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Ways and Means Committee Higher Education Recommendations as of 3/1/06
The following information is subject to change as the budget moves forward.

" As of March 1, 2006, the Committee has adopted budget lines and provisos. The Committee will
continue its work today (March 2) following adjournment of the House. They will take up provisos that
have been carried over and any further amendments. It is expected that the Committee will finalize
recommendations next Tuesday. The budget is expected to reach the full House the week of March 27.

Ways and Means budget recommendations include increased funding recommended in three bills -
Appropriations Bill {recurring and non-recurring funds), Supplemental Bill, and Capital Reserve Bill.

Reécommendations for CHE

Under. CHE’s priority. 1, funding of $135,000 for data and facilities management staffing has been
recommended in the Supplemental Bill. Funding for the requested Academic Program Review and
for Technology Funding has not been recommended.
Under CHE's priority 2, funding has not been recommended for any of CHE’s requests which
include Access and Equity Competitive Grants funding, matching funds for GEAR UP, digitization
of student records, and increased funding for SREB program and services.
Other: The recommended budget supports full funding for the Education and Economic

' Development Act of 2005 (EEDA). In CHE’s budget, EEDA funding of $328,000 for CHE and
$1,080,000 for institutions is included.

- Recommendations for Institutions

The recommendation adopted yesterday included no increased funding in the Appropriation Bill for
institutions. Increases for institutions reported as of last week have been moved to the Supplemental
Bill. The Supplemental Bill includes $28,794,129 in higher education funding across institutions.

- Additionally, $2,701,365 for higher education institutions is included in the Capital Reserve Bill.

A proviso has been adopted that prevents 4-yr public institutions, except MUSC, from raising fuition
greater than HEPT plus $250 per semester. .

There is not any fuhding recommended for the Electronic Library.
$1,000,000 is redirected from USC Upstate’s recurring funds to the Greenville Center.
$450,000 increase in recurring funds is provided for the Lowcountry Graduate Center.
$1,200,000 increase in non-recurrin g funds is provided for SCMEP.

Lbrtery Funding (Spending of $276.3 million recommended)
As reported previously, higher education programs in the lottery are being funded at the same level
as last ycar except that Tuition Grants and Lottery Tuition Assistance are increased. Since last week,
Tuition Grants increase was reduced by $2,000,000 for an net increase of $3,766,604 and Lottery
Tuition Assistance was increased from $43,000,000 to $45,000,000.

Also as reported previously for other scholarship programs, LIFE has been increased by $6,400,000;
Palmetto Fellows by $3,448,767; HOPE by $471,083; and Need Based by $0.




CHE Agency and Higher Education F u:iding Requests for 2006-07

Commission on
Higher Education

CHE Agency Priority 1: Ensuring Quality Academic Programs & Effective Service Delivery

e Re-establish Academic Program Review _ $300,000
e Agency Staffing Needs in Facilities Management

and Data Analysis and Programming (2 FTE) : $135,000
e CHE Technology Needs $320,000

CHE has requested amendment to lottery proviso to support this item - ADD “(CHE: Lottery
Technology Funding) Two percent of the funds appropriated herein for higher education
technology needs shall be distributed to the Commission on Higher Education for improving
centralized higher education data services”. Higher Education Technology Funds totaled -'
$12,000,000 in FY06. CHE is requesting a $4 million increase to restore initial funding
level. Technology funds for CHE will enable up-dates, enhancements, and maintenance for
the state’s centralized higher education database. ' '

CHE Agency Priority 2: Ensuring Access to and Increased Enrollment in Higher Education

e Establish Competitive Grants Program for Access and Equity : $400,000

and AMEND Accordingly Proviso 5A.4 (CI—IE: Access & Equity Programs) by adding “Any
additional funds appropriated herein for the Access & Equity program shall be used for a
competitive grants program to address statewide program priorities.” o

s State Matching Funds for the Federal GEAR UP Grant (1:1 Match) - $600,000
¢ Digitization of student record/transcript data from '

closed institutions that had operated in South Carolina $40,000
o Increased cost for SC’s participation in SREB services and student programs $440,100

