i c a l  exam ­
i n a t i o n s  & m inor m ed ic a l 

|  i c e s ,  a s  n e e d e d ,  to
y o u th  16-21  y e a r s  o f ag e  
who a r e  p a r t i c i p a n t s  in  
th e  Y outh Employment and 
T r a in in g  P rogram .

HUI) -  14.1 56 
To p ro v id e  low er income 
f a m i l i e s  h e lp  in  o b t a in in g  
d e c e n t ,  s a f e  & s a n i t a r y  
h o u s in g  th ru  h o u s in g  a s s i s  
a n ce  paym ents t» p la c e m e n t.

E qual Employment O p p o rtu n ii  
Com m ission
To c o n d u c t 4 w orkshops in  
th e  s t a t e  f o r  p u b l ic  and 
p r i v a t e  e m p lo y e rs  on th e  
r o l e  & r e s p o n s i b i l i t i e s  o f 
th e  U .S . EEOC and th e  
S t a t e  Human A f f a i r s  Comm.

GCK U nit 
R ecom m endat io n  

B£C B o a rd /
CCR S u b c o m m itte e  

Recommenda t  io n

A p p ro v a l

A p p ro v a l

A pprovaI



1

DATE:

S t a t e  Agency

it. p a r  i m ent o f 
« <i t . t io n s

l »o b u i I o n ,  P a r o le  & 
I '.u Ju u  Board

i ».»hai Io n , P a r o le  & 
.u ilo n  B oard

November 6 , 1978

S t a te  
I d e n t i f i e r !  Amount

9-N 04-019 I 7 25 ,000

9 -N 08 -002

9-N 08-003

15 ,179

3 ,767

T ime 
P e r io d

14/16/79
■8/15/79

/3 /7 9
[4 /2 /79

3 /1 /7 8
1 0 /3 0 /7

SUMMARY
FEDERAL GRANTS AND'CONTRACTS RE Hi STS

% o f  I % of 
Fed. F u n d s lS ta te  Funds

% o f  
O th er Funds

P e rso n n e l 
<ew Cuilt

F e d e ra l  A gency/ 
CFDA/
Program  P u rp o se

GCR U n it 
Kecommendat ion  

BSC” B o a rd / 
GCR Subconuni t t e  

Recom m endation

543 ,7 5 0
751

1 8 1 ,2 5 0
25%

0 0 0 F.nv iro n m e n ta i P r o t e c t io n  
[Agency -  66 .4 1 8  
To c o n s t r u c t  im proved 
w a s te w a te r  f a c i l i t i e s  a t  

lO aklaw n, T r a v e l e r s  R e s t ,  
M acD ougall 4» W ate ree  
C o r r e c t  io n a I  I n s t i t u t i o n s ,

A p p ro v a 1

13 ,724
90%

3 ,4 0 5
90%

1 ,4 5 5
10%

362
10%

LEAA th ro u g h  OCJP -  16 .502  
ITo c o n d u c t a s tu d y  to  
i d e n t i f y  th e  p e rc e n ta g e  o f 
o f o t f e n d e r s  p r e s e n t ly  b e ii  
im  a r c e r a t e d  who c o u ld  be 
r e t a in e d  in  com m unity p ro ­
gram s & to  e s t a b l i s h  s p e ­
c i f i c  g u i d e l i n e s  t h a t  c o u l t  
be used  to  s y s t e m a t i c a l l y  
s e l e c t  o f f e n d e r s  f o r  e i t h e i  
com m unity o r  i n s t i t u t i o n a l  
c o n t r o l ,

l.EAA th ro u g h  OCJP -  16 .502  
Io send  4 r e g io n a l  d i r e c t o r  

1 a g e n t - in - c h a r g e  to  th e  
3 rd  Annual I n s t i t u t e  o t tin  
A m erican P r o b a t io n  & P a r o l t  
A sso . & th e  108 th  C o n g re ss  
ot C o r r e c t io n s

A p p ro v a I

A pprovaI



SUMMARY
FEDERAL GRANTS AND‘CONTRACTS REQUESTS

Time
P e r io d

Z o f
Fed . Funds

DATE: November 6 . 1978

S t a te  Agency

ith  S e r v ic e s

S t a te
I d e n t i f i e r Amount

9-N12-OO7 3 6 ,9 6 8 9 /1 /7 9
5 /3 1 /8 0

36 ,968
100Z

il. S e r v ic e s

i o t A g r ic u l tu r i

9-N 12-008 2 5 ,0 0 0 1 1 /1 /7 8
2 /2 8 /7 8

2 5 ,0 0 0
100Z

Z of 1 Z o f 
S t a t e  F u n d s lO th e r  Fund:

0 0

|P e  r s p n n e  1 
f o n tNew

F e d e ra l  A gency/ 
CFDA/
Program  P u rp o se

HEW -  13.451 
To p ro v id e  i n - s e r v i c e  
t r a in in g  f o r  90 t e a c h e r s  i t  
o r d e r  to  im prove t h e i r  
a b i l i t y  to  d e a l w i th  hand L 
capped c h ild re n ,

LEAA th ro u g h  OCJP s u b g ra n t  
16 .516
To p ro v id e  40 h o u rs  o f  
o rg a n iz e d  i n - s e r v i c e  t r a i n  
ing f o r  y o u th  c o u n s e lo r s  
& s o c ia l  w o rk e rs .

9 - P 1 6 -0 0 1 J 67 ,484  1 1 0 /1 /7 8  
9 /3 0 /7 9

3 3 ,7 4 3
50Z

33 ,7 4 1
50Z

[U .S. D e p t . o f  A g r i c u l t u r e  
1 0 .5 1 6
i .. . t In i co s  ii» i 1 i i .

d e s i r a b i l i t y  o*. p ro v id in g
in p u t m ark e t news s e r v i c e  
th ru  th e  c o l l e c t i o n  o f 
p r i c e  d a ta  on key a g r i ­

c u l t u r a l  i n g r e d i e n t s  to  
a g r i c u l t u r a l  i n g r e d i e n t  
u s e r s .

