B ROGERS & LABAN. PA

CERTIFIED PUBLIC ACCOUNTANTS AND FINAKCIAL CONSULTANTS

INDEPENDENT ACCOUNTANT'S REPORT O APPLYING AGREED-UPON PROCEOURES

Mr, Thamas L. Wwagner, Jr., CPA,
Slate Auditor

State of Scuth Carolina

Colamiya, Saulh Craoling

e have porformed the procedures desonbed below, which were agreed to by the management of both the South
Carclina Office of the State Auditor and the South Carsling Department of Correctons (the Depardment), solely to
a55ist you in evaluatng the perdormance of the Department for the fiscal year ended June 30, 1539, In the arsas
zddressed.  This engagement to apply agresd-upsn procedures was perfermed in accordance with standars
established by the American Institute of Certitisd Publ Accountants. The sufficiency of the procedures is salely
the responsibility of the specified users of the report. Cansequently. we make no representation regarding the
sufficiency of the proceduras descrbed below either for the purpose for which this repert has been requasted or
for ary other purpose. The procedores and the associated findings are as follews:

1. Wz testad salected recorded receipts ko determine if Enese recaipls were propely described and
classifiad in the accounting records ana internal contrals over the tesled receipt ransactions were
adequale. We afso tested selected recorded reseipls to defermine if these fecoipis were
recarded in the proper %scal year, We campared amounts recorded in ihe general ledger and
subsidiary ledgers to those in the Stle's accounting systam (STARS) au reflected on the
Comptrailer General's reperts to delermine if recorded revenues were in agreement. We made
inguiries and perfaormed substantive procedures to determing if revenue collection and retention
or femittance were supparted by law. We compared current year recorded revehues from
saurcas other than State General Fune appropriations with those of the prior year and lested e
reasonabieness of collected and recoided amounts by revenue account.  The individual items
sciected for testimg were chosen randomly. We found no excepbions s & result of the
procedures.

Z We tested selected recorded non-payrol dishuizements to determine if these disbursements
were propery described and classified in the accounting rerords; were bona fide disbursements
of the Dcpartment; and, were paid in confomity with State |aws and reguiations and i internal
contrsls aver fhe tested disbursement ransactions were zdequale, We also tested selected
recarded nor-payrol: disburserments to determing if these dishuraements were recorded in the
proper fiscal year, We compared amounts recorded in the general ledger and subsidiary fedgers
to thase in varicus STARS repaorts to determing if recorded expendituras ware in agreemant. We
comparad curment year expenditures with those of the prier yesr (o detemine the reasonatdeness
of amounts paid and recorded by expendire aocourd. The individual {ransactions selected for
testing were chosen randomly, Cur finding as a result of these progedurss is presented in
Cormunen; 6 in Section Ain the Accountant's Comments Section of this report.

3. We tested selected recoded payroll disbursements to determine if the tested payroll transackions
were propetly described, classibed, and distibuted in the accounting records; persons on e
payroll were bona fide employess; payrall transactions, inclsding emplnyee payroll deductions,
were properly autharized and were in accordance with existing legal requirsments; and intemal
controls aver the lested payioll transackions were adequate. We tested selected payroll vouchers
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