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MEMORANDUM

TO:

FROM:

SUBJECT:

Budget and 

W illiam  A. 

Summary o f

C o n tro l Board D iv is io n  D i r e c to r s  

M cIn n is , D eputy E x e c u tiv e  D i r e c to r  

Board A c tio n s  a t  F e b ru a ry  10, 1987, M eeting

T h is  l i s t i n g  o f  a c t i o n s  i s  n o t  th e  m in u tes  o f  th e  r e f e re n c e d  m e e tin g . I t  i s  
an u n o f f i c i a l  (m eaning i t  h a s  n o t been ap p ro v ed  by th e  B oard) summary o f  th e  
Board a c t io n s  ta k e n  a t  t h a t  m e e tin g . The m in u te s  o f  th e  m e e tin g  a re  p re s e n te d  
in  a s e p a r a te ,  much more d e t a i l e d  document w hich  becom es o f f i c i a l  when 
a p p ro v ed  by th e  Board a t  a su b se q u e n t m e e tin g .

1. R ecognized  C a rd in a l  Newman High School s e n io r s  Ms. Je a n  B arnes and Mr. 
C h r is  C hason;

2 . Approved th e  m in u tes  of th e  Jan u ary  29, 1987, Budget and  C o n tro l Board 
m e e tin g ;

3 . R ece ived  a s  in fo rm a tio n  a  D iv is io n  o f  L o c a l Government r e p o r t  on r u r a l  
developm en t fu n d s expended d u r in g  th e  N ovem ber-D ecem ber, 1986, p e r io d  
w hich in c lu d e d  36 p r o j e c t s  t o t a l l i n g  $973,375 in  S t a te  g r a n t  funds and 
w hich in d ic a te d  th a t  189 a p p l i c a t i o n s  in v o lv in g  $2 ,86R ,348  have been 
approved  d u r in g  th e  c u r r e n t  f i s c a l  y e a r ,  t h a t  45 a p p l i c a t i o n s  t o t a l l i n g  
$844,500 a r e  p e n d in g , and th a t  th e  g r a n t  fu n d s  b a la n c e  a v a i l a b l e  i s  
$ 3 ,1 3 1 ,6 5 2 ;

4 . R ece ived  a s  in fo rm a tio n  th e  FTE p o s i t i o n  o p e r a t in g  r e p o r t  f o r  th e  m onth o f 
J a n u a ry  1987 w hich showed th a t  n e t  o f  122 .46  FTE p o s i t i o n s  were added 
d u r in g  J a n u a ry  to  b r in g  th e  base  t o t a l  to  6 4 ,7 5 6 .6 2  FTE p o s i t i o n s  a t  th e  
end o f  th e  m onth o f w hich  59 ,902 .96  FTE p o s i t i o n s  were f i l l e d  and 4 ,8 5 3 .6 6  
w ere v a c a n t ;

5 . R eceived  a s  in fo rm a tio n  a  Budget D iv is io n  r e p o r t  t h a t  th e  t r a n s f e r  o f  
$150,612 o f  p e rs o n a l  s e rv ic e  funds was ap p ro v ed  d u r in g  J a n u a ry  1987 to  
b r in g  th e  t o t a l  approved fo r  t r a n s f e r  d u r in g  th e  f i s c a l  y e a r  to  
$ 1 ,6 7 3 ,8 8 7 ;
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6 . R eceived  a s  in fo rm a t io n  r e p o r t s  on th e  re im b u rsem en t o f  In te rv ie w e e  t r a v e l  
e x p e n se s  by L ander C o lle g e  ( 3 ) ;  Clemson U n iv e r s i ty  (1 0 ) ;

7 . Agreed to  make r e v i s io n s  to  th e  C a p i to l  C e n te r  B u ild in g  le a s e  a g re e m e n ts  
r e l a t i n g  t o  r e n t  r e d u c t io n ,  th e  r e n t  s c h e d u le ,  o p t io n ,  u p f i t  a l lo w a n c e , 
d e f a u l t ,  and c a n c e l l a t i o n  p ro p o se d  by G overnor C am pbell, a f t e r  a g re e in g  to  
r e c o n s id e r  a t  th e  n e x t m ee tin g  any r e v i s io n s  o b je c te d  t o  by Mr. M cLellan 
and a f t e r  d i r e c t i n g  s t a f f  t o  work w ith  r e p r e s e n t a t i v e s  o f th e  Leo 
E ise n b e rg  Company and th e  A tto rn e y  G e n e ra l’ s O f f ic e  to  p e r f e c t  th e  r e v is e d  
a g re e m e n ts ;

8 . R eceived  a check  f o r  $129 ,500  from  Chairm an C h a r le s  F. H y a tt o f  th e  
P a t r i o t s  P o in t  D evelopm ent A u th o r ity  w hich  r e p re s e n te d  th e  r e l in q u is h m e n t  
o f  t h a t  p o r t i o n  o f  th e  A u th o r i t y 's  1986-87 S ta te  a p p r o p r i a t io n  and was 
a d v is e d  t h a t  no 1987-88 S ta te  a p p r o p r i a t io n  i s  b e in g  re q u e s te d  by th e  
A u th o r i ty ;

9 . A f te r  h e a r in g  th e  Board o f Economic A d v iso rs  r e p o r t  t h a t  th e  m ost p ro b a b le  
outcom e f o r  1986-87 G en era l Fund re v e n u e s  i s  t h a t  th e y  w i l l  be $ 2 ,6 5 6 .2  
m i l l i o n  ($24 m i l l i o n  low er th a n  th e  November 1 , 1986, e s t im a te )  and th a t  
1987-88 G e n e ra l  Fund rev e n u e s  w i l l  be $2 ,794  m i l l i o n  ($27 m i l l i o n  l e s s  
th an  th e  November 1986 e s t i m a t e ) ,  d i r e c t e d  s t a f f  t o  r e p o r t  to  th e  G e n e ra l 
Assem bly th e  l i k e l y  n e c e s s i ty  to  re d u c e  f u r t h e r  th e  r a t e  o f  e x p e n d i tu re  o f  
a p p ro p r ia te d  funds in  th e  c u r r e n t  f i s c a l  y e a r  and t o  a s s e s s  th e  e n t i r e  
s i t u a t i o n  in  p r e p a r a t i o n  f o r  i t s  f u r t h e r  c o n s id e r a t io n  by th e  Board a t  a 
m ee tin g  re s c h e d u le d  fo r  9 :1 5  a .m . ,  T h u rsd ay , F e b ru a ry  19, 1987;

10. In  a c c o rd  w ith  P a r t  I ,  S e c tio n  135, o f  th e  1986-87 A p p ro p r ia t io n s  A ct, 
o f f i c i a l l y  re c o g n iz e d  th e  n e c e s s i t y  f o r  a p o t e n t i a l  d e f i c i t  in  th e  H e a lth  
and Human S e rv ic e s  F in an ce  Commission b udget f o r  f i s c a l  y e a r  1986-87 ; 
en d o rse d  a d o p tio n  o f  a J o in t  R e s o lu t io n  by th e  G en e ra l Assem bly w hich 
would make c e r t a i n  S t a te  fu n d s  a v a i l a b l e  t o  red u ce  th e  C om m ission’ s 
M edicaid  program  d e f i c i t ;  recommended HHSFC's use  to  th e  e x te n t  n e c e s s a ry  
o f  th e  $ 2 .9  m i l l i o n  f e d e r a l  re im bursem en t to  th e  S t a t e ;  and a sked  th e  
HHSFC to  a d v is e  th e  Board on i t s  f i n a n c i a l  s i t u a t i o n  a t  each  Board m ee tin g  
f o r  th e  re m a in d e r  o f  th e  f i s c a l  y e a r ;

11. Approved a r u r a l  im provem ent fund g r a n t  o f  $64 ,000  from  S e n a te  funds to  
B e rk e le y  C ounty;

12. Approved r e v is e d  HMO g u id e l in e s  f o r  th e  J u lv  1, 1987 th ro u g h  December 31, 
1988, c o n t r a c t  p e r io d ,  a s  recommended by th e  R e tire m e n t S y stem s;

13. A u th o r iz e d  th e  D iv is io n  o f Human R esou rce  Management t o  i s s u e  a r e q u e s t  
fo r  p r o p o s a ls  f o r  a  c la im s  a d m in is t r a to r  f o r  th e  Unemployment C om pensation  
program  f o r  S t a te  em p lo y ees ;
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14. Approved th e  su b m iss io n  to  th e  G e n e ra l A ssem bly o f  r e v is e d  (a )  S ta te  
P e rso n n e l R e g u la tio n s  and (b ) S ta te  Em ployee G riev an ce  C om m ittee R u le s ;

15. Adopted a su p p le m e n ta l r e s o l u t i o n  c o n f i rm in g  and c l a r i f y i n g  th e  p r i o r  
a p p ro v a l o f  th e  is s u a n c e  by McCormick C ounty  o f  n o t e x c e e d in g  $ 2 ,8 0 0 ,0 0 0  
H o s p i ta l  F a c i l i t i e s  Revenue B onds, S e r i e s  1987, on b e h a lf  o f  th e  McCormick 
County N u rsin g  C en te r  p r o j e c t , w hich in d ic a te d  th a t  no t to  e x c ee d  $350,000 
o f  bond p ro c e e d s  w i l l  be used  fo r  c a p i t a l i z e d  i n t e r e s t ;

16. Was a d v is e d  th a t  a W ild l i f e  and M arine R e so u rc e s  D epartm en t r e q u e s t  fo r  
$60,000 from  th e  Bond C o n tin g en cy  R e v o lv in g  Fund to  f in a n c e  th e  r e p a i r  of 
the ro o f  o f  th e  D e p a r tm e n t 's  M arine R e so u rc e s  R esearch  C e n te r  had been  
w ithdraw n;

17. Approved th e  e s ta b l is h m e n t  o f  th e  USC-Columbia H a ll (D o rm ito ry )  A sb e s to s  
Removal p r o je c t  so a s  to  p e rm it i t  t o  be  im p lem en ted , on th e  c o n d i t io n  
th a t  th e  approved  so u rc e  o f  fu n d s  f o r  th e  p r o j e c t  be e x c e s s  USC h o u s in g  
bond r e s e r v e  funds ( i n  sub fund  *4665) u n t i l  th e  Board can  ta k e  d e f i n i t i v e  
a c t io n  on th e  so u rc e  o f  fu n d s  f o r  th e  p r o j e c t ;

18. A u th o rized  th e  C la rk s  H i l l - R u s s e l l  A u th o r i ty  t o  s e l l  se v en  a c r e s  o f  lan d  
w ith in  th e  In d ia n  H i l l  p r o j e c t  to  McCormick County a t  th e  same p r i c e  th e  
A u th o r ity  p a id  f o r  i t  to  be used  a s  a s i t e  f o r  a n u r s in g  home;

19. Approved th e  t r a n s f e r  o f 11.962 a c r e s  on H arden  S t r e e t  from  th e  R eg en ts  o f  
the L u n a tic  Asylum to  th e  S ta te  o f  S o u th  C a r o l in a  and th e  a s s ig n m e n t o f  
th e  p ro p e r ty  to  th e  D epartm en t o f  M en ta l R e ta r d a t io n ;

20. In ac co rd  w ith  Code S e c t io n  1 -1 1 -6 5 , a p p ro v ed  th e  p u rc h a s e  f o r  $400 ,000  by 
th e  M edical U n iv e r s i ty  o f  th e  A m erican N a t io n a l  Red C ro ss  i n t e r e s t  in  a 
b u i ld in g  on a s i t e  le a s e d  to  th e  Red C ro s s  by MUSC;

21. E xecuted  and a u th o r iz e d  th e  r e c o r d in g  o f  a  deed re c o n v e y in g  th r e e  p a r c e l s  
of p ro p e r ty  in  L i t c h f i e l d  to  J .  W esley Hughes who had conveyed  th e  
p ro p e r ty  to  th e  S ta te  w ith o u t  a u t h o r i z a t i o n ;

22. In acco rd  w ith  S e c tio n  1 1 -3 5 -1 2 1 0 , g r a n te d  p rocu rem en t c e r t i f i c a t i o n  to  
th e  W ild l i f e  and M arine R eso u rce s  D ep artm en t w i th in  th e  p a ra m e te rs  
d e s c r ib e d  in  th e  a u d i t  r e p o r t  f o r  th e  fo l lo w in g  l im i t s  ( t o t a l  p o t e n t i a l  
p u rch a se  commitment w h e th e r  s i n g l e -  o r  m u l t i - y e a r  c o n t r a c t s  a r e  u se d ) fo r  
a p e r io d  o f  th r e e  y e a r s :  (1 ) goods and s e r v i c e s ,  $10 ,000  p e r  p u rc h a se  
com m itm ent; and (2 ) c o n s t r u c t io n  s e r v i c e s ,  $25 ,000  p e r  p u rc h a s e
commi tm e n t;

2 3 . A greed to  ho ld  a r e g u la r  m ee tin g  a t  9 :1 5  a .m . on T h u rsd a y , F e b ru a ry  19, 
1987, in  th e  G o v e rn o r 's  c o n fe re n c e  room i n  th e  S ta te  H ouse;
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24. Approved u n c l a s s i f i e d  s a l a r y  i n c r e a s e s  f o r  two M ed ica l U n iv e r s i ty  
i n s t r u c t o r s ,  e f f e c t i v e  F e b ru a ry  10, 1987;

25 . A ppoin ted  Ms. Joyce  S m ith , Tax C om m ission, to  th e  S ta te  Em ployee G riev a n c e  
C om m ittee, to  f i l l  th e  u n e x p ire d  te rm  o f  Mr. Fred E. S o jo u rn e r ,  w hich ends 
June  30 , 1989;

26 . Added to  th e  agenda and d e f e r r e d  a c t i o n  on a s a l a r y  a p p ro v a l  r e q u e s t  by 
th e  Commission on H igher E d u c a tio n  u n t i l  a f irm  r e q u e s t  i s  p r e s e n te d ;  and

27 . R a t i f ie d  a c t i o n s  ta k e n  d u r in g  e x e c u t iv e  s e s s io n .
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MINUTES OF STATE BUDGET AND CONTROL BOARD MEETING

FEBRUARY IO, 1987 9 :3 0  A. M

The Budget and C o n tro l  Board met a t  9 :3 0  a .m . on T u esd ay , F e b ru ary  10, 

1987, in  th e  G o v e rn o r 's  c o n fe re n c e  room in  th e  S ta te  House w ith  th e  fo llo w in g  

members in  a t te n d a n c e :

G overnor C a r r o l l  A. C am pbell, J r . ,  C hairm an;
Mr. G rady L. P a t t e r s o n ,  J r . ,  S ta te  T r e a s u r e r ;
Mr. E a r le  E. M o rr is ,  J r . ,  C o m p tro lle r  G e n e ra l;
S e n a to r  Rembert C. D e n n is , C hairm an, S e n a te  F in an ce  C om m ittee;
R e p r e s e n ta t iv e  R o b e rt N. M cL ellan , C hairm an , House Ways & Means C om m ittee.

A lso a t t e n d in g  w ere :

J e s s e  A. C o le s , J r . ,  Ph.D . 
W illiam  A. M cInnis 
J .  Samuel G r isw o ld , Ph.D . 
Q. W h it f ie ld  A v re s , Ph.D .

L u th e r  F . C a r t e r ,  Ph.D

Jo se p h  A. W ilso n , I I  
C h a r le s  H. Sm ith 
Donna K. W illiam s 
O th e r  Board s t a f f

E x e c u tiv e  D ir e c to r  
S e c re ta r y
D eputy E x e c u tiv e  D i r e c to r  
G o v e rn o r 's  D i r e c to r  o f  Budget and 
S o c ia l  P o lic y
G o v e rn o r 's  E x e c u tiv e  A s s i s ta n t  
f o r  F in an ce  and P la n n in g  
C h ie f D eputy A tto rn e y  G enera l 
S p e c ia l  P r o je c t s  A d m in is t r a to r  
A s s i s t a n t  to  Board S e c re ta r y

C a rd in a l  Newman High School S tu d e n ts

G overnor Cam pbell r e c o g n iz e d  Je an  B arnes and C h r is  C hason , C a rd in a l  Newman 

High School s e n io r s ,  who a t te n d e d  th e  m e e tin g .

M inu tes o f  P re v io u s  M eeting  (R e g u la r  #1)

Board members p r e v io u s ly  bad been f u rn is h e d  a d r a f t  v e r s io n  o f  th e  m in u tes  

o f  the  J a n u a ry  29 , 1987, Rudget and C o n tro l  Board m e e tin g .

Upon a m otion  by Mr. P a t t e r s o n ,  seconded  by Mr. M o r r is ,  th e  Board approved  

th e  r e f e re n c e d  m in u te s  a s  w r i t t e n .

Addendum t o  Agenda

Dr. C oles a d v is e d  th a t  one ite m , r e l a t i n g  to  p roposed  amendments to  th e  

C a p i to l  C e n te r  (AT&T) B u ild in g  le a s e  a g re e m e n ts , had been added to  th e  agenda 

on Monday and th a t  a r e v is e d  in dex  had been  p o s te d  in  a c c o rd  w ith  th e  Freedom 

o f In fo rm a tio n  A c t. He a l s o  a d v ise d  t h a t  r e v is e d  in d ex e s  and a summary o f  th e  

p ro p o sed  le a s e  changes had been  d e l iv e r e d  to  th e  o f f i c e s  o f  each  Board member.
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D r. C o le s  I n d ic a te d  t h a t  th e  new Ite m , 1A, would be c o n s id e re d  fo llo w in g  

c o n s id e r a t io n  o f  b lu e  agenda I te m s .

B lue Agenda

F o llo w in g  a re v ie w  by D r. C o le s  o f th e  ite m s  In c lu d e d , upon a m otion  by 

Mr. P a t t e r s o n ,  seconded  by Mr. M o rr is ,  th e  Board app roved  a l l  I tem s on th e  

b lu e  a g e n d a .

Blue agenda Item s a re  i d e n t i f i e d  a s  such  in  th e s e  m in u te s .

L o c a l G overnm ent: R u ra l D evelopm ent Funds E x p e n d i tu re s ,  Nov-Dec (B lue #1)

The D iv is io n  o f  L o ca l Governm ent r e p o r te d  t h a t  th e  fo llo w in g  g r a n t s  o f 

r u r a l  deve lopm en t fu n d s  w ere ap p ro v ed  d u r in g  th e  N ovem ber-D ecem ber, 1986, 

p e r io d :

T o ta l S e n a te House

A p p l ic a t io n s  Approved
D u rin g  Novem ber-Decem ber:

Number
Amount

36
973 ,375

28
537 ,938

28
435 ,439

A p p l ic a t io n s  A pproved T h is
FY th ro u g h  D ecem ber, 1986:

Number
Amount 2

189
,8 6 8 ,3 4 8

92
1 ,5 1 0 ,4 3 6

97
1 ,3 5 7 ,9 1 2

B alance  A v a i la b le : ,1 3 1 ,6 5 2 1 ,4 8 9 ,5 6 4 1 ,6 4 2 ,0 8 8

A p p l ic a t io n s  P e n d in g :
Number
Amount

45
844 ,500

21
421 ,500

24
423 ,000

The Board was a d v is e d  t h a t ,  o f  th e  36 p r o j e c t s  ap p ro v ed  in  th e  p e r io d ,  20 

w ere fu n d ed  j o i n t l y ,  8 w ere funded  from  th e  House a c co u n t o n ly ,  and 8 w ere 

funded from  th e  S e n a te  a c c o u n ts  o n ly .

The Board r e c e iv e d  a s  In fo rm a tio n  a D iv is io n  o f  L o ca l Governm ent r e p o r t  on 

r u r a l  d eve lopm en t funds expended d u r in g  th e  N ovem ber-D ecem ber, 1986, p e r io d  

which In c lu d e d  36 p r o j e c t s  t o t a l l i n g  $973 ,375  in  S ta te  g r a n t  fu n d s  and w hich 

in d ic a te d  t h a t  189 a p p l i c a t i o n s  in v o lv in g  $ 2 ,8 6 8 ,3 4 8  have been  ap p ro v ed  d u r in g  

th e  c u r r e n t  f i s c a l  y e a r ,  t h a t  45 a p p l i c a t i o n s  t o t a l l i n g  $844 ,500  a re  p e n d in g , 

and t h a t  th e  g r a n t  fu n d s  b a la n c e  a v a i l a b l e  i s  $ 3 ,1 3 1 ,6 5 2 .
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In fo rm a tio n  r e l a t i n g  to  t h i s  m a t te r  h as  been  r e t a in e d  In  t h e s e  f l i e s  and 

I s  I d e n t i f i e d  a s  E x h ib it  1.

Budget D iv is io n :  RTF. O p e ra tin g  R e p o r t ,  J a n u a ry  1987 (B lue  12)

The Budget D iv is io n  r e p o r te d  t h a t  a n e t  o f 122.46 f u l l - t im e - e q u i v a l e n t  

p o s i t i o n s  (4 5 .4 4  S t a t e ,  4 9 .4 2  f e d e r a l  and 2 7 .6  o th e r )  w ere added  to  th e  

a u th o r iz e d  b a se  d u r in g  J a n u a r y .  T h is  b ro u g h t th e  b a s e  to  a t o t a l  o f  6 4 ,7 5 6 .6 2  

FTE p o s i t i o n s .

At th e  end o f  the  m onth , 5 9 ,9 0 2 .9 6  o f  th e  a u th o r iz e d  p o s i t i o n s  w ere f i l l e d  

and 4 ,8 5 3 .6 6  were v a c a n t .

The Board re c e iv e d  as in fo r m a t io n  th e  FTE p o s i t i o n  o p e r a t in g  r e p o r t  f o r  

th e  month o f  J a n u a ry  1987 w hich  showed th a t  n e t  o f 122.46 FTE p o s i t i o n s  w ere 

added  d u r in g  J a n u a ry  to  b r in g  th e  b a se  t o t a l  t o  6 4 ,7 5 6 .6 2  FTE p o s i t i o n s  a t  th e  

end o f  th e  m onth o f  which 5 9 ,9 0 2 .9 6  FTE p o s i t i o n s  w ere f i l l e d  and 4 ,8 5 3 .6 6  

w ere v a c a n t .

In fo rm a tio n  r e l a t i n g  to  t h i s  m a t te r  has been r e t a in e d  in  th e s e  f i l e s  and 

i s  i d e n t i f i e d  a s  E x h ib it  2 .

Budget D iv is io n :  1986-87 A u th o r iz e d  T r a n s f e r s  R e p o r t,  J a n u a ry  1987 (B f3 )

The Budget D iv is io n  r e p o r te d  t h a t  th e  t r a n s f e r  o f  $150 ,612  o f  

S t a te - a p p r o p r i a t e d  p e rs o n a l s e r v i c e  fu n d s was ap p ro v ed  d u r in g  J a n u a ry  1987 

($ 1 2 5 ,6 5 6  to  o th e r  o p e ra t in g  e x p e n se s  and $24 ,956  to  e q u ip m e n t) .

T ills  b ro u g h t th e  t o t a l  o f  p e r s o n a l  s e r v ic e  funds approved  f o r  t r a n s f e r  

d u r in g  th e  f i s c a l  y ea r to  $ 1 ,6 7 3 ,R 8 7 .

The Board re c e iv e d  a s  in fo r m a t io n  a Budget D iv is io n  r e p o r t  t h a t  th e  

t r a n s f e r  o f  $150,612 o f p e r s o n a l  s e r v i c e  fu n d s  was approved  d u r in g  J a n u a ry  

1987 to  b r in g  th e  t o t a l  ap p ro v e d  f o r  t r a n s f e r  d u r in g  th e  f i s c a l  y e a r  to  

$ 1 ,6 7 3 ,8 8 7 .

In fo rm a tio n  r e l a t i n g  to  t h i s  m a t te r  has been r e t a in e d  in  th e s e  f i l e s  and 

i s  i d e n t i f i e d  a s  E x h ib it  3 .

E x e c u tiv e  D i r e c to r :  I n te r v ie w e e  T ra v e l Expense R eim bursem ent (B lue  #4)

The Board re c e iv e d  as  in fo r m a t io n  r e p o r t s  on th e  re im b u rsem en t o f  

in te r v ie w e e  t r a v e l  ex p e n se s  by L ander C o lle g e  ( 3 ) ;  Clemson U n iv e r s i ty  ( 1 0 ) .
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In fo rm a tio n  r e l a t i n g  to  t h i s  m a t te r  has been  r e t a in e d  in  th e s e  f i l e s  and 

i s  i d e n t i f i e d  as E x h ib i t  4 .

[ S e c r e t a r y 's  N o te : S e n a to r  D enn is  jo in e d  th e  m ee tin g  a t  t h i s  p o i n t . )

G o v e rn o r’ s  O f f ic e :  R e v is io n s  to  C a p i to l  C e n te r  B u ild in g  L ease  (Addendum)

G overnor Cam pbell d i s t r i b u t e d  a package c o n s i s t in g  o f a summary o f  

p ro p o sed  changes in  AT&T le a s e s  and c o p ie s  o f  l e t t e r s  w hich  l i s t  changes 

p ro p o sed  by th e  Leo E is e n b e rg  Company. G overnor Cam pbell in d ic a te d  t h a t  he 

d id  n o t a g re e  w ith  th e  a d d i t io n a l  r e q u e s t s  in c lu d e d  in  th e  l e t t e r s .

E a r l i e r ,  Board members had been  p ro v id e d  w ith  a o ne-page  summary o f  th e  

p ro p o sed  r e v i s io n s  in  th e  o f f i c e  sp a ce  le a s e  a g re e m e n ts  e x e c u te d  betw een  s ix  

S ta te  a g e n c ie s  and th e  C a p i to l  C e n te r  A s s o c ia te s  a s  o u t l in e d  below :

1. R e n t. The S t a t e  i s  e n t i t l e d  to  a r e n t  r e d u c t io n  o f  $420 ,000  f o r  th e  
f i r s t  t e n  y e a r s  o f th e  l e a s e ,  a s  w e ll  a s  an a d d i t io n a l  $330 ,000  f o r  
th e  f i r s t  f iv e  y e a rs  o f  th e  o p t io n  p e r io d .

2 . R ent S c h e d u le . The S ta te  i s  no lo n g e r  s u b je c t  to  th e  d e v e lo p e r 's  
r i g h t  to  a c c e l e r a t e  a l l  o f  th e  f u tu r e  le a s e  paym ents in  one v e a r ,  and 
can now r e l y  on a f ix e d  r e n t  s c h e d u le .

3 . O p tio n . The S ta te  now h as  a t r u e  o p t io n  p r o v is io n  w hich g iv e s  i t  th e  
o p t io n  to  pay 95Z o f  th e  low er o f  th e  a v e ra g e  f a i r  m arke t v a lu e  f o r  
m e t r o p o l i t a l  C olum bia o r  th e  go ing  r a t e  in  th e  b u i ld in g .

4 . U p f i t t i n g  A llo w an ce . The S ta te  i s  now e n t i t l e d  to  a c r e d i t  on th e  
amount o f  any  unused  u p f i t t i n g  a llo w a n c e . A gencies a r e  d i r e c t e d  to  
s a v e ,  w here p o s s i b l e ,  $ 1 .2 5  p e r  s q u a re  fo o t  o f  t h e i r  u p f i t t i n g  
a llo w a n c e .

5 . D e f a u l t .  The S t a te  i s  no lo n g e r  r e s p o n s ib le  f o r  th e  d e v e lo p e r 's  
a t t o r n e y 's  f e e s  and c o s ts  in  th e  e v e n t o f  any l i t i g a t i o n  o v e r  th e  
l e a s e s .

6 . C a n c e l l a t i o n .  The S ta te  i s  e n t i t l e d  to  c a n c e l  up to  15 ,000  sq u a re  
f e e t  le a s e d  in  th e  b u i ld in g  in  th e  e v e n t o f  any f u tu r e  r e o r g a n iz a t io n .

G overnor Cam pbell in d ic a te d  t h a t  th e  r e n t  r e d u c t io n  would r e s u l t  in  

s a v in g s  o f  $ 7 5 0 ,0 0 0 . He s a id  t h a t  th e  f ix e d  r e n t  s c h e d u le  w i l l  sav e  th e  

i n t e r e s t  c o s ts  w hich  would have a c c ru e d  on th e  l a n d l o r d s ' a c c e l e r a t i o n  o f  th e  

o r i g i n a l  le a s e  paym en t. He n o ted  t h a t  no r e a l  o p t io n  to  renew  e x i s t e d  i n  th e  

o r i g i n a l  a g re e m e n ts . He s a id  t h a t ,  u nder th e  p ro p o sed  r e v i s i o n s ,  th e  S ta te  

can  renew  a t  95% o f  th e  low er o f  th e  f a i r  m ark e t v a lu e  o r  o f  th e  g o in g  r a t e  in
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th e  AT&T B u i ld in g .  He a ls o  n o te d  th a t  th e  S t a t e  r a t h e r  th a n  th e  la n d lo r d  w i l l  

be e n t i t l e d  to  any s a v in g s  on u p f l t t i n g  c o s t s .  He ask ed  S ta te  a g e n c ie s  to  

sav e  $1 .25  p e r  s q u a re  fo o t f o r  a t o t a l  o f  a p p ro x im a te ly  $250 ,000  in  u p f i t t i n g  

a l lo w a n c e s .

G overnor Cam pbell s t a t e d  t h a t  th e  d e f a u l t  p r o v is io n  had been  changed so 

t h a t  th e  S t a te  i s  n o t o b l ig a te d  to  pay a t t o r n e y  f e e s  and c o s t s  in  th e  e v e n t o f 

any l i t i g a t i o n .  He s a id  a l s o  t h a t  no c a n c e l l a t i o n  p r o v is io n  was In th e  

o r i g i n a l  a g re e m e n ts  and t h a t  th e  r e v i s io n  a l lo w s  th e  S ta te  a f t e r  th e  f i f t h  

y e a r  to  c a n c e l  up to  15,000 sq u a re  f e e t .

G overnor Cam pbell th e n  asked  th e  Board to  i n s t r u c t  s t a f f  to  work w ith  

r e p r e s e n t a t i v e s  o f  th e  Leo E ise n b e rg  Company to  conform  th e  le a s e  p r o v i s io n s .

Mr. M o rr is  moved th a t  Board s t a f f  be i n s t r u c t e d  to  work w ith  E ise n b u rg  

r e p r e s e n t a t i v e s  to  amend th e  l e a s e s  as  o u t l i n e d .  H is m o tio n  was seconded  hy 

S e n a to r  D enn is  and M r. P a t te r s o n .

Mr. M cL ellan  s t a t e d  t h a t  he has no p rob lem  w ith  th e  p ro p o se d  amendm ents 

p e r  s e ,  b u t t h a t  he would l i k e  to  have th e  p r i v i l e g e  o f  r e a d in g  th e  m a te r i a l  

handed o u t .  He a d v is e d  th e  Board th a t  t h i s  was th e  f i r s t  tim e  he had seen  th e  

m a te r i a l  and s a id  t h a t  th e  summary o f th e  ch an g es had n o t been  d e l iv e r e d  to  

h i s  o f f i c e  a s  he had e x p e c te d .

D r. C o le s  a d v is e d  Board members t h a t  a r e v i s e d  r e g u la r  s e s s io n  agenda 

in d e x , an  agenda item  c o v e rs h e e t  and th e  o n e -p a g e  summary o f  p ro p o se d  changes 

had been h a n d -d e l iv e re d  to  each  Board m em ber's  o f f i c e  th e  p re v io u s  a f te r n o o n .  

Mr. M cL ellan  acknow ledged r e c e ip t  o f th e  p a c k a g e , hu t s a id  t h a t  he had th o u g h t 

i t  was an  e x t r a  copy o f  th e  agenda and had n o t b o th e re d  t o  open i t .

Mr. P a t te r s o n  s u g g e s te d  t h a t  th e  Board sh o u ld  d e c id e  on th e  p ro p o sed  

amendments to d ay  and in d ic a te d  th a t  i t  i s  tim e  to  put th e  m a t te r  to  r e s t  in  

p eace .

F o llo w in g  a f u r t h e r  d i s c u s s io n ,  upon a m o tion  by Mr. P a t t e r s o n ,  seconded  

by Mr. M o rr is ,  th e  Board a g re e d  to  make r e v i s io n s  to  th e  C a p i to l  C e n te r  

B u ild in g  le a s e  a g reem en ts  r e l a t i n g  to  r e n t  r e d u c t io n ,  th e  r e n t  s c h e d u le ,  

o p t io n ,  u p f l t  a llo w a n c e , d e f a u l t ,  and c a n c e l l a t i o n  p ro p o se d  by G overnor 

C am pbell, a f t e r  a g re e in g  to  r e c o n s id e r  a t  th e  n e x t m ee tin g  any  r e v i s io n s  

o b le c te d  to  by Mr. M cLellan and a f t e r  d i r e c t i n g  s t a f f  to  work w ith  

r e p r e s e n t a t i v e s  o f  th e  Leo E ise n b e rg  Company and th e  A tto rn e y  G e n e r a l 's  O ff ic e  

to  p e r f e c t  th e  r e v is e d  a g re e m e n ts .
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In fo rm a tio n  r e l a t i n g  to  t h i s  m a t te r  h a s  been  r e t a in e d  in  th e s e  f i l e s  and 

i s  i d e n t i f i e d  as E x h ib i t  5.

P a t r i o t s  P o in t :  R e lin q u ish m e n t o f  P a r t  o f  1986-87 S t a te  A p p ro p r ia t io n  (R2)

A p p earin g  b e fo re  th e  Board on t h i s  m a t te r  w ere P a t r i o t s  P o in t  Developm ent 

A u th o r i ty  Chairm an C h a r le s  F . H y a t t ,  A u th o r i ty  members A. C raw ford  C la rk s o n , 

J r . ,  John  F. F loyd  and M y rtle  C. R ig g s . A u th o r i ty  E x e c u tiv e  D i r e c to r  J .  E. 

G u erry  a l s o  was p r e s e n t .

Mr. H y a tt  a d v is e d  th a t  th e  P a t r i o t s  P o in t  D evelopm ent A u th o r i ty  has 

a c h ie v e d  th e  g o a l o f  becom ing a s e l f - s u s t a i n i n g  S ta te  o p e r a t io n .  He rem inded 

th e  Board t h a t  P a t r i o t s  P o in t  a t  i t s  i n c e p t io n  had com m itted  to  th e  a t ta in m e n t  

o f  t h i s  s t a t u s .  He p o in te d  o u t t h a t  th e  b u d g e t su b m itte d  f o r  1987-RR in c lu d e s  

no S ta te  a p p r o p r i a t io n  f o r  P a t r i o t s  P o in t .

He f u r t h e r  a d v is e d  t h a t  th e  A u th o r i ty  d e c id e d  in  December to  r e l i n q u i s h  

th e  S t a te  a p p r o p r ia t io n  b a la n c e ,  a p p ro x im a te ly  $ 1 2 9 ,5 0 0 , f o r  th e  c u r r e n t  

f i s c a l  y e a r .

Mr. H y a tt  p r e s e n te d  a ch e ck  f o r  $129 ,500  to  G overnor C am pbell, who 

e x p re s s e d  h i s  a p p r e c i a t i o n .  G overnor C am pbell n o te d  t h a t  he  c o u ld  p a s s  th e  

check  to  th e  Ways and Means Com m ittee and th e  S e n a te  F in an ce  Com m ittee and 

t h a t  th e  S ta te  T r e a s u r e r 's  O f f ic e  w i l l  p u t  th e  fu n d s  to  good u se  in  th e  

m ean tlm e .

Mr. H y a tt  n o te d  th a t  P a t r i o t s  P o in t  c o u ld  e a s i l y  have s p e n t  th e  money t h i s  

v e a r ,  b u t  t h a t  th e y  a re  f i s c a l l y  r e s p o n s i b le .

Mr. M cL ellan  e x p re s s e d  h i s  a p p r e c ia t io n  to  th e  A u th o r i ty  f o r  i t s  work w ith  

th e  Ways and Means su b c o m m itte e .

Mr. M o rr is  n o te d  t h a t  th e  P u b lic  R a ilw ay s  Com m ission had been  th e  f i r s t  

S t a te  agency  to  become s e l f - s u p p o r t i n g  and r e l i n q u i s h  S t a te - a p p r o p r i a te d  

fu n d s .

Upon a m o tion  by Mr. M o r r is ,  seconded  by Mr. M cL ellan , th e  Board re c e iv e d  

a  check  f o r  $129 ,500  from  Chairm an C h a r le s  F . h y a t t  o f  the  P a t r i o t s  P o in t  

D evelopm ent A u th o r i ty  w hich r e p r e s e n te d  th e  r e l in q u is h m e n t  o f t h a t  p o r t i o n  o f 

th e  A u t h o r i t y 's  1986-87 S t a te  a p p r o p r ia t io n  and was a d v is e d  t h a t  no 1987-88 

S t a te  a p p r o p r i a t io n  i s  b e in g  r e q u e s te d  by th e  A u th o r i ty .
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In fo rm a tio n  r e l a t i n g  to  t h i s  m a t te r  h a s  been  r e ta in e d  In th e s e  f l i e s  and 

I s  I d e n t i f i e d  a s  E x h ib it  6 .

Board of Economic Advisors: 1986-87 and 1987-88 Revenue Forecasts (Reg 3)
As was r e q u e s te d  by th e  Budget and C o n tro l  B o a rd , th e  Board o f Economic 

A d v iso rs  p r e s e n te d  I t s  rev en u e  f o r e c a s t s  f o r  1986-87 and 1987-R8. By law , 

th e s e  f o r e c a s t s  a r e  due F e b ru a ry  15.

Board o f Economic A d v iso rs  Chairm an Tames M. M o rris  a p p e a re d  b e fo r e  th e  

board  on t h i s  m a t t e r .

D r. M o rris  d i s t r i b u t e d  th e  fo llo w in g  F e b ru a ry  10 f o r e c a s t :

The Board o f  Fconomlc A d v iso rs  r e p o r te d  I t s  f in d in g s  on 
p o s s ib l e  r e v i s io n  o f  e s t im a te s  on G eneral Funds Revenues made 
on J a n u a ry  16 , 1987. At t h a t  t im e , th e  Board o f Economic 
A d v iso rs  p r o je c te d  th a t  i t  was p ro b a b le  t h a t  a $35 m i l l i o n  
s h o r t f a l l  c o u ld  o c c u r in  FY 1987 re v e n u e s  w hich l i k e l y  would 
c a r r y  o v e r  and be r e f l e c t e d  In  FY 1988 r e v e n u e s . A 
r e c o n s id e r a t i o n  was r e q u e s te d  by th e  Budget and C o n tro l  Board 
p r i o r  to  F e b ru a ry  15, 1987, and i t  I s  c o n ta in e d  in  th l6  
r e p o r t .

The econom ic o u t lo o k s  f o r  FY 1987 and FY 1988 have 
Im proved s in c e  th e  J a n u a ry  16 r e p o r t  and th e  Ja n u a ry  rev e n u e s  
c o l l e c t i o n s ,  o th e r  th a n  C o rp o ra te  Tax R evenues, were most 
e n c o u ra g in g . The r a t e  o f  in c r e a s e  In  re v e n u e s  f o r  th e  f i r s t  
seven  m onths o f t h i s  f i s c a l  y e a r  a re  above th e  t a r g e te d  r a t e ,  
b u t  i t  m ust be r e c o g n iz e d  t h a t  some rev e n u e s  n o rm a lly  
c o l l e c t e d  In  th e  S p rin g  w ere r e c e iv e d  In th e  F a l l .  A lso , th e  
ta x  re fo rm  b i l l  ten d ed  to  e n c o u ra g e  p u rc h a se  o f d u ra b le  
g o o d s , such  a s  a u to m o b ile s ,  in  th e  O ctober-D ecem ber q u a r t e r ,  
and e a r l i e r  th a n  norm al paym ents o f  e s t im a te d  I n d iv id u a l  
Income ta x  a p p e a r  to  have been  made.

C o n s id e r in g  a d ju s tm e n ts  f o r  th e s e  f a c t o r s ,  o v e r a l l  
G e n e ra l Fund Revenues to  d a te  a re  c lo s e  to  t a r g e te d  r a t e s ,  
b u t C o rp o ra te  Tax r e c e i p t s  a r e  below  a n t i c i p a t i o n s  and th e r e  
a r e  u n c e r t a i n t i e s  abou t i n d iv id u a l  income ta x  r e f u n d s .  Tn 
summary, th e  m ost p ro b a b le  outcom e f o r  FY 1987 re v e n u e s  a t  
t h i s  tim e  i s  t h a t  th ey  w i l l  be $24 m i l l i o n  low er th an  th e  
e s t im a te  made on November 1 , 1986, r a t h e r  th a n  th e  $35 
m i l l i o n  s h o r t f a l l  p o s s i b i l i t y  s t a t e d  on J a n u a ry  16, 1987.

FY 1988 G e n e ra l Fund R evenues w i l l  be a f f e c te d  
p o s i t i v e l y  by a s l i g h t l y  h ig h e r  econom ic f o r e c a s t  b u t w i l l  
a l s o  be a d ju s te d  f o r  th e  lo w er FY 1987 base  and fo r  th e  
e l im in a t io n  o r  r e d u c t io n  in  some ta x  c a t e g o r i e s .  E l im in a t io n  
o f th e  6 a le s  ta x  on te le p h o n e  a c c e s s  and food  stam ps and
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r e d u c t io n  In  th e  e s t im a te d  e a rn in g s  on In v es tm en t w i l l  red u c e  
th e  r a t e  o f  In c re a s e  In  o v e r a l l  ta x  re v e n u e s . In  a d d i t io n ,  a 
w in d f a l l  o f  $ 1 6 .A m i l l i o n  In  In su ra n c e  ta x e s  t h i s  f i s c a l  y e a r  
w i l l  n o t a p p e a r  In FY 1988 A ll O th er t a x e s .  The e f f e c t  o f  
h ig h e r  econom ic grow th b u t w ith  r e d u c t io n s  In ta x  so u rc e s  
w i l l  n e t  o u t to  p roduce  FY 1988 re v e n u e s  o f  $2 ,794  b i l l i o n  
[ s i c ]  I n s te a d  o f  th e  November 1 , 1986, e s t im a te  o f  $2,821 
b i l l i o n  [ s i c ] .

D e t a i l s  o f  th e s e  a d ju s tm e n ts  a p p e a r  In  accom panying 
t a b l e s .  F i n a l l y ,  I t  m ust be n o ted  t h a t  th e r e  a r e  many 
u n d e r t a l n t l e s  In  th e  econom ic o u t lo o k ,  e s p e c i a l l y  In  
c o n n e c t io n  w ith  th e  e x p e c te d  Im provem ent In  th e  B alance o f 
T ra d e . These e s t im a te s  assume an I n c r e a s e  In e x p o r ts  
r e l a t i v e  to  Im p o rts  w hich sh o u ld  have  p o s i t i v e  e f f e c t s  on 
I n d u s t r i a l  p ro d u c tio n  and em ploym ent.

In  th e  e n su in g  d i s c u s s io n ,  D r. M o rris  o b se rv ed  t h a t  a v e ry  com plex 

s c e n a r io  e x i s t s .  He p o in te d  to  th e  f o u r th  y e a r  o f re c o v e ry  and th e  econom ic 

g row th  p r o je c te d  as  p o s i t i v e s  and he n o te d  th e  lo s s  o f ta x e s  on food  stam ps 

and te le p h o n e  a c c e s s ,  th e  m e rc h a n t’ s In v e n to ry  tax  lo s s  and low er In v es tm e n t 

e a r n i n g s .

Mr. P a t te r s o n  n o te d  t h a t  th e  ta x  l o s s e s  a r e  r e l i e f s  to  th e  ta x p a y e r s .

G overnor Cam pbell a sked  how much o f  rev en u e  grow th I s  consum ed by 

a u to m a tic s  o r  by fo rm u la s .

D r. M o rr is  n o ted  t h a t  p a r t  o f th e  a d ju s tm e n t n e c e s s a ry  to d a y  i s  due In  

p a r t  to  low er i n f l a t i o n .  He a l s o  a d v ise d  Mr. M cLellan th a t  th e  p r o je c te d  r a t e  

o f  g row th  I s  6 .7 Z .

Tn r e s p o n s e  to  Mr. P a t t e r s o n ’ s s p e c u la t io n  th a t  c o rp o ra te  incom e ta x  

re v e n u e s  u l t i m a t e l y  w i l l  come c lo s e  to  e s t im a te s ,  D r. M o rris  s a id  t h a t  th e  

p r e s e n t  p i c t u r e  I s  c o n fu s in g  and th a t  h i s  Board I s  lo o k in g  a t  t h i s  q u e s t io n  

w ith  th e  Tax Com m ission.

G overnor Cam pbell o b se rv e d  th a t  th e  bo ttom  l in e  o f Dr. M o r r i s ’ 

p r e s e n t a t i o n  i s  t h a t  rev en u e  c o l l e c t i o n s  t h i s  y e a r  w i l l  be $24 m i l l i o n  s h o r t  

and he c h a r a c te r i z e d  th e  e s t im a te  as a m odera te  one r a th e r  th a n  a c o n s e r v a t iv e

o n e .

F o llo w in g  t h i s  d i s c u s s io n ,  Mr. P a t te r s o n  moved th a t  th e  B oard  n o t i f y  th e  

G e n e ra l Assem bly o f  th e  a n t i c ip a t e d  $24 m i l l io n  a d d i t io n a l  s h o r t f a l l  and th a t  

th e  Board d i r e c t  s t a f f  to  n o t i f y  a g e n c ie s  o f th e  p o t e n t i a l  o f  an a d d i t io n a l  

$24 m i l l i o n  s h o r t f a l l .
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D r. C oles a sked  t h a t  th e  B oard , in  acco rd  w ith  A p p r o p r ia t io n s  Act P a r t  I ,  

S e c tio n  144, add to  i t s  a c t io n  t h a t  th e  Budget D iv is io n  D i r e c to r  he i n s t r u c t e d  

to  exam ine a v a i l a b l e  funds such  a s  p e rs o n a l s e rv ic e  fu n d s  and f r i n g e  b e n e f i t s  

w hich  c o u ld  be used  to  o f f s e t  th e  s h o r t f a l l  and to  b r in g  t h i s  in fo rm a t io n  back 

to  th e  B oard. G overnor Cam pbell e x p re s se d  concern  a b o u t t a k in g  c o n tin g e n c y  

fu n d s  in  view  of th e  p o s s i b i l i t y  o f em ergency s i t u a t i o n s .

Mr. M cLellan e x p re s s e d  th e  v iew  th a t  u s in g  la p s e d  fu n d s i s  a s h o r t - te r m  

r e s o l u t i o n .  He n o te d  th a t  th e  A p p ro p r ia t io n s  Act i s  s p e c i f i c  on r e s t r i c t i n g  

e x p e n d itu re s  and t h a t  i t  i s  a d i s s e r v i c e  to  a g e n c ie s  to  d e la y  r e s t r i c t i n g  

e x p e n d i tu r e s .  He asked  t h a t  th e  Board c o n s id e r  n o t i f y in g  th e  G e n e ra l Assembly 

t h a t  i t  i s  in  th e  p ro c e s s  o f n o t i f y in g  a g e n c ie s  o f a d e f i c i t .  He f u r t h e r  

n o te d  th a t  th e  law  r e q u i r e s  th e  Board to  n o t i f y  the  G e n e ra l A ssem bly , b u t t h a t  

any a c t io n  to  r e s t r i c t  e x p e n d itu re s  i s  up to  the  B oard.

G overnor C am pbell in d ic a te d  th a t  i t  i s  a p p ro p r ia te  to  a sk  s t a f f  to  

e x p e d i te  p r e p a r a t io n  o f recom m endations f o r  c u ts  on o th e r  th a n  an 

a c r o s s - th e - b o a r d  b a s i s .

D r. C oles a d v is e d  th a t  th e  f i r s t  r e s p o n s i b i l i t y  o f  th e  Board i s  to  

d e te rm in e  i f  t h e r e  a r e  a v a i l a b l e  funds to  o f f s e t  th e  p o t e n t i a l  s h o r t f a l l  and 

th e n  to  make any budget c u ts  a s  u n ifo rm ly  as  p o s s ib l e .

Mr. M cLellan n o te d  th a t  when some a g e n c ie s  a re  exem pted from  b u d g e t c u t s ,  

o th e r  a g e n c ie s  have t o  be c u t more and G overnor Cam pbell n o te d  t h a t  some 

a g e n c ie s  a re  more e q u a l th a n  o t h e r s .

Mr. M cLellan in d ic a te d  t h a t  th e  Board i s  fu n d in g  th e  s i t u a t i o n  w ith  

n o n - re c u r r in g  m onies in s te a d  o f  lo o k in g  a t  th e  so u rc e  o f  th e  p ro b le m . He 

n o te d  t h a t  t h i s  ty p e  o f th in g  c r e a t e s  a d d i t io n a l  p ro b lem s.

G overnor Cam pbell in d ic a te d  agreem ent w ith  Mr. M cL ellan , b u t s a id  t h a t  th e  

Board h as  no c h o ic e  b u t to  fo llo w  th e  p ro c e d u re s  in  law . He a sk ed  t h a t  Mr. 

P a t te r s o n  r e s t a t e  h i s  m o tio n .

Mr. P a t te r s o n  th e n  moved t h a t  th e  Board comply w ith  th e  s t a t u t e  and t h a t  

i t  n o t i f y  th e  G e n e ra l Assembly o f  a p o t e n t i a l  revenue  s h o r t f a l l  o f  an 

a d d i t i o n a l  $24 m i l l i o n  and t h a t  th e  Board ask  s t a f f  to  su rv e y  a l l  e x p e n d itu re  

n eeds f o r  th e  b a la n c e  o f th e  y e a r  and r e p o r t  back to  th e  Board in  two w eeks. 

H is m otion  was seconded  by S e n a to r  D enn is .
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S e n a to r  D ennis In d ic a te d  th a t  I t  I s  e r ro n e o u s  t o  u se  " d e f i c i t "  when we 

have a s h o r t f a l l  I n s te a d .

Mr. M cL ellan  In d ic a te d  th a t  th e  s t a t u t e  use6  " r e d u c t i o n , "  n o t s h o r t f a l l .

Mr. W ilson a d v ise d  t h a t ,  i f  th e  Board d e te rm in e s  a d e f i c i t  may o c c u r ,  i t  

m ust g iv e  r e a s o n a b le  n o t ic e  to  th e  G enera l A ssem bly b e fo r e  ta k in g  a c t i o n .  He 

n o ted  th a t  a r e d u c t io n  i s  t i e d  to  an Im m inent d e f i c i t .  He f u r t h e r  o b se rv e d  

t h a t  th e  p r o v is o  r e q u i r e s  t h a t  th e  Board m ust ta k e  a c t i o n  w hich  he f e l t  was 

c l e a r l y  th e  l e g i s l a t i v e  i n t e n t .

S e n a to r  D ennis a g a in  d is a g re e d  w ith  e q u a t in g  s h o r t f a l l  and d e f i c i t .  He 

s a id  t h a t  th e  S t a t e ’ s t r i p l e  A c r e d i t  r a t i n g  i s  damaged by r e f e r r i n g  to  a 

d e f i c i t  in  F eb ru ary  when one d o e s n 't  o c c u r  u n t i l  th e  end o f  th e  y e a r .

G overnor Campbell s a id  th a t  S e n a to r  D enn is  and Mr. M cL ellan  a r e  a b s o lu t e ly  

r i g h t  and he n o ted  t h a t ,  i f  a c t io n  i s  n o t t a k e n ,  th e r e  w i l l  be a d e f i c i t  in  

th e  o p e r a t in g  b u d g e t. He in d ic a te d  h i s  s u p p o r t  o f Mr. P a t t e r s o n 's  m otion  

w hich he s a id  i s  c o r r e c t .

Mr. M cLellan th en  asked th a t  Mr. P a t te r s o n  r e s t a t e  h i s  m o tio n .

Mr. P a t te r s o n  r e s t a t e d  h i s  m otion  t h a t  th e  Board n o t i f y  th e  G e n e ra l 

Assem bly o f  a p o t e n t i a l  revenue s h o r t f a l l  o f  an a d d i t io n a l  $?A m i l l i o n  and 

t h a t  th e  Board ask  s t a f f  to  n o t i f y  th e  a g e n c ie s  o f th e  s i t u a t i o n ,  to  su rv e y  

a l l  e x p e n d i tu re s  f o r  th e  b a la n c e  of th e  y e a r ,  and to  r e p o r t  back  t o  th e  Board 

in  two w eeks.

Mr. M o rris  s t a t e d  t h a t  he i s  no t re a d y  to  o rd e r  any more r e d u c t io n s ,  

s a y in g  we have a s a v in g s  acco u n t we ought t o  u s e .

Mr. M cLellan n o ted  th a t  th e  r e d u c t io n s  a r e  n o t made b e c a u se  th e  Board i s  

mad a t  a g e n c ie s .  He su g g e s te d  th a t  a g e n c ie s  be a sked  t o  c u t  back  v o l u n t a r i l y .

G overnor Cam pbell a d v ise d  th a t  th e  Board m ust m eet th e  re q u ire m e n ts  o f  th e  

law and t h a t  i t  must i n s t r u c t  s t a f f  to  n o t i f y  a g e n c ie s  o f th e  p o t e n t i a l  

s h o r t f a l l  and to  p re p a re  in fo rm a tio n  on b u d g e t r e d u c t io n s  and ex em p tio n s a s  

soon a s  p o s s ib l e .  He no ted  th a t  th e  lo n g e r  we g o , th e  to u g h e r  i t  g e t s .  He 

su g g e s te d  a d v a n c in g  th e  n e x t m eeting  to  T hu rsday  o f  n e x t week f o r  t h i6  

p u rp o s e .

S e n a to r  D ennis e x p re sse d  th e  view  th a t  th e  l e g i s l a t u r e  sh o u ld  have tim e  to  

c o n s id e r  th e  p o t e n t i a l  s h o r t f a l l  and G overnor Cam pbell n o te d  th a t  th e y  would 

have had te n  days to  c o n s id e r  i t  i f  s t a f f  r e p o r te d  back  to  th e  Board by n ex t
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T h u rsd ay . He su g g e s te d  th a t  th e  Board m eet on T h u rsd ay , F e b ru a ry  19, r a t h e r  

th an  on T u esd ay , F e b ru a ry  24.

The B oard , a f t e r  h e a r in g  th e  Board o f  Economic A d v iso rs  r e p o r t  t h a t  th e  

m ost p ro b a b le  outcom e f o r  1986-87 G en e ra l Fund re v e n u e s  I s  t h a t  th e y  w i l l  be 

$ 2 ,6 5 6 .2  m i l l i o n  ($74 m i l l io n  low er th an  th e  November 1, 1986, e s t im a te )  and 

th a t  1987-88 G e n e ra l Fund rev e n u e s  w i l l  be  $2 ,794  m i l l i o n  ($77 m i l l i o n  l e s s  

th an  th e  November 1986 e s t i m a t e ) ,  d i r e c t e d  s t a f f  to  r e p o r t  to  th e  G e n e ra l 

Assembly th e  l i k e l y  n e c e s s i ty  to  red u ce  f u r t h e r  th e  r a t e  o f  e x p e n d itu re  o f  

a p p r o p r ia te d  funds in  th e  c u r r e n t  f i s c a l  y e a r ,  to  a d v is e  th e  a g e n c ie s  o f t h i s  

p o s s i b i l i t y ,  and to  a s s e s s  th e  e n t i r e  s i t u a t i o n  i n  p r e p a r a t i o n  f o r  i t s  f u r t h e r  

c o n s id e r a t io n  by th e  Board a t  a m ee tin g  re s c h e d u le d  f o r  9 :1 5  a .m . ,  T h u rsd a y , 

F eb ru ary  19, 1987.

S e n a to r  D ennis a sk ed  i f  th e  l e g i s l a t u r e  h as  a g re e d  to  u se  t h i s  re v e n u e  

e s t im a te  a s  th e  f i n a l  one to  be used  f o r  n e x t y e a r 's  b u d g e t.  M r. M cL ellan  

s a id  t h a t  th e  Ways and Means Com m ittee would p ro c e e d  as  i f  t h i s  e s t im a te  i s  

th e  f i n a l  o n e .

D r. M o rr is  in d ic a te d  t h a t  i t  i s  f i n a l  as o f  to d a y .  He in d ic a te d  t h a t ,  i f  

th e  c o n se n su s  i s  t h a t  t h i s  i s  th e  f i n a l  e s t i m a t e ,  th e  A p r i l  15 e s t im a te  w i l l  

n o t  be u s e d .

G overnor Cam pbell n o ted  th a t  th e  revenue  e s t im a te  i s  needed  a t  an  e a r ly  

s ta g e  and sh o u ld  n o t go beyond F eb ru ary  15 u n d er any c ir c u m s ta n c e s .  He 

in d ic a te d  t h a t ,  w ith  th e  o p t io n  o f e r r i n g  on th e  o p t i m i s t i c  s id e  or e r r i n g  on 

th e  c o n s e r v a t iv e  s i d e ,  i t  i s  b e t t e r  to  spend th e  money a f t e r  i t  i s  r e c e iv e d  

th an  to  ru n  th e  r i s k  of a s h o r t f a l l .

In fo rm a tio n  r e l a t i n g  to  t h i s  m a t te r  h a s  been r e t a in e d  in  th e s e  f i l e s  and 

i s  i d e n t i f i e d  as  E x h ib i t  7 .

H e a lth  and Human S e r v ic e s :  P o te n t i a l  D e f i c i t  (R e g u la r  #4)

R e p r e s e n ta t iv e  R obert L. Helmly and H e a lth  and Human S e r v ic e s  F in a n c e  

Commission (HHSFC) Chairm an V. T. Putnarr and E x e c u tiv e  D i r e c to r  D ennis 

C aldw ell a p p e a re d  b e fo re  th e  Board on t h i 6  m a t t e r .

Mr. C a ld w e ll e a r l i e r  had a d v ise d  by l e t t e r  t h a t ,  b e c a u se  th e  u t i l i z a t i o n  

r a t e  by r e c i p i e n t s  of v a r io u s  a s p e c t s  o f th e  M ed ica id  p rogram  h a s  in c r e a s e d  

beyond a l l  e x p e c t a t i o n s ,  th e  Commission a n t i c i p a t e s  a p o t e n t i a l  b u d g e t d e f i c i t  

f o r  m ed ica l a s s i s t a n c e  paym ents f o r  f i s c a l  y e a r  1986-87 .
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Mr. C a ldw ell a d v ise d  t h a t  th e  Commission h a s  tak e n  num erous s te p s  to  

a l l e v i a t e  th e  p o t e n t i a l  d e f i c i t  and h as  made r e q u e s t s  to  th e  G e n e ra l Assem bly 

f o r  a J o in t  r e s o l u t i o n  w hich would have th e  e f f e c t  o f f u r th e r  r e d u c in g  th e  

d e f i c i t .  He n o ted  th a t  some o f  th e  a c t i o n s  may tak e  tim e and a re  beyond th e  

c o n t r o l  o f th e  Com m ission.

Mr. C a ld w ell e x p re s se d  th e  hope th a t  th e  Board w i l l  u n d e rs ta n d  th e  dilem m a 

o f  th e  M ed icaid  program  and w i l l  re c o g n iz e  th e  n e c e s s i ty  f o r  th e  d e f i c i t .

At th e  m e e tin g , Mr. Putnam in d ic a te d  th a t  he i s  n o t t r y in g  to  bvpas6 th e  

p r o c e s s  f o r  r e q u e s t in g  an exem ption  from th e  b u d g e t c u t .  He n o te d  th a t  th e  

p r o je c te d  d e f i c i t  o f  $24 m i l l i o n  i s  n o t from  abuse  o f th e  program  b u t r a t h e r  

from  u t i l i z a t i o n  bevond e x p e c ta t io n .

Mr. Putnam n o ted  th a t  Commission s t a f f  m o n ito r  program  u t i l i z a t i o n  

c a r e f u l l y  and t h a t ,  u s u a l l y ,  some 52% o f u se  o c c u rs  in  th e  l a s t  s i x  m onths o f  

th e  y e a r .  He s a id  t h a t ,  a t  th e  end o f  th e  f i r s t  o u a r t e r ,  program  u t i l i z a t i o n  

was l e s s  th an  24% b u t t h a t  by th e  end of December i t  was w e ll  above 50%.

Mr. Putnam a d v ise d  t h a t  th e  agency  h a s  ta k e n  s te p s  to  r e s t r i c t  

e x p e n d itu re s  a n d , a f t e r  a g o n iz in g  d e c i s i o n s ,  h a s  e f f e c te d  some program  

r e d u c t io n s  and program  e l im in a t io n s  b u t he o b se rv e d  th a t  what h i s  Commission 

can do u n i l a t e r a l l y  i s  n o t enough . He o u t l i n e d  a d m in is t r a t iv e  a c t i o n s  ta k e n  

w hich  would red u ce  S ta te  fund e x p e n d itu re s  by $2 .36  m i l l io n  ( t o t a l  $8 .65  

m i l l i o n ) .  He n o ted  th a t  v a r io u s  program  r e d u c t io n s  and th e  e l im in a t io n  o f  th e  

m e d ic a l ly -n e e d y  program  w ere in v o lv e d .

In  re sp o n se  to  G overnor C am pbell, who n o te d  th a t  co -paym ents may be an 

e f f e c t i v e  means o f c o n t r o l  and who s u g g e s te d  t h a t  a s l i d i n g  s c a le  of 

co -p ay m en ts  be c o n s id e r e d , Mr. Putnam in d ic a te d  th a t  co -pavm en ts a r e  b e in g  

u sed  in  some a re a s  and t h a t  th e  agency  w i l l  c o n tin u e  to  work on s l i d i n g  s c a l e  

p ay m en ts .

He in d ic a te d  th a t  th e  Commission f e e l s  i t  h a s  done e v e ry th in g  i t  sh o u ld  do 

and t h a t  f u r t h e r  a c t io n  e x a c e r b a te s  th e  p ro b le m . He in d ic a te d  t h a t  many of 

th e  r e s u l t s  o f  th e s e  a c t i o n s  w i l l  n o t  be e v id e n t  fo r  some t im e .

Mr. Putnam a d v ise d  t h a t  th e r e  a r e  some $930 ,000  in  S ta te  fu n d s  a v a i l a b l e  

th ro u g h  p r o v is o s  w hich now a re  t i e d  to  s p e c i f i c  u s e s .  He a l lu d e d  to  a n o th e r  

$150 ,000  w hich was c a r r i e d  fo rw ard  f o r  s tu d i e s  b u t i s  no t now com m itted . He 

n o te d  th a t  Mr. Helm lv h as  in tro d u c e d  a J o i n t  R e s o lu tio n  to  e n a b le  HHSPC to  

a p p ly  th e s e  funds to  th e  d e f i c i t .
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Mr. Putnam  a l s o  n o te d  th a t  a l e t t e r  had been w r i t t e n  a s k in g  f o r  th e  

r e s t o r a t i o n  o f  th e  $ 2 .4  m i l l i o n  b u d g e t c u t .

He a l s o  ask ed  fo r  th e  B o a rd 's  a p p ro v a l  o f  th e  HHSFC w ork ing  w ith  Board 

s t a f f  In  an e f f o r t  to  u se  th e  $ 2 .9  m i l l i o n  o f  fu n d s  w hich w ere w ith h e ld  in  a 

p r io r  y e a r  by f e d e r a l  a u t h o r i t i e s  and p a id  a f t e r  Ju d g in g  S t a te  p e rfo rm a n c e  i n  

c e r t a i n  a r e a s .  He n o te d  t h a t  g a in in g  a c c e s s  to  th e s e  fu n d s  may In v o lv e  th e  

G overnor and th e  J o in t  A p p ro p r ia t io n s  Review Com m ittee o r  p e rh a p s  th e  G en era l 

A ssem bly.

Mr. M o rr is  i n d ic a te d  t h a t  th e  p e n d in g  a d d i t io n a l  c u t i s  n o t f a c to r e d  in 

and e x p re s s e d  th e  view  t h a t  th e  p rogram s cou ld  n o t s u s t a i n  f u r t h e r  c u t s .  He 

n o ted  th a t  he can n o t j u s t i f y  p u t t i n g  money i n  th e  bank and a t  th e  same tim e 

p u t t in g  p e o p le  o u t of n u r s in g  homes.

G overnor Cam pbell s a id  he c o u ld  n o t j u s t i f y  t h a t  e i t h e r ,  bu t he u rg e d  t h a t  

r e c o g n i t io n  o f  o pen -end  p rogram s ta k e  p la c e  and t h a t  we have l im ite d  a b i l i t y  

to  fund a l l  we want to  do. He u rged  t h a t  f i r s t  p a r ty  pavm ents be r e q u i r e d  i n  

th e  f u tu r e .

Mr. Putnam a d v ise d  the  Board t h a t  h i s  term  a s  C hairm an o f  th e  Commission 

ru n s  u n t i l  J u ly  7 , 1987. He s a id  t h a t  he i s  d e te rm in e d  t h a t  th e  p rogram s in  

p la c e  on J u ly  1 w i l l  be s u p p o rte d  th ro u g h o u t th e  f i s c a l  y e a r  even i f  i t  m eans 

a g o n iz in g  c u t s .

Mr. M o rr is  n o ted  t h a t  l a s t  y e a r  th e  Com m ission d id  n o t u se  a l l  o f  i t s  

a p p r o p r i a t io n .  Mr. Putnam a ls o  o b se rv ed  th a t  th e  C o n fe ren ce  Com m ittee had c u t  

$ 1 .4  m i l l io n  o u t o f  th e  C om m ission 's  b a se  budget w hich means t h a t  th e  4 .8Z  c u t  

f o r  n e x t y e a r  e q u a ls  6 .2 Z .

G overnor Cam pbell a sk ed  Mr. Putnam i f  th e  bo ttom  l in e  i s n ’ t t h a t ,  i f  th e  

C om m ission 's  r e q u e s t s  a r e  g ra n te d  and im p lem en ted , th e r e  w i l l  be no s h o r t f a l l  

and no d e f i c i t .  Mr. Putnam  resp o n d ed  in  th e  a f f i r m a t iv e  and n o te d  t h a t  some 

o f  them w i l l  ta k e  tim e to  work o u t .

Mr. Putnam th e n  ask ed  th e  Board t o  (1 )  r e c o g n iz e  a p o t e n t i a l  d e f i c i t  o f 

$24 .1  m i l l i o n  in  th e  HHSFC budget f o r  1986-87; (2 ) e n d o rse  th e  a d o p tio n  by  th e  

G enera l A ssem bly o f  Mr. H elm ly’ s  J o i n t  R e s o lu t io n ;  and (3 ) recommend th e  use 

by th e  HHSFC, to  th e  e x te n t  n e c e s s a r y ,  o f  th e  $ 2 .9  m i l l i o n  f e d e r a l

re im b u rsem en t to  th e  S t a t e .
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Mr. M cLellan a sk e d  th a t  th e  Commission keep  th e  Board a d v is e d  o f  i t s  

f i n a n c i a l  s t a t u s  m e e tin g  by m ee tin g  and G overnor Cam pbell i n d ic a te d  th a t  t h i s  

c o u ld  be done on th e  b lu e  ag e n d a .

R e p r e s e n ta t iv e  Pelm ly  in d ic a te d  th a t  th e  Com m ission now can p re p a re  

in fo rm a t io n  a l o t  f a s t e r  th a n  i t  h a s  been a b le  to  b e f o r e .  He rem inded the  

Board th a t  S outh  C a ro l in a  s t i l l  h as  a v e ry  p o o r p o p u la t io n .

Mr. M cLellan n o te d  th a t  t h i s  i s  a s h o r t - te r m  s o lu t io n  to  a d d re s s  th e  

d e f i c i t  t h i s  y e a r .  He ask ed  t h a t  th e  Com m ission come up w ith  a p ro p o sa l  t o  

p u t b r a c k e ts  around  th e  p ro b lem . Mr. Putnam I n d ic a te d  t h a t  d o ing  so  h as  t o  be 

p o s s ib l e .

F o llo w in g  t h i s  d i s c u s s io n ,  upon a m otion  by Mr. M o rr is ,  seconded by Mr. 

M cL ellan , th e  B o ard , in  a c c o rd  w ith  P a r t  I ,  S e c tio n  135, o f th e  1986-R7 

A p p ro p r ia t io n s  A c t ,  o f f i c i a l l y  re c o g n iz e d  th e  n e c e s s i ty  f o r  a p o t e n t i a l  

d e f i c i t  in  th e  H e a l th  and Human S e rv ic e s  F in an ce  Commission budget f o r  f i s c a l  

y e a r  1986-87; e n d o rs e d  a d o p tio n  o f  a J o in t  R e s o lu tio n  by th e  G e n e ra l Assembly 

w hich would make c e r t a i n  S ta te  funds a v a i l a b l e  to  re d u c e  th e  C om m ission 's  

M ed ica id  program  d e f i c i t ;  recommended HHSFC's u se  to  th e  e x te n t  n e c e s s a ry  of 

th e  $ 2 .9  m i l l io n  f e d e r a l  re im b u rsem en t to  th e  S t a t e ;  and ask ed  th e  HHSFC to  

a d v is e  th e  Board on i t s  f i n a n c i a l  s i t u a t i o n  a t  each  Board m ee tin g  fo r  the  

re m a in d e r  o f  th e  f i s c a l  y e a r .

In fo rm a tio n  r e l a t i n g  to  t h i s  m a t te r  h a s  been  r e ta in e d  in  th e s e  f i l e s  and 

i s  i d e n t i f i e d  a s  E x h ib it  8 .

L ocal G overnm ent: B e rk e le y  C ounty  G ran t R equest (R e g u la r  #5)

L ocal G overnm ent D iv is io n  D ir e c to r  Mike G u lled g e  a p p e a re d  b e fo re  the  Board 

on t h i s  m a t te r .

The D iv is io n  o f  L ocal Government a d v is e d  t h a t  B e rk e le y  County has 

r e q u e s te d  $ 6 4 ,0 0 0  o f  r u r a l  Im provem ent fu n d s  to  a s s i s t  in  th e  e x te n s io n  o f  

w a te r  and sew er s e r v ic e  t o  th e  N a tio n a l  Guard Armory.

The t o t a l  c o s t  o f  th e  p r o je c t  i s  $100 ,000  o f  which $36 ,000  w i l l  be p a id  by 

th e  A d ju ta n t G e n e r a l ’ s O f f i c e .

Mr. G u lled g e  a d v is e d  th a t  th e  s o u rc e  o f  th e  funds w i l l  be 100Z S e n a te .

Upon a m o tion  by S e n a to r  D e n n is , seconded  by Mr. M o r r is ,  th e  Board 

a p p ro v ed  a r u r a l  im provem ent fund g ra n t  o f  $64 ,000  from  S e n a te  funds to  

B e rk e le y  C oun ty .
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In fo rm a tio n  r e l a t i n g  t o  t h i s  m a t te r  h as  been  r e t a in e d  In  th e s e  f i l e s  and 

i s  I d e n t i f i e d  a6 E x h ib i t  9 .

R e t ir e m e n t  S y s t e n s :  R e v is e d  HMO G u id e l in e s  (R e g u la r  # 6 )

A p p e a rin g  b e f o r e  th e  Board on t h i s  m a t te r  w ere R e tire m e n t System s D i r e c to r  

P u rv is  C o l l i n s ,  s t a f f  member P h y l l i s  B e lg h le y , and a t t o r n e y  B i l l  A u s t in .

The R e tire m e n t System s a d v is e d  t h a t  th e  h e a l th  m ain te n a n c e  o r g a n iz a t io n s  

(HMOs) g u id e l in e s  have been  r e v i s e d  to  r e f l e c t  ch an g es f e l t  n e c e s s a ry  a f t e r  a 

re v ie w  by l e g a l  c o u n s e l ,  In s u ra n c e  Com m ission s t a f f  and R e tire m e n t System  

s t a f f .

The r e v is e d  g u id e l in e s  w i l l  be in  e f f e c t  f o r  th e  c o n t r a c t  p e r io d  J u ly  1, 

1987, th ro u g h  December 31, 1988.

F oard  members w ere p ro v id e d  w ith  a summary o f th e  m alo r c h a n g e s , th e  

p ro p o se d  r e v i s i o n s ,  and th e  e f f e c t  o f  th e  c h a n g e s .

M r. A u s tin  a d v is e d  t h a t  th e  f iv e  m ajo r changes a re  in  s e r v i c e  a r e a s ,  

re p la c e m e n t o f a  p r im a ry  c a re  p h y s ic ia n ,  a c t i o n s  to  be tak e n  i f  an HMO f a l l s ,  

HMO c o m p lia n c e  w ith  COBRA r e l a t i n g  to  ex te n d e d  b e n e f i t s  f o r  em ployees and 

d e p e n d e n ts , and e n ro l lm e n t  t im e s .

F o llo w in g  a b r i e f  d i s c u s s io n ,  upon a m otion  by Mr. P a t t e r s o n ,  seconded  by 

Mr. M c L e llan , th e  Board app roved  r e v is e d  HMO g u id e l in e s  f o r  th e  J u ly  1, 1987 

th ro u g h  December 3 1 , 19PR, c o n t r a c t  p e r io d ,  a s  recommended by th e  R e tire m e n t 

S y stem s.

Mr. M cL ellan  n o te d  t h a t  HMOs a re  in s u ra n c e  m echanism s o f  a s o r t  and 

su g g e s te d  t h a t  S t a t e  law  sh o u ld  r e q u i r e  them to  m eet f i n a n c i a l  r e s e r v e  

r e q u i r e m e n ts .  Mr. A u s tin  s a id  t h a t  HMOs a re  u n d er th e  In su ra n c e  C o m m issio n 's  

j u r i s d i c t i o n  and t h a t  l e g i s l a t i o n  a lo n g  th e  l i n e s  su g g e s te d  by Mr. M cL ellan  i s  

b e in g  s tu d i e d .

In fo rm a tio n  r e l a t i n g  t o  t h i s  m a t te r  h as  been  r e t a in e d  In  th e s e  f i l e s  and 

i s  I d e n t i f i e d  a s  E x h ib i t  10.

Huaan R eso u rce  Mgmt: Unemployment C om pensation  C la im s A d m in is t r a to r  (Reg 7)

Human R esou rce  Management D iv is io n  D i r e c to r  P h y l l i s  Maves and s t a f f  member 

S tev e  O sborne a p p e a re d  b e fo re  th e  Board on t h i s  m a t te r .
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The D iv is io n  o f Human R esource  Management a d v is e d  th a t  S e c tio n  16 o f th e  

1986-87 A p p ro p r ia t io n s  Act p ro v id e s  t h a t  th e  Board may h i r e  a m anagement firm  

to  a s s i s t  in  the  a d m in is t r a t io n  o f th e  Unemployment C om pensation  Program  fo r  

S ta te  em ployees.