GCR U nit 
Keconunendat ion  

B&C B o a rd /
OCR S ubcom m ittee  

Recommvndati on

A p p ro v a1

A p p ro v a 1

A pprovaI



SUMMARY
FEDERAL GRANTS AND’ CONTRACTS REQUESTS

DATE: November 6 , 1978

S t a te  Agency
S t a t e  

I d e n t i f i e r Amount
Time I X of 

P e r io d  Fed . Funds
% of

S t a t e  Funds
X o f

O th er FundsFjtw
IP e r  sonne 1

Gont

F e d e r a l  A g en cy / 
CFDA/
Program  P u rp o se

GCR U n it 
R econuaendat io n  
"TLSC B d a r 'J T "  

GCR S u b c o m m it te e  
Kecommendation

59
i t u p l e /w e n t  S e c u r i t y  |  9 -R 6 0 -0 0 7  
t ■ >iiuu i s b io n

< o
em ploym ent S e c u r i t y  
t .em uisa lon

9-R6O-O17

11 2 ,2 6 3

1 35 ,362

5 /1 4 /7 9
9 /3 0 /7 9

1 1 /1 /7 8 | 
1 0 /3 0 /7<

112 ,263
100%

135 ,362
100%

0 00T S u b c o n tr a c t  G o v e rn o r ’ s 
Oi l ic e  o f  Manpower -  
17 .2 4 2  T i t l e  I 
To fund  th e  em ploym ent o f 
100 young  p e o p le  b e tw e e n  
th e  a g e s  o f  16 & 21 who 
w i l l  work in  Employment 
S e c u r i t y  o f f i c e s  th ro u g h ­
o u t th e  s t a t e .  T h ese  younj 
p e o p le ,  50% ot whom w i l l  
come from  e c o n o m ic a lly  d i s  
a d v a n ta g e d  hom es, w i l l  
s e rv e  in  c l e r i c a l  p o s i t i o n

D e p t. o f  L a b o r, Employment 
& T r a in in g  Admin. -  17 .207  
To e x e r t  a p o s i t i v e  in ­
f lu e n c e  on th e  p r o c e s s  by 
w hich  p e o p le  c h o o se  jo b s  6 
c a r e e r s  by p r o v id in g  them 
w ith  c u r r e n t ,  a c c u r a te  6 
l o c a l l y  r e l e v a n t  o c c u p a ­
t i o n a l ,  e d u c a t io n  8 t r a i n ­
ing in f o r m a t io n ,  a s s i s t i n g  
p e o p le  to  make sm o o th er 
t r a n s m is s io n  a t  key p o i n t s  
d u r in g  t h e i r  c a r e e r  l i f e ,  
su ch  .is th e  t r a n s i t i o n  tro i 
sc h o o l to  work o r  r e t u r n  
to  th e  la b o r  f o r c e .

A p p ro v a1

A p p r o v a l



CytWT 7 III

1979-80  BUDGET

SUMMARY

E s tim a te d  Revenue 1979-80 $ 1 ,5 3 3 ,3 3 8 ,0 0 0

R e v is io n s :
E arned  on In v e s tm e n ts
M isc . D ep t. Revenue -  In s u ra n c e  Com m ission 

B udget R e q u e s ts  1979-80  -  Agency D e ta i l

B a lan ce

I 'r o v i s io n  For Base Pay I n c r e a s e  -  S t a t e  E m ployees:

Agency Heads -  62 E s t im a te d  
S t a t e  Em ployees -  6% E s tim a te d

B alance

L i s t  Of T e n ta t iv e  R ecom m endations

B a]ance

$ 1 ,0 0 0 ,0 0 0
1 75 ,000  1 ,1 7 5 ,0 0 0

1 ,5 3 4 ,5 1 3 ,0 0 0
1 ,4 7 4 ,0 8 0 ,7 4 7

6 0 ,4 3 2 ,2 5 3

$ 1 ,4 9 8 ,2 8 9
2 8 ,4 7 8 ,2 0 4  2 9 ,9 7 6 ,4 9 3

3 0 ,2 8 0 ,7 6 0

2 2 ,0 8 2 ,8 6 7

$ 8 .1 9 7 .8 9 3

z



AGENCY
CODE

A20

BO 4

DIO

1979-80 BUDGET
TENTATIVE RECOMMENDATIONS 

AGENCY SCHEDULE OF ADDITIONAL INCREASES

AGENCY & STATE
^PROGRAM FUNDS

L e g i s l a t i v e  A u d it C o u n c il
R e in s ta te  one a u d i to r  11 ,0 0 0  
R e in s ta te  one s e c r e t a r y  8 ,9 9 9  
T h ree  CETA p o s i t i o n s - f u n d in g  change 34,221  
Em ployer C o n t r ib u t io n s  8 ,1 3 2  
In c re m e n ts  f o r  p o s i t i o n s  2 ,7 1 1

T o ta l L e g i s l a t i v e  A ud it C ouncil

J u d ic i a l  D epartm ent 
The C ourt

Equipm ent
To m a in ta in  s c h e d u le  o f equ ipm en t re p la c e m e n t 

Board o f  Com. on G r ie v . and D is
C l a s s i f i e d  P o s i t io n  (1 )

L ega l S e c r e ta r y  I 
Em ployer C o n t r ib u t io n s

To s u p p o r t  work lo a d  p r e s e n t ly  one 
s e c r e t a r y  i s  s e rv in g  f i v e  (5 ) law y ers

M is c e lla n e o u s  G en e ra l O p e ra tin g
To c o v e r  i n c r e a s e  c o s t  o f w i tn e s s  f e e s  and 
t r a n s c r i p t s

C i r c u i t  C o u r ts
T ra v e l

To com pensate  ju d g e s  fo r  m an d a to ry  c o n t in u in g  
l e g a l  e d u c a t io n

F am ily  C o u r ts
T ra v e l

To com pensa te  ju d g e s  fo r  m an d a to ry  c o n t in u in g  
le g a l  e d u c a t io n

R e in s ta te  Amounts in  A d m in is t r a t iv e  Fund

65,063

14.500

8,227
1,472

3,000

12.500

12 ,500

20,000

T o ta l  J u d i c i a l  D epartm ent 7 2 ,1 9 9

G o v e rn o r’ s O f f ic e  -  SLED 
G e n e ra l Law E nfo rcem en t

M otor V e h ic le  Equipm ent 4 7 6 ,0 0 0
To c o n tin u e  th e  m oto r v e h ic l e  re p la c e m e n t 
s c h e d u le