Other: CHE supports full funding of the Education and Economic Development Act of 2005. Per the
fiscal impact statements, higher education needs include $328.000 for CHE and $1.080,000 for
Public Institutions. - _

On behalf of Higher Education, CHE requests the following increased support: _
o [Institutional Operating Funds . '$50,000,000
¢ SC’s Higher Education Electronic Library | $2,000,000

e Higher Education Lottery Funding — Continued funding for Higher Education Programs with
increases of $10,000,000 for Need Based Grants; $4,600,000 for Lottery Tuition Assistance;
and $4,000,000 for Higher Education Technology Funds.

o Increased or new funding for 15 Institutional “Below-the-Line” Projects $7,820,147
e Capital Bond Funds for Higher Education — Ranked 1* Priority Projects $381,037,248
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PASCAL Celebrates Anniversary of S.C. Academic Virtual Library

The Partnership Among South Carolina Academic Libraries (PASCAL), a partner of the
Division of the State Chief Information Officer (Cl10), celebrated its two year anniversary of
the South Carolina Academic Virtual Library.

PASCAL built and is
continuing to enhance its
virtual academic library to
support the 210,000 students
and faculty in South Carolina
higher education. This virtual
library is organized into three
major programs.

Collegiate DISCUS provides
milllons of research articles
which builds on the State

Dr. Jim Bryant {L), Chief information Officer {CO), Division of the State CIO,

converses with Rick Moul, Executive: Director, Parinership Among South Library's DISCUS foundation
Carolina Academic Libraries {PASCAL), about the encrmous bensiit to of general resources, and
South Carcine students end tacully of PASCAL's Academic Virtual Library. provides access to thousands

S of core academlc resources in

electronic form to college students and faculty.

+ PASCAL Delivers will provide access to all books in South Carclina academic libraries
by building a virtual library collection of over 12 miltion volumes. This will be a single
place to look for books, coupled with overnight delivery of material to requestors.
With a simple Web-based request, books will arrive at a user's home library within
two days or less. Full service to all colieges and universities will be phased in during in
2006,

s South Carolina Memory is an evolving statewide digital hbrary program which
emphasizes expanded access to cultural and historical resources for researchers,
students at all levels and citizens through collaboration and digitization.

About PASCAL

In 2001, South Carolina academic libraries formed PASCAL to address information-access
challenges facing virtually all of South Carclina’s public and independent institutions of
higher education. Today, PASCAL is a consortium of nearly 60 public and private academic
libraries dedicated to improving Information resources, access and services at each member
institution’s library. An important dimension of PASCAL’s program is its cooperation with
state government agencies. The South Carolina Commission on Higher Education, South
Carolina State Library, Budget and Control Board's Division of the State CIO and the
Department of Archives and History are all partners with the member libraries. Ancther
important partner is South Carclina Independent Colleges and Unlversities {SCICU)}, which
promotes the cause of independent higher education in South Carolina. Additional
information on PASCAL may be found at www.pascalsc.org.

In December 2005, PASCAL selected a vendor to create the catalog for the PASCAL Delivers

http://www.mysc gov.com/newsletter/ciocs/200622452074718.75.him} 3/2/2006
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virtual library collection. PASCAL selected Innovative Interfaces’ INN-Reach system to
provide a circulation-based universal borrowing to all users. The INN-Reach purchase was
coordinated with the acquisition of Innovative’s local library system, Millennlum, by eight
institutions representing 16 PASCAL member libraries. :

CIO’s role In support of the partnership involves hosting and networking support of the INN-
Reach universal borrowing system as well as the local systems for The Citadei, College of
Charleston, South Carolina State University, Francis Marlon University, Florence-Darlington
Technical College and Aiken Technical College. The University of South Carolina and
Clemson University each supports their own library system. All of the local systams went
live in August, in time for the start of the 2005-06 academlc year.

The INN-Reach system will be largely in place by the start of the falt semester of 2006-07.
Innovative will begin loading librarles’ catalogs into the system in March, starting with
Clemson. Winthrop University, Coastal Carolina University, Trident Technical College and
Midlands Technica! College played an important role in testing and profiling the new system.

