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‘We have performed the procedures described below, which were agreed to by the management of the South
Carolina Office of the State Auditor and management of the South Carolina Department of Health and Human
Services (the Department), solely to assist you in evaluating the perfoormance of the Department for the fiscal year
ended June 30, 1999, in the areas addressed. This engagement to apply agreed-upon procedures was performed in
accordance with standards established by the American Institute of Certified Public Accountants. The sufficiency of
the procedures is solely the responsibility of the specified users of the report. Consequently, we make no
representation regarding the sufficiency of the procedures described below either for the purpose for which this
report has been requested or for any other purpose. The procedures and the associated findings are as foliows:

1. We tested selected recorded receipts to determine if these receipts were properly described and
classified in the accounting records and internal controls over the tested receipt transactions were
adequate. We also tested selected recorded receipts to determine if these receipts were recorded in
the proper fiscal year. We compared amounts recorded in the general ledger and subsidiary ledgers
to those in the State's accounting system (STARS) as reflected on the Comptroller General's reporis
to detemine if recorded revenues were in agreement. We made inquiries and performed
substantive procedures to detemmine if revenue collection and retention or remittance were
supported by law. We compared current year recorded revenues from sources other than State
General Fund appropriations with those of the prior year; and, using other procedures, we tested the
reasonableness of collected and recorded amounts for certain revenues. The individual transactions
selected for testing were chosen randomly. We found no exceptions as a result of the procedures.

2. We tested selected recorded non-payroll, non-Medicaid disbursements to determine if these
disbursements were properly described and classified in the accounting records; were bona fide
disbursements of the Department; were paid in conformity with State laws and regulations, and if
internal controls over the tested disbursement transactions were adequate. We also tested selected
recorded non-payroll, non-Medicaid disbursements to detemmine if these disbursements were
recorded in the proper fiscal year. We compared amounts recorded in the general ledger and
subsidiary ledgers to those on various STARS reports to determine if recorded expenditures were in
agreement. We compared current year expenditures with those of the prior year to determine the
reasonableness of amounts paid and recorded by expenditure account. The individual transactions
selected for testing were chosen randomly. We found no exceptions as a result of the procedures.

3. We tested selected recorded Medicaid disbursements to detemmine if these disbursements were
properly described and classified in the accounting records; were bona fide disbursements of the
Department; and were paid in conformity with State and Federal laws and regulations and if
accounting procedures and intemal accounting controls over the reporting of the tested
disbursement transactions were adequate to provide proper control over these transactions. We
found no exceptions as a result of the procedures.
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