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MEMORANDUM
TO: Budget and Control Board Division D irectors
FROM: Donna K. Williams, A ssistant Executive Director
SUBJECT: Summary of Board Actions at June 28, 1991, Meeting

This listing of actions is an unofficial summary of the Board actions taken at the 
referenced m eeting. The minutes of the meeting are  p resen ted  in a sep ara te , 
more detailed document which becomes official when approved by the Board a t a 
subsequent meeting.

1. Adopted the agenda a f te r  adding a Division of Local Government req u es t to 
encum ber $500,000 for an economic development project;

2. Adopted a resolution d irecting  the reduction of 1990-91 appropriations 
otherw ise authorized to carry  forw ard into 1991-92 and authorizing the 
Executive D irector to execute an in te rfund  loan agreem ent, if necessary , 
which will be repaid in accord with the S tate Constitution and the SC Code 
of Laws; and

3. A uthorized the Division of Local Government to encum ber $500,000 for a 
commitment to an economic development p ro jec t.

W
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MINUTES OF STATE BUDGET AND CONTROL BOARD MEETING 
June 28, 1991 10:00 A. M.

The Budget and Control Board met by  means of a telephone conference call 
at 10:00 a .m . on F riday , June 28, 1991, with the call orig inating  from the Office 
of Executive D irector, 620 Wade Hampton Office Building. The following members 
partic ipated  in the conference call:

Governor C arroll A. Campbell, J r . ,  Chairman;
Mr. Grady L. P atte rson , J r . ,  S tate T re asu re r;
Mr. Earle E. M orris, J r . ,  Comptroller General;
Senator James M. Waddell, J r . , Chairman, Senate Finance Committee;
R epresentative William D. Boan, Chairman, Ways and Means Committee.

Governor Campbell p resided  over the meeting via telephone. M essrs. 
P atte rson , Waddell and Boan were p resen t in the conference room. Mr. Morris 
and Chief Deputy A ttorney  General Joseph D. Shine partic ipated  in the meeting 
via telephone.

The following sta ff members were p resen t: Executive D irector Jesse  A. 
Coles, J r . ;  Board S ecretary  Donna K. Williams; Deputy State T re a su re r  Sandy 
Huey; Senior A ssistant Comptrollers General Don Lovett and George M. Lusk; 
Finance Committee D irector of Research Robert C. Toomey; Ways and Means 
Committee D irector of Research Frank Fusco; and o ther Board sta ff.

Adoption of Agenda
Upon a motion by Mr. P atte rson , seconded by Mr. M orris, the Board 

adopted the agenda a f te r  adding a Division of Local Government request to 
encum ber $500,000 for a commitment to an economic development pro ject.

Fiscal Year 1990-91 Budget Close Out (Regular Session #1)
Dr. Coles advised that the meeting had been called a t the request of the 

Comptroller G eneral’s Office which is attem pting to close the books for fiscal year 
1990-91. He said th a t , while the Com ptroller’s Office is aware th a t th e re  is a 
th irteen th  month to implement and ca rry  out any th ing  that previously had been 
tran sa c te d , he noted that all actions must be taken p rio r to the close of the fiscal 
year to be considered . He said that all revenues to be counted in the fiscal year 
must have been received p rio r to June 30.

Dr. Coles advised that the Com ptroller’s Office had proposed a resolution 
for consideration by the Board tha t would pu t in place some procedures to deal
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Minutes of Budget and Control Board Meeting
June 28, 1991 — Page 2

with any  eventuality  so tha t the State would be in a responsible position and on 
record  p rio r to the end of the fiscal year with procedures tha t could be 
implemented in the event the revenues fall substantially  below the projections.

D r. Coles advised that th e  proposed resolution had been d istribu ted  to all 
Board members.

G overnor Campbell said that the adoption of the resolution is a p ru d en t 
fiscal action and one that should be taken as a precautionary action. He noted 
th a t South Carolina has stayed ahead of the curve in all the financial ups and 
downs by  taking action in advance. He said that adopting the resolution is the 
ap p ro p ria te  th ing  to do.

Mr. Patterson moved that the Board adopt the proposed resolution. The 
motion was seconded by Mr. Morris.

Mr. Boan asked Mr. Shine for a clarification of the wording of the 
resolution and asked if, by its action today, the Board is taking all the ca rry  
forw ard appropriations down to $1 and committing those carry  forw ards to any 
potential year-end  shortfall.