The cooperative efforts among the state’s academic libraries have resulted in an extremely
successful partnership with very tangible results.

Today, South Carolina’s 210,000 students and faculty can use a large and increasing store
of knowledge in core academlc subjects, heaith sciences and business, The Collegiate
DISCUS program of the academic virtual library provides a treasure trove of research

“materlals, including milllons of articles in over 16,000 electronic full-text periodicals. Most of
these periodicals are core academic research journals, PASCAL Delivers will unlock access
to millions of scholarly books for all students and facuity members in the state, usually
within 24 hours, regardless of the size or location of their technical college, four year
college, university or medical school. ' '

For the past two fiscal years, the legislature has provided $2 million/year funding for this
"statewide electronic library" for higher education in the S.C. Commission on Higher
Education budget. The resulting vast expansion of resources is extremely cost-effective.
“We bring In at least $8 of value for every dollar we spend on electronic resources through
Collegiate DISCUS,” notes Rick Moul, who coordinates the Virtua! Library’s programs. “For
example, our first two major license agreements for electronic journals and research
material will cost $3.8 million over five years, but would cost South Carolina institutions
$30.8 million if licensed Individually.” Similarly, by making it easier and cheaper to borrow
materials, the statewide catalog and delivery system will generate a 3-fold increase in use
at a fraction of current transaction costs. “We're providing research materiais well beyond -
the financial reach of our individual academic libraries,” observes Moul.

In addition to state funds, the Academic Virtual Library Is supported through member
library dues, and has been awarded several small federal grants for digitization through the
State Library. In the past year PASCAL has doubled its receipts from member library dues
so that they account for 7.5% of the total operating budget. However, state funds provide
~the key to sustainability. They are primarily used for database and electronic journal
licensing fees, and ongoing costs such as delivery, hardware and software maintenance.
*These are recurring annual expenses on which libraries have come to rely heavily,” says
Cynthia Davies, Director of Library Sciences at Piedmont Technical Coliege. Establishing
ongoing funding for the Virtual Academic Library is important in order to continue to meet
the crucial challenge of providing the resources necessary to level the education and
economic playing field in the global information economy for South Carolina's 210,000
college and university students. Moul observes that much of the research material licensed
using state funds would otherwise be unavailable to many of our students. *Mostly what
we're doing with Collegiate DISCUS is expanding access to new research tools, but when
one of our libraries does encounter a direct savings, it means they’re able to fill another
hole on their own.” Frequently, that involves a cooperative venture. PASCAL also works to

http://www.myscgov.com/newsletter/ciocs/2 00622452074718.75.html | 3/2/2006
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expand library purchasing power through Buyers’ Club” deals that reduce costs, further
leveraging spending by licensing in bulk,

For additional information, contact Rick Moul, PASCAL Executive Director, Thomas Cooper
Library, University of South Carolina, via telephone 803-777-1327 or email

rmoul@gwm.sc.edu.

The CIO is pleased to support PASCAL in their contributions to the enhancement of
educational opportunities for the citizens of South Carolina.

http://www.myscgov.com/newsletter/ciocs/200622452074718.75.htmi _ | 31212006
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REPORTING SIGNIFICANT TRENDS AFFECTING EDUCATION PROGRESS IN THE SREB STATES

Fundmg for Public Colleges and Universities Continues to
Lose Battle with Enrollment Growth and Inflation

Fundmg {appropriations plus tuition and
fees) for public colleges and universities in the
SREB region has lost ground so far chis decade
when enrollment growth and inflation are
taken into account. Real-dollar growth in per
student funding -~ along with results — are
called for by SREB's Challenge so Lead Goals
for Education. Most of the funding increase
thus far this decade has been generared by
tuition and fees, not appropriations. This
translates into higher and higher prices for
scudents and their familics at a time when
there is alrcady a coliege affordability gap
for middle- and lower-income families.