C r im in a l  J u s t i c e  In fo rm a tio n  and C om m unication System
D ata P ro c e s s in g  Equipm ent 221 ,0 0 0
L e ss : D epartm en t Revenue 135 ,000  8 6 ,0 0 0

To co v e r in c r e a s e  m on th ly  c o s t  o f  H ardw are 
as recommended by Com puter System  Management

T o ta l  G o v e rn o r’ s O f f ic e  -  SLED 562 ,000



AGENCY AGENCY & STATE
CODE PROGRAM FUNDS

EOS S e c re ta r y  o f  S t a te
K eeping S t a t e  R ecords

P o s ta g e  15 ,000
To r e s t o r e  5% r e d u c t io n

O f f ic e  S u p p l ie s  12 ,500
To r e p r i n t  a l l  form s r e q u i r e d  to  r e f l e c t  
new S e c r e ta r y  o f S t a t e .  R e q u e s te d  fu n d in g  
(6 ,7 8 2 )  s u f f i c i e n t  o n ly  fo r  r e g u la r  op e­
r a t i o n s  .

R ent 1 ,000
To r e s t o r e  5% r e d u c t io n

A d m in is t r a t io n  o f S e c u r i t i e s  A ct
R ent 587

To r e s t o r e  52 r e d u c t io n
O f f ic e  S u p p lie s  250

To r e s t o r e  5% r e d u c t io n  _______

T o ta l  S e c r e ta r y  o f S t a t e  29,337

E12 C o m p tro lle r  G e n e ra l A d m in is t r a t io n
T ra v e l  800 
T e lep h o n e  & T e le g ra p h  2 ,0 0 0  
R e p a ir s  1 ,4 0 0  
O th e r  C o n t r a c tu a l  S e r v ic e s  500
I n - s e r v i c e  T r a in in g  300 
P r i n t i n g - S t a t e  1 ,100  
O f f ic e  S u p p l ie s  8 ,5 0 0  
M otor V e h ic le  S u p p l ie s  700 
P o s ta g e  2 ,5 0 0  
P h o to c o p y in g  S u p p l ie s  500 
R e n ts -  E quipm ent 5 ,2 1 6  
In s u r a n c e  150 
O f f ic e  E quipm ent 5 ,0 0 0

T o ta l  f o r  Program  28 ,766

L o ca l G overnm ent
T ra v e l  500 
T e lep h o n e  6 T e le g ra p h  1 ,500  
O th e r  C o n t r a c tu a l  S e r v ic e s  1 ,5 0 0  
P r i n t i n g  400 
O f f ic e  S u p p l ie s  1 ,051 
M otor V e h ic le  S u p p l ie s  500 
P o s ta g e  1 ,786  
O f f ic e  Equipm ent 1 ,650

T o ta l  f o r  P rogram  8 ,8 8 7

To i n c r e a s e  r o u t i n e  i te m s  to  b r in g  
a p p r o p r i a t i o n  m ore in  l i n e  w ith  h i s t o r i c a l  
e x p e n d i tu r e s  and f o r  r e a s o n a b ly  p r o je c te d  
e x p e n d i tu r e s .

T o ta l  C o m p tro l le r  G e n e ra l 37 ,653

E20 A tto rn e y  G e n e ra l
A d m in is t r a t io n  4 5 ,0 0 0

L ease  of Com puter Equipm ent to  a l lo w  agency  
a s su m p tio n  o f C r im in a l D ocket R e p o rt System  
and a d m i n i s t r a t i v e  f i l e s .

C i v i l  15 ,000
I n c r e a s e  to  pay T id e la n d s  l i t i g a t i o n  e x p e n se s  
assum ed from  D iv is io n  o f  G e n e ra l S e r v ic e s .

C r im in a l  5 ,0 0 0
I n c r e a s e  to  pay f e e s  f o r  t r a n s c r i p t s  in  
c r im in a l  c a s e s

C h ild  S u p p o rt 181 ,936
A ssum ption  and i n c r e a s e  of S t a t e  m atch  fo rm e rly
funded  to  D epartm en t o f  S o c ia l  S e r v ic e s  ________

T o ta l  A t to rn e y  G e n e ra l 24 6 ,9 3 6



AGENCY AGENCY & STATE
CODE PROGRAM FUNDS

S t a te  R e o r g a n iz a t io n  Com m ission
5 ,3 3 0

2 ,6 7 0

A d m in is t ra t io n
Tem porary p o s i t i o n s  -  to  p r o v id e  fu n d s  fo r  
c o n tin u in g  u s e  o f p a r t - t i m e  p a g e s  and s tu d e n t  
i n te r n s  fo r  r e s e a r c h  - on < red u ced  le v e l  from 
p re v io u s  y e a r s .

Per Diem -  A d d i t io n a l  com m ission  m e e tin g s  -
r e :  “ S unse t Law" a r e  a n t i c i p a t e d .

T o ta l 8 ,0 0 0

F04 b t  C F in a n c e  D iv is io n
Computer O p e ra tio n s

R e in s ta te  6 p o s i t i o n s
C ut on 57 r e d u c t io n

1 07 ,783

Equipm ent
R e s to re  5% r e d u c t io n s

3 7 ,5 9 6

T hree Com puter O p e ra to r s  an d  A n a ly s ts
To in c r e a s e  s t a f f .

Computer Management

8 7 ,6 2 6

A d just p r i o r  p o s i t i o n s  u p g rad e d
A d m in is t r a t io n

26,761

O u ts id e  A u d it F ees
Funds to  p r o v id e  a u d it  o l F in an ce  D iv is io n .  

G ra n ts

7 ,5 0 0

G ra n ts  o p e r a t in g  e x p e n se s
R e s to re  57, r e d u c t io n .

Budget

7 ,707

Two Budget A s s i s t a n t s
I n c r e a s e  s t a f f  f o r  w o rk lo a d .

A u d itin g

30 ,957

F iv e  A u d i to r s  and A c c o u n tin g  S p e c i a l i s t
I n c r e a s e  s t a f f .

101 ,9 9 6

T >tal 4 0 7 ,9 2 6

FI 6 M otor V e h ic le  M anagement
O p e ra tin g  E xpenses

To r e s t o r e  r e d u c t io n s  and p ro v id e  f o r  
in c r e a s e d  o p e r a t i o n s  u n d e r m oto r v e h ic l e  
management a c t .