The c u r r e n t  c o n t r a c t  w ith  P . E. H a r r in g to n , I n c . ,  e x p i r e s  on June  30,

1987.

The D iv is io n  a d v is e d  th a t  a r e q u e s t  fo r  p r o p o s a ls  (RFP) f o r  a c la im s  

a d m in i s t r a to r  h a s  been d e v e lo p e d  by th e  D iv is io n s  o f  Human R eso u rce  Management 

and G e n e ra l S e r v ic e s ,  M a te r ia l s  Management O f f ic e .  The Board was p ro v id e d  

w ith  a copy o f  th e  p ro p o sed  RFP.

The Board was rem inded  t h a t  i t s  p o l ic y  i s  t h a t  r e q u e s t s  f o r  p r o p o s a ls  be 

ap p ro v ed  as e x c e p t io n s  to  th e  B o a rd ’ s p o s i t i o n  t h a t  o n ly  b id s  a re  to  be 

i n v i t e d  by i t s  D iv i s io n s .

In  re sp o n se  to  G overnor C am pbell, Ms. Mayes in d ic a te d  th a t  an RFP p ro v id e s  

more f l e x i b i l i t y  and t h a t  f irm s  may o f f e r  more s e r v i c e s  th a n  th ro u g h  the  b id  

p r o c e s s .

In  re sp o n se  to  Mr. M c L e lla n 's  q u e ry , Ms. Mayes in d ic a te d  t h a t  th e  c o n t r a c t  

w ith  R. E. H a r r in g to n  e x p i r e s  on June 30 , b u t t h a t  she e x p e c ts  t h a t  th e y  w i l l  

re sp o n d  to  th e  RFP.

F o llo w in g  a d i s c u s s io n ,  upon a m otion  by Mr. M o rr is ,  seconded  by Mr. 

P a t t e r s o n ,  th e  Board a u th o r iz e d  th e  D iv is io n  o f  Human R esource  Management to  

i s s u e  a r e q u e s t  f o r  p ro p o s a ls  f o r  a c la im s  a d m in is t r a to r  fo r  th e  Unemployment 

C om pensation  program  f o r  S t a te  em p loyees .

In fo rm a tio n  r e l a t i n g  to  t h i s  m a t te r  h as  been r e ta in e d  in  th e s e  f i l e s  and 

i s  i d e n t i f i e d  a s  E x h ib i t  11.

Human R esource  Mgmt: P e rso n n e l R e g u la t io n s ;  G rie v a n c e  C o s B lt te e  R ules (Reg 8)

The D iv is io n  o f  Human R esou rce  Management a d v is e d  In th e  agenda m a te r i a l s  

t h a t ,  on December 2, 1986, th e  Board a u th o r iz e d  th e  i n i t i a t i o n  o f  th e  p ro c e s s  

to  r e v i s e  th e  S ta te  P e r s o n n e l  R e g u la tio n s  and th e  S ta te  Employee G rievance  

Com m ittee R u le s .

The D iv is io n  a l s o  a d v is e d  t h a t  th e  r u le s  and r e g u la t i o n s  have been p r in t e d  

in  th e  S ta te  R e g i s te r  fo r  th e  30-dav  rev iew  and t h a t ,  d u r in g  t h a t  t im e , no 

s i g n i f i c a n t  recom m endations w ere made, and o n ly  m inor changes w ere made to  th e  

p ro p o sed  r e v i s i o n s .
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The D iv is io n  f u r t h e r  a d v is e d  th a t  a p u b l ic  h e a r in g  was sc h e d u le d  f o r  

J a n u a ry  26 t o  r e c e iv e  comments on th e  p ro p o sed  r u le s  and r e g u l a t i o n s  and t h a t  

no one ap p e are d  a t  t h a t  h e a r in g .

The D iv is io n  recommended t h a t  th e  Board approve th e  p ro p o se d  r e v i s io n s  to  

th e  S ta te  P e rso n n e l R e g u la tio n s  and th e  S ta te  Employee G rie v a n c e  Com m ittee 

R u le s  f o r  su b m iss io n  to  th e  G eneral Assembly f o r  I t s  c o n s id e r a t io n .

A s y n o p s is  and th e  c o m p le te  t e x t  o f  each  n e t  o f p r o p o s a ls  had been 

d i s t r i b u t e d  to  Board m em bers.

Upon a m o tio n  by Mr. P a t t e r s o n ,  seconded by Mr. M o rr is ,  th e  Board a p p ro v ed  

th e  su b m iss io n  t o  th e  G e n e ra l Assem bly of r e v is e d  (a )  S ta te  P e rso n n e l 

R e g u la tio n s  and (b) S ta te  Employee G riev an ce  Com m ittee R u le s .

In fo rm a tio n  r e l a t i n g  to  t h i s  m a t te r  h as  been  r e ta in e d  in  th e s e  l l l e s  and 

i s  I d e n t i f i e d  a s  F x h lb i t  12.

McCormick C o u n ty : H o s p i ta l  F a c i l i t i e s  Revenue Ronds (N u rs in g  C e n te r )  (Reg 9)

At i t s  m e e tin g  on Ja n u a ry  16 , 1987, th e  Budget and C o n tro l  Board a d o p te d  a 

r e s o l u t i o n  g r a n t in g  f i n a l  a p p ro v a l to  th e  McCormick County p ro p o s a l  to  I s s u e  

$ 2 ,8 0 0 ,0 0 0  H o s p i ta l  F a c i l i t i e s  Revenue Bonds on b e h a lf  o f  th e  McCormick. C ounty  

N ursing  C e n te r  p r o j e c t .  C o n d i t io n a l  a p p ro v a l had been  g ra n te d  a t  th e  December 

16, 1986, Board m e e tin g .

The Board was a d v is e d  t h a t  bond c o u n se l W. F. A pp leg a te  now h a s  s u b m it te d  

a S upp lem en ta l R e s o lu t io n  c l a r i f y i n g  th a t  a p o r t io n  o f  th e  bond p ro c e e d s  w i l l  

be used  fo r  c a p i t a l i z e d  i n t e r e s t  a s  p ro v id e d  in  th e  f e a s i b i l i t y  s tu d y .

In  re sp o n se  to  Mr. P a t t e r s o n ,  Mr. McTnnls I n d ic a te d  t h a t  $350,000 o f  bond 

p ro c e e d s  w i l l  be used  f o r  c a p i t a l i z e d  I n t e r e s t  and Mr. P a t te r s o n  r e q u e s te d  

th a t  th a t  f ig u r e  be I n s e r t e d  I n to  th e  r e s o l u t i o n .

Upon a m o tio n  by Mr. P a t t e r s o n ,  seconded  by S e n a to r  D e n n is , th e  Board 

adop ted  a su p p le m e n ta l r e s o l u t i o n  c o n firm in g  and c l a r i f y i n g  th e  p r i o r  a p p ro v a l 

o f  th e  is s u a n c e  by McCormick C ounty  o f  n o t e x ceed in g  $ 2 ,8 0 0 ,0 0 0  H o s p ita l  

F a c i l i t i e s  Fevenue B onds, S e r i e s  1^87, on b e h a lf  o f th e  McCormick County 

N ursing  C e n te r  p r o j e c t ,  w hich I n d ic a te d  th a t  n o t to  exceed  $350 ,000  o f  bond 

p ro ce e d s  w i l l  be used  f o r  c a p i t a l i z e d  I n t e r e s t .

In fo rm a tio n  r e l a t i n g  t o  t h i s  m a t te r  has been  r e ta in e d  in  th e s e  f i l e s  and 

I s  I d e n t i f i e d  u s  E x h ib it  13.

M in u te s  o f  S ta te  Budget and C o n tro l Board M eeting
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W ild l i f e  D epartm en t: Bond C o n tin g en cy  Fund A l lo c a t io n  R eq u est (R e g u la r  10)

D r. ColeG a d v ise d  t h a t  th e  W i ld l i f e  and M arine R e so u rce s  D epartm en t 

r e q u e s t  fo r  $60 ,000  from th e  Bond C o n tin g en cy  R e v o lv in g  Fund to  f in a n c e  th e  

r e p a i r  of th e  ro o f  o f  th e  D e p a r tm e n t 's  M arine R e so u rce s  R e se a rc h  C e n te r  had 

been w ithd raw n .

In fo rm a tio n  r e l a t i n g  to  t h i s  m a t te r  h as  been  r e t a in e d  in  th e s e  f i l e s  and 

i s  i d e n t i f i e d  a s  E x h ib it  14 .

E x e c u tiv e  D i r e c to r :  D SC -C oluabia H a l l  (D o rm ito ry )  A sb e s to s  Removal (R # ll)

The Board was rem inded in  th e  agenda m a t e r i a l s  t h a t ,  a t  i t s  J a n u a ry  29 

m e e tin g , i t  had c a r r i e d  o v e r  th e  USC-Columbia h a l l  (D o rm ito ry )  A sb e s to s  

Removal p r o je c t  a lo n g  w ith  a s im i l a r  p r o j e c t  f o r  Clemson U n iv e r s i ty  and one to  

remove a s b e s to s  from  th e  MUSC H o s p i t a l .  The Bond Com m ittee p r e v io u s ly  had 

a l l o c a t e d  $ 1 ,2 0 0 ,0 0 0  o f  c a p i t a l  im provem ent bonds f o r  th e  USC p r o j e c t ,  

$1 ,0 0 0 ,0 0 0  f o r  th e  Clemson p r o je c t  and $792 ,000  f o r  th e  MUSC p r o j e c t .

At t h a t  m e e tin g , th e  Board a l s o  was a d v is e d  t h a t  I t s  T ask  F o rce  on 

A sb es to s  had found the  th r e e  r e f e r e n c e d  p r o j e c t s  to  be to p  p r i o r i t y .  S t a f f  

a l s o  had q u e s tio n e d  th e  l e g a l i t y  o f  u s in g  c a p i t a l  Im provem ent bond funds to  

f in a n c e  d o rm ito ry  a s b e s to s  ab a tem en t in  v iew  o f  th e  p r o v i s io n s  o f  P a r t  I ,  

S e c tio n  130 o f th e  A p p ro p r ia t io n s  A c t.

The Board was a d v is e d  in  th e  ag en d a  m a t e r i a l s  t h a t  Board s t a f f  have a sk ed  

th e  A tto rn e y  G e n e r a l 's  O ff ic e  f o r  i t s  o p in io n  on th e  q u e s t io n  on th e  u se  o f  

c a p i t a l  im provem ent bond fu n d s  f o r  d o rm ito ry  a s b e s to s  a b a te m e n t b u t t h a t  th e  

o p in io n  l i k e l y  w i l l  n o t  be a v a i l a b l e  a t  th e  m e e tin g .

S ta f f  a ls o  r e p o r te d  t h a t  i t  had d e te rm in e d  from  r e c o r d s  o f  th e  S ta te  

T r e a s u r e r 's  O ff ic e  t h a t  USC now has on d e p o s i t  more th a n  $ 3 ,0 0 0 ,0 0 0  of e x c e s s  

h o u sin g  bond re s e rv e  f u n d s .  S t a f f  n o te d  t h a t  th e s e  a r e  p r im a r i l y  i n t e r e s t  

e a rn in g s  on the  h o u s in g  d e b t s e r v i c e  and r e s e r v e  a c c o u n ts  and t h a t  th e  b o u s in g  

bond r e s e r v e  acco u n t h a s  grown s t e a d i l y  s in c e  1982 -83 , e a r n in g  some $518 ,000  

in  1983-84 , $945,000 i n  1984 -85 , and $860 ,000  in  1985-86 .

The S ta te  E n g in e e r 's  O f f i c e ,  b e c a u se  o f  th e  u rg en c y  o f  th e  a s b e s to s  

abatem en t p r o j e c t ,  has a llo w ed  USC t o  p ro ce e d  w ith  v a r io u s  p r e l i m i n a r i e s ,  

in c lu d in g  th e  ta k in g  o f  b i d s ,  b e fo re  th e  p r o j e c t  h a s  been  ap p ro v ed  fo rm a lly  by 

th e  B oard. Bids on th e  p r o j e c t  w ere r e c e iv e d  on J a n u a ry  20 and th ey  a re  good 

f o r  s ix t y  d a y s .
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D r. C o les  n o ted  th a t  th e  q u e s t io n  on th e  u s e  o f  c a p i t a l  Im provem ent bond 

funds f o r  d o rm ito ry  a s b e s to s  a b a tem en t had been  r a i s e d .  He rev iew ed  th e  s t a f f  

recom m endation in c lu d e d  in  th e  agenda m a t e r i a l s  w h ich  was a s  fo l lo w s :  P ending  

r e c e ip t  o f  th e  A tto rn e y  G e n e ra l’ s O p in io n , a p p ro v e  th e  e s ta b l is h m e n t  o f  th e  

USC-Coluwbia H a ll (D o rm ito ry ) A sb e s to s  Removal p r o j e c t  so a s  to  p e rm it  i t  to  

be im p lem en ted , on th e  c o n d i t io n  t h a t  th e  a p p ro v e d  s o u rc e  o f  fu n d s  f o r  th e  

p r o je c t  be (a )  funds borrow ed by USC from th e  B o a rd ’ s  In su ra n c e  R e se rv e  Fund 

p u rsu a n t  to  th e  a u th o r i z a t i o n  in  A p p r o p r ia t io n s  A ct P a r t  I ,  S e c t io n  16 (Page 

196 ); o r  (b ) e x c e s s  USC h o u sin g  bond r e s e r v e  fu n d s  ( in  sub fund  # 4 6 6 5 ); o r  

(c )  c a p i t a l  im provem ent bond fu n d s , i f  th e  A tto rn e y  G e n e r a l 's  O f f ic e  c o n c lu d e s  

t h e i r  use  i s  le g a l  in  th e  d o rm ito ry  p r o j e c t .  I t  1r s u g g e s te d  t h a t  i t  be the  

B o ard ’ s u n d e rs ta n d in g  t h a t  th e  c a p i t a l  im provem ent bond fu n d s a r e  th e  approved  

so u rc e  o f  funds f o r  t h i s  p r o je c t  i f  th e  A tto rn e y  G e n e r a l ’ s O f f ic e  o p in io n  

f in d s  t h a t  to  be l e g a l  and th a t  such  fu n d s  would be used  to  re im b u rs e  any 

p r o le c t  c o s t s  p a id  from  e i t h e r  o f  th e  o th e r  s o u r c e s  r e f e r e n c e d .

Mr. M o rr is  moved t h a t ,  p en d in g  r e c e i p t  o f  th e  A tto rn e y  G e n e r a l 's  o p in io n , 

th e  Board app rove  th e  e s ta b l is h m e n t  o f  th e  USC-Columbia H a ll  (D o rm ito ry ) 

A sb e s to s  Removal p r o je c t  so as  to  p e rm it  i t  t o  be im p lem en ted , on th e  

c o n d i t io n  t h a t  th e  app roved  s o u rc e  o f fu n d s  f o r  th e  p r o j e c t  be c a p i t a l  

im provem ent bond fu n d s , i f  th e  A tto rn e y  G e n e r a l 's  O f f ic e  c o n c lu d e s  t h e i r  use 

i s  l e g a l  in  th e  d o rm ito ry  p r o j e c t .

Mr. M cLellan a d v is e d  t h a t  he w anted  t o  c a l l  th e  B o a rd ’ s a t t e n t i o n  to  what 

i t  i s  d o in g . He n o ted  t h a t  i n s t i t u t i o n s  a re  r e q u i r e d  to  s e t  a s id e  bonds fo r  

m a in ten an ce  o f  b u i ld in g s  and in d ic a te d  t h a t  t h i s  B oard a c t io n  i s  h a s ty .  He 

n o ted  t h a t  th e r e  a re  some a g e n c ie s  t h a t  do  n o t  h av e  fu n d s f o r  a s b e s to s  rem oval 

and th a t  USC has $3 m i l l i o n  i t  co u ld  u s e .  He a s k e d  th a t  USC be i n s t r u c t e d  to  

u se  h o u s in g  r e s e r v e  funds f o r  th e  p r o j e c t .

USC System  V ice P r e s id e n t  f o r  P h y s ic a l  F a c i l i t i e s  David R in k e r  a d v is e d  

th a t  th o se  funds a r e  approved  in  th e  AP1P to  ta k e  c a re  o f  p ro b le m s.

Mr. M cLellan I n q u ir e d  why th e  $3 m i l l i o n  had n o t  been  s u b t r a c te d  from 

a v a i l a b l e  fu n d s i f  i t  had been In c lu d e d  in  th e  A PIP . He I n d ic a te d  t h a t  the  

q u e s t io n  i s  no t w h e th e r  o r  n o t th e  a s b e s to s  rem o v a l n e e d s  to  be d o n e , b u t 

r a t h e r  how i t  sh o u ld  be done. He f u r t h e r  n o te d  t h a t  USC has $ 1 .3  m i l l i o n  l e f t  

o f  bond ing  c a p a c i ty .
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In re s p o n s e  to  G overnor C am pbell, Mr. W ilson in d ic a te d  th a t  th e  r e q u e s t  

fo r  an A tto rn e y  G e n e r a l 's  o p in io n  on th e  u s e  o f  c a p i t a l  im provem ent bonds f o r  

t h i s  p r o j e c t  was r e c e iv e d  in  h i s  o f f i c e  l a s t  week and sh o u ld  be re a d y  by th e  

n ex t Board m e e tin g . G overnor Cam pbell s u g g e s te d  th a t  th e  r e q u e s t  m igh t be 

c a r r ie d  o v e r  t o  th e  n e x t  m e e tin g .

Mr. M cL ellan  moved t h a t  th e  r e q u e s t  be c a r r i e d  o v e r  t o  th e  n ex t m e e tin g .

Mr. R in k e r  a d v is e d  t h a t  i t  i s  u r g e n t  t h a t  USC g e t on w ith  th e  p r o j e c t .

Mr. W ilson  in d ic a te d  t h a t  when he had a d v ise d  t h a t  th e  A tto rn e y  G e n e ra l’ s 

o p in io n  would be re a d y  by th e  n e x t Board m e e tin g , he had m eant F e b ru a ry  24 

r a th e r  th a n  F e b ru ary  19. G overnor Cam pbell a sked  Mr. W ilson to  be s u re  th e  

o p in io n  i s  ready  fo r  th e  m ee tin g  on F e b ru a ry  19.

Mr. M cL ellan  i n d ic a te d  th a t  th e r e  i s  n o th in g  wrong w ith  USC p ro c e e d in g  

w ith  th e  p r o j e c t  u s in g  i t s  own fu n d s . He o f f e r e d  a s u b s t i t u t e  m otion  to  

approve th e  e s ta b l is h m e n t  o f th e  USC-Columbia H a ll  (D o rm ito ry )  A sb e s to s  

Removal p r o j e c t  so  a s  to  p e rm it i t  to  be Im plem en ted , on th e  c o n d i t io n  th a t  

th e  app roved  s o u rc e  o f  fu n d s  f o r  th e  p r o j e c t  be e x c e s s  USC h o u sin g  bond 

re s e rv e  fu n d s ( in  su b fu n d  #4665) u n t i l  th e  Board can ta k e  d e f i n i t i v e  a c t i o n  on 

th e  so u rc e  o f funds f o r  th e  p r o j e c t .

The m o tio n  c a r r i e d .

In fo rm a tio n  r e l a t i n g  to  t h i s  m a t te r  h a s  been r e t a in e d  in  th e s e  f i l e s  and 

i s  i d e n t i f i e d  as  E x h ib i t  15.

C la rk s  H i l l - R u s s e l l  A u th o r i ty :  P ro p e r ty  S a le  to  McCormick County (Reg 12)

The Board was a d v is e d  th a t  th e  C la rk s  H i l l - R u s s e l l  A u th o r i ty  i s  in  th e  

p ro c e s s  o f  s e l l i n g  se v en  a c re s  o f  la n d  w ith in  th e  " In d ia n  H i l l "  p r o je c t  to  

McCormick County fo r  a s i t e  f o r  a n u r s in g  home ( th e  f a c i l i t y  b e in g  f in a n c e d  by 

th e  t r a n s a c t io n  in  ag enda  item  9 , a b o v e .)

The lan d  i s  to  be s o ld  to  th e  County a t  th e  same p r i c e  th e  A u th o r ity  p a id  

fo r  i t .

Upon a  m o tion  by Mr. P a t t e r s o n ,  seconded  by Mr. M o r r is ,  th e  board  

a u th o r iz e d  th e  C la rk s  H i l l - R u s s e l l  A u th o r ity  to  s e l l  seven  a c r e s  o f  lan d  

w ith in  th e  In d ia n  H i l l  p r o je c t  to  McCormick C ounty a t  th e  same p r i c e  th e  

A u th o r ity  p a id  f o r  i t  t o  be u sed  a s  a s i t e  f o r  a n u r s in g  home.
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In fo rm a tio n  r e l a t i n g  to  t h i s  m a t te r  h a s  been  r e t a in e d  in  th e s e  f i l e s  and 

i s  i d e n t i f i e d  as  E x h ib i t  16.

G en e ra l S e r v ic e s :  P r o p e r ty  T r a n s f e r  (R e g u la r  #13)

The D iv is io n  o f G e n e ra l S e rv ic e s  a d v is e d  t h a t ,  on May 2 7 , 1986, th e  Board 

i n s t r u c t e d  D r. C o les  to  work w ith  th e  M ental H e a lth  Com m ission to  make 

a v a i l a b l e  a s i t e  f o r  a M ental R e ta r d a t io n  o f f i c e  b u i ld i n g .  On June 10, D r. 

C o les  a d v is e d  th e  Board t h a t  M en ta l h e a l th  had a g re e d  t o  p ro v id e  a s i t e .

On O ctober 7 , 1*186, th e  M en ta l H e a lth  Com m ission v o te d  to  t r a n s f e r  a 

p a r c e l  o f  lan d  to  M en ta l R e ta r d a t io n .

The Board was a d v is e d  t h a t  th e  D iv is io n  h a s  d r a f t e d  a deed and r e s o l u t i o n  

a c c e p ta b le  t o  b o th  a g e n c ie s  f o r  th e  t r a n s f e r  o f  11.962 a c r e s  on H arden S t r e e t  

from  th e  R egen ts  o f th e  L u n a tic  Asylum to  th e  S ta te  o f  S outh  C a r o l in a  and th e  

a ss ig n m e n t o f  th e  p r o p e r ty  to  th e  D epartm ent o f  M en ta l R e ta r d a t io n .

Upon a m o tion  by Mr. M cL e llan , seconded  by Mr. M o r r is ,  th e  Board approved  

th e  t r a n s f e r  o f 11.962 a c r e s  on H arden S t r e e t  from  th e  R eg en ts  o f th e  L u n a tic  

Asvlum to  th e  S ta te  o f S outh  C a r o l in a  and th e  a ss ig n m e n t o f  th e  p r o p e r ty  to  

th e  D epartm ent o f  M en ta l R e ta r d a t io n .

In fo rm a tio n  r e l a t i n g  to  t h i s  m a t te r  h a s  been  r e t a in e d  in  th e s e  f i l e s  and 

i s  I d e n t i f i e d  a s  E x h ib i t  17.

G en era l S e r v ic e s :  MDSC P u rc h a se  o f  Red C ro ss  B u ild in g  (R e g u la r  #14)

The D iv is io n  o f  G en e ra l S e r v ic e s  a d v is e d  t h a t ,  in  1966, th e  M edical 

U n iv e r s i ty  le a s e d  a 70 x 220 l o t  to  th e  A m erican N a t io n a l  Red C ross fo r  a 

5 0 -y e a r  te rm . In  r e t u r n ,  th e  Red C ross  c o n s t r u c te d  a b lo o d  c e n te r  and 

fu rn is h e d  b lo o d  to  th e  U n iv e r s i ty .  T i t l e  to  th e  b u i ld in g  w i l l  go t o  th e  

M edical U n iv e r s i ty  a t  th e  end o f  th e  5 0 -y e a r  l e a s e .

The M ed ical U n iv e r s i ty  h a s  o f f e r e d  to  p u rc h a s e  th e  Red C ro ss  i n t e r e s t  in  

th e  lan d  and th e  b u i ld in g  in  o r d e r  to  u se  th e  b u i ld in g  f o r  a d m i n i s t r a t iv e  and 

l a b o r a to r y  s p a c e . The D iv is io n  a d v is e d  t h a t  th e  b u i ld in g  h a s  an e s t im a te d  

v a lu e  o f  $365 ,000  and th e  le a s e h o ld  i n t e r e s t  h a s  a v a lu e  o f a t  l e a s t  $ 8 4 ,0 0 0 .

Red C ro ss  o f f i c i a l s  have a g re e d  to  s e l l  th e  f a c i l i t y  to  th e  M edical 

U n iv e r s i ty  f o r  $ 4 0 0 ,0 0 0 .
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The D iv is io n  recommended th a t  th e  t r a n s a c t i o n  be ap p ro v ed  u n d e r  th e  te rm s 

of Code S e c tio n  1 -1 1 -6 5 .

Upon a m otion  by Mr. P a t t e r s o n ,  seconded  by S e n a to r  D e n n is , th e  B oard , in  

a c c o rd  w ith  Code S e c t io n  1 -1 1 -6 5 , ap p ro v ed  th e  p u rc h a s e  fo r  $400 ,000  by th e  

M edical U n iv e r s i ty  o f  th e  A m erican N a t io n a l  Red C ro ss  i n t e r e s t  in  a b u i ld in g  

on a s i t e  le a s e d  to  th e  Red C ross  by MUSC.

In fo rm a t io n  r e l a t i n g  to  t h i s  m a t te r  h a s  been  r e ta in e d  in  th e s e  f i l e s  and 

i s  i d e n t i f i e d  a s  E x h ib i t  18.

G e n e ra l S e r v ic e s :  R econveyance o f  R ea l P r o p e r ty ,  G eorgetow n C ounty  (Reg #15)

The D iv is io n  o f  G e n e ra l S e rv ic e s  a d v is e d  th a t  th r e e  p a r c e l s  o f  p r o p e r ty  in  

L i t c h f i e l d  w ere conveyed  to  th e  S t a te  by J .  W esley Hughes w ith o u t  th e  r e q u e s t  

o r  a u th o r i z a t i o n  o f  th e  S t a t e .

The D iv is io n s  a d v is e d  t h a t  one o f  th e  p a r c e l s  do es  n o t m eet th e  sq u a re  

fo o ta g e  re q u ire m e n ts  o f  th e  z o n in g  o rd in a n c e s  a n d , t h e r e f o r e ,  can n o t be 

d e v e lo p e d .

The o th e r  two p a r c e l s  a re  on a n a v ig a b le  w aterw ay and a r e  below  th e  mean 

h ig h  w a te r  l i n e .  They a r e  s u b je c t  t o  th e  c o n t r o l  a n d /o r  c la im s  o f  th e  Army 

C orps o f  E n g in e e rs  and th e  f e d e r a l  governm en t c o n c e rn in g  r i p a r i a n  r i g h t s .

The D iv is io n  a d v is e d  th a t  th e  l o c a t io n  and c o n d i t io n  o f  th e  p a r c e l s  may 

s u b je c t  th e  S ta te  to  t o r t  l i a b i l i t y .  In  a d d i t i o n ,  r e a l  p r o p e r ty  t a x e s  a r e  due 

and ow ing and rem ain  u n p a id  on a l l  t h r e e  p a r c e l s .

The D iv is io n  recommended t h a t  th e  p r o p e r t i e s  be rec o n v e y e d  to  th e  o r i g i n a l  

g r a n to r  as th e y  have no v a lu e  to  th e  S ta te  b u t  a r e  a p o t e n t i a l  l i a b i l i t y .

Upon a m otion  by Mr. M cL e llan , seconded  by Mr. P a t t e r s o n ,  th e  Board 

e x e c u te d  and a u th o r iz e d  th e  r e c o r d in g  o f  a deed  re c o n v e y in g  th r e e  p a r c e l s  o f  

p r o p e r ty  in  L i t c h f i e l d  to  J .  W esley Hughes who had conveyed  th e  p r o p e r ty  to  

th e  S t a te  w ith o u t a u t h o r i z a t i o n .

In fo rm a tio n  r e l a t i n g  to  t h i s  m a t te r  has been  r e ta in e d  in  th e s e  f i l e s  and 

i s  i d e n t i f i e d  a s  E x h ib i t  19.

G e n e ra l S e r v ic e s :  W i ld l i f e  D e p a r ta e n t P rocurem en t C e r t i f i c a t i o n  (Reg #16)

The D iv is io n  o f  G en era l S e r v ic e s  a d v is e d  t h a t ,  in  a c c o rd  w ith  S e c tio n  

1 1 -3 5 -1 2 1 0 , i t  ha6 a u d i te d  th e  W i ld l i f e  and M arine R e so u rce s  D epartm ent and
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recommends I t s  c e r t i f i c a t i o n  w i th in  th e  p a ra m e te rs  d e s c r ib e d  In  th e  a u d i t  

r e p o r t  f o r  th e  fo l lo w in g  l i m i t s  ( t o t a l  p o t e n t i a l  p u rc h a s e  commitment w h e th er 

s i n g l e -  o r  m u l t i - y e a r  c o n t r a c t s  a re  u sed ) fo r  a p e r io d  o f  th r e e  y e a r s :  (1) 

goods and s e r v i c e s ,  $10 ,000  p e r  p u rc h a se  com m itm ent; and (2 ) c o n s t r u c t io n  

s e r v i c e s ,  $25 ,0 0 0  p e r  p u rc h a s e  com m itm ent.

Upon a m o tio n  by Mr. P a t t e r s o n ,  seconded  by S e n a to r  D e n n is , th e  B oard , in  

a c c o rd  w ith  S e c tio n  1 1 -3 5 -1 2 1 0 , g ra n te d  p rocu rem en t c e r t i f i c a t i o n  to  th e  

W ild l i f e  and M arine R eso u rce s  D epartm ent w i th in  th e  p a ra m e te rs  d e s c r ib e d  in  

th e  a u d i t  r e p o r t  f o r  th e  fo llo w in g  l im i t s  ( t o t a l  p o t e n t i a l  p u rc h a se  commitment 

w h e th e r  s i n g l e -  o r  m u l t i - y e a r  c o n t r a c t s  a r e  u sed ) f o r  a p e r io d  o f  th r e e  y e a r s :  

(1 )  goods and s e r v i c e s ,  $10 ,000  p e r  p u rc h a se  com m itm ent; and (2 ) c o n s t r u c t io n  

s e r v i c e s ,  $25 ,0 0 0  p e r  p u rc h a se  com m itm ent.

In fo rm a tio n  r e l a t i n g  to  t h i s  m a t te r  h a s  been  r e t a in e d  in  th e s e  f i l e s  and 

i s  i d e n t i f i e d  a s  E x h ib i t  20 .

Budget and C o n tro l  B oard : F u tu re  M eeting  (R e g u la r  #17)

The Board was a d v is e d  th a t  th e  n e x t r e g u la r  m ee tin g  o f  th e  B udget and 

C o n tro l  Board h a s  been  sc h e d u le d  t o  be h e ld  a t  9 :3 0  a .m . on T u esd ay , F eb ru ary  

2 4 , 1987, in  th e  G o v e rn o r 's  c o n fe re n c e  room in  th e  S ta te  H ouse.

D r. C o le s  a d v is e d  t h a t  th e  Ways and Means Com m ittee room in  th e  e a s t  wing 

o f  th e  S t a t e  House i s  a v a i l a b l e ,  b u t  G overnor C am pbell I n d ic a te d  a d e s i r e  to  

c o n tin u e  h o ld in g  m e e tin g s  in  th e  G o v e rn o r’ s c o n fe re n c e  room.

The Board a g re e d  t o  h o ld  a r e g u la r  m ee tin g  a t  9 :1 5  a .m . on T h u rsd ay , 

F eb ru ary  19, 1987, in  th e  G o v e rn o r’ s c o n fe re n c e  room in  th e  S ta te  H ouse.

Executive Session
D r. C o le s  a d v is e d  th a t  two p e rso n n e l i te m s  had been  p ro p o sed  f o r  

c o n s id e r t i o n  d u r in g  e x e c u t iv e  s e s s io n  and asked t h a t  th e  Board add to  th e  

ag enda  an  a d d i t i o n a l  p e rs o n n e l  ite m .

Upon a m o tion  by Mr. P a t t e r s o n ,  seconded  by Mr. M cL e llan , th e  Board ag reed  

to  c o n s id e r  th e s e  i te m s  in  e x e c u tiv e  s e s s io n  w hereupon G overnor Cam pbell 

d e c la r e d  th e  m ee tin g  t o  be in  e x e c u t iv e  s e s s io n .
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R a t i f i c a t i o n  o f  E x e c u tiv e  S e s s io n  A c tio n s

F o llo w in g  c o n s id e r a t io n  o f e x e c u tiv e  s e s s io n  I te m s , upon  a m o tion  by Mr. 

M cL ellan , seconded  by Mr. M o r r is ,  th e  m ee tin g  was o p en e d . Upon a m o tio n  by 

Mr. P a t t e r s o n ,  seconded  by Mr. M o rr is , th e  Board r a t i f i e d  th e  fo llo w in g  

a c t i o n s  w hich w ere ta k e n  d u r in g  e x e c u tiv e  s e s s io n :

(a )  Approved u n c l a s s i f i e d  s a la r y  i n c r e a s e s  f o r  two M ed ica l U n iv e r s i ty  
i n s t r u c t o r s ,  e f f e c t i v e  F eb ru ary  10, 1987;

(b ) A ppo in ted  Ms. Jo y c e  S m ith , Tax C om m ission, to  th e  S t a te  Employee 
G rie v a n c e  C om m ittee , t o  f i l l  th e  u n e x p ire d  te rra  o f  Mr. F red  E. 
S o jo u rn e r ,  w hich ends June 30, 1989; and

( c )  Added to  th e  agenda  and d e fe r r e d  a c t io n  on a s a l a r y  a p p ro v a l r e q u e s t  
by th e  Commission on H ig h e r E d u c a tio n  u n t i l  a f irm  r e q u e s t  i s  
p r e s e n te d .

A d jou rn m en t

The m e e tin g  was a d jo u rn e d  a t  12:25 p.m .

[ S e c r e t a r y ’ s N ote: In  com pliance  w ith  Code 5 3 0 -4 -8 0 , p u b l ic  n o t i c e  o f  and 
th e  agenda f o r  t h i s  m e e tin g  w ere p o s te d  on b u l l e t i n  b o a rd s  in  th e  o f f i c e  o f  
th e  G o v e rn o r’ s P re s s  S e c re ta r y  and in  th e  P re s s  Room in  th e  S ta te  H ouse, n e a r  
th e  Board S e c r e t a r y ’ s o f f i c e  i n  th e  Wade Hampton B u i ld in g ,  and in  th e  lobby  o f 
th e  Wade Hampton O f f ic e  B u ild in g  a t  1 :30  p.m . on F r id a y , F e b ru a ry  6 , 1 9 8 7 .]
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STATE BUDGET AND CONTROL B U nG FT A CONTROL AGENDA I

MEETING OF F e b ru a ry  10, 1987 ITEM NUMBER *

AGENCY; L ocal Government

SUBJECT: R ural D evelopm ent Funds E x p e n d i tu re s ,  November-December

The D iv is io n  o f L o ca l Governm ent r e p o r t s  t h a t  th e  fo llo w in g  g r a n t s  o f  r u r a l  
developm en t fu n d s  w ere app roved  d u r in g  th e  N ovem ber-Decem ber, 1986, p e r io d :

T o ta l S en a te House

A p p l ic a t io n s  Approved 
Number

D uring  Novem ber-Decem ber:
36 28 28

Amoun t 973 ,375 537,938 435 ,439

A p p l ic a t io n s  Approved T h is  F i s c a l  Y ear th ro u g h  D ecem ber, 1986:
Number 189 92 97
Amount 2 ,8 6 8 ,3 4 8 1 ,5 1 0 ,4 3 6 1 ,3 5 7 ,9 1 2

B alan ce  A v a i la b le : 3 ,1 3 1 ,6 5 2 1 ,4 8 9 ,5 6 4 1 ,6 4 2 ,0 8 8

A p p l ic a t io n s  P en d in g :
Number 45 21 24
Amount 844 ,500 421 ,500 423 ,000

N ote t h a t  36 p r o j e c t s w ere a p p ro v ed  in  th e  p e r io d . Twenty o f th e s e  were
funded  j o i n t l y .  E ig h t were funded  from  th e  House a c c o u n t o n ly .  E ig h t w ere 
funded  from  S e n a te  a c c o u n ts  o n ly .

BOARD ACTION REQUESTED:

R ece iv e  a s  In fo rm a tio n  a D iv is io n  o f  L oca l Governm ent r e p o r t  on r u r a l  
developm ent fu n d s  expended d u r in g  th e  Novem ber-D ecem ber, 1986, p e r io d  which 
in c lu d e d  36 p r o j e c t s  t o t a l l i n g  $973 ,375  In  S ta te  g r a n t  funds and w hich 
in d ic a te d  t h a t  189 a p p l i c a t i o n s  in v o lv in g  $ 2 ,8 6 8 ,3 4 8  have been  app roved  d u r in g  
th e  c u r r e n t  f i s c a l  y e a r ,  t h a t  45 a p p l i c a t i o n s  t o t a l l i n g  $844,500 a r e  p e n d in g , 
and t h a t  th e  g r a n t  fu n d s  b a la n c e  a v a i l a b l e  I s  $ 3 ,1 3 1 ,6 5 2 .

ATTACHMENTS:

Agenda item  w o rk s h e e t ;  r e f e r e n c e d  r e p o r t
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BUDGET AND CONTROL BOARD AGENDA ITEM WORKSHEET ( R e v i s e d  8 / 8 4 )

For m e e tin g  sc h e d u le d  f o r :  

F e b ru a ry  10, 1987

X BIue Agenda
__R e g u la r  S e s s io n  Agenda

E x e c u t iv e  S e s s io n  Agenda

1 . S u b m itte d  By:
(a) A gency:

(b) A u th o r iz e d  O f f i c i a l  S ig n a tu r e :  y  ,■ J, ) <

8&C BD— L o ca l Government

2 . S u b je c t :  R u ra l Im provem ent e x p e n d itu re s  f o r  November and December 1986

3. Summary Background I n fo r m a t io n :

The r e f e r e n c e d  re p o r t  In c lu d e s  36 p r o j e c t s  in v o lv in g  a t o t a l  
e x p e n d itu re  of $973 ,375 ( in c lu d e s  2.6% In te r im  R e d u c tio n )  in  R ural 
Im provem ent F unds. 28 p r o j e c t s  t o t a l i n g  $537 ,938  w ere app roved  
from  S e n a te  f u n d s ,  and 28 p r o j e c t s  t o t a l i n g  $435,439 w ere approved  
f r a n  House fu n d s . T h is  r e p o r t  shows th a t  189 a p p l i c a t i o n s  in v o lv in g  
$ 2 ,8 6 8 ,3 4 8  have  been  app roved  d u rin g  th e  c u r r e n t  f i s c a l  y e a r  w ith  th e  
S e n a te /H o u se  breakdow n as fo l lo w s :  S e n a te — 92 p r o j e c t s ,  $1 ,5 1 0 ,4 3 6 ; 
House— 97 p r o j e c t s ,  $1 ,357 ,9 1 2 . At t h i s  p o in t  th e r e  i s  a b a la n c e  of 
$3 ,131  ,652 w ith  $1 ,489 ,564 rem ain ing  in  th e  S e n a te  and $1 ,642 ,088 
rem a in in g  in  t h e  H ouse.

4. What i s  Board a sk ed  to  do?

R ece iv e  as in fo rm a t io n

5 . What i s  recom m endation  o f  th e  Board D iv i s io n  in v o lv e d ?

E X H I B I T
FEB 1 01987 mo. 1
STATE BUDGET *  CONTROL BOARD

6 . Recom m endation o f  o t h e r  o f f i c e  (as r e q u ir e d )?

(a) O f f i c e  Name
A u th o r iz e d  

(b )S ig n a tu r e

S u p p o r tin g  D ocum ents:

L i s t  Those A tta c h e d
L i s t  Those Not A tta c h e d  But A v a i la b le  

from  S u b m it te r

A tta c h e d  r e p o r t
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SUMUKT REPORT ON EXPENDITURE OF AID TO ENTITIES -  RURAL DEVEI^IPMENT FUNDS
STATE BUDGET & CONTROL BOARD

For th e  p e r io d :  _________November and December 1986 R eport fo r  Board m ee tin g  on: F eb ru ary  10 , 1987

008823

T o ta l S e n a te House

1. A p p r o p r ia t io n  f o r  f i s c a l  y e a r
$ 6 ,0 0 0 ,0 0 0 $ 3 ,0 0 0 ,0 0 0 $ 3 ,0 0 0 ,0 0 0

2. A p p l ic a t io n s  A pproved:
A. T h is  P e r io d :

(1 ) Number 36 28 28

(2 )  Amount
973 ,375 537 ,938 435 ,439

B. To D ate:
(1 ) Number

189 92 97
(2 ) Amount

2 ,8 6 8 ,3 4 8 1 ,5 1 0 ,4 3 6 * * **
1 ,357 ,912

1. B alance
(L ine  1 l e s s  L ine  2B(2>]

3,131 ,652 1 ,489 ,564 1 ,6 4 2 ,0 8 8

4. A p p l ic a t io n s  P end ing :
A. Number

45 21 24
B. Amount

844 ,500 421 ,5 0 0 423 ,0 0 0

** In c lu d e s  2 .6 2  I n te r im  R ed u c tio n
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STATE BUDGET & CONTROL BOARDDETAILED REPORT ON EXPENDITURE OF AID TO ENTITIES -  RURAL DEVELOPMENT FUNDS dvhku

008824

F or th e  p e r io d :  November and D ecem ber 1986 R eport fo r  Board m eeting  on: F e b ru a ry ’ 1 0 ,  1987

A P P L I C A T I O N -------------------------P R 6 I  E 'C T------------------ S O U R C E  O F  F U N D S
D ate

ApprovedBy (N am e/A ddress) Date D e s c r ip t io n
T o ta l
Cost

O ther
Funds

S ta te  Funds 
R equested

S ta te  Funds 
Approved

S en a te
Funds

House
Funds

1. McCormick County
P .0 .  Box 426
M cCormick, SC 29835

10 /3 0 /8 6 I n s t a l l a t i o n  of w a te r  m e te rs  
on new system

20 ,000 — 20 ,000 20,000 2 0 ,0 0 0 1 1 /3 /8 6

2 . York County
P .O . Box 66
York , SC 29745

1 1 /3 /8 6 Sewer t o  an i n d u s t r i a l  s i t e  
so u th  o f C lo v er 
(12 new jo b s )

31 ,000 1 ,500 29,500 29,500 14,750 14 ,750 1 1 /1 0 /8 6

3. A nderson County
P .O . Box 4046
A nderson , SC 29622

10 /2 1 /8 6 I n s t a l l a t i o n  of w a te r  l i n e s  on 
F l a t  Rock Road 
( S t a r r - I v a  W&S Co)

28 ,399 11 ,399 17 ,000 15,000 7,500 7 ,500 11 /I  2 /8 6

4. A nderson County
P .O . Box 4046
A nderson , SC 29622

10 /2 1 /8 6 I n s t a l l a t i o n  of w a te r  l i n e s  on 
F red  B ra d fo rd  Road 
( S t a r r - I v a  W&S Co)

22 ,347 10,347 12,000 10,000 10,000 1 1 /1 2 /8 6

5. G eorgetow n County
P .O . Box 1270 
G eorgetow n, SC 29442

7 /1 9 /8 6 S tudy  t o  fo rm u la te  a t r a n s ­
p o r t a t i o n  p la n  f o r  th e  Grand 
S tra n d  a re a

13,220 1 ,220 12 ,000 12 ,000 6 ,000 6 ,0 0 0 1 1 /1 2 /8 6

6. Town of B la c k v i l le
235 Main S t r e e t  
B l a c k v i l l e ,  SC 29817

1 0 /7 /8 6 R e p a irs  to  w a te r  ta n k 29 ,500 — 29,500 29,000 29 ,000 1 1 /1 7 /8 6

7. Town of Cheraw
P.O . Box 111
Cheraw , SC 29520

9 /2 5 /8 6 P u rc h a se  of equ ipm ent f o r  th e  
re sc u e  squad

2 ,500 — 2,500 2,500 2 ,5 0 0 1 1 /1 7 /8 6

8. Town of Gray C ourt
Main S t r e e t
Gray C o u r t ,  SC 29645

1 1 /6 /8 6 P u rc h a se  of a v e h ic l e  f o r 8,000 8,000 8,000 8 ,0 0 0 1 1 /1 7 /8 6

Show t o t a l s  o f  th e s e  colum ns on l a s t  " p a s t n o T T e p o r ^ ^ ) ^ ™ <am" M><,*K>diaâ
( s h o u ld  be same as  l i n e  2A(2) on Summary R eport
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For the p e r io d :  November and December 1986 C o n t 'd R eport f o r  Board m ee tin g  o n : F e b ru a ry  10, 1987

A P P L I C A T I O N ------------------------- P RTTJ EC T------------------ S O U R C E  O F  F U N D S
Date

ApprovedBy (N am e/A ddress) Date D e s c r ip t  io n
T o ta l
C ost

O ther
Funds

S ta te  Funds 
R equested

S ta te  Funds 
Approved

S en a te
Funds

House
Funds

9 .  Town o f  Lamar
P .O ; Box 267
Lam ar, SC 29069

1 0 /2 0 /8 6 S tudy  to  d e te rm in e  c o r r e c t io n s  
needed  in  sew er c o l l e c t i o n  
sy stem

75,000 50,000 25 ,0 0 0 2 5 ,0 0 0 15,000 10 ,000 1 1 /1 7 /8 6

2.6% In te r im  R ed u c tio n 1 1 /1 8 /8 6 172,375 172 ,375 86 ,1 8 8 86 ,187 11 /1 8 /8 6

10. M a rlb o ro  County 
C o u rth o u se
B e n n e t t s v i l l e ,  SC 295L

1 1 /1 9 /8 6 R e p a ir  o f w e ll  
(M arlb o ro  W ate r Co. , In c )

15 ,000 15,000 15 ,000 7 ,5 0 0 7 ,5 0 0 1 1 /2 1 /8 6

11. Town of S o c ie ty  H i l l  
Main S t r e e t
S o c ie ty  H i l l ,  SC 29593

1 0 /1 6 /8 6 C om pletion  o f  tcsvn h a l l 59 ,000 32,000 27 ,0 0 0 2 7 ,0 0 0 13 ,500 13 ,500 1 1 /2 1 /8 6

12. C i ty  o f H a r t s v i l l e
133 W. C a ro l in a  Ave. 
H a r t s v i l l e ,  SC 29550

1 1 /7 /8 6 S tudy  to  d e te rm in e  th e  
f e a s i b i l i t y  o f  e x te n d in g  w a te r  
to  a p o t e n t i a l  i n d u s t r i a l  s i t e

4 ,5 0 0 4 ,5 0 0 4 ,5 0 0 2 ,2 5 0 2 ,2 5 0 1 1 /2 1 /8 6

13. Town of Pinewood
P .O . Box 236
P inew ood , SC 29124

1 0 /2 9 /8 6 P hase  I o f  th e  c o n s t r u c t io n  
o f a s a n i t a r y  sew er system

326 ,000 276 ,000 50 ,0 0 0 5 0 ,0 0 0 25 ,0 0 0 25 ,000 11 /18 /86

14. C i ty  o f M auldin
5 E. B u t l e r  Ave. 
M a u ld in , SC 29662

1 0 /22 /86 C o n s tru c t io n  o f  a  sew er r e l i e f  
l i n e  t o  l i f t  a  m o ra to riu m

50 ,000 50 ,000
------------- x-------

5 0 ,0 0 0 2 5 ,0 0 0 25 ,000 11 /18 /86

15. Town of Duncan
P .O . Drawer 188
D uncan , SC 29334

1 0 /2 6 /8 6 C om pletion  of th e  South Tyger 
R iv e r  W aste T re a tm e n t System  
e x p a n sio n

74 ,000 36,000 38 ,000
A

38 ,0 0 0 18,000 20 ,000 11/18/86

( s h o u ld  be same as  l i n e  2A(2) on Summary R eport

A pproved by B&C Board
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For th e  p e r io d :  ______ November and December 1986 C o n t 'd  R ep o rt f o r  Board m ee tin g  on: F e b ru a ry  10, 1987

A P P L I C A T I O N -------------------------P R 6 TB C T----------------- S O U R C E  O F  F U N D S
D ate

ApprovedBy (N am e/A ddress) D ate D e s c r ip t  io n
T o ta l
Cost

O th e r
Funds

S t a te  Funds 
R equested

S ta te  Funds 
Approved

S en a te
Funds

House
Funds

16. B e rk e le y  C ounty
2 2 3 -N. L iv e  Oak D riv e  
Moncks C o r n e r ,  SC 294f

1 0 /2 9 /8 6

1

C o n s tru c t io n  o f  sew er l i n e s  t o  
r e p la c e  m a lfu n c t io n  s e p t i c  tank! 
(B e rk e le y  W&S A u th o r i ty )

101 ,076 41 ,076 60 ,000 6 0 ,0 0 0 ” 6 0 ,0 0 0 1 1 /1 8 /8 6

17. C herokee C ounty
P .0 . Box 866
G a ffn e y , SC 29340

5 /2 6 /8 6 R e p a irs  t o  w a te r  t a n k ;  
i n s t a l l a t i o n  o f  f i r e  h y d ra n ts  
(G oucher W ater D i s t r i c t )

26,000 11 ,000 1 5 ,000 12 ,000 12 ,000 1 1 /2 1 /8 6

18. Sum ter C ounty  
C o u rth o u se
S u m ter, SC 29150

11/21 /86 C o n s tru c t io n  o f  a r e c r e a t io n  
f a c i l i t y  in  th e  n o r th w e s te rn  
S e c tio n  of Sum ter C ounty

29,500 2 9 ,5 0 0 29 ,500 14,750 14,750 11 /2 5 /8 6

19. C ity  o f  U nion
P .0 .  D raw er K
U nion , SC 29379

1 0 /2 4 /8 6 S i te  p r e p a r a t io n  f o r  th e  
r e l o c a t i o n  o f Union O il M ill  
( r e t e n t io n  o f 15 jo b s )

29,500 2 9 ,5 0 0 29 ,500 14 ,750 14,750 1 1 /2 5 /8 6

20. Town o f  J o n e s v i l l e
P .0 . Box 785
J o n e s v i l l e ,  SC 29353

1 0 /1 6 /8 6 R e c o n d itio n in g  o f  e le v a te d  
w a te r  s to r a g e  ta n k

17 ,000 17 ,000 17,000 8 ,5 0 0 8 ,5 0 0 1 1 /2 5 /8 6

21. S a luda  C ounty
101 S. M ain S t r e e t  
S a lu d a , SC 29138

8 /1 8 /8 6 D evelopm ent of a fa rm e rs  
m arke t f o r  S a lu d a  County

10,000 10 ,000 10,000 5 ,0 0 0 5 ,0 0 0 1 2 /2 /8 6

22. C ity  o f  B i s h o p v i l le
114 E. C o u n c i l  S t r e e t  
B i s h o p v i l l e ,  SC 29010

1 1 /1 2 /8 6 C le a r in g  of a d i t c h  to  
a l l e v i a t e  f lo o d in g

5,000 5 ,0 0 0 5,000 2 ,5 0 0 2 ,5 0 0 1 2 /2 /8 6

23. B e a u fo r t  C ounty
P .0 .  D raw er 1228 
B e a u f o r t , SC 29901

5 /2 8 /8 6 D evelopm ent of a lo n g -ra n g e  
sew er p la n
( B e a u f o r t - J a s p e r  W ater A uth)

25 ,000 25 ,000 25 ,000 12,500 12,500 1 2 /2 /8 6

A Approved by B&C Bd

Show t o t a l s  o f  t h e s e  colum ns on l a s t  " p a s t ^ o ^ r e p o r ^ T ^ o ^ T f n ^ ^ e ^ o ^ — ■*"
(sh o u ld  be same a s  l i n e  2A(2) on Summary R ep o rt
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STATE BUDGET & CONTROL BOARD —  ~
DETAILED REPORT ON EXPENDITURE OF AID TO ENTITIES -  RURAL DEVELOPMENT FUNDS

F or th e  p e r io d :  November and December 1986_______________  R eport fo r  Board m ee tin g  on: _____ F e b ru a ry  10, 198/

A P P L I C A T I O N P R 6 J E C T S O U R C E  O F  F U N D S
D ate

ApprovedBy (N am e/A ddress) Date D e s c r ip t  ion
T o ta l
C ost

O ther
Funds

S ta te  Funds 
R equested

S ta te  Funds 
Approved

S en a te
Funds

House
Funds

24 . F a i r f i e l d  County
P .0 .' Box 216
W innsboro , SC 29180

1 0 /2 7 /8 6 P u rc h a se  of equipm ent fo r  
i n d u s t r i a l  t r a i n i n g

115,000 85 ,000 2 9 ,5 0 0 29 ,500 29,500 12 /4 /86

25 . Town o f P am p lico
Town H a ll
P a m p lico , SC 29583

1 1 /1 9 /8 6 R eplacem ent o f  a d e la p id a te d  
w a te r  l in e

55 ,740 5 ,740 50 ,0 0 0 44 ,000* 44 ,0 0 0 12 /2 /86*

26 . Town of H a r d e e v i l le
P .0 .  Box 609 
H a r d e e v i l l e ,  SC 29927

1 2 /2 /8 6 P u rc h a se  o f  r e c r e a t io n  
equ ipm ent

12,000 10,000 2 ,0 0 0 2 ,0 0 0 2,000 12/4 /86

27 . G r e e n v i l le  County 
C o u rth o u se  Annex 
G r e e n v i l l e ,  SC 29601

1 1 /1 4 /8 6 U pgrad ing  of sew er l in e s  in  
Piedm ont
(Piedm onc Sewer and L igh t Co)

100,000 50 ,000 50 ,0 0 0 50,000* 25 ,000 25,000 12 /2 /86*

28 . C h e s te r  County
P .0 .  Box 580
C h e s te r ,  SC 29706

1 0 /1 0 /8 6 E x te n s io n  o f w a te r  l in e s  to  
G re a t F a l l s

258 ,000 228 ,000 30 ,000 29 ,500 14,750 14,750 12 /4 /86

2 9 . Town of F o u n ta in  Inn
200 N. Main S t r e e t
F o u n ta in  I n n ,  SC__, , .29644

11/2 5 /8 6 P u rc h a se  of com m unication 
equipm ent

50 ,000 3 7 ,5 0 0 12 ,500 12,500 12,500 12 /4 /8 6

30 . C la ren d o n  County
P .0 .  Box 486
M anning, SC 29102

7 /3 1 /8 6 R e fo o fin g  of a coun ty  owned 
b u i ld in g

4 ,2 6 0 260 4 ,0 0 0 4 ,000 4 ,0 0 0 12 /4 /86

31 . E d g e f ie ld  County
P .0 .  Box 663
E d g e f ie ld ,  SC 29824

1 1 /2 5 /8 6 C om pletion  of a new coun ty  
o f f i c e  b u i ld in g

337,747 308,247 2 9 ,5 0 0 29 ,500 2 9 ,5 0 0 12/19 /86

Show t o t a l s  o f  th e s e  colum ns on l a s t  " p a s T n o F ^ r e p o r ^ ™
(sh o u ld  be same a s  l i n e  2A(2) on Summary R ep o rt
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For th e  p e r io d :  November and December 1986 C o n t'd ________  R ep o rt f o r  Board m ee tin g  on: F e b ru a ry  10, 1987

A P P L I C A T I O N -------------------------------- u  6  j p n ----------------------- S O U R C E  O F  F U N D S
D ate

ApprovedBy (N am e/A ddress) Date D e s c r ip t  ion
T o ta l
Cost

O ther
Funds

S t a t e  Funds 
R equested

S ta te  Funds 
Approved

S e n a te
Funds

House
Funds

32. A nderson County
P .O ; Box 4046
A n d erso n , SC 29622

9 /2 9 /8 6 I n s t a l l a t i o n  o f d ra in a g e  
p ip e  to  s e rv e  Johnson View 
E s ta te s  s u b d iv is io n

9 ,200 9 ,2 0 0 9 ,0 0 0 9 ,0 0 0 1 2 /1 9 /8 6

33. Town o f  C h e s t e r f i e ld  
Town H a ll
C h e s t e r f i e l d ,  SC 2970<

1 2 /4 /8 6 Sewer p la n t  upg rade  and 
e x te n s io n  o f sew er l in e s  to  th e  
T avern  B ranch a re a

90 ,000 45 ,000 29 ,5 0 0 29 ,000 14,500 14 ,500 12 /1 9 /8 6

34. Town of O la n ta
P .O . Box 396
O la n ta ,  SC 29114

1 2 /2 2 /8 6 Sewer t re a tm e n t  p la n t  upgrade 
a s  r e q u i r e d  by DHEC

161 ,000 144,900 16,100 16,000 16,000 1 2 /3 1 /8 6

35. A nderson County
P .O . Box 4046
A n d e rso n , SC 29622

1 0 /3 1 /8 6 I n s t a l l a t i o n  o f w a te r  l in e s  
on H arper Road (Sandy
S p rin g s  W ater Co)

23 ,000 2 3 ,0 0 0 20 ,000 10 ,000 10,000 1 2 /3 1 /8 6

36. B e rk e le y  County
223 N. L ive Oak D riv e
Moncks C orner , SC

29461

1 2 /2 /8 6 P u rc h ase  o f equipm ent fo r  th e  
Lebanon V o lu n te e r  F ire  
D epartm ent

2 ,500 2 ,5 0 0 2 ,5 0 0 2 ,5 0 0 1 2 /3 1 /8 6

Show t o t a l s  o f  th e s e  colum ns on l a s t  p a s t  o f  r e p o r t  For t h i s  p e r io d : I 5 5 T ? T 5 S  " | 4 i $ , 4 3 7
(sh o u ld  be same a s  l i n e  2A(2) on Summary R epo rt
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E X H I B I T
FEB 1 01987 no. 2

STATE BUDGET AND CONTROlSTMKl#JDGET & CONTROL BOAflQ'E AGENDA 
»

MEETING OF F e b ru a ry  10 , 1987 ITEM NUMBER

AGENCY? Budget D iv is io n

SUBJECT; FTF. O p e ra tin g  R e p o r t ,  J a n u a ry  1987

The D iv is io n  r e p o r t s  t h a t  a n e t  o f  122.46 f u l l - t im e - e q u i v a l e n t  p o s i t i o n s  
(4 5 .4 4  S t a t e ,  4 9 .4 2  f e d e r a l  and 2 7 .6  o th e r )  w ere added to  th e  a u th o r iz e d  base  
d u r in g  J a n u a r y .  T h is  b ro u g h t th e  b a se  to  a t o t a l  o f  6 4 ,7 5 6 .6 2  FTE p o s i t i o n s .

At th e  end o f th e  m onth , 5 9 ,9 0 2 .9 6  o f  th e  a u th o r iz e d  p o s i t i o n s  w ere f i l l e d  and 
4 ,8 5 3 .6 6  were v a c a n t .

BOARD ACTION REQUESTED:

R ece ive  a s  in fo rm a t io n  th e  FTE p o s i t i o n  o p e ra t in g  r e p o r t  f o r  th e  m onth o f 
Jan u ary  1987 w hich  shows t h a t  n e t  o f  122 .46  FTE p o s i t i o n s  were added d u r in g  
J a n u a ry  to  b r in g  th e  b a se  t o t a l  to  6 4 ,7 5 6 .6 2  FTE p o s i t i o n s  a t  th e  end o f  th e  
month o f  w hich 5 9 ,9 0 2 .9 6  FTE p o s i t i o n s  w ere f i l l e d  and 4 ,8 5 3 .6 6  w ere v a c a n t .

ATTACHMENTS:

Agenda ite m  w o rk sh e e t and r e f e r e n c e d  r e p o r t .

008829



E X H I B I T
FEB 1 0 887 no. 2

BUDGET AND CONTROI BOARD AGENDA ITEM VORKSHF^W^I B U V G n  & CONTROL BOARD

87-54
M eeting  S chedu led  f o r :  F eb ru ary  10, 1987 Blue Agenda

1. S u b m itted  Bv:
(a ) Agency: S t a te  Budget D iv is io n

(b) A u th o riz e d  O f f i c i a l  S ig n a tu r e :  ■ S' . .t t '* 4 ''

2. Subj e c t :
1986-87 FTF O p e ra tin g  R epo rt f o r  th e  Month o f J a n u a ry , 19B7

3. Summary Background I n fo r m a t io n :

The a t ta c h e d  r e p o r t  I s  s u b m itte d  In  a c co rd a n ce  w ith  S e c t io n  152 o f  th e  
1986-87 A p p ro p r ia t io n  A c t. The r e p o r t  exem pts a l l  l e g i s l a t i v e  Fm plovees 
(7 2 5 .0 0 ) and J u d i c i a l  Em ployees (4 0 3 .2 2 ) w hich  t o t a l s  (1 ,1 2 8 .2 2 )

4 . What i s  Board asked  to  do? 
In fo rm a tio n  Only

What I s  recom m endation o f Board D iv is io n  in v o lv e d ?

In fo rm a tio n  Onlv

6 . Recom mendation o f  o th e r  D lv ls lo n /a g e n c y  (a s  r e q u i r e d ) ?

(a) A u th o riz e d  S ig n a tu r e :
(b ) D iv ls lo n /A g e n c v  Name:

7 . S u p p o rtin g  D ocum ents:
(a ) 1.1st Those A tta c h e d :

1. A u th o riz e d  RTF P o s i t i o n  O p e ra tin g  R epo rt

(b ) L i s t  Those Not A ttach ed  But A v a i la b le  From S u b m it te r :

008830



E X H I B I T

FEB 1 01987 no. 2
STATE BUDGET D IV IS IO N  STATE BUDGET & CONTROL BOARD

FULL-TIME EQUIVALENT POSITION
OPERATIONAL REPORT

FOR THE MONTH OF JANUARY, 1987

SECTION
NO. AGENCY

TOTAL
FTF

POSITIONS

STATE
FTF

POSITIONS

FEDFRAI
FTE

POSITIONS

OTHER
FTE

POSITIONS
T o ta l A u th o riz e d  FTE 
P o s i t i o n s  Base 1 2 /3 1 /8 6 6 4 ,6 3 4 .1 6 3 7 ,7 0 8 .3 7 7 ,9 4 3 .5 2 1 8 ,9 8 2 .2 7

JANUARY
A u th o riz e d  A d ju s tm en ts

13
16A

A d ju ta n t G e n e ra l
B&C B d -E x ecu tlv e  D i r e c to r

12 .00
(1 .0 0 ) (1 .0 0 )

12.00

16A B&C B d -E x ecu tiv e  D i r e c to r 1 .0 0 - - 1 .00
16A B&C B d -E x ecu tiv e  D i r e c to r 1 .00 - - 1 .00
16B B&C Bd-Budget D iv is io n 1 .00 1.00
16E B&C B d-G eneral S e rv ic e s 1 .00 1 .00
16H B&C Bd-HRM 1.00 - - 1 .00
16H B&C Bd-HRM ( I . 00) - - (1 .0 0 )
16H B&C Bd-HRM ( I . 00) - - (1 .0 0 )
19 The C i ta d e l 2 .5 0 1.78 - 0 .7 2
24 S .C . S ta te  C o lleg e (1 .0 0 ) (1 .0 0 )
24 S .C . S ta te  C o lleg e 5 1 .0 0 18 .50 19 .00 1 3 .5 0
26 W inthrop 2 .0 0 0 .8 0 - 1 .2 0
29 T e c h n ic a l  E d u c a tio n (1 4 .7 0 ) - (1 3 .7 0 ) (1 .0 0 )
29 T e c h n ic a l  E d u c a tio n (6 .0 0 ) - (6 .0 0 )
30 Dept o f  E d u c a tio n 2 .0 0 2 .0 0
33 V o c a tio n a l  R e h a b i l i t a t io n 3 7 .0 0 21 .6 0 15 .40
34 D eaf & B lin d  School - (0 .8 1 ) 0 .81
38 A r ts  Commission 0 .5 0 0 .0 3 0 .4 7
43 M ental R e ta rd a t io n (6 .0 0 ) (5 .0 0 ) - (1 .0 0 )
45 D ept o f  S o c ia l  S e rv ic e s 2 9 .0 0 8 .8 8 19.94 0 .1 8
60 W ater R eso u rces 0 .5 0 - 0 .5 0
62 F o r e s t r y  Commission 4 .6 6 2 .6 6 2 .0 0
64 Fam ily  Farm Dev Auth 2 .0 0 - - 2 .0 0
64 F am ily  Farm Dev Auth 2 .0 0 2 .0 0
73 P a t r i o t ’ s P o in t - (1 0 .0 0 ) - 10 .00
89 Employment S e c u r i ty (1 .0 0 ) - (1 .0 0 )
120 A e ro n a u tic s  Com m ission 3 .0 0 3 .0 0
126 D ept o f  Highways & Pub T rans 1 .00 - - 1 .00

005831



STATE BUDGET DIVISION 
FULL-TIME EQUIVALENT POSITION 

OPERATIONAL REPORT

e x h i b i t
FEB 1 0 1987 NO. 2  

STATE BUDGET & CONTROL BOARD page 2

THE MONTH OF JANUARY, 1987

TOTAL
FTE

POSITIONS

STATE
FTE

POSITIONS

FEDERAL
FTE

POSITIONS

OTHER
FTE

POSITIONS

T o ta l  Net A d justm en t 122 .46 4 5 .4 4 4 9 .4 2 2 7 .6 0

T o ta l  A u th o riz e d  FTE 
P o s i t i o n s  Base 1 /3 1 /8 7 6 4 ,7 5 6 .6 2 3 7 ,7 5 3 .8 1 7 ,9 9 2 .9 4 1 9 ,0 0 9 .8 7

T o ta l  F i l l e d  FTE 
P o s i t i o n s  1 /3 1 /8 7 5 9 ,9 0 2 .9 6 3 5 ,5 3 5 .8 2 7 ,1 6 5 .2 7 1 7 ,2 0 1 .8 7

T o ta l  V acant FTE 
P o s i t i o n s  1 /3 1 /8 7 4 ,8 5 3 .6 6 2 ,2 1 7 .9 9 8 2 7 .6 7 1 ,8 0 8 .0 0

P re p a re d :  
F e b ru a ry  2 , 1987

008832
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STATE OF SOUTH CAROLINA  
BUDGET AND CONTROL BOARD 

STATE BUDGET DIVISION
406 W A D I HAMPTON STATE OFFICE BUILDING  

COLUMBIA. S C 29201

STATE BUDGET & CONTROL BOARD

CAIRO! I A CAMFRFLI JR CHAIRMAN 
CIOS'ERNOR

GRADS I  FATTFRSON JR 

IT  ATI r i H M I H
EARLE F MORRIS JR

I OMFTROI I F.R GENERAL

REMBERT C DENNIS
CHAIRMAN SENATE FINANCE COMMITTEE

RORFRT N Mcl ELLAS
CHAIRMAN MATS AND MEANS COMMITTEE

JESSE A C OLES. JR F I D 
ERECT T IIE  DIRECTOR

A B A R O N  H O L M E S . IV P h D  
D IV IS IO N  D IR E C T O R

F e b ru a ry  2 , 1987

The H onorab le  Jam es M. W addell 
J o i n t  L e g i s l a t i v e  Com m ittee on 
P e rso n a l S e r v ic e ,  F in a n c in g  and 
B u d g e tin g
P o s t O f f ic e  Box 142 
C olum bia, S . C. 29202

D ear S e n a to r  W addell:

A tta c h e d  p le a s e  f in d  a copy o f th e  J a n u a ry , 1986-87 A u th o r is e d  FTE 
P o s i t i o n  O p e ra tin g  R e p o r t .  T have approved  and a d ju s te d  th e  A u th o r iz e d  FTF 
P o s i t i o n  Base a c c o r d in g ly .

I f  you sh o u ld  have  any q u e s t io n s ,  p le a s e  f e e l  f r e e  to  c a l l .

S in c e r e ly

A .B aron H olm es, TV, Ph.D 
D i r e c to r

ABH/dh

a tta c h m e n t

(108833
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e x h i b i t
FEB 1 0 1987 no. 3

STATE BUDGET AND CONTROL boaSTOTE BUDGET & contr0 ^ ^ ^ agenda 

MEETING OF F e b ru a ry  10, 1987 ITEM NUMBER

AGENCY; Budget D iv is io n

SUBJECT: 1986-87 A u th o r iz e d  T r a n s f e r s  R e p o r t ,  J a n u a ry  1987

The Budget D iv is io n  r e p o r t s  t h a t  th e  t r a n s f e r  o f  $150 ,612  o f  
S t a te - a p p r o p r i a te d  p e r s o n a l  s e r v ic e  funds was ap p ro v ed  d u r in g  J a n u a ry  1987 
($125,656 to  o th e r  o p e r a t in g  e x p e n se s  and $24 ,956  to  e q u ip m e n t) .

T h is  b ro u g h t th e  t o t a l  o f  p e r s o n a l  s e r v ic e  funds a p p ro v ed  f o r  t r a n s f e r  d u r in g  
th e  f i s c a l  y e a r  to  $ 1 ,6 7 3 ,8 8 7 .

BOARD ACTION REQUESTED:

R eceive  a s  in fo rm a t io n  a Budget D iv is io n  r e p o r t  t h a t  th e  t r a n s f e r  o f  $150,612 
o f p e r s o n a l  s e r v ic e  fu n d s  was app roved  d u r in g  J a n u a ry  1987 to  b r in g  th e  t o t a l  
approved  f o r  t r a n s f e r  d u r in g  th e  f i s c a l  y e a r  to  $ 1 ,6 7 3 ,8 8 7 .

ATTACHMENTS:

Agenda ite m  w o rk sh e e t and a tta c h m e n t
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STATE BUDGET DIVISION
ANALYSIS OF 1986-87 AUTHORIZED PERSONAL SERVICF 

TRANSFER RFQUESTS 
FOR THE MONTH OF JANUARY, 1987

REQUEST SOURCE
FROM TO

PFRSONAI, OTHER OPFRATTNG
DATE NO. AGENCY OF FUNDS SERVICE EXPENSES EQUIPMENT

T o ta l  A u th o riz e d
T r a n s f e r s  1 2 /3 1 /8 6 (13) 1 1 ,5 2 3 ,2 7 5 $ 1 ,5 2 3 ,2 7 5

Ja n u a rv
A u th o rized  T r a n s f e r s

1 /5 /8 7 DHEC S ta te $ 11 ,R50 $ 11 ,850 $
1 /9 /8 7 DHEC S ta te 138,762 113,806 24 ,9 5 6

T o ta l  A u th o riz e d  T r a n s f e r s
For J a n u a ry , 1987 (2 ) $150 ,612 $125,656 $24 ,956

T o ta l A u th o riz e d  T r a n s f e r s
Y ear-T o -D ate  (15) $1 ,6 7 3 ,8 8 7 $ 1 ,6 4 8 ,9 3 1 $24 ,9 5 6

008835
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NOTE: C u rre n t Month Y ear-T o -D ate m
►—k Xc= o

S ta te  Funds $ 150,612 $1 ,322 ,601 o
F e d e ra l  Funds 16,193 q

-*J
O th e r  Funds 335,093 a®

Qo
TOTAL FUNDS $ 150,612 $1 ,6 7 3 ,8 8 7 —- w
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M in u tes  o f  S t a te  Budget and C o n tro l  Board M eeting  
R e g u la r  S e s s io n  —  F e b ru a ry  11, 1986 —  Page 11

H
co
t—i
s

w

oo oft

The p ro p o sed  p ro c e d u re  would r e q u i r -  th e  fo llo w in g  b e fo re  the  Board would

c o n s id e r  an a p p r o p r i a t io n  t r a n s f e r  r e q u e s t :

f l )  A c l e a r  and c o n c is e  j u s t i f i c a t i o n  by th e  r e q u e s t in g  agency  f o r  th e  
t r a n s f e r .

(2 )  R e s u l ts  o f  a th o ro u g h  re v ie w  o f  th e  agen cy  s u b m is s io n  by s t a f f  o f  th e  
Budget D iv is io n  In c lu d in g :

©

oo (a ) a d e t a i l e d  r e p o r t  s u p p l ie d  by r e q u e s t in g  agency th a t  b u d g e t
re a l ig n m e n t  i s  n e c e s s a rv  to  a c c o m p lish  th e  p u rp o se  d e s c r ib e d  in

w
Cu
O th e  j u s t i f i c a t i o n  s ta te m e n t ;  and

o o

^—1 00 (b ) a s t a f f  recom m endation .
C D UJ

h -
L U
tu h -

C/5 The Board was a sk ed  d e le g a te  to  th e  D i r e c to r  o f  th e  S t a te Budget D iv is io n

o r  h i s  d e s ig n e e  th e  a u th o r i t y  to  ap p ro v e  th e  fo llo w in g  ty p e s  o f  t r a n s f e r s :

(1 )  T r a n s f e r s  n o t ch an g in g  l e g i s l a t i v e  i n t e n t  in c lu d in g  t r a n s f e r s  betw een  
p rogram s th a t  do n o t p e rm a n e n tly  change th e  l e v e l  o r  su b s ta n c e  o f  th e  
p rogram ; t r a n s f e r s  w i th in  p e r s o n a l  s e r v i c e ;  and t r a n s f e r s  w i th in  
o th e r  o p e r a t in g  e x p e n se .

T r a n s f e r s  to  o th e r  e x p e n d itu re  a r e a s  o f  a c u m u la tiv e  t o t a l  d u r in g  a 
f i s c a l  y e a r  o f  o n e - f o u r th  o f  one p e rc e n t  ( .0 0 2 5 )  o f an a g e n c y 's  
p e r s o n a l  s e r v i c e  a p p r o p r i a t io n  o r  $25 ,000  o f p e r s o n a l  s e r v ic e  fu n d s ,  
w h ich ev er i s  g r e a t e r .

A ll  o th e r  a p p r o p r i a t io n  t r a n s f e r  r e q u e s t s  w ould r e q u i r e  Board a c t i o n .

