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MEMORANDUM
TO:FROM Budget and C o n tro l  Board D iv is io n  D i r e c to r s  

W illia m  A. M c In n is , D eputy E x e c u tiv e  D i r e c to r

SUBJECT: Summary o f Board A c tio n s  a t  March 25 , 1988, M eeting

T h is  l i s t i n g  o f a c t i o n s  i s  n o t th e  m in u te s  o f th e  r e f e re n c e d  m ee tin g . I t  i s  
an u n o f f i c i a l  (m eaning  i t  h a s  n o t been  ap p roved  by th e  Board) summarv o f th e  
Board a c t io n s  ta k e n  a t  t h a t  m e e tin g . The m in u tes  o f  th e  m eeting  a re  p re s e n te d  
in  a s e p a r a te ,  much more d e t a i l e d  docum ent w hich becom es o f f i c i a l  when 
approved  by th e  Board a t  a su b se q u e n t m e e tin g .

By a v o te  o f  fo u r  to  o n e , upon a m otion  by Mr. M o rr is ,  seconded  by Mr. 
M cL ellan , th e  Board ap p roved  th e  D evelopm ent Agreem ent betw een th e  C o lleg e  o f 
C h a r le s to n  and th e  Keenan/W av C o rp o ra tio n  d a te d  March 14, 1988, and a u th o r iz e d  
th e  C o lleg e  to  p ro c e e d  w ith  th e  a c q u i s i t i o n  o f  a 6 6 6 - s tu d e n t  d o rm ito ry , 
s u b je c t  to  J o i n t  Bond Review Com m ittee a p p ro v a l and to  th e  fo llo w in g  
c o n d i t io n s  recommended by th e  D iv is io n  o f G en e ra l S e r v ic e s :

(1 ) t h a t  c o n t r o v e r s i e s  a r i s i n g  u nder th e  Agreem ent be made s u b je c t  to  th e  
p ro c e d u re s  o f  Code S e c tio n  11-35-4230 r a t h e r  th a n  a r b i t r a t i o n  under r u le s  
o f th e  A m erican A r b i t r a t i o n  A s s o c ia t io n ;

(2 ) t h a t  S e c tio n  4 .1  o f th e  A greem ent be amended to  c r o s s - r e f e r e n c e  S e c tio n  
4 .4 ,  which c o n ta in s  th e  l i m i t a t i o n s  o f the  g u a ra n te e  by th e  C o lle g e , to  
make c l e a r  t h a t  th e  C o l l e g e 's  g u a ra n te e  i s  l im i te d  to  unencum bered am ounts 
in  th e  A u x i l ia r y  E n te r p r i s e  Fund;

(3 ) t h a t  S e c tio n  9 .3  o f  th e  o r i g i n a l  A greem ent, r e q u i r in g  th e  C o lleg e  to  
r e tu r n  a l l  docum ents in  th e  e v e n t c lo s in g  d id  n o t  o c c u r  and to  keep a l l  
in fo rm a tio n  c o n ta in e d  in  th o s e  docum ents c o n f i d e n t i a l ,  be d e le te d  to  a v o id  
c o n f l i c t  w ith  th e  Freedom o f  In fo rm a tio n  A c t, a s  amended; and

(4) th a t  S e c tio n  1 1 .8 , w hich d e s c r ib e s  th e  docum ents fo rm ing  th e  A greem ent, be 
amended to  in c lu d e  th e  RFP and th e  D e v e lo p e r’ s r e s p o n s e .
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MINUTES OF STATE BUDGET AND CONTROL BOARD MEETING

MARCH 25 , 1988 4 :3 0  P. M.

The Budget and C o n tro l Board m et v ia  a te le p h o n e  c o n fe re n c e  c a l l  a t  4 :3 0  

p .m . on F r id a y ,  March 25 , 1988, o r ig i n a t i n g  from  Room 6 20 , Wade Hampton O f f ic e  

B u i ld in g .

The fo llo w in g  Board members p a r t i c i p a t e d :

G overnor C a r ro l l  A. C am pbell, J r . ,  C hairm an;
Mr. G rady L. P a t t e r s o n ,  J r . ,  S t a t e  T re a s u r e r ;
Mr. E a r le  E. M o r r is ,  J r . ,  C o m p tro lle r  G e n e ra l;
S e n a to r  James M. W a d d e ll, J r . ,  Chairm an, S e n a te  F in a n ce  C om m ittee;
R e p r e s e n ta t iv e  R o b e rt N. M cL ellan , C hairm an, House Ways & Means C om m ittee .