Mr. Shine advised tha t the resolution is necessary to reduce all ca rry  
forward appropriations to $1. He noted, however, that w hether the accounts are 
reduced to $1 will depend on the revenues received by the end of the fiscal year. 
He said th a t we won’t know exactly  what will happen until all the  dollars are 
counted out and the Comptroller General is closing the books.

Mr. Morris said that the Comptroller G eneral’s Office will not confirm the 
amount of carryforw ard  until July 19. He said that Board staff is reviewing the 
p articu la r ca rry  forw ard authorizations to see what is possible to lapse in this 
fiscal y ea r. He said tha t the Board only has the au thority  to reduce
appropria tions, so that $1 remaining in the accounts makes it perfectly  legal and 
in conformity with s ta tu te s  cited in the resolution. He said it is doubtful that the 
Board will or could take every th ing . He noted that the carry  forw ard
appropriations are a source of funds in the  cu rren t fiscal year. He also noted 
that s ta ff  will determ ine if there  a re  any carryforw ard  appropriations that cannot 
be reduced .

Mr. Shine advised that the information on the carry  forward appropriations 
will be available to the Board on Ju ly  17.
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Minutes of Budget and Control Board Meeting
June 28, 1991 — Page 3

Mr. Boan asked if the adoption of the resolution automatically commit those 
funds if th e  deficit exceeds th e  amount of ca rry  forw ard. Mr. Shine advised tha t 
it does.

Mr. Boan then moved th a t the resolution be amended as follows:
Be it resolved by  the South Carolina Budget and 

Control Board th a t in the  event tha t the General Reserve 
Fund is completely exhausted and a possible 1990-91 
deficit remains, the State Budget and Control Board, 
u n d er the au thority  of Section 129.6 of the 1990-91 
A ppropriations A ct, d irec ts tbe--redueH©«--of--1990-94 
a ppropria-t kata ctbcrwisc-aH f hertzed 4©-carry -forward -ini©
1991-92t — T-be -Comptroller - General- -slttd 1 -determine - the 
amount- of-reductions -neeeaaar y -to  tdhnv - th e  -S-tate-1© -end 
a pern! kata -w Hlrnt t- -a doflrR-. - - T-he- -Cktmpt mlk-t - General-' a 
Off ice shtd 1- record- these -redue Hans- in  -sin4t ©-manner t  hat 
a t -least- -$4- c a rr ie s  -forward- -to- 4994-92- In- each- -reduced
b udgetary  - 4ine - Hem.- 1 n- -addi tk m ,- - 1 he- - Comp t r©He r
General1© - -Of f ice- - -siia+1 —reeerd- - these- - reductions- - In 
eempbanee-with -a-p riority -lin t-to -be-estab lis-heddiy-the 
Sta te  -Budget -and -Gont rob Board- on-©r -before- da ly 49-,-1991 
tha t unless a specific amount is s ta ted , not more than $1 
must be tran sfe rred  by the Comptroller G eneral's Office 
for each carryforw ard  provision into any 1991-92 
carryforw ard  account. The remaining balance of 1990-91 
funds available for carryforw ard must be held until such 
time that the Board determines that any or all of the funds 
are  not needed to p reven t a year-end  deficit.

In -tlie- event- t-ha t- each- ear ry—f or ward- appropriation 
has- been- reduced- -t©-$ 1 -as- provided- -above -and -a -possible 
1990-91-€Jetterai--Fimd-defk4t-sheuld-eccur7 The State 
Budget and Control Board pursuant to this resolution shall 
execute an in te rfund  loan agreement whereby the possible 
deficit amount would be borrowed from the earm arked or 
re s tr ic te d  funds, in accordance with Sections 11-9-240 
th rough  11-9-300 of the South Carolina Code of Laws 
(1976, as am ended).

If an in te rfund  loan is necessary , the S tate Budget 
and Control Board will arrange to repay the loan in 
accordance with the  S tate Constitution and the South 
Carolina Code of Laws.

The Executive Director of the State Budget and 
Control Board is authorized to sign the aforementioned 
in te rfu n d  loan agreement on behalf of the S tate Budget 
and Control Board in  an amount to be determ ined by the
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S tate Comptroller General at 1990-91 fiscal y ear end and 
with such agencies as determ ined by the S tate Budget and 
Control Board.

