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Tariffs Threaten U.S. Energy Leadership,
Economic Growth

Dear Kevin,

World oil demand has reached record highs, and so has U.S.
production. According to the latest data, global demand is
approaching 100 million barrels per day (MBD) for the first time
ever. Meanwhile, U.S. crude oil production reached a new all-
time high of 10.6 MBD in May — up more than 2.0 MBD from the
same time last year.

In other words, the world needs energy, and we have it.

It's an ideal position to occupy — with positive implications for
consumer budgets, economic growth and U.S. security. As API
Chief Economist Dean Foreman explains: “Every barrel
produced at home adds to the global oil supply, whether it is
consumed here or abroad. And domestic oil prices have
remained lower than international ones as a result. The more we
add, that improves our chances of putting downward pressure
on prices at the pump.”

That’s the good news. The troubling news is that the Trump
administration’s tariff policies jeopardize U.S. natural gas and oil
production — and the broader economy.

Like countless other essential industries, the U.S. natural gas
and oil industry cannot operate without steel. We use it to
manufacture drilling components that produce energy, build
pipelines that transport it and operate refineries that convert it to
a host of valuable products.

In many cases, the industry requires specialty steel components
that are just not produced in the U.S. in sufficient quantities, if at
all. Imposing a 25 percent tariff on steel supplied by allies —
including top economic partners like Canada, Mexico and the
European Union — makes obtaining vital resources vastly more
expensive at best, impossible at worst. For instance, in the case
of allies that have accepted quotas as an alternative to tariffs,
steel and aluminum components won't be available at any price
once we reach the pre-determined quota.

Beyond threats to the availability of specific products, White
House policy threatens trade relationships that are critical to U.
S. economic success. Free trade between the U.S., Canada,
and Mexico helps support over 10 million jobs here at home.
New tariffs imposed on trade with China add to the problem —
potentially placing the costs of China’s market-distorting
behavior on U.S. consumers and their access to affordable and
reliable energy.

These serious trade missteps could undermine American jobs
and America’s leadership role on the global energy stage. It's
imperative that the administration not only implement an
efficient, sensible exclusion process —and approve natural gas
and oil industry exclusion petitions for essential steel and
aluminum products — but also reconsider trade policies that
undermine U.S. competitiveness.
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Trade wars with key trading partners will be detrimental to the U.
S. economy and consumers.

Sincerely,

Jack Gerard
President and CEO
API

Natural Gas: Continuing
Progress on Cutting Emissions

Methane emissions from natural gas
production are down 14 percent since
1990, while natural gas output increased
more than 50 percent over the same
period. At the same time, increased use of
natural gas is the chief reason U.S. carbon
dioxide emissions are at 25-year lows —
providing Americans with the cleanest air
in years as well as a number of economic
benefits. Learn more about the benefits of
natural gas and the industry’s commitment
to environmental progress.
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