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Tony Keck Pa &a)\(

Director
SC Health and Human Services

P.O. Box 8206
Columbia, SC 29202 RECEIVED

RE: State Medicaid Disproportionate Share Audits FEB 0 5 2014
Problem with Myers & Stauffer Audit Finding
Conway Hospital — Provider Number 229173 Depanme"",“.hunh & Human Servi
OFFICE OF THE DIRECTOR

Dear Mr. Keck:

As a dedicated provider of Medicaid services to the state of SC and a Medicaid Disproportionate Share Hospital, we have
participated in the multiple mandated Medicaid DSH Audits of our data and related cost reports. Over the course of the
engagements we have taken issue with a few of the audit adjustments made by the firm hired — Myers & Stauffer
(formally Clifton Gunderson and formally PHBV Partners). We have been able to successfully resolve those issues up until
recent months.

Specifically, we disagree with Myers & Stauffer’s disallowance of our Physician Recruitment Loan expense. For your
information, | am enclosing the correspondence and documentation which explains this issue in, greater detail.

The problem that we are currently having is identifying an avenue to formally appeal these adjustments and preserving
our appeal rights in this matter. Myers & Stauffer have now begun to carry forward and apply the adjustment to every
year they are auditing. They have informed us that “we believe the adjustment is reasonable unless we receive guidance
from the state of SC that states otherwise.”

We have contacted Jeff Saxon but have not received an answer to our correspondence. We understand that he is
extremely busy but still need to know how to proceed. That is why we are now bringing this matter to your direct

attention. Your attention to this matter and any assistance you can offer is greatly appreciated.

If you require any additional information, please do not hesitate to contact me via telephone at 843-347-8091 or e-mail
sfinlayson@cmc-sc.com.
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Conway Medical Center
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Member of Premier: The Nations Largest Healthcare Alliance

300 Singleton Ridge Road /P.0. Box 829 /Conway, South Carolina 29528-0829 /8433477111 / www.conwaymedicalcenter.com
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August 19, 2013

John D. Kraft
Member
Myers and Stauffer LC
-"9515 Deereco Road, Suite 500
- Timonium, MD 21093 = . -~

' RE: . Notification of 2006 Audit Adjustments
“~Conway Hospital — Provider Number 229173
The cost report year ended 9/30/2006

Dear Mr. Kraft:

We recently received emall correspondence from Abdul Arafat, Healthcare Audit Manager with
notification of audit adjustments in regards to the SC Medicaid Hospital Program Notification of Final
Settlement for Conway Hospital for the fiscal year ended 09/30/2006. | am writing to formally
dispute an adjustment made that we were just notified of in the supporting workpapers.

Adjustment No. 2 removes $1,280,000 of physician recruitment expense as nonallowable.

First and foremost, expenses related to the recruitment of physicians are a direct cost of patient care.
The hospital is unable to function in any capacity without physicians. Every procedure performed,
every diagnostic test, every single service the hospital prevides cannot be done without a valid
physician order under the direct supervision of a physician. There Is no patient care without a
physician.

Current Stark Regulations enable the hospital to actively recruit and provide provider incentivizes
exclusively to underserved areas. The hospital has engaged independent auditors to provide a needs
assessment so that we are in compliance with the Stark regulations and able to legally recruitand

claim the costs for these underserved area physician recrultment incentivizes. We are in compliance . .

with current Stark Regulations. il ]

Furthermore, in support of our*posii‘idn,' a study was performed by the Department of Health and 3 P

Human Services, Office of the Inspector General. The study performed a NATIONAL REVIEW OF

GENERAL AND ADMINISTRATIVE AND FRINGE BENEFIT COSTS AT HOSPITALS. The study and related sy o

findings were published in August of 1994 and there is a specific section which directly addresses.
“Physician Support and Recruitment Costs”. The study concludes "The PRM does not currently
address the issue of physician recruitment and support. Fherefore, the decision to claim these costs
is left up to the individual hospital based on the hospital’s determination if the costs are related to
patient care.” The study urged HCFA to update the PRM to address “a need for more explicit ~

8 AT . .. Member of Premier: The Nations Largest He..aimcare'Alliance



DEPARTMENT OF HEALTH AND HUMAN SERVICES
OFFICE OF DIRECTOR

ACTION REFERRAL

DATE

w%i#o/@kon | 210 -1

DIRECTOR'S USE ONLY ' ACTION REQUESTED
1. LOG NUMBER [ 1 Prepare reply for the Director's sighature

000275 DATE DUE

2. DATE SIGNED BY DIRECTOR Y J Mprepare reply for appropriate signature

DATE DUE 02 ’30 f/’-.[
[ 1FOIA

DATE DUE

[ 1 Necessary Action

APPROVALS APPROVE iy DISAPPROVE . COMMENT
{Only when prépared ] (Note reason for
for director's slgnature) disapproval and
. return to
’ /) / preparer.
1. (e X 3/%//% Yol
2.
3.