On average, in the SREB region, funding
per full-time-equivalent (FTE) studenr, adjust-
ed for inflacion, was 3.3 percent Jower in 2005
than in 2001 at public four-year colleges and
universities, In 2005, che regional average at
public four-year colleges and universities was
$11,420 — $386 less than in 2001. The aver-
age was 6.7 percent lower at public two-year
colleges, where the 2005 average was $5,903
— $421 less than in 2001.

Funding per FTE student at public four-year
colleges and universities, adjusted for inflation,
went down in 12 SREB srates over the period.
At public two-year colleges, average funding
per FTE student, adjusted for inflation, went

down in 13 SREB statcs.

Funding (appropriations plus tuition and.
fees) went up 23.1 percent at public four-year
colleges and universities and 31.4 percent at
public two-year colleges in the region, But FTE
enrollment went up 12.7 percent in the four-
yeat sector and almost twice that (24.6 per-
cent) in the two-year sector. As a resutr, find-
ing per FTE student wenr up just 9.2 percent
in the four-year sector and 5.4 percent in the
two-year sector. The effects of inflation moved

‘both of the figures into red ink.

On average in the SREB region at public
four-year colleges and universities, revenue
from tuicion and fees rose 59.3 percent from
2001 to 2005. State appropriartions increased
4.6 percent. That equaled almost $7 in tui- |
tion and fees for every addirional dollar appro-
priated. At public two-year colleges, tuition

. and fee revenues rose 68.5 percent, while

state/local funds grew by 17.8 percent. That
was about $1.50 for every additional
stare/local dollar.

State and campus leaders need to pursue
real-doliar growth in per student funding,
along with results, without over-relying on
tuition and fecs — a practice that threatens
access o collegé, which is so vital wo further
educarional progress.



Changes in Enrollment and Funding,

SREB States, 2001 to 2005

Full-time-
equivalent {FTE)
students

Funding from

. appropriations and

tuition/fees

Funds per FIE
student

Funds per FTE
student, adjusted
for inflation

-7%

31%

Source: SREB-State Data Exchange.




Enroliment, Appropriations and Tuition Revenue Growth,
SREB States, 2001 to 2005 :

State funds 5% or $571.4 million

Puhblic Four-Year
Colleges and Tuition and fees
Universities

59% or $3.8 hillion

FTE students 13% or 230,900

State/iocal S

funcs 18% or $903.1 million

Public
Two-Year Tuition and fees

69% or $1.3 biltion
Colleges _

 FTE students 25% or 304,900

Source: SRED-State Data Exchanga.




Funds' for Edu

cational and General Operations Per Full-Time-Equivalent Student®
(Updates Tables 75 and 76, SREB Facs Book on Higher Education, 2005) '

PubNc Fowr-Year CoBeges and Univarsities Poblic Twe-Yoar Collages
ead o Toaf iaded o ot
T n
Tolthe ! St/ Taillon !
State and Fos 2003 1o 2008 Lecal and Fan 007 to 2068

Appropriations  Rewinies Totnl Doliars Percemt | Approprictiens  Revanwes Total Doilars Puorcent

SREB states §6,414 $5,006  $11.420 | --$386 33 |7 $3877  $2,026 $5903 | -$421 6.7
abama 5,464 5410 10,874 -448 40 3,681 2521 6212 164 27
Arkansas - §721 4827 11,554 <141 112 4,449 2025 - 5474 | 782 -10.5
Delaware 6,454 12204 18,748 | 1,065 8.0 . 4,996 2761 7057 | -1,340 -14.7
Florkda 8,103 3223 1326 -987 80 3,180 1882 5111 | -788  -135
Goorgla 7,163 4188 11351 | -1658  -127 3,852 2008 5858 | -1.767  -232
Nentucky 6,499 6,367 12,865 :361 29 3,889 2,777 5,666 750 12.7
Louisiana 5,077 3419 8556 680 8.6 3,215 2303 5518 121 2.1
Marytand 7,505 8255 15760 -254 1.6 6,434 4161 10,585 719 73
Mississippl 6.436 5787 12224 | -39 0.3 3,373 2025 5398 | -1,180 -18.1
Morth Carofima 8,784 4250 13034 | 188 13 3,754 797 4551 -418 B4
Gidahoma 5,261 4275 9538 397 40 3,589 1853 5541 | -1,3%0 -19.4
Suuth Caroling 4847 7070 11,717 782 7.2 2,931 3283 - 6214 | & 10
Tennossee 6,104 4883 11,087 -19 0.2 3,757 2615 6372 20 0.3
" Texas 8,085 45816 10901 545 -4.8 4,465 1818 8,283 167 26
. Virginia 5,260 6135 11,395 | -1,046 8.4 3,222 2394  5B16 292 49
West Virglnla 3,794 5206 9,090 435 -15 3,550 2431 5981 706 -106