D r. Holmes a l s o  p o in te d  o u t t h a t  th e  p ro p o se d  p o l ic y  and p ro c e d u re  

e s s e n t i a l l y  r e g u l a r i z e s  w hat th e  Budget D iv is io n  h a s  been  d o in g . He p o in te d  

o u t t h a t  th e  p ro p o s a l  d i f f e r s  in  t h a t  i t  w ould d e le g a te  a p p ro v a l o f  th e  

t r a n s f e r  of th e  g r e a t e r  o f  o n e - q u a r te r  o f  one p e rc e n t  o r  $25 ,000  o f  an 

a g e n c y 's  p e rs o n a l  s e r v i c e  a p p r o p r i a t i o n .  He n o te d  t h a t  th e  g r e a t e r  f ig u r e  

w ould a f f e c t  th e  21 l a r g e r  a g e n c ie s .

Upon a m o tio n  by Mr. P a t t e r s o n ,  seconded  by S e n a to r  W ad d ell, th e  Board 

adoptad a p o l ic y  and p ro c e d u re  on a p p r o p r i a t io n  t r a n s f e r  r e q u e s t s  u n d e r w hich 

th e  Board d e le g a te d  to  th e  D i r e c to r  o f  th e  Budget D iv is io n  o r  h i s  d e s ig n e e  

a u t h o r i t y  to  ap p ro v e  t r a n s f e r s  n o t ch a n g in g  l e g i s l a t i v e  i n t e n t  and t r a n s f e r s  

t o  o th e r  e x p e n d itu re  a r e a s  o f  a c u m u la tiv e  t o t a l  d u r in g  a f i s c a l  y e a r  o f 

o n e - f o u r th  o f  one p e rc e n t  (0 .0 0 2 5 )  o f  an a g e n c y 's  p e r s o n a l  s e r v ic e

a p p r o p r i a t io n  o r  $25 ,000  o f  p e r s o n a l  s e r v ic e  fu n d s ,  w h ic h e v e r  i s  g r e a t e r .

In fo rm a tio n  r e l a t i n g  to  t h i s  n a t t e r  h as  been  r e t a in e d  in  th e s e  f i l e s  and 

i s  i d e n t i f i e d  a s  E x h ib i t  12.

008836
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South Carolina Department of Health 
and Environmental Control

2600 Bull Street 
Columbia, S.C. 29201

Commissioner
Robert S. Jackson, M l )

Board
Moies H Clarkson, Jr., Chairman 

Gerald A Kaynard. Vice-Chairman
Oren I Brady, Jr., Secretary 

Barbara P Nuessle 
James A. Spruill, Jr. 

W illiam H. Hester, M D. 
Eula M. Colvin, M D.

January 5 , 1987
e x h i b i t

FEB 1 0 1987 NO. 8

M r. Ed Brophy 
S ta te  B udge t A n a ly s t

STATE BUDGET & CONTROL BOARD

D iv is io n  o f  S ta te  Budgets 
P o s t O f f ic e  Box 11333 
408 Wade Hampton B u ild in g  
C o lum b ia , S ou th  C a ro lin a  29211 

Dear M r. B ro p h y :

We are  fo rw a rd in g  th e  e n c lo s e d  t r a n s fe r  (BB # 082) 1n th e  am ount o f $139,262 
f o r  y o u r re v ie w  and a p p ro v a l.  T h is  a c t io n  1s n e ce ssa ry  as a fo l lo w - u p  to  BB # 
074 w h ich  was in a d v e r ta n t ly  app roved  and s u b s e q u e n tly  re v e rs e d  by o u r  B udget 
A n a ly s t  due to  a c o n f l i c t  w i th  a p ro v is o  1n th e  FY 87 A p p r o p r ia t io n s  A c t .  The 
p o in t  o f  c o n te n t io n  was o u r re q u e s t  to  t r a n s fe r  e m p lo y e r c o n t r ib u t io n  fu n d s  
In to  g e n e ra l o p e ra t in g  w h ic h  was d is a l lo w e d .  The a f f e c t  o f t h is  t r a n s fe r  1s to  
r e a l ig n  fu n d s  w i t h in  th e  Com m unity H e a lth  S e rv ic e s  P rogram  In  o rd e r  to  o f f s e t  
the  a f f e c t  o f  th e  2 .6 t  r e d u c t io n  In  s ta te  a p p r o p r ia t io n s .  None o f th e  o b je c t  
codes b e in g  reduced w i l l  be a d v e rs e ly  a f fe c te d  by t h is  t r a n s fe r .

Thank you f o r  y o u r  a s s is ta n c e  1n t h i s  m a tte r  and 1 f you have any q u e s t io n s ,  
p le a se  l e t  us know.

WML:wb

E n c lo s u re

008837



TH IS CASE MA? HAVE SCME OR ALL OF THE FOLLOWING DETECTS WHICH MA? 3E QUESTIONABLE WHEN READING. IN  SPECIAL PRC3LEM AREAS, THISROLL NOTE MA? 3E RZFILMED 3EECRE TEE DOCUMENT OR DOCUMENTS INQUESTION.
1 . PHOTOCOPY NOT CENTERED PROPERL? CUTTING OFT SCME OF IE  INFORMATION.2 . DOCUMENTS ARE OF POOR CUALIT? AND MA? NOT PHOTOGRAPH WELL.3 .  DOCUMENTS DAMAGED OR TORN 3EF0RE ARRIVING FOR FIL M IN G .4 .  DOCUMENTS CONTAIN A DCU3LZ-C0P? image, the underlying IMAGE I S  IRR3LE7ENT TO THE 2ZADA3LE INFORMATION.5 . DOCUMENTS WITH GLUED INSERTS WHICH WERE OR COULD N C I 3E REMOVED, INFORMATION MA? OR MA? NOT 3E UNDER TEE
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3 .

EZTREMSL? DARR COLORED DOCUMENTS THAT LACE CONTRAST 3ETWEZN WRITING AND 3ACEGRCUND.THE :N E3ERED  PAGES OF OR NUMBERED WRONG.
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BB # 082
O U f C T C O O l  H A S H  T O T A L

7058
t o t a l  B A T C H  a m o u n t

$ 2 7 8 ,5 2 4 .0 0
A G E N C Y  V O U C H E R  N U M B E R

S T A T E  O F  S O U T H  C A R O L IN A
B U D G E T  A N D  C O N T R O L  B O A R D  • F IN A N C E  D IV IS IO N

' •  A P P R O P R IA T IO N  T R A N S F E R E

C O  W A R R A N T  N U M B E R

a g e n c y  t r a n s f e r r e d  f r o m  io r i

I FT B 1T
TO R E Q U E S T IN G  A G E N C Y  r« f» »  r  « w «
This form must be supported with documentation indicating the reasonf- £  g  ]  ( )  ^ 9 7  p|Qe-------
tor me transfer No committment should be made in anticipation ol the
approval ot a transfer

STATE BUDGET & CONTROL BOARD
See C over L e t te r
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G
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1
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[Comptro/e and Treasurer Sy unan.mous approva* o< me Budget and Control Board the above appropriation transfers are authorized
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2600 Bull Street 
Columbia, SC. 29201

Commliiioner
Robert S Jackson. M l )

South Carolina Department of Health
and Environmental Control —----- -

Board ’O

Motes H. Clarkton, Jr., Chairman 
Gerald A. Kaynard, Vice-Chairman 

Oren L. Brady, Jr., Secretary 
Barbara P Nnettle 

James A Spruill, Jr. 
William H. Hester, M t ) .

Futa M Colvin, M B

M r. Ed B rophy
S ta te  B udget A n a ly s t
D iv is io n  o f  S ta te  Budgets
P .0 . Box 11333
Wade Hampton B u i ld in g
C o lu m b ia , South C a ro lin a  29211

December 18 , 1986 E X H IB IT
FEB 1 01987 mo. 3
STATE BUDGET & CONTROL BOARD

Dear M r. B rophy :

We a re  fo rw a rd in g  th e  e n c lo se d  t r a n s f e r  (BB # 07 8 ) in  th e  amount o f  $11 ,850  f o r  
y o u r re v ie w  and a p p ro v a l.  T h is  a c t io n  1s n e ce ssa ry  1n o rd e r  to  r e a l ig n  fu n d in g  
between program s and e x p e n d itu re  c a te g o r ie s  to  m in im iz e  th e  im p a c t o f  th e  lo s s  
o f  th e  H e a lth  P la n n in g  c o n t r a c t  w ith  H e a lth  and Human S e rv ic e s  F in a n c e  
Com m ission va lu e d  a t  a p p ro x im a te ly  $126,847 a n n u a l ly .  T h is  t r a n s f e r  w i l l  n o t 
have an adve rse  e f f e c t  on th e  H e a lth  F a c i l i t y  C o n s t r u c t io n ,  L ic e n s in g  and 
C e r t i f i c a t i o n  p ro rg ra m . F und ing  is  p ro v id e d  th ro u g h  th e  a c c u m u la tio n  o f  
vacancy la p s e  and i s  n o t a s s o c ia te d  w ith  th e  d e le t io n  o r  d e fu n d in g  o f  a 
p o s i t io n .

Thank you f o r  y o u r  a s s is ta n c e  in  t h is  m a tte r  and i f  you have q u e s t io n s ,  p le a s e  
l e t  us know.

S in c e r e ly ,

U  J  V I V ’  (J o D 'rv  * >

Wyman M. L o o n e y , D ir e c to r  

Bureau o f  B udgets

WML:mb

E n c lo s u re

sS B S S » »
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BB # 078
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To me Compiroiief General and Treasurer By unanimous approval ol the Budget and Control Board, the above appropriation transfers are authonr
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BITGFT AND CONTROL BOARD ACFNDA TTFM W O R K S H tW t(B B sW l 4 CONTROL BOARD

E X H I B I T
FEB 1 01987 no. 3

87-55
M eeting  S ch ed u led  f o r :  F eb ru ary  10, 1987 B lue Agenda

1. S u b m itte d  By:
(a) Agency: S ta te  Budget D iv is io n

(b) A u th o riz e d  O f f i c i a l  S ig n a tu r e :  ' t r* . ' j t  •___________

2 . Subj e c t :
1086-87 A u th o riz e d  T r a n s f e r s  R epo rt f o r  th e  Month o f  J a n u a ry , 1987.

3 . Summary Background I n f o r m a t io n :

The S ta te  Budget D i v i s i o n 's  M onthly A u th o riz e d  T r a n s f e r  O p e ra tin g  R e p o r t.

4 . What i s  Board asked  to  d o ? 
In fo rm a t io n  Only

5. What l a  recom m endation  o f  Board D iv is io n  in v o lv e d ?
I n f o r m a t i o n  O n ly

6 . Recom m endation o f  o th e r  D iv ls io n /a g e n c y  <as r e q u i r e d ) ?

Cal A u th o r iz e d  S ig n a tu r e :  __________________________________________________________
(b ) D iv is io n /A g e n c y  Name:

7. S u p p o r tin g  D ocum ents:
(a )  l i s t  Those At ta c h e d :

1. A u th o riz e d  T r a n s f e r s  O p e ra tin g  R eport

( b ) L i s t  Those Not A ttac h e d  But A v a i la b le  From Sub m i t t e r :

008841



E X H I B I T
FEB 1 01987 no. 4

STATE BUDGET AND CONTROL BOARDSTATE BUDGET & C O N TR O L ‘B O A R IX  A 

MEETING OF F eb ru ary  10, 1987 ITEM NUMBER

AGENCY: E x e c u tiv e  D i r e c to r

SUBJECT: I n te rv ie w e e  T ra v e l Expense Reim bursem ent

P le a s e  r e f e r  to  th e  a t ta c h e d  r e p o r t  f o r  d e t a i l s  on paym ents o f  in te rv ie w e e  
t r a v e l  ex p e n se s  by th e  fo llo w in g  a g e n c ie s :

Agency Number E s tim a te d  Cost

( a )  L ander C o lle g e  3 $ 890 .9 4

(b )  Clemson U n iv e r s i ty  10 3 ,5 8 4 .9 1

BOARD ACTION REQUESTED:

R ece ive  as  in fo rm a t io n  r e p o r t s  on th e  re im b u rsem en t o f  in te r v ie w e e  t r a v e l  
e x p e n se s  by L ander C o lleg e  ( 3 ) ;  Clemson U n iv e r s i ty  (1 0 ) .

ATTACHMENTS:

R efe ren ced  r e p o r t

008842



INTERVIEWEE TRAVEL EXPENSE REIMBURSEMENT PAYMENTS

Agency

Lander C o lle g e  
Clemson U n iv e r s ity

P e r io d

D ec-Jan  
A p r-Jan

T o ta l

008843

N u m b e r_______ o f _______ P a y m e n t s _______________
T o ta l Number T o ta l Cost $TBC or'T~e~s~ < ld l to  5301 to  5501 and O ver

3 $ 8 9 0 .9 4  0
10 3 ,5 8 4 .9 1  3

13 $ 4 ,4 7 5 .8 5  3

1 2
3 1

0
3

4 3 3
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JAN 2 7 1987

Lander
COLLEGE

Greenwood, South Carolina 29646 
Telephone (803)229-8320 

Office of Academic Affairs

E X H I B I T

TO: L a r r y  A. J a c k s o n , P re s id e n t  

FROM: O scar C. Page

FEB 1 0 1987 NO. 4  

STATE BUDGET & CONTROL BOARD

Your a p p ro v a l i s  re q u e s te d  to  i n v i t e  D r. T e r ry  Chambers_______
to  campus f o r  an in te r v ie w  f o r  th e  p o s i t io n  o f  M a rk e tin g  ______
and to  pay h is  (h e r )  t r a v e l  expense s . The s ig n i f ic a n c e  o f  t h is  p o s i t io n  
is  such t h a t  i t  w a r ra n ts  th e  c o s ts  o f  an in te r v ie w .  The p a r t i c ip a t io n  
o f  a number o f  Lander C o lle g e  p e rso n s  i s  v i t a l  to  t h i s  p a r t i c u la r  
in t e r v ie w ;  th e r e fo r e ,  th e  c o s ts  o f  b r in g in g  th e  c a n d id a te  to  the  campus 
w ou ld  be f a r  le s s  th a n  w ou ld  be th e  expense o f  c o n d u c tin g  th e  in te r v ie w  
a t  h is  (h e r )  home area  o r  e ls e w h e re . Q u a l i f ie d  c a n d id a te s  r e s id in g  
w i t h in  S ou th  C a ro lin a  w ere c o n s id e re d  b e fo re  c a n d id a te s  from  o th e r  
s ta te s  w ere s o u g h t.

T r a v e l------------ $ 6 3 .0 0
Food................. 32 .00
L o d g in g ---------- $ 4 4 .9 4

TOTAL $ 139.94

A c tu a l C o s ts :

T r a v e l-------$ 57 .75
Food- - - - - - $  42 .88
Lodginq---$~ 4-1.94 

TOTAL $145.57

APPROVAL R EC O M M EN D ED k

D a te :

age
APPROVED

Jacksonu se

Ja n u a ry  2 1 , 1987 D a te : i 1 7

008844



Lander
COLLEGE

Greenwood, South Carolina 29646 
Telephone (803)229-8320 

Office o f Academic Affairs

TO: L a r r y  A. J a c k s o n , P re s id e n t 

FROM: O scar C. Page

JAN 2 7 1937

1 -5 -8 7

E X H I B I T
FEB 1 0 887 no. 4  

STATE BUDGET & CONTROL BOARD

Your a p p ro v a l is  re q u e s te d  to  in v i t e  D r. P e te r  B a rr____________
to  campus f o r  an in te r v ie w  f o r  th e  p o s i t io n  o f  P ro d u c t io n /Q p q ra t io q s  Mgm t, 
and to  pay h is  ( h e r )  t r a v e l  expense s . The s ig n i f ic a n c e  o r  t h is  p o s i t io n  
i s  such th a t  i t  w a r ra n ts  th e  c o s ts  o f  an in te r v ie w .  The p a r t i c ip a t io n  
o f  a number o f  Lande r C o lle g e  p e rso n s  is  v i t a l  to  t h i s  p a r t i c u la r  
in t e r v ie w ;  t h e r e fo r e ,  th e  c o s ts  o f  b r in g in g  th e  c a n d id a te  t o  th e  campus 
w o u ld  be f a r  le s s  than  w ou ld  be th e  expense o f  c o n d u c t in q  th e  in te r v ie w  
a t  h is  (h e r )  home area  o r  e ls e w h e re . Q u a l i f ie d  c a n d id a te s  r e s id in q  
w i t h in  South C a ro lin a  were c o n s id e re d  b e fo re  c a n d id a te s  fro m  o th e r  
s ta te s  were s o u g h t.

T ra v e l - - - - - - $
Food- - - - - -
L o d g in g -- -

— $ 3 Q J1 Q ____
— S.1H4J10____

TOTAL 5 372.QQ____

I n i t i a l  Approva 1 : c / T  Q  S 3  —

L a r r y  j C /  Jackson

D a te :_  / -  2 . 0  .  _______________

A c tu a l C o s ts :

T r a v e l------ $ 210 .00
Food............$ 98 .90
L o d g in g - - - $'  50 .29  „

TOTAL $ 359 .19

APPROVAL RECOMMENDED
sc a r 4 k  Page

APPROVED
L a r r y  f \ J  Ja ’cT son

D a te : J a n u a ry  2 1 . 1987 _____ __________ B a te : .

008845



IA N  2  7  ^ 7

Lander
COLLEGE

Greenwood, South Carolina 29646 
Telephone (803)229-8320 

Office of Academic Affairs

DATE: 1 -5 -8 7 _________________

E X H I B I T
TO: L a r ry  A. J a c k s o n , P re s id e n t 

FROM: O scar C. Page

FEB 1 0 1987 NO. 4 
STATE BUDGET & CONTROL BOARO

Your a p p ro v a l is  re q u e s te d  t o  i n v i t e  O r, W i11 jam  M otes_________
to  campus f o r  an in te r v ie w  f o r  th e  p o s i t io n  o f  P ro d u c t io n /O p e ra t io n s  f tqm t. 
and to  pay h is  ( h e r )  t r a v e l  expense s . The s ig n i f ic a n c e  o f  t h i s  p o s i t io n  
i s  such th a t  i t  w a rra n ts  th e  c o s ts  o f  an in t e r v ie w .  The p a r t i c ip a t io n  
o f  a number o f  Lande r C o lle g e  p e rso n s  i s  v i t a l  to  t h is  p a r t i c u la r  
in t e r v ie w ;  t h e r e fo r e ,  th e  c o s ts  o f  b r in g in g  th e  c a n d id a te  to  th e  campus 
w ou ld  be f a r  le s s  th a n  would be th e  expense o f  c o n d u c t in g  th e  in te r v ie w  
a t  h is  (h e r )  home area  o r  e ls e w h e re . Q u a l i f ie d  c a n d id a te s  r e s id in g  
w i t h in  South C a ro lin a  were c o n s id e re d  b e fo re  c a n d id a te s  fro m  o th e r  
s ta te s  were s o u g h t.

T r a v e l ..............$185 .00
Food- - - - - - - - $  90 .00
L o d g in g ----------$104 .0 0

TOTAL $ 7 9 .0 0

I n i t i a l  A p p ro v a l:  —
JacVson ~

D a te : / .  /  £> ___________________

A c tu a l C o s ts :

T r a v e l—  -$  1 5 7 ^ 2 _____
Food............ $ 128.10
L o d q in q - - -$ ~10Q.58_____

TOTAL $ 3 8 6 .1J______

APPROVAL RECOMMENDED

D a te : J a n u a ry  2 1 , 1987

APPROVED_
L a r ry M L  JacTson

D a te : __________

008846



FES -  2 1937

O L E K I S O lS r
T J I S r i - V 'E F I S I T Y

BUSINESS AND FINANCE 
Office of Financial Management

J a n u a ry  30 , 1987

Mr. W illiam  A. M cInnis 
D eputy E x e c u tiv e  D i r e c to r  
S t a te  Budget and C o n tro l  Board 
Wade Hampton O f f ic e  B u ild in g  
P . 0 . Box 12444
C olum bia, SC 29211

Dear Mr. M cInn is:

E nclosed  a r e  T ra v e l  D isb u rsem en t form s f o r  th o s e  i n d iv id u a l s

who were b ro u g h t to  Clemson U n iv e r s i ty  f o r  em ployee in te r v ie w s .

Yours v e ry  t r u l y ,

W illiam  A. Thompson 
C o n t r o l l e r

WAT/jw

E n c lo su re s

e x h i b i t
FEB 1 0 1987 NO. 4  

STATE BUDGET & CONTROL BOARD

008847
SIKES MALL .  CLEMSON SOU,M CAROLINA 2 96 34 ‘>403 •  TELEPHONE 803/bSfc 24Z 0



BUSINESS ANO FINANCE 
0« ic«  ol Financial Management

C L E M S O N
U N I V E R S I T Y

2<j 7- II
I l M ?

DATE O c to b e r 13, 1986

&

3 3

Co 7
o

EMPLOYEE RECRUITMENT -  TRAVEL REIMBURSEMENT

NAME OF RECRUIT: D r. S a ra  A. Bagby

r-j XZZ
o
co

CITY OF ADDRESS: M is s is s ip p i  S ta te ,  M is s is s ip p i

POSITION TO be FILLED: A s s i s t a n t  D i r e c t o r  o f  E x te n s io n  - -  Home E conom ics

AMOUNT REIMBURSED:
(To be e n te r e d  by F in a n c i a l  M anagem ent)

I c e r t i f y  t h a t  in  r e c r u i tm e n t  f o r  th e  above p o s i t i o n  th e  fo llo w in g  
d e te r m in a t io n s  w ere m ade:

1 . The s i g n i f i c a n c e  o f  th e  p o s i t i o n  w a r ra n ts  i n c u r r in g  su ch  c o s t s .

2. Paym ent o f  th e  e x p e n se  in v o lv e d  in  b r in g in g  th e  above i n d iv i d u a l  t o  
Clem son i s  m ore c o s t  e f f i c i e n t  th a n  s e n d in g  r e p r e s e n t a t i v e s  to  th e  
r e c r u i t ’ s home tow n.

3. Q u a l i f i e d  a p p l i c a n t s  r e s i d i n g  in  S ou th  C a r o l in a  w ere c o n s id e r e d  b e fo r e
— a p p l i c a n t s  from  o t h e r  s t a t e s  w ere  c o n s id e r e d .
co

Recommended by:
D epartm en t Head

Dean o r  D i r e c to r

V ice  P r e s id e n t

A pproved by:
P r e s id e n t

!n t / O  i

lol whu
D i s t r i b u t i o n :  

O r i g i n a l : O r i g in a t o r
Approved C o p ie s : F in a n c ia l  M anagem ent, B udget and C o n tro l  Board

A tta c h e d  t o  a l l  r e l a t e d  D i r e c t  P u rc h a s e  V ouchers

E X H I B I T
008848 FEB 1 0 1987 no. 4

STATT BUDGET « CONTROL BOARD

«.m c c u * h  •  n e u c A N  w s iT w n o r u M  7<*i4 •  tp» ppw C mf Am,AM



. 3 ^

business ano finance 
OMice o l Financial Management

C L E M S O N
U N I V E K S I T V

DATE______November 13, 1986

NAME OF RECRUIT:

CITY OF ADDRESS:

EMPLOYEE RECRUITMENT -  TRAVEL REIMBURSEMENT

D r. Gary A. R a n sd e ll

R ic h a rd s o n , Texas

POSITION TO BE FILLED:

AMOUNT REIMBURSED:

P r e s id e n t  f o r  I n s t i t u t i o n a l  Advancement

(To be e n te r e d  by F in a n c i a l  M anagem ent)

I  c e r t i f y  t h a t  in  r e c r u i tm e n t  f o r  th e  above p o s i t i o n  th e  fo l lo w in g  
d e te r m in a t io n s  w ere made:

1 . The s i g n i f i c a n c e  o f  th e  p o s i t i o n  w a r ra n ts  i n c u r r in g  su c h  c o s t s .

2 . Paym ent o f  th e  e x p e n se  in v o lv e d  i n  b r in g in g  th e  above i n d iv id u a l  to  
C lem son i s  more c o s t  e f f i c i e n t  th a n  s e n d in g  r e p r e s e n t a t i v e s  t o  th e  
r e c r u i t ’ s home tow n.

3. Q u a l i f i e d  a p p l i c a n t s  r e s i d in g  i n  S o u th  C a r o l in a  w ere  c o n s id e r e d  b e fo r  
a p p l i c a n t s  from  o t h e r  s t a t e s  w ere  c o n s id e r e d .

Recommended by;
D epartm en t Head

Approved by:

D i s t r i b u t i o n :
O r ig in a l :  O r ig in a to r
Approved C o p ie s :  F in a n c ia l  M anagem ent, B udget and C o n tro l  Board

A tta c h e d  to  a l l  r e l a t e d  D i r e c t  P u rc h a se  V ouchers

008849



C L E i ^ s o r r
U N I V E R S I T Y

BUSINESS ANO FINANCE
Office of Financial Management

DATE J a n u a ry  13 , 1987___________

EMPLOYEE RECRUITMENT -  TRAVEL REIMBURSEMENT

NAME OF RECRUIT:_______ D r, Jam es C. H o ls te ___________________________________ .

CITY OF ADDRESS:_______ C o lle g e  S t a t i o n ,  Texas_________________________ ____________

POSITION TO BE FILLED: Head o f  th e  D epartm ent o f C hem ical E n g in e e r in g ________

AMOUNT REIMBURSED:________________ ____________________________________________________
(To be e n te re d  by F in a n c ia l  Management)

I  c e r t i f y  t h a t  i n  r e c r u i tm e n t  f o r  th e  above p o s i t i o n  th e  fo llo w in g  
d e te r m in a t io n s  w ere made:

1. The s ig n i f i c a n c e  of th e  p o s i t i o n  w a r ra n ts  i n c u r r in g  such  c o s t s .

2. Payment o f  th e  ex p en se  in v o lv e d  in  b r in g in g  th e  above i n d iv id u a l  to  
Clemson i s  more c o s t  e f f i c i e n t  th a n  s e n d in g  r e p r e s e n t a t i v e s  to  th e  
r e c r u i t ’ s  home town.

3. Q u a l i f i e d  a p p l i c a n t s  r e s i d in g  in  S o u th  C a ro l in a  w ere c o n s id e re d  b e fo r e

D i s t r i b u t i o n :
O r i g in a l :  O r ig in a to r
Approved C opies: F in a n c ia l  M anagem ent, B udget and C o n tro l Board

A tta c h e d  to  a l l  r e l a t e d  D ire c t  P u rc h ase  V ouchers

008850
■&KES MALI • CLEMSON SOUTH CAROLINA 29S34 5303 •  TELEPHONE M3I6SA2470



—  >•wJ • —

P A fS tO fM T

C L E M S O N
X T ^T JrE ^JS T T ^r

> ■
< < -

DATE A p r i l  28 , 1986

NAME OF RECRUIT:

CITY OF ADDRESS:

EMPLOYEE RECRUITMENT -  TRAVEL REIMBURSEMENT

Jo n  W e in s te in

Brown U n iv e r s i ty ,  D lv . o f B io logy  and M e d ic in e , P ro v id e n c e , RI------------------------------------------------------------------------------------------------------------------  02912

POSITION TO BE FILLED: A s s i s t a n t  P ro fe s s o r

I c e r t i f y  t h a t  In  r e c r u i tm e n t  f o r  th e  above p o s i t i o n  th e  f o l lo w in g  d e te r m in a t io n s  
w ere made:

1 . The s ig n i f i c a n c e  o f  t h e  p o s i t i o n  w a r ra n ts  I n c u r r in g  su ch  c o s t s .

2 . Paym ent .o f  th e  e x p e n se s  in v o lv e d  in  b r in g in g  th e  above i n d i v i d u a l  to  
Clemson i s  more c o s t  e f f i c i e n t  chan se n d in g  r e p r e s e n t a t i v e s  to  th e  
r e c r u i t ' s  home tow n.

3. Q u a l i f i e d  a p p l i c a n t s  r e s i d i n g  in  South  C a ro l in a  w ere c o n s id e r e d  b e fo re  
a p p l i c a n t s  from  o c h e r  s t a t e s  were c o n s id e re d .

R eco m m en d ed  b y :  A
D e p a r t m e n t  H ead

Dean o r  D ir e c to rD iT ec

D<.r.—/
V ice P re s id e n t

Approved b y :
P r e s id e n t

) is  t r i b u t i o n :  F  Y  U  T R  T T
O r ig in a l :  P r e s i d e n t 's  O f f ic e  z k  1 J 1  1. -D A
Approved Copy: E x e c u tiv e  D i r e c to r ,  Budget and C o n tro l Board

A ttac h e d  to  a l l  r e l a t e d  D ire c t  P u rch ase  V o u ^ ^ s ^  q 4

STATE BUDGET & CONTROL BOARD

-.if'SC’i SO-j*«C*«*X*** 008851



cr^Fnvis oisr

DATE J u l y  3 0 ,  1 9 8 6

KAH2 OF RECRUIT:

CITY OF ADDRESS:

I £ .CO

lx>

r.y?T.OTTD RECDDTTNZ??T -  TRAVEL KEIFS! CDS ZMZNT

K e l l i e  R o b e r t s

G a in e s v i l l e ,  F lo r id a

PO SITIO N TO BE FILLED : I n s t r u c t o r  In  5 p e e ch  ( E n g l i s h )

I  c e r t i f y  t h a t  i n  r e c r u i t m e n t  f o r  t h e  a b o v e  p o s i t i o n  t h e  f o l l o w i n g  d e t e r m i n a t i o n s  
w e r e  n a d e :

1 .  T he s i g n i f i c a n c e  o f  t h e  p o s i t i o n  w a r r a n t s  i n c u r r i n g  s u c h  c o s t s .

2 .  P a y m en t o f  t h e  e x p e n s e s  in v o lv e d  I n  b r i n g i n g  t h e  a b o v e  i n d i v i d u a l  t o  
C le n s c n  i s  m o re  c o a t  e f f i c i e n t  t h a n  s e n d in g  r e p r e s e n t a t i v e s  t o  t h e

,  r e c r u i t ’ s  hom e to w n .

3 .  Q u a l i f i e d  a p p l i c a n t s  r e s i d i n g  i n  S o u th  C a r o l i n a  w e r e  c o n s i d e r e d  b e f o r e  
a p p l i c a n t s  f r o a  o t h e r  s t a t e s  w e re  c o n s i d e r e d .

Recom m ended b y :

A p p ro v e d  b y : ?5 /L
*Ma.x Lennart —9 P r e s id e n t

.. - E X H I B I TD i s t r i b u t i o n :
O r i g i n a l :  P r e s i d e n t ’ s* O f f i c e  
A p p ro v e d  C opy : E x e c u t i v e  D i r e c t o r ,  B u d g e t a n d  C o n t r o l  B o a rd

. A t t a c h e d  t o  a i l  r e l a t e d  D i r e c t  P u r c h a s e  v o E E i s r l s 0 199 no. 4

cu  m sow  soutw •'*)l •T?i*^owe om-aseoHJ

STATE BUDGET 8 CONTROL BOARD

008852



» M t iO ( N T

DATE A p r i l  7 ,  1986

NAME Or RECRUIT:
CITY OF ADDRESS:

EMPLOYEE RECRUITMENT -  TRAVEL REIMBURSEMENT

S u g a r  A . Y o u n g

348-A  P a rk  A v en u e , R ock H i l l ,  SC 29730POSITION'TO BE PILLED: C o u n ty  E x te n s io n  A g en t P o s i t i o n  -  M a r io n  C o u n ty

I  c e r t i f y  t h a t  i n  r e c r u i t a e n t  f c r  th e  ab o v e  p o s i t i o n  t h e  f o l l o w i n g  d e t e r m i n a t i o n s  
v e  r e  m ade:

1 . The s i g n i f i c a n c e  o f  t h e  p o s i t i o n  w a r r a n t s  i n c u r r i n g  s u c h  c o s t s .

2 .  Pavm ent o f  t h e  e x p e n s e s  in v o lv e d  i n  b r i n g i n g  th e  a b c v e  i n d i v i d u a l  t o  
C lem son i s  n o r e  c o s t  e f f i c i e n t  th a n  s e n d in g  r e p r e s e n t a t i v e s  t o  t h e  
r e c r u i t ’ s h o n e  to w n . • I n t e r v i e w  h e l d  i n  M a r io n  C o u n t y .

3 . Q u a l i f i e d  a p p l i c a n t s  r e s i d i n g  i n  S o u th  C a r o l i n a  w e re  c o n s id e r e d  b e f o r e  
a p p l i c a n t s  f r c a  o t h e r  s t a t e s  w ere  c o n s id e r e d .

A p p ro v e d  b y :

E X H I B I T

O r i g i n a l :  P r e s i d e n t ’ s O f f i c e
A p p ro v ed  C opy: E x e c u t iv e  D i r e c t o r ,  B u d g e t and C o n tr o l  S o a r f g g  ] 0  1987 no. 4  

A t ta c h e d  t o  a i l  r e l a t e d  D i r e c t  P u rc h a s e  V o u ch ers
• STATE BUDGET & CONTROL BOARD

008853



X n ril 8 ,  1986

F«€SID«MT

C L E M S O N
TTTsI 1 V i t R S i  r  r

DATE

NAME OF RECRUIT:

CITY OF ADDRESS:

EMPLOYEE RECRUITMENT -  TRAVEL REIMBURSEMENT

Kenneth A. W eaver

New Y ork, New York

. A s s i s t a n t  P r o fe s s o r  in  Human n e v e lo o m e n t/F d u c a tio n a l P sycho logyPOSITION TO BE FILLED:

I  c e r t i f y  t h a t  in  r e c r u i tm e n t  f o r  th e  above  p o s i t i o n  th e  f o l lo w in g  d e te r m in a t io n s  
w ere  m ade:

1 . The s i g n i f i c a n c e  o f  th e  p o s i t i o n  w a r r a n ts  i n c u r r i n g  su c h  c o s t s .

2 .  Paym ent o f  th e  e x p e n se s  in v o lv e d  i n  b r in g i n g  th e  abo v e  i n d i v i d u a l  to  
C lem son i s  m ore c o s t  e f f i c i e n t  th a n  s e n d in g  r e p r e s e n t a t i v e s  t o  th e  
r e c r u i t ' s  home tow n.

3 . Q u a l i f i e d  a p p l i c a n t s  r e s i d i n g  i n  S o u th  C a r o l in a  w ere  c o n s id e r e d  b e f o r e  
a p p l i c a n t s  from  o t h e r  s t a t e s  w ere  c o n s id e r e d .

.1 •» P r e s i d e n t

D i s t r i b u t i o n :  E X H I B I T

O r i g in a l :  P r e s i d e n t ' s  O f f ic e  .
A pproved Copy: E x e c u tiv e  D i r e c t o r ,  B udget and  C o n t r o l  Bo^tfiB  1 0  1997 NO. 4 

A tta c h e d  t o  a l l  r e l a t e d  D i r e c t  P u rc h a s e  V o u ch e rs
STATE BUDGET i  CONTROL BOARD
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r*t iorw t

DATE A p r il  16, 1986

c r - Z E Z b Z E S O i s r
UTsTI V  U X i j I  i  T

EMPLOYEE RECRUITMENT -  TRAVEL REIMBURSEMENT

NAME OF RECRUIT:

CITY  OF A D D R ESS:

.R oherr Hogan

N orm an, O klahom a

POSITION TO BE FILLED: Assoc P r o f e s s o r  of A rchi t e c t u r a l  s t ttdFea-

j  c e r t i f y  t h a t  i n  r e c r u i t n e n t  f o r  t h e  a b o v e  p o s i t i o n  t h e  f o l l o w i n g  d e t e r m i n a t i o n s  

w e re  m ad e :

1 . The s i g n i f i c a n c e  o f  t h e  p o s i t i o n  w a r r a n t s  i n c u r r i n g  s u c h  c o s t s .

2 .  P a y m e n t o f  t h e  e x p e n s e s  i n v o l v e d  i n  b r i n g i n g  t h e  a b o v e  i n d i v i d u a l  t o  
C le m so n  i s  m o re  c o s t  e f f i c i e n t  t h a n  s e n d i n g  r e p r e s e n t a t i v e s  t o  t h e  
r e c r u i t ’ s hom e to w n .

3 . Q u a l i f i e d  a p p l i c a n t s  r e s i d i n g  In  S o u th  C a r o l i n a  w e re  c o n s i d e r e d  b e f o r e  
a p p l i c a n t s  f r o m  o t h e r  s t a t e s  w e re  c o n s i d e r e d .

R ecom m ended b y :  J f ' f o '  '____________
D e p a r tm e n t  H ead

D ean o r  D i r e c t o r

V ic e  P r e s i d e n t

A p p ro v e d  b y :

D is t r i b u t l o o :
O r ig in a l :  P re s id e n t ’ s O ff ic e  , r r n  1Q07 A
A p p ro v e d  C opy : E x e c u t i v e  D i r e c t o r ,  B u d g e t  a n d  C o n t r o l l  t o a o d v

A t t a c h e d  to  a l l , , r e l a t e d  D i r e c t  P u r c h a s e  V o u c h e r s
STATE BUDGET S  CONTROL BOARD

008855



X I

Business and finance 
Office of Financial Management

C L E I v I S O I S r
T J i s r i 'V E F t s i T ' s r

DATE N o v e m b e r  1 4 ,  1 9 8 6  __
---------------------------------m -

EMPLOYEE RECRUITMENT -  TRAVEL REIMBURSEMENT 

NAME OF RECRUIT: M ilto n  B. Wise

CITY OF ADDRESS: B la c k sb u rg , V i r g in ia

POSITION TO BE FILLED: V .P ./V ic e  P ro v o s t  fo r  A g r ic u l tu r e  and N a tu ra l  R eso u rces  

AMOUNT REIMBURSED:
(To be  e n te r e d  by F in a n c ia l  Management)-

I  c e r t i f y  t h a t  in  r e c r u i tm e n t  f o r  th e  above p o s i t i o n  th e  fo llo w in g  
d e te r m in a t io n s  w ere m ade:

1.

2 .

The s i g n i f i c a n c e  o f  t h e  p o s i t i o n  w a r r a n ts  i n c u r r in g  su c h  c o s t s .

Paym ent o f  th e  e x p e n se  in v o lv e d  in  b r in g i n g  th e  above i n d iv i d u a l  to
Clem son i s  m ore c o s t  e f f i c i e n t  th a n  s e n d in g  r e p r e s e n t a t i v e s  to  th e  
r e c r u i t ’ s home tow n.

Q u a l i f i e d  a p p l i c a n t s  r e s i d i n g  i n  S ou th  C a r o l in a  w ere  c o n s id e r e d  b e fo r e  
a p p l i c a n t s  from  o th e r  s t a t e s  w ere  c o n s id e r e d .

Recommended by:
D ep artm en t Head

D i s t r i b u t i o n :  
O r i g i n a l : 
A pproved C o p ies

O r ig in a to r
F in a n c i a l  M anagem ent, B udget and  C o n tro l  B oard r ,r -f
A tta c h e d  to  a l l  r e l a t e d  D i r e c t  P u ^ tlra^e  'J Z ^ i c j e ^  J .

NO.FEB 1 0 1987

STATE BUDGET & CONTROL BOARD

00885



C L E M S O N
u n i v e r s i t y

BUSINESS AND FINANCE 
Ollice ol Fm*nciai Management

DATE O cto b er 15, 1986

EMPLOYEE RECRUITMENT -  TRAVEL REIMBURSEMENT

NAME OF RECRUIT:________ D r. M ilto n  B. Wise___________________________________________

CITY OF ADDRESS:________ B la c k sb u rg , VA________________________________________________

POSITION TO BE FILLED: V ice P r e s id e n t  and V ice P ro v o s t f o r  A g r ic u l tu r e  and 
N a tu ra l  R esources

AMOUNT REIMBURSED:______________________________________________________________________
(To be e n te r e d  by F in a n c ia l  M anagement)

I c e r t i f y  t h a t  in  r e c r u i tm e n t  f o r  th e  above p o s i t i o n  th e  fo llo w in g  
d e te r m in a t io n s  w ere made:

1 . The s i g n i f i c a n c e  o f  th e  p o s i t i o n  w a r ra n ts  i n c u r r in g  su ch  c o s t s .

2 . Payment o f  th e  ex p en se  in v o lv e d  in  b r in g in g  th e  above  in d iv id u a l  to  
Clemson i s  more c o s t  e f f i c i e n t  th a n  s e n d in g  r e p r e s e n t a t i v e s  to  th e  
r e c r u i t ’ s  home tow n.

3. Q u a l i f i e d  a p p l i c a n t s  r e s i d in g  in  S o u th  C a r o l in a  w ere c o n s id e re d  b e fo r e
a p p l i c a n t s  from o th e r  s t a t e s  w ere c o n s id e r e d .tsj

CO Recommended by
D epartm ent

Dean o r  D i r e c to r

Vice President

P r e s id e n t
Approved b y :

D i s t r i b u t i o n :
O r i g in a l :  O r ig in a to r
Approved C o p ie s : F in a n c ia l  M anagem ent, B udget and C o n tro l  B oard

A ttac h e d  to  a l l  r e l a t e d  D ire c t  P u rc h ase  Vouche-rsa r-v*E X H I B I T
FEB 101987 NO- 4

STATE BUDGET & CONTROL BOARD

008857



I  ?G LE ZM ZS O JS T
U N I V E R S I T Y

BUSINESS ANO FINANCE 
OHice ol Em inem Management

DATE
November 14, 1986

EMPLOYEE RECRUITMENT -  TRAVEL REIMBURSEMENT

NAME OF RECRUIT: R obert G. C ast_______________________________

CITY OF ADDRESS: E a s t L a n s in g , M ichigan

POSITION TO BE FILLED: V .P ./V lc e  P ro v o s t f o r  A g r ic u l tu r e  and N a tu ra l  R esources

AMOUNT REIMBURSED:_________________________________________________________________ __________
(To be e n te r e d  by F in a n c ia l  M anagem ent)

I  c e r t i f y  t h a t  i n  r e c r u i tm e n t  f o r  th e  above p o s i t i o n  th e  fo llo w in g  
d e te r m in a t io n s  w ere made:

1 .  The s i g n i f i c a n c e  o f  t h e  p o s i t i o n  w a r r a n ts  i n c u r r in g  su c h  c o s t s .

2 . Paym ent o f  th e  e x p en se  in v o lv e d  i n  b r in g in g  th e  above in d iv i d u a l  to  
C lem son i s  m ore c o s t  e f f i c i e n t  th a n  s e n d in g  r e p r e s e n t a t i v e s  to  th e  
r e c r u i t ' s  home tow n.

3 . Q u a l i f i e d  a p p l i c a n t s  r e s i d i n g  in  S o u th  C a r o l in a  w ere c o n s id e re d  befor<  
a p p l i c a n t s  from  o t h e r  s t a t e s  w ere  c o n s id e r e d .

Recommended b y :
D epartm en t Head

A pproved b y :

D i s t r i b u t i o n :
O r i g i n a l :  O r ig in a to r
A pproved C o p ie s : F in a n c ia l  M anagem ent, B udget and C o n tro l  Board

A tta c h e d  to  a l l  r e l a t e d  D i r e c t  P u rc h a se  V ouchers

E X H IB IT
FEB 101987 w’oo$85f
S ,M t BUDGET S CONTROL BOARD



4

G L E Z M S O J S r
XJ N X  V E R S i r T

BUSINESS ANO FINANCE 
Office of Financial Management

DATE O ctober 17, 1986

EMPLOYEE RECRUITMENT -  TRAVEL REIMBURSEMENT

NAME OF RECRUIT: B- M - Oviatt______________________________________________

CITY OF ADDRESS: Stillwater, OK____________________________________________

POSITION TO BE FILLED:_______ u04°_____________________________________________

AMOUNT REIMBURSED:__________________________________________________________________________
(To be e n te r e d  by F in a n c ia l  Management)

I  c e r t i f y  t h a t  in  r e c r u i tm e n t  f o r  Che above p o s i t i o n  th e  fo llo w in g  
d e te r m in a t io n s  w ere  m ade:

1 . The s i g n i f i c a n c e  o f  th e  p o s i t i o n  w a r ra n ts  in c u r r in g  such  c o s ts .

2 . Paym ent o f  th e  e x p e n se  in v o lv e d  in  b r in g in g  th e  above in d iv id u a l  to  
C lem son i s  m ore c o s t  e f f i c i e n t  th an  se n d in g  r e p r e s e n t a t i v e s  to  th e  
r e c r u i t ' s  home tow n.

3. Q u a l i f i e d  a p p l i c a n t s  r e s i d in g  i n  South  C a ro lin a  w ere  c o n s id e re d  b e fo r e  
a p p l i c a n t s  from  o t h e r  s t a t e s  w e re -c o n s iji

Recommended by

Dean o r  D ir e c to r

w-Vice P r e s id e n tP r e s id e n t  /

A pproved  b y :
P r e s id e n t

D i s t r i b u t i o n :
Original: Originator
A pproved C o p ie s :  F i n a n c i a l  M anagem ent, Budget and C o n tro l Board

A tta c h e d  to  a l l  r e l a t e d  D ire c t  P u rc h ase  V ouchers

e x h ib it
FEB 1 01987 no- 

STATE BUDGET »

SINES MALL •  CLEMSON SOUfM CAAOLINA « «}4  SX3 • ’ EtE»“ ONE SOJI«5A2«rO



G L E A S O N
T J I M I 'V 'E F tS I T 'Y "

BUSINESS ANO FINANCE 
OHice ol Financial Management

DATE O ct. 29 , 1986

KJ
r.?

EMPLOYEE RECRUITMENT -  TRAVEL REIMBURSEMENT

NAME OF RECRUIT: Jo sep h  R. Tom asso, J r . . (TD
CITY OF ADDRESS: San M arcos, Texas

POSITION TO BE FILLED: A s s i s t a n t /A s s o c ia te  P r o fe s s o r  o f  A q u a c u ltu re

AMOUNT REIMBURSED: ________________________________
(To be e n te r e d  by F in a n c ia l  M anagement)

I c e r t i f y  t h a t  in  r e c r u i tm e n t  f o r  th e  above p o s i t i o n  th e  fo llo w in g  
d e te r m in a t io n s  w ere made:

1 . The s i g n i f i c a n c e  o f th e  p o s i t i o n  w a r ra n ts  in c u r r in g  such  c o s t s .

2. Paym ent o f  th e  e x p e n se  in v o lv e d  in  b r in g in g  th e  above i n d iv id u a l  to  
C lem son i s  more c o s t  e f f i c i e n t  th a n  s e n d in g  r e p r e s e n t a t i v e s  to  th e  
r e c r u i t ' s  home town.

3. Q u a l i f i e d  a p p l i c a n t s  r e s i d in g  in  S ou th  C a r o l in a  w ere  c o n s id e re d  b e fo r e  
a p p l i c a n t s  from  o t h e r  s t a t e s  w ere c o n s id e r e d .

Recommended by:

^ /D e a n /o r  D i r e c t o r

D ep artm en t Head

le a n /o r  D i r e c t o r

Approved b y :
President

V ice P r e s id e n t

D i s t r i b u t i o n :
O r i g in a l :  O r ig in a to r
A pproved C o p ie s : F in a n c ia l  M anagem ent, Budget and C o n tro l  Board

A tta c h e d  to  a l l  r e l a t e d  D ir e c t  P u rc h a se  V ouchers

E X H I B I T
FEB 1 0 1987 no. 4 

STATE BUDGET & CONTROL BOARO
SIN ES M AIL •  C LEM SO N  SOUTH CAROLINA N 8 H S J 0 J  •  TELEPHON E S O JI8 5 S  J«TO  nnfifid



STATE BUDGET AND CONTROL & C0NTR0L B^AWilar session

MEETING OF FEBRUARY 10, 1987 ITEM NUMBER

AGENCY: G o v ern o r’ s O f f ic e

E X H I B I T
FEB 1 01987 no. 5

/A
SUBJECT: R e v is io n s ,  C a p i to l  C e n te r  B u ild in g  L eases

A ttac h e d  i s  a summary o f  th e  r e v i s io n s  o f  th e  C a p i to l  C e n te r  B u ild in g  le a s e  
c o n t r a c t s  p ro p o sed  f o r  Board a p p ro v a l by th e  G o v e rn o r 's  O f f ic e .

D e t a i l s  a r e  to  be p r e s e n te d  a t  th e  m e e tin g .

BOARD ACTION REQUESTED:

C o n s id e r .

ATTACHMENTS:

R efe re n c ed  summary.

008861



E X H I B I T
FEB 1 0 198Z MO. 5  

STATE BUDGET & CONTROL BOARD

SUMMARY OF
PROPOSED REVISIONS IN THE OFFICE SPACE LEASE AGREEMENTS 

EXECUTED BETWEEN SIX SOUTH CAROLINA STATE AGENCIES AND 
THE CAPITOL CENTER ASSOCIATES ("AT&T LEASES")

1. RENT. The S t a t e  i s  e n t i t l e d  to  a r e n t  r e d u c t io n  o f  $420,000 fo r  th e  
f i r s t  t e n  y e a r s  o f  th e  l e a s e ,  a s  w e l l  a s  an a d d i t i o n a l  $330,000 fo r  
th e  f i r s t  f i v e  y e a r s  o f  th e  o p t io n  p e r io d .

2 . RENT SCHEDULE. The S ta te  i s  no lo n g e r  s u b je c t  to  th e  d e v e lo p e r 's  
r i g h t  t o  a c c e l e r a t e  a l l  o f th e  f u t u r e  l e a s e  paym ents in  one y e a r ,  and 
can  now r e l y  on a  f ix e d  r e n t  s c h e d u le .

3 . OPTION. The S t a t e  now h as a t r u e  o p t io n  p r o v is io n  w hich g iv e s  i t  
th e  o p t io n  to  pay 95% o f th e  low er o f  th e  a v e ra g e  f a i r  m ark e t v a lu e  
f o r  m e t r o p o l i ta n  Colum bia o r  th e  g o in g  r a t e  in  th e  b u i ld in g .

4 . UPFITTING ALLOWANCE. The S t a t e  i s  now e n t i t l e d  to  a c r e d i t  on th e  
am ount o f any unused  u p f i t t i n g  a llo w a n c e . A gencies a re  d i r e c t e d  to  
s a v e ,  w here p o s s ib l e ,  $1 .25  p e r  s q .  f o o t  o f t h e i r  u p f i t t i n g  a llo w a n c e .

5. DEFAULT. The S t a te  i s  no lo n g e r  r e s p o n s ib le  f o r  th e  d e v e lo p e r 's  a t ­
t o r n e y 's  f e e s  and c o s t s  in  th e  e v e n t o f any l i t i g a t i o n  o v e r th e  
l e a s e s .

6 . CANCELLATION. The S t a te  i s  e n t i t l e d  to  c a n c e l  up to  15 ,000  sq . f e e t  
le a s e d  in  th e  b u i ld in g  in  th e  e v e n t o f  any f u tu r e  r e o r g a n iz a t io n .

A d d i t io n a l  d e t a i l s  w i l l  be p ro v id e d  a t  th e  Budget & C o n tro l  Board 
m e e tin g .

008862



E X H I B I T
FEB 1 0 1987 no. 5 
STATE BUDGET & CONTROL BOARD

SUMMARY OF PROPOSED CHANGES 
IN AT&T LEASES

LEASE ORIGINAL NEW
PROV. LEASE LEASE

RENT
REDUCTION

Not A p p lic a b le R ent r e d u c t io n  of 
$420 ,000  in  th e  
f i r s t  t e n  y e a r s  of 
th e  l e a s e  and a 
f u r t h e r  r e d u c t io n  
o f  $330 ,000  in  th e  
f i r s t  f i v e  y e a r s  
o f  th e  o p t io n  p e ­
r i o d .

RENT The o r i g i n a l  l e a s e No a c c e l e r a t i o n
SCHEDULE c o n ta in e d  a s c h e d ­

u l e ,  b u t th e  d e v e l ­
o p e rs  r e t a in e d  th e  
r i g h t  to  a c c e l e r a t e  
paym ent o f  th e  
e n t i r e  f u t u r e  r e n t ­
a l  paym ents on o r 
a f t e r  th e  f o u r th  
y e a r .  The d e v e l ­
o p e rs  in  f a c t  i n ­
te n d e d  to  a c ­
c e l e r a t e  paym ent in  
th e  f o u r th  y e a r .

p r o v i s io n ,  and a 
g e n u in e  f ix e d  r e n t  
s c h e d u le .

OPTION No r e a l  o p t io n  
p r o v is io n  a s  a l l  
th e  te rm s  and c o n ­
d i t i o n s  o f  th e  o p ­
t i o n  p e r io d  have to  
be a g re e a b le  t o  th e  
l a n d lo r d .

95% o f  th e  low er 
o f  th e  f a i r  m arket 
v a lu e  f o r  s im i la r  
p r o p e r ty  in  
M e tro p o li ta n  
Colum bia o r  th e  
g o in g  r a t e  in  th e  
AT&T b u i ld in g .

SAVINGS

$750,000

The s t a t e  has 
sav ed  th e  i n t e r e s t  
c o s t s  w hich would 
have a c c ru e d  on 
th e  l a n d lo r d s ’ a c ­
c e l e r a t i o n  of th e  
o r i g i n a l  l e a s e  
p a y m e n ts .

5% of th e  low er 
o f  th e  f a i r  m arke t 
v a lu e  fo r  
m e tr o p o li ta n  
Colum bia o r  th e  
g o in g  r a t e  in  th e  
b u i ld in g  m u l t i ­
p l i e d  by 200,000 
s q . f e e t  (o r  
w h a tev e r s q . 
fo o ta g e  th e  S ta te  
i s  l e a s in g  a t  t h a t  
t i m e . )

008863



UPFIT
ALLOWANCE

The la n d lo r d  i s  
e n t i t l e d  to  any u n ­
used  p o r t io n  o f  th e  
u p f i t t i n g  a llo w a n c e  
a l l o c a t e d  to  th e  
a g e n c ie s  (be tw een  
$9 and $ 7 .75  p e r 
s q . f o o t . )

DEFAULT The la n d lo r d  i s  
e n t i t l e d  to  c o l l e c t  
a t t o r n e y 's  f e e s  and 
c o s t s  from  th e  
S t a t e  in  th e  e v e n t 
o f any l i t i g a t i o n  
o v e r any a s p e c t  o f  
th e  l e a s e .

The S t a t e  i s  
e n t i t l e d  to  any 
unused  u p f i t t i n g  
a llo w a n c e ; in  ad ­
d i t i o n ,  Gov. Camp­
b e l l  in te n d s  to  
a sk  th e  a g e n c ie s  
to  sav e  $1 .25  p e r  
sq . f o o t

The la n d lo r d  i s  
n o t e n t i t l e d  to  
c o l l e c t  any a t ­
t o r n e y 's  f e e s  o r 
c o u r t  c o s t s .

Approx. $250,000

The amount of any 
a t t o r n e y 's  fe e s  
and c o s t s  in c u r re d  
by th e  la n d lo rd  in  
th e  e v e n t o f any 
f u tu r e  l i t i g a t i o n .

CANCELL­
ATION

No agency  i s  a l ­
lowed to  c a n c e l  i t s  
l e a s e  and r e n t  any 
o th e r  p u b l ic  o r  
p r i v a t e  o f f i c e  
sp a c e  in  th e  S t a t e  
o f S ou th  C a r o l in a .  
In  e f f e c t ,  an 
agency  w ould have 
to  be c o m p le tly  
d i s s o lv e d  w ith o u t  
t r a n s f e r r i n g  a 
s i n g l e  one o f i t ' s  
d i v i s i o n s  t o  a n o th ­
e r  e x i s t i n g  agency  
in  o rd e r  f o r  th e  
S t a t e  to  e sc a p e  
l i a b i l i t y  u n d e r th e  
l e a s e .

The S t a t e  i s  a l ­
lowed to  c a n c e l  
i t s  o b l ig a t io n s  
under th e  le a s e  
a f t e r  th e  f i f t h  
y e a r  f o r  up to  
15 ,000  sq . f e e t  in  
th e  e v e n t o f a 
r e o r g a n iz a t io n  o r 
m erger w ith  a n o th ­
e r  s t a t e  agency  in  
a p u b l ic  b u i ld in g .

The d i f f e r e n c e  
betw een th e  r a t e  
ch arg ed  in  th e  
AT&T b u i ld in g  and 
t h a t  ch a rg ed  in  
s t a t e  o f f i c e  sp ace  
a t  th e  tim e  of th e  
move, m u l t ip l ie d  
by a maximum o f 
15,000 sq . f e e t .
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E X H I B I T
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STATE BUDGET & CONTROL BOARD

STATEMENT BY GOVERNOR CARROLL CAMPBELL 
TO THE MEMBERS OF THE BUDGET & CONTROL BOARD 

FEB.10, 1987

For a number o f  w eeks, I have been d is c u s s in g  th e  p ro p o s a l  b e ­
tw een th e  S ta te  o f S ou th  C a ro lin a  and th e  d e v e lo p e rs  o f  th e  s o - c a l l e d  
AT&T B u ild in g  w ith  r e p r e s e n ta t i v e s  o f th e  Leo E ise n b e rg  Co. a  p a r tn e r  
and c o -d e v e lo p e r  o f  th e  p r o j e c t ,  and w ith  r e p r e s e n ta t i v e s  of th e  
rem a in in g  lo c a l  p a r t n e r s .

As a r e s u l t  o f  th e s e  d i s c u s s io n s ,  on S a tu rd ay  I  announced p r o ­
posed  changes in  th e  le a s e  package  t h a t  sh o u ld  sav e  S o u th  C a ro lin a  
ta x p a y e rs  o v e r one m i l l io n  d o l l a r s  and remove o r  change th e  o b je c ­
t io n a b l e  c la u s e s  in  th e  l e a s e  a g re em e n t.

They a re  a s  fo l lo w s :

RENT

The d e v e lo p e r s  have g iv e n  th e  s t a t e  $750,000 i n  r e n t a l  c o n c e s ­
s io n s .  $420,000 o f  t h i s  amount w i l l  r e s u l t  in  a  p r o - r a t a  r e n t  re d u c ­
t i o n  f o r  a l l  th e  a g e n c ie s  o v e r  th e  f i r s t  te n  y e a rs  o f  th e  l e a s e .  An 
a d d i t i o n a l  $330 ,000  w i l l  be d e d u c te d  from th e  a g e n c ie s ' r e n t  over th e  
f i r s t  f i v e  y e a r s  o f th e  o p t io n  p e r io d .  T h is  r e d u c t io n  w i l l  be in  a d d i ­
t i o n  t o  th e  o th e r  f i n a n c i a l  c o n c e s s io n s  made.

COST SAVINGS: $750,000

RENT SCHEDULE

The o r i g i n a l  l e a s e  a llo w e d  th e  la n d lo rd  t o  a c c e l e r a t e  th e  
r e n t a l  paym ents a t  i t s  s o le  d i s c r e t i o n  a f t e r  th e  t h i r d  y e a r  o f th e  
l e a s e .  The e x e r c i s e  o f t h i s  d i s c r e t i o n  would have had p o t e n t i a l l y  
s e v e re  c o n seq u en ces  t o  b o th  th e  a g e n c ie s  a s  w e ll  as th e  members o f th e  
Budget & C o n tro l B oard and th e  l e g i s l a t u r e  in  a p p ro v in g  th e  a g e n c ie s ' 
b u d g e ts  and a p p r o p r i a t in g  th e  fu n d s . The d e v e lo p e rs  have now a g re e d  to  
d ro p  th e  a c c e l e r a t i o n  p r o v i s io n .  They have a ls o  a g re ed  t o  a new r e n t  
sc h e d u le  w hich sh o u ld  p rove to  be a d v an tag eo u s t o  th e  a g e n c ie s  and th e  
th e  Budget & C o n tro l  B oard.

The o r i g i n a l  a s  w e ll  a s  th e  new r e n t  sch ed u le  a p p e a r  below . In  
a d d i t i o n ,  th e  m id d le  column below  p ro v id e s  th e  a c tu a l  r e n t  sc h e d u le  
w hich th e  d e v e lo p e rs  in te n d e d  to  c h a rg e  th e  S t a te ,  as was t h e i r  r i g h t  
under th e  a c c e l e r a t i o n  c la u s e .

00SP65



YEARS
ORIG. RENT 
SCHEDULE

ACTUAL RENT 
SCHEDULE

NEW RENT(l)
SCHEDULE

1 9 .7 5 9 .75 9 .7 5
2 9 .7 5 9 .75 9 .7 5
3 11 .25 11.25 1 1 .25
4 13 .5 14.89 1 4 .09
5 13 .75 14.89 1 4 .09
6 13 .75 14.89 1 4 .09
7 1 3 .75 14.89 14 .59
8 14 14.89 1 5 .09
9 16 14 .89 15 .09
10 1 9 .5 (2 ) 14 .89 15 .09

A v e ra g e : 1 3 .5 13 .5 13 .29

OPTION

The o r i g i n a l  ag reem en t d id  n o t c o n ta in a t r u e  o p t io n  p r o v i s io n
in  t h a t  i t d id  n o t c o n ta in  d e f i n i t e  te rm s fo r th e  r e n t a l  am ount a f t e r
th e  t e n t h y e a r , a s  th e  le a s e m ere ly  p ro v id ed t h a t  th e  Agency had th e
r i g h t  to renew th e  l e a s e  upon su c h  " te rm s and c o n d i t i o n s  a s  may be
m u tu a l ly  a g re e d  to  by th e  LESSOR, AGENCY, and th e  S t a t e  D iv is io n  o f  
G e n e ra l  S e r v i c e s . "  D e f in i t e  r e n t a l  term s a re  c r u c i a l  b e c a u se  o f th e  
c o n s id e r a b le  le v e r a g e  e n jo y e d  by th e  la n d lo rd  r e s u l t i n g  from  th e  h ig h  
c o s t  o f an agency  m oving. The d e v e lo p e rs  have a g re e d  to  amend th e  op­
t i o n  p r o v i s io n  to  g r a n t  th e  s t a t e  two s u c c e s s iv e  f i v e - y e a r  o p t io n s  a t  
95% o f  th e  a p p r a is e d  f a i r  m arke t r e n t a l  r a t e .  The s t a t e  w i l l  a l s o  be 
e n t i t l e d  to  a c c e p t  a r e n t a l  r a t e  o f 95% of th e  r e n t  th e n  b e in g  ob ­
t a i n e d  by th e  d e v e lo p e r s  in  th e  b u i ld in g  i f  fo r  some re a so n  t h i s  w ere 
lo w er th a n  th e  a v e ra g e  in  m e tr o p o l i ta n  Colum bia. The $330,000 in  r e n t  
c o n c e s s io n s  r e f e r e d  to  above w ould be d ed u c ted  from  th e  $95% f i g u r e .

COST SAVINGS: 5% o f th e  f a i r  m arket v a lu e  f o r  com parab le  r e a l  
e s t a t e  m u l t i p l i e d  by 200 ,000  sq . f e e t  (o r  w ha tever th e  S ta te  i s  l e a s ­
in g  a t  th e  t im e  th e  o p t io n  i s  e x e r c i s e d . )

1 . T h is  s c h e d u le  i s  b a se d  upon th e  S ta te  le a s in g  200 ,000  s q . f e e t .  The 
s c h e d u le  w i l l  have to  be a d ju s te d  i f  th e  S t a t e  l e a s e s  l e s s  th a n  
2 0 0 ,0 0 0  so  t h a t  th e  S t a t e  r e c e iv e s  th e  e n t i r e  $420 ,000  r e d u c t io n .
2 . The r e n t  f o r  y e a r  10 i s  l i s t e d  a t  19 .0  (and n o t 1 9 .5 )  i n  th e  a t ­
ta c h m e n ts  t o  th e  AT&T l e a s e s .  The d e v e lo p e rs  have in fo rm e d  th e  G over­
n o r 's  O f f i c e ,  how ever, t h a t  19 .0  i s  a ty p o g ra p h ic a l  e r r o r  and t h a t  in  
any  e v e n t th e y  in te n d e d  to  a c c e l e r a t e  th e  paym ents u n d er th e  o r i g i n a l  
l e a s e  i n  th e  f o u r th  y e a r  to  $ 14 .89  to  a c h ie v e  th e  maximum $ 1 3 .5  sq . 
f o o t  a v e ra g e  a t  an  e a r l i e r  s t a g e .
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UPFITTING ALLOWANCE

The s t a t e  i s  g iv e n  an u p f i t t i n g  a llo w a n c e  p e r  s q . f o o t  to  f u r ­
n is h  th e  o f f i c e s .  Under th e  o r i g i n a l  l e a s e  p r o v is io n s  th e  s t a t e  was 
n o t e n t i t l e d  to  a c r e d i t  on th e  amount o f any u p f i t t i n g  a llo w a n c e  
w hich i t  d id  n o t u s e . The d e v e lo p e rs  have a g re e d  to  g iv e  th e  s t a t e  a 
c a sh  paym ent i n  th e  amount o f any unused  u p f i t t i n g  a llo w a n c e . I in te n d  
to  d i r e c t  th e  a g e n c ie s  t o  c u t  back on t h e i r  p la n n e d  u p f i t t i n g  in  th e  
amount o f $ 1 .2 5  p e r  sq  f o o t  to  p roduce  some s a v in g s  in  t h i s  r e g a r d .  

COST SAVINGS: A p p ro x im ate ly  $250 ,000

DEFAULT

The o r i g i n a l  l e a s e  p ro v id e d  t h a t  th e  d e v e lo p e r s  would be 
e n t i t l e d  to  re c o v e r  th e  c o s t  o f t h e i r  a t t o r n e y 's  f e e s  in  th e  e v e n t 
t h a t  l i t i g a t i o n  en su ed  betw een  th e  s t a t e  and th e  d e v e lo p e rs  o v e r th e  
l e a s e .  T h is  ty p e  o f  p r o v is io n  i s  g e n e r a l l y  u n c o n s t i t u t i o n a l ,  a s  
p o in te d  o u t by th e  A tto rn e y  G en era l in  h i s  o p in io n  on th e  l e a s e  to  
S e n a to r  W ilso n . The d e v e lo p e rs  have a g re e d  to  d ro p  t h i s  p r o v i s io n .

COST SAVINGS: Not c a p a b le  o f  c a l c u l a t i o n ,  b u t w ould be e q u a l 
to  th e  a t t o r n e y 's  f e e s  and c o s ts  in c u r r e d  by th e  d e v e lo p e rs  in  th e  
e v e n t o f any f u tu r e  l i t i g a t i o n .

CANCELLATION CLAUSE

The o r i g i n a l  c a n c e l l a t i o n  c la u s e  a llo w e d  th e  s t a t e  to  c a n c e l  
th e  l e a s e  and move t o  o th e r  q u a r t e r s  o n ly  i f  th e  agency  o r  any s u c c e s ­
s o r  had no re v e n u e s  from  any so u rc e  to  r e n t  any p u b l ic  o r  p r i v a t e  o f ­
f i c e  sp a ce  in  th e  S t a te  o f South  C a r o l in a .  T h is  c la u s e  w ould e f f e c ­
t i v e l y  p r e v e n t  th e  s t a t e  from  e v e r r e o r g a n iz in g  any o f th e  s i x  a g en ­
c i e s  w hich a r e  m oving i n t o  th e  b u i ld in g .  The d e v e lo p e r s  have a g re e d  to  
amend th e  c a n c e l l a t i o n  c la u s e  to  a llo w  th e  s t a t e  to  v a c a te  u p to  15,000 
s q . f e e t  a f t e r  th e  f i f t h  y e a r  o f th e  le a s e  in  th e  e v e n t  o f  any such  
r e o r g a n i z a t i o n .

COST SAVINGS: The d i f f e r e n c e  be tw een  th e  r a t e  c h a rg e d  in  th e  
At&T b u i ld in g  and t h a t  ch a rg ed  in  s t a t e  o f f i c e  sp a ce  a t  th e  tim e  of 
th e  move, m u l t i p l i e d  by a maximum of 15 ,000  s q . f e e t .

e x h i b i t
FEB 1 0 1987 no. 5
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F e b ru a ry  9, 1987 E X H I B I T

S o u th  C a ro lin a  S t a te  Budget and C o n tro l Board 
The S ta te  House 
C olum bia, SC

G en tlem en :

FEB 1 0 1987 mo. 5  

STATE BUDGET & CONTROL BOARD

The S ta te  o f  S ou th  C a r o l in a ,  on b e h a lf  o f  th e  S ta te  B udget and C o n tro l 
B oard , C o a s ta l C o u n c il, Job3 Economic Developm ent A u th o r i ty ,  Real E s ta te  
C om m ission, W ater R esources Commission and Developm ent board e n te re d  in to  
s e p a r a te  l e a s e s  w ith  C a p ito l  C e n te r  A s s o c ia te s  fo r  o f f i c e  space  in th e  AT&T 
B u i ld in g . These l e a s e s  were d u ly  a u th o r iz e d  and a c c e p te d  by th e  S t a te  and 
we f e e l  a re  m u tu a lly  b e n e f i c i a l  l e a s e s  t h a t  a re  f a i r ,  e q u i ta b le  and 
b in d in g .  M oreover, th e s e  l e a s e s  and th e  c o n c e p t o f  o u r b u i ld in g  had th e  
j o i n t  a p p ro v a l and s u p p o rt  o f  b o th  th e  p r iv a t e  and p u b l ic  s e c t o r s .

However, in  l i g h t  o f  i s s u e s  c o n t in u o u s ly  r a i s e d  over c e r t a i n  p r o v is io n s  o f  
t h e s e  l e a s e s ,  th e  ow ners a re  v o l u n ta r i l y  o f f e r in g  th e  e n c lo se d  
m o d if ic a t io n s  f o r  Budget and C o n tro l Board a p p ro v a l .  I t  i s  ou r i n t e n t  to  
p u t th e s e  m a t te r s  p e rm an en tly  to  r e s t  so t h a t  a l l  p a r t i e s  may d i r e c t  t h e i r  
t im e  and r e s o u r c e s  tow ard t n e i r  o n -g o in g  b u s in e s s  r e s p o n s i b i l i t i e s .  I t  i s  
im p o r ta n t  to  us t h a t  o u r b u i ld in g  c o n tin u e s  to  p r o je c t  th e  p ro p e r  b u s in e s s  
im age.

A c c o rd in g ly , we have a t ta c h e d  a copy o f  th e  l e t t e r  su b m itte d  to  G overnor 
Cam pbell on F eb ru ary  6, 1987, o u t l i n in g  th e s e  f iv e  p roposed  l e a s e
m o d if ic a t io n s .  Namely, they address changes to :

-  f ix e d  le a s e  r a t e s  d u r in g  th e  f i r s t  te n  y ea r term  of th e  l e a s e s ;
-  th e  u p f i t t i n g  a llo w a n c e ;
-  th e  d e f a u l t  p r o v is io n  lan g u a g e ;
-  l e a s e  r a t e  s e t t i n g  p ro c e d u re s  fo r  th e  two f iv e  y ea r o p t io n  

p e r i o d s ;
-  and th e  language o f  th e  c a n c e l l a t io n  p r o v is io n .

We b e l ie v e  th e s e  above p ro p o sed  m o d if ic a t io n s  show an h o n e s t ,  g o o d w ill 
e f f o r t  on b e h a l f  o f  the  ow ners to  a d d re s s  th e s e  le a s e  i s s u e s .  I t  i s  n o t  a 
c o n d i t io n  o f  th e s e  m o d if ic a t io n s  t h a t  th e  S ta te  a g ree  to  any change in th e  
p a rk in g  p ro v is io n  o f  th e  l e a s e s .  However, g iv en  th e  3 p i r i t  o f  c o o p e ra tio n  
we have ex ten d ed  to  th e  S t a t e  and th e  o b v io u s  econom ic im pact to  th e  
d e v e lo p e rs  o f  th e  above c h a n g e s , we a re  r e s p e c t f u l l y  r e q u e s t in g  t h a t  th e  
Board c o n s id e r ,  as  a p a r t  o f  th e s e  f i n a l  l e a s e  m o d i f ic a t io n s ,  th e  
r e in s ta t e m e n t  o f  th e  p a rk in g  p r o v is io n  lan g u a g e  c o n ta in e d  in  th e  i n i t i a l l y  
e x e cu te d  le a s e s  a s  an o p tio n  by th e  d e v e lo p e r .
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South C a ro lin a  S ta te  Budget and C o n tro l Board 
F eb ru ary  9 , 1987 
Page 2

The i n i t i a l  l e a s e s  approved  by th e  Board p ro v id e d  f o r  a sm a ll p o r t io n  o f 
th e  r e q u i r e d  number o f  p a rk in g  s p a c e s  to  be in a "p rim e l o c a t i o n " .  The 
b a la n c e  o f  sp a c e s  were to  be a v a i l a b l e  " a t  o th e r  l o c a t i o n s " .  C opies o f  
each  o f  th e  A ttachm ent G p a rk in g  e x h i b i t s  a re  a ls o  e n c lo s e d . S u b seq u en t to  
th e  e x e c u t io n  o f  th e  i n i t i a l  l e a s e s ,  we were com pelled  by th e  S t a te  to  make 
r e v i s io n s  in  th e  p a rk in g  p r o v is io n  in  o rd e r  to  in d u ce  th e  S t a te  to  ex e cu te  
te n a n t  docum ents r e q u ir e d  by o u r c o n s t r u c t io n  l e n d e r ,  NCNB, f o r  loan  
c lo s in g .  These ch an g es a re  r e f l e c t e d  in  th e  e x e c u te d  " F i r s t  Amendment to  
L eases"  a ls o  e n c lo s e d .

Should th e  Board a g re e  to  g r a n t  us th e  o p t io n  o f  r e i n s t a t i n g  th e  o r ig i n a l  
p a rk in g  p r o v is io n  la n g u a g e , th e  d e v e lo p e rs  a re  w i l l i n g  to  c l a r i f y  t h a t  th e  
"n o n -p rim e "  sp a c e s  w i l l  be w ith in  a th r e e  and o n e - h a l f  b lo c k  r a d iu s  o f  th e  
b u i ld in g .

As n o ted  in  o u r l e t t e r  to  G overnor C am pbell, NCNB h as r e q u i r e d  t h a t  our 
p roposed  ag reem en t be p ro m p tly  a d d re s se d  so t h a t  a l l  m o d if ic a t io n  docum ents 
a re  com ple ted  and s ig n e d  by March 6 , 1987. T h e r e f o r e ,  we r eS pe c t f u l l y  
r e q u e s t  your t im e ly  a p p ro v a l o f  th e s e  c h an g es .

T h is  has been a c o m p lic a te d  and tim e  consum ing u n d e r ta k in g  t h a t  h o p e fu l ly  
w i l l  be p u t to  r e s t  by your a c t i o n s  to d a y . We th an k  you fo r  your p a t ie n c e  
and u n d e rs ta n d in g .