Mr. Boan advised tha t the purpose for his proposed amendment is tha t the 
Board not make a decision today on committing those ca rry  forw ards until it 
knows more about what will be needed when the books are  closed. He ex p ressed  
the view that it is the righ t th ing  for the Board to consider. He said the only real 
th ing  the Board needs to do today is to authorize the Board to borrow money in 
case the year ends with a shortfa ll. He said he does not want to vote today to 
commit all the carry fo rw ards until the Board knows more about where it is and 
how those carry forw ards may be needed.

Mr. Shine advised tha t th is is really a policy call for the Board to make and 
a m atter tha t the Comptroller General has to ad d ress specifically. He said tha t 
the ability  is needed at the eleventh hour to identify sources of funds tha t can be 
applied to cover any possible deficit in general fund accounts. He said tha t the 
source of funds must be identified p rio r to the end of the fiscal y ear and be 
available.

Mr. Morris said that the proposed amendment does not do any g rea t harm.
He said th a t, on July  17, the Board will know how much can be lapsed in each of 
the ca rry  forw ard accounts. He said tha t the amount of any shortfall not covered 
would have to borrowed in ternally  from res tric ted  and o ther accounts.

Governor Campbell pointed out tha t the Board is tak ing  action in ternally  
with monies in the S tate of South Carolina in the system by sh ifting  w hatever 
monies are necessary  or borrow ing to sh ift to cover any shortfall. He pointed out 
that we are not going outside of our own resources in o rd e r to keep our s ta te  
budget balanced. He noted that th is is a solid action and will be viewed as such 
in the financial m arketplace.

Mr. Patterson  said that Mr. Boan’s amendment does no substan tia l harm and 
essentially  does the  same th ings as the original resolution proposed. He said 
th a t, unless there  were o ther concerns, he would accept Mr. Boan’s amendment to 
his motion to adopt the resolution. The motion was seconded by Mr. M orris. The 
Board unanimously approved the resolution as amended.
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Information relating  to this m atter has been retained in these files and is 
identified as Exhibit 1.

Local Government: Economic Development Project Encumbrance (Regular #2)
Upon a motion by Mr. P atte rson , seconded by Mr. M orris, the Board 

authorized the Division of Local Government to encumber $500,000 of 1990-91 
funds for a commitment to an economic development project.

Adjournment
The meeting was adjourned a t 10:20 a.m .
[S e c re ta ry ’s Note: In compliance with Code §30-4-80, public notice of and 

the agenda for th is  meeting [as it was originally scheduled, 3 p .m . on F riday , 
June 28, 1991] were posted on bulletin boards in the office of the  Governor’s 
P ress S ecretary  and in the P ress Room in the State House, near the Board 
S ecre ta ry ’s office in the  Wade Hampton Building, and in the lobby of the Wade 
Hampton Office Building at 11 a.m . on T hursday , June 27, 1991.

Subsequently , the  meeting time was changed from 3 p.m . to 10 a.m . A 
Notice of Change in Meeting Time, along with an amended agenda indicating the 
revised meeting time, was posted in the above referenced locations. The news 
media was notified of the  change in meeting time via telephone. ]
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E X H IB IT

JUN 2 6 1991 1

STATE BUDGET & CONTROL BOARD
STATE BUDGET AND CONTROL BOARD REGULAR SESSION
MEETING OF June 28, 1991 ITEM NUMBER 1___

AGENCY: Budget and Control Board

SUBJECT: Fiscal Year 1990-91 Close Out

In the event the General R eserve Fund is exhausted and a possible 1990-91 
general fund deficit remains, the Board is asked to adopt a resolution

(1) d irec ting  the reduction of 1990-91 appropriations otherw ise 
authorized to ca rry  forward into 1991-92, and

(2) authorizing  the Executive Director to execute an in te rfund  loan 
agreem ent, if necessary a fte r each carry  forward appropriation  has 
been red u ced , which will be repaid in accord with the S tate 
Constitution and the SC Code of Laws.

BOARD ACTION REQUESTED:

Adopt the referenced resolution.

ATTACHMENTS:

Resolution
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A M E N D E D

S T A T E  B U D G E T  A N D  C O N T R O L  B O A R D  
Telephone Conference Call Meeting 

Friday, June 28, 1991 — 10:00 A .M .
Office of Executive Director, 620 Wade Hampton Office Building, Columbia

REGULAR SESSION AGENDA INDEX

Item

A.

B.
1

C.