' Include state ani local tax revenues allocated to colleges and universities for operating expanses related to higher education; other funds, such as eamings from
state-funded sndowments, used for operating purposes; earmarked vevenues, such as from lotteries, used for operaling purposes; and tuition and fes revenues,
Excluded are funds appropriated for capital construction and debt paymants, tuition and fee revenues dedicated to dabt ssrvics, madicing and health-professions
education programs {including teaching hoepitals and schools of veterinary medicing), statewide financlal aid programs for students, statewide coordinating and
govemning boards, and private coieges and uriversities. .

T pyli-ime-equivalent (FTE) enroliments are calculated according to the following procedures: first, undergraduate cradit-hour FTE equals estimated annual under-
graduete credit-hours divided by 30 for semester systeme or 45 for quarter systems; and s6cond, graduate FTE (Including Law students) equals estimated annual
gracuate credit-hours divided by 24 for semester systems or 36 for quarter systems. Undergraduate and graduate FTE are added topethar 1o derive ihe total.

3 Adjusted for nfiation. The Bursau af Labor Stalistics Empioyment Cost Index for public cobeges and universities increased by 12.6 percant from 2000 to 2004.
Source: SREB-Gtate Data Exchange.

(OGE03)

For further informarion about this bulletin or the SREB Fact Book, contact Joe Matks at the
Southern Regional Education Board, 592 10th St. N.W7, Adanta, GA 30318-5776, (404) 875-9211.

joe.macks@sreb.org « www.sreb.org




SREB 2004-05 Four Year Institutions
Ranking from Highest being 1 and Lowest being 16, Based on information reported in the

SREB Fact Bulletin * Funding for Public Colleges and Universities Continues to Lose Battle
with Enrollment Growth and Inflation”

State Appropriations Tuition & Fee Revenues _ Total (Approp + T&F)
SREB  $6,414 SREB  $5,006 SREB $11,420
NC $8,784 1 DE $12204 1 DE $18,748 1
FL $8,103 2 - MD $8,255 2 MD - $15760 2
- MD $7,505 3 &G & T Bk - "NC $13,034 3
GA '$7,163 4 KY $6,367 4 KY $12,865 4
AR $6,727 5 VA $6,135 5 MS $12,224 5
KY $6,499 6 MS $5787 6 £ o] S e T
DE $6,454 7 AL $5,410 7 AR $11,654 7
MS $6,436 8 Y $5,296 8 VA $11,395 8
N $6,104 9 N $4,983 9 GA $11,351 9
TX $6,085 10 AR $4,827 10 FL . $11,326 10
AL $5,464 11 X $4,816 11 TN $11,087 11
oK $5,261 12 oK $4,275 12 X $10,901 12
VA $5,260 13 NC $4,250 13 AL $10,874 13
LA $5,077 14 GA $4,180 14 oK $9,535 14
o] $AB47 15 LA $3479 15 wv. - $9,080 15
Y FL $3,223 16 LA $8,556 16

SEed O‘j,;._-\a_ < o w rawkf’f\l Ot L,Qg-lﬁar-}-
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Select State Comparisons, Data drawn from The Chronicle of Higher Education Almanac Issue, 2005-06