C a p i to l  C en ter A s s o c ia te s

DWB:Jh

E n c lo su re
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Colum bia, South C a ro lin a  29211

FEB 1 0 1987 no. 5  

STATE BUDGET t  CONTROL BOARD

Dear G overnor C am pbell:

As a p r e f a c e ,  I would l i k e  to  make a few r e l e v a n t  comments ab o u t 
th e  Leo E ise n b e rg  Company. The company w i l l  c e l e b r a t e  i t s  5 0 th  
a n n iv e r s a ry  n e x t  y ea r and h a s  grown from i t s  K ansas C ity  b a se  to  e ig h t  
n a t io n a l  o f f i c e s .  We a re  proud o f  o u r acco m p lish m en ts  -  more th a n  300 
com m ercial and o f f i c e  p r o j e c t s  d e v e lo p ed  a c ro s s  th e  U n ited  S t a t e s .

In 1982, S outh  C a r o l in a  and Colum bia were s e le c t e d  f o r  o u r E a s t 
C oast o f f i c e .  W hile many wondered why a l a r g e r  r e g io n a l  h e a d q u a r te r  
c i t y  such a s  A t la n ta  o r  C h a r lo t te  was n o t s e l e c t e d ,  th e  company was 
iram pressed w ith  th e  S t a t e ' s  p r o - b u s in e s s  c l im a te  and econom ic o u t lo o k .

Because o f  o u r  s u c c e s s ,  we s u b s e q u e n t ly  opened an o f f i c e  in  
C h a r le s to n . The Colum bia o f f i c e  now h as  r e s p o n s i b i l i t y  fo r  o v e r  35 
p r o je c t s  from F lo r id a  to  P e n n s y lv a n ia . In  S ou th  C a r o l in a ,  we have 
in v e s te d  a p p ro x im a te ly  $100 m i l l i o n ,  w ith  more p la n n e d .

In 198**, we became a p a r tn e r  and c o -d e v e lo p e r  o f  th e  ATAT 
B u ild in g . W hile  in v o lv e d  in  a l l  p h a se s  o f  th e  p r o j e c t ,  we have th e  
r e s p o n s i b i l i t y  fo r  f in a n c in g  and e q u i ty  in v e s tm e n t . The p r o je c t  was 
p re s e n te d  to  u s  by o u r p a r t n e r s  a s  b e in g  h ig h ly  s a n c t io n e d  by lo c a l  
and S ta te  g overnm en ts  b e c a u se  o f  v a r io u s  r e a s o n s :  s e v e r a l  m i l l i o n  
d o l l a r s  were p a id  to  th e  U n iv e r s i ty  o f  South C a ro lin a  fo r  th e  unused 
la n d ;  i t  was c o n v e r te d  from tax -e x em p t to  a t a x a b le  s t a t u s  fo r  
Columbia and R ich lan d  C oun ty ; and th e  S t a te  had co m p le ted  a s tu d y  
i n d ic a t in g  th e  b e n e f i t s  o f  c o n s o l id a t in g  s e v e r a l  a g e n c ie s  in to  a s in g l e  
b u i ld in g  in th e  C a p i to l  a r e a .

0 0 8 8 7 0
1122 Lady Si • Suite 410 • Columbia. South Carolina 29201 
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The B u ild in g  r e p r e s e n t s  a s u b s t a n t i a l  f i n a n c i a l  com m itm ent, and 
was u n d e rta k en  due to  th e  com m itm ents made by t e n a n t s  su ch  a s  th e  S t a te  
o f  South C a r o l in a .  When th e  B u ild in g  became an i s s u e  In th e  
G u b e rn a to r ia l  Campaign, we c o n s c io u s ly  e l e c te d  to  keep a low  p r o f i l e  
and m a in ta in  an a p o l i t i c a l  p o s i t i o n .  (Xir b e l i e f s  r e l a t i v e  to  th e  S t a te  
l e a s e s  d u r in g  th e  cam paign rem ain  unchanged : th e y  a re  m u tu a lly  
b e n e f i c i a l  l e a s e s  t h a t  a r e  f a i r ,  e q u i t a b l e ,  and m u tu a lly  b in d in g  on 
b o th  p a r t i e s .

The l e a s e s  w ere d u ly  a u th o r iz e d  and a c c e p te d  by th e  th e n  G overnor 
o f  South C a ro l in a ,  and ap p ro v ed  by th e  S ou th  C a ro lin a  Budget and 
C o n tro l Board and th e  o f f i c e  o f  th e  A tto rn e y  G e n e r a l .  The f i n a l  l e a s e s  
were th e  r e s u l t  o f  over t h r e e  m onths o f  i n t e n s iv e  n e g o t i a t i o n s  and 
s c r u t in y  by t h e i r  s t a f f s .

The c o n t in u in g  p u b l ic  d i s c u s s io n s  a b o u t th e  p o s s i b i l i t y  o f  th e  
S ta te  n o t h o n o rin g  i t s  l e a s e s  i s  o f  o b v io u s  c o n c e rn  to  a l l  p a r t i e s .  I t  
i s  o u r s in c e r e  d e s i r e  to  p u t  t h e s e  m a t te r s  p e rm a n e n tly  to  r e s t  and to  
avo id  th e  i n e v i t a b l e  l o s s  and im pairm en t o f  r e p u t a t i o n s  to  a l l  
concerned  t h a t  would r e s u l t  from  any ty p e  o f  p ro c e e d in g s  to  q u e s t io n  
th e  v a l i d i t y  o f  th e  l e a s e s .

As you a r e  aw are , we have co n d u c ted  m e e tin g s  w ith  your s t a f f  to  
d e te rm in e  i f  c e r t a i n  m o d i f ic a t io n s  c o u ld  be o f f e r e d  by us to  a l l e v i a t e  
some o f  th e  c o n c e rn s  e x p re s s e d  by your o f f i c e  and some members o f  th e  
G e n e ra l A ssem bly. We have a ls o  d is c u s s e d  th e s e  m a t te r s  w ith  NCNB, o u r 
c o n s t r u c t io n  l e n d e r ,  who has th e  a b s o lu te  r i g h t  to  app rove  any c h a n g e s . 
A lthough NCNB and we m a in ta in  t h a t  th e  l e a s e s  a re  f u l l y  b in d in g  and 
e n f o r c e a b le ,  we have  r e c e iv e d  t h e i r  a p p ro v a l to  c e r t a i n  m o d if ic a t io n s .  
However, th e y  have in d ic a te d  any f u r t h e r  r e q u e s t s  f o r  changes w i l l  
im p a ir  th e  c o l l a t e r a l  v a lu e  o f  o u r  lo a n .

A c c o rd in g ly , we a re  p re p a re d  to  su b m it m o d i f ic a t io n s  to  th e  S ta te  
Budget and C o n tro l Boar d , on th e  c o n d i t io n ,  a s  r e q u i r e d  by NCNB, th e y  
be p ro m p tly  a c c e p te d  so t h a t  c h a n g es  in  d o c u m e n ta tio n  can  be com ple ted  
w ith in  JO days from th e  d a te  o f  t h i s  l e t t e r .  These m o d if ic a t io n s  a p p ly  
o n ly  to  th e  c u r r e n t  l e a s e s  to  S t a t e  A gencies f o r  2 0 0 ,0 0 0  sq u a re  f e e t  o f  
o f f i c e  s p a c e , and our  o f f e r  d o e s  n o t c o n s t i t u t e  a w a iv e r on our par t  a s
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to  th e  l e a s e s  being  l e g a l ly  b in d in g  and e n f o r c e a b le ,  
num bers 1, 2 , and 3 a re  i d e n t i c a l  to  th o s e  re q u e s te d  I
s i g n i f i c a n t  changes have been made in  num bers 4 and 5 
your r e q u e s t s .

1. The a tta c h e d  E x h ib it  I w i l l  be s u b s t i t u t e d  f o r  
D o f  th e  l e a s e s .  I t  f ix e s  th e  r e n t  r a t e  fo r

The fo llo w in g  
y your o f f i c e ;  
to  respond  to

Attachment 
ten years

and r e n t  has been red u ced  to  sav e  th e  S ta te  $ 4 2 0 ,0 0 0 .

2. A p p ro p ria te  p r o v is io n s  o f  th e  l e a s e  w i l l  be amended to  p ro v id e  
t h a t  th e  S ta te  w i l l  be pa id  an amount o f  c a sh  e q u a l to  th e  
d i f f e r e n c e ,  i f  an y , betw een th e  a p p l i c a b le  p e r  sq u a re  fo o t  
u p f i t t i n g  a llo w an ce  p ro v id e d , and th e  a c tu a l  amount sp en t p e r  
s q u a re  fo o t  ( i f  l e s s )  by th e  v a r io u s  A gencies a t  th e  end o f  
th e  f i r s t  18 months o f  o ccu p an cy . T h is  w i l l  be in  a d d i t io n  to  
th e  above r e f e r r e d  r a t e  r e d u c t io n .

3. S e c tio n  19, D e f a u l t ; Page 26, S u b p a rag rap h  ( b ) .  L ines 5 
and 6 . D e le te  th e  p h rase  " . . . i n c l u d i n g  re a s o n a b le  
a t t o r n e y 's  f e e s  based  on th e  p r e v a i l i n g  r a t e s  in  
Colum bia, South C a ro l in a ."

4 . We a re  a g re e a b le  to  g r a n t in g  th e  S ta te  two s u c c e s s iv e  f i v e -  
y ea r o p t io n s  a t  95$ o f  th e  th e n  a p p ra is e d  f a i r  m arket r e n t a l  
r a t e .  The Agency and we s h a l l  each  a p p o in t  a com m ercial 
a p p r a i s e r ,  who in  tu rn  s h a l l  a p p o in t  a t h i r d ,  to  d e te rm in e  
s a id  m arket r a t e ,  w ith  th e  c o s t s  o f  s a id  a p p r a i s a l  to  be 
bourne  e q u a l ly  by Agency and u s .  A lthough  th e  o p t io n  r e n t  
w i l l  no t have a minimum or maximum amount s t i p u l a t e d ,  we w i l l  
a g re e  to  a c c e p t  95$ o f  th e  r e n t  b e in g  o b ta in e d  by us a t  t h a t  
tim e  fo r  l e a s e s  c u r r e n t ly  e x e c u te d ,  i f  t h i s  i s  l e s s  th an  th e  
a p p ra is e d  f a i r  m arke t r e n t a l  r a t e .  A d d i t io n a l ly ,  we w i l l  
d e d u c t t h i r t y - t h r e e  c e n ts  from  t h i s  r e n t  fo r  each  s q u a re  f o o t  
o f  sp ace  fo r which o p t io n s  a re  e x e rc is e d  d u r in g  the  f i r s t  f iv e  
y ear o p tio n  per io d . I f  a l l  2 0 0 ,0 0 0  s q u a re  f e e t  o f o p t io n s  a r e  
e x e r c is e d ,  t h i s  r e s u l t s  in a $ 3 3 0 ,000  s a v in g s  to  th e  S t a te .
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5 . We a re  a g re e a b le  to  s i g n i f i c a n t  changes in  th e  
c a n c e l l a t i o n  p r iv i l e g e  in  a cco rd an ce  w ith  th e  a t ta c h e d  
E x h ib i t  I I .

Leo E ise n b e rg  Company and NCNB b e l ie v e  th e  above shows o u r 
g o o d w ill f o r ,  and f a i t h  i n ,  th e  S t a te .  S ince  NCNB h a s  been a s s ig n e d  
th e  l e a s e s  by us as  c o l l a t e r a l ,  th e y  have in d ic a te d  we a re  n o t  
a u th o r iz e d  to  n e g o t i a t e  any f u r t h e r  m o d if ic a t io n s .

I t  i s  n o t  a c o n d i t io n  o f  th e s e  m o d if ic a t io n s  t h a t  th e  S ta te  a g re e  
to  any change in  th e  p a rk in g  sp a ce  p ro v is io n  o f  th e  l e a s e s .  However, 
we were com pelled  to  make r e v i s io n s  in  fa v o r  o f  th e  S t a te  l a s t  O c to b er 
in  o rd e r  to  g e t  c e r t a i n  docum ents ex e cu te d  to  c lo s e  o u r  lo a n .  You 
in d ic a te d  we w i l l  have th e  s u p p o r t  o f  your o f f i c e  in  o u r  a t te m p ts  to  
g e t  th e  v a r io u s  a g e n c ie s  to  m odify t h i s  p ro v is io n  in  a c co rd a n ce  w ith  
o u r  o r i g i n a l  o b l ig a t i o n s  u nder t h i s  s e c t io n  o f  th e  l e a s e s .  S im i la r  
s u p p o r t  w i l l  be r e q u e s te d  from  o th e r  members o f  th e  Budget and C o n tro l 
B oard. A s u p p le m e n ta l l e t t e r  w i l l  be p ro v id e d  to  th e  a p p r o p r ia t e  
o f f i c i a l s  e x p la in in g  th e  r e a s o n s  f o r ,  and th e  n a tu r e  o f ,  t h i s  r e q u e s t .

S in c e  ou r ag reem en t w ith  NCNB im poses a t h i r t y  day  d e a d l in e  fo r  
m o d if ie d  d o c u m e n ta tio n , we r e s e r v e  th e  r i g h t  to  w ithd raw  t h i s  o f f e r  a t  
such  tim e  as  t h i s  s c h e d u le  c a n n o t be re a s o n a b ly  m e t. The e x a c t  l e g a l  
lan g u a g e  i s  s u b je c t  to  a p p ro v a l o f  th e  a t to r n e y s  fo r  a l l  p a r t i e s .

We c o n tin u e  to  lo o k  fo rw ard  to  f u tu r e  in v e s tm e n t in  th e  S t a te  o f  
South C a r o l in a ,  and w ish you th e  b e s t  o f  lu c k  w ith  your new 
a d m in i s t r a t io n .

S in c e r e ly ,

,  i

I r v in  B. M a iz lis h  
P re s id e n t
Leo E ise n b e rg  Company

z
'  D a v i t ^ w .  B I  

Vyce P re s id e n t  
Leo E ise n b e rg  Company
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EXHIBIT I

PROPOSED AT&T BUILDING LEASE RATE

ALTERATION FOR STATE AGENCIES

(E xclud ing  O p e ra tin g  C o s ts )

YEAR RATE
(P e r  R e n ta b le  S

1 s t $ 9 .7 5
2nd 9 .7 5
3rd 11 .25
4 th 14.09
5 tn 14 .09
6 th 14.09
7 tn 14 .59
3 th 15.09
9 th 15 .09
10th 15 .09
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EXHIBIT I I

7 . CANCELLATION PRIVILEGE

N o tw ith s ta n d in g  th e  commencement and e x p i r a t i o n  d a te s  above s e t  o u t 
In S e c tio n  Two, I t  I s  u n d e rs to o d  and ag reed  t h a t  w h ile  th e  le a s e  term  
a s  above s e t  o u t  I s  te n  y e a r s ,  th e  le a s e  may be c a n c e l le d  by e i t h e r  
p a r ty  upon th e  o c c u rre n c e  o f  any one o f  th e  fo llo w in g :

( a )  At th e  end o f  any f i s c a l  y e a r  (Ju n e  30) I f  no 
a p p r o p r i a t io n s ,  r e v e n u e s , Incom e, g r a n t ,  o r  o t h e r  fu n d in g  
from w hatever s o u rc e  a r e  a v a i l a b l e  to  th e  AGENCY n o r  to  
any o f  I t s  d i v i s i o n s  o r  a "SUCCESSOR AGENCY" to  l e a s e  any 
p r iv a t e  o r p u b lic  o f f i c e  sp a ce  in  R ich lan d  o r  L ex in g to n  
C o u n tie s , S ta te  o f  S ou th  C a r o l in a .

(b )  W ith in  th e  f i r s t  f i v e  y e a rs  o f  th e  term  o f  th e  l e a s e ,  a t  
any tim e upon s ix t y  d ay s  n o t ic e  when th e  AGENCY In  th e  
sp ace  I s  d is s o lv e d  and th e r e  I s  no agen cy  o r  ’ SUCCESSOR 
AGENCY’ which c o n tin u e s  to  perfo rm  th e  f u n c t io n s  and 
p u rp o se s  p re s c r ib e d  to  I t .

A "SUCCESSOR AGENCY" s h a l l  be t h a t  agency  o r  th o s e  a g e n c ie s  and 
any d i v i s i o n s  o f  th e  same t h a t  a ssu m e (s)  one o r  more f u n c t io n s  o f  th e  
Agency.

P ro v id e d , how ever, t h a t  I t  i s  u n d e rs to o d  and a g re e d  t h a t  any tim e  
a f t e r  f iv e  y e a rs  from th e  commencement o f  t h i s  l e a s e ,  th e  S t a te  o f  
S ou th  C a ro lin a  r e s e r v e s  th e  r i g h t  to  v a c a te  an a g g re g a te  t o t a l  o f  up to  
15 ,000  sq u a re  f e e t  o f  th e  2 0 0 ,0 0 0  s q u a re  f e e t  o f  sp a c e  le a s e d  by one o r  
more A gencies in  th e  B u ild in g , in  th e  e v e n t t h a t  any such A gency(s) I s  
m erged w ith  o r  t r a n s f e r r e d  to  an e x i s t i n g  Agency o r  made a p a r t  o f  a 
new co m p reh en siv e  Agency which i s  to  be housed in  a p u b l ic  b u i ld i n g .
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The AGENCY w i l l  be provided  a minimum o f  parking  

sp aces e i t h e r  ad jacen t to  th e  b u ild in g  or at o th er  lo c a t io n s  

fo r  f iv e  y ea rs fo r  use by S ta te  em ployees who have l o s t  th e ir  

p r e sen t parking spaces as a r e s u l t  o f  the move. Depending on 

t h e ir  lo c a t io n ,  th ese  sp a ces w i l l  range between $ 25 .00  and 

$ 5 0 .0 0  per sp ace per month. For the next f iv e  y e a r s , the  

r a te  w i l l  be ad ju sted  to  market r e n ts  per month per sp a ce .

o f  th ese  sp a ces w i l l  be In a prim e lo c a t io n

w ith in  th e  parking f a c i l i t y  for  the Agency D ir e c to r .

As r e f l e c t e d  by the a tta ch ed  l e t t e r s  from Mayor Kirkman

F in la y , J r . ,  th e  C ity  o f  Columbia has commited to  b u ild  a 

car parking garage adjacen t to  the b u ild in g .

In a d d i t i o n ,  th e  b lock  o f  r e s e r v e d  6 t a t e  sp a c e s  in  th e  g a ra g e  w i l l  

be r e s e rv e d  f o r  th e  W ater R e so u rces  Commission on th e  t h i r d  W ednesday o f  

each  month d u r in g  the  term  o f  t h i s  l e a s e  ( th e  t o t a l  o f  th e s e  sp a ce s  to  be 

no l e s s  th a n  2 0 ) .
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The AGENCY w i l l  be provided  a minimum o f  25
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p ark in g

sp aces e i t h e r  a d ja cen t to  th e  b u ild in g  or at o th er  lo c a t io n s  

fo r  f iv e  y ea rs  fo r  use by S ta te  em ployees who have l o s t  t h e ir  

p resen t parking sp aces as a r e s u l t  o f  th e  move. Depending on 

t h e ir  lo c a t io n ,  th e se  sp a ces w i l l  range between $ 2 5 .0 0  and 

$50 .00  per space per month. For th e  next f iv e  y e a r s ,  the  

r a te  w i l l  be a d ju sted  to  market r e n ts  per month per sp a c e .

One (1 ) o f  th e s e  sp a ces  w i l l  be In a prime lo c a to n  

w ith in  th e  parking f a c i l i t y  fo r  the Agency D ir e c to r .

As r e f le c t e d  by the a tta ch ed  l e t t e r s  from Mayor Kirkman 

F in la y , J r . ,  the C ity  o f  Columbia has commlted to  b u ild  a 

1 ,5 0 0  car  parking garage a d ja cen t to  the b u i ld in g .
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C o a s t a l  C o u n c i l

ATTACHMENT G

PARKING

e x h i b i t
F E B  1 0  1987 NO. 5  

STATE BUDGET & CONTROL BOARD

The AGENCY w i l l  be p rovided  a minimum o f  6 parking  

sp aces e i t h e r  ad ja cen t to  the b u ild in g  or  at o th er  lo c a t io n s  

for  f iv e  years fo r  use by S ta te  em ployees who have l o s t  t h e ir  

p resen t parking sp aces as a r e s u l t  o f  the move. Depending on 

t h e ir  lo c a t io n ,  th e s e  sp a ces w i l l  range between $ 2 5 .0 0  and 

$50 .00  per space per month. For the n ex t f iv e  y e a r s ,  th e  

r a te  w i l l  be a d ju ste d  to  market r e n ts  per month per sp a c e .

One (1 )  o f  th e se  sp a ces w i l l  be In a prime lo c a to n  

w ith in  th e  p ark in g  f a c i l i t y  fo r  th e  Agency D ir e c to r .

As r e f le c t e d  by the a tta ch ed  l e t t e r s  from Mayor Kirkman 

F in la y , J r . ,  th e  C ity  o f  Columbia has commlted to  b u ild  a

1 ,500  car parking garage a d ja cen t to  th e  b u i ld in g .
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B u d g e t  a n d  C o n t r o l  B o a rd

A T T A C H M E N T  G

PARKING

e x h i b i t
FEB 1 0  1987 NO. 5

STATE BUDGET A CONTROL BOARD

For ap p rox im ately  $20 to  $25 per  month per sp ace , the  

AGENCY w i l l  be p rovided  a minimum o f  272 parking spaces  

e i t h e r  a d ja c en t to  the b u ild in g  or a t  o th er  lo c a t io n s  for  

f i v e  y e a r s  fo r  use by S ta te  em ployees who have lo s t  th e ir  

p r e se n t  park ing sp aces as a r e s u lt  o f  the move. For the next 

f i v e  y e a r s ,  th e  r a te  w i l l  be in c re a se d  to  about $25 to  $30 

p er  month per sp a ce .

Up to  20 o f  th e se  sp a ces w i l l  be in  prime lo c a t io n s  

w ith in  th e  park ing f a c i l i t y  for  D iv iso n  D ir e c to r s  and th e ir  

A s s is t a n t  D ir e c to r s .

As r e f l e c t e d  by the a ttach ed  l e t t e r s  from Mayor Kirkman 

F in la y ,  J r . ,  th e  C ity  o f  Columbia has commited to  b u ild  a

1 ,5 0 0  car  parking garage ad jacen t to  th e  b u i ld in g .
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J . E . D . A .

ATTACHMENT C

PARKING

E X H I B I T
FEB 1 0  1987 no. 5
STATE BUDGET S CONTROL BOARD

The AGENCY w i l l  be provided a minimum o f  6 parking  

sp aces e i t h e r  a d ja cen t to  the b u ild in g  or at o ther lo c a t io n s  

fo r  f iv e  years fo r  use by S ta te  em ployees who have l o s t  th e ir  

p r e se n t  parking sp aces as a r e s u l t  o f  the move. Depending on 

t h e ir  lo c a t io n ,  th e se  sp aces w i l l  range between $ 2 5 .0 0  and 

$ 5 0 .0 0  per sp ace  per month. For the n ex t f iv e  y e a r s ,  the  

r a te  w i l l  be a d ju sted  to  market r e n ts  per month per sp a ce .

One (1 ) o f  th e se  sp a ces w i l l  be in  a prime lo ca to n  

w ith in  th e  park ing f a c i l i t y  fo r  th e  Agency D ir e c to r .

As r e f l e c t e d  by the a tta ch ed  l e t t e r s  from Mayor Kirkman 

F in la y , J r . ,  th e  C ity  o f  Columbia has commited to  b u ild  a

1 ,5 0 0  car  parking garage ad jacen t to  th e  b u ild in g .
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D e v e lo p m e n t  B o a rd

E X H I B I T
ATTACHMENT C FEB 1 0  1987 NO. 5 

PARK INC
STATE BUDGET t  CONTROL BOARD

The AGENCY w i l l  be p rovided  a minimum o f  SO parking  

sp aces e i t h e r  ad jacen t to  the b u ild in g  or a t o th er  lo c a t io n s  

for  f iv e  y ea rs  fo r  use by S ta te  em ployees who have lo s t  t h e ir  

p resen t parking sp aces as a r e s u l t  o f  th e  move. Depending on 

t h e ir  lo c a t io n ,  th e se  sp aces w i l l  range betw een $25 .00  and 

$50 .00  per sp ace  per month. For th e  n ex t f i v e  y e a r s , th e  

r a te  w i l l  be a d ju sted  to market r e n ts  per month per sp a c e .

One (1 )  o f  th ese  sp a ces  w i l l  be In a prime lo c a t io n  

w ith in  the parking f a c i l i t y  fo r  th e  Agency D ir e c to r .

As r e f l e c t e d  by the a tta ch ed  l e t t e r s  from Mayor Kirkman 

F in la y , J r . ,  th e  C ity  o f  Columbia has commlted to  b u ild  a 

car parking garage ad jacen t to  the b u i ld in g .
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E X H I B I T
FEB 1 01987 no. 5  

STATE BUDGET & CONTROL BOARD
STATE OF SOUTH CAROLINA )

) FIRST AMENDMENT TO LEASES
COUNTY OF RICHLAND )

WHEREAS th e  p a r t i e s  e n te re d  i n to  L eases  ( h e r e in a f t e r  " th e  

L ea se s" )  a s  fo llo w s :

1. South  C a ro lin a  S t a t e  B udget and C o n tro l  Board d a te d  Ju n e  

25 , 1985;

2 . South  C a ro lin a  C o a s ta l  C o u n c il d a te d  F eb ru a ry  12, 1986;

3. South  C a ro lin a  Jo b s  Economic D evelopm ent A u th o r i ty ,  d a te d  

March 14, 1986;

4 . S outh  C a ro lin a  R eal E s ta t e  Com m ission, d a te d  March 24,

1986;

5 . South  C a ro lin a  W ater R eso u rces  Com m ission, d a te d  A p r i l  9 ,

1986; and

6 .  South  C a ro lin a  S t a t e  D evelopm ent B oard , d a te d  A p r i l  11, 

1 9 8 6 ;

( h e r e i n a f t e r  c o l l e c t i v e l y  r e f e r r e d  to  a s  th e  " A g e n c ie s " ) ;

and

WHEREAS, t h e  p a r t i e s  d e s i r e  now t o  am end c e r t a i n  te r m s  o f  t h e  

L e a s e s ,  and

WHEREAS, t h e  u n d e r s ig n e d  h a v e  a u t h o r i t y  t o  b in d  th e  p a r t i e s .  

NOW THEREFORE, in  c o n s i d e r a t i o n  o f  t h e  m u tu a l  o b l i g a t i o n s  

u n d e r t a k e n  h e r e i n ,  t h e  p a r t i e s  e n t e r  i n t o  t h i s  Am endm ent t o  

L e a s e ,  a s  s e t  f o r t h  h e r e a f t e r .
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1. P arag raph  14(e) o f  th e  L eases i s  d e le te d  in  i t s  e n t i r e t y  

and th e  fo llo w in g  p a ra g rap h  i s  in s e r te d  in  i t s  p la c e :

P ro v id e  p a rk in g  fo r  th e  AGENCY as p ro v id ed  in  A ttachm ents 

G.

2 . LESSOR has r e q u e s te d  th e  S ou th  C a ro lin a  Budget and 

C o n tro l  B oard, D iv is io n  o f  G en era l S e rv ic e s  ( h e r e in a f t e r  th e  

"B oard") on b e h a lf  o f  th e  AGENCIES to  r e q u e s t  th e  C ity  o f 

C olum bia, w ith in  tw en ty -o n e  (21, days o f  th e  d a te  o f e x e c u tio n  o f 

th e  F i r s t  Amendment to  L e a s e s , ' to  r e s e r v e  th re e  hundred and 

n in e ty - f o u r  (394) p a rk in g  sp a c e s  f o r  u se  by th e  AGENCIES in  th e  

c i t y  p a rk in g  g a rag e  w hich th e  C ity  o f  Columbia h as announced 

p la n s  to  c o n s t r u c t  a d ja c e n t  to  th e  b u i ld in g .  LESSOR a g re e s  t h a t  

i t  s h a l l  n o t be r e l i e v e d  o f  any o f  i t s  o b l ig a t io n s  u n d er th e  

L e a se s , in c lu d in g  t h i s  F i r s t  Amendment to  L e a se s , i f  th e  Board 

makes th e  s a id  r e q u e s t  to  th e  C ity  o f.C o lu m b ia  o r  i f  th e  C ity  o f 

Colum bia g r a n ts  th e  r e q u e s t  o r  any p a r t  t h e r e o f ,  e x c e p t t h a t  to  

th e  e x te n t  t h a t  th e  C i ty  g r a n t s  sp a c e s  to  th e  B oard , th e  L esso r 

s h a l l  be r e l i e v e d  o f i t s  o b l ig a t io n  to  p ro v id e  s a id  s p a c e s .  T his 

s h a l l  n o t  a f f e c t  LESSOR'S m onetary  o b l ig a t io n s  in  c o n n e c tio n  w ith  

th e s e  s p a c e s . .

3 . T he B oard  a g r e e s  t h a t ,  i f  t h e  C i t y  o f  C o lu m b ia  r e s e r v e s  

o r  g r a n t s  to  th e  B oard  up t o  t h r e e  h u n d re d  and  n i n e t y - f o u r  (394) 

r e s e r v e d  p a r k in g  s p a c e s  in  t h e  s a id  p a r k in g  g a r a g e  p u r s u a n t  to  

t h e  B o a r d 's  r e q u e s t  m ade in  a c c o r d a n c e  w i th  p a r a g r a p h  2 a b o v e , 

t h e  B o a rd  w i l l  r e t a i n  o n e  h u n d re d  n i n e t y - s e v e n  (197) o f  th e  

r e q u e s t e d  s p a c e s  and w i l l  g r a n t  t o  LESSOR th e  r i g h t  a t  LESSOR'S 

s o l e  o p t i o n  t o  a c q u i r e  t h e  B o a r d 's  i n t e r e s t  in  an y  num ber o f  s a id

E X H I B I T
FEB 1 0 1987 no. 5

STATE BUDGET & CONTROL BOARD
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E X H I B I T
FEB 1 01937 no. 5

STATE BI'OGET A CONTROL BOARD 

p a rk in g  sp aces  in  e x c e ss  o f  th e  one hundred n in e ty -se v e n  (197) 

p a rk in g  sp a c e s  r e ta in e d  by th e  B oard , p ro v id ed  th a t  LESSOR 

assum es th e  B o a rd 's  l i a b i l i t y  fo r  paym ent o f any c h a rg es  fo r  th e  

p a rk in g  sp a c e s  so a c q u ire d , and p ro v id ed  f u r th e r  t h a t  th e  r i g h t  

g ra n te d  to  LESSOR in  t h i s  p a rag rap h  s h a l l  te rm in a te  u n le s s  LESSOR 

p ro v id e s  th e  Board N o tice  t h a t  i t  i s  e x e r c is in g  t h i s  r i g h t  no 

l a t e r  th a n  t h i r t y  (30) days p r i o r  to  th e  d a te  t h a t  th e  C ity  makes 

th e  r e q u e s te d  p a rk in g  sp a ce s  a v a i la b le  f o r  p a rk in g .

4 . LESSOR a g re e s  t h a t ,  a t  th e  B o a rd 's  s o le  o p t io n ,  LESSOR 

w i l l  a c c e p t  a ssig n m en t o f  th e  B o a rd 's  i n t e r e s t  in  up to  one 

h u n d red  n in e ty - s e v e n  (197, p a rk in g  sp aces  in  th e  s a id  c i t y  

p a rk in g  g a ra g e  and assume th e  B o a rd 's  l i a b i l i t y  f o r  payment fo r  

a l l  c h a rg e s  f o r  th e  p a rk in g  sp aces  so  a c q u ire d  by LESSOR, 

p ro v id e d  t h a t  th e  r i g h t  g ra n te d  to  th e  Board in  t h i s  p a ra g rap h  

s h a l l  te r m in a te  u n le s s  th e  Board p ro v id e s  LESSOR N o tice  o f  

a s s ig n m e n t no l a t e r  th a n  t h i r t y  (30) day s p r i o r  to  th e  d a te  t h a t  

th e  C i ty  makes th e  re q u e s te d  p a rk in g  sp a ce s  a v a i la b le  fo r  

p a r k in g .

5 .  LESSOR a g r e e s  t h a t ,  i f  i t  e x e r c i s e s  i t s  o p t i o n  to  a c q u i r e  

t h e  B o a r d 's  i n t e r e s t  i n  up  t o  o n e  h u n d re d  n i n e t y - s e v e n  (197) o f  

t h e  p a r k i n g  s p a c e s ,  a s  p r o v id e d  i n  p a r a g r a p h  3 o f  t h i s  F i r s t  

A m endm ent, th e n  LESSOR s h a l l  p r o v id e  a s  r e p la c e m e n t  p a r k in g  th e  

sam e n u m b e r o f  p a r k in g  s p a c e s  to  th e  B o ard  f o r  u s e  by th e  v a r i o u s  

a g e n c i e s  a t  a p a r k in g  f a c i l i t y  o r  f a c i l i t i e s  w i t h i n  no g r e a t e r  

w a lk in g  d i s t a n c e  to  t h e  b u i l d i n g  th a n  th e  l e n g t h  o f  two c i t y  

b l o c k s  a s  m e a su re d  on p u b l i c  s id e w a lk s  a l o n g s i d e  p u b l i c  s t r e e t s .
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STATE BUDGET S CONTROL BOARD

6. On o r  a f t e r  th e  Occupancy Date o f  th e  L ea se , i f  p a rk in g  

i s  n o t p ro v id e d  a c c o rd in g  to  A ttachm en t G o f  each  o f  th e  L eases, 

LESSOR s h a l l :

(a) P ro v id e  th e  "prim e lo c a t io n "  p a rk in g  sp a c e s  as d e sc r ib e d  

in  A tta c h m e n t(s )  a d ja c e n t  to  th e  b u i ld in g  o r a d ja c e n t to  

Assem bly S t r e e t  in  th e  b lo ck  bounded by Assembly S t r e e t ,  

G e rv a is  S t r e e t ,  Park S t r e e t ,  and Lady S t r e e t ;  and

(b) Pay to  th e  Board fo r  th e  b e n e f i t  o f  th e  v a r io u s  a g e n c ie s

$25.00 p e r  p a rk in g  space  fo r  e v e ry  c a le n d a r  month o r

p o r t io n  th e r e o f  t h a t  p a rk in g  i s  n o t  p ro v id ed  a c c o rd in g

to  A ttach m en t G o f  each  o f  th e  v a r io u s  L ea se s ; p ro v id ed

t h a t  th e  LESSOR s h a l l  c o n tin u e  to  make a l l  d i l i g e n t  - •
e f f o r t s  n e c e s s a ry  to  p ro v id e  p a rk in g  a s  o u t l in e d  in  each 

A ttach m en t G. T h is paym ent s h a l l  be made m onthly on o r 

b e fo re  th e  f i r s t  day o f  e a c h .c a le n d a r  m onth.

F or The L e s s o r :

CAPITAL CENTER ASSOCIATES,

A South  C a ro l in a  G en era l P a r tn e r s h ip

F o r The L e s / e e s  .V,*^*-*---------- ■ ■ -----  Vy
S o u th  C a r o l i n a  
C o n t r o l  B d a ld

B y:
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STATE BUDGET AND CONTROL BOARD REGULAR SESSION

MEETING OF FEBRUARY 10 , 1987 ITEM NUMBER

AGENCY: P a t r i o t s  P o in t  D evelopm ent A u th o r ity

SUBJECT: R e lin q u ish m e n t o f  P a r t  o f 1986-87 S ta te  A p p ro p r ia tio n

Chairm an C h a r le s  F . H yatt a d v is e s  t h a t  th e  P a t r i o t s  P o in t Developm ent 
A u th o r ity  h a s  a c h ie v e d  th e  g oa l o f  becom ing a s e l f - s u s t a i n i n g  S ta te  o p e r a t io n .  
He rem inds th e  Board t h a t  P a t r i o t s  P o in t  a t  i t s  in c e p t io n  had com m itted  to  th e  
a t ta in m e n t  o f  t h i s  s t a t u s .  He p o in t s  o u t t h a t  th e  budget su b m itte d  fo r  
1987-88 In c lu d e s  no S ta te  a p p r o p r i a t io n  f o r  P a t r i o t s  P o in t .

He f u r t h e r  a d v ise d  t h a t  th e  A u th o r i ty  d e c id e d  in  December to  r e l i n q u i s h  th e  
S ta te  a p p r o p r i a t io n  b a la n c e  f o r  th e  c u r r e n t  f i s c a l  y e a r .  The amount to  be 
r e tu r n e d  to  th e  G e n e ra l Fund i s  a p p ro x im a te ly  $129 ,000 .

Mr. H y a tt and o t h e r s  i n t e r e s t e d  in  th e  A u th o r i ty ’ s a c t i v i t i e s  p la n  to  p r e s e n t  
a sym bolic  check  t o  G overnor Cam pbell s ig n i f y in g  th e  r e l in q u is h m e n t  o f th e s e  
fu n d s .

BOARD ACTION REQUESTED:

R eceive  as  in fo rm a t io n  th e  r e p o r t  by Chairm an C h a rle s  F. H yatt o f  th e  P a t r i o t s  
P o in t  D evelopm ent A u th o r i ty  a d v is in g  t h a t  no 1987-88 S ta te  a p p r o p r ia t io n  i s  
b e in g  re q u e s te d  by th e  A u th o r i ty  and t h a t  th e  A u th o r ity  i s  r e l i n q u i s h in g  
a p p ro x im a te ly  $129 ,000  o f  i t s  1986-87 S t a te  a p p r o p r ia t io n .

ATTACHMENTS;

H y a tt F e b ru a ry  4 l e t t e r  to  G overnor C am pbell; H ir s h ,  Klapman and F e ld e r  
Ja n u a ry  14 l e t t e r  to  A u th o r i ty .
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T H E  N A V A L  A N D  M A R I T I M E  M U S E U M

PATRIOTS POISa

STATE PI'3GET «. CONTROL BOARD

Post Office Box 986 Mt Pleasant, SC 29464

(803) 884-2727 

F e b ru a ry  4 ,  1987

The H o n o ra b le  C a rro l 1 A. C a m p b e ll, J r .
G o v e rn o r, S ta te  o f  S ou th  C a ro lin a  
P os t O f f ic e  Box 11450
C o lu m b ia , South C a r o l in a  29202 

Dear G o ve rno r C a m p b e ll:

I am e n c lo s in g  a copy o f  a l e t t e r  fro m  th e  Ways and Means S ubcom m ittee  o f  th e  
S ou th  C a ro lin a  L e g is la t u r e  w h ich  I th in k  sh o u ld  be o f  in t e r e s t  to  yo u . As you 
a re  a w a re , the  P a t r io t s  P o in t  D evelopm ent A u th o r i t y  made a com m itm ent fro m  
in c e p t io n  th a t  in  t im e  th e  deve lop m e n t w ou ld  be s e l f - s u s t a in in g .  In  1986 we 
a c h ie v e d  t h is  goa l , and th e  f i s c a l  budge t s u b m itte d  t o  th e  B udge t and C o n tro l 
Board  in  O c to b e r f o r  th e  y e a rs  '8 7 - '8 8  shows no s ta te  a p p r o p r ia t io n s  f o r  
P a t io t s  P o in t .

A d d i t i o n a l l y ,  th e  A u t h o r i t y  f u r t h e r  made the  d e c is io n  in  December t o  fo re g o  
th e  a p p r o p r ia t io n s  a lr e a d y  a l lo c a te d  f o r  the  re m a in in g  s ix  m on ths  o f  th e  
19 8 6 -8 7  f i s c a l  y e a r  (J a n u a ry  1 June 3 0 , 1 987 ). I w o u ld  l i k e  to  p re s e n t to  you 
a s y m b o lic  check r e t u r n in g  th e  fu n d s  a t  a m e e tin g  o f  th e  Budget and C o n tro l 

B o a rd .

In  v ie w  o f  th e  f a c t  t h a t  th e  y e a r  1986 was o u r  te n th  a n n iv e r s a r y ,  and in  v ie w  
o f  e v e r  in c r e a s in g  reve n u e  s h o r t f a l l s  in  g o v e rn m e n t, I th o u g h t you m ig h t be 
in te r e s te d  to  know t h a t  we a re  m aking  g re a t  s t r id e s  in  o u r museum d e v e lo p m e n t, 
a re  s e l f - s u s t a in in g ,  and have p ro v id e d  a l l  th e  c i t i z e n s  o f  o u r s ta te  an 
i n s t i t u t i o n  o ^  e d u c a t io n ,  r e c r e a t io n ,  w ith  an em phasis  on p a t r io t is m .

We hope you w i l l  be v i s i t i n g  o u r  museum p r o je c t  o f t e n .

Since_re.Ly,

Charles E Eiserhardt, Jr, V Chairman Representing Sen Ernest F Holhngs 
A Crawtord C arkson. J r . Representing Cong Floyd D Spence

Charles F Hyatt Chairman. Representing the Governor

R Gordon Darby Representing Cong Arthur Ravenel. Jr 
John F Floyd, Representing Cong Elizabeth J Patterson 
James T Lazar, Representing Cong Butler C Derrick, Jr

Charles T Oakley Representing Cong John Spratt 
Myrtle C Riggs Representing Senator Strom Thurmond 
J Elliott Williams, Representing Cong Robin Tallon 
J E Guerry. Jr, Executive Director
C G Waldrop. Deputy Director 
William F Prioleau, Esq Legal Counsel

MEMBERS EMERITUS
Joseph P Griffith. Commissioner 
J Mat Hiers Commissioner

Charles T Mauro, Commissioner
RADM Herman J Kossier USN, Direc '008888
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Chairman
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Patrie k B H a rm  
Second Vice Chairman

Woody McKay  
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I a n » Mantling 
W illiam  D Hoan 
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D ak I lln il l 
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P O  bOX 11*67 TELEPHONE 734-3144 

Columbia, SjC 292U

January 14, 1987

Oo
o«B
t<5C~ H ornet Keyserling 

Herbert Kirsh 
Jarvis H  Klapman 
E  Crosby l-ewns 
James G. M anas  
Jennings G. M eX  bee 
Douglas E. McTeer. Jr. 
Timothy F. Hogers 
McKinley Washington, Jr. 
Daniel E  Winstead

P a tr io t 's  Point Development A u tho rity  
Box 986
Mt. Pleasant, S. C. 29464 

Dear Chairman Hyatt:

•q ECETVBO
J A N 3 3  198T

The House Ways and Means E xecutive -A dn in is tra tive  Budget Subcommittee, 
which oversees your agency's operations, would lik e  to take th is  opportun ity  
to thank you, your fe llow  commissioners and your s ta f f  fo r the exce llen t job 
you have done at the A u th o rity . We appreciate your e f f ic ie n t  management 
e ffo r ts  which w i l l  resu lt in the re turn of over $129,000 to the State General 
Fund fo r the current f is c a l year. This is espec ia lly  important since the 
State is  undergoing severe revenue s h o r tfa lls  at the present time, and the 
revenue outlook, when compared to State needs fo r the coming year, is not 
opt im is tic .

H

g

Often we hear ta lk  of programs becoming s e lf - s u f f ic ie n t  but few have 
a c tu a lly  achiovcd th is  goal. Per our request, you have kept your word that 
you would no longer seek General Funds from the State and be se lf-su p p o rtin g . 
Therefore, we also commend you fo r requesting no State funds fo r  f is c a l year 
1987-88.

We look forward to  working w ith  you in the fu tu re  and wish you well w ith  
your endeavors at the P a tr io t 's  Point Development A u th o rity .

S incere ly, '

Herbert K irsh /

rv i^  jR. Klapmafl

v V
Felder

.'CS

/
J o h r r G .
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STATE BUDGET AND CONTROL BTWWDRUOGET & CONTROL BMJWi.AR SESSION 

MEETING OF FEBRUARY 10, 1987 ITEM NUMBER 3
AGENCY: Board o f  Economic A d v iso rs

SUBJECT: 1986-87 and 1987-88 Revenue F o r e c a s t s

As was r e q u e s te d  by th e  Budget and C o n tro l  B o a rd , th e  Board o f  Economic 
A d v iso rs  h as  been a sked  to  p r e s e n t  i t s  rev en u e  f o r e c a s t s  f o r  1986-87 and 
1987-88 a t  t h i s  m ee tin g  i f  p o s s ib l e .  T hese f o r e c a s t s  a r e  due F e b ru a ry  15 by 
law .

BOARD ACTION REQUESTED:

C o n s id e r  rev en u e  f o r e c a s t s  f o r  1986-87 and 1987-88 to  be p r e s e n te d  a t  th e  
m e e tin g .

ATTACHMENTS:

008890



CARROL! A C'AMPMLI JR CHAIRMAN 
(4JVFRNOR

CRAM I FATTFRAON. JR 

ATATI FR! AN! RJR
FARIJ F MORRIS JR

( OMPTROI I FR C IM R A I

STATE OF SOUTH CAROLINA 
BUDGET AND CONTROL BOARD 

STATE BUDGET DIVISION
406 WADE HAMPTON STATE OFFICE BUILDING  

COLUMBIA SC 29201

A BARON HOLMES IV Ph O 
DIVISION DIRECTOR

MEMORANDUM

1 . 3 1 V t  37

_ „ rT • ' ' '  OL BOARD
s x .

RFMRJRI C. K N N M
CHAIRMAN NFNATF FINANCE COMMUTE! 

ROBERT N MclELLAN
CHAIRMAN. M A X  ANO MJ A NS < OMMITJJI

M U M  A COLES. I I  A D  
EXECt TIFF OIRFOOR

E X H I B I T
FEH 1 01987 no. 7
STftF WIDGET A CONTROL BOARD

TO: Agency Heads

FROM: A. B aron H olm es,IV , Ph.D .

DATE: F e b ru a ry  10, 1987

The Board o f Economic A d v iso rs  to d ay  a d v is e d  th e  Budget and 
C o n tro l Board o f a p o s s ib le  $24 m i l l i o n  s h o r t f a l l  in  re v e n u e s  f o r  
FY 1986-87 . I t  t h e r e f o r e  a p p e a r s  p o s s ib le  t h a t  an  a d d i t i o n a l  c u t  
o f  0 .75Z  to  1.0Z w i l l  ta k e  p la c e  t h i s  f i s c a l  y e a r .  The Budget 
and C o n tro l  B oard w i l l  ta k e  f i n a l  a c t i o n  on th e  r e d u c t io n  a t  i t s  
F e b ru ary  19 m e e t in g . In  th e  i n te r im ,  s t a f f  o f th e  Budget 
D iv is io n  w i l l  rev ie w  agency h a rd s h ip  c a s e s  and make
recom m endations .

P le a s e  f e e l  f r e e  to  c o n ta c t  y o u r b u d g e t a n a ly s t  d u r in g  t h i s  
tim e fo r  n o t i f i c a t i o n  o f  any s e v e re  h a rd s h ip s .  Form al r e q u e s t s  
fo r  ex em p tio n  sh o u ld  be r e c e iv e d  by t h i s  o f f i c e  no l a t e r  th a n  
no o n , F e b ru a ry  17 , 1987.

ABH: dmh
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STATE BUDGET A CONTROL BOARD

STATE OF SOUTH CAROLINA 
BOARD OF ECONOMIC ADVISORS

James A Morris, Ph D , C hairm an 
Barbara A Feinn, Ph D , E xecu tive Secretary 
Bobby M Bowers
S Hunter Howard, Jr

Rem bert C Dennis Build ing 
Suite 345
1000 Assem bly Street 
C olum bia. S C 29201 
803/734 3784

To: S ou th  C a r o l in a  Budget, and C o n tro l Board

S u b je c t :  S o u th  C a ro lin a  Board o f Economic A d v is o rs ' Revenue
F o r e c a s t ,  F e b ru a ry  10, 1987

The Board o f  Economic A d v iso rs  r e p o r te d  i t s  f in d in g s  on 

p o s s ib le  r e v i s io n  o f e s t im a te s  on G en e ra l Fund R evenues made on 

Ja n u a ry  16, 1987. At t h a t  t im e ,  th e  Board o f  Economic A d v iso rs

p r o je c te d  t h a t  i t  was p ro b a b le  t h a t  a $35 m i l l io n  s h o r t f a l l  c o u ld  

o ccu r in  FY 1987 rev e n u e s  w hich  l i k e l y  would c a r r y  o v e r  and be 

r e f l e c t e d  in  FY 1988 re v e n u e s . A r e c o n s id e r a t io n  was r e q u e s te d  

by th e  B udget and C o n tro l Board p r io r  to  F eb ru ary  15, 1987 and i t

i s  c o n ta in e d  in  t h i s  r e p o r t .

The econom ic o u tlo o k s  f o r  FY 1987 and FY 1988 have im proved 

s in c e  th e  J a n u a ry  16 r e p o r t  and th e  Ja n u a ry  revenue  c o l l e c t i o n s ,

o th e r  th a n  C o rp o ra te  Tax R evenues, were most e n c o u ra g in g . The

r a t e  o f  in c r e a s e  in  rev e n u e s  f o r  th e  f i r s t  seven  m onths o f  t h i s

f i s c a l  y e a r  a r e  above th e  t a r g e te d  r a t e ,  b u t i t  m ust be 

re c o g n iz e d  t h a t  some rev e n u e s  n o rm a lly  c o l l e c t e d  in  th e  S p rin g

were r e c e iv e d  in  th e  F a l l .  A lso , th e  ta x  re fo rm  b i l l  te n d e d  t o

en co u rag e  p u rc h a s e  o f  d u ra b le  goo d s, such as a u to m o b ile s , in  th e  

O ctober-D ecem ber q u a r t e r ,  and e a r l i e r  th an  norm al paym ents o f  

e s t im a te d  in d iv id u a l  income ta x  a p p e a r  to  have been made.

008892



C o n s id e r in g  a d ju s tm e n ts  f o r  th e s e  f a c t o r s ,  o v e r a l l  G enera l

Fund R evenues to  d a te  a r e  c lo s e  to  t a r g e te d  r a t e s ,  b u t C o rp o ra te  

Tax r e c e i p t s  a r e  below a n t i c i p a t i o n s  and th e r e  a re  u n c e r t a i n t i e s  

ab o u t in d iv id u a l  income ta x  r e fu n d s . In  summary, th e  most 

p ro b a b le  outcom e f o r  FY 1987 rev en u es  a t  t h i s  tim e i s  t h a t  th e y  

w i l l  be $24 m i l l i o n  low er th a n  th e  e s t im a te  made on November 1,

»— i
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1986, r a t h e r  th a n  th e  $35 m i l l io n  s h o r t f a l l  p o s s i b i l i t y  s t a t e d  on

Ja n u a ry  16, 1987.

FY 1988 G e n e ra l Fund Revenues w i l l  be a f f e c te d  p o s i t i v e l y  by 

a s l i g h t l y  h ig h e r  econom ic f o r e c a s t  b u t w i l l  a ls o  be a d ju s te d  f o r

th e  low er FY 1987 base  and f o r  th e  e l im in a t io n  o r  r e d u c t io n  in

some ta x  c a t e g o r i e s .  E l im in a t io n  o f  th e  s a le s  ta x  on te le p h o n e  

a c c e s s  and fo o d  stam ps and r e d u c t io n  in  th e  e s t im a te d  e a rn in g s  on

in v e s tm e n t w i l l  red u c e  th e  r a t e  o f in c r e a s e  in  o v e r a l l  ta x

re v e n u e s . In  a d d i t io n ,  a w in d f a l l  o f  $16 .4  m i l l io n  in  in su ra n c e

ta x e s  t h i s  f i s c a l  y e a r  w i l l  n o t a p p e a r  in  FY 1988 A ll  O ther

t a x e s .  The e f f e c t  o f  h ig h e r  econom ic grow th but w ith  r e d u c t io n s  

in  t a x  s o u rc e s  w i l l  n e t  o u t  t o  p roduce  FY 1988 rev e n u e s  o f $2 ,794

b i l l i o n  in s te a d  o f th e  November 1, 1986 e s t im a te  o f  $2,821

b i l l i o n .

D e t a i l s  o f th e s e  a d ju s tm e n ts  a p p e a r  in  accom panying t a b l e s .  

F in a l ly ,  i t  m ust be n o te d  t h a t  th e r e  a r e  many u n c e r t a i n t i e s  in  

th e  econom ic o u t lo o k , e s p e c i a l l y  in  c o n n e c tio n  w ith  th e  e x p e c te d  

im provem ent in  th e  B a lan ce  o f  T rad e . These e s t im a te s  assum e an 

in c re a s e  in  e x p o r ts  r e l a t i v e  to  im p o rts  which sh o u ld  have 

p o s i t i v e  e f f e c t s  on i n d u s t r i a l  p ro d u c tio n  and employmemt.

Board o f  Economic A d v iso rs

J.A .M . 008893
F e b ru a ry  10, 1987
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TABLE I

GENERAL FUND REVENUES 
F o r e c a s t  1986-87 and 1987-88

In  M il l io n s  o f  D o l la r s

ACTUAL
1985-86

REVISED
1986-87

REVISED
1987-88

TOTAL GENERAL FUND (1 ) 2509 .3 2656 .2 2794 .0

T o ta l  R e g u la r S o u rces  (1 ) 2468 .2 2613 .4 2751.0

S a le s  Tax (1 ) 893 .3 9 4 7 .0 1000.0

I n d iv id u a l  Income Tax 9 0 7 .3 9 8 0 .0 1061.0

C o rp o ra tio n  Income Tax 185.0 185 .0 204 .0

A ll  O th e r 482 .6 5 0 1 .4 486 .0

M isc e lla n e o u s  S ou rces 41 .1 4 2 .8 4 3 .0

E d u ca tio n  Im provem ent Fund 222 .0* 236 .75* 250.00*
I n t e r e s t  on E d u c a tio n  Im provem ent Fund 2 .2 1 .8 1.8

TOTAL 224 .2 238 .55 251.80

RATES OF CHANGE

TOTAL GENERAL FUND 5.9Z 5.2%

T o ta l  R e g u la r  S o u rces 5 .9 5 .3

S a le s  Tax 6 .0 5 .6

I n d iv id u a l  Income Tax 8 .0 8 .3

C o rp o ra t io n  Income Tax 0 .0 10.3

A ll O th e r 3 .9 -3 .1

M is c e lla n e o u s  S o u rces 4 .0 0 .5

E d u c a tio n  Improvement Fund 6 .6 5 .6
I n t e r e s t  on E d u ca tio n  Improvement Fund -1 9 .5 0 .0

TOTAL 6 .4 5 .6

(1 )  Net o f E d u c a tio n  Im provem ent Fund. 
O n e - f i f th  o f  t o t a l  s a le s  ta x .

Board o f  Economic A d v iso rs  
F e b ru a ry  10, 1987 O0SB94
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TABLE I I

TOTAL GENERAL FUND REVENUES 
QUARTERLY ESTIMATES 

F i s c a l  Y ears 1986-87 and 1987-88 
( In  M il l io n s  o f  D o l la r s )

FY 1986-87 FY 1987-88

FIRST QUARTER 665 .5 680 .7
SECOND QUARTER 1364.1 1373.3
THIRD QUARTER 2005.1 2077 .5
FOURTH QUARTER 2656.2 2794 .0

PERCENT OF TOTAL REVENUES 
COLLECTION BY QUARTER

FY 1987-88FY 1986-87

FIRST QUARTER 25.1 2 4 .4
SECOND QUARTER 2 6 .3 2 4 .8
THIRD QUARTER 24.1 2 5 .2
FOURTH QUARTER 2 4 .5 2 5 .6

Board o f  Economic A d v iso rs  
F e b ru a ry  10, 1987
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REVENUE FORECASTING PROCEDURES 
BOARD OF ECONOMIC ADVISORS 
FISCAL YEARS 1987 and 1988

The p ro c e d u re s  and m ethodology  of th e  Board o f  Economic 
A d v iso rs  in  th e  p r e p a r a t io n  o f  th e  rev en u e  f o r e c a s t s  f o r  F i s c a l  
Y ears 1986-87 and 1987-88 a s  o f  F e b ru a ry  10, 1987 in v o lv e d  fo u r  
m ajo r s t a g e s :  1) p ro v id in g  th e  econom ic background  and s e t t i n g  
a t"  th e  n a t io n a l  and S ta te  l e v e l s  f o r  th e  revenue  f o r e c a s t s ;  2) 
i n t e r p r e t i n g  r e c e n t  and h i s t o r i c a l  e l a s t i c i t i e s ;  3) a n a ly z in g  th e  
o u tp u ts  o f th e  SCOPE m odel under a l t e r n a t i v e  s c e n a r io s ;  and 4) 
i n t e r a c t i n g  w ith  o f f i c i a l s  o f o th e r  s t a t e s  w ith  r e s p o n s i b i l i t y  
f o r  revenue  f o r e c a s t i n g .

The Board members had m ee tin g s  a s  in  th e  p a s t  w ith  e x p e r t s  
and p r o f e s s io n a l  e c o n o m is ts  fo r  econom ic i n t e l l i g e n c e  g a th e r in g .  
These in c lu d e d  a m ee tin g  on F e b ru a ry  3, 1987 w ith  J .  A lfre d  
B roaddus, J r . ,  P h .D ., o f  th e  F e d e ra l  R eserv e  Bank o f Richm ond. 
A second  m ee tin g  on F e b ru a ry  9 , 1987 p ro v id e d  i n t e r a c t i o n  betw een  
Board members and R ich a rd  w. E l l s o n ,  P h .D ., S e n io r  R esearch  
E conom ist and A s s o c ia te  P r o f e s s o r  o f  E conom ics, U n iv e r s i ty  o f  
South  C a r o l in a ;  Jam es N. Young, C h ie f E co n o m ist, B e llS o u th  
C o rp o ra t io n , A t la n ta ,  G e o rg ia ; and A lf re d  G. S m ith , I I I ,  S e n io r  
V ice P r e s id e n t ,  NCNB C o rp o ra t io n , C h a r lo t t e ,  N orth  C a r o l in a ,  in  
w hich th e  o u tlo o k  f o r  th e  economy of th e  n a t io n  and South  
C a ro lin a  was d i s c u s s e d .  The r e s o u r c e s  o f th e  n a t io n a l  
f o r e c a s t i n g  g ro u p s by w hich th e  SCOPE model i s  d r iv e n ,  D ata 
R e so u rc e s , I n c . ,  and Chase E c o n o m e tric s , Evans E conom ics, I n c . ,  
and W harton E co n o m etric  F o r e c a s t in g  A s s o c ia te s  w ere a v a i l a b l e  
w eekly  and m on th ly  to  Board mem bers. M a te r ia l s  from  a v a r i e t y  o f 
s o u r c e s - - i n t e r n a t i o n a l , n a t io n a l  and s t a t e  p u b l ic a t io n s - - w e r e  
a l s o  made a v a i l a b l e  t o  Board members.

The p r e p a r a t io n  o f  th e  econom ic and rev en u e  f o r e c a s t s  
in v o lv e d  many m e e tin g s  betw een  December 31, 1986 and F e b ru a ry  10, 
1987 w ith  p r e l im in a r y  e s t im a te s ,  m o d if ic a t io n s  and r e f in e m e n ts  o f 
e s t i m a t e s .

Board o f Economic A d v iso rs  
F e b ru a ry  10, 1987
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BRIEF OVERVIEW OF THE SCOPE MODEL BUDGET & CONTROL BOARD

The SCOPE (S ou th  C a ro lin a  O p e ra tio n s  P la n n in g  and E v a lu a tio n )  Model 
was i n i t i a t e d  in  1972 in  th e  O ff ic e  o f  C h ie f  E conom ist ( o r i g i n a l l y  in  th e  
G o v e rn o r 's  o f f i c e ) .  I t  was d e s ig n ed  and o p e r a te s  as a p o l ic y  and 
f c r e c a s t i n g  to o l  f o r  to p  l e v e l  e x e c u t iv e ,  l e g i s l a t i v e  and management 
d e c i s io n  m aking. SCOPE i s  an eco n o m etric  model d e s ig n e d  to  r e f l e c t  th e  
S ou th  C a ro lin a  economy and t c  f o r e c a s t  th e  p e rfo rm an ce  o f m ajo r econom ic 
v a r i a b l e s  in  th e  S t a t e ,  p a r t i c u l a r l y  ta x  re v e n u e s , em ploym ent and incom e. 
The model i s  b a se d  on a fram ework of econom ic a c t i v i t y  in  th e  S ta te  
r e l a t i v e  t c  n a t io n a l  econom ic a c t i v i t y .  A p p ro x im ate ly  85 exogenous 
n a t i o n a l  v a r i a b le s  a re  c u r r e n t ly  ta k e n  from t h r e e  le a d in g  n a t io n a l  
f o r e c a s t i n g  s e r v ic e s  (D ata R e so u rce s , I n c . ,  Chase E c o n o m e tr ic s , and Evans 
E conom ics, I n c . ) .

The SCOPE c o re  model c o n s i s t s  of 63 e q u a t io n s ,  o f w hich 55 a re  
s to c h a s t i c *  and 8 a re  i d e n t i t i e s .  SCOPE a tte m p ts  to  r e f l e c t  th e  d i v e r s i t y  
o f  th e  South  C a ro lin a  economy by in c lu d in g  20 i n d u s t r i a l  s e c to r s  c f  
m a n u fa c tu r in g  and n o n m an u fac tu rin g  em ploym ent, and a s e r i e s  c f  e q u a t io n s  
f o r  w ages, p e r s o n a l  incom e, unem ploym ent, t a x a b le  s a l e s  and S ta te  ta x  
re v e n u e .

D u rab le  M a n u fac tu rin g  Employment

The d u ra b le  m a n u fa c tu r in g  employment b lo ck  c o n s i s t s  o f 6 s t o c h a s t i c  
e q u a t io n s  fo r  th e  m ajo r i n d u s t r i e s  i n  th e  S t a te  as r e p o r te d  by th e  S ou th  
C a ro l in a  Employment S e c u r i ty  Com mission. The em ploym ent e q u a t io n s  f o r  each 
s e p a r a te  in d u s t r y  a re  e x p re s s e d  a s  a  f u n c t io n  o f  a n a t i o n a l  consum ption  
e x p e n d i tu r e  in d e x  a p p ro p r ia te  fo r  t h a t  p a r t i c u l a r  i n d u s t r y ,  a n a t io n a l  
i n d u s t r i a l  p ro d u c t io n  in d ex  c o rre sp o n d in g  to  t h a t  in d u s t r y  and th e  
n a t i o n a l  l e v e l  o f employment in  t h a t  i n d u s t r y .  The d u ra b le  employment 
f o r e c a s t s  in c lu d e  th e  fo l lo w in g  i n d u s t r i e s :  Lumber and P ro d u c ts ,  S to n e , 
C lay  and G la s s , F a b r ic a te d  M etal P ro d u c ts , E l e c t r i c a l  and N o n e le c t r i c a l  
M ach inery , and O ther D u ra b le s  w hich in c lu d e s  F u r n i tu r e  and F i x t u r e s ,  
In s t ru m e n ts  and R e la te d  P ro d u c ts .

N ondurab le  M an u fac tu rin g  Employment

p a r t i c u l a r  
Employment 

i n d u s t r i e s :

The n o n d u rab le  m a n u fa c tu r in g  employm ent b lo ck  c o n s i s t s  o f  7 s t o c h a s t i c  
e q u a t io n s  f o r  th e  m ajo r n o n d u rab le  i n d u s t r i e s  in  th e  S t a t e .  L ike  th e  
d u ra b le  b lo c k , th e  employment e q u a tio n  fo r  each  in d u s t r y  i s  e x p re s s e d  as a 
f u n c t io n  of a n a t i o n a l  consum ption  in d e x  a p p r o p r i a te  f o r  t h a t  p a r t i c u l a r  
i n d u s t r y ,  a n a t io n a l  i n d u s t r i a l  p ro d u c tio n  in d ex  f o r  t h a t
in d u s t r y  and th e  n a t io n a l  l e v e l  of employment in  t h a t  in d u s t r y ,  
f o r e c a s t s  a re  a v a i l a b l e  f o r  each  of th e  fo l lo w in g  n o n d u ra b le  
Food and K indred  P ro d u c ts ,  T e x t i l e  M ill  P ro d u c ts , A p p a re l, P a p e r, P r in t in g  
and P u b l is h in g ,  C h em ica ls , and O ther N o r.d u ra b le s , such  a s  Rubber and 
M isc e lla n e o u s  P l a s t i c s  P ro d u c ts .

★ S to c h a s t ic  i s  d e f in e d  as a ty p e  of m odeling  f o r  tim e  s e r i e s  a n a l y s i s  
e x p la in in g  f u tu r e  p r o b a b i l i t y  from n i s t c r i c a l  e x p e r ie n c e .
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N onm anufactu ring  Employment

The r.cnmanuf a c tu r in g  em ploym ent b lo ck  i s  d i s a g g re g a te d  i n to  
s t o c h a s t i c  e q u a t io n s :  C o n s t r u c t io n ,  T r a n s p o r ta t io n  and P u b lic  U t i l i t i e s ,
S e r v ic e s ,  T rad e , F in a n c e - In s u ra n c e -R e a l  E s t a t e ,  S ta te  and L ocal G overnm ent, 
and F e d e ra l  G overnm ent. Employment g row th  i n  th e s e  i n d u s t r i e s  i s  s p e c i f i e d  
as f u n c t io n s  of S t a te  p o p u la t io n ,  n a t io n a l  employment in  th e s e  i n d u s t r i e s  
and n a t io n a l  consum ption  in d ic e s .

P e rs o n a l  Income

The p e rs o n a l  income b lo c k  i s  composed of 11 e q u a t io n s ,  one e q u a t io n  
fo r  th e  unemploym ent r a t e ,  and 10 a d d i t i o n a l  e q u a t io n s  f o r  each  o f th e  10 
m ajor com ponents o f  p e r s o n a l  incom e a s  p u b l is h e d  by th e  B ureau  o f Economic 
A n a ly s is ,  D epartm ent o f Commerce. T hese  e q u a t io n s  a r e  s p e c i f i e d  as 
f u n c t io n s  of t h e i r  r e s p e c t iv e  n a t io n a l  and S t a te  incom e and em ploym ent 
v a r i a b l e s .  In  a d d i t i o n ,  e q u a t io n s  a re  e s t im a te d  f o r  wage and s a l a r y  
d isb u rse m e n ts  fo r  a i l  m a jo r i n d u s t r i e s  and  a re  s p e c i f i e d  a s  f u n c t io n s  o f  
n a t i o n a l  wage t r e n d s  and S t a te  employment l e v e l s .

Revenues

The revenue s e c t io n  o f th e  m odel em p h asizes  4 m ajo r s t o c h a s t i c  R eg u la r 
Revenue S ources e q u a t io n s :  1) South  C a ro lin a  c o r p o r a te  income t a x ,  2)
South  C a ro lin a  i n d iv id u a l  income ta x e s ,  3) South  C a ro l in a  r e t a i l  s a l e s  t a x ,  
and 4) a l l  o th e r  t a x e s .  T h ese  e q u a t io n s  a r e  i n d i v i d u a l l y  s p e c i f i e d  a s  
f u n c t io n s  of a g g re g a te  em ploym ent and incom e w ith  t h e i r  r e s p e c t iv e  
c o e f f i c i e n t s  and c o n s t a n t s .  In  a d d i t io n ,  th e r e  a re  2 s t o c h a s t i c  e q u a t io n s  
f o r  ta x a b le  s a l e s  and r e f u n d s .

E X H I B I T
FEB 1 01987 no. 7
STATE BUDGET S CONTROL BOARD
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F e b ru a ry  10, 1987
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E X H I B I T  

FEB 1 0 1997 no. 7
STATE BUDGET & CONTROL BOARD

§ 11—9—880. Board o f Econom ic Advisors to m ake forecasts 
o f  econom ic conditions; adjustments to forecasts; review o f 
G eneral Fund revenue collections, Board to report to 
Budget and C ontro l Board.

(A) The Board of Economic Advisors shall make an initial 
forecast ol economic conditions in the State and state revenues for 
the next fiscal year no later than November first of each year. 
Adjustments to the forecast must be considered on December first 
and January first. A final forecast for the next fiscal year must be 
made on February fifteenth. The February fifteenth forecast mav 
be adjusted monthly if the Board determines that changing eco­
nomic conditions have affected the February fifteenth forecast.
Prior to making or adjusting anv forecast, the Board must consult 
with outside economic experts with respect to national anti South 
Carolina economic business conditions. .All forecasts and adjusted 
forecasts must contain:

(1) A brief descnption of the econometric model and all 
assumptions and basic decisions underlying the fore­
casts;

(2) A projection of state revenues on a quarterly basis;
(3) Separate discussions of anv industry which emplovs 

more than twenty percent of the state's total nonagricul- 
tural employment and separate projections for these 
industries.

(B) The Board shall compare during the first three quarters of 
each fiscal vear its forecast of state revenues with actual state 
income. The Board shall review General Fund revenue collections 
each year by December 31 and provide to the governor. Budget 
and Control Board, and General Assembly a synopsis of the 
revenue outlook for the next six months.

(C) All forecasts, adjusted forecasts, and reports of the Board of 
Economic Advisors must be reported to the members of the 
Budget and Control Board and provided to members of the 
General Assembly and made available to the news media.
HISTORY: 1983 Act No. 151 Part I I  § 57.
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SECTION 46

TO AMEND ARTICLE 9, CHAPTER 9, TITLE 11, OF THE 
1976 CODE, RELATING TO PROJECTING AND 
FORECASTING STATE REVENUES AND EXPENDITURES, BY 
ADDING SECTION 11-9-890 SO AS TO REQUIRE,
BEGINNING AUGUST 15, 1986, THE BOARD OF ECONOMIC
ADVISORS TO DELINEATE THE OFFICIAL FISCAL YEAR 
1986-87 REVENUE ESTIMATES BY QUARTERS; AND TO 
PROVIDE THAT IF AT THE END OF THE FIRST OR 
SECOND QUARTER OF ANY FISCAL YEAR QUARTERLY 
REVENUE COLLECTIONS ARE FOUR PERCENT OR MORE 
BELOW THE AMOUNT PROJECTED BY THE BOARD OF 
ECONOMIC ADVISORS, THE BUDGET AND CONTROL 
BOARD, WITHIN FIFTEEN DAYS OF THAT 
DETERMINATION, SHALL TAKE ACTION TO AVOID A 
YEAR-END DEFICIT.

A rtic le  9, Chapter 9, T i t le  11, o f the 1976 
Code is  amended by adding:

"Section 11-9-890. A. Beginning August 15,
1986, the Board o f Economic Advisors sha ll 
de lineate the o f f ic ia l  f is c a l year 1986-87 
revenue estimates by quarters. In a l l  subsequent 
revenue estimates made under the provis ions o f 
Section 11—9—380, the Board o f Economic Advisors 
s h a ll incorporate qua rte rly  revenue estimates 
w ith in  the annual revenue estimate.

B. I f  a t the end o f the f i r s t  or second 
quarter o f any f is c a l year qua rte rly  revenue 
co lle c tio n s  are four percent or more below the 
amount projected fo r tha t quarter by the Board 
o f Economic Advisors, the Budget and Control 
Board, w ith in  f if te e n  days o f tha t 
determ ination, sh a ll take action to avoid a 
year-end d e f ic i t . "
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SECTION 97

008902

TO AMEND SECTION 11-11-310 OF THE 1976 CODE, 
RELATING TO LIMITATIONS ON ANNUAL APPROPRIATIONS 
AND THE CAPITAL EXPENDITURE FUND, SO AS TO 
REVISE THE AMOUNTS WHICH MUST BE APPROPRIATED 
EACH YEAR IN THE ANNUAL GENERAL APPROPRIATIONS 
ACT INTO THE CAPITAL EXPENDITURE FUND AND TO 
PROVIDE THAT THE BUDGET AND CONTROL BOARD IN 
MANDATING SPENDING CUTS TO MEET A PROJECTED 
DEFICIT DURING ANY FISCAL YEAR MUST FIRST REDUCE 
APPROPRIATIONS TO THE CAPITAL EXPENDITURE FUND 
FOR THAT YEAR BEFORE MANDATING ANY CUTS IN 
OPENATI NG APPROPRI ATIONS.

The fourth  and f i f t h  paragraphs o f Section 
11-11-310 are amended to read:

"The General Assembly beginning w ith f is c a l 
year 1985-86 in the annual General 
Appropriations Act sha ll appropriate in to  a 
Capital Expenditure Fund which is  separate and 
d is t in c t  from the General Reserve Fund the 
fo llow ing amounts:

1. For f is c a l year 1985-86, the amount 
appropriated must be one-ha lf o f one percent o f 
the general fund revenue estimate fo r tha t year;

2. For f is c a l year 1986-87, the amount
appropriated must be one percent o f the general
fund revenue estimate fo r tha t year;

3. For f is c a l year 1987-88, the amount
appropriated must be one and one-half percent o f
the general fund revenue estimate fo r tha t year;

4̂. For f is c a l year 1988-89, the amount
appropriated must be two percent o f the general
fund revenue estimate fo r tha t year;

5. For f is c a l year 1989-90 and fo r each 
f is c a l year th e re a fte r, the amount appropriated 
must be two and one-ha lf percent o f the general 
fund revenue estimate fo r that year. This 
appropria tion must be contained in the Ways and 
Means Committee report on the General 
Appropriations B i l l ,  the General Appropriations 
B i l l  a t the time o f th ird  reading in the House 
of Representatives, the Senate Finance Committee 
report on the General Appropriations B i l l ,  the 
General Appropriations B i l l  at the time o f a 
th ird  reading in the Senate, and in, any 
conference report on the General Appropriations

Revenues in th is  Capital Expenditure Fund may 
be appropriated by the General Assembly in 
separate le g is la tio n  fo r the purpose o f 
acce lera ting  the retirement o f s ta te  bonded 
indebtedness or fo r  the purpose of avoiding the 
issuance o f bonds fo r pro jects tha t are 
authorized but not issued. I f  the Board of 
Economic Advisors' revenue forecast to the 
Budget and Control Board at any time during a 
f is c a l year pro jects tha t revenues at the end of 
the f is c a l year w i l l  be less than 
appropriated expenditures fo r  tha t year, the 
Budget and Control Board in mandating reductions 
during the f is c a l year to e lim inate the 
projected d e f ic i t  must f i r s t  reduce to the 
extent necessary the current year's 
appropria tion  to the Capital Expenditure Fund 
p rio r to  mandating any cuts in operating 
a p p ro p ria tions ." -

End o f Part I I
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SEC. 135. As fa r as p rac ticab le  a l l  
departments, in s titu tio n s , and agencies o f the 
(State are hereby directed to budget and a lloca te  
the appropriations herein made to  them as 
quarterly  a lloca tions so as to provide fo r 
operation on uniform standards throughout the 
f is c a l year and in order to avoid a defic iency 
in such appropriations. I t  should be recognized 
that academic year calendars o f state 
in s titu tio n s  w i l l  a ffe c t the u n ifo rm ity  o f the 
rece ip t and d is tr ib u tio n  o f funds during the 
years. The Budget and Control Board is  
authorized to require any agency, in s t itu t io n s  
or department to f i l e  a q u a rte rly  a lloca tions  
plan and is  fu rthe r authorized to  re s t r ic t  the 
ra te o f expenditures o f the agency, in s t itu t io n  
or department i f  the Board determines that a 
d e f ic i t  may occur. P ro v id e d , Fu rthe r, That the 
bonds o f State o f f ic ia ls  v io la t in g  the terms o f 
th is  section sha ll be held l ia b le  the re fo r, 
unless the Budget and Control Board has been 
advised o f, and o f f ic ia l ly  recognizes the 
necessity fo r such d e f ic i t .