Agency

ADOPTION OF PROPOSED AGENDA

REGULAR SESSION
Budget and Control Board

ADJOURNMENT

Subject

Fiscal Year 1990-91 Budget Close Out

E X H IB IT
JUN 2 8 1991 V
STATE BUDGET & CONTROL BOARD
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S T A T E  B U D G E T  A N D  C O N T R O L  B O A R D  
Telephone Conference Call Meeting

Friday, June 28, 1991 — 3:00 P. M.
Office of Executive Director, 620 Wade Hampton Office Building, Columbia

REGULAR SESSION AGENDA INDEX

Item _______ Agency__________  ________ Subject_______________________

A. ADOPTION OF PROPOSED AGENDA

B. REGULAR SESSION
1 Budget and Control Board Fiscal Year 1990-91 Budget Close Out

C. ADJOURNMENT

E X H IB tT
JlIN  2 8 i'.91

STATE BUDGET & CONTROL BOARD
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June 2 7 , 1991

N O T I C E

O F  C H A N G E  I N  M E E T I N G  T I M E

The B udget and C o n t r o l  B oard  t e le p h o n e  c o n f e r e n c e  

c a l l  m e e tin g  o r i g i n a t i n g  from  th e  O f f i c e  o f  E x e c u t iv e  

D i r e c t o r ,  620 Wade Hampton B u i ld in g  in  C o lu m b ia , 

s c h e d u le d  fo r  3 P.M. on F r i d a y ,  June 2 8 , 1 9 9 1 , h as b een  

r e s c h e d u le d .  The m eetin g  w i l l  b e g in  a t  10 A. M.

Donna K. W il l ia m s ,  S e c r e t a r y

BUN 2 5 199,

STATE BIWGtl a  CWIROt BOARU
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BUDGET AND CONTROL BOARD RESOLUTION

Be i t  r e s o lv e d  by th e  S ou th  C a r o l in a  B u d get and C o n t r o l  B oard  
t h a t  in  th e  e v e n t  t h a t  th e  G e n e ra l R e s e rv e  Fund i s  c o m p le t e ly  
e x h a u s te d  and a p o s s i b l e  19 9 0 -9 1 G e n e r a l Fund d e f i c i t  r e m a in s , t h e  
S t a t e  B u d g e t and C o n tr o l B o ard , u n d er t h e  a u t h o r i t y  o f  S e c t io n
1 2 9 .6  o f  th e  19 9 0 -9 1 A p p r o p r ia t io n  A c t ,  d i r e c t s  t h e  r e d u c t io n  o f
19 9 0 - 91 a p p r o p r ia t io n s  o t h e r w is e  a u t h o r iz e d  to  c a r r y  fo r w a r d  i n t o
1 9 9 1 -  92. The C o m p tr o lle r  G e n e ra l s h a l l  d e te r m in e  th e  am ount o f  
r e d u c t io n s  n e c e s s a r y  t o  a l lo w  th e  S t a t e  t o  end o p e r a t io n s  w it h o u t  
a d e f i c i t .  The C o m p tr o lle r  G e n e r a l 's  O f f i c e  s h a l l  r e c o r d  t h e s e  
r e d u c t io n s  in  su ch  a m anner t h a t  a t  l e a s t  $1 c a r r i e s  fo r w a r d  t o  
19 9 1-9 2  in  e a c h  re d u ce d  b u d g e ta r y  l i n e - i t e m .  In a d d i t i o n ,  t h e  
C o m p t r o l le r  G e n e r a l 's  O f f i c e  s h a l l  r e c o r d  t h e s e  r e d u c t io n s  in  
c o m p lia n c e  w it h  a p r i o r i t y  l i s t  t o  b e  e s t a b l i s h e d  by t h e  S t a t e  
B u d g e t and C o n t r o l  Board on o r  b e f o r e  J u ly  19 , 1 9 9 1 .

In th e  e v e n t  t h a t  e a c h  c a r r y - f o r w a r d  a p p r o p r i a t i o n  h a s  b een  
re d u c e d  t o  $1 as  p r o v id e d  a b o ve  and a p o s s i b l e  19 9 0 -9 1  G e n e r a l Fund 
d e f i c i t  s h o u ld  o c c u r ,  th e  S t a t e  B u d get and C o n t r o l  B oard  p u r s u a n t  
t o  t h i s  r e s o l u t i o n  s h a l l  e x e c u t e  an in t e r f u n d  lo a n  a g r e e m e n t, 
w h e re b y  th e  p o s s i b l e  d e f i c i t  amount w ou ld  be b o rro w ed  from  t h e  
e a rm a rk e d  fu n d , in  a c c o r d a n c e  w ith  S e c t io n s  1 1 -9 -2 4 0  th ro u g h  1 1 - 9 -  
300 o f  t h e  S o u th  C a r o lin a  Code o f  Laws (1 9 7 6 , a s  am en d ed ).