For comparable data, the information below were pulled from the most recent Almanag Issue of The Chronicle. Data published were the most
recent available for the category. For additional details on the data sources, see attached information as referenced. As indicated, some items are
caleulated using the reported data to provide an estimate as indicated. :

ltem # Nation SC GA NC KY
{1} |4 of PUBLIC Higher Ed.Institutions, 2003-04 1,720 a3 74 75 34
# Public 4 Year 634 13 22 18 8
# Public 2 Year 1,086 20 52 59 26
# of PRIVATE Higher Ed. Institutions, 2003-04 2516 30 &2 55 43
# Private Not-for-Profit 1,664 25 36 44 27
# Private For Profit 852 5 16 1" 16
Total All Higher Ed. Institutions, 2003-04 4.236 63 128 130 77
(2} iTotal PUBLIC Higher Ed. Enroliment, Fall '02 12,751,993 167.563| 317,180 367,861 188,518
# enrolled in 4 Year Public 8,481,613 91,279 166,538 176,967 113,168
# enrolled in 2 Year Public 6,270,380 76,284 130,641 190,894 75,350
esivdatod | Eprollment per Public Institution 7.414 5,078 4,286 4,905 5,545
Enrolimant in Private Higher Ed., Fall '02 3.859,718; 34,444 80,424 79,474 36,871
# in Private 4 yaar 3,800,719 32,763 76,821 77,054 31,277
# in Private 2 yaar 258,999 1,681 4,603 2,420 5,694
cacuisied | Enroliment per Privats Institution 1,534 1,148 1,547 1,445 860/
All Higher Ed. Enroliment Total, Fall "02 16,611,711 202,007 ; 397,604 447,335 225 489
eaicsaind | Enrollment per All Higher Ed. Inst. 3,922 3,206 3,158 3,441 2,928
{3) |State Higher Ed. Operating Expenses, FY05 $63,005,272,000] $667,431,000| $1,903,446,000| $2.628,507,000| $1,119,608,000
cacusted | Egtimate, Higher Ed. Operating per Student $4.941 $3,983 £6,001 $7.145 $5 779
(4) |Average In-State Tuition, 2003-04 (reported as weighted by Fall 02 FTE enroliment) 1
Public 4 Year $4,630 §7,482 $3.236 $3.251 $3,868
Public 2 Year $1,670 $2,136 $1,411 $1,166 $2,264
(5) |Population (US Census Bureau, 2004) 293,655,404 4,198,068 8,829,383 8,641,221 4,145,922
Rank 25| 9 H 26
(6} |% Population 18-84 (US Census Bureau, 2003 62.8% 63.2% 64.0% 63.1% 63.9%
cacuisled estimated Population 18-64 184,415,594 2,653,179 5,650,805 5,389,510 2,649244
Pop 18-64 per # Public Higher Ed Institutions 107,218 80,399 76,362 71,860 77,819
Pop 18-64 per # All Higher Ed Institutions 43,535 42 114 44,6848 41,458 34,406
{7) |Per Capita Income $32,837 $27,172 $39,051 $29.246 $27,709
Rank 43 24 az 4
{8) |Education Attainment of Persons 26 years
and Older (US Census Bureau, 2003}
Less than Associates Degree 61.4% 69.6% 68.9% 68.0% 75.8%
Associates Degree 7.2% 7.2% 5.4% 7.7% 57%
Baccalaureate Degree 16.9% 15.7% 16.7% 16.5% 11.1%
Graduate Degree 9.7% 7.5% 8.0% 7.8% 7.6%
(9) 1Total Spending on R&D by Colleges and $40,077,389,000 | $435,328,000 [$1,175,852,000 | $1,394,545,000 $377,635,000
Unlversities, FY02
cakuiaed | Total R&AD Spending Per Capita 3136 $104 $133 5163 $91
(10} |Average Pay of Full-time Professors, 2003-04 .
Public Universities $71,511 $67,499 $72,376 $76,070 $efr 7
FPublic Other 4 Year $59,788 $50,415 $58,862 $56,895 $8, S
Public 2 Year $53,080 $40,498 $43,293 $37,806 $44 274