008903
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SEC. 144. Any appropriations made herein or 
by special Act now or h e re a fte r, are hereby 
declared to be maximum, co n d itio n a l and 
proportionate, the purpose being to  make them 
payable in f u l l  in the amount named herein, i f  
necessary, but only in the event the aggregate 
revenues available during the period fo r which 
the appropriation is  made are s u f f ic ie n t  to pay 
them in f u l l .  The State Budget and Control 
Board sha ll have f u l l  power and au tho rity  to 
survey the progress o f the c o lle c t io n  o f revenue 
and the expenditure o f funds by a l l  departments 
and in s titu tio n s . I f  the Budget and Control 
Board determines that a d e f ic i t  may occur, i t  
sha ll u t i l iz e  such funds as may be ava ilab le  to 
avoid a year end d e f ic i t  and th e re a fte r take 
such action as necessary to  r e s t r ic t  the rate o f 
expenditure as provided in  Section 135 o f th is  
Act. P rov ided , Further, That no in s t itu t io n ,  
a c t iv ity ,  program, item, specia l appropria tion , 
or a lloca tion  for which the General Assembly has 
provided funding in any part o f th is  Act sh a ll 
be discontinued, deleted, or deferred by the 
Budget and Control Board. P ro v id e d , Further, That 
any reduction of rate o f expenditure by the said 
Board, under au tho rity  o f th is  Act, sha ll be 
applied as uniform ly as may be practicab le  
except that no reduction s h a ll be applied to 
funds encumbered by a w ritte n  con trac t w ith an 
agency not connected with the S tate Government; 
ar.d Provided, Further, That in  making such 
reductions any amounts o f S tate Revenues 
allocated by law to Counties and M u n ic ip a litie s  
(commonly referred to as Aid to  Subdivisions) 
sha ll be subject to reduction the same as 
appropriations. Counties and M u n ic ipa litie s
sha ll be immediately n o tif ie d  o f any such action 
by the Board. P rov ided , Fu rthe r, That no
such reduction sha ll be ordered by the State 
Budget and Control Board w hile  the General 
Assembly is in session w ithout f i r s t  reporting 
such necessity to the General Assembly.

Provided, Further, That the expenditure o f 
funds, heretofore or hereafter provided, by an”  
State Agency, except the Department o f H i-' 
and Public Transportation fo r
improvements as defined in the 
sha ll be subject to approva' 
the State Budget and C>- 
sha ll have author1 
projects from
purposes, - 
the ••
dr
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appropriated in  Part I I I ,  the Budget ant 
Control Board sha ll f i r s t  fund a l l  supplemental 
appropria tions made fo r an operating de fic iency 
and s h a ll then reduce remaining supplemental 
appropria tions on a pro ra ta basis.

End o f  Part I I I

c

A ll Acts or parts of Acts incons is ten t w ith 
any o f the provisions o f Part I o r Part I I I  o f 
th is  Act are hereby suspended fo r  the F isca l 
Year 1986-f-8 7 .

VCwU sj 1
any o f  the provisions of Part I I  o f  th is  Act are 
hereby repealed.

Except as otherwise s p e c if ic a lly  provided 
herein th is  Act sh a ll take e ffe c t immediately 
upon approval by the Governor.

In the Senate House the 5th day o f June 
In  the Year o f Our Lord One Thousand 
Hundred and E ighty-S ix.

<«
Nine

Michael R. Daniel, 
P res id e n t o f  the Senate

Ramon Schwartz, J r . ,  
Speaker o f  th e  House o f  
R e p re s e n ta t iv e s

PLEASE NOTE

Became law w ithout signature o f the Governor.

An aste risk ar.d boldface in d ica te  items vetoed 
by the Governor on June 18, 1986. Because the
General Assembly took no ac tio n  on the vetoes 
p r io r  to Sine Die adjournment, the e ffe c t is  the 
same as i f  the vetoes were sustained.

Provisions not vetoed by the Covernor took 
e ffe c t June 18, 1986.

P r in te r 's  Date — 7/24/86 — S.
........ XX.........

952

c
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REMBER1 C. IEENNIA
CHAIRMAN. SENATE I IA A H 't  COMMITTEE 

ROBERT N. Met ELI AN
CHAIRMAN. MASS ANO MEANS COMMITTEE

E A R I E E M O R R IS JR
COM PTRCEI I ER ( .E  S E R A I

Box 12444

(Columbia A co in . jr.. r» d
29211 EXECT TIVE DIRECTOR

F eb ru ary  10, 1987

The H onorab le  N ick A. T h eo d o re , P r e s id e n t
The S en a te
The S ta te  House
C olum bia , SC 29201

D ear Mr. P r e s id e n t :

At i t s  m ee tin g  to d a y , th e  Budget and C o n tro l Board was a d v ise d  by th e  
Board o f Economic A d v iso rs  t h a t  th e  m ost p ro b a b le  outcome f o r  1986-87 G e n e ra l 
Fund rev e n u e s  i s  t h a t  th e y  w i l l  be $24 m i l l i o n  low er th an  th e  November 1, 
1986, e s t im a te .  The r e v is e d  G en e ra l Fund rev en u e  e s t im a te  f o r  1986-87 i s  
$ 2 ,6 5 6 .2  m i l l i o n .

In  r e s p o n s e ,  in  a c c o rd  w ith  P a r t  I ,  S e c tio n  144, o f th e  1986-87 
A p p ro p r ia t io n s  A c t, th e  Board d i r e c te d  i t s  s t a f f  to  r e p o r t  to  th e  G e n e ra l 
Assem bly the  l i k e l y  n e c e s s i t y  to  red u ce  f u r t h e r  th e  r a t e  o f  e x p e n d itu re  o f  
a p p ro p r ia te d  funds in  th e  c u r r e n t  f i s c a l  y e a r .

The Board a l s o  a g re e d  to  r e s c h e d u le  i t s  n e x t m ee tin g  to  T h u rsd ay , 
F eb ru ary  19, 1987, a t  9 :15  a .m . a t  w hich tim e  i t  i s  to  c o n s id e r  t h i s  m a t te r  
f u r t h e r  and ta k e  w h a te v e r  a c t i o n s  a re  n e c e s s a ry  and a p p r o p r ia t e .

M
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(Columbia
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RJM R JRI C. DENNIS
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RORJRT N M c lJ It  AN
CHAIRMAN. WAVS AMO MEANS COMMITTEE

EARI.E E. MORRIS. JR
COMPTROLLER GENERAI

JESSE A COLES. JR Ph I) 
EXECI T IM  IJIRJCTOR

F eb ru ary  10, 1987

The H onorab le  R obert J .  Sheheen , Speaker 
House o f  R e p r e s e n ta t iv e s  
506 B l a t t  B u ild in g  
C olum bia, SC 29201

D ear Mr. S p eak er:

At i t s  m eeting  to d a y , th e  Budget and C o n tro l Board was a d v is e d  by th e  
Board o f  Economic A d v iso rs  t h a t  th e  m ost p ro b a b le  outcom e f o r  1986-87 G e n e ra l 
Fund re v e n u e s  i s  t h a t  th e y  w i l l  be $24 m i l l i o n  low er th a n  th e  November 1, 
1986, e s t im a te .  The r e v is e d  G en era l Fund revenue  e s t im a te  f o r  1986-87 i s  
$ 2 ,6 5 6 .2  m i l l i o n .

In  re s p o n s e , in  a c c o rd  w ith  P a r t  I ,  S e c tio n  144, o f  th e  1986-87 
A p p ro p r ia t io n s  A c t, th e  Board d i r e c te d  i t s  s t a f f  to  r e p o r t  to  th e  G e n e ra l 
A ssem bly th e  l i k e l y  n e c e s s i ty  to  red u ce  f u r t h e r  th e  r a t e  o f  e x p e n d itu re  o f  
a p p r o p r ia te d  funds in  th e  c u r r e n t  f i s c a l  y e a r .

The Board a ls o  ag reed  to  re s c h e d u le  i t s  n e x t m e e tin g  to  T h u rsd a y , 
F e b ru a ry  19 , 1987, a t  9 :1 5  a .m . a t  w hich tim e i t  i s  to  c o n s id e r  t h i s  m a t te r  
f u r t h e r  and ta k e  w h a te v e r  a c t io n s  a re  n e c e s s a ry  and a p p r o p r i a t e .

Sincerely

J e s s e  A. C o le s , J r . ,  Ph.D

M
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MEETING OF F e b ru a ry  10, 1987 ITEM NUMBER

AGENCY: H e a lth  and Human S e rv ic e s

SUBJECT: P o t e n t i a l  D e f i c i t

H e a lth  and Human S e r v ic e s  E x e c u tiv e  D i r e c to r  D ennis C a ld w e ll a d v is e s  t h a t ,  
b e cau se  th e  u t i l i s a t i o n  r a t e  by r e c i p i e n t s  o f  v a r io u s  a s p e c ts  o f  th e  M edicaid  
program  h a s  In c re a s e d  beyond a l l  e x p e c ta t io n s ,  th e  Commission a n t i c i p a t e s  a 
p o t e n t i a l  b u d g e t d e f i c i t  f o r  m ed ica l a s s i s t a n c e  paym ents f o r  f i s c a l  y e a r  
1986-87 .

Mr. C a ld w e ll a d v is e s  t h a t  th e  Com m ission h as  ta k e n  num erous s te p s  to  a l l e v i a t e  
th e  p o t e n t i a l  d e f i c i t  and h a s  made r e q u e s t s  to  th e  G eneral Assembly fo r  a 
j o i n t  r e s o l u t i o n  w hich w ould have th e  e f f e c t  o f  f u r t h e r  re d u c in g  th e  d e f i c i t .  
He n o te s  t h a t  some o f  th e  a c t i o n s  mav ta k e  tim e and a r e  beyond th e  c o n t r o l  o f 
th e  Com m ission.

Mr. C a ld w e ll hopes t h a t  th e  Board w i l l  u n d e rs ta n d  th e  dilemma o f  th e  M edicaid 
program  and w i l l  re c o g n iz e  th e  n e c e s s i ty  fo r  th e  d e f i c i t .

BOARD ACTION REQUESTED:

In a c c o rd  w ith  P a r t  I ,  S e c tio n  135, o f  th e  1986-87 A p p ro p r ia t io n s  A ct, 
o f f i c i a l l y  r e c o g n iz e  th e  n e c e s s i ty  f o r  a p o t e n t i a l  d e f i c i t  In  th e  H ea lth  and 
Human S e r v ic e s  F in an ce  Com m ission b u d g e t f o r  m e d ic a l a s s i s t a n c e  paym ents fo r  
f i s c a l  y e a r  1986-87 .

ATTACHMENTS:

C a ld w e ll F e b ru a ry  3 l e t t e r  to  G overnor Cam pbell

00S9C8
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1 R r i McCoy Jr

D tnm s C aldw ell, Executive D irector
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P O Box 8206, Columbia, South Carolina 29202-8206

February 3, 1987

Cfc.

M5/ b
The Honorable C arroll A. Canpbell 
Governor
S ta te  o f South Carolina 
P.O. Box 11450
Columbia, South Carolina 29211

Dear Governor Campbell:

The u t i l iz a t io n  ra te  by rec ip ien ts  o f various aspects o f the  Medicaid program 
has increased beyond a l l  expectations, and as a r e s u l t ,  the S ta te  Health and 
Human Services Finance Ccrmission (HHSFC) a n tic ip a te s  a p o ten tia l d e f ic i t  in i t s  
budqet for medical a ss is tan ce  payments for FY 1986-87. This agency has taken 
numerous steps to  a l le v ia te  th is  pendinq d e f ic i t  and has a lso  made requests of 
the General Assembly for the jo in t reso lu tion  which would have the a ffe c t of 
fu rth e r reducing the s h o r t f a l l .  Houever, same of these actions may take time and 
are beyond the control o f th i s  Carmission.

We wish to  reouest perm ission to  appear before the Budoet and Control Board at 
i t s  meeting on February 10, 1987, for the purpose o f advising the  Board of 
sp e c if ic  actions taken by’ th is  Cormission and for compliance of Section 135, of 
Part I ,  Act No. 540, of 1986.

We sincere ly  hope th a t the* Budqet and Control Board (BfrCB) w ill understand the 
dilemre of the Medicaid proerra- and w ill "recocmize" the necessity  fo r such a 
sh o r tfa l l  as i s  requested in the aforementioned Act.

Should th is  reouest to  apoear before the B&CP be oranted, HHSFC w ill be 
represented  by William T. Putnam, Chairman, and I .

Definis Caldwell 
Executive D irector

c : D r. J e s se  A. C o les, J r .  /
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SEC. 135. As fa r as practicab le  a l l  
departments, in s titu tio n s , and agencies o f the 
State are hereby directed to budget and a lloca te  
the appropriations herein made to them as 
quarterly a lloca tions  so as to provide fo r 
operation on uniform standards throughout the 
f is c a l year and in order to avoid a defic iency 
in such appropriations. I t  should be recognized 
that academic year calendars o f s ta te  
in s titu tio n s  w i l l  a ffe c t the un ifo rm ity o f the 
receipt and d is tr ib u tio n  o f funds during the
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years. The isBudget and Control Board 
authorized to  require any agency, in s t itu t io n s  
or department to f i l e  a quarte rly  a lloca tions 
plan and is fu rth e r authorized to re s tr ic t  the 
rate o f expenditures o f the agency, in s t itu t io n  
or department i f  the Board determines that a 
d e f ic it  may occur. P rov ided , Further, That the

[
bonds o f State o f f ic ia ls  v io la tin g  the terms o f 
th is  section sh a ll be held l ia b le  the re fo r, 
unless the Budget and Control Board has been 
advised o f, and o f f ic ia l ly  recognizes the

necessity fo r such d e f ic i t .  .
SEC. 136. A ll Federal Funds received sha ll 

be deposited in the State Treasury, i f  not in 
c o n f lic t  with Federal regula tions, and withdrawn 
therefrom as needed, in the same manner as tha t 
provided fo r the disbursement o f state funds. 
I f  i t  sha ll be determined that federal funds are 
not ava ilab le  fo r , or cannot be appropria te ly 
used in connection w ith, a l l  or any part o f any 
a c t iv ity  or program for which sta te  funds are 
s p e c ific a lly  appropriated in th is  Act to match 
Federal funds, the appropriated funds may not be 
expended and sha ll be returned to the General 
Fund, except upon spec ific  w ritte n  approval o f 
the Budget and Control Board a fte r  review by the 
Jo in t Appropriations Review Committee. P rov ided , 
Further, That donations or con tribu tions from 
sources other than the Federal
Government, fo r use by any state agency, sha ll be 
deposited in the State Treasury, but in special 
accounts, and sh a ll be withdrawn from the
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February 10, 19B7

STATEMENT OF ISSUE: P ro jec ted  s h o r t f a l l  o f  $24 m il l io n ;  $19.9 m illio n  i s  frcm 
h o s p i ta l  in p a tie n t c a re  caused by u n an tic ip a ted  in c re a se  in  u t i l i z a t i o n ,  $5.0 
m il l io n  from d ru g s, $3.0 m illio n  from p h y s ic ian s  and a n e t  su rp lu s  front o th e r  
s e rv ic e  l in e s .

1 . F i r s t  q u a r te r  ex p en d itu res  d id  not in d ic a te  a need fo r  a c tio n  o th e r  than  
m eeting B&C Board re d u c tio n s .

2 . November took th e  B&C Board 2.6* cut t o t a l l i n g  $2,393,650 S ta te , $8,515,183 
t o t a l .

3 . E xpenditure d a ta  a t  th e  end o f December in d ic a te d  a  p ro je c ted  s h o r t f a l l  o f 
$24 m ill io n  t o t a l  ($6.6 m illio n  S ta te ) .

4 . In  January  th e  C am ussion took ap p ro p ria te  a c t io n  -  Attachm ent No. 1.

5 . Need support o f  Budget and C ontrol Board -

a . Recognizing p o te n tia l  s h o r t f a l l  o f  $24 m ill io n  t o t a l  ($6.6 m illio n  
S t a t e ) .

b. Reccnmend to  L e g is la tu re  two p ro v iso s  -  Attachm ent No. 2.
c . Reccrrmend to  L e g is la tu re  a v a i l a b i l i t y  o f  $2,896,197 from M edicaid 

re b a te  which has been re tu rn ed  to  th e  General Fund.

6.

7 .

8.

I f  the  above reccnm endations a re  n o t taken  then  e lim in a tio n  o f one o f the  
fo llow ing  o p tio n a l programs must be implemented:

a . In te rm ed ia te  Nursing Hone Care $11.7 m ill io n  (5,100 p a t ie n t s ) .
b. Drug Program $8.2 m illio n  (102,500 p a t i e n t s ) .
c . Ccmnunity Long Term Care $1.0 m ill io n  (3,000 p a t ie n t s ) .

Most o f our programs c a n 't  change in  one month they  must go 
Advisory Ccmmittees and n o tify  300,000 c l i e n t s  and p ro v id e rs .

th rough two

The Subcommittee o f  th e  Ways and Means recomnonded a funding le v e l  o f  
$92,760,784 S ta te  fo r  th e  Comrussion in  FY 1987-88. T h is le v e l ($92.8 
m illio n  S ta te )  i s  alm ost p re c is e ly  th e  same le v e l o f funding o r ig in a l ly  
a v a ila b le  fo r  th e  c u rre n t year FY 86-87. I f  t h i s  le v e l o f  funding i s  not 
a v a i la b le ,  no t on ly  w i l l  the  program red u c tio n s  made in  FY 86-87 be 
continued  in  FY 87-88 (see Attachment No. 3) b u t a d d it io n a lly  seme 
com bination o f  th e  fo llow ing item s w i l l  be considered :

1. Reduce AFDC Standard.
2. S lid in g  s c a le  increased .
3. L im it on number o f h o sp ita l adm issio n s .
4. E lim inate  one o r  more o f the fo llow ing  o p tio n a l program s:

a . In te rm ed ia te  Nursing Home Care $31.3 m il l io n  (6,600 p a t i e n t s ) .
b . Drug Program $34.0 m illio n  (185,000 p a t ie n t s ) .
c .  Ccmnunity Long Term Care $9.5  m il l io n  (4,500 p a tie n ts )
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A tta ch m e n t Mo. 1

R ev ised  1 /3 0 /6 7

STRATEGY FOR DIALING WITH FY86-67 $24X SHORTFALL

S ta te  (SM) .' t a i  ($K)

A d m in is t r a t iv e  A c tio n s :

Oper a t ing 0 .4 0 1 .47
Program R eductions 1 . 14 4. 16
F l i n . r a t e  H ’i< : l l y  Needy 0 .6 2 3 .0 0

l.e g i s 1 a t i \ c Ac t i . s :

Nur s i ng Home l.sw sui t 0 .7 8 2 .8 6
O n e -h a lf  ADS Study 0 .1 5 0 .5 5
M edicaid  F ed e ra l Refund 2 .6 9 10. 58

Budg« t a id C r .tro l  F >ardr

R e l ie f  fro ?  2.61. Cut (p  : t i . 1) 0 .4 0 1 .4 6

TOTAL $24. 10

I f  d e f i c i t  i s  h ig h e r ,  the f o l lo w in g  a c t i o n s  a r t  o p t io n s  a v a i l a b l e :

1. A ir in i  s t  r a t  iv t A c t io n s :  The f e l l  - -np o p t io n s  a r t  l i s t e d  
s o le ly  te c  rse t  hey a re  < , ' . ona 1 program s ur d t r Fede r a l  
g u i d i l i r . e s . I t  w .Id  r e ^ c i n  f u r t h e r  Ce • ” i e s i or a c t i o n  
b e fo re  any o f th e s e  c o u ld  be- im p le c e r* e d . T ' t r e  are  
e x tre m e ly  s e r io u s  im p l i c a t i o n s  and im pacts  of t o t a l  < 1 i r i r . a t  ion 
o f an> o f  these program s w hich  w Id  have to  be a d d r e s s e d .

a . F I i '  . r *. t  1 r  • e r r  i- d i a t e K . r s i n { C a r t  $" .1 .00
b . E lim in a te  Drug Program  $ 6 .0 0
c . E lim in a te  Ccm.munity Long Term C a r t  $ 1 .0 0

2 . F Jget a d C o n tro l F a r d :  R eq u est R eserve  Fund s p e n d in g  
and exi . t i e r ,  from any f u r t h e r  r e a c t i o n s .

E X H  1 h a T  
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A ttachm en t h'o. ?

HELMLY: A JOINT RESOLUTION TO AMEND SECTION 40 OF PART I OF ACT 540
OF 1986 BY DELETING THE SIXTEENTH AND NINETEENTH TEMPORARY PROVISOS.

Be i t  e n a c t e d  by th e  G e n e r a l  A sse m b ly  o f  th e  S t a t e  o f  S o u th  C a r o l i n a :

SECTION 1 . S e c t i o n  40 o f  P a r t  I o f  A c t 540 o f  1986 i s  am ended  by

d e l e t i n g  th e  s i x t e e n t h  te m p o r a r y  p r o v i s o .  The p r o v i s o  r e s t r i c t s  u s e

o f  fu n d s  r e m a in in g  fro m  t h e  n u r s i n g  home law  s u i t  s e t t l e m e n t .

SECTION 2 . S e c t i o n  40 o f  P a r t  I o f  A c t 540  o f 1986 i s  am ended  by

d e l e t i n g  th e  n i n e t e e n t h  te m p o r a r y  p r o v i s o .  The p c o v i s o  c a r r i e s  o v e r

u n s p e n t  M e d ic a id  f u n d s  f o r  u s e  in  d e v e l o p i n g  a h e a i t h  m a in te n a n c e

o r g a n i z a t i o n  p i l o t  p r o j e c t .

SECTION 3 . S t a t e  f u n d s  w h ic h  becom e a v a i l a b l e  th r o u g h  th e  d e l e t i o n  

o f  t h e s e  p r o v i s o s  s h a l l  be u s e d  by t h e  S t a t e  H e a l th  & Human S e r v i c e s  

F in a n c e  C o m m iss io n  t o  r e d u c e  th e  c u r r e n t  d e f i c i t  in  t h e  M e d ic a id

p ro g ra m .

SECTION 4 . T h i s  a c t  s h a l l  t a x e  e f f e c t  u p o n  a p p r o v a l  by t h e  G o v e r n o r .

e x h i b i t
FEB 1 0 1987 no. 8  

STATE BUDGET & CONTROL BOARD
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A tta ch m e n t No. 3

F e liru a ry  5, 1987Page 1 o f  5
MEDICATE) COST C W T A T ^ X r  I5 O IA M

(A c tio n s  p  e v io u s ly  approvrd  w ith  in p l  m e n t a t io n  d a te s  th a t  h av e  been  rr»7»*ed up in t o  t h i s  f i s c a l  y e a r  and now a c t io n s ) T \ge A n m a l
A im  T n p c tn d  Act ion A -tic n  (1) S av ingsC l i e n t s o E lim in a te  K o d ie a l lv  E < d y  r ro g r a r  . . . N $1 8 ,0 0 0 ,0 0 0o Tir( ler» : t  $1 .0 0  C o -p a y  on Pl'.vs i c i a n s ’ O f f i c e  V i f i t s  & t h e r a p r .................................... A 300,000o E s t a b lis h  s l i d i n g  s c a l e  c o - p iy  fo r  clrucjs f r e r  $ 0 . ‘-0 t o  $ 3 .0 0 .............................. N 767,000

o V ith d raw  si^y* r t  f o r  e xp a n d in g  M edicaid  co v e ra g e  to  p r e g n a n t venon f. in fa n t s  as a llo w e d  u n % r  OPRA......................................... N N/Af >0
Tr j* i t  le n t  H r i t a l o T r p lc r r r t  p  r  d ifir , re ir ib u rs - re n t  fo r24 hour d is c h a r g e s ................................................... A $ 3 ,5 0 0 ,0 0 0o R e q u ire  p r e a d m is s io n  im -icw  f o r  a i l  e l e c t i v e  s u r g e r i e s .................................................. A 250,000o In c r e a s e  c o d in a  e f f ic i >  .ncy f a c t o r  bv2 . f t  t o  6 .0 * ................................................................. .. A 3 ,0 0 0 ,0 0 0o In c r e a s e  c o d in g  e f f i c i e n c y  fa -rto r  by 3.0% t o  c .0% as r e p o r te d  in  th e  lan d  S tu d v ...................................................... .................... N 2 ,7 0 0 ,0 0 0o L im it  C o st o f  C a p i t a l ......................................... A 500,000o E lim in a te  i n d i r e c t  n o d ic a l  e d u ca tio n  c o s t ............................. ............................................................. A 1 ,3 6 8 ,0 0 0o F a ls e  th e  t h r e r l c l d  fo r  c o s t  o u t l i e r st o  $ 1 0 ,0 0 0 .......................................................................... N 1 ,8 0 0 ,0 0 0$1 3 ,1 1 8 ,0 0 0
Q j t p a t i e n tH i* p i  t a i
KAirsing H re-s

o Reduce r e ir h u r s f1: » n t  f o r  sedeebed1 ubora to r v  f e e s .................. ........................................ N $ 50,000
o Reduce r a t e s  by 44 .................................................. A e 4 ,9 0 0 ,0 0 0o Kake ICF c r i t e r i a  more s t r i n g e n t . . . . N 7 ,0 0 0 ,0 0 0i l b  "900,1)00

E X H IB IT
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February 5 , 1^87
Page 2 o f 5

Typo Anrtia lA* d i m  (1) S a v in g sArea Ir jY *  Tod A ct io nP h v s ic ia n s o Reduce reim bursem ent fo r  s e le c te dS e r v ic e s la b o r a to r y  f e e s .......................................................... N $ 500,000
o Reduce fe e s  f o r  s u r g e r y , s u r g ic a l  p a th o lo g y  fc r a d i o lo g i c a l  t e c h n ic a l < r p o n e n t ............................................................................ N 250,000$ 750,000

D e n ta l S e r v ic e s o R e s tr u c tu r e  fe e s  t o  a c h ie v e  5% sa v in g s A $ 320,000
P h a r r a c e u t ic a l o P; p» nd th e  S t a t e  NAC P ro g ra m .. . . . . . . A $ 350,000S e n d e e s o E lim in a te  s e le c t e d  th e r a p e u t icc la s h e s  o f  d r e e s ....................................................... A 1,000,000

o F id u e e  th e  p h arr. i~» u t ic a  1 d is p e n s in gfe e  ................................................. . . . . . . . . . . . . . . . N 340,000$ 1 ,690,000
D u rab le  M e d ic a l o Reduce r a t e s  5%.......................................................... A $ 90,000Equipment o Reduce c o v e ra g e  t o  e s s e n t i a l 30,000eq u ip m en t............................................................................ A $ 120,000’Feme H e a lth o Reduce r a t e s  5 * .......................................................... A $ 1 8\009
V is io n  C are o R e s tr u c tu r e  fe e s  t o  a c h ie v e  13% s a v in g s A e 132,000
P o d ia t r i s t s o Peduce r a t e s  5%.......................................................... A $ 1,000

TOTALS. $ 4 7 ,3 2 8 ,0 0 ?
(1) A = A c t io n  p r e v io u s ly  approved try th e  C a r i s s i o nT h is  p ro p o sa l ntT.es im p lem e n ta tio n  d a te  to  e a r l i e s t  d a te  p o s s ib le  N = Nfv p r o p o s a l(2) E = B n ergen cv P e c u la t io n s  F = R e g u la t io n  Change S «  S t a t e  P la r. A n e n d rm t 

N -  FT'JS Grange 
F = P u b lic  N o tice  C = C l i e n t  Not ic e

E X H IB IT
FEB 1 0 1987 no. 8
STATE BUDGET & CONTROL BOARD
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February 5 , 1987Pane 3 o f  5
W IRTNCY P K lH lK W S(These p ro ce d u re ? a p p ly  to  EY 86-87 o n l y .)

Type AnnualAct io n A c t io n  (1) S a v i ngs
o  E lim in a t e  P h a rm a c e u tica l ProgramMarch 1 -  Mav 3 1 , 1987................................................................. $ 8 ,2 0 0 ,0 0 0o  E lim in a t e  ICE C a reMarch 1 -  May 3 1 , 1987..................... .. ........................................ 1 1 ,68 4 ,00 0

TOTATjS............................................................................................... $1 9 ,8 8 4 ,0 0 0
a g a s r . ’y ,  ' - = -^.^aasar

Caw rin i t y  Tone T erm C u re *o  R e d u ctio n  in  CI.TC r e la t e d  t o  e ' ir ' 'n a t io n  o f  I(T  o E lim in a t io n  o f  Ci,'PC.
* A d m in is tr a t iv e  req u ire m e n ts  f o r  e l im in a t in g  th e  w a h ’e r  a r e  b e in g  in v e s t ig a t e d ;  t h e r e f o r e , no c o s t  s a v in o  e s t im a te s  a r c  p r o v id e d .

E X H I B I T  
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F eh m ar> ’ 5 , 1987
n w o s  TO RE AJOT> FOP EY 8 7 -88

P age 4 o f  5

Type AnnualA roa Tirpaoted M  io n A c tio n  (1) S-iv irrjsC l i e n t s o Implement S I . 00 C o -p a y  on f> t p a t ie n tC l i n i c  V i s i t s  (. t h e r a p y ...................... A $ 250,000o L im it  P h y s ic ia n s ' O f f l o e  V i s i t s ; &O u tp a tie n t  C l i n i c  V i s i t s  t o  12 p rc l i e n t  p e r f i s c a l  y e a r ........................ A 200,000
C V t p a t ie n tHospi t a 1 o Implement em ergency r e o r  f e e s . . A 100,000fc
N u rs in g  Herr s o D is a llo w  le a s e  c o s t ................................. A 1 ,3 8 0 ,0 0 0TOTALS. $ 1 ,9 3 5 ,0 0 0

E X H I B I T
FEB 1 01987 no. 8
STATE E in c n  A CONTROL BOARD
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Februar*' 5 , 1987Page 5 o f  5
Other Measures Under C o n sid eratio n :
1. Change in  A JD C  sta n d a rd  -  T h is  i s  o u t s id e  th e  p re v ie w  o f  t h i s  agency’ . Im pact o f  ch a n g e  hack t o  sta n d a rd s  p r io r  t o  FIAA w ould b e  l im it e d . See a tta c h e d  p a p e r .
2 . S l i d i n g  s c a l e  paym ent c l i e n t  p a r t i c i p a t i o n  -  F e d e r a l r e e v la t io n s  (42 CFR 4 4 7 .5 0 -5 9 ) p r e s c r ib e  th e  amount and c a t e g o r ie s  in  w hich c l i e n t s  may be ch irxjed  a c o - p a v . No c o -p a y  can he ch arg ed  fo r  s e r v i c e s  t o  a c h i l d ,  p re g n a n t w eran o r  i n s t i t u t i o n a l i z e d  person  o i fo r  an  em ernency s e r v ic e  o r  fa m ily  p la n n in g . Copaym ents c o n s is t e n t  w ith  th e  r e g u la t io n s  a re  b r in g  im plem ented. C o s t  s a v in g s  have a lr e a d y  been  in c o r p o r a te d  in  th e  c o s t  c o n t a i m r r t  p l a n .
3 . L im it  on d is c h a r g e s  p er c l i e n t  fo r  h( cp i t a l  c a r e  -  The number o f  d is c h a r g e s  p e r  c l i e n t  p e r  y e a r  ca n  be lim  ted  i f  th e  s t a t e  ca n  prove t h a t  i t  is  m e e tin g  a l l  o f  th e  need fo r  m ost o f  th e  u s e r s  o f  t h a t  s e r v i c e .  'r hc re o o q n ize d  t e s t  f o r  t h i s  i s  a  c o u r t  c a s e  w hich e s t a b l is h e d  m a t i n g  a l l  o f  the need o f  PS< o f  th e  u s e r s . We are c u r r e n t ly  t r v in g  t o  e x t r a c t  d a ta  t o  e v a lu a t e  t h i s  and we hope th e  d a t a  w i l l  b e  a v a i l a b l e  T u esday . l i d s  change wcxild r e q u ir e  new W<IS p r o g r a m in g  and c o u ld  n ot be implemented in  tim e  t o  im p a ct t h i s  f i s c a l  y e a r .

e x h i b i t
FEB 1 0 1987 HO. 8
STATF DIIOGET & CONTROL BOARD
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ISSUE PAPERM e d ica id  C o ve rag e  fo i AiTT and S S I R e c ip ie n ts
The So u th  C a ro lin a  M edicaid p o g r a '  is- r e q u ir e d  t o  p ro v id e  M e d ica id  b e n e f i t s  t o  r e c i p i e n t s  o f  A id  t o  F a r ! l i e s  K it h  Dependent C h ild r e n  (AFDC) and. S t^ p le n e n ta l S e c u r i t y  In  v w  ( S S I ) .  The I * - v ,:  t r e a t  o f  S o c i a l  S e r v ic e s  i s  r e s p o n s ib le  fo r  th e  a c l r i n i s t i a t  io n  o f  th e  AFUC p r c g r a r 1 and S o c i a l  S e c u r i t y  i s  r e s p o n s ib le  fo r  th e  adr i n i s t r a t i o n  o f  th e  S S I program . T)ie number o f  ATOC and S S I e l i g i b l e s  
d i r e c t ly  i r . ^ c t s  th e  M» d i e a id  p r c g r c  t o  th e  e x t e n t  t h a t  e a ch  r e c ip ie n t  i s  M e d ica id  e ' i g i b l e .  The number o f  M e d ica id  e l i g i b l e s  f lu c t u a t e s  a s  th r AJTX? and S S I p o p u la t io n  increesee o r  decreases.In  O cto b e r  1985, th e  A3TC s tanda rd  o f  r> cd  was increased t o  f i f t y  (50) percen t 
o f  j t y  and tl "  r p l  y e d  P arent pi • • w ■ in p le s w ite d . <. two
c h a n g e s  w» re e x p e c te d  t o  add a p p ro x im a te ly  <2,000 r e c ip ie n ts ;  how ever, o n ly  
1 0 ,0 00  r e c i p i e n t s  ’ 1 • < ■ • , > , o f  th e  new r e c ip ie n ts ,  o n ly  3 ,600
are directly attributed to  the in c r e a s e  in  the sta n d a rd  o f  need, Therefore, a r e d u c t io n  in  the stan d ard  o f  need t o  i t s  S e p te r b e r  1985 le v e l  would n ot 

tly im p a ct the m r t e r  o f  M edica id  e l ig ib le s .  8u ' a reduction would r e s u l t  in  a d e c re a se  i n  th e  n i t ’ x-r o f  e l i g i b l e s ;  how ever, th e  im pact would l i ) a  l y  be r e la t  v e ly  s n i l l .
’ ■ s same period, J by • • irately 1,500* Thisi n  re.-sse i s  d u e  t o  a lo n g s ta n d in g  V e n d  o f  e r n tin u e d  fe d e r a l l i b x r a l  i r a t io n  o f  S S I  r u l e s .  S in c e  S S I  r e c i p i e n t s  u se an a w :  a g e  o f  n e a r ly  3 t i n e s  a s  much M e d ica id  s< r v io e s  a s  AFTX1 r e c i p i e n t s ,  t h i s  in c r e a s e  h a s had a g r e a t e r  ir p a e t  on M edicaid expenditures than th e  change in  th e  afdc standard of need* Thr " 
atoc r e c ip ie n t u s e s  o n ly  approximately f C39.00 annually in Medicaid benefits.R» - l i t  n ia t io r .:  T ie  H i l t h  a/d R . m  S e rv ice s  F ir*.: e  O r r .i s s l c r .  la c k sa u t l io r it y  t o  r a k e  ch a n g e s i n  the A T JC  p r g r a m . O f co u rse  th e  G x r i s s i o n  c o u ld  r e c a i e n c  t o  C S S  t h a t  th e y  r e v is e  th e  A F X  p o l i c y ,  b u t u l t i r a t e l y  DSS and/or t l »  G e n e r a l As - iV T y  m .s t  rak e  thr d e c is io n  o r  an y c h a n g e s . S c c o r i ,  A F X  r e c ip ie n t s  

■ ha least costly t o  ths M ed ica id  pi • • ; there! r e , a r e la tle tly ■  a 11r e d u c t io n  in  t h e  nirrber o f  A^DC e l i c - lb le s  i s  n o t  l i k e l y  to  s i g n i f i c a n t l y  redu ce M e d ica id  » q» x i i t u r e s .I t  fchcxild lx  r .'t e d  t h a t  the C c r r i s s i o r  does n ot have a c c e s s  to  d a ta  t o  determ in e 
• i •' ‘ rental d < lard o i  r i .

E IT
Prepc.red try R u h r a  E . LongshoreF eb ru ary  5 , 1987 FEB 1 0  1987 no. 8

STATE BUDGET & CONTROL BOARO
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E X H I B I T
FEB 1 0 1987 mo. 9

STATE BUDGET S  CONTROL BQABD „ „ „ „ ___
STATE BUDGET AND CONTROL BOARD REGULAR SESSION

MEETING OF F e b ru a ry  10, 1987 ITEM NUMBER

AGENCY: L oca l Government

SUBJECT: B e rk e le y  County G ran t R equest

The D iv is io n  of L o ca l Government a d v is e s  t h a t  B e rk e le y  County has r e q u e s te d  
$64 ,000  o f  r u r a l  im provem ent fu n d s  to  a s s i s t  in  th e  e x te n s io n  o f  w a te r  and 
sew er s e r v ic e  t o  th e  N a tio n a l  Guard Arm ory.

The t o t a l  c o s t  o f  th e  p r o j e c t  i s  $100,000 o f w hich $36 ,000  w i l l  be p a id  by th e  
A d ju ta n t G e n e ra l’ s O f f ic e .

The D iv is io n  a d v is e s  t h a t  th e  s o u rc e  o f  th e  funds (S e n a te  o r  H ouse) w i l l  be 
d is c u s s e d  a t  th e  m e e tin g .

BOARD ACTION REQUESTED:

Approve a r u r a l  im provem ent fund g r a n t  o f  $64 ,000  to  B e rk e le y  C o u n ty .

ATTACHMENTS:

Agenda item  w o rk sh e e t and a tta c h m e n t

008923



BUDGET AND CONTROL BOARD AGENDA ITEM WORKSHEET ( R e v i s e d  8 / 8 4 )

For m e e tin g  s c h e d u le d  f o r :

F eb ru ary  10 , 1987

__B lue Agenda
X_R e g u la r  S e s s io n  Agenda
___E x e c u t iv e  S e s s io n  Agenda

1. S u b m itte d  By:
(a) A gency:  B&C BD— L o c a l Governm ent

(b) A u th o r iz e d  O f f i c i a l  S ig n a tu r e :  __ _ L im i t  '
2. S u b je c t :  R equest f o r  R u ra l Im provem ent Funds by B erk e ley  C ounty

3. Summary B ackground In fo r m a tio n :

B e rk e le y  County I s  r e q u e s t in g  $64 ,0 0 0  In 
Funds to  a s s i s t  in  th e  e x te n s io n  of w a te r  and 
th e  N a t io n a l  Guard A rm ory. T o ta l  c o s t  of th e  
$100,000 w ith  p ro p o sed  f in a n c in g  as fo l lo w s :

R ural Im provem ent 
sew er s e r v i c e  to  
p r o je c t  i s

D iv is io n  o f  L oca l Governm ent
R u ra l  Im provem ent Funds $ 64 ,000

E X H I B I T
FEB 1 0  1987 mo. 9

A d ju ta n t G e n e ra l

TOTAL

$ 36,000
$ 1 0 0 ,0 0 0  STATE BUDGET & CONTROL BOARD

(D iv is io n  of funds t o  be d is c u s s e d  a t  Board M eeting )

4. What i s  B oard  asked to  io?

A pprove r e q u e s t

5. What i s  recom m enda tion  o f  th e  Board D iv is io n  in v o lv e d ?

6. Recom m endation o f  o t h e r  o f f i c e  (a s  r e q u ir e d ) ?

A u th o r iz e d
(a) O f f i c e  Name____________________________ (b )S ig n a tu r e  ___________________________

S u p p o r tin g  D ocum en ts:
L i s t  Those Not A tta c h e d  B u t A v a i la b le  

L i s t  T hose A tta c h e d  from  S u b m it te r

A tta c h e d  a p p l i c a t io n

008924

7.



e x h i b i t
BUDGET AND CONTROL BOARD FEB 1 0 1987 no. 9 

D IV IS IO N  OF LOCAL GOVERNMENTS
STATE BUDGET 8, CONTROL BOARD 

APPLICATION FOR RURAL IMPROVEMENT FUNDS

NAME OF APPLICANT B e rk e le y  C ounty_____________________________________________________________

STREET ADDRESS 223 N o rth  L iv e  Oak D r iv e _______________________________________________________

CITY OR TOWN Moncks C o rn e r,_________________________________ STATE S. C. Z IP  29461

A p p l ic a t io n  m ust be c o m p le te d  in  f u l l .  S u b m it o r ig in a l  and one copy .

D e s c r ip t io n  o f  P r o je c t :
Dog Pound Road W ater and Sewer E x te n s io n  P r o je c t  (c o m p le te  p r o je c t  d e s c r ip t io n ,  map 
and s e r v ic e  a rea  d e s c r ip t io n  a re  a t ta c h e d ) .

A n t ic ip a te d  R e s u lts  o f  P r o je c t s :

This pro ject w i l l  extend water and sewer service from the Town of Moncks Corner 
southwest to Dog Pound Road.

S ou rce  o f  F u n d in g  ( F e d e r a l ,  S ta te ,  L o c a l ,  P r iv a te  d o n a t io n s ,  e t c . . . )

S ta te
S ou th  C a ro lin a  B udget and C o n tro l Board 
D iv is io n  o f  L o c a l Governm ent
R u ra l Im provem ent Funds..............................................................................  $ 64,000

A d ju ta n t  G e n e ra l.................................................................................................... 36 ,000

GRAND TOTAL............................... ................................................................................ $ 100,000

008925



A n t ic ip a te d  E x p e n d itu re s  ( IN  DETAIL)

C om ple te  P r o je c t  Budget is  a t ta c h e d .

a  n  i  k  l  1
FEB 1 0 1987 9

STATE BUDGET & CONTROL BOARD

I f  a p p ro v e d , when w i l l  you  need th e  fu n d s?  D a te : March 1 , 1987 $ 64 ,000

House Funds 

S ena te  Furds

TOTAL

$_

S

64,000.00

G enera l In fo r m a t io n

A.

B.

C.

D.

Unencum bered G enera l Fund B a la n ce

A n n u a llyHow o f te n  i s  th e  a p p l ic a n t  a u d ite d ?

What p e r io d  was co ve re d  by th e  la s t  a u d i t?  J u ly  1 , 1 985 to  June 30, 1 986__________

What a u d i t  p ro c e d u re s  w i l l  a p p ly  to  R u ra l Im provem ent fu n d s?  G e n e ra lly  a cce p te d  
gove rnm en ta l a c c o u n tin g  s ta n d a rd s  w i l l  be a p p lie d  to  R u ra l Im provem ent Funds.

E. ‘iame anc T i t l e  o f  in d iv id u a l  r e s p o n s ib le  f o r  a d m in is t r a t io n  o f  G ra n t:
Johnnie/^,. F lyn n^^-^?  x  T i t le  County Supervisor

iv e  A p p ro v a l)

✓ ✓

O r g a n iz a t io n

A u th o r iz e d  S ig n a tu re  

Phone

T i t l e

Date

ALL FUNDS ARE SUBJECT TO RANDOM AUDIT

008926



Construction Cost Estimate

e x h i b i t
FEB 1 0 1987 no. 9
STATE BUDGET & CONTROL BOARO

National Guard Armory U t i l i t i e s  Extension 
Honcks Corner, SC

Sewage Pumping S t a t i o n ,  4SCU d u p lex  <40,000

6* W ater H ain* , 3600 LF 9 $ 7 .0 0  25 ,2 0 0

4* Sewage H ain*, 3600 LF » < 5 .0 0  18 ,000

W ater S e rv ic e ,  2 " , w/B. F. P r e v e n te r  £ H e te r , LS 4 ,0 0 0

Sewer S e rv ic e ,  4 ’ , w /c le a n - o u ts ,  LS 2 ,0 0 0

F i r e  H y d ran t, w ith  v a lv e  & le a d , LS flop

SUBTOTAL $90,000

Legal, engineering, p e rm ittin g , surveying, 
inspection and con tract adm in istra tion costs 10,000

GRAND TOTAL $100,000
• in c lu d e s  a l l  f i t t i n g s ,  c o n n e c t io n s ,  and a s p n a l t  p a tc h in g

008927
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BERKELEY COUNTY
SUPERVISOR’S OFFICE 

JOHNNIE T. FLYNN 
Supervisor

January 23, 1937

Honorable Robert L. Helmly, Representative 
South Carolina House of Representatives 
107-B B la tt Building
Columbia, South Carolina 29211

Honorable Michael S. Gulledge, D irector 
South Carolina Budget and Control Board 
D ivision o f Local Government 
Post O ffice Box 11867
Columbia, South Carolina 29211-1867

Gentlemen:

Enclosed please find an app lica tion  fo r South Carolina Budget and Control 
Board, D ivision o f Local Government, Rural Improvement Funds to  extend water 
and sewer service from the Town of Moncks Corner southwesterly to Dog Pound 
Road.

four favorable consideration of th is  request w il l  be most appreciated by 
both Berkeley County and the Town o f Moncks Corner.

S incerely, E X H I B I T
FEB 1 0 1987 no. 9
STATE BUDGET & CONTROL BOARD

JTF :n lm
Enclosure.

County Memorial Office Building • 12) North Live Oak Dr • Moncks Corner. South Carolina 29461 •  lelephone (803) 761-8250 - 722 9921



E X H I B I T
FEB 1 0  1987 no. 1 0

STATE BUDGET AND CONTROL ^ B U O C H  » CONTROL B ^ R O ^
SESSION

MEETING OF F e b ru a ry  10 , 1987 ITEM NUMBER

AGENCY: R e tire m e n t System s

SUBJECT: R ev ised  HMO G u id e lin e s

The h e a l th  m a in te n a n c e  o r g a n iz a t io n s  (HMOs) g u id e l in e s  have been  r e v is e d  to  
r e f l e c t  changes f e l t  n e c e s s a ry  a f t e r  a rev ie w  by l e g a l  c o u n s e l ,  In su ra n c e  
Commission s t a f f  and R e tire m e n t System  s t a f f .

The r e v is e d  g u id e l in e s  w i l l  be in  e f f e c t  f o r  th e  c o n t r a c t  p e r io d  J u ly  1, 1987, 
th ro u g h  December 31 , 1988.

The d a rk e r  p r i n t  p o r t i o n s  o f th e  a t ta c h e d  g u id e l in e s  a re  th e  r e v i s io n s .

A summary o f  th e  m a jo r  changes -  what th e y  a r e  and what i s  p ro p o sed  -  a l s o  i s  
a t t a c h e d .  The e f f e c t s  o f  th e s e  changes a l s o  a r e  i n d ic a te d .

BOARD ACTION REQUESTED:

Approve r e v is e d  HMO g u id e l in e s  fo r  th e  J u ly  1, 1987 th ro u g h  December 31, 1988, 
c o n t r a c t  p e r io d .

ATTACHMENTS:

Agenda item  w o rk sh ee t and a t ta c h m e n ts

008930



FER -  4 1Q87

BUDGET AND CONTROL BOARD AGENDA ITEM WORKSHEET ( R e v i s e d  8 / 8 4 )

For m e e tin g  s c h e d u le d  f o r :

February 10. 1987

__B lue Agenda
X__R egu lar  S e s s io n  Agenda

E x e c u tiv e  S e s s io n  Agenda

2 .

S u b m itte d  By:
(a) A gency: South C a ro lina  Retirem ent S

(b) A u th o r iz e d  O f f i c i a l  S ig n a tu r e :

it b x s te nterns Insurance Benefits  Section

S u b je c t :  S tate and School D is tr ic t  A c tive  and R e tired  Employees
Health M aintanance O rgan iza tions (HMOs)

Summary B ackground I n fo r m a t io n :

As a re s u lt o f re v ie w in g  the Health M aintenance O rgan iza tions gu ide line s  
w ith  s ta ff ;  M r. William F. A u s tin , lenal counse l; and s ta ff  o f the South 
C aro lina  Insu rance  Com -lis-don, these gu ide lines  have been rev ised to  
re fle c t necessary changes. These gu ide lines  w ill be in e ffe c t fo r the c o n tra c t 
period  Ju ly  1, 1987 th ro u g h  December 31, 1988. (see attachm ents)

E X H I B I T
FEB 1 0 1987 no. 1 0
STATE BUDGET & CONTROL BOARD

4. What i s  Board a sked  to  do?

A pprove  rev ised  gu id e lin e s  to be e ffe c tiv e  Ju ly  1, 1987.

5 . What i s  recom m endation  o f  th e  Board D iv is io n  in v o lv e d ?

A p p ro ve  the  changes in  the HMO gu ide line s .

6 . Recom m endation o f  o th e r  o f f i c e  (as r e q u ir e d ) ?

(a) O f f i c e  Name
A u th o r iz e d

(b )S ig n a tu r e

S u p p o r tin g  D ocum en ts.

L i s t  Those A t ta c h e d
L i s t  Those Not A tta c h e d  But A v a i la b le  

from  S u b m it te r

(1) Synopsis sheet
(2) Revised gu ide lines

008931



SOUTH CAROLINA RETIREMENT SYSTEMS
F e D ru a ry  5 , 1987

M ajo r recom m ended c h a n g e s  in  t h e  c u r r e n t  
e f f e c t i v e  t o r  a c o n t r a c t  p e r i o d  o f  J u l y  1, 
3 1 . 1987

E X H I B I T
FEB 1 0 1987 no. 1 0 
STATE BUDGET 4 CONTROL BOARD

HMO g u i d e l i n e s  t o  oe 
1987 th r o u g h  D ecem oer

1 9 3 6 -3 7  HMO g u i d e l i n e s  c a l l e d  f o r  S e r v i c e  A rea  #1 to  oe 
co m posed  o f  O conee an d  A n d erso n  C o u n t i e s .  S e r v i c e  a r e a  
f*2 was co m p o sed  o f  G r e e n v i l l e  and  P ic k e n s  C o u n t i e s .

A re a s  #1 an d1 9 8 7 -8 8  HMO g u i d e l i n e s  p ro p o s e  t h a t  S e r v ic e  
#2 o e  r e a l i g n e d  a s  f o l l o w s :
#1 O co n ee , A n d e rso n , and  P ic k e n s  C o u n t ie s  
ff2 G r e e n v i l l e  C o u n ty  o n ly

R a t i o n a l e :  Due t o  t h e  p r e v io u s  c o n f i g u r a t i o n  a lo n g
c o u n ty  l i n e s ,  a l a r g e  g ro u p  o f  e m p lo y e e s  In  t h e  P ic k e n s  
C o u n ty  a r e a  w ere  n o t a f f o r d e d  an HMO s e l e c t i o n  o p t io n  
n e a r  t h e i r  r e s i d e n c e .  By m eans o f  t h e  s u g g e s te d
r e a l i g n m e n t ,  t h i s  s i t u a t i o n  c a n  oe  c o r r e c t e d  w i th o u t  
r e d u c in g  s e l e c t i o n  o p p o r t u n i t i e s  f o r  o t h e r  e m p lo y e e s  i n  
t h e  a r e a .

1 9 8 6 - 87 HMO g u i d e l i n e s  d id  n o t in c lu d e  t h e  f o l l o w in g  
s u g g e s te d  a d d i t i o n .

1 9 8 7 - 88 HMO g u i d e l i n e s  p r o p o s e  t h a t  s h o u ld  a p r im a ry  c a r e  
p h y s i c i a n  u n d e r  c o n t r a c t  t o  an  HMO oecom e u n a v a i l a o l e  
d u r in g  t h e  c o n t r a c t  p e r io d  m e n tio n e d  a o o v e , t h e  HMO m ust

c o v e r e d  s t a t e  e m p lo y e e s  
t h e i r  r e s i d e n c e  th ro u g h  

T h is  r e q u i r e m e n t  a s s u r e s

p r o v id e  c o n t i n u e d  s e r v i c e s  to  
w i t h i n  a t h i r t y - m i l e  r a d i u s  o f  
n o n - a f f i l i a t e d  HMO p h y s i c i a n s ,  
c o n v e n i e n t l y  l o c a t e d  h e a l t h  c a r e  p r o v i d e r s  t o  s t a t e  
e m p lo y e e s  s u d d e n ly  l e f t  w i th o u t  an HMO p r im a ry  c a r e  
p h y s i c i a n  in  t h e i r  a r e a .  U nder t h e s e  c i r c u m s t a n c e s ,  t h e  
HMO c o u l d  p r o v id e  d i f f e r e n t  D e n e f i t s  a t  d i f f e r e n t  r a t e s  
fro m  t h o s e  p r e v i o u s l y  in  e f f e c t .  The HMO m u s t f i l e  t h i s  
a l t e r n a t i v e  r a t e  a lo n g  w ith  t h e  s t a n d a r d  r a t e s  in  i t s  
a p p l i c a t i o n .  E m p lo y ees  w i l l  oe  in f o r m e d  o f  t h e s e  
a l t e r n a t i v e  r a t e s  an d  D e n e f i t s  p r i o r  t o  t h e i r  
h e a l t h  c o v e r a g e .

d e c i s i o n  o n

R a t i o o a l e :  In  o r d e r  f o r  HMOs to  a d e q u a te ly  s e r v e  e a c h
s e r v i c e  a r e a  th e y  m ust c o n t r a c t  w ith  p r o v i d e r  p h y s i c i a n s  
i n  e a c h  c o u n t y .  In t n e  r u r a l  c o u n t i e s  t h e r e  a r e  few er 
p h y s i c i a n s  a v a i l a o l e .  D u rin g  th e  p a s t  c o n t r a c t  y e a r ,  
t h e r e  h a v e  D een i n s t a n c e s  w here  HMO p h y s i c i a n s  h av e  
t e r m i n a t e d  t h e i r  c o n t r a c t s  w ith  t h e  HMO w h ic n  r e s u l t e d  in  
t h e  u n a v a 1 1 aD 11 11y o f  an HMO c o n t r a c t e d  p h y s i c i a n  w i th in  
a  r e a s o n a o l e  d i s t a n c e  fro m  th e  e m p lo y e e  w h e re  h e / s h e  
c o u l d  o o t a i n  s e r v i c e s .  The a d d i t i o n  o f  t h i s  p r o v i s io n  
w ou ld  r e q u i r e  HMOs t o  p r o v id e  s e r v i c e s  r e g a r d l e s s  o f  
c o n t r a c t u a l  c h a n g e s  among i t s  p r o v i d e r s  in  a g iv e n
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s e r v i c e  a r e a .  T h is  i s  s e e n  a s  a p r o t e c t i o n  f o r  e m p lo y e e s  
e v e n  th o u g h  t h e  HMO may c n a r g e  a d i f f e r e n t  prem ium  l o r  
t h i s  s e r v i c e .  The t h i r t y - m i l e  r a d i u s  i s  c o n s i s t e n t  w ith  
f e d e r a l  s e r v i c e  a r e a  r e q u i r e m e n t s  e s t a o l l s h e d  s e v e r a l  
y e a r s  ag o .

3 .  1 9 8 6 -8 7  HMO g u i d e l i n e s  d id  n o t  in c lu d e  t h e  f o l l o w in g
s u g g e s te d  a d d i t i o n .
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1 9 3 7 -8 8  B̂ IO g u i c e l m e s  p r o p o s e  t h a t  i f  an HMO s h o u ld  f a l l  
t o  d e l i v e r  s e r v i c e s  a s  p ro m ise d  u n d e r  c o n t r a c t  w ith  t h e  
s t a t e  a n d /o r  have  i t s  l i c e n s e  t o  o p e r a t e  s u s p e n d e d  Dy th e  
S o u th  C a r o l in a  D e p a rtm e n t o f  I n s u r a n c e  o r  t h e  S o u th  
C a r o l i n a  D e p a r tm e n t o r  H e a l th  and  E n v iro n m e n ta l  C o n t r o l ,  
t h e  S o u th  C a r o l in a  R e t i r e m e n t  S y s te m s  w i l l  t r a n s f e r  
a f f e c t e d  a c t i v e  and r e t i r e d  s t a t e  e m p lo y e e s  and  t h e i r  
d e p e n d e n ts  from  t h e  HMO to  t h e  S t a t e  G roup H e a l tn  P l a n .  
Upon t r a n s f e r  from  t n e  HMO t o  t h e  S t a t e  P la n ,  th e  
e m p lo y e e  w i l l  he  r e s p o n s i o i e  to  pay t n e  r a t e  fo r  t h e  
o e n e f i t s  th e n  in  p l a c e  f o r  t h e  S t a t e  P la n  a t  t h e  t im e  o f  
t r a n s i t i o n .  The HMO w i l l  c o n t i n u e  t o  oe  l i a o l e  fo r  t h e  
c l a i m s  o f  th o s e  s t a t e  e n r o l l e e s  who a r e  c o n f in e d  i n  a 
h o s p i t a l  o n  t h e  d a t e  o f  t h i s  t r a n s i t i o n  u n t i l  th e y  a r e  
d i s c h a r g e d .

R a t i o n a l e :  The a d d i t i o n  o f  t h i s  s t a t e m e n t  w as made a t
th e  re c o m m e n d a tio n  o f  t o e  S o u th  C a r o l in a  D e p a rtm e n t o f  
I n s u r a n c e  d u e  to  th e  p r e v io u s  e x p e r i e n c e  w i th  P h y s i c i a n s  
H e a l th  P la n  (P H P ). SCRS d id  im p lem en t t h i s  p r o c e d u r e  
d u r i n g  t h e  PHP s i t u a t i o n  and  t h i s  s t a t e m e n t  c l a r i f i e s  th e  
s t a t e ' s  p o s i t i o n  s h o u ld  a s i m i l a r  i n c i d e n t  o c c u r .

4 .  1 9 8 6 -8 7  HMO g u i d e l i n e s  p r o v id e d  e x te n d e d  o e n e f i t s  fo r
t e r m i n a t e d  e m p lo y e e s  an d  t n e i r  d e p e n d e n ts  u n d e r  s t a t e  
la w . T h is  a l lo w e d  f o r  one  a d d i t i o n a l  m onth o f  e x te n d e d  
c o v e r a g e ,  th e n  an o p t i o n  to  c o n v e r t .

1 9 8 7 -8 8  HMO g u i d e l i n e s  D ro p o se  c h a n g e s  in  t h i s  a r e a  t h a t  
a r e  d e s ig n e d  to  O r in g  t h e  g u i d e l i n e s  i n t o  c o m p l ia n c e  w i th  
f e d e r a l  r e q u i r e m e n t s  und t-r t h e  C o n s o l i d a t e d  O ram ous 
b u d g e t R e c o n c i l i a t i o n  Act (COBRA) f o r  e x te n d e d  o e n e f i t s  
o f  e l i g i o l e  e m p lo y e e s  an d  t h e i r  d e p e n d e n ts .

R a t i o n a l e :  To co m p ly  w ith  f e d e r a l  r e q u i r e m e n t s ,  a s  w e l l
a s  t o  p a s s  th e  o o l i g a t i o n  o f  prem ium  o i l  l i n g  and 
c o l l e c t i o n  to  t h e  a f f e c t e d  HMO w ith  whom a q u a l i f i e d  
e n r o l l e d  may e l e c t  e x te n d e d  c o v e r a g e .  T h is  w i l l  c o r r e c t  
th e  d i f f i c u l t y  SCRS h a s  had  i n  t n e  p a s t  o f  h a v in g  t o  
t r a n s f e r  COBRA a p p l i c a n t s  h a ck  to  t h e  S t a t e  H e a l th  P la n  
and  th e n  D i l i  and c o l l e c t  t h e i r  p rem ium s f o r  e i g h t e e n  t o  
t h i r t y - s i x  m o n th s  d e p e n d in g  on q u a l i f i c a t i o n .

5 . 1 9 8 6 -8 7  HMO g u i d e l i n e s  p r o v id e d  t h r e e  s e p a r a t e  o p e n
e n r o l lm e n t  p e r io d s  w ith  t h r e e  s e p a r a t e  e f f e c t i v e  d a t e s  o f
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c h a n g e  f o r  s c h o o l  d i s t r i c t s ,  a g e n c ie s  and  r e t i r e e s  
r e s p e c t i v e l y .  The o p p o r t u n i t y ,  on th e  e m p lo y e e ’ s  p a r t ,  
t o  make c h a n g e s  in  h i s / h e r  p la n  h a s  a lw a y s  f o l lo w e d  th e  
c h a n g e  o f  f i s c a l  y e a r  on J u ly  1. C o n t r a c t s  w ith  HMOs a r e  
on  a f i s c a l  y e a r  o a s i s ;  t n e r e f o r e ,  t h i s  c a u s e d  c o n f u s io n  
among e m p lo y e e s  due to  t h e  d e la y e d  o p p o r t u n l t l e s  to  make 
a c h a n g e  u n t i l  O c to b e r ,  D ecem oer o r  F e b ru a ry  a f t e r  th e  
prem ium  and  b e n e f i t s  c o u ld  h av e  c h a n g e d  e a r l i e r  In  J u l y .

1 9 8 7 -3 8  HMO g u i d e l i n e s  c o r r e c t  t h i s  p ro b le m  by m eans o f  
t h e  f o l l o w i n g :

T he c o n t r a c t  p e r io d  h a s  b een  c h a n g e d  on a o n e t im e  b a s i s  
from  tw e lv e  t o  e i g h t e e n  m on ths to  p la c e  I t  on a c a l e n d a r  
y e a r  o a s i s  o f  J a n u a ry  1 th r o u g h  D ecem oer 3 1 . The 
e ig h te e n - m o n th  c o n t r a c t  p e r io d  f o r  t h e  s t a t e  p l a n s  
( h e a l t h  and  d e n t a l )  and  th e  HMOs w i l l  ru n  from  J u ly  1, 
1987 th r o u g h  Decem oer 3 1 , 1988 . T h is  w i l l  e n a b le  s t a t e  
e m p lo y e e s  to  c h a n g e  in s u r a n c e  c a r r i e r s  e f f e c t i v e  th e  same 
d a t e  a s  r a t e s  and  b e n e f i t s  a r e  s u b j e c t  to  c h a n g e  J u ly  1 , 
1 9 8 7 .

A c t iv e  and  r e t i r e d  em D loyees w i l l  o e  p e r m i t t e d  t o  c h a n g e  
h e a l t h  c a r r i e r s  on 1y d u r in g  t h e  p e r io d  o f  May 1 -3 1 , 1987 
t o  o e  e f f e c t i v e  J u ly  I ,  1987 th r o u g h  D ecem oer 3 1 , 1 9 8 8 . 
O th e r  c h a n g e s ,  su ch  a s  d e p e n d e n t  s t a t u s  may oe  t r a n s a c t e d  
d u r i n g  t h e  p e r io d  o f  O c to b e r  1 - 3 0 ,  1987 w i tn  an e f f e c t i v e  
d a t e  o f  J a n u a r y  1, 1988 th r o u g h  D ecem ber 3 1 , 1 9 8 8 .

R a t i o n a l e :  In  o r d e r  t o  a f f o r d  e m p lo y e e s  t h e  o p p o r t u n i t y  
t o  c h a n g e  h e a l t h  p la n  c o v e r a g e  t o  c o i n c i d e  w ith  b e n e f i t  
a n d  prem ium  c h a n g e s  u n d e r  c o n t r a c t  w ith  HMOs, t h e  S t a t e  
P la n  e t c . :  t h e  m ost o p p o r tu n e  t im e  i s  t h e  b e g in n in g  o f  a 
c a l e n d a r  y e a r  f o l lo w in g  th e  en d  o f  a f i s c a l  y e a r .  In 
o r d e r  to  a l lo w  t h i s  t r a n s i t i o n ,  o n e  e i g h t e e n  m onth  p e r i o d  
m u s t t r a n s p i r e  in  o r d e r  to  g e t  on a r e c u r r i n g  a n n u a l  
c y c l e .  J u ly  1, 1987 th r o u g h  D ecem oer 3 1 , 1988 i s  t h a t  
recom m ended  p e r i o d .  T h e r e a f t e r ,  c o n t r a c t  y e a r s  f o r  HMOs, 
S t a t e  H e a l tn  P la n  and  D e n ta l w i l l  Oe on  a c a l e n d a r  y e a r  
o a s i s  b e g in n in g  J a n u a ry  1, 1989 th r o u g h  D ecem oer 3 1 , 1989 
w ith  r e g a r d  t o  e n r o l l e d  e m p lo y e e s  and  t h e i r  d e p e n d e n t s .

E X H I B I T
FEB 1 01987 no. 1 0
STATE BIIOCET S CONTROL BOARD
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E X H I B I T

SOUTH CAROLINA RETIREMENT SYSTEMS 
HEALTH MAINTENANCE ORGANIZATION GUIDELINES 

AS AMENDED

FE B  1 0  1987 no. 1 0 
STATE BUDGET A CONTROL BOARD

Statem ent o t  Fblicy

I t  i s  the  po licy  o r the  S ta te  Budget and C ontro l Board to  allow  s t a t e  and 
public  school d i s t r i c t  employees to  e n ro ll  in  fed e ra l o r  s t a t e  q u a l i f ie d  
H ealth  Maintenance O rg an iza tio n s  (HMDs) in  accordance w itn th e  p ro v is io n s  of 
s ta t e  and re d e ra l law a s  an A lte rn a tiv e  D elivery  System o p tio n  to  th e  s e l f -  
in su red  S ta te  H ealth  Insu rance  Group P lan.

A dm inistration

1. The South Ck^olm a Retirem ent Systems (SCRS) i s  re sp o n slo le  for 
ad m in is te rin g  th e  s t a t e ' s  employee and r e t i r e e  b e n e f i ts  programs under th e  
d ire c t io n  o f  th e  Budget and Control Board.

2. HMD-. licen sed  oy th e  S ta te  o f  South C aro lina  Department o f Insurance and 
approved oy th e  S ta te  of South C aro lina  Department of H ealtn  and 
Environmental Cbntrol (DHEC) sh a ll De e l ig m le  fo r s e le c t io n  to  o f f e r  
a l te r n a t iv e  h ea lth  c a re  d e liv e ry  programs to  a c tiv e  and r e t i r e d  employees 
e l ig io le  fo r  th e  S ta te  H ealth Insurance Group Plan In th e  s e rv ic e  a re a s  
defined  ny SCRS.

S e lec tio n  C r i te r ia

No more than  th re e  (3) HMDs nuy serve each SCRS S erv ice  Area. If more than 
th re e  (3 ) lUIJs apply to  o f f e r  th e i r  s e rv ic e s  In an SCRS S erv ice  Area, th e  
s e le c t io n  of th e  th re e  (3) IM>. to  serve  such S erv ice  Area s h a ll  oe determ ined 
oy SCRS Dased on th e  fo llow ing  c r i t e r i a :

a . The nunper of s e rv ic e  a reas  approved to  be served  by th e  HMD.
0. The number and lo ca tio n  o f p a r t ic ip a t in g  p ro v id e rs  a v a ila b le  by such 

HM) in a s e rv ic e  a re a .
c .  Comparison of th e  HMJ plan o t b e n e f i t s .
d . The r a te  cnarged oy the  HMD for i t s  plan of b e n e f i ts .

S erv ice  Area

1. S erv ice  a re a s  a re  d e fin ed  on th e  map a tta ch e d  to  th e se  G u id e lin e s .

2. HMDs s h a ll  e n ro ll  and provide se rv ice  to  employees e l i g io l e  to  s e le c t  th e  
S ta te  H ealtn Insurance Group Plan who re s id e  or work In th e  HMD's se rv ice  
a r e a ( s ) .  A su D scn o er who re s id e s  in  one s e rv ic e  a re a  and works in  
ano tner s e rv ic e  area  s h a ll  nave the  o p tio n  to  s e le c t  coverage m  e i th e r  
s e rv ic e  a re a , out not b o th .

3 . In o rd e r to  provide and m u n ta in  a v a i l a b i l i ty  o f  s e rv ic e s  in  each s e rv ic e  
a re a , a t  l e a s t  one General o r Family P ra c tic e  HMD p hysic ian  must be 
lo ca ted  w ith in  a 30 m ile  ra d iu s  o f i t s  su b sc r ib e rs  in  each county  o t  th e  
s e rv ic e  a re a . Should such a provider become a v a ila b le  to  i t s  s u b sc r ib e rs ,
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th e  HMD must o f f e r  to  su b sc rib e rs  in  th a t  county a p lan  which would enab le  
each su b sc rib e r  to  o b ta in  s e rv ic e s  from p ro v id ers  not under c o n tra c t  o r  
a f f i l i a t e d  w ith the  HMD. The HMD must f i l e  w ith  i t s  a p p lic a tio n  a  p lan 
and the  r a te s  to  be charged fo r such s e rv ic e s .

4 . Each HMD w ill  be lim ited  to  o n e -fo u rth  o f e l i g ib l e  s t a t e  employees, 
employf?es o f  school d i s t r i c t s ,  and r e t i r e e s  by c a te g o r ie s  in each s e rv ic e  
a re a , o r  th e  nunber o f  p re se n tly -e n ro lle d  s t a t e  em ployees, employees o f  
school d i s t r i c t s  and r e t i r e e s  in  each s e rv ic e  a re a , w hichever i s  g re a te r .  
Each HMD must fu rn ish  c e r t i f i c a t io n  to  SCRS th a t  i t  i s  f in a n c ia l ly  ab le  to  
p rov ide  s e rv ic e s  to  such employees. An HM) may e n ro l l  a d d itio n a l s t a t e  
employees, employees o f  school d i s t r i c t s ,  and r e t i r e e s  w ith  th e  w ritte n  
approval o f  the  C hief Insurance C onm issioner.

S u b scrib e r E l ig ib i l i ty  and P a r t ic ip a t io n

D eterm ination o f su b sc rib e r and dependent e l i g i b i l i t y  s h a l l  be th e  
r e s p o n s ib i l i ty  o f SCRS. The e l i g i b i l i t y  requ irem ents in  o rd er to  
p a r t ic ip a te  in the  HMD s h a ll  be a s  fo llow s:

A. E l ig ib i l i t y

A ctive Bnployee

A ll pernunent fu l l - t im e  employees of th e  s t a t e  who work in a departm ent, 
agency, i n s t i t u t i o n ,  o r p u b lic  school d i s t r i c t  a re  e l i g ib l e .

An employee i s  permanent fu l l - t im e  i f  he o r she works 30 hours o r more a 
week fo r  more than 6 months in  a y ear. Members o f  th e  South C aro lina 
G eneral Assembly, c le r ic a l  and a d m in is tra tiv e  employees o f  th e  General 
Assembly, judges in  th e  s t a t e  c o u r t ,  and t r e a s u r e r s  and a u d ito rs  of county 
governments a re  e l ig ib le  as w e ll.

New Bnployees -  w il l  be covered on th e  f i r s t  working day o f th e  calendar 
month co in c id in g  w ith  o r  fo llow ing  th e  d a te  on which they  become employed. 
The employee must e n ro l l ,  w ith in  31 days fo llow ing  h is  o r  her d a te  of 
h i r e ,  by com pleting th e  req u ired  form designa ted  as a  N otice o f  E lec tio n .

R einstatem ent or Re-employment -  An employee who te rm in a te s  and re tu rn s  to  
work a f t e r  a period  during which h is  o r  her coverage lapsed  w ill  be 
e n ro lle d  as a  new employee.

R e tired  Employees

A ll r e t i r e d  s t a t e  employees who have worked a minimum o f f iv e  y ears  in  one 
or more o f the  follow ing a re a s :  s t a t e  agency, departm ent, board, 
coom ission, in s t i tu t io n ,  p u b lic  school d i s t r i c t  -  o r  who have served as  a 
member of th e  General Assembly o r a s  a judge in  a  s t a t e  co u rt th a t  
p a r t ic ip a te s  in the  S ta te  H ealth  B enefit Program -  a re  e l ig ib le  fo r 
r e t i r e e  h e a lth  b e n e f it  coverage.

Except fo r  those  who have 20 y ears  o f vested  s e rv ic e , r e t i r e d  employees 
n u st have been employed by one of th e  above named o rg a n iz a tio n s  a t  the  
tim e o f re tirem en t and must be e l ig ib le  fo r  a re tirem en t income through 
the  S ta te  R etirem ent System.
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E lig io le  r e t i r e e s  who a re  a lready  covered under th e  S ta te  H ealth  Benefit 
FTogram may e n ro ll  during th e  s t a t e ’s  open enrollm ent d a te s  fo r th e  
program.

R e tire e s  e l ig ib le  fo r Medicare should be e n ro lle d  in Medicare P a rt A and 
Part B under T i t le  XVIII of th e  S oc ia l S ecu rity  Act. B en efits  fo r 
r e t i r e e s  w ill  be co n fu ted  as  i f  e n ro lle d  in  P a r ts  A and B of Medicare i f  
e l ig ib le ,  re g a rd le s s  o f a c tu a l p a r t ic ip a t io n  in  Medicare.

B. Coverage Changes

Changes in  Family S ta tu s  -  I f  an employee n a m e s ,  coverage can be changed 
by n o tify in g  the  personnel o f f ic e .  If n o t i f ic a t io n  i s  nude w ith in  31 
days, th e  coverage change w ill  be dated from the  da te  of n a rn a g e .

If a  H arried  employee does not choose to  ta k e  coverage fo r h is  o r her 
spouse because they have group h e a lth  insurance with another employer, the 
spouse can be added la t e r  when th e  o th e r coverage has been d iscon tinued  o r  
employment has been te rm in a ted . A N otice o f  E lec tion  should be ob tained  
from th e  personnel o f f ic e ,  f i l l e d  out and re tu rn ed  w ith in  31 days from th e  
time th e  o th e r  in su rance  ended in  o rd er to  add tn e  dependent w ithout 
evidence o f in s u r a b i l i ty  being  re q u ire d .