I f  an in t e r f u n d  lo a n  i s  n e c e s s a r y ,  th e  S t a t e  B u d g e t and 
C o n t r o l  B oard  w i l l  a r r a n g e  t o  r e p a y  th e  lo a n  in  a c c o r d a n c e  w it h  t h e  
S t a t e  C o n s t i t u t i o n  and th e  S ou th  C a r o l in a  Code o f  L aw s.

The E x e c u t iv e  D ir e c t o r  o f  th e  S t a t e  B u d get and C o n t r o l  B oard  
i s  a u t h o r i z e d  to  s ig n  th e  a fo r e m e n tio n e d  in t e r f u n d  lo a n  a g re e m e n t 
on b e h a l f  o f  th e  S t a t e  B u d get and C o n t r o l  B o a rd , in  an amount t o  be 
d e te r m in e d  by th e  S t a t e  C o m p tr o lle r  G e n e ra l a t  19 9 0 -9 1  f i s c a l  y e a r  
end and w ith  su ch  a g e n c ie s  as d e te rm in e d  b y  th e  S t a t e  B u d g e t and 
C o n t r o l  B o a rd .

A p p r o v a l D ate  E x e c u t iv e  D i r e c t o r

E X H IB IT S e c r e t a r y  t o  th e  B oard

JUN 2 8 1991 1

STATE BUDGET & CONTROL BOARD
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BUDGET AND CONTROL BOARD RESOLUTION

Be i t  r e s o l v e d  b y  th e  S ou th  C a r o l in a  B u d get and C o n t r o l  B oard 
t h a t  in  th e  e v e n t  t h a t  t h e  G e n e ra l R e s e r v e  Fund i s  c o m p le t e ly  
e x h a u s te d  and a p o s s i b l e  19 9 0 -9 1  G e n e r a l Fund d e f i c i t  r e m a in s , th e  
S t a t e  B u d g et and C o n tr o l  B o a rd , u n d er th e  a u t h o r i t y  o f  S e c t io n
1 2 9 .6  o f  t h e  19 9 0 -9 1  A p p r o p r ia t io n  A c t ,  d i r e c t s  th e  r e d u c t io n  o f
19 9 0 - 91 a p p r o p r i a t i o n s  o t h e r w is e  a u t h o r iz e d  t o  c a r r y  fo rw a rd  in t o
1 9 9 1 -  9 2 . The C o m p t r o lle r  G e n e ra l s h a l l  d e te rm in e  th e  am ount o f  
r e d u c t io n s  n e c e s s a r y  t o  a l lo w  th e  S t a t e  t o  end o p e r a t io n s  w ith o u t  
a d e f i c i t .  The C o m p t r o lle r  G e n e r a l 's  O f f i c e  s h a l l  r e c o r d  t h e s e  
r e d u c t io n s  in  su c h  a manner t h a t  a t  l e a s t  $1 c a r r i e s  fo r w a rd  t o  
19 9 1-9 2  in  e a c h  re d u c e d  b u d g e ta r y  l i n e - i t e m .  In a d d i t i o n ,  th e  
C o m p t r o lle r  G e n e r a l 's  O f f i c e  s h a l l  r e c o r d  t h e s e  r e d u c t io n s  in  
c o m p lia n c e  w it h  a p r i o r i t y  l i s t  t o  b e  e s t a b l i s h e d  by th e  S t a t e  
B u d get and C o n t r o l  B oard on o r  b e f o r e  J u ly  19 , 1 9 9 1 .

In t h e  e v e n t  t h a t  e a ch  c a r r y - f o r w a r d  a p p r o p r ia t io n  has been  
re d u c e d  t o  $1 a s  p r o v id e d  a b o v e  and a p o s s i b l e  19 9 0 -9 1 G e n e ra l Fund 
d e f i c i t  s h o u ld  o c c u r ,  th e  S t a t e  B u d get and C o n t r o l  B oard p u r s u a n t  
t o  t h i s  r e s o l u t i o n  s h a l l  e x e c u t e  an in t e r f u n d  lo a n  a g re e m e n t, 
w h ereb y  t h e  p o s s i b l e  d e f i c i t  amount w ou ld  be b o rro w ed  from  th e  
ea rm a rk e d  o r  r e s t r i c t e d  fu n d s , in  a c c o r d a n c e  w ith  S e c t io n s  1 1 -9 -2 4 0  
th ro u g h  1 1 -9 -3 0 0  o f  t h e  S o u th  C a r o l in a  Code o f  Laws ( 1 9 7 6 , as 
am ended) .