SREB compiles comparable data from each of the 16 member states. Educational and general operating funds include state and local tax

re es allocated to colleges and universities for operating expenses related to higher education; other funds, such as eamings from state-
funu.d endowments, used for operating purposes; earmarked revenues, such as from lotteries, used for operating purposes; and tuition and fee
revanues. Excluded are funds appropriated for capital construction and debt payments, non-instructional community-service activitias, coaperative
extension and experiment stations, medicine and health-professions education programs (including teaching hospitals and schools of veterinary
medicine), statewide financial aid programs for students, statewide financial aid programs for students, statewide coordinating and goveming
boards and private colleges and universities.

2003-04 Data for Four-Year Publlc Institutions

SREB sC GA NC KY
State General Purpose Funds Per FTE $5,744 $4,168 $6,562 $7.715 $5,838
SREB Ranking - 15 4 1 8
Tuition and Fee Revenues Per FTE $4,477 $5,935 $4,040 $3,8682 $5,425
SREB Ranking ' - 3 12 13 . 6
Total Funds Per FTE (incl State, Local, Special
Purpose, and Tuition & Fees) $10,775 $10,449 $11,249 $12,087 $12,055
SREB Ranking - 12 8 4 5
Madian 2003-04 Tuition and Fees for In-State Full- $3,660 $5,460 $2,784 $2,927 £3,590
Time Undergraduates
SRESB Ranking - 2 15 13 a9

" “Source; SAEB Fact Book, www.sreb.org

*Highar Edﬁcalion Support” is considared as state and local tax and nontax support for public and independent higher education and includas
special purpose appropriations for research-agriculturai-medical. The data compare state and local higher education operating expenditures to

state, local and lotlery revenues.

S : www.highsradinfo.org, SHEEQ State Higher Education Finance Survay.

Nation sSC GA 'NC KY
Higher Education Support as % of State & Local Tax '
Revenuss and Lottery Profits 7.6% 6.9% 8.3% 11.4% 8.8%
Higher Education Support as % of State and Local
Tax Revenues 7.7% . 7.0% B.6% 11.4% . 99%
Higher Ed Support Per Capita $239 $208 523 $310 %2658
National Association of State Budget Officers {(NA! 2004 Expenditure Repo

The NASBO Expenditure Report provides state, self reported, expenditures for states by seven tunctional categories including: K-12, Higher
Education, Public Assistance, Medicaid, Corrections, Transportation, and All Other. Per the report, due to differences in how states fund

various activities and given that some states' data are incomplete, state-to-state expenditure comparisong in any functional category can
be misleagmg. A complete copy of the report is availabie at www.nasbo.org.

Nation 5C GA NC KY
Actual Fiscal 2004 (#'s in Millions)
Higher Ed. Expendituras** as % of Total
% of State General Fund 11.9% 15.2% 12.9% 16.8% 16.0% -
% of Other State Funds : 14.6% 34.0% 51.5% ’ 23.2% 36.8%
% of Federal Fund 5.6% 8.1% 23.8% 0.4% 7.3%
% of Bonds 20.89% 40.9% 19.1% A7 1% Co-
% of Total 10.9% 18.0% 19.0% 14.2% 19.1%

*.__ Higher Education Funds®, states were requested to include expenditures made for capital construction, community colleges, vocational
education, law, madical, veterinary, nursing and technical scholls and assistance to private colleges and universities as well as tuition and fees and
students loan programs. Higher Education expenditures exclude federal research grants and endowments to universities,
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Data Sources Used by The Chronicle of Higher Education for Almanac Issue 2005-06