An employee w ith s in g le  coverage can change no la te r  than 31 days a f te r  
th e  b i r t h  or adoption  of a f i r s t  c h i ld  fo r which th e  employee i s  
re sp o n s ib le  fo r a t le a s t  51 percen t o f th e  c h i l d 's  support. The e f fe c t iv e  
date  o f th e  coverage change w ill be th e  c h i l d 's  da te  o f b i r th  o r  legal
c u s to d y .

T erm ination of Cbverage -  An em ployee's coverage ends on th e  f i r s t  o f the  
nonth a l t e r  the  la s t  d a te  worked. (See COBRA C ontinuation and Cbnversion 
p ro v is io n ) .

R etirem ent -  Ail e l i g ib l e  r e t i r i n g  employees s h a ll  have an open enrollm ent 
w ith in  31 days o f  th e  d a te  o f re tirem en t in  o rd e r to  make changes and/or 
e n ro ll  in  th e  p lan  o f  t h e i r  ch o ice .

Upon reach ing  age 23, dependent c h ild re n  a re  no longer e l ig ib le  for 
coverage beginning  th e  f i r s t  o f th e  nonth follow ing th e i r  b ir th d a te .  (See 
COBRA C bntinuation  and Conversion p ro v is io n ) .

Conversion -  When an em ployee's e l i g i o i l i t y  te rm in a te s , he o r  she can 
n o tify  tn e  Hit) w ith in  31 days fo r continued  coverage w ithout evidence of 
in s u r a b i l i ty .  (See COBRA req u irem en ts).

An empLoyee and h is  o r her dependents a re  e l ig io le  fo r coverage under the  
Conversion i f  they  have been covered under th e  group program. Current 
coverage nust have been con tinuous and m ist he in  e f fe c t  a t th e  tim e the  
employee leav es  th e  group. (See COBRA C bntinuation  and Conversion 
p ro v is io n .

Leave o f Aosence -  ilnployees placed on leave w ithout pay s ta tu s  by th e i r  
agency o r school d i s t r i c t  miy co n tin u e  th e i r  h e a lth  b e n e f it  coverage for 
up to  one year, bu t they most pay the  f u l l  premium. There w ill be no
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s t a t e  c o n tr ib u tio n  toward tn e  coverage; l u l l  payment should be made 
through th e  personnel o f f ic e .  The s ta t e  w ill co n tin u e  payment to  th e  HMD 
a s  long as th e  employee co n tin u es  to  reim burse th e  s ta te .

C. P re -e x is t in g  L im ita tio n s  -  P re -e x is tin g  c o n d itio n s  o r  l im ita t io n s  can be 
inposed only  on new IS p lo y ee s  o r  e m p lo y e es /re tire e s  w ith a  b reak  in  
coverage under any o f  th e  S ta te  Plans a v a ila b le  to  employees o f  th e  s t a t e .

D. The D isabled Employee

Employees who a re  approved fo r d i s a b i l i ty  re tirem en t through th e  9outh 
C aro lina  R etirem ent Systems may be e l ig ib le  fo r r e t i r e e  h ea lth  in su ran ce .

D isabled employees w ith a t  le a s t  f iv e  y ears  o f s t a t e  se rv ic e  w ill  be 
te rm ina ted  from an a c t iv e  enrollm ent s ta tu s  and re -e n ro lle d  in  a r e t i r e d  
enro llm ent s t a t u s ,  upon com pletion of the  necessary forms, on th e  f i r s t  o f 
the  month fo llow ing  th e  approved d i s a b i l i ty  d a te .

D isabled employees w ith le s s  than  f iv e  years  of s t a t e  se rv ice  may remain 
on th e i r  s e le c te d  group h e a lth  plan for up to  e igh teen  months from th e  
d a te  of d i s a b i l i t y  under th e  COERA p ro v is io n s  by paying th e  f u l l  nnnthly 
premium in c lu d in g  th e  s t a t e ' s  p o rtio n . At th e  end o f t h i s  e igh teen -nun th  
p e rio d  they a re  e l ig ib le  to  convert to  an in d iv id u a l policy w ith th e  HID.

In th e  case  o f  a  d isab led  employee becoming e l ig ib le  for m edicare, th e  HMD 
coverage w ill  be  co n sid e red  prinwry and Medicare secondary pursuan t to  
fe d e ra l re g u la tio n s  concern ing  d isab led  w orkers under age 65-

E. D e fin itio n s

Dependents -  an em ployee's husband or w ife and any u n n a m ed  c n i ld  under 
age 23 le g a lly  dependent on the  employee fo r a t le a s t  51% o f su p p o rt.

In c a p a c ita te d  Dependent C hildren -  an unmarried dependent c h i ld  who has a 
d isao lin g  nuntal or physica l d i s a b i l i ty  may rerm in or Decone covered  a f t e r  
reach in g  age 23, provided th e  d is a b i l i ty  developed or Degan to  develop 
befo re  the  c h i l d 's  23rd b ir th d a y .

An e le c t io n  to  change p lans by the  c h i l d 's  su o sc n o e r  p a re n t(s )  d ir in g  the  
open enro llm ent period  s n a il  not r e s u l t  in a  l im ita t io n  of D en efits  fo r 
tn e  in c a p a c ita te d  c h i ld .

To r e ta in  coverage to r  an in c a p a c ita te d  c h i ld  a f te r  age 23 (so long as the  
policy  i s  s t i l l  in  fo rc e ) , th e  HM) oust re c e iv e  w ritte n  proof of th e  
d i s a b i l i ty  from a physician  no la te r  than 31 days a f te r  tn e  23rd b ir th d a y .

C ontinuation  o f  Coverage a s  req u ired  by the  C onsolidated Ctanious Budget 
R eco n c ilia tio n  Act o f  1985 (CDtflA)

E ffe c tiv e  Ju ly  1 , 1986 th e  C onsolidated Omnibus Budget R ec o n c ilia tio n  Act 
o f  1985 (OOtftA) re q u ired  employers to  p rovide a l l  enployees an d /o r t h e i r  
e l i g ib l e  dependents th e  o p tio n  to  ouy extended coverage fo r Group Health 
Insurance i f  they  meet s p e c if ic  q u a l i f ic a t io n s .  In o rd e r to  be e l i g ib l e ,  
o r  q u a lify  depieodents, a  covered menDer m ist have been a  fu l l - t im e  
perminent employee. The c a te g o r ie s  o f  q u a lif ie d  menbers a re  l i s t e d  below 
along w ith th e  ex ten sio n  pjeriod o f  coverage allow ed fo r each:
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Q u a l i f i e d  IfcnPers P e r io d s  o f  E x te n s io n

1. Widows o r  widowers, due t o  death 
o f  a covered employee (Except­
ion : Plan A and Plan B covered 
s u rv iv o rs  w il l  co n tin u e  under 
c u r re n t  c o n tra c t  re g u la t io n s ) .

2 . Divorced o r le g a l ly  sep a ra ted  
spouses o f  covered  employees.

3 . C hild ren  who c e a se  to  ne covered 
a s  dependents under th e  general 
a p p lic a tio n  requ irem en ts  o f  th e  
p lan  when dependent s t a t u s  ends.

4 . Covered employees whose h o u rs  
a re  reduced so  th a t they are  no 
longer e l l g t o l e  under th e  plan 
(R eduction in  fo rce  [RIP J.)

5 . Employees who have te rm in a ted  
employment v o lu n ta r i ly  o r  In ­
v o lu n ta r ily  (except th o se  who 
were te rm ina ted  by reason  o f 
g ro ss  m isconduct. )

36 months

36 months

36 nonths

18 nonths

18 months

The m ean er ( a s  d e f i n e d  a o o v e )  I s  r e q u i r e d  t o  n o t i f y  t h e  e m p lo y e r  
w i t h i n  s i x t y  ( 6 0 )  d a y s  o f  t h e  q u a l i f y i n g  e v e n t  an d  m ust f u r n i s h  
a l l  i n f o r m a t i o n  t o  t h o s e  d e p e n d e n ts  e l i g i o l e  f o r  e x te n d e d  
b e n e f i t s .

The e x te n d e d  c o v e r a g e  m ust D eg in  on th e  d a t e  o f  t h e  q u a l i f y i n g  
e v e n t  an d  end  no l a t e r  t h a n  t h e  e a r l i e s t  o f  t h e  f o l l o w i n g :

n o t  r e l a t e d  
w hich  i s  36 
e v e n t : o r

In  t h e  c a s e  o f  a q u a l i f y i n g  e v e n t  r e l a t i n g  to  
t e r m i n a t i o n s  a n d  r e d u c e d  h o u r s ,  t h e  d a t e  w hich  i s  18 
m o n th s  a f t e r  t h e  d a t e  o f  t h e  q u a l i f y i n g  e v e n t ,  and  in  
I h e  c a s e  o f  a q u a l i f y i n g  e v e n t  w hich  I s  n o t r e l a t e d  to  
t e r m i n a t i o n s  o r  r e d u c e d  h o u r s ,  t h e  d a t e
m o n th s  a f t e r  t h e  d a t e  o f  t h e  q u a l i f y i n g

h .  t h e  d a t e  on  w h ich  t h e  e m p lo y e r  c e a s e s  t o  p r o v id e  any  
g ro u p  h e a l t h  p l a n  t o  any  e m p lo y e e ; o r

c .  t h e  d a t e  o n  w h ic h  c o v e r a g e  c e a s e s  oy r e a s o n  o f  a f a i l u r e  
to  m ake t i m e l y  paym ent o f  any prem ium ; o r

d .  th e  d a t e  o n  w h ic h  t h e  q u a l i f i e d  memo e r  f i r s t  o e c o m e s  a 
c o v e r e d  e m p Io y ee  u n d e r any  o t h e r  g ro u p  h e a l t h  p la n  o r  
D ecom es e n t i t l e d  to  o e n e f l t s  unde~r~ M e d ic a r e ; o r

e .  w i th  r e s p e c t  t o  a n y s p o u s e ,  t h e  d a t e  on  wh ic h  t h e  s p o u s e
r e m a r r i e s  a n d - o eco m es c o v e r e d  u n d e r a g ro u p  h e a l t h  p l a n .
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I f  t h e  member I s  e n r o l l e d  a s  a c o v e r e d  d e p e n d e n t  in  e i t h e r  t h e  
S t a t e  G roup  H e a l th  P la n  o r  o n e  o f  th e  p a r t i c i p a t i n g  HMOs, h e / s h e  
may e x e r c i s e  o n e  o f  t h e  l i s t e d  a c t i o n s  f o l l o w i n g  t h e  d a t e  o f  th e  
q u a l i f y i n g  e v e n t :

I f  c o v e r e d  by an HMO, th e  member c a n  c o m p le te  t h e  n e c e s s a r y  
e x t e n s i o n  fo rm s  o b t a i n e d  th r o u g h  t h e  e m p lo y e r ’ s  p e r s o n n e l  
o f f i c e  a n d  re m a in  c o v e r e d  f o r  t h e  e x i s t i n g  l e v e l  o f  c o v e r a g e  
( s i n g l e ,  s p o u s e  o n l y ,  c h i l d ( r e n )  o n l y ,  f u l l  f a m i ly  o r  l e s s )  
f o r  t h e  a p p r o p r i a t e  p e r io d  oy p a y in g  up t o  102% o f  t h e  h e a l t h  
i n s u r a n c e  p rem ium  w h ich  w i l l  i n c l u d e  t h e  s t a t e ' s  
c o n t r i b u t i o n .  P rem iu m s and  b e n e f i t s  a r e  s u b j e c t  to  c h a n g e  a t  
t h e  b e g i n n i n g  o f  e a c h  c o n t r a c t  y e a r  on  J a n u a r y  1 . When on  
e x t e n s i o n ,  a member may d e c r e a s e  c o v e r a g e  e f f e c t i v e  t h e  f i r s t  
o f  t h e  m on th  f o l l o w i n g  w r i t t e n  r e q u e s t .

D u r in g  t h e  e x t e n s i o n  p e r i o d ,  D ut no l a t e r  th a n  t h e  e x p i r a t i o n  
o f  t h e  e x t e n s i o n  p e r i o d ,  t h e  member c a n  c o n v e r t  t o  an  
i n d i v i d u a l  p la n  w i th  t h e  HMO a s  lo n g  a s  p rem ium  p a y m e n ts  a r e  
u p - t o - d a t e .

T he HMO w i l l  b e  r e s p o n s i b l e  f o r  b i l l i n g  an d  c o l l e c t i n g  t h e  
a p p r o p r i a t e  p rem ium  fro m  t h o s e  on e x te n d e d  b e n e f i t s .

G. I f  an  HMO s h o u ld  f a i l  f i n a n c i a l l y ,  f a i l  t o  d e l i v e r  s e r v i c e s  
a s  p r o v id e d  u n d e r  c o n t r a c t  w ith  t h e  s t a t e ,  a n d / o r  h a v e  i t s  
l i c e n s e  t o  o p e r a t e  r e v o k e d  o r  s u s p e n d e d  oy t h e  S o u th  C a r o l i n a  
D e p a r tm e n t o f  I n s u r a n c e  o r  S o u th  C a r o l i n a  D e p a r tm e n t o f  
E n v i r o n m e n ta l  C o n t r o l ,  t h e  S o u th  C a r o l i n a  R e t i r e m e n t  S y s te m s  
w i l l  t r a n s f e r  a f f e c t e d  s t a t e  an d  p u b l i c  s c h o o l  d i s t r i c t  
e m p lo y e e s  ( b o th  a c t i v e  an d  r e t i r e d )  a n d  t h e i r  d e p e n d e n t s ,  
fro m  t h e  a f f e c t e d  HMO i n t o  t h e  s t a t e  g ro u p  h e a l t h  p l a n  w h ich  
p r o v i d e s  f e e - f o r - s e r v i c e  b e n e f i t s .  Upon t r a n s f e r  o f  t h e  
e m p lo y e e  f ro m  t h e  HMO to  t h e  s t a t e  p l a n ,  h e / s h e  w i l l  b e  
r e s p o n s i b l e  t o  pay  t h e  r a t e  f o r  t h e  b e n e f i t s  t h e n  i n  p l a c e  a t  
t h e  t im e  o f  t r a n s i t i o n .  S h o u ld  an HMO e n r o l l e e  b e  c o n f i n e d  
i n  a  h o s p i t a l  on  t h e  d a t e  o f  t h i s  t r a n s i t i o n ,  t h e  HMO w i l l  
c o n t i n u e  t o  b e  l i a b l e  f o r  t h e  c l a i m  p aym en t u n t i l  t h e  p a t i e n t  
i s  d i s c h a r g e d .

ENROLLMENT PROCESS

Annual open en ro llm en t o e rio d s  for employee and r e t i r e e  p a r t ic ip a t io n  w ill oe 
determ ined a t th e  d is c re t io n  o f SCRS.

N otice of E le c tio n : The enrollm ent form is  id e n tic a l  fo r a l l  group e a r n e r s  
se rv ie  1 ng s t a t e  employees. P r in tin g  c o s ts  and d i s tn o u t lo n  w ill  be on a 
p ro je c te d  pro r a t a  o a s is  fo r each HMD, determ ined by tn e  nunner e n ro lle d . A 
sample of each NOE (a c tiv e  and r e t i r e d )  i s  a ttach ed  to  the g u id e lin e s .

M irketing : HMDs nay rm rket th e i r  se rv ic e s  d ir e c t ly  to  agenc ies  and school
d i s t r i c t s  w ith in  a s e rv ic e  a re a ;  however, meetings m ist be p rearranged  through 
SCRS. All prom otional rm te r ia ls  and comparison l i t e r a tu r e  m ist oe approved Dy 
SCRS, B en e fits  S e c tio n , and th e  South C aro lina  Department o f  Insurance p r io r  
to  d i s t r ib u t io n .  M irketing  w ill be lim ited  to  desig n a ted  open enrollm ent 
p e rio d s  o n ly .
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Procedure for Enrollm ent:

1. Approval o f  m arketing r r a te r ia ls .
2 . Contact SCRS; p rearrange m eetings and hold  conference w ith  Group Leader 

fo r s p e c i f ic s  re g ird in g  th e i r  opeQ enrollm ent procedures.
3. HMD d i s t n o u t e s  preapproved m arketing n u te n a l  inc lud ing  a  comparison o f  

changes from th e  p revious c o n tra c t  period  no la t e r  than A pril 20, 1987.
4. Ehrollment o f suoscriD ers.
5. Group Leader c o l le c t s  co n p le ted  N otices of E lec tion  fo r HO o p tio n , th en  

codes and sc ree n s  fo r accuracy .
6. Group Leader r e ta in s  copy o f MOE for f i l e  a f te r  p rov id ing  e n ro lle e  w ith  

a copy.
7. Group Leader forwards balance  o f  NOE c o p ie s  to  a p p ro p ria te  HID in c lu s iv e  

o f  prim ary c a r e  physician  designation  ( I f  req u ired ) d i r e c t ly  to  th e  HMD.
8- The HMD then  e n te r s  th e  e n ro lle e  in to  I t s  system  ta k in g  in to  

c o n s id e ra tio n  any enro llm ent cap l im ita tio n s .
a .  ) I f  no enro llm ent cu rta ilm en t e x i s t s ,  then th e  HMD r e ta in s  one copy

o f  th e  NOE fo r i t s  records and forwards a l l  o th e r  c o p ie s  hack to  
th e  o r ig in a t in g  group leader for p ay ro ll deduct io n /p ro ce ss in g .

b . ) I f  an enro llm ent l im it is  re ach td , th e  HMD w ill be req u ired  to
re tu rn  eac e ss  NOEs to  th e  o r ig in a t in g  group le ad e r d e c lin in g  
en ro llm en t In  th e  HID.

9 . Upon re c e ip t  o f  th e  re tu rn e d  NOEs from th e  HID, th e  re sp e c tiv e  group 
le a d e rs  w ill  e i th e r  p ro cess  for a p p ro p ria te  p ay ro ll deduction i f  
re q u ired  o r  ad v ise  th e  ap p lican t th a t  th e  HMD i s  unable to  accep t 
fu r th e r  a p p l ic a t io n ( s )  due t o  th e  cap on en ro llm en t.

10. A fter p ro cessing  a t th e  agency o r school d i s t r i c t  le v e l ,  th e  group 
lead e r then  forw ards th e  remaining c o p ie s  o f  th e  NOE to  SCRS fo r fu r th e r  
p ro c e ss in g .

11. SCRS screens for accuracy, e f fe c t iv e  d a te , e l i g i b i l i t y ,  com pletion of 
l i f e  p o rtio n s , and e n te r s  NOE in to  b i l l i n g  system fo r employer sh are  and 
dependent l i f e .

12. HMD w ill produce employee share b i l l in g  Dy f i r s t  of each nonth -  
d is t r ib u t io n :  agency /school, SCRS, HMD.

13. SCRS w ill  produce *mployer snare p i l l in g  oy f i r s t  of each nunth -  
d is t  r lo u t  io n : agenc y /sch o o l, HMD, SdRS (Insurance Accounting) .

14. Cbpies o t a l l  r e p o r ts  and documents req u ired  to  oe f i l e d  under any s ta t e  
and fe d e ra l re g u la tio n s  sh a ll  oe fu rn ished  to  SCRS. SCRS may re q u ire  
a d d itio n a l r r a te r ia ls  to  oe furnished. Also, monthly re c o n c i l ia t io n  rrust 
oe provided Dy the  HMD comparing enrollm ent o i l l in g  nunoers to  th a t  o f  
SCRS and n o tify in g  SCRS ol any d if fe re n c e s . Inform ation should De 
ca te g o riz e d  Dy name, Social Security  Nurroer, and agency/school d i s t r i c t  
o f  en ro llm en t.

15. R e tro a c tiv ity  to r a d m in is tra tiv e  e r r o r s  w ill oe lim ited  to  one year from 
da te  of c u rre n t o i l l i n g .

16. ftiy ro ll deduction s lo t s  w ill oe determined oy the  approval and ru le s  
governing tn e  in d iv id u a l agency /sc  bool d i s t r i c t .

17. All HMDs w ill oe assigned  sp ec ia l id e n t i f ic a t io n  nurrtoers oy SCRS which 
trust oe used on a l l  e n ro ll  nt nt documents.

Enrollm ent P eriods

1. Open enro llm ent d a te s  fo r Fiscal Year 1987-88:
E X H IB IT
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On a one-tim e b a s is ,  employees (a c t iv e  and r e t i r e d )  w il l  be a b le  to  
change frtxn p lan  to  p lan during  th e  p e rio d  o f May 1-31, with an 
e f f e c t iv e  d a te  o f  change o f  Ju ly  1, 1987 through December 31, 1988.
T his p lan  change enro llm ent w ill  be th e  only  tra n sa c tio n  allowed and the  
only tim e p lan  change w ill  be p e rm itted . The s e le c tio n  o f th e  S ta te  
Plan o r  an HMD w ill  be fo r  e ig h teen  months. O ther tra n s a c tio n s  can be 
completed du ring  the  follow ing enro llm ent period w ith the  excep tion  o f  
changing from plan to  p lan .

O ctober 1 -  31, 1987 fo r  School D i s t r i c t s ,  A gencies, and R e tire e s  w ith 
an e f f e c t iv e  d a te  fo r  annual en ro llm en t w ith lim ited  changes on January
1.

Employees e n ro lle d  in  an HMD a t  th e  tim e o f a re lo c a tio n  w il l  m a in ta in  
th e  same enro llm en t u n le ss  t h e i r  c u r re n t HMD i s  no t a v a ila b le  in the  
county o f  re s id en ce  o r work. In such cases  the  re lo c a te d  enjiloyee may 
make a  new e le c t io n .

S urv ivors w ill  be e l ig ib le  to  e le c t  the  HMD o p tion  du ring  open 
enro llm ent u n le ss  t h e i r  premium i s  c u r re n tly  in  a waiver s ta tu s .  In 
such ca se s , the open enro llm ent p e rio d  fo llow ing waiver e x p ira tio n  w ill  
be th e  e a r l i e s t  a su rv iv o r may e le c t  th e  HMO o p tio n .

2 .  R e tire e  Open Enrollm ent d i f f e r s  from the  a c tiv e  imployee p ro cess  in the  
fo llow ing  manner:

a . A ll e l i g ib l e  r e t i r e e s  s h a l l  be m ailed approved HMO m arketing 
m a te r ia l p r io r  to  May 1, 1987 a t  the  HMO's expense. M ailing la b e ls  
f o r  e l i g ib l e  r e t i r e e s  a re  provided by SCRS. The HMO must c e r t i f y  
th a t  th e  m ailing  took p lace  by n o tify in g  SCRS of the  d a te , tim e, and 
nunber o f  p ieces  m ailed.

b. M eetings w il l  be held a t  th e  d is c re t io n  o f SCRS around th e  s t a t e  in 
o rd e r to  inform  r e t i r e e s  about t h e i r  HMO op tion  p r io r  to  th e  open 
en ro llm en t period . HMO re p re se n ta tio n  a t  th e se  m eetings i s  
re q u ire d .

c . A fte r  review ing v a rio u s  m a te r ia ls  a v a ila b le  on th e  p a r t ic ip a t in g  
HMQs, r e t i r e e s  a re  asked to  req u es t a N otice o f E lec tio n  form from 
SCRS in  o rd e r to  e x e rc ise  t h e i r  o p tio n .

d. The r e t i r e e  rem its  the completed N otice of E lec tio n  to  SCRS fo r  
p ro cess in g .

e . SCRS forw ards a  copy to  th e  a p p ro p ria te  HMD fo r a c t io n . SCRS w il l  
deduct the  HM) premium from th e  r e t i r e e ’s  s t a t e  pension check each 
month a t  th e  r e t i r e e 's  req u est and rem it th e  r e t i r e e 's  p o rtio n  o f  
th e  HMD premium to  th e  a p p ro p r ia te  HMD. Hie s t a t e  c o n tr ib u tio n  
toward the  r e t i r e e  premiun i s  rem itted  to  th e  HMO v ia  s e p a ra te  
b i l l i n g .

B en e fits

1. HMDs w il l  p u b lish  a l i s t  of a l l  p a r t ic ip a t in g  p ro v id e rs  th a t  ex p la in s  th e  
c o n tra c t  d a te s  fo r  which each i s  committed to  se rv e . This in fo rm ation  
w il l  be provided to  a l l  p a r t ic ip a t in g  s t a t e  su b sc rib e rs  a t  th e  HMO's
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expense on a  co n tin u in g  updated D asls not le s s  than q u a r te r ly  in  a format 
accep tab le  to  SCRS. SCRS i s  to  he provided c o p ie s  o f  a l l  u p d a te s  s e n t to  
covered employees and r e t i r e e s  on a  co n tin u in g  o a s is .

2. HMDs sh a ll  submit to  SCRS and tn e  South C aro lin a  Department o f  Insurance 
fo r approval a l l  m arketing m a te ria ls  th a t  have any re fe re n c e  to  e lig iD le  
s ta t e  employees not le s s  than te n  working days p r io r  to  d i s t r ib u t io n  to  
employees. T his w ill inc lude , ou t not oe lim ite d  to :  media 
ad v ertisem en ts , (rad io , te le v is io n ,  new spapers), l i t e r a t u r e ,  n e w s le t te r s ,  
com parisons, n a t e n a l s  on ra te s ,  enrollm ent procedures, and o e n e f i ts  
provided in c lu d in g  any copayments, l im ita t io n s , or e x c lu s io n s , and 
c o n tra c t  d a te s . The HMD w ill oe req u ired  to  pay a l l  c o s ts  of l i t e r a t u r e  
comparing th e  HAD to  the  s t a t e 's  f e e - fo r - s e rv ic e  plan and any o th e r  
m a te ria l req u ired  to  inform su b sc rio e rs  o f changes in  b e n e f i ts  o r r a t e s .

3. HADs sh a ll  not reduce D en efits  o r  in c re a se  premiums from th o s e  subm itted  
w ith th e i r  a p p lic a t io n , e f f e c t iv e  Ju ly  1, 1987 through Decenoer 31, 1988, 
during th e  c o n tra c t  period .

4. HMDs sh a ll provide for emergency c a re  and medical n e c e ss ity  for 
su b sc rib e rs  wnen they a re  ou t o f  th e  s e rv ic e  a re a  and s h a ll  c l e a r ly  d e fin e  
fo r th e  su b sc n o e r  th e  HMD's d e f in i t io n  of emergency c a re  and medical 
n e c e s s ity .

5. HMDs s h a ll  p rovide a  plan w ith r a t e s  fo r s e rv ic e s  d e sc rib e d  under S e rv ice  
Area, paragraph 3 o f  th e  G u id e lin es.

G rievance Procedure

A grievance procedure s h a ll  oe e s ta b lish e d  to  meet, a t  a minimum, th e  S ta te  o f 
South C arolina Department of Insurance re g u la tio n s , R 60-22. The HAD w ill  
fu rn ish  SCRS (upon req u est)  w itn co p ies  o f g riev an ces /co m p la in ts  f i l e d  py 
s t a t e  employees, dependents, e t c . ,  a long  with re so lu tio n  docum entation.

Reports

Cbpies of a i l  r e p o r ts  and documents req u ired  to  De f i l e d  under any s t a t e  and 
fed era l re g u la tio n s  s n a il  oe fu rn ish ed  to  SCRS. SCRS re q u ire s  a d d itio n a l 
re p o rt d a ta  to  oe fu rn ish ed , and examples o f  th e  d a ta  along w ith  re q u ire d  
format a re  shown in  Attachment 6 . Abnthly re c o n c il ia t io n  mist Oe prov ided  oy 
th e  HAD comparing enrollm ent b i l l in g  numbers t o  those  of SCRS and n o tify in g  
SCRS of any d if fe re n c e s . In fo rn a tio n  should be c a te g o riz e d  by name, S ocia l 
S ecu rity  Numoer, and agency/school d i s t r i c t  o f en ro llm en t. The HAD wi 11 oe 
re s p in s ib le  for refunding  to  th e  suoscriD er any overpayment o f premium on an 
in d iv id u a l D asis by working w ith each p ay ro ll system a f fe c te d .

R ates

1. HAD r a te s  and O e n e fits  s h a ll  De e s ta b lis h e d  uniform ly on a s ta te w id e  b a s is  
without re g trd  to  sep a ra te  s e rv ic e  a re a , c o u n tie s , re g io n s , e tc .  HMD 
r a te s  s n a il  De th e  same fo r a l l  a c t iv e / r e t i r e d  employees, t h e i r  su rv iv o rs , 
and th e ir  dependents s ta tew id e , s tru c tu re d  and lim ited  to  tn e  fo llo w in g  
c a te g o r ie s :  Hnployee or R e tiree  Only; Dnployee or R e tire e  w ith  Spouse
Only; Employee o r  R etiree  with C hildren  Only; and Full Fam ily.

e x h i b i t
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2 . A ll r a te s  should  be subm itted a t  th e  same tim e, no l a t e r  than March 16, 
1987, along w ith  a p p lic a tio n  fo r  s e rv ic e  to  SCRS. No change o r  a l te r a t io n  
o f  r a te s  o r  b e n e f i ts  w il l  be allowed a f t e r  subm ission. A ll r a te s  and 
b e n e f i ts  w il l  not be su b jec t to  change u n t i l  the  end o f the c o n tra c t 
p e rio d  which w i l l  be Ju ly  1, 1987 through December 31, 1988. For HMDs who 
a lread y  in su re  s ta te /s c h o o l d i s t r i c t  employees, th e i r  subm itted  changes in  
r a t e s  o r  b e n e f i ts  w ill  be e f f e c t iv e  Ju ly  1, 1987 and refrain unchanged 
through December 31, 1988.

3 . SCRS s h a ll  pay to  HMDs, m onthly, th e  l e a s t  o f  th e  fo llow ing : an amount 
equal to  th e  s t a t e ' s  c o n tr ib u tio n  to  th e  S ta te  H ealth  Plan o r the  amount 
charged by the  HMO. An a c ta u m stra tiv e  fe e  o f  $ .90  p e r su b sc rib e r  per 
month s h a l l  be charged to  th e  1M> and deducted from the premium 
c o n tr ib u tio n  by SCRS.

C o n trac tual R e la tio n sh ip

HMDs s h a l l  e n te r  in to  a c o n tra c t s a t i s f a c to r y  to  SCRS c o n s is te n t with 
a p p lic a b le  laws, ru le s  and re g u la tio n s .

ATTACHMENTS II

1. A ctive Dnployee N otice of E lec tio n  (NOE).

2. R e tired  Employee N otice o f  E lec tio n  (NOE).

3 . SCRS S erv ice  Area Map by County.

4 . L is t  o f  S e rv ic e  Areas by C ounty.

5 . C on tinua tion  A pp lication

6 - Format fo r  C on trac tual R eports

e x h i b i t
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CODE COUNTIES

1 O c o n e e , A n d e rs o n , P ic k e n s

2 G r e e n v i l l e

3 S p a r t a n b u r g ,  U n io n , 
C h e ro k e e

4 L a n c a s t e r ,  Y o rk , C h e s te r

5 G reen w o o d , L a u r e n s ,  
A b b e v i l l e ,  S a lu d a ,  
M cCorm ick

6 L e x in g to n ,  N ew berry

7 R ic h la n d ,  K ersh aw , 
F a i r f i e l d

8 A ik e n , E d g e f i e l d ,  B arnw el

9 O r a n g e b u r g ,  C a lh o u n , 
A l l e n d a l e ,  Bam berg

10 C la r e n d o n ,  L ee , S u m ter

11 C h e s t e r f i e l d ,  M a r lb o ro ,  
D a r l i n g t o n ,  D i l l o n ,  
F l o r e n c e ,  M a rio n , 
W il l ia m s b u r g

12 G e o rg e to w n , H o rry

13 C h a r l e s t o n ,  B e r k e le y ,  
H am pton, C o l l e t o n ,  
D o r c h e s t e r

14 B e a u f o r t ,  J a s p e r

008945
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MEETING OF F e b ru a ry  10, 1987 ITEM NUMBER

AGENCY: Human R eso u rce  Management

SUBJECT: Unemployment C om pensation  C laim s A d m in is t r a to r  C o n tr a c t

The D iv is io n  o f  Human R esource  Management a d v is e s  t h a t  S e c tio n  16 o f th e  
1986-87 A p p r o p r ia t io n s  A ct p r o v id e s  t h a t  th e  Board may h i r e  a m anagement f irm  
to  a s s i s t  in  th e  a d m i n i s t r a t io n  o f  th e  Unemployment C om pensation  Program  fo r  
S t a te  em p lo y e es .

The c u r r e n t  c o n t r a c t  w i th  R. E. H a r r in g to n , I n c . ,  e x p i r e s  on June  30 , 1987.

The D iv is io n  a d v is e s  t h a t  a r e q u e s t  fo r  p r o p o s a ls  (RFP) f o r  a c la im s  
a d m in i s t r a to r  h as  been  d e v e lo p e d  by the  D iv is io n s  o f  Human R esource  Management 
and G e n e ra l S e r v ic e s ,  M a te r ia l s  Management O f f ic e .  A copy i s  a t t a c h e d .

Board p o l ic y  i s  t h a t  r e q u e s t s  f o r  p r o p o s a ls  be a p p ro v ed  as e x c e p t io n s  t o  th e  
B o a rd ’ s p o s i t i o n  t h a t  o n ly  b id s  a re  to  he i n v i t e d  by i t s  D iv i s io n s .

BOARD ACTION REQUESTED:

A u th o r iz e  th e  D iv is io n  o f Human R eso u rce  Management to  i s s u e  a r e q u e s t  f o r  
p r o p o s a ls  f o r  a  c la im s  a d m i n i s t r a t o r  f o r  th e  Unemployment C om pensation  program  
f o r  S ta te  e m p lo y ees .

ATTACHMENTS:

Agenda ite m  w o rk s h e e t;  a t ta c h m e n ts

008946
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SECTION 16
BUDGET AND CONTROL BOARD

benefits . These funds must be used 
a reserve not less than an average 
one-half months' claims. A ll other
the reserve must be used to reduce premium rates 
or improve or expand benefits  as funding perm its.

Provided, Further, That the Budget and Control 
Board sh a ll set aside in a separate continuing 

id e n tif ie d , in the State 
State appropriated and 
actual dental insurance 
Further, That these funds

the costs o f adm inistering 
the dental insurance program. A ll monies in  the 
Dental Insurance Account fo r sta te  employees and 
re tirees  and pub lic  school employees and 
re tire e s  must be used fo r insurance bene fits . 
These funds must be used to maintain a reserve 
not less than an average o f one and one-half 
months' claims. A ll other funds above the 
reserve must be used to reduce premium rates or 
improve or expand benefits  as funding perm its.

Provided, Further, That the Budget and Control 
Board may h ire  consultants or a management firm  
to ass is t in the adm in is tra tion  o f the 
unemployment compensation program fo r state 
employees and fo r tha t purpose may use funds 
appropriated or otherwise made ava ilab le  fo r 
unemployment payments. The Budget and Control 
Board is  authorized to make such trans fe rs  as 
are necessary to accomplish th is  purpose. The 
Budget and Control Board sh a ll report annually 
to the General Assembly in w ritin g  the complete

paid to any suchname, address and amounts 
consultants or management firm ,

Provided, Further, That parking f a c i l i t ie s  owned 
and/or contro lled  by agencies o f the State 
Government sh a ll be regulated as fo llow s:

(1) The State Budget and Control Board is  
d irected to estab lish and c o lle c t a schedule o f 
charges fo r the use o f the parking f a c i l i t ie s  in 
the Capito l Complex and other in d iv id u a lly
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exPefrifeAicc

Hunan Resource Management: Unemployment Compensation Costs (Blue #3)

The D iv is io n  o f Human R esource  Management a d v is e d  t h a t ,  in  a c co rd  w ith  
S e c t io n  16 o f  th e  1986-87 A p p r o p r ia t io n s  A c t, i t  has s u b m itte d  to  th e  G e n e ra l O

A ssem bly a r e p o r t  on th e  am ounts p a id  to  management f irm s  a s s i s t i n g  in  th e

a d m i n i s t r a t io n  o f  th e  unem ploym ent com pensa tion  p rogram  f o r  S ta te  em p loyees.

The r e p o r t  i n d i c a t e s  t h a t  $69 ,399  was p a id  t o  th e  R. E. H a rr in g to n  f irm  

d u r in g  1985 -86 . I t  a l s o  shows t h a t  $ 9 5 4 ,5 0 2 .9 5  was p a id  d u r in g  1985-86 to  th e  

Employment S e c u r i ty  Com m ission f o r  a c tu a l  unem ploym ent co m p en sa tio n  c la im s .

The B oard r e c e iv e d  a s  in fo rm a t io n  a Human R esou rce  Management D iv is io n  

r e p o r t  t h a t  $69 ,399  was p a id  to  th e  R. E. H a rr in g to n  f irm  d u r in g  1985-86 and 

t h a t  $ 9 5 4 ,5 0 2 .9 5  was p a id  d u r in g  1985-86 to  th e  Employment S e c u r i ty  Commission 

f o r  a c t u a l  unem ploym ent co m p e n sa tio n  c la im s .

In fo rm a t io n  r e l a t i n g  to  t h i s  m a t te r  h a s  been  r e t a in e d  in  th e s e  f i l e s  and 

i s  i d e n t i f i e d  as  E x h ib it  3.
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BUDGET AND CONTROL BOARD AGENDA ITEM WORKSHEET ( R e v i s e d  8 / 8 4 )

For m e e tin g  sc h e d u le d  fo r :  

F e b ru a ry  10 , 1987

___ B lue  Agenda
_X_R eg u la r  S e s s io n  Agenda

__E x e c u tiv e  S e s s io n  Agenda

2.

S u b m itte d  By: 
(a) A gency: rpe-^Managen

04^
D iv is io n  o f  Human R e so u rce J ian a g e m e n t

(b) A u th o r iz e d  O f f i c i a l  S ig n a tu r e :

S u b j e c t :
Unemployment C om pensation  C laim s A d m in is t r a to r  C o n tra c t

/ i n .

Summary Background In fo r m a tio n :

S e c tio n  16 o f  th e  1986-87 A p p ro p r ia t io n s  Act p ro v id e s  t h a t  th e  Budget and 
C o n tro l  Board may h i r e  a management f irm  to  a s s i s t  in  th e  A d m in is tra t io n  
o f  th e  Unemployment C om pensation  program  fo r  S ta te  em ployees.

The c u r r e n t  c o n t r a c t  w ith  R. E. H a r r in g to n , In c .  e x p i r e s  June 30, 1987.

A R eq u est f o r  P ro p o s a ls  (RFP) has been  d e v e lo p ed  by th e  D iv is io n  o f  
Human R eso u rce  Management and th e  D iv is io n  o f G e n e ra l S e rv ic e s  M a te r ia ls  
Management O f f ic e  to  h i r e  a C laim s A d m in is t r a to r .  i p  J J  'J*

FEB 1 0 1987 no. 1 1
STATE BUDGET & CONTROL BOARD

4 . What i s  Board asked  to  do?

A pprove th e  RFP and a u th o r iz e  th e  D iv is io n s  o f  Human R esource  Management 
and G e n e ra l S e rv ic e s  to  p ro ceed  w ith  th e  h i r i n g  p r o c e s s .

5 .  What i s  reconm enda tion  o f  th e  Board D iv is io n  in v o lv e d ?

A pprove th e  RFP and th e  p r o c e s s .

6 . Recom m endation o f  o th e r  o f f i c e  (a s  r e q u ir e d ) ?

(a) O f f i c e  Name________________________
A u th o r iz e d  

(b )S ig n a tu r e

S u p p o r tin g  D ocum ents:

L i s t  Those A tta c h e d
L i s t  Those Not A tta c h e d  But A v a i la b le  

from  S u b m it te r

1. A p p l ic a b le  page from  1986-87
A p p ro p r ia t io n s  A c t.

2 . R e q u e s t fo r  p r o p o s a l . -
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F e b r u a r v  3 ,  1987

PROPOSAL N O TICE NO. 6 / 7 - 7 9 3 - 1 I 1 7 2 O O -

OPENING DATE AND TIME

REQUEST FOR PROPOSALS TO PROVIDE CLAIMS ADMINISTRATION SERVICES
FOR THE S .  C . UNEMPLOYMENT COMPENSATION
CLAIMS MANAGEMENT PROGRAM

Y ou a r e  i n v i t e d  t o  s u b m i t  p r o p o s a l s  i n  a c c o r d a n c e  w i t h  t h e  
r e q u i r e m e n t s  o f  t h i s  s o l i c i t a t i o n  w h ic h  a r e  c o n t a i n e d  h e r e i n .

I t  i s  r e q u e s t e d  t h a t  y o u r  p r o p o s a l s  b e  s u b m i t t e d  t o  t h e  M a t e r i a l s  
M a n a g e m e n t  O f f i c e  n o t  l a t e r  t h a n  ♦ .M . L o c a l  T im e ,  * a t  w h ic h
t i m e  r e s p o n d e n t s  t o  t h i s  r e q u e s t  w i l l  b e  p u b l i c l y  i d e n t i f i e d .
D ue t o  t h e  p o s s i b i l i t y  o f  n e g o t i a t i o n  w i t h  a n y  o f f e r o r  s u b m i t t i n g  
a p r o p o s a l  w h i c h  a p p e a r s  t o  b e  e l i g i b l e  f o r  c o n t r a c t  a w a r d  
p u r s u a n t  t o  t h e  s e l e c t i o n  c r i t e r i a  s e t  f o r t h  in  t h i s  R e q u e s t  f o r  
P r o p o s a l ,  p r i c e s  w i l l  n o t  b e  d i v u l g e d  a t  t im e  o f  o p e n i n g .

T h e  p r o p o s a l s  m u s t  b e  s i g n e d  by  an  o f f i c i a l  a u t h o r i z e d  t o  b i n d  
t h e  O f f e r o r  a n d  i t  s h a l l  c o n t a i n  a s t a t e m e n t  t o  t h e  e f f e c t  t h a t  
t h e  p r o p o s a l  i s  f i r m  f o r  a  p e r i o d  o f  a t  l e a s t  60  d a y s  f ro m  t h e  
c l o s i n g  d a t e  f o r  s u b m i s s i o n  o f  p r o p o s a l s .
P r o p o s a l s  m u s t  b e  s u b m i t t e d  s h o w in g  t h e  a b o v e  p r o p o s a l  n u m b e r .

T h i s  s o l i c i t a t i o n  d o e s  n o t  c o m m it t h e  S t a t e  o f  S o u th  C a r o l i n a  t o  
a w a r d  a c o n t r a c t ,  t o  p a y  a n y  c o s t s  i n c u r r e d  i n  t h e  p r e p a r a t i o n  o f  
a p r o p o s a l ,  o r  t o  p r o c u r e  o r  c o n t r a c t  f o r  t h e  a r t i c l e s  o f  g o o d s  
o r  s e r v i c e s .  T h e  S t a t e  r e s e r v e s  t h e  r i g h t  t o  a c c e p t  o r  r e j e c t  
a n y  o r  a l l  p r o p o s a l s  r e c e i v e d  a s  a r e s u l t  o f  t h i s  r e q u e s t ,  o r  t o  
c a n c e l  i n  p a r t  o r  i n  i t s  e n t i r e t y  t h i s  p r o p o s a l  i f  i t  i s  i n  t h e  
b e s t  i n t e r e s t  o f  t h e  S t a t e  t o  d o  s o .

NOTE: S e e  p a g e  tw o  ( 2 )  f o r  P r e - P r o p o s a l  C o n f e r e n c e .

MATERIALS .MANAGEMENT OFFICE
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P r e - P r o p o s a l  C o n f e r e n c e

T h e r e  w i l l  b e  a p r e - p r o p o s a l  c o n f e r e n c e  on  F e b r u a r y  , 1 9 8 7  a t  
1 1 : 0 0  a .m .  i n  Room 252  o f  t h e  E d g a r  B ro w n  B u i l d i n g ,  1205  
P e n d l e t o n  S t r e e t ,  C o l u m b i a ,  S o u t h  C a r o l i n a .  Q u e s t i o n s  r e g a r d i n g  
t h i s  R e q u e s t  F o r  P r o p o s a l s  w i l l  b e  a n s w e r e d  a t  t h i s  m e e t i n g .

V IR G IL  V . CARLSEN, CPPO , C .P .M  
STATE PROCUREMENT O FFICER

D a v id  P o s t e r  
S t a t e  P r o c u r e m e n t s

E X H I B I T  
FEB 1 0 ,987 n o . 1 1 
STATE BUDGET & CONTROL BOARD
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PART I

GENERAL INFORMATION

E X H I B I T
F E B  1 0  1987 no. 1 1
STATE BUDGET & CONTROL BOARD

A . P r o p o s a l s  w i l l  b e  c o n s i d e r e d  a s  s p e c i f i e d  h e r e i n  o r  a t t a c h e d  
h e r e t o  u n d e r  t h e  t e r m s  a n d  c o n d i t i o n s  o f  t h i s  R e q u e s t  f o r  
p r o p o s a l .

B . P r o p o s a l  m u s t  b e  m ade  i n  t h e  o f f i c i a l  nam e o f  t h e  f i r m  o r  
i n d i v i d u a l  u n d e r  w h ic h  b u s i n e s s  i s  c o n d u c t e d  ( s h o w in g  o f f i ­
c i a l  b u s i n e s s  a d d r e s s )  a n d  m u s t  b e  s i g n e d  i n  i n k  by a  p e r s o n  
d u l y  a u t h o r i z e d  t o  l e g a l l y  b i n d  t h e  p e r s o n ,  p a r t n e r s h i p ,  
c o m p a n y  o r  c o r p o r a t i o n  s u b m i t t i n g  t h e  p r o p o s a l .

C . O f f e r o r s  a r e  t o  i n c l u d e  a l l  a p p l i c a b l e  r e q u e s t e d  i n f o r m a t i o n  
a n d  a r e  e n c o u r a g e d  t o  i n c l u d e  a n y  a d d i t i o n a l  i n f o r m a t i o n  t h e y  
w i s h  t o  b e  c o n s i d e r e d .

D . F o u r  ( 4 )  c o p i e s  o f  y o u r  p r o p o s a l  a r e  r e q u i r e d .

E . P r o p o s a l s  w i l l  b e  r e c e i v e d  by  t h e  M a t e r i a l s  M a n a g e m e n t O f f i c e  
u n t i l  3 : 0 0  P .M . on  t h e  o p e n i n g  d a t e  s h o w n .

P r o p o s a l s  a r e  t o  b e  m a i l e d  t o :  H and  c a r r y  t o :

M a t e r i a l s  M a n a g e m e n t  O f f i c e  M a t e r i a l s  M a n a g e m e n t O f f i c e
P . 0 .  B ox 2 1 0 0 0  8 0 0  D u tc h  S q u a r e  B l v d .
C o l u m b i a ,  S . C .  2 9 2 2 1  -  S u i t e  2 5 0

C o l u m b i a ,  S .C .  2 9 2 1 0

T h e  s u b m i t t i n g  o f f e r o r  i s  r e q u i r e d  t o  h a v e  p r i n t e d  on t h e  e n v e ­
l o p e  o r  w r a p p i n g  c o n t a i n i n g  h i s  p r o p o s a l ,  t h e  P r o p o s a l  N o t i c e  
N u m b e r s p e c i f i e d  i n  t h e  RFP a n d  t h e  p r o p o s a l  o p e n i n g  d a t e .

O f f e r o r s  who d e s i r e  t o  r e c e i v e  a c o p y  o f  t h e  S t a t e m e n t  o f  A w ard  
m u s t  i n c l u d e  a s e l f - a d d r e s s e d  s t a m p e d  e n v e l o p e .

P r o h i b i t i o n  o f  G r a t u i t i e s : A m en d ed  S e c t i o n  8 - 1 3 - 4 2 0  o f  t h e  1976  
CODE OF LAWS OF SOUTH CAROLINA s t a t e s :  " I t  s h a l l  be  a b r e a c h  o f  
e t h i c a l  s t a n d a r d s  f o r  a n y  p a y m e n t ,  g r a t u i t y ,  o r  o f f e r  o f  e m p lo y ­
m e n t t o  b e  m ad e  b y  o r  on  b e h a l f  o f  a s u b c o n t r a c t o r  u n d e r  a c o n ­
t r a c t  t o  t h e  p r im e  c o n t r a c t o r  o r  h i g h e r  t i e r  s u b c o n t r a c t o r  o r  a n y  
p e r s o n  a s s o c i a t e d  t h e r e w i t h  a s  a n  i n d u c e m e n t  f o r  t h e  a w a r d  o f  a 
s u b c o n t r a c t  o r d e r . "  A l l  a w a r d s  m ade  a s  a r e s u l t  o f  t h i s  s o l i c i ­
t a t i o n  s h a l l  c o n f o r m  t o  a p p l i c a b l e  S o u th  C a r o l i n a  s t a t u t e s .
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PART I I INTRODUCTION

T h e  S t a t e  o f  S o u t h  C a r o l i n a  i s  r e q u e s t i n g  p r o p o s a l s  t o  f u r n i s h  a n  
U n e m p lo y m e n t  C o m p e n s a t io n  C l a i m s  M a n a g e m e n t  P r o g r a m .  T h e  P r o g r a m  
i s  f o r  C l a i m s  A d m i n i s t r a t i o n  S e r v i c e s ,  t o  i n c l u d e  E d u c a t i o n ,  
T r a i n i n g ;  S t a t i s t i c a l  a n d  M a n a g e m e n t  r e p o r t s .  T h e s e  s e r v i c e s  a r e  
m o re  f u l l y  d e s c r i b e d  i n  t h e  s c o p e  o f  w o r k  s e c t i o n  o f  t h i s  
r e q u e s t .

T h e r e  w e r e  6 7 ,7 7 4  e m p l o y e e s  c o v e r e d  by  t h e  p r o g r a m  a s  r e p o r t e d  i n  
t h e  t h i r d  m o n th ,  t h i r d  q u a r t e r  E m p lo y e e  C o n t r i b u t i o n  R e p o r t  f o r  
1 9 8 6 .

R . E . H a r r i n g t o n ,  I n c .  o f  C o lu m b u s ,  O h io  h a s  a d m i n i s t e r e d  t h e  
S t a t e ' s  u n e m p lo y m e n t  c o m p e n s a t i o n  c l a i m s  p r o g r a m  s i n c e  A p r i l  1 , 
1 9 7 8 .  T h e  E m p lo y e e  R e l a t i o n s  U n i t  o f  t h e  D i v i s i o n  o f  Human 
R e s o u r c e  M a n a g e m e n t  CDHRM) f u n c t i o n s  a s  a l i a i s o n  b e tw e e n  t h e  
a d m i n i s t r a t o r  a n d  t h e  S t a t e .  C l a im s  i n f o r m a t i o n  f ro m  v a r i o u s  
S t a t e  a g e n c i e s  i s  s e n t  d i r e c t l y  t o  DERM a n d  i s  a v a i l a b l e  f o r  p i c k  
u p  b y  t h e  a d m i n i s t r a t o r  on  a d a i l y  b a s i s .  C la im s  a c t i v i t y  f o r  
t h e  p a s t  tw o  f i s c a l  y e a r s  i s  sh o w n  b e l o w .

F i s c a l  Y e a r s

1 .  N u m b e r  o f  C l a i m s  F i l e d
2 .  P o t e n t i a l  L i a b i l i t y
3 .  H e a r i n g s  S c h e d u l e d
4 .  B e n e f i t  C h a r g e s

1 9 8 3 /8 4

2 , 3 0 6
4 , 4 3 5 , 9 3 3 . 3 6  

1 9 8 4  -  3 6 2
1 ,5 4 3  , 0 4 7 . 0 0

1 9 8 4 /8 5

2 ,0 1 6
3 , 0 6 9 , 2 2 5 . 8 8  

1985  -  3 0 0
1 , 1 4 3 , 4 9 0 . 0 0

E X H I B I T
FFB 1 0 1987 no. 1 1
STATE BUDGET & CONTROL BOARD
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PART III SCOPE OF WORK

E X H I B I T
FEB 1 0 1987 no. 1 1

The A dm inistrator: STATE BUDGET f, CONTROL BOARD

1. Acts on b e h a l f  o f the S ta te  concerning a l l  unemployment compensation 
re la te d  m atte rs .

2. Receives unemployment compensation correspondence from State agencies 
a t  the  D ivision of Human Resource Management (DHFM) Employee Relations 
Section .

3. Receives claim s no tices issued  by the South Carolina Employment 
S ecu rity  Comussicn (ESC) .

a. Reviews separation  inform ation f i l e s ;  determines reason for 
separa tion  and e th e r cu rren t claims by the claimant.

• .
b . Develops response to  the ESC.

c . When inform ation is  incomplete o r  lacking, contacts the 
app rop ria te  S ta te  agency fo r a d d itio n a l information or 
c la r i f ic a t io n ;  responds to  the ESC with the new informatio n .

d . M aintains data  base r e la tiv e  to  claim s, identify ing  e l i g ib i l i ty  
c r i t e r i a ,  s ta tu s  of c'.aims, and course of action tha t has been 
taken.

4. Receives d e te n u  nation  no tices issued  by the ESC.

Reviews determ ination fo r  s ta tu s  (favorable /  unfavorable).

a. I f  favorable to  agency, updates claim  s ta tu s ; adds 
determ ination to  f i l e .

b. I f  unfavorable, reviews re lev an t information and reasons 
submitted by the ESC; consults with appropriate agency 
perocnnel to  ob tain  ad d itio n a l information or to c la r ify  
e x is tin g  information. Unless informaticn indicates th a t the 
determ ination shculd ne t be appealed, the determination i s  
appealed.

c . Updates data  base to r e f le c t  the curren t and accurate 
inform aticn th a t i s  av a ilab le .

5. Represents S ta te  agencies in  a l l  adm in istra tive  hearings.

a . Receives Notices of Hearing, reviews availab le  information 
r e la t iv e  to  case.

(1) Contacts appropriate agency personnel for thorough review 
and update of case.
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N o t i f i e s  agency  o f  p e r t i n e n t  in fo r m a t io n  t h a t  w i l l  be  r e q u i r e d  a s  
e v id e n c e  (p e r s o n n e l  f i l e s ,  w a rn in g s ,  e t c . )  a t  th e  h e a r in g ;  
d e te r m in e s  w i tn e s s e s  and c o n f irm s  t h e i r  a v a i l a b i l i t y ;  re v ie w s  and 
th e  b a s i s  o f  th e  c la im  and th e  r e a s o n s  fo r  a p p e a lin g  th e  
d e te r m in a t io n ;  i n d i c a t e s  f a c t s  t h a t  m ust be e s ta b l i s h e d  f o r  a 
p r o p e r  d e c i s i o n .

(2 ) C on firm s th e  d a t e ,  t im e ,  and p la c e  o f h e a r in g ;  e n s u re s  t h a t
a l l  ag en cy  em p loyees w hose p re s e n c e  i s  re q u ire d  a t  th e  h e a r in g  
a r e  aw ard  o f  th e  h e a r in g .

b .  R e p r e s e n ts  th e  S t a te  a t  a l l  h e a r in g s  p r o v id in g  l e g a l  co u n se l i f  r e q u i r e d  
by DERM.

c .  R ev iew s ESC d e c i s i o n s .  I f  th e  d e c i s io n  i s  u n fa v o ra b le  to  th e  S t a t e ,  and 
s u f f i c i e n t  g ro u n d s  e x i s t s  f o r  f u r t h e r  a p p e a l  a c t i o n ,  th e  S ta te  i s  
n o t i f i e d  and f u r t h e r  a p p e a l a c t i o n  i s  p u rs u e d .

6 . M o n ito rs  B e n e f i t  C h a rg es  R e s u l t in g  from  F i le d  C la im s.

a .  M o n ito rs  c o r r e c tn e s s  o f  am ount, a l l o c a t i o n  o f  c h a rg e s ,  th e  S t a t e ’ s 
maximum l i a b i l i t y ,  and e n s u re s  t h a t  d i s q u a l i f i c a t i o n s  a re  f u l l y  e n fo rc e d  
th ro u g h  th e  u se  o f  a com puter sy s te m  and c la im s  d a ta  b a s e .

b .  R e c e iv e s  n o t i c e s  o f  b e n e f i t  c h a rg e s  from  th e  ESC, rev iew s fo r  a c c u ra c y  
and  c o n v e r t s  to  an au tom ated  fo rm a t and th ro u g h  th e  u se  o f  th e  com puter 
s y s te m , a u d i t s  th e  c h a rg e s  and in fo rm s  th e  DERM o f  any d i s c r e p a n c ie s  and 
th e  p r o p e r  r e s o l u t i o n .

c .  C o r r e l a t e s  a l l  c h a rg e s  w ith  th e  c la im s  d a ta  b a se  fo r  v a l i d a t i o n .
C h a rg e s  m ust be  r e l a t e d  t o  a v a l i d  c la im , th e  amount o f th e  c h a rg e  m ust 
n o t  e x c e e d  th e  a p p r o p r i a t e  b e n e f i t  am oun t, and t o t a l  a c c u m u la tio n  o f 
c h a rg e s  m ust n o t  e x ceed  th e  e s t a b l i s h e d  maximum p o t e n t i a l  l i a b i l i t y  
u n d e r  th e  c la im . D is c re p a n c ie s  m ust be  p r o te s te d  to  th e  ESC; r e c o rd  o f 
a c t i o n  i s  re c o rd e d  in  th e  d a ta  b a s e  w ith  th e  c la im  and becomes e f f e c t i v e  
when a d d i t i o n a l  a c t i v i t y  on th e s e  c la im s  d e v e lo p s .

7 . P r o v id e  E d u c a tio n  and T r a in in g  in  Unemployment C om pensation  R e la te d  M a t te r s .

a .  P ro v id e  each  a g en cy  o r  d e p a r tm e n t w ith  a p ro c e d u ra l  m anual in c lu d in g  
m a jo r  p r o v i s i o n s  o f  th e  unem ploym ent co m p e n sa tio n  law , d e t a i l s  o f th e  
c la im s  m anagem ent program  and d e t a i l e d  p ro c e d u re s  to  be fo llo w e d  in  
c o m p ly in g  w ith  th e  e s t a b l i s h e d  p r o c e d u r e s .

b .  R ev iew  e a c h  ag en cy  o r  d e p a r tm e n t’ s c u r r e n t  p e rs o n n e l  p r a c t i c e s  w ith  
r e s p e c t  t o  th e  em ploym ent co m p e n sa tio n  law and recommend im provem ent 
when a p p l i c a b l e .

e x h i b i t
EEB 1 0 1987 NO. 1 1
SI A l l  BUDGtT & CONTROL BOARD
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c .  C o n d u c t  t r a i n i n g  s e s s i o n s  t o  a c q u a i n t  o p e r a t i n g  p e r s o n n e l  
o f  S t a t e  a g e n c i e s  o r  d e p a r t m e n t s  w i t h  r e q u i r e d  
a d m i n i s t r a t i v e  p r a c t i c e s  an d  p r o c e d u r e s  t o  c o m p ly  w i t h  
u n e m p lo y m e n t  c o m p e n s a t i o n  la w  w h en  r e q u e s t e d  by  t h e  
D i v i s i o n  o f  Hum an R e s o u r c e  M a n a g e m e n t ;  p o s s e s s  a g e n e r a l  
u n d e r s t a n d i n g  o f  t h e  u n e m p lo y m e n t  c o m p e n s a t i o n  p r o g r a m  
a n d  d e v e l o p  a s p e c i f i c  a w a r e n e s s  o f  p e r s o n n e l  p r a c t i c e s  
a n d  p e r s o n n e l  a d m i n i s t r a t i v e  r e q u i r e m e n t s  t h a t  r e l a t e  
d i r e c t l y  t o  c o s t  e f f e c t i v e  u n e m p lo y m e n t  c o m p e n s a t i o n  
c l a i m s  m a n a g e m e n t  i n  S t a t e  g o v e r n m e n t .  T h e  l o c a t i o n  o f  
t r a i n i n g  s e s s i o n s  s h a l l  b e  d e t e r m i n e d  by  DHRM.

8 .  P r o v i d e  t h e  DHRM t h e  f o l l o w i n g  r e p o r t s :

( a ) A m o n th l y  c l a i m s  a c t i v i t y  r e p o r t .  T h i s  r e p o r t  s h a l l  
i n c l u d e  b y  a g e n c y  t h e  nam e a n d  s o c i a l  s e c u r i t y  n u m b e r  o f  
t h e  c l a i m a n t ;  d a t e  o f  c l a i m ;  p r i o r  a n d  c u r r e n t  c h a r g e s ,  
c r e d i t s ;  e s t i m a t e  o f  m axim um  l i a b i l i t y ;  r e a s o n  f o r  
s e p a r a t i o n ;  a n d  c u r r e n t  s t a t u s  o f  c l a i m .  T h i s  r e p o r t  
s h a l l  b e  f u r n i s h e d  no  l a t e r  t h a n  t h e  1 5 th  d a y  o f  t h e  
f o l l o w i n g  m o n th .

( b )  A q u a r t e r l y  c l a i m s  a c t i v i t y  a n d  d i s p o s i t i o n  r e p o r t .  T h i s  
r e p o r t  s h a l l  i n c l u d e ,  b y  a g e n c y ,  t h e  nam e o f  t h e  
c l a i m a n t ,  t h e  i n i t i a l  d a t e  o f  t h e  c l a i m ,  t h e  m axim um  
p o t e n t i a l  l i a b i l i t y ,  t h e  p r i o r  a n d  c u r r e n t  p e r i o d  
c h a r g e s ,  t h e  b e n e f i t  l i a b i l i t y  r e m o v e d ,  t h e  r e m a i n i n g  
p o t e n t i a l  l i a b i l i t y ,  t h e  l a s t  p e r i o d  d u r i n g  w h ic h  a 
b e n e f i t  w a s  c h a r g e d , - t h e  d i s p o s i t i o n  o f  t h e  c l a i m ,  a n d  
t h e  r e a s o n  f o r  s e p a r a t i o n .  T h i s  r e p o r t  w i l l  b e  d u e  
w i t h i n  t h i r t y  ( 3 0 )  d a y s  o f  r e c e i p t  o f  t h e  E m p lo y m e n t 
S e c u r i t y  C o m m is s io n ’ s c h a r g e  s t a t e m e n t .

( c ) A q u a r t e r l y  b e n e f i t  c h a r g e  v e r i f i c a t i o n  r e p o r t .  T h i s  
r e p o r t  s h a l l  b e  a su m m ary  o f  t h e  a c t i v e  c l a i m s  f o r  w h ic h  
t h e  S t a t e  a g e n c i e s  h a v e  a n y  r e s p o n s i b i l i t y  a n d  s h a l l  
i n c l u d e  a su m m a ry  o f  t h e  c h a r g e s  f o r  t h e  p r e c e d i n g  
q u a r t e r  a n d  n o t i f y  t h e  DHRM o f  t h e  a m o u n t  t o  r e i m b u r s e  
t h e  E m p lo y m e n t S e c u r i t y  C o m m is s io n .  T h i s  r e p o r t  s h a l l  b e  
s u b m i t t e d  t o  t h e  DHRM w i t h i n  t h i r t y  ( 3 0 )  d a y s  o f  r e c e i p t  
o f  t h e  E m p lo y m e n t S e c u r i t y  C o m m is s io n ’ s c h a r g e  s t a t e m e n t .

( d )  An a n n u a l  r e p o r t . T h i s  r e p o r t  s h a l l  show  c o s t s  a s  a 
d i r e c t  r e i m b u r s e r  a s  c o m p a r e d  t o  t h e  m e r i t  r a t e  t a x  
m e t h o d .  T h i s  r e p o r t  s h a l l  b e  s u b m i t t e d  t o  DHRM w i t h i n  
n i n e t y  ( 9 0 )  d a y s  a f t e r  t h e  e n d  o f  t h e  S t a t e ’ s f i s c a l  
y e a r .

( e ) An a n n u a l  h e a r i n g s  a n d  a c t i v i t y  r e p o r t .  T h i s  r e p o r t  
s h a l l  show  t h e  d i s p o s i t i o n  o f  e a c h  h e a r i n g  b y  a g e n c y .
T h i s  r e p o r t  s h a l l  b e  s u b m i t t e d  t o  DHRM b y  F e b r u a r y  1 5 th  
o f  e a c h  y e a r  f o r  t h e  p r e c e d i n g  c a l e n d a r  y e a r .
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( f ) An a n n u a l  sum m ary  o f  new  c l a i m s  b y  e a c h  S t a t e  a g e n c y .
T h i s  r e p o r t  s h a l l  i n c l u d e  t h e  n u m b e r  o f  c l a i m s ,  t h e
p o t e n t i a l  l i a b i l i t y  a n d  t h e  t o t a l  c h a r g e s .  T h i s  r e p o r t  
s h a l l  b e  s u b m i t t e d  to  DHRM by  A u g u s t  1 5 t h  o f  e a c h  y e a r  
f o r  t h e  p r e c e d i n g  f i s c a l  y e a r .

( g )  An a n n u a l  r e p o r t .  An a n n u a l  r e p o r t  i d e n t i f y i n g  t h e  
a n n u a l  e x p e r i e n c e  r a t i n g  (3  y r .  a v e r a g e )  o f  e a c h  a g e n c y .  
T h i s  r e p o r t  s h a l l  b e  s u b m i t t e d  t o  DERM BY May 1 s t  o f  e a c h  
y e a r  f o r  t h e  p r e c e d i n g  c a l e n d a r  y e a r .

PART IV  SPEC IA L PROVISIONS

A . T h e  a d m i n i s t r a t o r ' s  s t a t u s  s h a l l  b e  t h a t  o f  an  
i n d e p e n d e n t  c o n t r a c t o r  a n d  n o t  a s  a n  a g e n t  o r  e m p lo y e e  o f  
t h e  S t a t e  o f  S o u t h  C a r o l i n a .

B . T h e  A d m i n i s t r a t o r  w i l l  m a i n t a i n  a t  i t s  own e x p e n s e ,  a l l  
n e c e s s a r y  f e e s ,  l i c e n s e s ,  t a x  l i a b i l i t y ,  i n s u r a n c e  f o r  
i t s  e m p l o y e e s ,  i n c l u d i n g  b u t  n o t  l i m i t e d  t o  w o r k e r s '  
c o m p e n s a t i o n  a n d  e m p lo y e r  l i a b i l i t y  i n s u r a n c e  f o r  i t s  
e m p l o y e e s  .

C . T h e  A d m i n i s t r a t o r  s h a l l  k e e p  c o n f i d e n t i a l  a l l  i n f o r m a t i o n  
a n d  m a t e r i a l  w h ic h  h a v e  o r  w i l l  com e i n t o  i t s  p o s s e s s i o n  
o r  k n o w le d g e  i n  c o n n e c t i o n  w i t h  t h e  p e r f o r m a n c e  o f  
s e r v i c e s  u n d e r  t h i s  c o n t r a c t ;  a n d  w i l l  n o t  r e l e a s e ,  u s e ,  
o r  d i s c l o s e  a n y  s u c h  i n f o r m a t i o n  w i t h o u t  p r i o r  w r i t t e n  
c o n s e n t  o f  t h e  D i r e c t o r  o f  t h e  DHRM.

D . T he  A d m i n i s t r a t o r  s h a l l  c o m p ly  w i t h  a l l  S t a t e  a n d  F e d e r a l  
l a w s  a n d  r e g u l a t i o n s  c o n c e r n i n g  t h e  c o n f i d e n t i a l i t y  o f  
i n f o r m a t i o n ,  i n c l u d i n g ,  b u t  n o t  l i m i t e d  t o ,  t h e  S o u t h  
C a r o l i n a  F re e d o m  o f  I n f o r m a t i o n  A c t .

E . T h e  A d m i n i s t r a t o r  s h a l l  d e f e n d  a n d  I n d e m n i f y  t h e  S t a t e  
a g a i n s t  a n y  r e a l  o r  a l l e g e d  v i o l a t i o n  o f  t h e  F r e e d o m  o f  
I n f o r m a t i o n  A c t o r  o t h e r  l a w s  a n d  r e g u l a t i o n s  c o n c e r n i n g  
t h e  c o n f i d e n t i a l i t y  o f  i n f o r m a t i o n  i n  t h e  p e r f o r m a n c e  o f  
i t s  s e r v i c e s .

F .  A l l  r e c o r d s ,  r e p o r t s ,  e l e c t r o n i c  t a p e  o r  o t h e r  m a t e r i a l  
r e l a t i v e  to  s e r v i c e s  p r o v i d e d  f o r  t h i s  P r o g r a m  a r e  t h e  
p r o p e r t y  o f  t h e  S t a t e  o f  S o u th  C a r o l i n a  a n d  s h a l l  b e  
r e t u r n e d  to  t h e  DHRM u p o n  t e r m i n a t i o n  o r  c o m p l e t i o n  o f  
t h i s  c o n t r a c t .

G . T h e  A d m i n i s t r a t o r  s h a l l  p r o v i d e  t h e  DHRM w i t h  a m a g n e t i c  
t a p e  f i l e  o f  a l l  c l a i m s  t r a n s a c t i o n s  d u r i n g  t h e  p r e c e d i n g  
18 m o n th s  10 w o r k in g  d a y s  f o l l o w i n g  t e r m i n a t i o n  o f  t h e  
C o n t r a c t .  F a i l u r e  t o  s u p p l y  s u c h  m a g n e t i c  t a p e  w i t h i n  
t h i s  t i m e  p e r i o d  s h a l l  r e s u l t  i n  t h e  A d m i n i s t r a t o r  b e i n g  
l i a b l e  f o r  a n y  d a m a g e s  s u s t a i n e d  b y  DHRM a s  a r e s u l t  o f  
t h e  f a i l u r e  to  s u p p l y  t h e  t a p e .
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H . T h e  DHRM s h a l l  h a v e  t h e  r i g h t  t o  a u d i t  t h e  b o o k s  a n d  
r e c o r d s  o f  t h e  A d m i n i s t r a t o r  a s  t h e y  p e r t a i n  t o  t h i s  
c o n t r a c t .  S u c h  b o o k s  a n d  r e c o r d s  s h a l l  b e  m a i n t a i n e d  b y  
t h e  A d m i n i s t r a t o r  f o r  a p e r i o d  o f  s i x  ( 6 )  y e a r s  f ro m  t h e  
d a t e  o f  f i n a l  p a y m e n t  u n d e r  t h e  c o n t r a c t .

I .  T h e  A d m i n i s t r a t o r  s h a l l  n o t  a s s i g n  a n y  i n t e r e s t  i n  t h i s  
c o n t r a c t  w i t h o u t  t h e  p r i o r  w r i t t e n  c o n s e n t  o f  t h e  DHRM.

J .  D e f e n s e  o f  a n y  a c t i o n  a r i s i n g  o u t  o f  m a t t e r s  r e l a t e d  t o  
t h e  a d m i n i s t r a t i o n  o f  t h e  c o n t r a c t  o r  i n v o l v i n g  a c l a i m  
f o r  b e n e f i t s  u n d e r  t h e  P r o g r a m ,  s h a l l  b e  t h e  o b l i g a t i o n  
o f  t h e  A d m i n i s t r a t o r .  T h e  a d m i n i s t r a t o r  s h a l l  d e f e n d  a n d  
i n d e m n i f y  t h e  S t a t e  a g a i n s t  a n y  a c t i o n  a r i s i n g  o u t  o f  t h e  
p e r f o r m a n c e  o r  n o n - p e r f o r m a n c e  o f  d u t i e s  u n d e r  t h e  
c o n t r a c t .

K . T h e  A d m i n i s t r a t o r  s h a l l  m e e t  w i t h  DHRM t o  r e v i e w  t h e  
q u a l i t y  a n d  l e v e l  o f  s e r v i c e s  b e i n g  p r o v i d e d  a n d  to  
u n d e r t a k e  c o r r e c t i v e  a c t i o n  a s  d i r e c t e d  o r  a p p r o v e d  by  
DHRM. T he f r e q u e n c y  o f  t h e s e  m e e t i n g s  w i l l  b e  d e t e r m i n e d  
b y  DHRM.

L . T h e  A d m i n i s t r a t o r  a g r e e s  t h a t  p e r s o n n e l  p e r f o r m i n g  
s e r v i c e s  u n d e r  t h i s  c o n t r a c t  w i l l  n o t  b e  d i s c r i m i n a t e d  
a g a i n s t  on t h e  b a s i s  o f  r a c e ,  s e x ,  a g e ,  r e l i g i o n ,  n a t i o n  
o r i g i n  o r  h a n d i c a p .

PART V PROPOSAL CONTENTS -

O f f e r o r s  s h a l l  i n c l u d e  t h e  f o l l o w i n g  i n f o r m a t i o n  i n  t h e i r  
p r o p o s a l s :

A . A s t a t e m e n t  o f  o f f e r o r ’ s e x p e r i e n c e  i n  t h e  f i e l d  o f  
u n e m p lo y m e n t  c o m p e n s a t i o n  c l a i m s  a d m i n i s t r a t i o n  t o g e t h e r  
w i t h  a l i s t  o f  a t  l e a s t  t h r e e  p u b l i c  s e c t o r  r e f e r e n c e s .

B . An i m p l e m e n t a t i o n  p l a n  d e m o n s t r a t i n g  o f f e r o r ’ s a b i l i t y  t o  
p r o v i d e  a f u l l y  o p e r a t i o n a l  c l a i m s  a d m i n i s t r a t i o n  p r o g r a m  
c a p a b l e  o f  p r o c e s s i n g  t h e  r e q u i r e d  v o lu m e  o f  c l a i m s .

C . A d e s c r i p t i o n  o f  o f f e r o r ' s  c a p a b i l i t y  t o  p r o v i d e  t h e  
r e q u i r e d  e d u c a t i o n a l  a n d  t r a i n i n g  s e r v i c e s .

D . A d e s c r i p t i o n  o f  o f f e r o r ’ s  c o m p u t e r  s y s t e m  t o  i n c l u d e  
d a t a  i n p u t  f o r m a t s  a n d  r e p o r t i n g  c a p a b i l i t y .