I f  an in t e r f u n d  lo a n  i s  n e c e s s a r y ,  th e  S t a t e  B u d get and 
C o n t r o l  B oard  w i l l  a r r a n g e  t o  r e p a y  th e  lo a n  in  a c c o r d a n c e  w ith  th e  
S t a t e  C o n s t i t u t i o n  and th e  S ou th  C a r o l in a  Code o f  Law s.

The E x e c u t iv e  D ir e c t o r  o f  th e  S t a t e  B u d get and C o n t r o l  B oard  
i s  a u t h o r iz e d  t o  s ig n  th e  a fo r e m e n tio n e d  in t e r f u n d  lo a n  a g re e m e n t 
on b e h a l f  o f  th e  S t a t e  B u d get and C o n t r o l  B o a rd , in  an amount t o  be 
d e te rm in e d  by th e  S t a t e  C o m p tr o lle r  G e n e ra l a t  19 9 0 -9 1 f i s c a l  y e a r  
end and w ith  su ch  a g e n c ie s  a s  d e te rm in e d  by th e  S t a t e  B u d get and 
C o n t r o l  B o a rd .

A p p r o v a l D ate

E X H IB IT
JUN 2 5 iV9l i

STATE SUOGET i  CONTROL BOARD

E x e c u t iv e  D ir e c t o r

S e c r e t a r y  t o  th e  B oard

011909



BUDGET AND CONTROL BOARD RESOLUTION

&

Be i t  r e s o lv e d  by th e  South C a r o l i n a  B udget and C o n tr o l  Board 
t h a t  in  th e  e v e n t  t h a t  th e  G e n e r a l  R e s e rv e  Fund i s  c o m p le te ly  
e x h a u s te d  and a p o s s ib le  1990-91 G e n e r a l  Fund d e f i c i t  re m a in s , th e  
S t a t e  B u d get and C o n tro l B oard , u n d e r th e  a u t h o r i t y  o f  S e c t io n
12 9 .6  o f  th e  1990-91 A p p r o p r ia t io n  A c t ,  (S^wr'dTrects th at u n le s s

a specific aftount~~is stated, not mor e t Wan~'$i must be transferred 
by the Comptroller General's Office for each carryforward provision 
into any 1991-92 carryforward account. The remaining balance of 
1990-91 funds available for carryforward must be held until such 
time that the Board determines that any or all of the funds are not 
needed to prevent a year-end deficit.

Io— fch o  e v e n t  t h a t - e a c h  c a r r y - f or w a r d  a p p r o p r i a t i on h a c  b e e n -  
r p r lu c e r L  t o p r o v i d e d  a b o v e  a n d  a  p o s s i b l e 1 9 9 0 - 9 1  G e n e r a l  f u n d
d e f io i- t  -sh o u ld —o e e u r , "The S t a t e  B u d g e t and C o n t r o l  Board p u rs u a n t 
to  t h i s  r e s o l u t i o n  s h a l l  e x e c u t e  an in t e r f u n d  lo a n  a g re e m e n t, 
w h ereb y  th e  p o s s ib le  d e f i c i t  am ount w ould  be b o rro w ed  from  th e  
ea rm a rk e d  o r r e s t r i c t e d fu n d s . in  a c c o r d a n c e  w ith  S e c t io n s  1 1 -9 -2 4 0  
th ro u g h  11-9 -3 0 0  o f th e  South C a r o l i n a  Code o f  Laws ( 19 7 6 , as 
am en d ed ).

I f  an in t e r fu n d  lo an  i s  n e c e s s a r y ,  th e  S t a t e  B u d get and 
C o n tr o l  B oard  w i l l  a rra n g e  to  r e p a y  th e  lo a n  in  a c c o r d a n c e  w ith  th e  
S t a t e  C o n s t i t u t i o n  and th e  South  C a r o l i n a  Code o f  Law s.

The E x e c u t iv e  D ir e c t o r  o f th e  S t a t e  B u d get and C o n tr o l  B oard 
i s  a u t h o r iz e d  to  s ig n  th e  a fo r e m e n tio n e d  in t e r f u n d  lo a n  a g re e m e n t 
on b e h a l f  o f  th e  S t a t e  Budget and C o n t r o l  B o a rd , in  an amount to  be 
d e te rm in e d  by th e  S t a t e  C o m p tr o lle r  G e n e r a l a t  19 9 0 -9 1 f i s c a l  y e a r  
end and w it h  su ch  a g e n c ie s  as d e te r m in e d  by th e  S t a t e  B u d get and 
C o n tr o l  B o a rd .