2 7 ,0 8 3

Motor V e h ic le  S u p p l ie s
To p ro v id e  in v e n to r y  o f r e p la c e m e n t  p a r t s .

5 ,2 8 3

G ra n ts  A d m in is t r a to r
To change fu n d  s o u rc e  on CETA p o s i t i o n s .

16 ,0 6 5

Per Diems -  C o u n c il  Members
To p ro v id e  c o u n c i l  m em bers.

2 ,4 0 0

Four CETA P o s i t i o n s
To change fu n d in g  s o u rc e  f o r  4 CETA 
p o s i t i o n s .

4 5 ,8 7 2

T o ta l 9 6 ,7 0 3

F20 R e tire m e n t D iv is io n
R e in s ta te  7 c l a s s i f i e d  p o s i t i o n s 72 ,5 9 3
A d d i t io n a l  t e le p h o n e  l i n e s 1 ,3 2 0
R e in s ta te  m a in te n a n c e  a g re e m e n ts 1 ,9 4 0
P o s tag e  in c r e a s e s

To r e s t o r e  57 r e d u c t io n s
8 ,5 8 0

In c re a s e d  a c t u a r i a l  fe e s 6 ,0 0 0

T o ta l 90,433
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HO6 H igher E d u c a tio n  T u i t io n  G ra n ts  Com m ittee
T u i t i o n  G ra n ts

To r e s t o r e  5% r e d u c t io n  
L e s s :  R e d u c tio n  in  A d m in is t ra t io n

T o ta l  H ig h er E d u c a tio n  T u i t io n  G ra n ts  Commit te i

M edical U n iv e r s i ty
A d d i t io n a l  R ent -  Sum m erall C e n te r  (A sh lty  S q u a re )

E * S t a te  Board fo i T e c h n ic a l  and C om prehensivi
E d u c a tio n

C l a s s i f i e d  p e r s o n n e l ,  3 p o s i t i o n s  
T em porary p e rs o n n e l 
I n d u s t r i a l  t r a i n i n g  program  
O ther o p e r a t in g  e x p e n se s  
Em ployer c o n t r i b u t i o n s

T o ta l  T e c h n ic a l  and C om prehensive E d u c a tio n

H5 S t a t e  D ep artm en t o f  E d u c a tio n
(A c tio n  P e n d in g )

H71 Wil Lou G ray O p p o r tu n ity  School
E d u c a tio n a l  Program  -  R e g u la r  U n c la s s i f i e d  

P o s i t i o n  (1 )
C lassro o m  T eacher 
Em ployer C o n t r ib u t io n  

T h is  p o s i t i o n  was d e le te d  to  comply 
w ith  B & C Board a l l o c a t i o n .

T o ta l

S u p p o r t S e r v ic e s
O th e r o p e r a t in g  e x p e n se s

To o f f s e t  th e  in c r e a s e d  c o s t  o f u t i l i t i e s
( h e a t ,  l i g h t s ,  power and w a te r ) .

S tu d e n t  S e r v ic e s
C l a s s i f i e d  p o s i t i o n s  (2)

C o tta g e  p a r e n t s  
Em ployer c o n t r i b u t i o n s  

T h is  w ould a llo w  24 h o u rs  c o v e ra g e  on a l l  
f iv e  (5) d o r m i to r i e s .

T o ta l

A d m in is t r a t io n
C l a s s i f i e d  P o s i t i o n  (1)

D i r e c to r  S tu d e n t a f f a i r s  
Em ployer c o n t r i b u t i o n s  

To f u l f i l l  th e  number one p r i o r i t y  o f th e  
s c h o o l  f i v e  y e a r  p la n s ,  a p e rs o n  to  d i r e c t  
s tu d e n t  l i f e .

T o ta l

T o ta l  Wil Lou Gray O p p o r tu n ity  School

H79 D e p a rtm en t o f A rc h iv e s  & H is to ry
V a r io u s

To r e s t o r e  e ig h t  p o s i t i o n s  o f n in e  e l im in a te d  
to  m eet 5% b u d g e t r e d u c t io n .

S t a t e  R e c o rd s  Management
S h e lv in g  f o r  r e c o r d s  c e n te r  -  to  f a c i l i t a t e  
s to r a g e .

A rc h iv e s  & P u b l i c a t i o n s
A d d i t io n a l  em ployee to  h e lp  w ith  back  lo g  of 
u n p ro c e s s e d  a r c h iv a l  p a p e rs .

L o c a l R eco rd s
To p ro v id e  a d d i t i o n a l  fu n d s  fo r  m ic r o f i lm s .  
P r e s e n t  l e v e l  of fu n d in g  i n s u f f i c i e n t  to  keep 
m ic ro f i lm in g  team s g o in g  a t  f u l l  p ace  

T o ta l  A rc h iv e s  and h i  to r v

4 78 ,523

-6 ,3 0 7

4 7 2 ,2 in

510 ,000

31 ,274
15 ,000

2 50 ,000
24 ,0 0 0

5 ,327

325,601

15 ,000
2 .408

1 7 ,4 08

25 ,0 0 0

13 ,650
2 ,5 5 3

16 ,203

15 ,500
2 ,4 7 8

17 ,978

76,589

77 ,733

7 ,0 0 0

12 ,450

3 ,5 7 5

1 0 0 ,7 5 :
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H87 S. C. S ta r e  L ib ra ry
A d m in is t r a t io n  8 ,3 5 3

To r e s t o r e  fu n d s  f o r  s t a f f  a s s i s t a n t  p o s i t i o n
A d m in is t r a t io n  4 ,8 3 2

To p ro v id e  te rm in a l  le a v e  for ag en cy  head - 
to  r e t i r e  June 30 , 1979.

A d m in is t r a t io n  26 ,123
To p ro v id e  fu n d - lo t  in c r e a s e  in b u i ld in g  r *nt

T e c h n ic a l  S e r v ic e s  1 4 , 8 6 h

To r e s t o r e  some fu n d s  cu t from book bud g e t 
t o  m eet 5% r e d u c t io n .

T o ta l S t a t e  L ib ra ry  54 .172

J  04 D ep artm en t o f H e a lth  and E n v iro n m e n ta l C o n tro l  
Aid to P u b l ic  H e a lth  D i s t r i c t s

To p ro v id e  S t a t e  fu n d s  to  f in a n c e  s a la r y  
i n c r e a s e s  and in s u r a n c e  to r  em p loyees in  
C ounty  h e a l th  u n i t s  whose c o m p e n sa tio n  i s  
d e v id e d  from  County s o u r c e s ,  a u th o r iz e d  by 
p r o v is o  in  A p p r o p r ia t io n  A ct 

Rent
To p ro v id e  re n t  fo r new Lab b u i ld i n g .