ltemn # Category Source Dsate . Noteg
(1)  |Higher education U.S. Depariment of 2003-4 Statistics include only degree-granting postsecondan
Education institutions eligible to participate in federal financial- -
ald programs. Public institutions Include those
controlled by local and state govemments, as well as
military academies and other institutions operated by
the federal govemment,
(2) |Enrcliment U.S. Department of Falt 2002 All proportions are based on total enroliment.
Education
(3 State funds tor higher-education Grapevina Survey, 2(04-5 Figures include state tax funds appropriated for
operaling expenses Center for the Study of colleges and universities, for student aid, and for
Educaticn Policy, lllincis governing and coordinating boards. Thay do not
State University include funds for capital outlays ard monsy from
sources other than state taxes, such as student fees
or appropriations from local govemments.
(4) |Average tuition and fees U.S. Department of 2003-4 Figures cover undergraduate charges and arg
Education welghted by fall 2002 full-time-equivalent
undergraduate enroliment. The figures for public
institutions represent charges to state residents.
(5) |Population Census Bureau 2004
[(3)] Aga distribution Census Bureau 2003




Funding for Public Higher Education in South Carolina

As indicated in the table below, the percentage of total higher education funding to total state
Jottery and general fund dollars in FYO6 is at a similar level compared to that of FYO1.
However, it is important to note that general operating funding for public institutions over
this same time has decreased by $131 million. It is the level of gencral operating funds for
public institutions that has the greatest impact on the level of tuition and fees for institutions.

Higher Education General and Lottery Fund Appropriétions Compared to State Total
: FY 2000-01 and FY 2005-08 .

AREVISED 02/21/06" FY 2000-01 FY 2005-08
o ' o % of % of
General & Lottery Fund Revenue by Dollars State Dollars State
Agency/lActivity Total Total
Public Colleges & Universities _
Education Appropriatons ~  $762,812,295 14.3% $632,276,418  10.7%
Below-the-Line Appropriations $4,338,102 0.1% $5,238357  0.1%
AHEC $18,394,116  0.3% $14,837872  0.3%
Commision on Higher Education _ - _ .
CHE Administration $2,140,231 - 0.0% $2 376,261 0.0%
Service Programs,Cutting Edge " $1,512,538 _ 0.0% $4,254526  0.1%
Other Special Flow-Through ltems 2 $9,526282 0.2% $6,973,512 0.1%
State Tech Board - B i . ' . — :
State Level Pregrams $4,254885  0.1% $9,721,113 . 0.2%
‘State Board Administration $8,063425 0.2% $7.280020  0.1%
" Economic Development (C.A.T.T.} $28,009,159  0.5% $18,081,855  0.3%
Tuition Grant Commission - $21 566,449 0.4% - $23,673,205 0.4%
Undergraduate Scholarships® $27,291,300 0.5%  $231,085443  3.9%
Estirnated porilon for Public Institutions: $21,722,979  0.4% $192,708,579 - 3.3%
Estimated portion for Independent Colleges $5,568,321 0.1% $38,856,864 0.6%
Other Higher Edue. Lottery Programs * na $50,900,000 0.9%
Higher Education Totat $587,008,780 16.7% $1,006,681,670 17.0%
Total State Funds
State General Fund Appropriations $5,316,901,837  100.0% _ $5,617,388,060 95.1%
State Lottery Fund Appropriations nia $289,000,000 4.9%
Total State General & Lottery Funds : $5,316,901,837 100,0%  $5,906,388,060 100.0%

Sourcé_: SC Higher Education Statistical Abstract, 2005 and State Appropriation Acls FY01 and FY06.
Appropriated funds and pay/health plan increases are included. Pay/Health pian is not included for Tuition

Grants

1) Excludes Education Endowment (Palmetio Fellows & Nesad-based) which is included in Undergraduate Scholarships.
2) Excludes LIFE which Is included in Undergraduate Schotarships ' '

3) Undergraduate Scholarship Appropriations include Palmetto Fellows, LIFE, HOPE, Lottery Tuition Assistance and
Need-based Grants. Public and Independent portion estimated based on annual award data. Barnwell Revenuas of
£24,000,000 in FY01 and $3,165,892 in FYOE that are used for Palmetto Fellows and Need-Based Grants are not
inciuded. ' ' : o

4) Includes in FY06: National Guard Repayment Program, Higher Education Excellence Enhancement Program,
Endowed Chairs, Technology Grants, and SC State, .

"Revised, Undergraduate Scholarship and Lotlery Program Doliars Corrm 221706