A p p ro v a l D ate  E x e c u t iv e  D ir e c t o r

, . _  . S e c r e t a r y  t o  th e  B oarde x h ib it
JUN 2 8 1991 1

STATE BUDGET & CONTROL BOARD
011910



R E S O L U T I O N

of the
State Budget and Control Board

Be it resolved by the South Carolina Budget and Control Board tha t in the  
even t tha t the General Reserve Fund is completely exhausted and a possible 1990-91 
G eneral Fund deficit rem ains, the State Budget and Control B oard, u n d er the  
au th o rity  of Section 129.6 of the 1990-91 Appropriations A ct, d irec ts that un less a 
specific amount is s ta te d , not more than $1 must be tran sfe rred  by the  Comptroller 
G eneral’s Office fo r each carryforw ard provision into any  1991-92 carry fo rw ard  
account. The remaining balance of 1990-91 funds available for carry fo rw ard  must 
be held until such time that the Board determ ines that any o r  all of the funds are  not 
needed to p reven t a year-end deficit.

The State Budget and Control Board, pursuant to  this Resolution, shall 
execute an in te rfund  loan agreem ent, whereby the possible deficit amount would be 
borrowed from the earm arked or restric ted  funds, in accordance w ith Sections 
11-9-240 through  11-9-300 of the South Carolina Code of Laws (1976, a s  am ended).

If an in te rfund  loan is necessary , the S tate Budget and Control Board will 
a rra n g e  to repay the loan in accordance with the State C onstitution an d  the South 
Carolina Code of Laws.

The Executive Director of the State Budget and Control Board is authorized 
to sign  the aforementioned in terfund  loan agreement on behalf of the S tate Budget 
and Control Board in an amount to be determined by the S tate Comptroller General 
at 1990-91 fiscal year end and with such agencies as determined by the S tate Budget 
and Control Board.

Secretary  to th e  Board

June 28, 1991

011911



UNITED STATES OF AMERICA

STATE OF SOUTH CAROLINA

INTERFUND GOVERNMENTAL NOTE

KNOW ALL MEN BY THESE PRESENTS That the State Budget and Control Board ("Board") is justly and 

truly indebted to State Agencies and Institutions named by the Board at a later date from which earmarked 

and/or restricted funds may be used, if necessary, to fund a possible 1990-91 Fiscal Year end operating deficit, 

pursuant to Section 11-9-240, Code of Laws of South Carolina, 1976, as amended.

The amount borrowed will be repaid at a market interest rate and under such terms and conditions for 

repayment of principal and interest as the Board may determine, once a possible fiscal year end operating 

deficit is known in accordance with the attached Resolution, duly adopted by the State Budget and Control 

Board at its meeting on June 28,1991. The Interfund Governmental Note, if entered into, shall be for a period 

of time not to exceed one year in an amount not to exceed the identified 1990-91 Fiscal Year end operating 

deficit, if any.

IN WITNESS WHEREOF, THE STATE BUDGET AND CONTROL BOARD has caused this Obligation to 

be signed on its behalf by its Executive Director, under the seal of said Board, attested by its Secretary, and 

to be dated the 28th day of June, 1991, A.D.

STATE BUDGET AND CONTROL BOARD

BY:
Executive Director

(SEAL)

Atte~‘ -

Its Secretary 011912



G R A D Y  L. P A T T E R S O N . JR

STATE O F S O U TH  C A R O L IN A

O FFICE OF STATE TREASURER
C O L U M B IA  2021 1

P. O. D R A W E R  ,1 7 7 8

June 28, 1991

The Honorable T. Travis Medlock 
Attorney General 
Post Office Box 11549 
Columbia. SC 29211u o Dear Travis

I am writing to confirm our telephone conversation of today wherein we 
discussed South Carolina Code Section 11-9-240 and the requirement for 
an opinion from the Attorney General related to State revenues.

The State Budget and Control Board, in a meeting today, passed a 
Resolution to address any possible 1990-91 Fiscal Year end operating 
deficit. One of the mechanisms which the Board may use to address a

Y deficit, if one should occur, is to enter into an Interfund 
Governmental Note (copy enclosed) to cover whatever amount may be 
necessary if all other authorized transfers are not sufficient to cover 
year-end needs.