R ent
Sim m s/Avcoek B u ild in g  -  a d d i t i o n a l  

S u b to ta l

361 ,106

574 000

99 ,243  

T? 034? '349

R e d u c tio n  m  P e rs o n a l  S e r v ic e  - V acancy 
a llo w a n c e -1 1 4 ,0 0 0

T o ta l D e n t, of H e a l th  & E n v iro n m e n ta l C o n tro l 9 2 0 ,349

J12 D epartm en t oi M ental H ealLh

U pgrade M en ta l H e a lth  T e c h n ic ia n s
A n n u a liz e  o p e ra t io n  oi th r e e  c e n t e r s  f o i  lo c a l  

C o u rt s c re e n in g  r e l a t i n g  t o  com m itm ent and 
expand by o p e n in g  a d d i t i o n a l  t h r e e  c e n te r s  

S u b to ta l

9 8 5 ,0 0 0 - ^  J Cv
885 ,000

1 ,8 7 0 ,0 0 0

J1 6

R e d u c tio n  in  P e r s o n a l  S e r v ic e  -  V acancy 
a llo w a n c e

T o ta l  D epartm en t of M en ta l H e a lth

D ep artm en t of M ental R e ta r d a t io n
U pgrade M en ta l R e ta r d a t io n  S p e c i a l i s t s

R e d u c tio n  in  P e r s o n a l  S e r v ic e  -  V acancy 
a llo w a n c e

-1 4 9 ,0 0 0

I ,7 2 1 ,0 0 0

1 ,4 0 0 ,0 0 0

1

T o ta l  D e p t. o i M ental R e ta rd a t io n

-3 0 ,0 0 0

1 ,3 7 0 ,0 0 0



AGENCY
CODE

AGENCY &
PROGRAM

STATE
FUNDS

LOA S o c ia l  S e r v ic e s
C h ild  S u p p o rt E nforcem ent

Expand program
M ed ica l A s s i s t a n c e  Program

4 1 ,9 0 9

a . M ed icaid  M atch in g  R ate  Change 460 ,314
b . I n c re a s e d  U t i l i z a t i o n  o i S e r v ic e A ,084 ,353
M a in ta in  C u rre n t L evel

Due to  S t a te  fund  d e f i c i t  f o r  FY 79 
and  change  in  m a tc h in g  r a t e s

7 ,3 5 5 ,3 7 2

S u b to ta l 1 1 ,9 4 1 ,9 4 8
D e le te  C h ild  S u p p o rt

T r a n s f e r r e d  to  A tto rn e y  G e n e ra l .
-1 3 7 ,3 8 1

Reduce T ra v e l -4 1 ,9 0 9

T o ta l  D epartm en t o f  S o c ia l  S e r v ic e s 1 1 ,7 6 2 ,6 5 8

1.12 John  De La Howe School
I n c r e a s e  Feed & V et S u p p l ie s 19 ,626
E l im in a te  new p o s i t i o n  -  S o c ia l  & C o r r e c t io n a l -1 0 ,3 4 2
E l im in a te  new p o s i t i o n  -  S e c r e t a r i a l - 6 ,9 0 4
Reduce Em ployer C o n t r ib u t io n - 2 ,3 8 0

T o ta l John  De La Howe School - 0 -

LAO D ep artm en t o f V e te ra n s  A f f a i r s
R e s to re  r e d u c t io n  in  C ounty  O f f ic e  O p e ra tio n s 5 ,1 7 3
D e c re a se  T ra v e l - 2 ,0 0 0

T o ta l  D ep artm en t ot V e te ra n s  A f f a i r s 3 ,1 7 3

NO A D ep artm en t of C o r r e c t io n s
A n n u a liz e  c o n se n t o r d e r
F unding  c h a n g e , a p p ro x im a te ly  71 s e c u r , tv

254 ,000

o f f i c e r s  (CETA p o s i t i o n s ) 971 ,0 0 0
S u b to ta l 1 ,2 2 5 ,0 0 0
A d m in is t r a t iv e  v a c a n c y  a llo w a n c e -4 6 ,0 0 0

T o ta l  D ep artm en t o f C o r r e c t io n s 1 ,1 7 9 ,0 0 0

NO8 P r o b a t io n ,  P a rd o n , P a r o le  Board
F o u r te e n  p a r o le  o f f i c e r s ,  r e s t o r e

d u e  to  5/i r e d u c t io n 181,473

T o ta l  P r o b a t io n ,  P a rd o n , P a ro le  Board 181,473

N12 D ep artm en t o f Y outh S e r v ic e s
S ev en ty  one (71 ) Y outh  C o u n se lo r  p o s i t i o n s 649 ,4 5 0

T o ta l  D ep artm en t o f Y outh S e r v ic e s 649 ,4 5 0

N16 J u v e n i l e  P lacem en t and A f te r c a r e
M atch on G ra n ts  ta k e n  ov er from c o u n t i e s

& M .I .S .  P r o b a t io n  and I n ta k e 171 ,000
Hope House G ra n t M atch 2 3 ,0 0 0
F o s te r  Homes -  I n c re a s e d  paym en ts 10 ,400
S u b to ta l 204 ,400
A d m in is t r a t iv e  c u t  to  b a la n c e - 4 ,4 0 0

T o ta l  J u v e n i l e  P la c e m e n t & A f t e r c a r e 200 ,000
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P08 Land R e so u rc e s  Cons Com m ission
Dams & R e s e rv o i r s

P r o f e s s io n a l  & o th e r  f e e s
A d d i t io n a l  fu n d s  to  engage p r i v a t e  
e n g in e e r in g  f i rm s  to  a s s i s t  in  dam in s p e c t io n s .

2 5 ,0 0 0

Equipm ent
To p u rc h a s e  2 fo u r-w h e e l d r iv e  v e h ic l e s  fo r  
dam i n s p e c t io n s .