Comy Qe
Center Call s A/L‘{ +

February 3, 2014 m W(L/ ﬂ\
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Director
SC Health and Human Services

P.O. Box 8206
Columbia, SC 29202 RECEIWD

RE: State Medicaid Disproportionate Share Audits FEB 0 5 2014
Problem with Myers & Stauffer Audit Finding .
Conway Hospital — Provider Number 229173 Department of Health & Human Servi
OFFICE OF THE DIRECT! OR

Dear Mr. Keck:

As a dedicated provider of Medicaid services to the state of SC and a Medicaid Disproportionate Share Hospital, we have
participated in the muitiple mandated Medicaid DSH Audits of our data and related cost reports. Over the course of the
engagements we have taken issue with a few of the audit adjustments made by the firm hired — Myers & Stauffer
(formally Clifton Gunderson and formally PHBYV Partners). We have been able to successfully resolve those issues up until
recent months.

Specifically, we disagree with Myers & Stauffer’s disallowance of our Physician Recruitment Loan expense. For your
information, | am enclosing the correspondence and documentation which explains this issue in greater detail.

The problem that we are currently having is identifying an avenue to formally appeal these adjustments and preserving
our appeal rights in this matter. Myers & Stauffer have now begun to carry forward and apply the adjustment to every
year they are auditing. They have informed us that “we believe the adjustment is reasonable unless we receive guidance
from the state of SC that states otherwise.”

We have contacted Jeff Saxon but have not received an answer to our correspondence. We understand.that he is
extremely busy but still need to know how to proceed. That is why we are now bringing this matter to your direct
attention. Your attention to this matter and any assistance you can offer is greatly appreciated.

If you require any additional information, please do not hesitate to contact me via telephone at 843-347-8091 or e-mail
sfinlayson@cmc-sc.com. /
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Member of Premier: The Nations Largest Healthcare Alliance
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John D. Kraft
Member
Myers and Stauffer LC
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. Timonium, MD 21093 o

" RE: Notificatlon of 2006 Aud it Ad}ustments
Conway Hospital — Provider Number 229173
The cost report year ended 9/30/2006

Dear Mr. Kraft:

We recently received emall correspondence from Abdul Arafat, Healthcare Audit Manager with
“notification of audit adjustments in regards to the SC Medicaid Hospital Program Notification of Final
Settlement for Conway Hospital for the fiscal year ended 09/30/2006. | am writing to formally
dispute an adjustment made that we were just notified of in the supporting workpapers.

Adjustment No. 2 removes $1,280,000 of physician recruitment expense as nonallowable.

First and foremost, expenses related to the recruitment of physicians are a direct cost of patient care.
The hospital Is unable to function in any capacity without physicians. Every protedure performed,
every diagnostic test, every single service the hospital provides cannot be done without a valid
physician order under the direct supervision of a physician. There is no patient care without a
physician.

Current Stark Regulations enable the hospital to actively recruit and provide provider incentivizes |
exclusively to underserved areas. The hospital has engaged independent auditors to provide a needs
assessment so that we are in compliance with the Stark regulations and able to legally recruit and .
claim the costs for these underserved area physn:lan recruitment Incentivizes We are in comphance
wrth current Stark Regulations R I sty . e _

Furthermore, in support of our posmon, a study was performed bv the Department of Health and
Human Services, Office of the Inspector General. The study performed a NATIONAL REVIEW OF
GENERAL AND ADMINISTRATIVE AND FRINGE BENEFIT COSTS AT HOSPITALS. The study and related
findings were published in August of 1994 and there is a specific section which directly addresses -
“Physlician Support and Recruitment Costs”. The study concludes “The PRM does not currently
address the issue of physician recruitment and support. Therefore, the decision to claim these costs
is left up to the individual hospital based on the hospital's determination if the costs are related to
patient care.” The study urged HCFA to update the PRM to address “a need for more explicit
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