The authorizing statute for this borrowing requires an opinion from the 
State Attorney General that the State’s revenues will be sufficient to 
repay such a debt. We can assure you that in no way will any amount 
to be borrowed, if required to meet a possible deficit, exceed the 
amount of 1991-92 Fiscal Year revenues as reflected in the 
Appropriations Act signed by the Governor June 12, 1991, which is
$3,582,509,712.

Please advise if you need any additional information.

With kindest regards, I am

Very trvlw

Grady L. Patterson, Jr. 
State Treasurer

GLPJr:cp
Enclosure
cc: iXesse A. Coles, Jr., Ph. D. 

Executive Director 
State Budget and Control Board

011913



REVISED DRAFT - Language for Attorney General Opinion

Pursuant to Section 11-9-240, Code of Laws of South Carolina, 1976, 
as amended:

Revenues for the State of South Carolina for Fiscal Year 1991-92 

are determined to be the amount identified in the Appropriations 

Act signed by the Governor on June 12, 1991, as $3,582,509,712.

The State Treasurer has certified that the amount of the Interfund 

Governmental Note authorized by the State Budget and Control Board 

in the resolution approved at its meeting June 28, 1991, shall in 

no way exceed $3,582,509,712, the amount of the 1991-92 Fiscal Year 

Appropriations Act as signed by the Governor June 12, 1991.

Based on the information provided, I hereby offer the opinion that 

sufficient revenues will be in place to repay a debt obligated 

under the terms and conditions outlined in the Interfund

Governmental Note dated June 28, 1991, signed and duly executed by 

the Executive Director of the State Budget and Control Board on the 

Board’s behalf and in accordance with a resolution adopted at its 

meeting on June 28, 1991.

6/28/91

011914



uttje S ta te  o f  Snutfj (Earoltty^N 2 81991
E X H IB IT

3. S rau i* Medlock 

Attarncg Ococral

W l 2 8 1991 I

S A TE BUDGET «  CONTROL ROARS

Attorney (general
8 0 3 -7 3 * 3 9 7 0  
Columbia 29211

RECEIVER)
June 28 , 1991

HAND-DELIVERED

JM  Z 6 ]99i

Budget and Control Board 
Office of the Executive Director

The H onorable Grady L. P a t te r s o n ,  J r .
S ta te  T re a su re r
S ta te  T re a s u r e r ’ s O ff ic e
Wade Hampton O ff ic e  B u ild in g
P o st O ff ic e  Drawer 11778
Colum bia, South C a ro lin a  29211

Dear Grady,

You have s e n t  over to  t h i s  O ff ic e  an In te r fu n d  G overnm ental 
Note ex ecu ted  by the  Budget and C o n tro l Board and a l e t t e r  from you 
a d d re s s in g  th i s  Note and the  rev en u es o f th e  S ta t e .  P u rsu an t to 
the  p ro v is io n s  o f S.C. Code Ann. §11-9-240 (1) (1976) and on b e h a lf  
o f th e  Budget and C on tro l B oard, you have asked  fo r  an o p in io n  from 
th i s  O ff ic e  re g a rd in g  th e  p roposed  N ote.

I have been inform ed th a t  th e  rev en u es f o r  th e  1991-92 A ppro­
p r i a t i o n  Act s ig n ed  by th e  G overnor on June 12, 1991 have been id e n ­
t i f i e d  as $ 3 ,5 8 2 ,5 0 9 ,7 1 2 . You have c e r t i f i e d  th a t  the  amount of 
the  In te r fu n d  G overnm ental Note a u th o r iz e d  by th e  S ta te  Budget and 
C o n tro l Board s h a l l  n o t exceed  th e  $ 3 ,5 8 2 ,5 0 9 ,7 1 2  amount o f th e  
1991-92 F is c a l  Year A p p ro p r ia tio n s  A ct.

Based on t h i s  in fo rm a tio n  and the  s ta te m e n ts  in  your l e t t e r  to  
me o f  t h i s  d a te ,  we have no re a so n  to  doubt o r q u e s tio n  th e  c o n c lu ­
s io n s  reach ed  in  your l e t t e r  re g a rd in g  th e  s u f f i c ie n c y  o f the  r e v e ­
nues o f th e  S ta te  to  rep ay  th e s e  lo a n s .

W ith k in d e s t  re g a rd s , I  am

T . T ra v is  Medlock 
A tto rn ey  G eneral

TTM:bvc

011915
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