2 4 ,0 0 0

T o ta l  Land R e so u rc e s  C ons. Com m ission 4 9 ,0 0 0

P12 S t a t e  F o r e s t r y  Com m ission
F o r e s t  Management

S u p p l ie s
To p ro v id e  f o r  s u p p l i e s ,  ( f e r t i l i z e r ,  
c h e m ic a ls ,  s h ip p in g  bays and t r e e  se ed ) 
to  r e s t o r e  p r o d u c t io n  o f  p in e  s e e d l in g s  to
a l e v e l  to  meet demand

63 ,153

R en t Equipm ent
To r e n t  a e r i a l  b u c k e t t r u c k s  f o r  seed  
c o l l e c t i o n

Ih,000

S u p p l ie s
For a n n u a l fu m ig a t io n  o t s o i l s  a t  t r e t
n u r s e r i e s  to  p re v e n t  c h a rc o a l  r o o t  r o t

I 7 ,0 0 0

T o ta l  S t a t e  F o r e s t r y  Com m ission 94 ,1 5 3

P24 W ild l i f e  and M arine  R e so u rce s  D ep artm en t
G e n e ra l  O p e ra tio n s 358,000

P25 South C a r o l in a  C o a s ta l  C o u n c il
A d m in is t r a t io n  and O p e ra tio n s

M otor V e h ic le  Equipm ent
To r e p l a c e  p o r t i o n  o f  v e h ic l e s  w i th  h ig h  
m ile a g e

9 ,0 0 0

T o ta l  S o u th  C a r o l in a  C o a s ta l  C o u n c il 9 ,0 0 0

P28 P a r k s ,  R e c r e a t io n  and T ourism
A d m in is t r a t io n
S t a te  P a rk s

O p e ra t io n s -D re h e r  I s la n d
D reh er I s la n d  S t a te  P ark  to  be p u t  in to  
o p e r a t io n

35 ,000

O p e ra tio n -L v n c h e s  R iv e r  P ark
L ynches R iv e r  S ta te  P a rk  swimming poo l to  
be p u t i n to  o p e r a t io n

15 ,000

O p e ra tio n -D ra v to n  H a ll
D ray to n  H all S t a te  P a r t  to  su p p lem en t 
f e d e r a l  fu n d s  fo r  o p e r a t io n

7 ,9 3 7

T o ta l  P a r k s ,  R e c r e a t io n  and Tourism 57,937

P32 S t a t e  D evelopm ent Board
Econom ic D evelopm ent and S upport

A d v e r t i s in g
To r e s t o r e  p a r t  o f c u t  in  a d v e r t i s i n g  
b u d g e t made to  m eet 52 r e d u c t io n

4 0 ,0 0 0

T e rm in a l Leave
T e rm in a l le a v e  fo r  m anager, Manpower R e so u rc e s  
to  r e t i r e  J u n e , 1979.

7 ,0 0 0

T o ta l  S t a t e  D evelopm ent Board 4 7 ,0 0 0



AGENCY
CODE

AGENCY &
PROGRAM

STATE
FUNDS

R08 I n d u s t r i a l  C om m ission
I n c r e a s e  T ra v e l 8 ,9 6 4

T o ta l  I n d u s t r i a l  Com m ission 8 ,9 6 4

R12 Workmen’ s C om p en sa tio n  Fund
R e in s ta te  two p o s i t i o n ?
Em ployer c o n t r i b u t i o n ?
Reduce t r a v e l
Reduce r e p a i r

21 ,6 2 2
3 ,6 5 9

-5 ,0 0 0
- 3 ,0 0 0

T o ta l  W orkm en's C om pensation  Fund 17,281

R20 In s u r a n c e  Com m ission
I n c r e a s e  AIPSO 1 7 5 ,0 0 0

T o ta l  In s u ra n c e  Com m ission 1 7 5 ,0 0 0

Board o i F in a n c i a l  I n s t i tu t io n s - C o n s u m e r  F in a n ce
R e in s ta te  T ra v e l 16 ,546

R44 Tax Commission 
(A c tio n  P en d in g )

R52 E th ic s  Com m ission
Reduce Agency Head
R educe r e c l a s s i f i c a t i o n

- 1 ,2 9 4
-2 ,2 3 9

T o ta l  E th ic s  Com m ission -3 ,5 3 3



R68 Board o f  A r c h i t e c t u r a l  E xam iners
P e r Diem -  Board

To c o v e r  in c r e a s e  c o s t  and tiu  a d d i t io n  of 
two (2) new Board members (Consumer)

O f f ic e  S u p p lie s  & P o s ta g e
E x am in a tio n  E xpenses

To c o v e r  th e  c o s t  o f a d m in is te r in g  an 
a d d i t i o n a l  e x a m in a tio n  p e r  y ea r

L egal Fees
To c o v e r  in c re a s e d  c o u r t  c o s t  b e cau se  o f 
in c r e a s e d  i n v e s t i g a t i o n  a c t i v i t i e s  

Agency H e a d - In c re a s e  S a la r y  ( P a r t - t im e  S ta tu s )

T o ta l  Board o f A r c h i t e c tu r a l  E xam iners

R76 C em etery  Board
P er Diem -  Board

To cover in c r e a s e  c o s t  f o r  Board member

T o ta l  C em etery  Board

R82 C o n t r a c to r ’ s  L ic e n s in g  Board
O f f ic e  S u p p lie s
P o s ta g e
T elephone

To c o v e r  in c r e a s e  c o s t  b e c au se  o f grow th  
o f  th e  agency  and i n f l a t i o n

T o ta l  C o n t r a c t o r 's  L ic e n s in g  Board

R88 D e n t i s t r y  Board
C o n t r a c tu a l  S e rv ic e s  
S u p p lie s

To co v e r a d d i t io n a l  ex a m in a tio r  c o s t, c o u r t  c o s t ,  
s u p p l i e s ,  and p o s ta g e  c o s t  du< to  more p e rso n s  
ta k in g  th e  e x a m in a t io n s ,  more i n v e s t i g a t io n  and 
i n f l a t i o n

T o ta l  D e n t i s t r y  Board

R99 F u n e ra l  S e rv ic e
C o n tr a c tu a l  S e rv ic e s

The demand f o r  more in s p e c t io n s  and en fo rc e m e n t 
r e q u i r e s  more t r a v e l  and r e l a t e d  c o s t

T o ta l  F u n e ra l  S e rv ic e  Board

S04 M ed ical E xam iners Board
C l a s s i f i e d  P o s i t i o n  (1 )

C le rk  T y p is t  I 
Em ployer C o n t r ib u t io n

C o n t r a c tu a l  S e rv ic e s  
S u p p l ie s

T hese have  been  a trem en d o u s  in c r e a s e  in  th e  
number o f  c o m p la in ts  r e q u i r in g  more i n v e s t i g a t i o n , 
h e a r in g s ,  and l i t i g a t i o n .  T h is h as  in c r e a s e d  
th e  o f f i c e  work lo a d ,  c o u r t  c o s t s ,  t r a v e l ,  and 
p e r  diem  c o s t .