E . T h e  l o c a t i o n  o f  o f f e r o r ' s  p r e s e n t  o r  p r o p o s e d  o f f i c e  
w h ic h  w i l l  p r o v i d e  t h e  r e q u i r e d  s e r v i c e s  t o g e t h e r . w i t h  a 
d e s c r i p t i o n  o f  t h e  s t a f f  m e m b e rs  w ho  w i l l  b e  a s s i g n e d  t o  
t h e  p r o g r a m .
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F .  O f f e r o r ’ s p r i c e  p e r  e m p l o y e e  p e r  y e a r  f o r  p r o v i d i n g  t h e
r e q u i r e d  s e r v i c e s .  T h i s  p r i c e  s h o u l d  i n c l u d e  t h e  c o s t  o f  
a l l  n e c e s s a r y  f o r m s ,  p r i n t i n g  o f  m a n u a l s ,  p e r s o n n e l  
c o s t s ,  c o m p u t e r  e x p e n s e s  a n d  a l l  o t h e r  c o s t s  a s s o c i a t e d  
w i t h  t h e  p r o g r a m .  O f f e r o r ’ s p r i c e  m u s t  b e  f i r m  f o r  a 
p e r i o d  o f  t h r e e  y e a r s  b e g i n n i n g  J u l y  1 ,  1 9 8 7  a n d  e n d i n g  
J u n e  3 0 ,  1 9 9 0 .

PART V I TERM /OPTION TO EXTEND

T h e  c o n t r a c t  s h a l l  b e  f o r  a t e r m  o f  t h r e e  ( 3 )  y e a r s  b e g i n n i n g  
J u l y  1 ,  1 9 8 7 .  T he M a t e r i a l s  M a n a g e m e n t  O f f i c e  may e x t e n d
t h i s  c o n t r a c t  i f  i t  a p p e a r s  t o  b e  i n  t h e  b e s t  i n t e r e s t  o f  t h e  
S t a t e ,  a n d  i s  a g r e e a b l e  w i t h  t h e  c o n t r a c t o r .  S a i d  e x t e n s i o n  
m ay b e  l e s s  t h a n ,  b u t  w i l l  n o t  e x c e e d  tw o  ( 2 )  a d d i t i o n a l  o n e  
y e a r  p e r i o d s .  Any r e q u e s t  f o r  a p r i c e  i n c r e a s e  w i l l  b e  
e v a l u a t e d  p r i o r  to  e x e r c i s i n g  t h e  o p t i o n  t o  e x t e n d .  Tn no  
c a s e  s h a l l  s u c h  p r i c e  i n c r e a s e  e x c e e d  t h e  c h a n g e  i n  t h e  p r i c e  
( f o r m u l a t e d  in  p e r c e n t a g e )  f o r  t h e  p r e v i o u s  12 m o n th s  a s  
sh o w n  o n  t h e  m o s t  c u r r e n t  e d i t i o n  o f  t h e  C o n s u m e r  P r i c e  I n d e x  
p u b l i s h e d  b y  t h e  B u r e a u  o f  L a b o r  S t a t i s t i c s  f o r  ’’O t h e r  G o o d s  
a n d  S e r v i c e s " ,  ’’A l l  U r b a n  C o n s u m e r s  -  U n i t e d  S t a t e s " .  T h e  
c o n t r a c t o r  w i l l  be  n o t i f i e d  i n  w r i t i n g  a t  l e a s t  90 d a y s  p r i o r  
t o  t h e  e x p i r a t i o n  o f  c u r r e n t  c o n t r a c t .

No a d m i n i s t r a t i o n  e x p e n s e  c h a r g e s  w i l l  b e  d u e  o r  p a y a b l e  b y  
t h e  DHRM t o  t h e  a d m i n i s t r a t o r  p r i o r  t o  J u l y  1 ,  1 9 8 7 ,  t h e  d a t e
o f  t h e  a d m i n i s t r a t o r ' s  o f f i c e  i s  f u l l y  o p e r a t i o n a l  a n d  
p e r f o r m i n g  i n  a c c o r d a n c e _ w i t h  t h e  t e r m s  a n d  c o n d i t i o n s  o f  t h e  
c o n t r a c t .

PART V I I  METHOD OF PAYMENT

( a )  T h e  i n i t i a l  n u m b e r  o f  e m p l o y e e s  c o v e r e d  d u r i n g  t h e  f i r s t
y e a r  o f  t h e  c o n t r a c t  s h a l l  b e  t h e  n u m b e r  o f  e m p l o y e e s  
r e p o r t e d  t o  t h e  S o u t h  C a r o l i n a  E m p lo y m e n t  S e c u r i t y  
C o m m is s io n  in  t h e  t h i r d  m o n t h ,  t h i r d  q u a r t e r  E m p lo y e r  
C o n t r i b u t i o n  R e p o r t  f o r  1 9 8 6 .  ( 6 7 , 7 7 4 )

( b )  T h e  n u m b e r  o f  e m p l o y e e s  f o r  t h e  s e c o n d  a n d  s u b s e q u e n t  
y e a r s  o f  t h e  c o n t r a c t  s h a l l  b e  t h a t  n u m b e r  r e p o r t e d  t o  
t h e  S o u th  C a r o l i n a  E m p lo y m e n t  S e c u r i t y  C o m m is s io n  i n  t h e  
t h i r d  m o n th ,  f o u r t h  q u a r t e r  E m p lo y e e  C o n t r i b u t i o n  R e p o r t  
f o r  t h e  p r e v i o u s  y e a r .

( c )  T h e  a d m i n i s t r a t o r  s h a l l  i n v o i c e  t h e  DHRM f o r  a n  a m o u n t  
e q u a l  t o  o n e  f o u r t h  o f  t h i s  a m o u n t  d u r i n g  J u l y ,  O c t o b e r ,  
J a n u a r y  a n d  A p r i l  o f  e a c h  y e a r  d u r i n g  t h e  t e r m  o f  t h e  
c o n t r a c t .  P a y m e n t  w i l l  b e  m a d e  t o  t h e  a d m i n i s t r a t o r  
w i t h i n  t h i r t y  ( 3 0 )  d a y s  a f t e r  r e c e i p t  o f  i n v o i c e .
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PART V I I I  AWARD C R IT E R IA

P r o p o s a l s  w i l l  b e  e v a l u a t e d  b y  a r e v i e w  p a n e l  b a s e d  on  t h e  
f o l l o w i n g  c r i t e r i a  w h ic h  a r e  l i s t e d  i n  o r d e r  o f  i m p o r t a n c e .

A . P r i c e

B . O f f e r o r ’ s  p r i o r  r e l e v a n t  e x p e r i e n c e

C . Q u a l i t y  a n d  e f f e c t i v e n e s s  o f  o f f e r o r ’ s i m p l e m e n t a t i o n  
p l a n  f o r  p r o v i d i n g  t h e  r e q u i r e d  s e r v i c e s .

D . O f f e r o r ' s  c a p a b i l i t y  t o  p r o v i d e  t h e  r e q u i r e d  e d u c a t i o n a l  
t r a i n i n g  a n d  r e p o r t i n g  s e r v i c e s .

E . O f f e r o r ’ s c a p a b i l i t y  t o  p r o v i d e  t h e  r e q u i r e d  c o m p u t e r  
s e r v i c e s  i n c l u d i n g  r e p o r t s .

F .  C a p a b i l i t y  o f  o f f e r o r ’ s s t a f f  w ho w i l l  b e  a s s i g n e d  t o  t h e  
p r o j e c t .
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PART 17

CONTRACTUAL REQUIREMENTS

1 .0  EXCUSABLE DELAY : T h e  C o n t r a c t o r  s h a l l  n o t  b e  l i a b l e  f o r  a n y  
e x c e s s  c o s t s  i f  t h e  f a i l u r e  t o  p e r f o r i n  t h e  c o n t r a c t  a r i s e s  
o u t  o f  c a u s e s  b e y o n d  t h e  c o n t r o l  a n d  w i t h o u t  t h e  f a u l t  o r  
n e g l i g e n c e  o f  t h e  c o n t r a c t o r .  S u c h  c a u s e s  may i n c l u d e ,  b u t  
a r e  n o t  r e s t r i c t e d  t o  a c t s  o f  Cod o r  o f  t h e  p u b l i c  e n e m y , 
a c t s  o f  t h e  G o v e r n m e n t  i n  e i t h e r  i t s  s o v e r e i g n  o r  c o n t r a c t u ­
a l  c a p a c i t y ,  f i r e s ,  f l o o d s ,  e p i d e m i c s ,  q u a r a n t i n e  r e s t r i c ­
t i o n s ,  s t r i k e s ,  f r e i g h t  e m b a r g o e s ,  a n d  u n u s u a l l y  s e v e r e  
w e a t h e r ;  b u t  i n  e v e r y  c a s e  t h e  f a i l u r e  t o  p e r f o r m  m u s t  b e  
b e y o n d  t h e  c o n t r o l  a n d  w i t h o u t  t h e  f a u l t  o r  n e g l i g e n c e  o f  
t h e  c o n t r a c t o r .  I f  t h e  f a i l u r e  t o  p e r f o r m  i s  c a u s e d  b y  t h e  
d e f a u l t  o f  a s u b c o n t r a c t o r ,  a n d  i f  s u c h  d e f a u l t  a r i s e s  o u t  
o f  c a u s e s  b e y o n d  t h e  c o n t r o l  o f  b o t h  t h e  c o n t r a c t o r  a n d  
s u b c o n t r a c t o r ,  a n d  w i t h o u t  t h e  f a u l t  o r  n e g l i g e n c e  o f  e i t h e r  
o f  t h e m ,  t h e  c o n t r a c t o r  s h a l l  n o t  b e  l i a b l e  f o r  a n y  e x c e s s  
c o s t s  f o r  f a i l u r e  t o  p e r f o r m ,  u n l e s s  t h e  s u p p l i e s  o r  s e r v i c ­
e s  t o  b e  f u r n i s h e d  b y  t h e  s u b c o n t r a c t o r  w e r e  o b t a i n a b l e  f ro m  
o t h e r  s o u r c e s  i n  s u f f i c i e n t  t i m e  t o  p e r m i t  t h e  c o n t r a c t o r  t o  
m e e t  t h e  r e q u i r e d  d e l i v e r y  s c h e d u l e .

2 . 0  S . C . LAW CLAUSE: U pon a w a rd  o f  a c o n t r a c t  u n d e r  t h i s  p r o ­
p o s a l ,  t h e  p e r s o n ,  p a r t n e r s h i p ,  a s s o c i a t i o n ,  o r  c o r p o r a t i o n  
to  whom t h e  a w a r d  i s  m ade m u s t  c o m p ly  w i t h  t h e  l a w s  o f  S o u t h  
C a r o l i n a  w h ic h  r e q u i r e  s u c h  p e r s o n  o r  e n t i t y  t o  b e  a u t h o r ­
i z e d  a n d / o r  l i c e n s e d  t o  do  b u s i n e s s  i n  t h i s  S t a t e .  N o t w i t h ­
s t a n d i n g  t h e  f a c t  t h a t  a p p l i c a b l e  s t a t u t e s  m ay e x e m p t  o r  
e x c l u d e  t h e  s u c c e s s f u l  o f f e r o r  f ro m  r e q u i r e m e n t s  t h a t  i t  b e  
a u t h o r i z e d  a n d / o r  l i c e n s e d  t o  do  b u s i n e s s  i n  t h i s  S t a t e ,  by  
s u b m i s s i o n  o f  t h i s  s i g n e d  p r o p o s a l ,  t h e  o f f e r o r  a g r e e s  to  
s u b j e c t  i t s e l f  t o  t h e  j u r i s d i c t i o n  a n d  p r o c e s s  o f  t h e  c o u r t s  
o f  t h e  S t a t e  o f  S o u th  C a r o l i n a  a s  t o  a l l  m a t t e r s  a n d  d i s ­
p u t e s  a r i s i n g  o r  t o  a r i s e  u n d e r  t h e  c o n t r a c t  a n d  t h e  p e r f o r ­
m a n c e  t h e r e o f ,  i n c l u d i n g  a n y  q u e s t i o n s  a s  t o  t h e  l i a b i l i t y  
f o r  t a x e s ,  l i c e n s e s ,  o r  f e e s  l e v i e d  b y  t h e  S t a t e .

3 . 0  O FFER O R 'S Q U A L IF IC A T IO N : O f f e r o r  m u s t ,  u p o n  r e q u e s t  o f  t h e  
S t a t e ,  f u r n i s h  s a t i s f a c t o r y  e v i d e n c e  o f  t h e i r  a b i l i t y  to  
f u r n i s h  p r o d u c t s  o r  s e r v i c e s  i n  a c c o r d a n c e  w i t h  t h e  t e r m s  
a n d  c o n d i t i o n s  o f  t h i s  p r o p o s a l .  T h e  M a t e r i a l s  M a n a g e m e n t 
O f f i c e  r e s e r v e s  t h e  r i g h t  t o  m ake  t h e  f i n a l  d e t e r m i n a t i o n  a s  
t o  t h e  o f f e r o r ’ s a b i l i t y  t o  p r o v i d e  t h e  s e r v i c e s  r e q u e s t e d  
h e r e i n  b e f o r e  e n t e r i n g  i n t o  a n y  c o n t r a c t .

4 . 0  OFFEROR R E S P O N S IB IL IT Y ; E a c h  o f f e r o r  s h a l l  f u l l y  a c q u a i n t  
h i m s e l f  w i t h  c o n d i t i o n s  r e l a t i n g  t o  t h e  s c o p e  a n d  r e s t r i c ­
t i o n s  a t t e n d i n g  t h e  e x e c u t i o n  o f  t h e  w o rk  u n d e r  t h e  c o n d i ­
t i o n s  o f  t h i s  p r o p o s a l .  I t  i s  e x p e c t e d  t h a t  t h i s  w i l l  
s o m e t im e s  r e q u i r e  o n - s i t e  o b s e r v a t i o n .  T h e  f a i l u r e  o r
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o m i s s i o n  o f  a n  o f f e r o r  t o  a c q u a i n t  h i m s e l f  w i t h  e x i s t i n g  
c o n d i t i o n s  s h a l l  i n  no  w ay  r e l i e v e  h im  o f  a n y  o b l i g a t i o n  
w i t h  r e s p e c t  t o  t h i s  p r o p o s a l  o r  t o  t h e  c o n t r a c t .

5 . 0  A FFIRM ATIVE ACTION: T h e  c o n t r a c t o r  w i l l  t a k e  a f f i r m a t i v e
a c t i o n  i n  c o m p l y in g  w i t h  a l l  F e d e r a l  a n d  S t a t e  r e q u i r e m e n t s  
c o n c e r n i n g  f a i r  e m p lo y m e n t  a n d  e m p lo y m e n t  o f  t h e  h a n d i ­
c a p p e d ,  a n d  c o n c e r n i n g  t h e  t r e a t m e n t  o f  a l l  e m p l o y e e s ,  w i t h ­
o u t  r e g a r d  o r  d i s c r i m i n a t i o n  b y  r e a s o n  o f  r a c e ,  c o l o r ,  
r e l i g i o n ,  s e x ,  n a t i o n a l  o r i g i n  o r  p h y s i c a l  h a n d i c a p .

6 . 0  TERM INATION : S u b j e c t  t o  t h e  P r o v i s i o n s  b e l o w ,  a n y  c o n t r a c t  
r e s u l t i n g  f ro m  t h i s  p r o p o s a l  m ay b e  t e r m i n a t e d  by  t h e  
M a t e r i a l s  M a n a g e m e n t O f f i c e  p r o v i d i n g  a s i x t y  ( 6 0 )  d a y s  
a d v a n c e  n o t i c e  i n  w r i t i n g ,  i s  g i v e n  t o  t h e  c o n t r a c t o r .

1 .  N o n - A p p r o p r i a t i o n s :  F u n d s  f o r  t h i s  c o n t r a c t  a r e  p a y a b l e  
f r o m  S t a t e  a n d / o r  F e d e r a l  a p p r o p r i a t i o n s .  I n  t h e  e v e n t  
s u f f i c i e n t  a p p r o p r i a t i o n s  a r e  n o t  m ade  t o  p a y  th e  
c h a r g e s  u n d e r  t h e  c o n t r a c t  i t  s h a l l  t e r m i n a t e  w i t h o u t  
a n y  o b l i g a t i o n  t o  t h e  S t a t e  o f  S o u t h  C a r o l i n a .

2 .  C o n v e n i e n c e : I n  t h e  e v e n t  t h a t  t h i 3  c o n t r a c t  i s  
t e r m i n a t e d  o r  c a n c e l l e d  u p o n  r e q u e s t  a n d  f o r  t h e  
c o n v e n i e n c e  o f  t h e  S t a t e  w i t h o u t  t h e  r e q u i r e d  s i x t y  
( 6 0 )  d a y s  a d v a n c e  w r i t t e n  n o t i c e ,  t h e n  t h e  S t a t e  
s h a l l  n e g o t i a t e  r e a s o n a b l e  t e r m i n a t i o n  c o s t s ,  i f  
a p p l i c a b l e .

3 .  C a u s e  : T e r m i n a t i o n  b y  t h e  S t a t e  f o r  c a u s e ,  d e f a u l t
o r  n e g l i g e n c e  on t h e  p a r t  o f  t h e  c o n t r a c t o r  s h a l l  b e  
e x c l u d e d  f ro m  t h e  f o r e g o i n g  p r o v i s i o n s ;  t e r m i n a t i o n  
c o s t s ,  i f  a n y ,  s h a l l  n o t  a p p l y .  T h e  s i x t y  ( 6 0 )  d a y s  
a d v a n c e  n o t i c e  r e q u i r e m e n t  i s  w a iv e d  a n d  t h e  d e f a u l t  
p r o v i s i o n  l i s t e d  h e r e i n  s h a l l  a p p l y .

a .  D e f a u l t : I n  c a s e  o f  d e f a u l t  on c o n t r a c t o r ,  t h e  
S t a t e  r e s e r v e s  t h e  r i g h t  t o  p u r c h a s e  a n y  o r  a l l  
i t e m s / s e r v i c e s  i n  d e f a u l t  i n  o p e n  m a r k e t ,  
c h a r g i n g  c o n t r a c t o r  w i t h  a n y  e x c e s s i v e  c o s t s .  
SHOULD SUCH CHARGE BE ASSESSED NO SUBSEQUENT 
PROPOSALS OF THE DEFAULTING CONTRACTOP WILL BE 
CONSIDERED UNTIL THE ASSESSED CHARGE HAS BEEN 
S A T IS F IE D .

7 . 0  PRIM E CONTRACTOR R E S P O N S IB IL IT IE S : T h e  c o n t r a c t o r  w i l l  b e  
r e q u i r e d  t o  a s s u m e  s o l e  r e s p o n s i b i l i t y  f o r  t h e  c o m p l e t e  
e f f o r t  a s  r e q u i r e d  by  t h i s  R F P . T h e  S t a t e  w i l l  c o n s i d e r  t h e  
c o n t r a c t o r  t o  b e  t h e  s o l e  p o i n t  o f  c o n t a c t  w i t h  r e g a r d  t o  
c o n t r a c t u a l  m a t t e r s .

8 . 0  SUBCONTRACTING: I f  a n y  p a r t  o f  t h e  w o rk  c o v e r e d  by  t h i s  RFP 
i s  t o  b e  s u b c o n t r a c t e d  t h e  c o n t r a c t o r  s h a l l  i d e n t i f y  t h e
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s u b c o n t r a c t i n g  o r g a n i z a t i o n  a n d  t h e  c o n t r a c t u a l  a r r a n g e m e n t s  
m ad e  t h e r e w i t h .  A l l  s u b c o n t r a c t o r s  m u s t  b e  a p p r o v e d  b y  t h e  
S t a t e .  T he  s u c c e s s f u l  o f f e r o r  w i l l  a l s o  f u r n i s h  t h e  c o r p o ­
r a t e  o r  c o m p a n y  nam e a n d  t h e  n a m e s  o f  t h e  o f f i c e r s  o f  a n y  
s u b c o n t r a c t o r s  e n g a g e d  b y  t h e  v e n d o r .

9 . 0  OWNERSHIP OF M ATERIAL: O w n e r s h i p  o f  a l l  d a t a ,  m a t e r i a l  a n d  
d o c u m e n t a t i o n  o r i g i n a t e d  a n d  p r e p a r e d  f o r  t h e  S t a t e  p u r s u a n t  
t o  t h i s  c o n t r a c t  s h a l l  b e l o n g  e x c l u s i v e l y  t o  t h e  S t a t e .

1 0 .0  IN D EM N IFIC A TIO N  FOR LEGAL OR CONSULTANT S E R V IC E S : I f  t h i s  
c o n t r a c t  i s  f o r  l e g a l  o r  c o n s u l t a n t  s e r v i c e s ,  i t  i s  s u b j e c t  
t o  t h e  p r o v i s i o n s  o f  S e c t i o n  1 1 - 9 - 1 0 5  o f  t h e  1 9 7 6  C o d e  o f  
L aw s o f  S o u t h  C a r o l i n a  a s  a m e n d e d .  "A n y  c o n t r a c t  f o r  l e g a l  
o r  c o n s u l t a n t  s e r v i c e s  e n t e r e d  i n t o  b y  a s t a t e  a g e n c y  o r  
i n s t i t u t i o n  s h a l l  I n c l u d e  a p r o v i s i o n  w h ic h  r e q u i r e s  
c o m p l e t i o n  o f  a l l  s e r v i c e s .  T h e  P r o v i s i o n s  s h a l l  f u r t h e r  
r e q u i r e  t h a t  i n  t h e  e v e n t  a l l  s e r v i c e s  a r e  n o t  f u l l y  
r e n d e r e d  a s  p r o v i d e d  f o r  i n  t h e  c o n t r a c t ,  a n y  m o n ie s  w h ic h  
h a v e  b e e n  p a i d  b y  t h e  a g e n c y  u n d e r  t h e  c o n t r a c t  m u s t  b e  
r e f u n d e d  t o  t h e  a g e n c y  a l o n g  w i t h  a t w e l v e  ( 1 2 )  p e r c e n t  
p e n a l t y " .
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PART X

SPECIA L INSTRUCTIONS

INTENT TO PERFORM

1 .1  I t  I s  t h e  i n t e n t  a n d  p u r p o s e  o f  t h e  S t a t e  o f  S o u th  C a r o ­
l i n a  t h a t  t h i s  r e q u e s t  p e r m i t s  c o m p e t i t i o n .  I t  s h a l l  b e  
t h e  o f f e r o r ’ s r e s p o n s i b i l i t y  t o  a d v i s e  t h e  M a t e r i a l s  
M a n a g e m e n t  O f f i c e  i f  a n y  l a n g u a g e ,  r e q u i r e m e n t s ,  e t c . ,  
o r  a n y  c o m b i n a t i o n s  t h e r e o f ,  i n a d v e r t e n t l y  r e s t r i c t s  o r  
l i m i t s  t h e  r e q u i r e m e n t s  s t a t e d  i n  t h i s  RFP t o  a s i n g l e  
s o u r c e .  S u c h  n o t i f i c a t i o n  m u s t  b e  s u b m i t t e d  i n  w r i t i n g ,  
a n d  m u s t  b e  r e c e i v e d  b y  t h e  M a t e r i a l s  M a n a g e m e n t O f f i c e  
n o t  l a t e r  t h a n  f i f t e e n  ( 1 5 )  d a y s  p r i o r  t o  t h e  p r o p o s a l  
o p e n i n g  d a t e .  A r e v i e w  o f  s u c h  n o t i f i c a t i o n s  w i l l  b e  
m ad e  .

R E C EIPT  OF PROPOSAL

2 .1  S t a t e  la w  r e q u i r e s  t h a t  a c o p y  o f  t h e  p r o p o s a l  b e  s u b ­
m i t t e d  n o  l a t e r  t h a n  t h e  d a t e  a n d  t i m e  s p e c i f i e d  i n  t h e  
p r o p o s a l .  O f f e r o r s  m a i l i n g  p r o p o s a l s  s h o u l d  a l l o w  a 
s u f f i c i e n t  m a i l  d e l i v e r y  p e r i o d  t o  i n s u r e  t i m e l y  r e c e i p t  
o f  t h e i r  p r o p o s a l s  b y  t h e  i s s u i n g  o f f i c e .  Any p r o p o s a l s  
r e c e i v e d  a f t e r  t h e  s c h e d u l e d  o p e n i n g  d a t e  a n d  t im e  w i l l  
b e  i m m e d i a t e l y  d i s q u a l i f i e d  i n  a c c o r d a n c e  w i t h  t h e  S .  C . 
C o n s o l i d a t e d  P r o c u r e m e n t  C o d e  a n d  R e g u l a t i o n s .

PREPARATION OF PROPOSAL

3 .1  A l l  p r o p o s a l s  s h o u l d  b e  c o m p l e t e  a n d  c a r e f u l l y  w o r d e d  
a n d  m u s t  c o n v e y  a l l  o f  t h e  i n f o r m a t i o n  r e q u e s t e d  b y  t h e  
S t a t e .  I f  s i g n i f i c a n t  e r r o r s  a r e  f o u n d  i n  t h e  o f f e r o r ' s  
p r o p o s a l ,  o r  i f  t h e  p r o p o s a l  f a i l s  t o  c o n f o r m  t o  t h e  
e s s e n t i a l  r e q u i r e m e n t s  o f  t h e  R F P , t h e  S t a t e  a n d  t h e  
S t a t e  a l o n e ,  w i l l  b e  t h e  j u d g e  a s  t o  w h e t h e r  t h a t  v a r i ­
a n c e  i s  s i g n i f i c a n t  e n o u g h  t o  r e j e c t  t h e  p r o p o s a l .

3 .2  P r o p o s a l s  s h o u l d  b e  p r e p a r e d  s i m p l y  a n d  e c o n o m i c a l l y ,  
p r o v i d i n g  a s t r a i g h t f o r w a r d ,  c o n c i s e  d e s c r i p t i o n  o f  
o f f e r o r ' s  c a p a b i l i t i e s  t o  s a t i s f y  t h e  r e q u i r e m e n t s  o f  
t h e  R F P . E m p h a s i s  s h o u l d  b e  on  c o m p l e t e n e s s  a n d  c l a r i t y  
o f  c o n t e n t .

3 . 3  E a c h  c o p y  o f  t h e  p r o p o s a l  s h o u l d  b e  b o u n d  i n  a s i n g l e  
v o lu m e  w h e r e  p r a c t i c a l .  A l l  d o c u m e n t a t i o n  s u b m i t t e d  
w i t h  t h e  p r o p o s a l  s h o u l d  b e  b o u n d  i n  t h a t  s i n g l e  v o l u m e .

3 . 4  I f  y o u r  p r o p o s a l  I n c l u d e s  a n y  c o m m e n t o v e r  a n d  a b o v e  t h e  
s p e c i f i c  i n f o r m a t i o n  r e q u e s t e d  i n  o u r  R e q u e s t  f o r  
P r o p o s a l ,  y o u  a r e  t o  I n c l u d e  t h i s  i n f o r m a t i o n  a s  a 
s e p a r a t e  a p p e n d i x  t o  y o u r  p r o p o s a l .
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U. D ISC U SSIO N /N EG O TIA TIO N

4 . 1  By s u b m i s s i o n  o f  a  p r o p o s a l ,  v e n d o r  a g r e e s  t h a t  d u r i n g  
t h e  p e r i o d  f o l l o w i n g  i s s u a n c e  o f  a p r o p o s a l  a n d  p r i o r  t o  
f i n a l  a w a r d  o f  c o n t r a c t ,  v e n d o r  s h a l l  n o t  d i s c u s s  t h i s  
p r o c u r e m e n t  w i t h  a n y  p a r t y  e x c e p t  m e m b e rs  o f  t h e  
M a t e r i a l s  M a n a g e m e n t O f f i c e  o r  o t h e r  p a r t i e s
s p e c i f i c a l l y  d e s i g n a t e d  i n  t h i s  s o l i c i t a t i o n .  V e n d o r  
s h a l l  n o t  a t t e m p t  t o  d i s c u s s  w i t h  o r  a t t e m p t  t o  
n e g o t i a t e  w i t h  t h e  u s i n g  A g e n c y  a n y  a s p e c t  o f  t h e  
p r o c u r e m e n t  w i t h o u t  p r i o r  a p p r o v a l  o f  t h e  M a t e r i a l s  
M a n a g e m e n t  b u y e r  r e s p o n s i b l e  f o r  t h e  p r o c u r e m e n t .

5 . AMENDMENTS

5 .  1 VERBAL COMMENTS OR D ISC U SSIO N S BY THE STATE RELATIVF
TO TH IS SO LIC IT A TIO N  CANNOT ADD, DELETE OR MODIFY ANY
WRITTEN P R O V ISIO N . ANY ALTERATION MUST BE IN THE
FORM OF A WRITTEN AMENDMENT TO ALL O F F E R O R 'S .

5 . 2  I f  i t  b e c o m e s  n e c e s s a r y  t o  r e v i s e  a n y  p a r t  o f  t h e  R F P , 
a n  a m e n d m e n t  w i l l  b e  p r o v i d e d  t o  a l l  o f f e r o r ' s  who 
r e c e i v e d  t h e  o r i g i n a l  R e q u e s t  f o r  P r o p o s a l .

6 .  ADDITIONAL INFORMATION

6 . 1  O f f e r o r s  r e q u i r i n g  a d d i t i o n a l  i n f o r m a t i o n  may s u b m i t  
t h e i r  q u e s t i o n s  i n  w r i t i n g  t o  t h e  i s s u i n g  o f f i c e .  A l l  
q u e s t i o n s  a n d  a n s w e r s  w i l l  b e  p r o v i d e d  i n  w r i t i n g  t o  a l l  
o f f e r o r s  v i a  a n  a m e n d m e n t .

7 .  ORAL PRESENTATION

7 .1  A ny o f f e r o r  o r  o f f e r o r s  may b e  r e q u e s t e d  t o  m ake  a n  o r a l  
p r e s e n t a t i o n  o f  t h e i r  p r o p o s a l  t o  t h e  S t a t e  o f  S o u t h  
C a r o l i n a  a f t e r  t h e  p r o p o s a l  o p e n i n g .  S u c h  p r e s e n t a t i o n s  
p r o v i d e  an  o p p o r t u n i t y  f o r  t h e  v e n d o r s  t o  c l a r i f y  t h e i r  
p r o p o s a l s  a n d  t o  I n s u r e  t h o r o u g h  m u t u a l  u n d e r s t a n d i n g .  
T h e  M a t e r i a l s  M a n a g e m e n t  O f f i c e  w i l l  s c h e d u l e  t h e  t im e  
a n d  l o c a t i o n  f o r  t h e s e  p r e s e n t a t i o n s .  T e c h n i c a l  q u e s ­
t i o n s  w i l l  b e  a d d r e s s e d  a t  t h i s  t i m e .

8 • FUNDING

8 . 1  T h e  o f f e r o r  s h a l l  a g r e e  t h a t  f u n d s  e x p e n d e d  f o r  t h e  
p u r p o s e s  o f  t h e  c o n t r a c t  m u s t  b e  a p p r o p r i a t e d  b y  t h e  
G e n e r a l  A s s e m b ly  o f  t h e  S t a t e  o f  S o u t h  C a r o l i n a  f o r  e a c h  
f i s c a l  y e a r  I n c l u d e d  w i t h i n  t h e  c o n t r a c t  p e r i o d .  T h e r e ­
f o r e ,  t h e  c o n t r a c t  s h a l l  a u t o m a t i c a l l y  t e r m i n a t e  w i t h o u t  
p e n a l t y  o r  t e r m i n a t i o n  c o s t s  i f  s u c h  f u n d s  a r e  n o t  
a p p r o p r i a t e d .  I n  t h e  e v e n t  t h a t  f u n d s  a r e  n o t  a p p r o p r i ­
a t e d  f o r  t h e  c o n t r a c t ,  t h e  o f f e r o r  s h a l l  n o t  p r o h i b i t  o r  
o t h e r w i s e  l i m i t  t h e  S t a t e  A g e n c y 's  r i g h t  t o  p u r s u e  a n d  
c o n t r a c t  f o r  a l t e r n a t e  s o l u t i o n s  a n d  r e m e d i e s  a s  d e e m e d  
n e c e s s a r y  b y  t h e  S t a t e  A g e n c y  f o r  t h e  c o n d u c t  o f  i t s  
a f f a i r s .  T h e  r e q u i r e m e n t s  s t a t e d  i n  t h i s  p a r a g r a p h
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s h a l l  a p p l y  t o  a n y  a m e n d m e n t o r  t h e  e x e c u t i o n  o f  a n y  
o p t i o n  t o  e x t e n d  t h e  c o n t r a c t .

9 .  AWARD

9 .1  An a w a r d  r e s u l t i n g  f ro m  t h i s  r e q u e s t  s h a l l  b e  a w a r d e d  t o  
t h e  r e s p o n s i v e  a n d  r e s p o n s i b l e  o f f e r o r  w h o s e  p r o p o s a l  i s  
d e t e r m i n e d  to  be m o s t  a d v a n t a g e o u s  t o  t h e  S t a t e ,  t a k i n g  
i n t o  c o n s i d e r a t i o n  p r i c e  a n d  t h e  e v a l u a t i o n  f a c t o r s  s e t  
f o r t h  h e r e i n ;  h o w e v e r ,  t h e  r i g h t  i s  r e s e r v e d  t o  r e j e c t  
a n y  a n d  a l l  p r o p o s a l s  r e c e i v e d  a n d  i n  a l l  c a s e s ,  t h e  
S t a t e  w i l l  b e  t h e  s o l e  j u d g e  a s  t o  w h e t h e r  a n  o f f e r o r ’ s 
p r o p o s a l  h a s  o r  h a s  n o t  s a t i s f a c t o r i l y  m e t  t h e  r e q u i r e ­
m e n t s  o f  t h i s  R F P .

1 0 .  PUBLIC ACCESS TO PROCUREMENT INFORMATION

1 0 .1  No s u c h  d o c u m e n t s  o r  o t h e r  d o c u m e n t s  r e l a t i n g  t o  t h i s  
p r o c u r e m e n t  w i l l  b e  p r e s e n t e d  o r  m ad e  o t h e r w i s e  a v a i l ­
a b l e  t o  a n y  o t h e r  p e r s o n ,  a g e n c y  o r  o r g a n i z a t i o n  u n t i l  
a f t e r  a w a r d .  C o m m e r c ia l  o r  f i n a n c i a l  i n f o r m a t i o n  
o b t a i n e d  i n  r e s p o n s e  t o  t h i s  RFP w h ic h  i s  p r i v i l e d g e d  
a n d  c o n f i d e n t i a l  w i l l  n o t  b e  d i s c l o s e d .  S u c h
p r i v i l e d g e d  a n d  c o n f i d e n t i a l  i n f o r m a t i o n  i n c l u d e s  
i n f o r m a t i o n  w h i c h ,  i f  d i s c l o s e d ,  m i g h t  c a u s e  h a rm  t o  t h e  
c o m p e t i t i v e  p o s i t i o n  o f  t h e  o f f e r o r  s u p p l y i n g  t h e  
i n f o r m a t i o n .  A l l  o f f e r o r s ,  t h e r e f o r e ,  m u s t  v i s i b l y  m a r k  
a s  " C o n f i d e n t i a l ” e a c h  p a r t  o f  t h e i r  p r o p o s a l  w h ic h  t h e y  
c o n s i d e r  t o  c o n t a i n - p r o p r i e t a r y  i n f o r m a t i o n .

E X H I B I T
FEB 1 0 1987 NO. 1 1
STATE BUDGET & CONTROL BOARD
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E X H I B I T
FEB 1 0 1987 no. 1 2

STATE BUDGET AND CONTROL iSXMB BUDGET & CONTROL QAMPlAR SESSION 

MEETING OF F e b ru a ry  10, 1987 TTEM NUMBER

AGENCY: Human R esource  Management

R e v is io n s  to  P e rso n n e l R e g u la t io n s  and G rie v a n c e  Com m ittee R u les

The D iv is io n  o f  Human R eso u rce  Management a d v is e s  t h a t ,  on December 2 , 1986, 
th e  Board a u th o r iz e d  th e  i n i t i a t i o n  o f  th e  p ro c e s s  to  r e v i s e  th e  S ta te  
P e r s o n n e l  R e g u la tio n s  and th e  S ta te  Em ployee G riev a n c e  Com m ittee R u le s .

The D iv is io n s  a d v is e s  t h a t  th e  a t ta c h e d  r u l e s  and r e g u l a t i o n s  have been  
p r in t e d  in  th e  S t a te  R e g i s te r  f o r  th e  3 0 -day  re v ie w . D uring  t h a t  t im e , no 
s i g n i f i c a n t  recom m endations w ere m ade, and o n ly  m inor c h a n g es  have been  made 
to  th e  p ro p o sed  r e v i s io n s .

The D iv is io n  f u r t h e r  a d v is e s  t h a t  a p u b l ic  h e a r in g  was s c h e d u le d  f o r  J a n u a ry  
26 to  r e c e iv e  comments on th e  p ro p o se d  r u l e s  and r e g u l a t i o n s  and t h a t  no one 
a p p e a re d  a t  t h a t  h e a r in g .

The D iv is io n  recommends t h a t  th e  Board ap p ro v e  th e  p ro p o sed  r e v i s io n s  t o  th e  
S t a te  P e rso n n e l R e g u la tio n s  and th e  S t a te  Employee G riev a n c e  Com m ittee R u le s  
f o r  su b m iss io n  to  th e  G e n e ra l A ssem bly f o r  i t s  c o n s id e r a t io n .

A s y n o p s is  o f  each  s e t  o f  p r o p o s a ls  i s  in c lu d e d  in  th e  a t ta c h m e n ts .

BOARD ACTION REQUESTED:

Approve th e  su b m iss io n  o f  r e v i s e d  (a )  S t a t e  P e r s o n n e l  R e g u la t io n s  and 
(b ) S t a te  Employee G riev a n c e  Com m ittee R u le s  t o  th e  G e n e ra l A ssem bly.

ATTACHMENTS:

Agenda item  w o rk sh e e t and a t ta c h m e n ts  (a )  and (b)
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BUDGET AND CONTROL BOARD AGENDA ITEM WORKSHEET ( R e v i s e d  8 / 8 4 )

For m e e tin g  s c h e d u le d  f o r :  ___ B lue  Agenda
X Re g u la r  S e s s io n  Agenda

F e b ru a ry  10, 1987_______________________  ___ E x e c u t iv e  S e s s io n  Agenda

1 . S u b m itte d  By:
(a) Agency: Human R esource  Management

(b) A u th o r iz e d  O f f i c i a l  S ig n a tu r e :

2 . S u b je c t :  *’ v
Proposed  R e v is io n s  to  S ta te  P e r s o n n e l  R e g u la tio n s  and G riev an ce  Com m ittee R u les

3. Summary Background I n fo r m a t io n :

Board a p p ro v a l was a u th o r iz e d  on December 2, 1986 f o r  th e  p ro p o sed  
r e v i s io n s  to  th e  S t a t e  P e rso n n e l R e g u la tio n s  and th e  S ta te  Employee 
G riev an ce  Com m ittee R u le s .

In  com pliance  w ith  th e  B o a rd 's  p o l ic y ,  th e  a t ta c h e d  r u le s  and re g u ­
l a t i o n s  have been p r in t e d  in  th e  S t a te  R e g is te r  f o r  th e  t h i r t y  day  rev iew  
p e r io d .  D uring  t h i s  p e r io d  no s i g n i f i c a n t  recom m endations w ere m ade, and 
o n ly  m inor changes have been  made to  th e  p ro p o sed  r e v i s i o n s .  A p u b l ic  
h e a r in g  was h e ld  on Ja n u a ry  26, 1987 to  r e c e iv e  comments on th e  p ro p o sed  
r u l e s  and r e g u l a t i o n s .  No one a p p e a re d  a t  t h i s  m e e tin g .

Board a p p ro v a l i s  r e q u e s te d  f o r  th e  a t ta c h e d  r e v i s io n s  to  th e  S ta te  
P e rso n n e l R e g u la tio n s  and S ta te  Employee G rie v a n c e  C om m ittee R u le s .

4 . What i s  Board a sk e d  to  do?

Approve p roposed  r e v i s io n s .
FEB 1 0 ,987 no. 1 2
STATE BUDGET S CONTROL BOARD

5 . What i s  recom m endation o f  th e  Board D iv is io n  in v o lv e d ?

A pproval

6 . Recomm endation o f  o th e r  o f f i c e  (as r e q u i r e d ) ?

(a) O f f ic e  Name
A u th o r iz e d

(b )S ig n a tu r e

7. S u p p o r tin g  D ocum ents:

L i s t  Those A tta c h e d
L i s t  T hose  N ot A tta c h e d  B ut A v a i la b le  

from  S u b m it te r

R e v is io n s  o f  S t a te  P e rso n n e l 
R e g u la t io n s .

R e v is io n s  o f  S t a te  Employee
G riev an ce  C om m ittee R u le s .

0 0 8 9 6 8
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e x h i b i t
F E 8  1 0  ,987 NO. i  2

STATE BUDGET A CONTROL BOARD

SYNOPSIS

DIVISION OF HUMAN RESOURCE MANAGEMENT

STATE PERSONNEL REGULATIONS
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ARTICLE 7

DIVISION OF HUMAN RESOURCE MANAGEMENT

SUBARTICLE 1. STATE PERSONNEL REGULATIONS

The e x te n t to  which each re g u la tio n  a f f e c t s  r e la te d  p ro v is io n s  o f the  S ta te  

Personnel R eg u la tio n s  i s  sunrnarized below under each re g u la tio n .

S ta tu to ry  A u th o rity : S.C. Code o f Laws 

8-5-10 (Nepotism)

8-7-20 (M ilita ry  Leave, Tour o f  Duty)

8-7-90 (M ilita ry  Leave, T ra in in g )

8-11-40 (S ick Leave)

8-11-50 (Canpensatory H oliday Time)

8-11-110 (Alcoholism)

8-11-210 th rough  8-11-300 (S ta te  P ersonnel Act)

8-11-610 th rough  8-11-680 (Annual Leave)

8-12-60 (In terch an g e  o f Government Qnployee Act)

8-15-60 (In -S e rv ic e  T rain ing)

8-17-310 th rough  8-17-380 (S ta te  G rievance Act)

30-4-10 th rough  30-4-100 (Freedcm o f  In fo rm ation  Act)

53-5-10 th rough  53-5-30 (Holidays)
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A ll re fe re n ce s  in  th e  S ta te  Personnel R egulations to  the  S ta te  P ersonnel 

D iv is io n  and th e  S ta te  Personnel D ire c to r  a re  changed to  Human Resource 

Management D iv is io n  and Human Resource Management D iv ision  D ire c to r , 

re s p e c tiv e ly . T h is com plies w ith  th e  Ju ly  10, 1984, Budget and C on tro l Board 

a u th o r iz a t io n  o f  th e  name change. (Exception: In  R egulation 19-706, 

G rievances and A ppeals, th e  former wording i s  re  t a i  ned to  be c o n s is te n t  w ith  

th e  S ta te  Employee G rievance A ct.)
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REGULATION

19-703 ATTENDANCE AND LEAVE

19-703.04 A .5. i s  rev ised  to  c l a r i f y  and conform w ith  th e  p ro v is io n s  o f  th e

F a ir  Labor Standards A ct.

19-703.04 B .2. i s  rev ised  to  add a d d it io n a l  recordkeep ing  requ irem ents o f  th e

F a ir  Tabor Standards A ct.

19-703.04 C. i s  changed to  c l a r i f y  and conform w ith  th e  p ro v is io n s  o f  the

F a ir  Labor S tandards A ct.

19-703.04 H i s  changed to  promote accuracy  and ease  o f  in te r p r e ta t io n .

19-703.06 "(DELETED)" i s  d e le ted  because t h i s  space has no t been u t i l i z e d  fo r  

th e  p a s t  two e d i t io n s .  .Remaining se c tio n s  w i l l  be renumbered.

19-703.07 i s  changed to  19-703.06.

19-703.06 B . l .  i s  c o rre c te d  to  conform w ith  S ta te  H oliday S ta tu te .

19-703.06 C .2 . i s  re v is e d  to  promote accuracy and ease  o f  in te r p r e ta t io n .

19-703.08 i s  changed to  19-703.07.
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19-703.07 G .3. i s  re v ise d  to  enable  a ccu ra te  in te r p r e ta t io n .

19-703.07 G. "EXCEPTION" i s  changed to  promote accuracy  and ease  o f  

in te rp re  t a t i o n .

19-703.07 H. "EXCEPTIONS" is  re v is e d  to  add item  5, which i s  to  read  as

fo llo w s :

5 . The employee i s  a te ac h e r o r  o f f i c i a l  o f  academic rank a t  a  S ta te  

supported  i n s t i tu t io n  o f  h ig h e r le a rn in g  on s a b b a tic a l  leave.

19-703.09 i s  changed to  19-703.08.

19-703.08 G .l .  i s  re v ise d  to  r e s t r i c t  requ irem ent to  agency needs.

19-703.08 1 .1 . i s  re v ise d  to  r e s t r i c t  requ irem ent to  agency needs.

19-703.08 K. "EXCEPTIONS".is re v ised  to  add item  5, which i s  to  read  as

fo llo w s:

5. The employee i s  a te ac h e r o r  o f f i c i a l  o f  academic rank a t  a S ta te  

supported  in s t i t u t i o n  o f h ig h e r le a rn in g  on s a b b a tic a l  leave .

19-703.10 i s  changed to  19-703.09.
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19-703.09 A .2. i s  changed to  add "w ith pay" to  th e  end o f the  f i r s t  sen ten ce  to  

c o r r e c t  e r r o r  in  p r in t in g  the  p rev ious y e a r .

19-703.11 i s  changed to  19-703.10.

19-703.12 i s  changed to  19-703.11.

19-706 GRIEVANCES AND APPEALS

19-706.01 i s  re v is e d  to  re fe ren ce  the  R egu lations on which a p a r t  o f  t h i s

R eg u la tio n  i s  based .

19-706.04 A. i s  re v is e d  to  more a c c u ra te ly  r e f l e c t  p ro v is io n s  o f th e  S ta te  

Employee G rievance A ct.

19-706.04 A.3 i s  re v ise d  to  promote co n sis ten cy  and ease  o f  in te r p r e ta t io n .

19-706.04 A .4 . i s  re v ise d  to  be more in  accord  w ith  th e  S ta te  Employee

G rievance Act.

19-706.04 C . l .  i s  re v ise d  to  c l a r i f y  and promote ease  o f  in te r p r e ta t io n .

19-706.04 D .3. i s  re v ise d  to  c l a r i f y  and promote b e t te r  in te r p r e ta t io n .



19-706.04 D .4. i s  re v ise d  to  be more in  accord  w ith th e  S ta te  Brployee 

Grievance Act.

19-706.04 D .6. i s  re v ise d  to  promote co n sis ten cy  w ith  th e  S ta te  Brployee 

Grievance Carmi t t e e  Rules and R eg u la tio n s .

19-706.04 D .7. i s  re v is e d  to  be in  accord  w ith  S ta te  Brployee Grievance 

Carmi t t e e  Rules and R egu lations.

19-706.05 G. i s  re v ise d  to  provide th a t  testim ony  may be given under 

a ff irm a tio n .

OOBS7S



South Carolina  
U 7ildlife & . Ma tine  
Resources Department

? -T -
|t :•!)»*—

James A Timmerman, Jr Ph D 
Executive Director 

JohnB Reeves 
Director of 

Administrative Services

F eb ru ary  2, 1987

E X H I B I T
Mr. W illiam  A. M cInnis 
Budget and C o n tro l  Board 
C olum bia, S .C . 29201

Dear B i l l :

F E B  1 0  1987 NO. 1 4  

STATE BUDGET t  CONTROL BOARO

At a r e c e n t  m ee tin g  w ith  th e  D e p a r tm e n t 's  subcom m ittee  o f  th e  Ways 
and Means, Dr. Timmerman e x p re s s e d  an u rg e n t need fo r  $60 ,000  to  r e p a i r  
th e  ro o f  a t  o u r r e s e a rc h  l a b o r a to r y  in  C h a r le s to n . The e x i s t i n g  ro o f  of 
th e  o r i g i n a l  l a b o r a to r y  b u i ld in g  has d e t e r io r a t e d  to  th e  p o in t  t h a t  w a te r 
damage i s  o c c u r r in g  more f r e q u e n t ly  th ro u g h o u t th e  f a c i l i t y .  The f l a t  
ro o f  h as  been p a tc h e d  c o n tin u o u s ly  fo r  th e  p a s t  f iv e  y e a rs  and f u r th e r  
p a tc h  work w i l l  o n ly  p ro lo n g  th e  r e q u ir e d  co m p le te  rep la ce m e n t and w ater 
damage r e p a i r  in  s e v e r a l  a r e a s  o f  t h i s  l a b o r a to r y .

Mr. McAbee, cha irm an  of th e  Ways and Means su b co m m ittee , su g g e s te d  
th a t  I c o n ta c t  you and r e q u e s t  yo u r a s s i s t a n c e  on s e c u r in g  any c o n tin g e n c y  
funds t h a t  may be a v a i l a b l e  th ro u g h  th e  Budget and C o n tro l Board and the 
J o in t  Bond Review C om m ittee. Mr. McAbee s u g g e s te d  t h i s  a l t e r n a t i v e  s in c e  
th e  r e p a i r  i s  c r i t i c a l  and tim e i s  o f th e  upmost im p o rta n c e .

In  summary, 1 would a p p r e c ia t e  any a s s i s t a n c e  you can  g iv e  th e  
D epartm ent in  s e c u r in g  $60 ,000  from  JABRC and BCB to  r e p a i r  t h i s  ro o f .
As a lw a y s , f e e l  f r e e  to  c o n ta c t  me fo r  a d d i t io n a l  in fo rm a tio n  shou ld  
t h a t  be n e c e s s a ry .

S in c e /e A y ,

6hn B. Reaves
i r e c t o r ,  A d m in is t ra t iv e  S e rv ic e s

JBR:ma

c c : Rep. J e n n in g s  McAbee
Jam es A. Timmerman, J r .

0090°S

Rembert C Dennis Building P O Box 167 Columbia South Carolina 29202 Telephone 803 - 734-3884



E X H I B I T
F E B  1 0  1987 no. 1 4

STATF BUDGET & CONTROL BOARD

No. 179] OF SOUTH CAROLINA 
General and Permanent Laws—1981

1675

2A. BUDGET AND CONTROL BOARD:
1. Contingency Revolving Fund 

TOTAL, Budget and Control Board

$ 500,000

$ 500,000

Prozided, that, in making the above authorization, it is the intent 
of the General Assembly to provide the funding needed to establish 
a revolving fund to be used to finance emergency permanent im­
provement repair and replacement projects. Agency proposals for 
using these funds shall be submitted to the Budget and Control 
Board and to the Joint Bond Review Committee simultaneously. 
The Board shall promptly consider and forward its recommendations 
on each request to the Joint Bond Review Committee. No request 
may be recommended for approval by the Board and no request may 
be approved by the Joint Bond Review Committee unless both the 
Board and the Committee shall have unanimously determined that 
the repair and/or replacement project tor which funding is requested 
is a bona fide emergency which the requested funds, together with 
any other available funds, can address effectively. No institution 
of higher education, the Department of Mental Health or the De­
partment of Mental Retardation may request funds from this account.

Provided, further, that in order to maintain the revolving fund, 
any funds transferred to another agency or institution from the 
revolving fund shall be included as a request for reimbursement to 
the fund in the next permanent improvement project survey.

009006



S o u th  C a ro l in a  Bond C o n tingency  R evo lv ing  Fund

C a p i ta l  Im provem ent Bonds

A u th o riz e d  P r io r  to  1986 -  Amount C u r r e n t ly  U n a llo c a te d  and A v a ila b le  $ 1 2 0 ,1 9 0 .2 2

A u th o r iz e d  In  A ct 538 o f 1986 $ 6 6 7 ,0 0 0 .0 0

L ess  Amount P re v io u s ly  A llo c a te d  In  P r i o r i t y  Group 9 (Ju ly -D ecem ber 1986) - 3 3 5 ,0 0 0 .0 0

R em aining Amount -  S ch ed u led  f o r  Group 13 R e le a se  (Ju ly -D ecem ber 1988) $3 3 2 ,0 0 0 .0 0
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J r /  1

h f / d  ± ^ f r^ ^ d  d c d Z?f7 

f i e f  SIS H U

’ A. BUDGET AND CONTROL BOARD:
1. Contingency Revolving

Fund $ 506,000
f.M t. Vernon M i l l  S ite

‘ velopment X 000,000
TOTAL, \u d g e t  and C o n tro l Board >43 .500 ,000  
P ro v id e d ^ , th a t ,  In m akin tf the above 

a u th o r iz a tio n ^  I t  Is  the in te n t /  o f  the General 
Assembly to  '/p ro v id e  the fund ing  needed to  
e s ta b lis h  a r e M v in g  fund to /b e  used to  finan ce  
emergency permahent improvement re p a ir  and
replacement p ro je c ts .  /gency proposa ls fo r
using these funds \ m u s t /  be subm itted  to  the

and to  the J o in t  Bond 
The Board 

and fo rw ard  i t s  
uest to  the  J o in t  

request may be 
e Board and no 

n t Bond Review 
BoaM  and the

Budget and C o n tro l Bo^r 
Review Committee s im u ltaneous ly  
s h a ll prom ptly consid 
recommendations on /a c h  
Bond Review Committee, 
recommended fo r  approval by 
request may be approved by the 
Committee unless both the
Committee s h a ljf have unanimously deterhrvped th a t
the re p a ir y G /o r  replacement p ro je c t  fo r ' which
fund ing  i s y/requested  in  a bona f id e  emergency
which t h y requested funds, to g e th e r w ith  anv
o th e r a y d ila b le  funds, can address e f fe c t iv e ly .

the
Department o f  Mental H ea lth , o r  the  Department 
o f  >Hental R e ta rda tion  may request funds from 

fs account.

*

009008



II

E X H I B I T
FEB 1 0 1987 no. 1 5
STATE BUDGET & CONTROL BOARD

STATE BUDGET AND CONTROL BOARD REGULAR SESSION

MEETING OF FEBRUARY 10, 1987 ITEM NUMBER

AGENCY: E x e c u tiv e  D i r e c to r

SUBJECT? USC-Columbia H a ll (D o rm ito ry ) A sb e s to s  Removal P r o je c t

At th e  J a n u a ry  29 Board m e e tin g , th e  Board c a r r i e d  over th e  USC-Columbia H a ll 
(D o rm ito ry ) A sb e s to s  Removal p r o je c t  a lo n g  w ith  a s im i la r  p r o je c t  f o r  Clemson 
U n iv e r s i ty  and one to  remove a s b e s to s  from th e  MUSC H o s p i ta l .  The Bond 
Com m ittee p r e v io u s ly  had a l l o c a t e d  $ 1 ,2 0 0 ,0 0 0  o f c a p i t a l  im provem ent bonds fo r  
th e  USC p r o l e c t ,  $ 1 ,0 0 0 ,0 0 0  f o r  th e  Clemson p r o je c t  and $792 ,000  f o r  th e  MUSC 
p r o j e c t .

At th a t  m e e tin g , th e  Board was a d v ise d  th a t  i t s  Task F orce  on A sb e s to s  had 
found th e  th r e e  r e f e re n c e d  p r o je c t s  to  be to p  p r i o r i t y .  S t a f f  q u e s t io n e d  th e  
l e g a l i t y  o f  u s in g  c a p i t a l  improvem ent bond funds to  f in a n c e  d o rm ito ry  a s b e s to s  
abatem en t in  v iew  o f th e  p r o v is io n s  o f  P a r t  1 , S e c tio n  130 o f th e
A p p ro p r ia t io n s  A ct.

Board s t a f f  have asked  th e  A tto rn e y  G e n e r a l 's  O f f ic e  fo r  i t s  o p in io n  on th e  
q u e s t io n  on th e  u se  o f  c a p i t a l  improvement bond fu n d s f o r  d o rm ito ry  a s b e s to s  
a b a te m e n t. T hat o p in io n  l i k e lv  w i l l  n o t  be a v a i l a b l e  a t  th e  m e e tin g .

S ta f f  a l s o  have d e te rm in e d  from re c o rd s  o f th e  S ta te  T r e a s u r e r 's  O f f ic e  t h a t  
USC now has on d e p o s i t  more th a n  $ 3 ,0 0 0 ,0 0 0  o f  e x c e ss  h o u sin g  bond r e s e r v e  
fu n d s . These a re  p r im a r i ly  i n t e r e s t  e a rn in g s  on th e  h o u sin g  d e b t s e r v i c e  and 
r e s e rv e  a c c o u n ts .  The h o u sin g  bond r e s e r v e  a c co u n t e a rn e d  some $518 ,000  in  
1983-84 , $945 ,000  in  19R4-85, and $860,000 in  1985-86 . T h is  a c c o u n t h a s  grown 
s t e a d i l v  s in c e  1982-83.

The S ta te  E n g in e e r ’ s O f f ic e ,  b e c au se  o f  th e  u rg en cy  o f  th e  a s b e s to s  aba tem en t 
p r o j e c t ,  h a s  a llo w e d  USC to  p roceed  w ith  v a r io u s  p r e l i m i n a r i e s ,  in c lu d in g  th e  
ta k in g  o f b i d s ,  b e fo re  th e  p r o je c t  h as  been  approved  fo rm a lly  by th e  B oard . 
B ids on th e  p r o je c t  w ere re c e iv e d  on J a n u a ry  20 and th e v  a re  good f o r  s ix t y  
d a y s .

BOARD ACTION REQUESTED:

P ending  r e c e ip t  o f  th e  A tto rn e y  G e n e r a l 's  o p in io n ,  ap p ro v e  th e  e s ta b l is h m e n t  
o f th e  USC-Columbia H a ll  (D orm ito ry ) A sb e s to s  Removal p r o je c t  so a s  to  p e rm it 
i t  to  he im p lem en ted , on th e  c o n d i t io n  th a t  th e  approved  so u rc e  o f fu n d s  f o r  
th e  p r o je c t  be (a )  funds borrow ed by USC from  th e  B o a rd 's  In su ra n c e  R eserve  
Fund p u rs u a n t  to  th e  a u th o r i z a t io n  in  A p p ro p r ia t io n s  Act P a r t  I ,  S e c t io n  16 
(page 1 9 6 ); o r  (b ) e x c e s s  USC h o u sin g  bond r e s e r v e  funds ( in  suh fund  # 4 6 6 5 ); 
o r  (c) c a p i t a l  im provem ent bond fu n d s , i f  th e  A tto rn e y  G e n e r a l 's  O f f ic e  
c o n c lu d e s  t h e i r  u se  i s  l e g a l  in  th e  d o rm ito ry  p r o j e c t .  Tt i s  s u g g e s te d  th a t  
i t  be th e  B o a rd 's  u n d e rs ta n d in g  th a t  c a p i t a l  im provem ent bond fu n d s  a re  th e  
approved  s o u rc e  o f  funds fo r  t h i s  p r o je c t  i f  th e  A tto rn e y  G e n e r a l 's  O f f ic e  
o p in io n  f in d s  t h a t  to  be le g a l  and th a t  such  fu n d s  would be u sed  to  re im b u rse  
any p r o je c t  c o s t s  p a id  from e i t h e r  o f th e  o th e r  s o u rc e s  r e f e r e n c e d .

ATTACHMENTS: OOS009
A13 form on re f e re n c e d  p r o j e c t ;  p lu s  a t ta c h m e n ts .



For Board Use O nly
BUDGET AND CONTROL BOARD form  a - U page  i
STATEWIDE PERMANENT IMPROVEMENT REPORTING SYSTEM (SPiAS) ____________________________

Packet Number
PROJECT PROPOSAL AND JU S TIF IC ATIO N  STATEM ENT
FOR ANNUAL PERMANENT IMPROVEMENT PROGRAM FOR FISC AL YEAR_£2-------

1. PROJECT IDENTIFIERS:
A Agency N u m b e r _ J ^ L _ _  NampL’n i  v e r s i  t u  o f  S o u th  C aro lina . -  C olum hia_____________

B Contact Person P4 t î d P.—R in k e r  . . -----P h o n e 777-5933  ,  -  -

C. Protect Name C olum bia  H a ll  A s b e s to s ----- RemavaJ-------------------------------------------------------------------------

D Facility Affected Mamo r n i n m h i A  n ^ i i ---------------------------------------------------------- N um ber------------------------

4
2. PROJECT DESCRIPTION (What does it consist of? Attach supporting (Jopu

Remove a s b e s to s  from  d o rm ito ry  fcl A

Site Description (Attach a map show ing proiect location)
Location R ich  J and-----------44------------  Columb ia----

county code city

FEB 1 0 1987 no. 1 5
STATE BUDGET &s(WNTR0L BOARD

3. PROJECT JUSTIFICATION (What does it consist of? Attach supporting docum entation):

To p r o v id e  a s a fe r  en v iro n m en t i n  s tu d e n t  r e s i d e n t  h a l l
(What specific needs does this protect address’ )

I

4. ALTERNATIVES CONSIDERED AS A MEANS OF MEETING NEEDS SPECIFIED IN »3:

5. PRIORITY: This protect is p rio rity  number. jo f . .p rotects proposed m this program

6. ADDITIONAL OPERATING COSTS: W ill th is protect require add itional annual operating cos ts ’
Yes_____ Nn x x  if yes. complete ano attach addendum  A-49

7. ESTIMATES OF PROPOSED PROJECT COSTS:

A Tota l estim ated cost of o ro iec t < ■

B Total estimated cost of protect includes the fo llow ing  (1 through 10 = 7A above)

(1)
(2)
(3)
(4)
(5) 
<6)
(7)
(8) 
(9)

(10)

*  hO.JOC  P l a n n i n g , s e r v i c e s
__________________ Site work (inc lud ing  utilities)
__________________ Central energy systems repair/rep lacem ent
__________________ Mechanical systems repair/rep iacem ent
__________________ General renovahon/repair of floor space (Gross sq ft ___________________ )
__________________ Roof repair/rep iacem ent
__________________ Construction of add itiona l flo o r space (Gross sq. ft _____________________ )
__________________ Equipm ent/supplies
__________________ Purchase of facilities (F loor space, gross sq f t __________________________________ ,

(Land, a c re s ____________________________ )
1 .1 4 0 .0 0 0 _______ other fR nentyi a s b e s t o s  rem ova l____________________________________

j  1 ,2 0 0 ,0 0 0  Total (Same as 7 A,

--------------------------------------------------------009010---------
■ —



FORM A-13 PAGE 2

7. C Total estimated cost of proiect by broad purpose Tota l c o s tS
(equals 1 th rough  8. below  and is same as 7A)

1 P urchase land
2 Purchase facility
3 Demolish facility
4 Construct additional 

facility

5 Restore fa c ility
6 M aintain fac ility
7 Replace fa c ility
8 O ther ashesLflS

r o m n v j j  7----------

8. PROJECT COMPLETION SCHEDULE AND ESTIM ATED EXPENDITURES BY FISCAL YEAR:

A Estimated expenditures and expenditure  purposes, th is FY-------------------S.
(Expenditure purposes (use 7B ca tegories)----------------- ------ -------------------------

B Estimated expenditures after th is FY 

C Total (Same as 7A. 7B and 7C)

< 2 0 0 ,0 0 0

9 PROPOSED SOURCES
OF FUNDS: Jype Am ount

Revenue
Code

Treasurer
1 D Num ber

Sub
Fund

M ini
Code

O biect
Code

(0) Capital Improvem ent Bonds S

1 ,2 0 0 ,0 0 0
(1) Dept Capital imp Bonds

(2) Inst (tu ition . Bonds

(3) Revenue Bonos

(4, Excess Dent Service

(6, A p p ro p ria te d  State

(7) Federal

(8) A th le tic

(9l O ther

TOT AL (Saint: as 7A) 31 .2 0 0 .0 0 0

10. S ubm itted  By:

Authorized O ffic ia l .
Typed Name and T itle  and S ignature

D avid P. ^ ia n n in g S ^ ^ Gnt ^ ° T

11. APPROVED (For B oard  Use O nly,:

Typed Name and T itle  and S ignature
PROJECT NUMBER__________________
PROJECT N A M E __________________________________

. Date Subm itted 1 2 /1 7 /8 6  
FY Submitted fl6~g7

Date 009011

J

I



STATUS o r  HKQOlHJ-.h PEBT SERVICE ANh BONO RESERVE FUNDS 

KUDKT AS OF 

INSTITUTION; U n iv e r s i ty  o f  South C a ro lin a

1 . T h is  r e p o r t  i s  on th e  s t a t u s  o f th e  Funds e s t a b l i s h e d  t o  e n s u re  th e  t im e ly  
p ay m en t o f  p r i n c i p a l  and i n t e r e s t  C 06 ts  o f  th e  f o l l o w i n g  bond i s s u e ( s ) :
(a )  Type o f Bonds: ______ Student Fac Hsng D S USC _______________________

( L ) Issue  Asiou n l  ( s ) :  P r ig ,  to ta l fo r  a l l  issues is  $25,1^9 ,000.00______

( c )  I s s u e  h a t e  ( f t ) :  _______V a r io u i  from  1961 /1979_________________________________

( «J) l a s u c ( s )  P u rs u a n t  t o :
(1 )  Ac C ( s ) 9°*+_____________________  o f 1960___________________

(2 ) R esolu t io n (s )  d a te d : ________________________________________________

( e )  S o u r c e ( s )  of R evenues R e p o r te d :  H ousing  Revenue________________________

* * * * * * * * * * *

DEBT SERVICE FUND

( a )  Sub Fund # 4 6 5 7 _  B a la n c e . . ' . .
A  0/ A/a<rf< a p L r  / -T )

Amount R e q u ire d  f o r  N ext I n s t a l l m e n t  Due: ' - 7  / /(b )

(c )
i t

(1 )

(2 )
U J

For I n t e r e s t .
P r ln .  due/ 1 /2  due 6 /1 /  • •
For Paying A g e n t's  Fee
T o ta l  D ebt S e r v ic e  Fund R equ irem en t

(1) Used f o r  m a in t . ,  o p e r . o r  law fu l p u rp o s e .
(2) T r a n s f e r r e d  as  o f ____________ J .V .# _________

B a le n c e :
* * * *  * * * * *

3 . BOND RESERVE FUND

( a )

(h )

( c )

(d )

B a la n c e  From L in e  2 ( c ) ,  above $ N/A on SFHR Bonds 

Sub Fund #  4665_______ . B a la n c e  $ V; 7 , tj*f-

3, 7 7  4

5.

ccr«tocc
otrf—
z:oo

U J

c .

(v.
CD 
$2 
o -

0=
__ UJCD
UJ

(«•)

T o ta l
A m o u n t  r e q u i r e d  i s  g r e a t e r  o f :

(a) Maximum annual debt se rv ice  in  any FY a f te r  above 
• d a te . (F is c a l Year / ‘r?7-v ? is  $ Z V2-2.,

(b) 6% o f  t o t a l  o u t s t a n d i n g  d e b t  l>  $ ____ .

EXCESS FUNDS AVAILABLE 

(1 ) P r e v io u s ly  Encum bered But Not Drawn 
(F o r P r o je c t  0 ’ s ______________________

( / ,  <f22. , 3 t A >e>

$ 7 ,

) (

(2 )

(3 )

P ro p o sed  For E ncum brance by E - l F o rm (s)  A t ta c h e d  (

b a la n c e  $

r-~ .
VC nil IS 1 AND I NG D ior BAI ANff ( P r in c ip a l  amount o n ly )

003012
1:



E X H I B I T
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STATE BUDGET & CONTROL BOARD

SECTION 16
BUDGET AND CONTROL BOARD

carried forward and expended fo r the costs 
associated w ith the provision o f such goods and 
services.

P rov ided , Further, That fo r purposes o f 
emergency asbestos abatement in state-owned 
bu ild ings, the Budget and Control Board may 
authorize loans from funds ava ilab le  in the 
Insta llm ent Purchase Program and the Insurance 
Reserve Fund, not to exceed ten m illio n  d o lla rs . 
The funds must be used only fo r emergency 
asbestos abatement and must be repaid by the 
agency to which the funds were loaned on a 
schedule determined by the Budget and Control 
Board unless funded by the General Assembly.

P ro v id e d , Further, That the State Auditor is  
d irected to  es tab lish  a Fraud Hot Line, and 
provide statewide t o l l  free telephone service 
fo r use by c itiz e n s  o f th is  State to  report 
incidences of waste, fraud, misuse, and abuse o f 
s ta te  funds. The State Auditor is  fu rth e r 
d irected to  advertise the Fraud Hot Line in  an 
appropriate manner.

Provided, Further, That a l l  pending audits o f 
the Department o f Social Services and/or the 
Health and Human Services Finance Commission 
invo lv ing the purchase o f Medicaid transporta tion  
services pending due to aud it exceptions 
re su ltin g  from the disallowance o f veh icle m iles 
o f  general public r ide rs  sha ll be reaudited a t 
the request o f the provider or the Health and 
Human Services Finance Commission in accordance 
w ith OMB c irc u la r 128. Any audits performed 
under th is  au tho rity  sha ll supercede a l l  find ings 
o f  p r io r  au d its . The General Assembly recognizes 
tha t general pub lic  r id e rsh ip  on Medicaid routes 
represents a valued source o f supplemental 
revenue fo r the Medicaid program.

Notwithstanding any other provision o f law, 
the General Assembly s h a ll, fo r Fiscal Year 
1986-87, appropriate one percent o f General Fund 
revenue estimates fo r that year, to  the Capital 
Expenditure Fund, as provided fo r in SECTION 16M.
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T H O M A S  L. M O O R E
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J a n u a ry  9 , 1987

Mr. W illiam  A. M cInnis 
D eputy E x e c u tiv e  D i r e c to r  
S ta te  Budget & C o n tro l  Board 
600 Wade Hampton B ldg.
C olum bia, S ou th  C a ro lin a  29201

e x h i b i t
FEB 1 0 1987 NO. 1 5  

STATE BUDGET & CONTROL BOARD

In  Re: S -14-87
(1 -4 )  B&C B oard/G en. S e rv ic e s  
(5 -6 )  The C i ta d e l  
(7 -9 )  M edical U n iv e r s i ty  
( 11) M ental R e ta rd a t io n  D ep t.

Dear Mr. M cIn n is :

T ra n sm itte d  h e re w ith  i s  Summary # 1 4 -8 7 , p a g es  1 -4 , i n d i c a t i n g  J o i n t  
Bond Review Com m ittee a p p ro v a l ,  a t  th e  m ee tin g  o f J a n u a ry  7, 1987, 
of v a r io u s  p r o j e c t s  f o r  th e  above r e f e r e n c e d  a g e n c ie s  and d e p a r tm e n ts .

As you r e q u e s te d ,  p e r  y ou r l e t t e r  o f  J a n u a ry  6 , 1987, which t r a n s m i t t e d  
S -1 4 -8 7 , Item  #4 w hich e s t a b l i s h e s  the  B&C B o ard -G en era l S e rv ic e s  S t a t e ­
wide A sb e s to s  Survey & Emergency A batem ent p r o je c t  i s  to  be c o n s id e re d  
as  a s o u rc e - o f - fu n d s  ty p e  p r o je c t  o n ly . As in d iv i d u a l  p r o je c t s  a r e  
e s t a b l i s h e d  f o r  fu n d in g  under t h i s  lump sum p r o j e c t ,  th e  amount o f fu n d ­
in g  w i l l  be t r a n s f e r r e d  to  th e  p a r t i c u l a r  agency  a n d /o r  d e p a rtm e n t i n ­
v o lv e d . In  t h i s  c o n n e c t io n , i t  sh o u ld  be n o te d  t h a t  a t  th e  m ee tin g  o f 
J a n u a ry  7 , 1987, th e  Com m ittee approved  th e  fo llo w in g  t r a n s f e r s :

USC-Columbia -----------------------------  $ 1 ,2 0 0 ,0 0 0
l+ e m  £  Clemson U n iv e r s i ty  ------------------- $ 1 ,0 0 0 ,0 0 0

p Cj M ed ica l U n iv e r s i ty  o f SC --------  $ 792,000
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Mr. W. A. M cInnis 
Page 2
J a n u a ry  9 , 1987

The Clemson an d  MUSC t r a n s f e r s  a re  r e f l e c t e d  in  th e  Prto jr'A y Coj>uf) #10  
P r o je c t s  R e le a s e .  The USC-Columbia t r a n s f e r  i s  n o t siuwn Jn  ahie i T i o r i t y  
Group #10 l i s t i n g  s in c e  t h e i r  f i r s t  draw came in  P r ic r if ly  Group #9.

W ith k in d  r e g a r d s ,  I  am

H C S:lc

c c :  Mr. B i l l  C lem ent
A c tin g  S t a t e  E n g in e e r

Enc. S-14-87, pgs. 1-4

• pent)

S in c e re ly

S e n a to r  H orace C. S n rth , C hairm an 
J o in t  Bond Review Cnm n'acje
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E X H I B I T
FEB 1 0 1987 NO. 1 5

< A K H O I I *  ( A M K B H I  JK (H A lH M A N  
G O V  M t  M M

i . m t n  i  n n m s o s  IK  

M A T !  H U  A M  MIK

I  AMI I  I  MOMKIS JK
( OMFTROI I IK  C IM M A i

Slate iSubqct anb (Eontrnl Soarfe^E budget & control board
‘— “ I  •

Box 12444

(Columbia
29211

RIMRJRI ( M NXIK
t HAIRMAA. A»NAU H N A M t < OM M ITTH  

RORJRI A M il I I  I AA
< HAIRMAA H A»* AAI1 M U S S  COM M ITTU

H.AM A. <<W».X, JR Ph O 
IX K  I TIAJ D IRH1OR

J a n u a ry  30 , 1987

Mr. Jo sep h  A. W ilso n , I I  
C h ie f  Deputy A tto rn e y  G en era l 
O f f ic e  o f  th e  A tto rn e y  G eneral 
D enn is  B u ild in g
C olum bia, SC 29201

Dear Jo e :

P a r t  I ,  S e c tio n  130, o f  A ct 540 o f 1986 ( th e  1986-87 A p p ro p r ia t io n s  A c t, 
a t  page 4841 in  A cts  and J o in t  R e s o lu t io n s ,  S ou th  C a r o l in a ,  1986) r e a d s ,  in  
p a r t ,  as fo llo w s :

D uring  th e  F i s c a l  Y ear 1986-87 , s tu d e n t  f e e s  a t  th e  
S ta te  i n s t i t u t i o n s  o f  h ig h e r  l e a r n in g  s h a l l  be f ix e d  by 
th e  r e s p e c t i v e  B oards o f T r u s te e s  as fo llo w s :

(1) Fees a p p l i c a b l e  to  s tu d e n t  h o u s in g , d in in g  h a l l s ,  
s tu d e n t  h e a l th  s e r v i c e ,  p a rk in g  f a c i l i t y ,  l a u n d r ie s  and 
a l l  o t h e r  p e r s o n a l  s u b s is te n c e  e x p e n se s  s h a l l  be 
s u f f i c i e n t  to  f u l l y  c o v e r  th e  t o t a l  d i r e c t  o p e r a t in g  
and c a p i t a l  e x p e n se s  o f p ro v id in g  such  f a c i l i t i e s  and 
s e r v i c e s  o v e r  t h e i r  e x p e c te d  u s e f u l  l i f e . . . .