Mr. P a t te r s o n  p a r t i c i p a t e d  in  th e  m eeting  from Room 620 o f  th e  Wade 
Hampton B u i ld in g . O th e r  Board members p a r t i c i p a t e d  by phone from o t h e r  
l o c a t io n s .

The fo llo w in g  s t a f f  members w ere  p re se n t in  Room 620 , Wade Hampton 
B u i ld in g :

J e s s e  A. C o le s , J r . ,  Ph.D . 
W illiam  A. M cInn is  
P h i l i p  G. G ro se , J r .
Donna K. W illiam s 
Jo se p h  A. W ilso n , I I  
R ic h a rd  W. K e lly  
J a c k  S p r o t t  
H elen  Z e ig le r

E x e c u tiv e  D i r e c to r  
S e c re ta ry
A s s i s t a n t  E x e c u tiv e  D ir e c to r  
A s s i s t a n t  to  Board S e c re ta r y  
C h ie f D eputy A tto rn e y  G eneral 
D i r e c to r ,  D iv is io n  o f  G en e ra l S e rv ic e s  
G enera l S e rv ic e s
G eneral S e rv ic e s

G overnor Cam pbell a d v is e d  th a t  th e  fo llo w in g  s t a f f  members were p r e s e n t  in

h i s  o f f i c e  d u r in g  th e  c o n fe re n c e  c a l l :

Q. W h it f ie ld  A y re s , Ph.D . D i r e c to r ,  Budget & S o c ia l  P o l ic y  
L u th e r  F. C a r te r ,  Ph.D . E x e c u tiv e  A s s i s t a n t ,  F inance  6 P la n n in g

A doption o f  Agenda

D r. C o le s  a d v ise d  th a t  one c o n t r a c tu a l  item  had been p ro p o sed  f o r  

c o n s id e r a t io n  d u r in g  e x e c u t iv e  s e s s io n .  He a d v is e d  Board members t h a t  C o lleg e  

o f C h a r le s to n  P r e s id e n t  H arry  L Ig h tse y  was a v a i l a b l e  to  j o in  th e  te le p h o n e  

c o n fe re n c e  c a l l  m ee tin g  sh o u ld  th e  Board d e s i r e .

Upon a m o tion  by Mr. M cL ellan , seconded by Mr. P a t t e r s o n ,  th e  B oard a g re e d  

to  c o n s id e r  t h i s  item  in  e x e c u t iv e  s e s s io n  and to  h e a r  from  P r e s id e n t  L ig h ts e y  

who s h o r t l y  t h e r e a f t e r  jo in e d  th e  c o n fe re n c e  c a l l  m e e tin g .
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[ S e c r e t a r y 's  Note: 
p rob lem s e n c o u n te re d  in  
t e c h n ic a l  d i f f i c u l t i e s ,  
c o n fe re n c e  c a l l  m ee ting

The m ee tin g  was d e la y e d  somewhat b ecau se  o f  t e c h n ic a l  
a ssem b lin g  th e  p a r t i c i p a n t s .  A lso , b ecau se  o f  
S e n a to r  W addell cou ld  n o t p a r t i c i p a t e  f u l l y  In  th e  
d u r in g  p a r t  o f th e  p r o c e e d in g s .]

Vote on M atter D iscu ssed  in E xecu tive  S e ss io n

F o llo w in g  c o n s id e r a t io n  o f  th e  e x e c u t iv e  s e s s io n  ite m , th e  m ee tin g  was 

o p e n e d , and the Board v o te d  on th e  fo llo w in g  item  w hich had been d is c u s s e d  

d u r in g  e x e c u tiv e  s e s s io n :

G eneral S e r v ic e s:  C o lle g e  o f C h arleston  D orm itory Agreement (XI)