T o ta l  M ed ica l E xam iners Board

S12 N u rs in g  Home A d m in is t r a to r s
P e r Diem -  Board 
T ra v e l

To p ro v id e  f o r  th e  i n c r e a s e  in  th e  number o f  
Board members (Consum er)

S u p p l ie s
P o s ta g e

To c o v e r  the  c o s t  o f  a d d i t io n a l  n eed s  and 
i n f l a t  ion

AGENCY AGENCY &
CODE PROGRAM

STATE
FUNDS

2 ,0 5 0

200
100

500

658

3 ,508

200

200

3 ,748
6,000

400

10,148

5,400
600

6 ,0 0 0

1,000

1,000

7 ,277
8 ,0 0 0
1 ,200

16,477

560
456

200
350



AGENCY AGENCY & STATE
CODE PROGRAM FUNDS

S I?  R e n t s - S ta te  Owned 60
To c o v e r  G en e ra l S e r v ic e s  in c r e a s e  o f f i c e  
r e n t a l  c o s t

E quipm ent 400
To c o v e r  th e  c o s t  o f  one ad d i- io n a l f i l e
c a b in e t  and one c a l c u l a t o r  f o r  o f f i c e  use  ____

T o ta l N u rs in g  Home A d m in is tra to r s  2,02*

SI 7 Board o f  E xam iners in  O p t ic ia n ry
O th e r  O p e ra tin g  E xpenses

T ra v e l  2 ,8 3 9
T e lep h o n e  and T e le g ra p h  190
P r i n t i n g ,  B in d in g  and A d v e r t i s in g  990
O th e r  C o n t r a c tu a l  S e r v ic e s  115
O f f ic e  S u p p l ie s  490
E d u c a tio n a l  S u p p l ie s  150
P o s ta g e  243
R en ts  -  Non S t a te  Owned 544
In s u ra n c e  140
Dues 200

T h is  i s  a new Board and th e  r e q u e s te d  in c r e a s e  
w i l l  b r in g  th e  ag ency  to  a le v e l  t h a t  i s  ieeds
to  o p e r a t e  a t  a minimum l e v e l  _______

T o ta l  Board o f  E xam iners in  O p t ic ia n ry  5 ,8 9 8

S ib  Board o f E xam iners in  O ptom etry
O th er O p e ra tin g  E xpenses

T ra v e l  3 ,137
T e lep h o n e  and T e le g ra p h  425
P r i n t i n g  1 ,490
O th e r  C o n tr a c tu a l  S e r v ic e s  1 ,490
O f f ic e  S u p p l ie s  340
E d u c a tio n a l  S u p p l ie s  300
P o s ta g e  340
R en ts  -  Non S ta te  Owned 830
In s u ra n c e  215
Dues 340

T h is  i s  a new Board and th e  r e q u e s te d  in c r e a s e  
w i l l  b r in g  th e  agency  to  a l e v e l  t h a t  i t  n eed s
to  o p e r a te  a t  a minimum l e v e l  _______

T o ta l  B oard o f  E xam iners in  O ptom etry  8 ,9 0 7

S20 P h a rm a c e u tic a l  E xam iners
P e r  Diem -  Board 2 ,1 0 0
T ra v e l  4 ,0 0 0

To c o v e r  in c r e a s e d  Board c o s t  f o r  p r e s e n t
members and two (2) new’ Board m em bers. A lso  
to  c o s t  i n c r e a s e  c o s t  o f  o th e r  agency  t r a v e l  
and p e r  diem

P a rt-T im e  H elp  1 ,500
To h e lp  d u r in g  th e  e x a m in a tio n s  and m a in ta in  
c u r r e n t  program  o f renew ing  p e rm its  and l i c e n s e

Rent -  O th e r  1 ,000
To c o v e r  sp a ce  r e n t a l  f o r  e x a m in a tio n  to  be 
g iv e n . No sp a ce  a v a i l a b l e  a t  o th e r  s t a t e  
f a c i l i t y

T o ta l  P h a rm a c e u tic a l  E xam iners 8 ,6 0 0

S24 P h y s ic a l  T h e r a p is t  E xam iners Board
C o n tr a c tu a l  S e r v ic e s  2 ,6 0 0

T hese fu n d s  a r e  needed to  p rov ide  f o r  in c r e a s e
c o s t s  o f exam s, s t a t e  p r i n t i n g  of r e q u i r e d  form s 
and p r i n t i n g  an n u a l d i r e c t o r y

i o t a l  P h v s ic a l  T h e ra ; i .- t Exnr i f u r s  i a rd 2 ,6 0



AGENCY AGENCY & STATE
CODE PROGRAM FUNDS

R e n ts - S ta te  Owned 60
To c o v e r  G e n e ra l S e r v ic e s  in c r e a s e  o f f i c e  
r e n t a l  c o s t

E quipm ent 400
To c o v e r  th e  c o s t  o f  one a d d it  io n a l f i l t  
c a b in e t  and one c a l c u l a t o r  fo r  o f f i c e  use _____

T o ta l N u rsin g  Home A d m in is t r a to r  2,02*

SI 7 Board o f E xam iners  in  O p t ic i a n r y
O th e r  O p e ra t in g  E xpenses

T r a v e l  2 ,839
T e lep h o n e  and T e le g ra p h  190
P r i n t i n g ,  B in d in g  and  A d v e r t i s in g  990
O th e r  C o n t r a c tu a l  S e r v ic e s  115
O f f ic e  S u p p l ie s  490
E d u c a tio n a l  S u p p l ie s  150
P o s ta g e  243
R en ts  -  Non S t a t e  Owned 544
In s u ra n c e  140
Dues 200

T h is  i s  a  new Board and th e  r e q u e s te d  in c r e a s e  
w i l l  b r in g  th e  agency  t o  a h  vel t h a t  i s  n eed s  
to  o p e r a te  a t  a minimum l e v e l  _______

T o ta l  Board o f E xam iners  in  O p t ic i a n r y  5 ,898

S18 Board of E xam iners  in  O p tom etry
O th e r  O p e ra t in g  E x p en ses

T ra v e l  3 ,137
T e lep h o n e  and  T e le g ra p h  425
P r i n t i n g  1 ,490
O th e r  C o n t r a c tu a l  S e r v ic e s  1 ,490
O f f ic e  S u p p l ie s  340
E d u c a tio n a l  S u p p l ie s  300
P o s ta g e  340
R en ts  -  Non S t a t e  Owned 830
In s u ra n c e  215
Dues 340

T h is  i s  a new B oard and th e  r e q u e s te d  in c r e a s e  
w i l l  b r in g  th e  agency  t o  a l e v e l  t h a t  i t  n e e d s  
to  o p e r a t e  a t  a minimum l e v e l  _______

T o ta l  Board o f  E xam iners  in  O p to m etry  8 ,907

S20 P h a rm a c e u tic a l  E xam iners
P e r  Diem -  B oard 2 ,1 0 0
T ra v e l  4 ,0 0 0

To c o v e r  in c r e a s e d  Board c o s t  f o r  p r e s e n t  
members and two (2) new B oard m em bers. A lso  
to  c o s t  i n c r e a s e  c o s t  o f o th e r  agency  t r a v e l  
and p e r  diem

P a r t-T im e  H elp  1 ,500
To h e lp  d u r in g  th e  e x a m in a t io n s  and m a in ta in  
c u r r e n t  program  o f  ren e w in g  p e rm its  and l i c e n s e

R ent -  O th e r  1 ,000
To c o v e r  sp a c e  r e n t a l  fo r  e x a m in a tio n  to  be 
g iv e n . No sp a c e  a v a i l a b l e  a t  o th e r  s t a t e  
f a c i l i t y

T o ta l  P h a rm a c e u tic a l  E xam iners  8 ,6 0 0

S24 P h y s ic a l  T h e r a p i s t  E xam iners Board
C o n tr a c tu a l  S e r v ic e s  2 ,6 0 0

T hese  fu n d s  a re  n eeded  to  p ro v id e  f o r  in c r e a s e  
c o s t s  o f exam s, s t a t e  p r i n t i n g  o f  r e q u i r e d  form s 
and p r i n t i n g  an n u a l d i r e c t o r y

• ' P. . i c a l  ’ r. ; . t : , ie r -  *rd .
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S3? P sy ch o lo g y  E xam iners Board
O th e r  C o n t r a c tu a l  S e r v ic e  1 ,2 0 0

The N a tio n a l  E x am in a tio n  Fee h as  in c re a s e d  
from  $30 to  $60. T h e ir  fu n d s  a r e  n eeded  
to  c o v e r  t h i s  c o s t  in c r e a s e

Dues 50
The S t a t e  B o a rd ’s c o s t  fo r  m em bersh ip  in  th e  
n a t io n  o r g a n iz a t io n  h a s  in c r e a s e d  by $50 ___  _

T o ta l  P sy c h o lo g y  E xam iners Board 1 ,2 5 0

S36

S40

S52

R eal E s t a t e  Com m ission
C l a s s i f i e d  P o s i t i o n  (1)

A tto rn e y  1
Em ployer C o n tr ib u t io n  17,441

To com ply w ith  th e  A tto rn e y  G e n e ra l  r e q u e s t  
P e r  Diem -  B oard 1 ,0 0 0

To c o v e r  c o s t  of fund new Board member 
added bv l e g i s l a t u r e

P r i n t i n g  3 ,5 0 0
O th e r  C o n tr a c tu a l  S e r v ic e s  3 ,0 4 3

To r e e s t a b l i s h  c u ts  made to  com ply w ith  B & C
Board a l lo c a tio n  ___

T o ta l  R eal E s ta te  Com m ission 24 ,9 8 4

R e s i d e n t i a l  Home B u i ld e r s  Com m ission
P e r Diem 2 ,0 0 0
T r a v e l  3 ,5 0 0

To co v e i c o s t  of two (2 )  new B oard members
added by l e g i s l a t u r e  and r e s t o r e  c u t s  made to  
com ply w ith  B & C Board a l l o c a t i o n  

S u p p l ie s ,  P o s ta g e  & V e h ic le  S u p p l ie s  6 ,3 0 0
To r e s t o r e  c o s t s  made to  comply w ith  B & C 
Board a l l o c a t i o n

R e n ts  -  S t a te  Owned 500
To c o v e r  in c r e a s e  c o s t  o f  G e n e ra l O f f ic e  R e n ta l

E quipm ent -  V e h ic le  4 ,5 0 0
P r o v id e  f o r  new v e h ic l e  c o s t  a f t e r  t r a d e - i n  fo r
5 y e a r s  o ld  s t a t e  owned v e h ic l e  _______

T o ta l  R e s i d e n t i a l  Home B u i ld e r s  C om m ission 16 ,800

Speech P a th o lo g y  and A u d io lo g y  E x am in ers  Board
P e r  Diem 212
T ra v e l  42

To c o v e r  in c r e a s e  Board c o s t
O f f ic e  S u p p l ie s  and P o s ta g e  130

To c o v e r  in c r e a s e  a c t i v i t y ,  c o s t  and i n f l a t i o n  _______

T o ta l  Speech  P a th o lo g y  and A u d io lo g y  E xam iners Bd. 384

S56 V e te r in a r y  M ed ica l E xam iners 
O th e r  O p e ra t in g  E xpenses

T ra v e l  467 
T e lep h o n e  and T e le g ra p h  390 
R e p a i r s  65 
O th e r  C o n t r a c tu a l  S e r v ic e s  690 
O f f ic e  S u p p lie s  90 
P o s ta g e  190 
R ent -  O th e r  65 
In s u r a n c e  50 
Dues 40

To r e s t o r e  th o se  fu n d s  needed  to  p ro v id e  m e r it  
in c re m e n t money and c u t made to  com ply w ith  
B & C Board a l l o c a t i o n

T ' 't a i  V e te rin a ry  Medical Exar in e rs  ? ,04 7

RAND TOTAL $22 , 0 F 2 , 8 6 f