By a v o te  o f four t o  one, upon a m otion  by Mr. M o rr is , seconded  by Mr.
M cL ellan , th e  Board approved  th e  D evelopm ent Agreement betw een  th e  C o lleg e  
o f C h a r le s to n  and th e  Keenan/Way C o rp o ra t io n  d a te d  March 14, 1988, and 
a u th o r iz e d  th e  C o lle g e  to  p roceed  w ith  th e  a c c u i s i t i o n  o f  a 6 6 6 - s tu d e n t  
d o rm ito ry ,  s u b je c t  t o  J o in t  Bond Review Com m ittee a p p ro v a l and to  the  
fo llo w in g  c o n d i t io n s  recommended by th e  D iv is io n  o f  G en era l S e r v ic e s :
(1 )  t h a t  c o n t r o v e r s i e s  a r i s i n g  u n d e r th e  Agreem ent be made s u b je c t  to  the  
p ro c e d u re s  o f  Code S e c tio n  11—35—4230 r a t h e r  th an  a r b i t r a t i o n  u n d e r r u le s  
o f  the  A m erican A r b i t r a t i o n  A s s o c ia t io n ;  (2 )  t h a t  S e c tio n  4 .1  o f  th e  
A greem ent be amended to  c r o s s - r e f e r e n c e  S e c t io n  4 .4 ,  which c o n ta in s  th e  
l i m i t a t i o n s  o f  the g u a ra n te e  by th e  C o l le g e ,  to  make c l e a r  t h a t  th e  
C o l l e g e 's  g u a ra n te e  i s  l im ite d  to  unencum bered am ounts in  th e  A u x i l ia r y  
E n te r p r i s e  Fund; (3 )  th a t  S e c tio n  9 .3  o f th e  o r i g i n a l  A greem en t, r e q u i r in g  
th e  C o lleg e  t o  r e t u r n  a l l  docum ents in  th e  ev e n t c lo s in g  d id  n o t o c c u r and 
to  keep a l l  in fo rm a tio n  c o n ta in e d  in  th o se  docum ents c o n f i d e n t i a l ,  be 
d e le te d  to  a v o id  c o n f l i c t  w ith  th e  Freedom o f In fo rm a tio n  A c t, a s  amended; 
and (4) th a t  S e c tio n  1 1 .8 , which d e s c r ib e s  th e  docum ents fo rm ing  th e  
A greem ent, be amended to  in c lu d e  th e  RFP and th e  D e v e lo p e r 's  re s p o n s e .

Mr. P a t te r s o n  vo ted  a g a in s t  th e  m o tio n . He q u e s tio n e d  th e  C o l l e g e 's  

a u th o r i ty  t o  e n te r  t h i s  type o f  a g re e m e n t. He o b je c te d  to  th e  a d d i t io n a l  

p r o j e c t  exp en ses  in c u r r e d  by th e  C o lle g e  by f in a n c in g  th e  p r o j e c t  in  th e  

f a s h io n  p ro p o se d . He a l s o  e x p re s se d  th e  view  t h a t  t h i s  ty p e  o f a rra n g m e n t i s  

d eb t a c c o rd in g  to  GAAP and th a t  i n c u r r in g  i t  sh o u ld  have l e g i s l a t i v e  a p p ro v a l .

G overnor Campbell s a id  be assumed t h i s  ag reem en t would n o t go fo rw ard  

u n le s s  the  C o lle g e  has th e  a u th o r i ty  to  e n te r  i n to  i t  and t h a t  i t  i s  l e g a l .

He a d v ise d  th a t  he had v o ted  in  fa v o r  of th e  ag reem en t on th e  a ssu m p tio n  th a t  

i t  i s  l e g a l .  Mr. M cL ellan , Mr. M o rris  and S e n a to r  W addell e x p re s s e d  s im i la r  

s e n t im e n ts .
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A djournm ent

The m ee tin g  was a d jo u rn ed  a t  5:35 p.tn.

[ S e c r e ta r y ’ s N ote: In  com pliance  w ith  Code § 3 0 -4 -8 0 , p u b l ic  n o t i c e  o f  and 
th e  agenda f o r  t h i s  m ee tin g  w ere p o s te d  on  b u l l e t i n  b o a rd s  in  th e  o f f i c e  of 
th e  G o v ern o r’ s  P re ss  S e c re ta ry  and in  the P re ss  Room in  th e  S ta te  H ouse , n e a r 
th e  Board S e c r e ta r y ’ s o f f i c e  in  the Wade Hampton B u i ld in g ,  and in  th e  lo bby  o f 
th e  Wade Hampton O ff ic e  B u ild in g  a t 10:45 a.m . on T h u rsd ay , March 24 , 1988 .]
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