In Act 538 o f 1986, S e c tio n  1, item  3 (a t  page 3430 in  A c ts  and J o in t  
R e s o lu t io n s ,  S ou th  C a r o l in a ,  1 986 ), $8 ,2 0 0 ,0 0 0  o f c a p i t a l  im provem ent bonds 
a re  a u th o r iz e d  f o r  th e  Budget and C o n tro l Board fo r  "G en era l S e rv ic e s -A s b e s to s  
R em oval."  Two p r o v is o s  w hich fo llo w  th e  ite m  a l s o  c o n ta in  e x p re s s io n s  
r e l a t i n g  to  th e  rem oval o r  ab a tem en t o f a s b e s to s .

The J o in t  Bond Review C om m ittee , on J a n u a ry  7 , 1987, a l l o c a t e d  a p o r t i o n  
o f  th e  r e f e re n c e d  $ 8 ,2 0 0 ,0 0 0  o f  c a p i t a l  im provem ent bond fu n d s  to  c e r t a i n  
p r o j e c t s  which a re  to  a b a te  a s b e s to s  in  d o rm ito ry  f a c i l i t i e s .  In  p a r t i c u l a r ,  
$ 1 ,2 0 0 ,0 0 0  was a l l o c a t e d  to  th e  U n iv e rs i ty  of S outh  C a ro lin a -C o lu m b ia  H a ll 
(d o rm ito ry )  a s b e s to s  rem oval p r o je c t  and $ 1 ,0 0 0 ,0 0 0  was a l l o c a t e d  to  a Clemson 
U n iv e r s i ty  d o rm ito ry  a s b e s to s  rem oval p r o j e c t .
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Mr. Jo sep h  A. W ilso n , I I  
Page 2
J a n u a ry  30 , 1987

E X H I B I T
FEB 1 01987 no. 1 5
STATE BUDGET & CONTROL BOARD

The Budget and C o n tro l  Board h a s  been  a sked  to  ap p ro v e  th e  e s ta b l is h m e n t  
o f th e  USC-Columbia H a ll  a s b e s to s  rem oval p r o je c t  w ith  a b u d g e t o f  $ 1 ,2 0 0 ,0 0 0  
and w ith  c a p i t a l  im provem ent bond fu n d s  from  th e  a u th o r i z a t io n  in  A ct 538 o f  
1986 p ro p o se d  a s  th e  s o u rc e  o f  funds f o r  th e  p r o j e c t .  A r e q u e s t  to  e s t a b l i s h  
th e  Clemson p r o j e c t  i s  e x p e c te d  soon .

I  would a p p r e c ia te  h a v in g  a s  soon a s  i s  p o s s ib l e  th e  o p in io n  o f  your 
O f f ic e  on th e  fo llo w in g  q u e s t io n :

I s  i t  p ro p e r  l e g a l l y  f o r  th e  Budget and C o n tro l  B oard , u n d er 
th e  te rm s o f  Code S e c tio n  2 -4 7 -5 0  and in  v iew  o f  th e  
p r o v is io n s  o f  P a r t  I ,  S e c tio n  130, o f A ct 540 o f  1986, to  
ap p ro v e  th e  e s ta b l is h m e n t  o f  any perm anen t im provem ent 
p r o j e c t  w hich p ro p o se s  to  a b a te  a s b e s to s  in  o r  to  remove 
a s b e s to s  from  any d o rm ito ry  f a c i l i t i e s  o f  any S ta te  
i n s t i t u t i o n  o f  h ig h e r  l e a r n in g  u s in g  c a p i t a l  Im provement 
bond p ro c e e d s  a u th o r iz e d  in  Act 538 o f 1986 o r  in  any o th e r  
Act a s  th e  s o u rc e  o f  fu n d s  f o r  such  p r o je c t?

J e s s e  A. C o le s , J r . ,  Ph.D .

M
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e x h i b i t
F E B  1 0  1987 NO. 1 6

STATE BUDGET AND CONTROL BUDGET & CONTROL 8 $ $ ^ ,AR SESSION

MEETTNC OF F e b ru a ry  10, 1987 ITEM NUMBER

AGENCY: C la rk s  H i l l - R u s s e l l  A u th o r ity

SUBJECT: R eal P ro p e r ty  S a le  to  McCormick C ounty

The C la rk s  H i l l - R u s s e l l  A u th o r ity  i s  in  th e  p ro c e s s  o f s e l l i n g  seven  a c r e s  o f 
lan d  w i th in  th e  " In d ia n  H i l l "  p r o je c t  to  McCormick County f o r  a s i t e  f o r  a 
n u r s in g  home. ( I t  i s  th e  f a c i l i t y  b e in g  f in a n c e d  by th e  t r a n s a c t i o n  in  agenda 
ite m  9 , a b o v e .)

D e ta i l s  o f  t h i s  t r a n s a c t io n  a r e  b e in g  rev iew ed  by P ro p e r ty  Management and w i l l  
be p r e s e n te d  a t  th e  m e e tin g .

The lan d  i s  to  be s o ld  to  th e  County a t  th e  same p r ic e  th e  A u th o r ity  p a id  f o r  
i t .

BOARD ACTION REQUESTED:

C o n s id e r .

ATTACHMENTS:

P a r r o t t  J a n u a ry  27 l e t t e r  to  C o le s ; O p tion  Agreem ent and Addendum No. 1
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j  a McAllister, chairman 
MT CARMEL. SC 29840

S M BEATY, V CHAIRMAN 
ABBEVILLE SC 29620

ROBERT E GENE POWELL 
GREENWOOD, SC 2964b

S F SHERARD JR
CAl HOUN FALLS SC 29628

REBECCA M PENNELt 
ANDERSON. SC 29621

WILLIAM S SIMPSON, JR 
IVA SC 29655

J L  BURCH
McCORMlCK. SC 29835

J N  WORKMAN

JOHN R WEST 
ABBEVILLE. SC 29620

O LEE STURKEY, 
GENERAL COUNSEL 
McCORMlCK. SC 29835

CLARKS HILL-RUSSELL AUTHORITY 
OF SOUTH CAROLINA

EXECUTIVE DIRECTOR 
P O DRAWER K
McCORMlCK. SC 29835 
PHONE (803) 443-2168

January 27, 19H7
E X H I B I T

FEB 1 0 1987 no. 1 6
STATE BUDCTT £ CONTROL BOARD

Dr. .Jesse A. C oles, J r . ,  E xecu tive  D irec to r 
S. C . Budget and C on tro l Board 
Post O ffice  Box 12444 
C olum bia, S outh  C aro lina  29211

D ear Dr. C oles:

The C larks Ilill-K ussell A u thority  is in n e g o tia tio n s  to  se ll 7 a c re s  o f land w ith in  the  "Indian 
Hill p ro je c t"  to  M cCorm ick C ounty  as the  lo ca tio n  for a coun ty-ow ned  nursing  hom e. We 
have e n te re d  in to  an option ag reem en t w ith  M cCorm ick C ounty  and request approval for 
the final sa le  o f th e  p ro p e rty . A copy of th e  op tion  is a t ta c h e d .

The nursing hom e would be the  firs t phase of th e  c o n s tru c tio n  on th e  p ro je c t and is being 
co o rd in a ted  w ith C ooper C om m un ities , Inc., th e  developer s e le c te d  to  co m p le te  th e  overall 
Indian Hill p ro je c t.

We look fo rw ard  to  rece iv in g  th e  Board's approval on th is  sa le  and to  th e  subsequent 
co n s tru c tio n  o f th e  nursing hom e.

S incerely

M orrison J . P a rro tt  
D eputy D irec to r

M JP/kh
a tta c h m e n t
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STATE OF SOUTH CAROLINA I
) OPTION AGREEMENT

COUNTY OE McCORMlCk )

THIS OPTION AGREEMENT en te red  in to  th is  J ___ day o f b e c e ^ b t r
1986 b y  the Clarks Ih ll Russell A u th o rity , an agency o f the State o f South 
Carolina ( A u th o r ity  ) and McCorm ick County, a p o litica l subd iv is ion  or the 
S late of South Carolina ( C oun ty").

e x h ib it
tr i r n e s s  k t n

ARTICLE I

FEB 1 0 1987 N0. 1 6
STATE BUDGET « CONTROL BOARD

D efin itions

1.1 As used he re in , the fo llo w in g  term s shall have the fo llo w in g  
meanings

a A g reem en t: This O ption Agreem ent, any addendum s and 
any m od ifica tions hereof or thereof.

b. CIdsidk : Closing w i l l  occur no la te r than December 31.
1986, unless extended pu rsua n t to Section 6.1 County shall designate the 
date, tim e  and location of Closing, o r if  not so designated by  County, on such 
date and at such tim e and location m u tu a lly  agreeable to  County and 
A u th o r ity

c Defect o f T itle  A n y  im ped im en t a ffec ting  the 
m a rk e ta b ility  o f the t it le  to  the P rope rty  o the r than P e rm itted  
Encumbrances

d Option M oney: Ten do lla rs ($ 10 00 ) paid by  County to
A u th o r ity  h e re w ith  fo r the op tion  created by  th is  Agreem ent

e P e rm itted Encum brances M atte rs  a ffecting  t it le  
subject to w h ich  County agrees to take the P roperty , and w h ich  are set fo rth  
in  E xh ib it B attached he re to
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f  P ro p e rly  The rea l estate described on E xh ib it A 
attached hereto, w h ich  inc ludes a ll im p rovem en ts , righ ts , t it le s  and in te res t 
app u rten an t the re to

g Purchase Price: A price  equal to  the price  per acre at
w h ich  the p ro p e rty  was acqu ired  by the A u th o r ity  fro m  the  General Services 
A d m in is tra tio n

h C ounty M cCorm ick County

i A u th o r ity : C larks H ill Russell A u th o r ity , an agency of
the State o f South Carolina

I Term  This op tion  shall commence on the date th is  
Agreem ent is executed by  C ounty and A u th o rity , or the last o f them , and 
shall te rm in a te  at m id n ig h t December 31. 1986

E X H I B I T
ARTICLE 2 FEB 1 0 1987 no. 1 6

Gram  of O ption state bijevgFT j, control BOARD

2.1 G ra jit In  cons ide ra tion  of the O ption M oney paid
he re w ith , the  rece ip t and su ffic ie n cy  of w h ich  is acknow ledged. A u th o r ity  
has gran ted , barga ined, sold and conveyed, and b y  these presents does grant, 
barga in, se ll and convey un to  County, an exclusive o p tio n  to purchase the 
P ro p e rty  fo r  the Term  upon such te rm s and cond itions  set fo r th  in  th is 
A greem ent

ARTICLE 3

Exercise o f O ption

3.1 Exe rc ise: County may exercise th is  O ption at any tim e  du rin g  
its  te rm  upon w r it te n  no tice  to A u th o r ity  as p ro v id e d  fo r  he re in  Nothing 
he re in  sha ll be construed so as to create  an ob lig a tion  o f the County to 
exercise said Option

3 2 A greem ent o f Purc hase and Sale Upon exercise o f th is  
O ption by  County, th is  A greem ent a u to m a tica lly  shall become a con trac t of 
purchase and sale w ith  the notice o f exercise becom ing an addendum  here to
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3.3 Fa ilu re  to  h ie rc is v  If County fa ils  to  exercise option. 
A u th o r ity  sha ll re ta in  a ll O ption M oney pa id  hy  County, and the w ith in  
A greem ent shall be of no F u rthe r force o r e ffect, w ith  n e ith e r p a rty  having 
any lu r lh e r  o b lig a tio n  nor l ia b i l i ty  to  the o the r

3 4 A ss ignm ent: Th is op tion  and th e  con trac t re su ltin g  fro m
the exercise o f th is  o p tio n  m ay be assigned by  County

3.5
hereof.

T im e is or the  essence o f th is  Agreem ent and any extensions

E X H I B I T

ARTICLE 4
FEB 1 0  1987 no. 1 6
s ty t< P '^n rr & control board

D ehyeries.R eprescnA a tions_ancLW arran tieso f A u th o r i t y

4 1 Conveyance o L I i t le  A t closing. A u th o r ity  m ust fu rn is h  
County, sub ject to  the P e rm itte d  Encumbrances, fee  s im p le  t it le  to the 
P rope rty , w ith o u t excep tions, fre e  and c lear o f a ll hens, encum brances, 
re s tr ic tio ns , assessments, a ll of w h ich  in s ta llm e n ts  have n o t been paid, 
encroachm ents, easem ents, leases, tenancies and occupancies, except fo r 
those set fo r th  on E x h ib it B attached here to , and A u th o r ity  m ust have 
sa tis fied  and cancelled o f reco rd  a ll assessments, liens and o the r 
encroachm ents aga inst the P ro p e rty

4 2 Deed A u th o r ity  w i l l  convey t it le  to the P ro p e rty  to  County by  
q u itc la im  deed p ro p e r ly  w itnessed  and a ttested fo r  reco rd ing  in the S tate of 
South Carolina

4 3 O e fa u lL b y iA u th p c ily : In  the even t A u th o r ity  fa ils  to com p ly
w ith  or pe rfo rm  any co n d itio n  to  be com plied  w ith  o r any covenant o r o ther 
o b lig a tio n  to  be p e rfo rm e d  by A u th o r ity  under th e  te rm s  and p rov is ions of 
th is  Agreem ent, or in  th e  e ve n t any re p re se n ta tio n  o r w a rra n ty  o f A u th o r ity  
conta ined he re in  is no t tru e  and co rrec t as to  the date hereof and as o f the 
Closing date. County sha ll be e n tit le d  to  exercise any and all r ig h ts  and 
rem ed ies ava ilab le  to  i t  at law  or in  e q u ity , in c lud ing , w ith o u t lim ita tio n  ( i)  
an action at law against A u th o r ity  for damages in c u rre d  b y  reason thereof, 
such damages to  in c lu d e  reasonab le  a tto rne ys  fees, (n ) an action  in e q u ity  
against A u th o r ity  fo r  the  specific  perfo rm ance  b y  A u th o r ity  o f  the  te rm s  and 
p rov is ions o f th is  A g ree m e n t w 'ith  A u th o r ity  be ing lia b le  lo r a ll Purchaser s 
a tto rne ys  fees in  connection  w ith  such action, and ( i i i )  th e  r ig h t to  te rm in a te  
th is  A greem ent b y  g iv in g  notice  as p ro v id e d  hereof such te rm in a tio n  to 
A u th o rity , w h e re u p o n  the  Option M oney sha ll be im m e d ia te ly  re tu rn e d  to
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C ounty b y  A u th o rity , toge ther w ith  an am oun t equal to  Purchaser s expenses 
and th is  Agreem ent shall the reupon  be deemed n u ll and vo id  and o f no 
fu r th e r  fo rce  or e ffect, and no p a r ty  he re to  shall have any fu r th e r  r ig h ts , 
o b lig a tio n s  or lia b ilit ie s  he reunder. N o tw ith s ta n d in g  the foregoing,
Purchaser s sole rem edy fo r  Default due to  Defects o f T itle  shall be governed 
by  Section 6 I

4 4 Brokerage A u th o r ity  and County shall each in d e m n ify  and 
ho ld  the o the r harm less fro m  and aga inst all lia b ili ty ,  loss, cost and expense, 
u he the r o r not m e rito rious , lo r any c la im s fo r  rea l esta te  or b rokerage  fees, 
com m issions or expenses w ha tso eve r in connection w ith  th is  transaction  
re s u lt in g  fro m  the acts o f the o the r

4 S C ondition of P ro p e rty  From  the date hereo f th rough  Closing, 
n e ith e r A u th o r ity  nor County m ay cu t o r rem ove any t im b e r or trees from  
the p ro p e r ly  (except as m ay be necessary fo r com p le tion  of the su rvey), and 
a, Closing the P ro p e rty  w i l l  be s u b s ta n tia lly  in  the same co nd ition  as on the 
date o f th is  Agreem ent The risk  of loss fo r  any casua lty  to the P rope rty  
sha ll re m a in  on A u th o r ity  Changes in  th e  P rope rty  due to acts o f God or 
o th e r causes beyond the con tro l o f th e  A u th o r ity  shall not be considered acts 
of d e fa u lt

4.6 Assum ption o f Risk by Purchaser s Em ployees The County 
he reb y  agrees to ho ld  harm less the S e lle rs  fo r lia b i l i ty  a ris ing  fro m  in ju r ie s  
w h ich  m igh t be sustained by Purchaser s em ployees or agents w h ile  on the 
p ro p e rty  d u r in g  the pe riod  o f th is  A g reem ent and d u rin g  us extended 
periods; th a t the County w a rra n ts  th a t h is  em ployees o r agents shall be 
ade qua te ly  insured and th a t County w i l l  bear any and a ll e xpenseJ iris irw  
fro m  such in ju r ie s  £ X H  T B IT

FEB 1 0 1987 no. 1 6
ARTICLE 5

STATE BUDGET A CONTROL BOARD 

lJ i5peciiqn o L P w re r  ty a n d E x  a T itle

5 I Exam ination o f T itle  C ounty shall have t it le  to the P rope rty  
exam ined  by  its  a tto rneys  and sha ll n o t ify  A u th o r ity  o f any ob jection  
w h a tso eve r regard ing  t it le  to  the P ro p e rty  In  the e ve n t A u th o r ity  is 
n o tif ie d  o f any Defect o f T it le  w ha tsoever, as d e te rm in e d  in the sole 
d isc re tio n  of Purchaser s a tto rneys . A u th o r ity  agrees th a t th is  op tio n  sha ll be 
extended a u to m a tica lly  lo r  n in e ty  190) days fro m  the date of such notice. If 
A u th o r ity  1 ails to correct such Delect Is) o f T itle  w ith in  n in e ty  (9 0 ) days.
C ounty has the choice of (a) accepting the  P rope rty  sub ject to  Defect (s) o f
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T itle , or (b) dec lin ing  to  accept the P ro p e rty  C ounty must n o tify  A u th o r ity  
in w r it in g  o f the choice w ith in  ten (1 0 ) calendar days fo llo w in g  the n in e ty  
190 I days co rrec tion  period  I f  County chooses a lte rn a tiv e  ( b ), th is  
Agreem ent w ill become n u ll and vo id , and A u th o r ity  must p ro m p tly  re lu n d  
the Option M oney to County

5 2 Inspection  A u th o r ity  agrees tha t as of the date o f th is  
Agreem ent. County, its  agents and rep resen ta tives , shall at a ll tim es before 
the  Closing, have the p riv ile g e  of going upon the P ro p e rty  to  inspect, 
exam ine, and o the rw ise  do w ha t the  County deems necessary fo r  the 
deve lopm ent of the P rope rty . A u th o r ity  shall o the rw ise  have fu l l  possession 
of the P roperty  and be e n tit le d  to all income and benefits . However, Seller s 
use ol the P ro p e rly  d u rin g  th is  op tion  period shall not co n flic t w ith  the 
Purchaser s pre deve lopm en t e ffo rts . A d d itio n a lly , County agrees to  resto re  
the P rope rty  to the cond ition  in w h ic h  it  existed p r io r  to its  e n try  upon the 
same for purposes here inabove  sta ted County shall pay a ll costs o f such 
a c tiv itie s  and shall not p e rm it any lien  to be created against the  P rope rty

E X H I B I T
ARTICLE 6 FEB 1 0 1987 NO. 1 6
C o n d it io n s  STATE BUDGET & CONTROL BOARD

6.1 R estrictions: County represents and w a rra n ts  tha t it  in tends to 
u tiliz e  the P ro p e rty  fo r the cons truc tion  and ope ra tion  o f a nu rs in g  home and 
re la ted  hea lth  care fa c ilit ie s  and tha t the P ro p e rty  w i l l  be u tilize d  fo r no 
o th e r purpose In the even t County exercises th is  op tion  and consum m ates 
the tra n s fe r of the P rope rty  contem pla ted  he re in  and is th e re a fte r  unable or 
u n w illin g  to com ple te  the proposed fac ilitie s . C ounty agrees to  sell and 
A u th o r ity  agrees to  b uy  the P ro p e rty  on the same te rm s and cond itions 
w h ich  the County o r ig in a lly  purchases the P rope rty

6.2 A p p ro va ls  A u th o r ity  acknow ledges tha t County in tends to 
deve lop the P ro p e rty  as a nu rs ing  home and th a t app rova ls  m ay he re q u ire d  
Iro rn  g ove rn m en ta l and quasi gove rn m en ta l e n tit ie s  of the State, County and 
Federal gove rnm en ts  ol a ll aspects o f the deve lopm en t There fo re , County at 
its op tion  shall have the r ig h t to  te rm in a te  th is  Agreem ent if  at any lim e  
du ring  its T e rm  such approva ls  have not been obta ined, and upon such 
te rm in a tion , the w ith in  Agreem ent shall be of no fu r th e r  fo rce  o f e ffect 
County represents tha t it w i l l  use its  best e ffo rts  d u r in g  the te rm  to ob ta in  
such app rova ls
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6 2 A u th o r ity  and County acknow ledge tha t th is  and any contract 
re su ltin g  th e rc lro m  re q u ire  the op tion  ol the  State Budget and Contro l Board 
The ob liga tions  ol bo th  pa rties  are specif ica lly  con tingen t upon such 
approva l and the app rova l o l any o th e r gove rn m en ta l e n t ity  w h ich  may be 
re q u ire d  bv law p r io r  to  consum m ating  th is Agreem ent

E X H I B I T
ARTICLE 7 FEB 1 0 1987 NO. 1 6

Miscellaneous s t a k  b"oget & control board

7.1 A d jus tm en ts ,a t Closing W ith  respect to  app licab le  rea l estate 
laxes and all special and o the r assessments, the parties here to  agree to  
ad just, as of Closing, on the basis of the tax b i l l  w h ic h  is issued in connection 
v. uh app licab le  year upon the issuance o f such b i l l  based on the low est tax 
payable i f  paid at the ea rlie s t possible tim e.

7.2 £osts_and_Expenses A u th o r ity  and County shall each bear 
the Closing costs re s p e c tfu lly  in cu rre d  b y  them  in  connection  w ith  th is 
Agreem ent as are im posed b y  custom  and practice  in  the  State o f South 
Carolina upon purchasers and sellers re sp e c tive ly  in  such transactions

7.3 No tice : A n y  notice re q u ire d  or p e rm itte d  to  be g iven  is
su ffic ie n t i f  it  is in  w r it in g  and sent b y  the  U n ited  States c e rtif ie d  m ail, 
re tu rn  rece ip t requested, postage p repa id , to  the p a rty  be ing  g iven notice at 
the fo llo w in g  address

Purchaser McCormick County 
Post Office Box 426 
M cCorm ick.SC 29R35

W ith  Copy To:

Seller C larks H ill - Russell A u th o r ity  
Post Office D raw er K 
M cCorm ick.SC 293^5

Notice is deem ed rece ived  by the p a r ly  to  w hom  it  is addressed on the th ird  
(3 rd ) ca lendar day fo llo w in g  the date on w h ich  i t  is deposited  in  the m ail 
A n y  p a rty  m ay change his address by  g iv in g  the o the r p a rty  w r it te n  notice 
of the change
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7 4 A pp licab le  Law: This A g reem ent sha ll be construed  and 
en fo rced  in accordance w ith  and governed by the law s of the State o f South 
Carolina

7 5 Entire Agreem ent This A greem ent and the in s tru m e n ts  
re fe rre d  to here in  em body the e n tire  Agreem ent and und ers tand ing  
be tw een  the parties hereto  re la tin g  to the s u b le t  m a tte r he reo f and replaces 
any p r io r  Agreem ent, and no m od ifica tions  w i l l  be b ind ing  unless in w r it in g  
and signed by  A u th o r ity  and County Anv term s o f  th is  A greem ent w h ich  by  
th e ir  te rm s arc lo b e  pe rfo rm e d  a fte r Closing shall be deemed to  s u rv iv e  
Closing

7 6 S e v e ra b ility  I f  all o r any p o rt io n  o f any p rov is ions  ol th is
Agreem ent is declared in v a lid  by law  then the perfo rm ance  o f the o ffe n d in g  
p rov is ion  is excused by  the Parties But, if the perfo rm ance o f the excused 
p rov is ion  m a te r ia lly  a ffects any aspect of th is transaction , the p a rty  for 
whose b en e fit the excused p rov is ion  was inserted  in th is  A g reem ent has ten 
(10) days a fte r the p rov is ion  is declared in v a lid  to  te rm ina te  th is  
A greem ent This Agreem ent w i l l  then  be nu ll and void, and A u th o r ity  m ust 
p ro m p tly  re fu n d  the O ption M oney to  County

T itle  and Captions The tit le s  or cap tions of the p rov is ions  ol 
th is A g reem ent are m ere ly  d e sc rip tive  and are  no t rep resen ta tions  of 
m a tte rs  in c luded  or excluded fro m  the  prov is ions

7.8 Gender and N um ber: W henever the context so requ ires ,
re ferences here in  to  the neu te r gender shall in c lude  the m asculine a n d /o r 
fe m in in e  gender, and the s ingu la r n u m b e r shall in c lu d e  the p lu ra l

7.9 A d d itio n a l Documents The p a rtie s  here to  he reby agree to 
execute, acknow ledge ( if  necessary) and d e liv e r such o ther docum ents as 
may he re q u ire d  b y  any t it le  com pany and m em orandum s o f th is  A greem ent 
in fo rm  su ffic ie n t fo r  reco rd ing  , as the  o the r p a r ly  (o r its  designee) m ay 
reasonab ly  re q u ire  from  tim e  to t im e  to c a rry  out the in ten ts  and purposes 
of th is  Agreem ent

E X H I B I T
FEB 101987 no. 1 6
STATE BUDGET & CONTROL BOARD
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IN WITNESS WHEREOF, the p a r lie s  have set th e ir  hands and seals and 
have caused th is  A greem ent to be executed in th e ir  names and th e ir  
co rpo ra te  seals to be a ffixed  by  th e ir  d u ly  au thorized  o ffice rs  the  day and 
yea r f ir s t  above w r it te n

SIGNED, SEALED & DELIVERED SELLER:

ATTEST7 ’ — r

: V -  ■ 7 ■' Z  / o ' '  (S E A L)

>T: P

(SEAL)

PURCHASER

___ (SEAL)

ATTEST:_______ — (SEAL)

—

BY:_________ _

• i

e x h ib it
FES 1 0 1987 No. !  6

STATF BUDGET & CONTROL BOARD
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E X H IB IT  " A "

A l l  t h a t  c e r t a i n  p i e c e ,  p a r c e l  o r  l o t  o f  la n d  s i t u a t e ,  
l y i n g  a n i l  b e in g  i n  t h e  C o u n ty  o f  M c C o r m ic k ,  S t a t e  o f  S o u th  
C a r o l  1na a n d  b e in g  m o re  p a r t i c u l a r l y  d e s c r i b e d  o n  a p l a t  
p r e p a r e d  f o r  t h e  C o u n ty  o f  M c C o rm ic k  b y  R . D a n ie l  P r o c t o r ,
R LS e la te d  N o v e m b e r 1 7 , 1 9 8 6  a n d  r e v i s e d  N o v e m b e r  1 9 ,  1 9 8 6
a n d  h a v i n g  t h e  f o l l o w i n g  b o u n d a >  l e s ,  t o - w i t :  B E G IN N IN G
AT A P O IN T  a t  t h e  c e n t e r l i n e  o f  S o u th  C a r o l i n a  S t a t e  R oad  
5 - 3 3 - 7  a t  a n a i l  a n d  r a p  a p p r o * i m a t u l v  1 2 0 0  f e e t  f r o m  U . S . 
H ig h w a y  3 7 8  a n d  r u n n in g  S 5 5  d e g r e e s  0 6  m in u t e s  OO s e c o n d s  E 
f o r  a d i s t a n c e  o f  5 3 9 . 9 5  f e e t  a lo n g  t h e  c e n t e r l i n e  o f  S o u th  
C a r o l i n a  S t a t e  R o a d  3 - 3 3 - 7  t o  a n a i l  a n d  c a p !  t h e n c e  t u r n i n g  
a n d  r u n n i n g  S 3*+ d e g r e e s  5 ^  m in u t e s  0 0  s e c o n d s  W f o r  a 
d i s t a n c e  o f  3 3 . 0 0  f e e t  t o  a new  i r o n  p i n }  t h e n c e  c o n t i n u i n g  
S 3A d e g r e e s  5  A m in u t e s  0 0  s e c o n d s  W a lo n g  la n d  o f  CLARKS 
H I L L —RUSSELL A U TH O R ITY  f o r  a d i s t a n c e  o f  5 6 A .7 1  f e e t  t o  a 
new  i r o n  p i n !  t h e n c e  t u r n i n g  a n d  r u n n i n g  N 5 5  d e g r e e s  0 5  
m in u t e s  5 9  s e c o n d s  H a lo n g  la n d  o f  CLARKS H IL L -R U S S E L L  
A U TH O R ITY  f o r  a d i s t a n c e  o f  5 A 0 .0 5  f e e t  to  a new  i r o n  p i n }  
t h e n c e  t u r n i n g  a n d  r u n n in g  N 3 s  d e q r e e s  5 • m in u t e s  3 5  
s e c o n d s  E a lo n g  la n d  c f  CLARKS H Iu L -R U S S tT .L  AUTH O R ITY f o r  a 
d i s t a n c e  o r  5 6 a .7 0  t o  a new i r o n  p i n }  t h .  n e e  c o n t i n u i n g  3L 
d e g r e e s  5a  m in u t e s  35  s e c o n d s  E f o r  >■ d i s t a n c e  o f  3 3 . OC f e e t  
t o  a n a i l  anci c a p  a n d  t h e  PO IN T C'E B E G IN N IN G .

E X H I B I T  
FEB 1 01937 no. 1 6 
state ( l in e n  « CONTROL BOARD
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E X H IB IT  "B

P e rm itte d  Encumbrances

1. A ny  and all rea l estate and personal p ro p e rty  taxes lev ied  by  
McCormick County. State o f South Carolina, due and payable at the  tim e  ol 
Closing

2 Public u t i l i ty  r ig h ts -o f-w a y  and o th e r easem ents o f record as 
they may exist on the date of the execution o f th is  O ption A greem ent

3. A ny  descrepancies, encroachm ents, easements, con flic ts  or 
shortages, in  area and boundaries w hich w o u ld  o th e rw ise  be shown by a 
cu rre n t and correct su rve y  o f the P roperty .

E X H I B I T
FEB 1 0 1997 no. 1 6 
r’ Air budget s control board
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STATE OF SOUTH C A R O LIN A  , 
)

COUNTv OF M cC O R M lC k )
ADDENDUM NO. 1 TO THE 

O P T IO N  AGPEEMENT

T h is  A d d e n d u m , e f f e c t i v e  a s  o f  t h e  3 0 th  d a y  o f  
D e c e m b e r ,  19 B 6 , i s  h e r e b y  m ade a p a r t  o f  a n d  i n c o r p o r a t e d  
i n t o  t h e  O o t i o n  A g r e e m e n t  b /  a n d  b e tw e e n  t h e  C l a r i s  
Wl 1 1 ~ F u s » e  1 1 A u t h o r i t y  ' h e r e i n a f t e r  " A u t h o r i t y " )  a n d  
M c u o r m ic i  C o u n tv  ( h e r e i n a f t e r  " C o u n t y " ) ,  d a t e d  w i t h  an  
e f ‘ e ; * r , e  d a t e  o f  D e ce m b e r 1 . 1904 ,. I n  t h e  e v e n t  t h a t  a n y
p r o v i s i o n  o f  t h i s  A d d e n d u m  a n d  a n y  p r o v i s i o n  o f  t h e  s a id  
O p t io n  A g re e m e n t  a r e  i n c o n s i s t e n t  o r  c o n f l i c t i n g ,  t h e  
i n c o n s i s t e n t  o r  c o n f l i c t i n g  p r o v i s i o n  o f  t h i s  A d d e n d u m  s h a l l  
b e  a n d  c o n s t i t u t e  a n  a m e n d m e n t o f  th e  O p t i o n  A g r e e m e n t  a n d  
s h a l l  c o n t r o l ,  b u t  o n l y  t o  t h e  e x t e n t  t h a t  s u c h  p r o v i s i o n  i s  
i n c o n s i s t e n t  o r  c o n f l i c t i n g  w i t h  t h e  O p t i o n  A g r e e m e n t .

r—
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T h e  A u t h o r i t y  a n d  t h e  C o u n ty  h e r e b y  a g r e e  t o  am end t h e  
a b o v e  r e f e r e n c e d  O p t io n  A g r e e m e n t  a s  f o l l o w s ;

1 . The f i r s t  s e  n t  e mr e o f  pa  - ag r ap h  1 .1  ( b )  i s
a m e n d e d  t o  r e a d  a s  f o l l o w s :

b .  C 1 o s l n o ; C l o s i n g  w i l l  o c c u r  no  l a t e r  t h a n  
M a rc h  3 0 ,  1 9 0 7 ,  u n le s s  e x t e n d  p u r s u a n t  t o
S ec 1 1 o n  6 . 1 . "

5 .  P a r a g r a p h  1 .1  ( g )  i s  a m e n d e d  t o  r e a d  a s  f o l l o w s :

<3 • P u r c h a s e P r i c e : O ne th o u s a n d  f o u r  h u n d r e d  
e i g h t  d o l l a r s  ( t l , A O B . O O )  p e r  a c r e  o r  
p r o  r a t a  p o r t i o n  t h e r e o f . "

3 .  P a r a g r a p h  1 .1  ( j )  i s  a m e n d e d  t o  r e a d  a s  f o l l o w s :

j .  T e rm ; T h is  o p t i o n  s h a l l  co m m e n ce  o n  t h e
d a t e  t h i s  A g r e e m e n t  i s  e x e c u t e d  b y  t h e  C o u n ty  
a n d  t h e  A u t h o r i t y ,  o r  t h e  l a s t  o f  th e m ,  a n d  
s h a l l  t e r m i n a t e  a t  m id n ig h t  o n  M a rc h  1 5 ,
1 9 8 7 .

A .  E x h i b i t  " A "  o n  p a g e  9 o f  t h e  O p t i o n  A g r e e m e n t  
i s  d e l e t e d  i n  i t s  e n t i r e t y  a n d  t h e  e n c lo s e d  
E x h i b i t  " A "  i s  s u b s t i t u t e d  a s  t h e  p r o p e r  
d e s c r i p t i o n  o f  t h e  P r o p e r t y  a n d  m ade  a p a r t  o f  t h e  
O p t io n  A g r e e m e n t .
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T he  A u t h o r i t y  a r id  t h e  C o u n ty  c e r t i f y  b y  t h e i r  
u n d e r s ig n e d  a u t h o r i z e d  a g e n t s  t h a t  t h e y  h a v e  r e a d  h i s  
A d d e n d u m  a n d  th e  O p t io n  A g re e m e n t  h e r e t o f o r e  r e f e r r e d  
t o  a n d  a g r e e  to  b e  b o u n d  b y  t h e i r  t e r m s  a n d  c o n d i t i o n s .

W IT N E S S E S : McCORMICK COUNTY

B v , s /  Curt i s  E. Bagge t t
(AUTHORIZED SIGNATURE)

( N A M E )

< T IT L E  >

WITNESSES: CLARKS H IL L -R U S S E L L  AU TH O R ITY

BY: s /  John A. M c A ll is te r
(A U TH O R IZE D  S IG N ATU R E)

( NAME)

( T IT L E )

A t t a c h m e n t
e x h ib it

FEB 1 01987 NO. 1 6
STATE BUDGET & CONTROL BOARD

7 1 6 5 L
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e x h i b i t
FEB 1 0 1987 NO. 1 6
STATE BUDGET & CONTROL BOARD

FACT SHEET 
CLARK H ILL-R U SSEL L AUTHORITY 

REAL PROPERTY SALE TO McCORMICK COUNTY

7 a c r e s  o f  l a n d  s q u a r e  540  x 5 6 4  n e a r  i n t e r s e c t i o n  o f  S - 3 3 —7 a n d  
U .S .  378

P a r t  o f  " I n d i a n  H i l l  P r o j e c t "  3 ,1 9 4  a c r e s p u r c h a s e d f o r
$ 4 , 4 7 0 , 0 0 0 . 0 0  b y  CHR A u t h o r i t y  g i v e n  a p p r o v a l  
by  B u d g e t  a n d  C o n t r o l  B o a rd  ($  1 , 4 0 0 . 0 0 / a c r e )

on J a n u a r y 1 6 , 1986

G iv e n  e x e m p t i o n  f ro m  P r o c u r e m e n t  C ode u n d e r  
e x e m p t i o n  f ro m  1 - 1 1 - 6 5  on  F e b r u a r y  2 7 ,  1986

1 1- 3 5 - 7 1 0 b u t n o t

P r o j e c t  i s  m a s t e r  p l a n  t o  p r o v i d e  20 y e a r d e v e l o p m e n t o f
r e t i r e m e n t  c o m m u n ity

7 a c r e  t r a c t  i s  t o  b e  s o l d  t o  M c C o rm ic k  C o u n ty  a s  t h e  l o c a t i o n  o f  
a c o u n t y  o w n ed  n u r s i n g  h o m e . I t  i s  f i r s t  p h a s e  o f  t h e  c o n s t r u c ­
t i o n  on t h e  p r o j e c t  i n  c o o r d i n a t i o n  w i t h  C o o p e r  C o m m u n i t i e s ,  
I n c . ,  t h e  D e v e l o p e r

1 . C l o s i n g  on  M a rc h  3 0 ,  1987
2 .  $ 1 , 4 0 8 . 0 0 / a e r e  x 7 a c r e  -  $ 9 , 8 5 6 . 0 0
3 .  C o n v e y  b y  Q u i t  C la im  f e e  s i m p l e
4 .  L i a b l e  f o r  d e f a u l t  by  a u t h o r i t y  o t  a t t o r n e y  f e e s ,  

d a m a g e s ,  s p e c i f i c  p e r f o r m a n c e ,  r i g h t  t o  t e r m i n a t e

C o n d i t i o n a l  on  c o u n t y  c o n s t r u c t i n g  a n u r s i n g  hom e a n d  r e l a t e d  
c a r e  f a c i l i t y  a n d  n o  o t h e r  p u r p o s e .  I f  u n a b l e  o r  u n w i l l i n g ,  
c o u n t y  w i l l  d e e d  b a c k  u n d e r  sam e  t e r m s  o r  c o n d i t i o n s  ( n e e d  t im e  
r e s t r i c t i o n s )

5 .  N u r s i n g  hom e w i l l  b e  b u i l t  i n  c o n f o r m i t y  t o  g u i d e l i n e s  
o f  d e v e l o p e r  ( n o t  m a n d a t o r y )

6 .  H o s p i t a l  b o n d s  c l o s i n g  on F e b r u a r y  1 9 ,  1 9 8 7

J im  W orkm an -  CHR A u t h o r i t y

M o r r i s o n  P a r r o t t  -  4 4 3 - 2 1 6 8

Tommy L a v e n d e r  -  A t t o r n e y  -  2 5 6 - 2 4 9 4

C e r t i f i c a t e  o f  n e e d  i s s u e d  t o  M cC o rm ick  C o u n ty

DHF.C a p p l i c a t i o n s  f i l e d  a n d  a r e  p e n d in g  f o r  w a t e r  a n d  s e w e r
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CARROLL A CAMPBELL JR 
GOVERNOR

GRADY L PATTERSON JR 
STATE TREASI'RER

EARLE E MORRIS JR 
COMPTROLLER GENERAL

JUN 2 4 1987

STATE OF SOUTH CAROLINA
BUDGET AND CONTROL BOARD

DIVISION OF G ENERAL SERVICES
KM G E R V A IS  S TR E E T  
C O LO M B IA  S I  ’9201 

irmi m  21*1

JACK! SPROTT CAE: 
ASSISTANT DIVISION DIRECTOR 

PROPERTY MANAGEMENT

REMBERT C DENNIS 
CHAIRMAN
SENATE EINANCE COMMITTEE

ROBERT N MrLELLAN 
CHAIRMAN
HOUSE WAYS AND MEANS COMMITTEE

JESSE A COLES JR Ph D 
EXECI TIVE DIRECTOR

J u n e  2 3 ,  1987

M r. W i l l i a m  A. M c I n n i s  
D e p u ty  E x e c u t i v e  D i r e c t o r  
S t a t e  B u d g e t  a n d  C o n t r o l  B o a rd  
E x e c u t i v e  O f f i c e s
6 1 2  W ade H a m p to n  O f f i c e  B u i l d i n g  
C o l u m b i a ,  S o u th  C a r o l i n a  2 9 2 0 1

D e a r  B i l l :

A t i t s  F e b r u a r y  1 0 ,  1987 m e e t i n g ,  t h e  B u d g e t  a n d  C o n t r o l  
B o a rd  a p p r o v e d  a C l a r k s  H i l l - R u s s e l l  A u t h o r i t y  p r o p o s a l  t o  s e l l  
s e v e n  ( 7 )  a c r e s  o f  l a n d  t o  M cC o rm ick  C o u n ty  f o r  a s i t e  f o r  a  
n u r s i n g  h o m e .

E n c l o s e d  a r e  tw o  ( 2 )  o r i g i n a l s  o f  t h e  d e e d  w h ic h  h a s  b e e n  
e x e c u t e d  by  t h e  R u s s e l l  A u t h o r i t y .  W ould y o u  p l e a s e  s e c u r e  t h e  
G o v e r n o r ’ s s i g n a t u r e  a l o n g  w i t h  w i t n e s s  a n d  n o t a r y  on b e h a l f  o f  
t h e  B u d g e t  a n d  C o n t r o l  B o a r d ?  Y o u r a s s i s t a n c e  w i l l  b e  a p p r e c i ­
a t e d .  I f  y o u  w i l l  g i v e  me a c a l l ,  I w i l l  be h a p p y  to  com e p i c k  
th e m  up  a f t e r  t h e y  a r e  e x e c u t e d .

S i n c e r e l y ,

B ru c e  T a y l o r ,  S u p e r v i s o r  
S a l e s  an d  A c q u i s i t i o n s  
D i v i s i o n  o f  G e n e r a l  S e r v i c e s  
P r o p e r t y  M a n a g e m e n t S e c t i o n

BT :dp

E n c l o s u r e s
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STATE OF SOUTH CAROLINA )
) TITLE TO REAL ESTATE

COUNTY OF MCCORMICK )

WHEREAS, th e  C la rk s  H i l l  R u s s e ll  A u th o r i ty  o f  t h e  S t a t e  o f  S o u th  

C a r o l in a ,  h e r e i n a f t e r  r e f e r r e d  to  as  th e  " A u th o r i ty " ,  e n te r e d  i n to  an  o p tio n  

w ith  th e  County o f  McCormick, S t a t e  o f  S outh  C a r o l in a ,  h e r e i n a f t e r  r e f e r r e d  

to  a s  "C o u n ty " , s a id  o p t io n  being  d a te d  December 1 , 1986; and

WHEREAS, t h e r e a f t e r  an addendum to  t h e  s a id  o p t io n  was made by th e

A u th o r i ty  and th e  C ounty , d a te d  December 30, 1986; and

WHEREAS, th e  A u th o r ity  has approved  th e  co n v ey an ce  o f  t h e  p ro p e r ty

p u r s u a n t  t o  a  R e s o lu tio n  o f  i t s  Board o f  D i r e c t o r s ;  and

WHEREAS, t h e  Budget and C o n tro l Board o f  th e  S t a t e  o f  S o u th  C a r o l in a ,  

has app roved  th e  conveyance  by R e s o lu tio n  duly’ a p p ro v e d  on F e b ru a ry  10 , 1987.

NOW THEREFORE, Know a l l  men by th e s e  p r e s e n t s  t h a t  th e  C la rk s  H i l l  

R u s s e l l  A u th o r i ty  o f  th e  S t a t e  o f  S ou th  C a ro lin a  in  t h e  S t a t e  a f o r e s a id  fo r

and in  c o n s id e r a t io n  o f  th e  sum o f  TEN THOUSAND FVUR HUNDRED EIGHTY FIVE AND 

N0/100 ($10,^*85.00) DOLLARS, t o  i t  in  hand p a id  a t and b e fo re  th e  s e a l i n g  

o f  t h e s e  p r e s e n ts  by t h e  County o f  McCormick, S t a t e  o f  S o u th  C a r o l in a ,  in  

th e  S t a t e  a f o r e s a i d ,  t h e  r e c e ip t  and s u f f i c i e n c y  o f  w hich i s  h e re b y  acknow ledged ,

have re m ise d , r e l e a s e d  and fo re v e r  q u i t- c la im e d  and  by th e s e  p r e s e n t s  do re m ise , 

r e l e a s e  and f o re v e r  q u i t - c l a im  u n to  th e  s a id  C ounty  o f  McCormick, S t a t e  o f

S o u th  C a r o l in a ,  i t s  s u c c e s s o rs  and a s s ig n s ,  f o r e v e r ,  t h e  fo l lo w in g  d e s c r ib e d

p r o p e r ty ,  to  w i t :

A l l  and s in g u la r  th a t  c e r t a i n  p ie c e ,  p a r c e l  o r  t r a c t  o f  l a n d ,  s i t u a t e  
ly in g  and b e in g  in  th e  Bordeaux Tow nship, County o f  M cCormick, S t a t e  
o f  S ou th  C a r o l in a ,  c o n ta in in g  SEVEN AND Ul lOOths (7.1*1) g ro s s  a c r e s ,  
more o r  l e s s ,  f r o n t in g  f o r  a d i s t a n c e  o f  5 3 9 .9 5  f e e t ,  more o r  l e s s ,  on 
S o u th  C a ro lin a  Road S -33 -07  (o ld  W ill in g to n  Road) and b e in g  bounded on 
th e  N o r th e a s t by S o u th  C a ro lin a  Road S -33 -07  ( o ld  W il l in g to n  Road) th e  
c e n t e r l i n e  t h e r e o f  b e in g  th e  l i n e ,  s e p a r a t i n g  t h i s  t r a c t  from  o th e r  lands 
o f  th e  C la rk s  H i l l  R u s s e l l  A u th o r ity  o f  t h e  S t a t e  o f  S o u th  C a r o l in a ;  
on th e  S o u th e a s t  and Southw est by lan d s  o f  C la rk s  H i l l  R u s s e l l  A u th o r i ty  
o f  th e  S t a t e  o f  S ou th  C a ro lin a  ( d e s ig n a te d  on th e  p l a t  h e r e i n a f t e r  d e s c r ib e d  
a s  a "p roposed  06 fo o t  r i g h t  o f  way” w hich s a id  r i g h t  o f  way e x p re s s ly ’
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i s  n o t  h e r e in  conveyed n o r d e d ic a te d  t o  p u b l ic  u s e ) ;  and on th e  N o rth w est 
by lan d s  o f  th e  C la rk s  H i l l  R u s s e l l  A u th o r i ty  o f  t h e  S t a t e  o f  S ou th  C a r o l in a .  
For a  more p a r t i c u l a r  d e s c r i p t i o n  o f  s a id  t r a c t ,  r e f e r e n c e  i s  made t o  
a  p l a t  p re p a re d  by Newby, P r o c to r  and A s s o c ia te s ,  S u rv e y o rs , d a te d  November 
17, 1986, copy o f  w hich i s  re c o rd e d  in  t h e  O f f ic e  o f  th e  C le rk  o f  C ou rt
f o r  McCormick County in  P l a t  Book 9 , a t  Page ______. T h is  a p o r t io n  o f
T ra c t  1-E d e s c r ib e d  in  t h a t  deed  from  th e  U n ited  S t a t e s  o f  Am erica a c t i n g  
by and th ro u g h  th e  A d m in is t r a to r  o f  G e n e ra l  S e r v ic e s  A d m in is t r a t io n ,  
t o  th e  C la rk s  H i l l  R u s s e l l  A u th o r i ty  o f  t h e  S t a t e  o f  S o u th  C a r o l in a ,  
s a id  deed be ing  d a te d  Ju n e  27, 1986, and r e c o rd e d  in  th e  O f f ic e  o f  th e  
C le rk  o f  C ourt o f  McCormick County in  Deed Book 7 7 , a t  Page 52.

The c o n d i t io n  o f  t h i s  conveyance  i s  t h a t  by d e l i v e r y  and a c c e p ta n c e  o f  
t h i s  d e e d , th e  G ran tee  r e p r e s e n t s  and w a r ra n ts  t h a t  i t  in te n d s  t o  u t i l i z e  
th e  p ro p e r ty  fo r  th e  c o n s t r u c t io n  and o p e r a t io n  o f  a  n u r s in g  home and 
r e l a t e d  h e a l th  c a re  f a c i l i t i e s  and t h a t  t h e  p r o p e r ty  h e re in a b o v e  d e s c r ib e d  
w i l l  be u t i l i z e d  fo r  no o th e r  p u rp o se . In  t h e  e v e n t t h a t ,  t h e  G ran tee  
i s  u n a b le  o r u n w illin g  to  co m p le te  c o n s t r u c t io n  o f  t h e  p roposed  f a c i l i t i e s ,  
th e n  and in  t h a t  e v e n t,  t h e  G ra n te e  a g re e s  t o  s e l l  and  th e  G ra n to r  a g re e s  
t o  r e p u rc h a s e  th e  p ro p e r ty  fo r  th e  p u rc h a s e  p r i c e  h e re in a b o v e  p ro v id e d .
T h is  c o n d i t io n  i s  a r e s t r i c t i o n  ru n n in g  w ith  th e  la n d  f o r  th e  s a id  t h r e e  
y e a r  p e r io d .

TOGETHER w ith  a l l  and s in g u l a r  th e  R ig h ts ,  M embers, H ere d itam e n ts  

and A ppurtenances to  th e  s a id  P rem ises  b e lo n g in g , o r  in  an y w ise  in c id e n t  o r 

a p p e r ta in in g .

TO HAVE AND HOLD, s u b je c t  t o  t h e  c o n d i t io n  h e re in a b o v e  c o n ta in e d ,  

a l l  and s in g u la r  th e  s a id  p rem ises  b e fo r e  m en tio n ed  u n to  t h e  County o f  M cCormick, 

S t a t e  o f  S ou th  C a ro lin a , i t s  s u c c e s s o rs  and a s s i g n s ,  f o r e v e r .

TO HAVE AND TO HOLD a l l  and  s in g u l a r  t h e  s a id  p re m ise s  b e fo re  m en tioned  

u n to  th e  s a id  County o f  McCormick, i t s  a s s i g n s ,  f o r e v e r - s o  t h a t  n e i t h e r  th e

s a id  C la rk s  H i l l  R u s s e ll  A u th o r ity  o f  t h e  S t a t e  o f  S o u th  C a ro lin a  no r t h e i r

a s s ig n s  n o r  any  o th e r  p e rso n  o r  p e r s o n s ,  c la im in g  u n d e r i t  o r  them , s h a l l

a t  any tim e  h e r e a f t e r ,  by any way o r  m eans, have  c la im  o r  demand any r i g h t

o r  t i t l e  to  t h e  a f o r e s a id  p rem ises  o r  a p p u r te n a n c e s ,  o r  any  p a r t  o r  p a r c e l

t h e r e o f ,  f o r e v e r .
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IN WITNESS WHEREOF, th e  C la rk s  H i l l  R u s s e l l  A u th o r i ty  o f  th e  S t a t e  

o f  S o u th  C a ro lin a ,  has cau sed  th e s e  p r e s e n t s  t o  b e  e x e c u te d  in  i t s  name by 

John  A. M c A llis te r ,  S r . ,  i t s  c h a irm a n , and by J .  L . B u rch , i t s  s e c r e t a r y ,  

t h i s  th e  o f  F e b ru a ry , in  th e  y e a r  o f  o u r  Lord one th o u sa n d  n in e

hundred  and e ig h ty  se v e n , and in  t h e  tw o hund red  and e le v e n th  y e a r  o f  th e  

S o v e re ig n ty  and Independence  o f  t h e  U n ite d  S ta te s  o f  A m erica.

COUNTY OF

F e b ru a ry ,

)
MCCORMICK )

The fo re g o in g  in s tru m e n t  was 

1987, by John A. M c A l l i s te r ,

CLARKS HILL RUSSELL AUTHORITY OF

J .  BURCH, SECRETARY

ACKNOWLEDGEMENT
S e c tio n  2 6 -3 -7 0  SC Code o f  Laws 

acknow ledged  b e fo r e  me t h i s  £ 7  % day 

S r . ,  and J .  L. B urch .

t o . / C o - / _______________________
N o ta ry  P u b l ic  f o r  S o u th  C a ro lin a  
My Com m ission e x p i r e s : A 1

I
>v>l I.?

009036



STATE OF SOUTH CAROLINA )
)

COUNTY OF RICHLAND )
APPROVAL BY STATE BUDGET 
AND CONTROL BOARD

The conveyance  o f  th e  la n d s  h e re in a b o v e  d e s c r ib e d  i s  h e re b y  ap p ro v ed  

by th e  S ou th  C a r o l in a  Budget and C o n tro l  B oard.

ITS

COUNTY OF RICHLAND
ACKNOWLEDGEMENT

S e c tio n  2 6 -3 -7 0  SC Code o f  Laws

The fo re g o in g  in s tru m e n t was acknow ledged  b e fo r e  me t h i s

day o f  Fenrune v , 1987, by ___LiJthiJC. and

\

P u b l i c ^ o r  S o u th  C a ro lin a  _ ~

♦

N otary  
My Com m ission e x p i r e s :
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STATE OF SOUTH CAROLINA )
) TITLE TO REAL ESTATE

COUNTY OF MCCORMICK )

WHEREAS, t h e  C la rk s  H i l l  R u s s e l l  A u th o r i ty  o f  th e  S t a t e  o f  S ou th  

C a r o l in a ,  h e r e i n a f t e r  r e f e r r e d  t o  a s  th e  " A u th o r i ty " ,  e n te r e d  i n to  an  o p t io n  

w ith  t h e  C ounty o f  McCormick, S t a te  o f  S o u th  C a r o l in a ,  h e r e i n a f t e r  r e f e r r e d  

t o  as "C o u n ty " , s a id  o p t io n  b e in g  d a te d  December 1 , 1986 ; and

WHEREAS, t h e r e a f t e r  an addendum t o  t h e  s a id  o p t io n  was made by th e  

A u th o r ity  and th e  C ounty , d a te d  December 3 0 , 1986; and

WHEREAS, t h e  A u th o r ity  has ap p roved  th e  co n v ey an ce  o f  th e  p r o p e r ty  

p u rsu a n t t o  a R e s o lu tio n  o f  i t s  Board o f  D i r e c t o r s ;  and

WHEREAS, t h e  Budget and C o n tro l  Board o f  th e  S t a t e  o f  S ou th  C a r o l in a ,  

has ap p ro v ed  th e  conv ey an ce  by R e s o lu t io n  d u ly  ap p ro v ed  on F e b ru a ry  10, 1987.

NOW THEREFORE, Know a l l  men by t h e s e  p r e s e n t s  t h a t  t h e  C la rk s  H i l l

R u s s e l l  A u th o r i ty  o f  t h e  S t a t e  o f  S ou th  C a r o l in a  i n  t h e  S t a t e  a f o r e s a i d  fo r

and in  c o n s id e r a t io n  o f  t h e  sum o f  TEN THOUSAND POUR HUNDRED EIGHTY FIVE AND

N0/100 ($ 1 0 ,1 8 5 .0 0 )  DOLLARS, t o  I t  i n  hand p a id  a t  and b e fo r e  t h e  s e a l i n g  

o f  th e s e  p r e s e n ts  by t h e  C ounty  o f  M cCormick, S t a t e  o f  S o u th  C a r o l in a ,  in

th e  S t a te  a f o r e s a i d ,  t h e  r e c e i p t  and s u f f i c i e n c y  o f  w hich  i s  h e reb y  acknow ledged ,

have re m ise d , r e l e a s e d  and f o re v e r  q u i t - c la im e d  and  by th e s e  p r e s e n ts  do re m is e ,

r e l e a s e  and f o re v e r  q u i t - c l a im  u n to  th e  s a id  C ounty  o f  M cCormick, S t a t e  o f

S ou th  C a r o l in a ,  i t s  s u c c e s s o r s  and a s s i g n s ,  f o r e v e r ,  t h e  fo llo w in g  d e s c r ib e d

p r o p e r ty ,  t o  w i t :

A l l  and  s in g u la r  t h a t  c e r t a i n  p i e c e ,  p a r c e l  o r  t r a c t  o f  la n d , s i t u a t e  
ly in g  and b e in g  i n  t h e  Bordeaux T ow nship , C ounty o f  McCormick, S t a t e  
o f  S ou th  C a r o l in a ,  c o n ta in in g  SEVEN AND l l / 1 0 0 t h s  ( 7 . I l )  g ro s s  a c r e s ,  
more o r  l e s s ,  f r o n t in g  f o r  a  d i s t a n c e  o f  5 3 9 .9 5  f e e t ,  more o r  l e s s ,  on 
S ou th  C a r o l in a  Road S -3 3 -0 7  ( o ld  W il l in g to n  Road) and b e in g  bounded on 
th e  N o r th e a s t  by S ou th  C a ro l in a  Road S -3 3 -0 7  ( o ld  W il l in g to n  Road) th e  
c e n t e r l i n e  t h e r e o f  b e in g  th e  l i n e ,  s e p a r a t i n g  t h i s  t r a c t  from  o t h e r  lan d s  
o f  th e  C la rk s  H i l l  R u s s e l l  A u th o r i ty  o f  t h e  S t a t e  o f  S ou th  C a r o l in a ;  
on th e  S o u th e a s t  and S ou thw est by la n d s  o f  C la rk s  H i l l  R u s s e l l  A u th o r i ty  
o f  th e  S t a t e  o f  S o u th  C a ro l in a  ( d e s ig n a te d  on th e  p l a t  h e r e i n a f t e r  d e s c r ib e d  
a s  a "p ro p o se d  66  fo o t  r i g h t  o f  way" w hich  s a id  r i g h t  o f  way e x p r e s s ly
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i s  n o t h e r e in  conveyed  no r d e d ic a te d  t o  p u b l ic  u s e ) ;  and on th e  N orthw est 
by la n d s  o f  th e  C la rk s  H i l l  R u s s e l l  A u th o r i ty  o f  th e  S t a t e  o f  South  C a r o l in a .  
For a  more p a r t i c u l a r  d e s c r i p t i o n  o f  s a id  t r a c t ,  r e f e r e n c e  i s  made t o  
a p l a t  p re p a re d  by Newby, P r o c to r  and A s s o c ia te s ,  S u rv e y o rs , d a te d  November 
17 , 1986, copy o f  w hich i s  r e c o rd e d  in  t h e  O f f ic e  o f  th e  C le rk  o f  C ourt
f o r  McCormick C ounty in  P l a t  Book 9 , a t  Page ______. T h is  a p o r t io n  o f
T ra c t  1-E d e s c r ib e d  in  t h a t  deed  from  th e  U n ited  S t a te s  o f  A m erica a c t i n g  
by and th ro u g h  th e  A d m in is t ra to r  o f  G e n e ra l S e rv ic e s  A d m in is t r a t io n ,  
t o  th e  C la rk s  H i l l  R u s s e l l  A u th o r i ty  o f  th e  S t a t e  o f  S o u th  C a r o l in a ,  
s a id  deed b e in g  d a te d  Ju n e  2 7 , 1986, and re c o rd e d  in  th e  O f f ic e  o f  th e  
C le rk  o f  C ourt o f  McCormick County in  Deed Book 7 7 , a t  Page 52.

The c o n d i t io n  o f  t h i s  conveyance i s  t h a t  by d e l iv e r y  and a c c e p ta n c e  o f  
t h i s  d e e d , th e  G ra n te e  r e p r e s e n t s  and w a r ra n ts  t h a t  i t  in te n d s  t o  u t i l i z e  
t h e  p ro p e r ty  f o r  th e  c o n s t r u c t io n  and o p e r a t io n  o f  a n u r s in g  home and 
r e l a t e d  h e a l th  c a re  f a c i l i t i e s  and t h a t  t h e  p r o p e r ty  h e re in a b o v e  d e s c r ib e d  
w i l l  be  u t i l i z e d  f o r  no o th e r  p u rp o se . In  th e  e v e n t t h a t ,  t h e  G ra n te e  
i s  u n a b le  o r  u n w i l l in g  t o  co m p le te  c o n s t r u c t io n  o f  th e  p ro p o sed  f a c i l i t i e s ,  
th e n  and in  t h a t  e v e n t ,  t h e  G ra n te e  a g re e s  t o  s e l l  and th e  G ra n to r  a g re e s  
t o  r e p u rc h a s e  t h e  p ro p e r ty  f o r  t h e  p u rc h a se  p r i c e  h e re in a b o v e  p ro v id e d .
T h is  c o n d i t io n  i s  a r e s t r i c t i o n  ru n n in g  w ith  th e  la n d  f o r  t h e  s a id  t h r e e  
y e a r  p e r io d .

TOGETHER w ith  a l l  and s in g u l a r  t h e  R ig h ts ,  M embers, H e re d itam e n ts

and A ppu rten an ces  t o  th e  s a id  P rem ises  b e lo n g in g , o r  in  anyw ise  in c id e n t  o r

a p p e r ta in in g .

TO HAVE AND HOLD, s u b je c t  t o  th e  c o n d i t io n  h e re in a b o v e  c o n ta in e d ,

a l l  and s in g u la r  t h e  s a id  p rem ise s  b e fo re  m en tioned  u n to  t h e  County o f  McCormick,

S t a t e  o f  S ou th  C a r o l in a ,  i t s  s u c c e s s o rs  and a s s i g n s ,  f o r e v e r .

TO HAVE AND TO HOLD a l l  and s in g u l a r  t h e  s a id  p rem ise s  b e fo re  m entioned

u n to  t h e  s a id  County o f  McCormick, i t s  a s s i g n s ,  f o r e v e r - s o  t h a t  n e i t h e r  th e

s a id  C la rk s  H i l l  R u s s e l l  A u th o r ity  o f  th e  S t a t e  o f  S o u th  C a r o l in a  n o r  t h e i r

a s s ig n s  n o r  any o th e r  p e rso n  o r  p e r s o n s ,  c la im in g  u nder i t  o r  them , s h a l l

a t  any tim e  h e r e a f t e r ,  by any way o r  m eans, have  c la im  o r  demand any r i g h t

o r  t i t l e  t o  t h e  a f o r e s a id  p rem ise s  o r  a p p u r te n a n c e s ,  o r  any p a r t  o r  p a r c e l

t h e r e o f ,  f o r e v e r .
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IN WITNESS WHEREOF, t h e  C la rk s  H i l l  R u s s e l l  A u th o r i ty  o f  t h e  S t a t e  

o f  S o u th  C a r o l in a ,  has ca u se d  th e s e  p r e s e n ts  t o  be  e x e c u te d  i n  i t s  name by 

Jo h n  A. M c A l l i s te r ,  S r . ,  i t s  c h a irm a n , and by J .  L. B urch , i t s  s e c r e t a r y ,  

t h i s  t h e  day  o f  F e b ru a ry , in  th e  y e a r  o f  o u r  Lord one th o u sa n d  n in e

h u n d red  and e ig h ty  s e v e n , and in  th e  two hund red  and e le v e n th  y e a r  o f  th e  

S o v e re ig n ty  and In d ep en d en ce  o f  t h e  U n ited  S t a t e s  o f  A m erica .

CLARKS HILL RUSSELL AUTHORITY OF

)
COUNTY OF MCCORMICK )

The fo re g o in g  in s tru m e n t  was

F e b ru a ry , 1987, by John  A. M c A ll i s te r ,

5 •

I L ;

ACKNOWLEDGEMENT
S e c tio n  2 6 -3 -7 0  SC Code o f  Laws 

acknow ledged  b e fo re  me t h i s  day

S r . ,  and J .  L. B urch .

_U2 ft-b-s______________
N o ta ry  P u b lic  f o r  S o u th  C a ro lin a
My Com m ission e x p i r e s :  7, '*7
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STATE OF SOUTH CAROLINA

COUNTY OF RICHLAND )
APPROVAL BY STATE BUDGET 
AND CONTROL BOARD

The conveyance o f  t h e  la n d s  h e re in a b o v e  d e s c r ib e d  i s  h e re b y  approved

by th e  S o u th  C a ro lin a  Budget and C o n tro l  B oard.

STATE OF SOUTH CAROLINA

COUNTY OF RICHLAND

ITS

ACKNOWLEDGEMENT
S ection  26-3-70 SC Code of Lavs

The fo re g o in g  in s tru m e n t was acknow ledged b e fo re  me t h i s  

day o f  fcoowuiM' , , 1987, by _ and

N o tary  P u b l ic  w*' S ou th  C a ro lin a  
My Com m ission e x p i r e s :  3 - i t - 9 s

)
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E X H I B I
FEB 1 0 1987 no. 1 7

STATE BUDGET AND CONTROL W ^ ' J?'GET & C° NTR° L B(W !vLAR SESSION 

MEETING OF F eb ru ary  10, 1987 ITEM NUMBER

AGENCY: G e n e ra l S e rv ic e s

SUBJECT: P ro p e r ty  T r a n s f e r

The D iv is io n  o f  G e n e ra l S e rv ic e s  a d v is e s  t h a t ,  on May 27 , 1986, th e  Board 
I n s t r u c t e d  D r. C o les to  work w ith  th e  M ental H e a lth  Com m ission to  make 
a v a i l a b l e  a  s i t e  f o r  a M ental R e ta r d a t io n  o f f i c e  b u i ld i n g .  On Ju n e  10, D r. 
C oles a d v is e d  th e  Board t h a t  M ental H e a lth  had a g re e d  to  p ro v id e  a s i t e .

On O c to b e r  7 , 1986, th e  M ental H e a lth  Com m ission v o te d  to  t r a n s f e r  a p a r c e l  o f  
lan d  to  M e n ta l R e ta r d a t io n .

The D iv is io n  has d r a f t e d  a deed and r e s o l u t i o n  a c c e p ta b le  to  b o th  a g e n c ie s  l o r  
th e  t r a n s f e r  o f  11 .962  a c r e s  on H arden S t r e e t  from  th e  R eg en ts  o f  th e  L u n a tic  
Asylum to  th e  S ta te  o f  S outh  C a ro lin a  and th e  a ss ig n m e n t o f  th e  p r o p e r ty  to  
th e  D ep a rtm en t o f  M ental R e ta r d a t io n .

BOARD ACTION REQUESTED:

Approve th e  t r a n s f e r  o f  11.962 a c re s  on H arden S t r e e t  from  th e  R eg en ts  o f  th e  
L u n a tic  Asylum to  th e  S ta te  o f South  C a ro l in a  and th e  a ss ig n m e n t o f  th e  
p r o p e r ty  t o  th e  D epartm ent o f  M ental R e ta r d a t io n .

ATTACHMENTS:

Agenda ite m  w o rk sh e e t and a tta c h m e n t
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E X H IB IT
BUDGET AND CONTROL FS&lfcO-OiDA IK v c ^ K SHEET ( R e v i s e d  8 / 8 4 )

For m e e tin g  sc h e d u le d  fo tfitfl£  pHOGFT & CONTROL BOARD

F eb ru ary  10, 1987

___B lue Agenda
X R eg u la r  S e s s io n  Agenda  
__E x e c u tiv e  S e s s io n  Agenda

S u b m it te d  By: 
(a) A gency: D iv is io n  o f G enera l S e rv ic

(b) A u th o r iz e d  O f f i c i a l  S ig n a tu r e :

"PK J

KtL.M
S u b je c t :  T ra n s f e r  o f  p ro p e r ty  from  M entaj 

ment o f M ental R e ta rd a tio n
H e a lth  Com m issiop^co th e  D e p a r t-

Sum nary Background In fo r m a tio n :

1. On May 27, 1986 th e  Board i n s t r u c t e d  Dr. C o les  to  work w ith  th e  M ental 
H e a lth  Commission to  make a v a i l a b l e  a s i t e  f o r  a M ental R e ta rd a t io n  
O f f ic e  B u ild in g . L a te r  on June 10, D r. C olec a d v ise d  th e  Board th a t  
M ental H e a lth  had prom ised  to  p ro v id e  a i;it»>.

2 . On O ctober 7 , 1986 th e  M ental H e a lth  CommiSGion v o ted  to  t r a n s f e r  a p a r ­
c e l  o f  lan d  to  M ental R etarc’c "  - r .

3. The D iv is io n  o f  G e n e ra l S e rv ic e  lias d r a f t e d  a deed and r e s o l u t i o n  th a t  
i s  a c c e p ta b le  to  b o th  a g e n c ie s  f o r  th e  t r a n s f e r  o f 11.962 a c r e s  on 
Harden S t r e e t  i r o . .  th e  E .;gen ts o f  th e  L u n a tic  Asylum to  th e  S ta te  o f 
South  C aro l!:: and th e  f u r t h e r  a ss ig n m e n t o f  t h i s  p ro p e r ty  to  th e  
D epartm ent < . M en ta l R e ta r d a t io n .

4. What i s  Board a sked  to  do?

Approve th e  t r a n s f e r  by deed to  th e  S ta te  o f S outh  C a ro lin a  and th e  f u r t h e r  
a ss ig n m en t o f t h i s  p ro p e r ty  to  th e  D epartm ent o f M ental R e ta r d a t io n .

5 . What i s  recom m endation o f  th e  Board D iv is io n  in v o lv e d ?

Approve th e  t r a n s f e r

Recom m endation o f  o th e r  o f f i c e  (as r e q u i r e d ) ?

(a) O f f i c e  Name
A u th o r iz e d  

(b )S ig n a tu r e

7. S u p p o r tin g  D ocum ents:

L i s t  Those A tta c h e d
L i s t  Those Not A tta c h e d  But A v a i la b le  

from  S u b m it te r
Deed and r e s o lu t io n s  
O ctober 16, 1986 L e t t e r  to  
D r. B a rn e tt
J a n u a ry  16, 1987 l e t t e r  to  Ja c k  
S p ro t t
Ja n u a ry  26, 1987 l e t t e r  to  Ja c k  
S p ro tt
P la t  o f  11.962 a c re s
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COUNTY OF RICHLAND )

STATE OF SOUTH CAROLINA)
)

D E E D

e x h i b i t
FEB 1 0 1987 NO. 1 7 

state budget a con trol board

KNOW ALL MEN BY THESE PRESENTS, THAT, The S o u th  C a r o l in a

M e n ta l H e a lt h  C o m m iss io n  ( f o r m e r ly  known a s  th e  R e g e n ts  o f  th e

L u n a t ic  A sylum  o f  S o u th  C a r o l in a )  f o r  and in  c o n s id e r a t io n  o f  th e

sum o f  ONE and n o / lO O ’ s ( * 1 . 0 0 )  DOLLAR t o  i t  in  hand p a id  a t  and

b e f o r e  th e  s e a l in g  o f  th e s e  P r e s e n ts  b y  th e  S t a t e  o f  S o u th

C a r o l in a  i n  th e  S t a t e  a f o r e s a i d ,  th e  r e c e i p t  o f  w h ic h  i s  h e re b y

a c k n o w le d g e d , h as  g r a n t e d ,  b a r g a in e d ,  s o ld  and r e le a s e d  u n to  th e

s a id  S t a t e  o f  S o u th  C a r o l in a  and by th e s e  P r e s e n ts  d o e s  h e re b y  

g r a n t ,  b a r g a in ,  s e l l  and r e le a s e  u n to  th e  s a id  S t a t e  o f  S o u th

C a r o l in a  th e  f o l l o w i n g  d e s c r ib e d  p r e m is e s :

B e g in n in g  a t  an e x i s t i n g  i r o n  ( o l d )  on th e  r i g h t - o f - w a y  o f  
H a rd e n  S t r e e t  E x t e n s io n ,  m a rk in g  th e  b o u n d a ry  b e tw e e n  t h e  la n d s  
o f  S & L  P a r t n e r s h ip  and th e  la n d s  o f  th e  S t a t e  o f  S o u th  
C a r o l in a ;  th e n c e  S o u th  7 3  d e g re e s  38 m in u te s  A9 s e c o n d s  E a s t  f o r  
2 7 8 .5 5  f e e t  to  an  i r o n  ( o l d ) ;  th e n c e  S o u th  73 d e g re e s  AA m in u te s  
53  seconds E a s t  f o r  1 9 1 .A 5  f e e t  to  an i r o n  (n e w ) ;  th e n c e  S o u th  16  
d e g re e s  13 m in u te s  0 7  s ec o n d s  W est f o r  6 3 7 .A5 f e e t  t o  an  i r o n  
(n e w ) ;  th e n c e  S o u th  16 d e g re e s  13 m in u te s  18 s ec o n d s  W est f o r  
3A .B 7  f e e t  to  an  i r o n  (n ew ) in  th e  c e n t e r l i n e  o f  S m ith  B ra n c h ;  
th e n c e  N o r th  6 2  d e g re e s  12 m in u te s  37  s eco n d s  W est f o r  1 1 3 .8 8  
f e e t  a lo n g  th e  c e n t e r l i n e  o f  S m ith  B ra n c h ; th e n c e  N o r th  8 0  
d e g re e s  3 0  m in u te s  07  s e c o n d s  W est f o r  3 1 6 .6 6  f e e t  a lo n g  th e  
c e n t e r l i n e  o f  S m ith  B ra n c h ; th e n c e  S o u th  79 d e g re e s  5 5  m in u te s  5 3  
seco n d s  W est f o r  3 5 3 .5 6  f e e t  a lo n g  th e  c e n t e r l i n e  o f  S m ith  
B ra n c h ; th e n c e  S o u th  81 d e g re e s  0 3  m in u te s  08 s ec o n d s  W est f o r  
1 6 3 .0 7  f e e t  a lo n g  th e  c e n t e r l i n e  o f  S m ith  B ra n c h  to  an  i r o n  
(n e w );  th e n c e  N o r th  29 d e g re e s  5 5  m in u te s  16 s ec o n d s  E a s t  f o r  
3 8 A .5 7  f e e t  to  an i r o n  ( o l d ) ;  th e n c e  N o r th  A7 d e g re e s  37  m in u te s
5 3  s ec o n d s  E a s t  f o r  a c o rd  d is t a n c e  o f  6 3 2 .2 7  f e e t  to  th e  p o i n t
o f  b e g in n in g ;  b e in g  1 1 .9 6 2  a c r e s .  The t r a c t  h e r e in  d e s c r ib e d  i s  
bounded on  th e  N o r th  by th e  la n d s  o f  S L L P a r t n e r s h ip  and M .
T u c k e r  L a f f i t t e ,  J r . ,  on th e  E a s t  by la n d s  o f  th e  S t a t e  o f  S o u th
C a r o l in a ,  on th e  S o u th  by la n d s  o f  th e  S t a t e  o f  S o u th  C a r o l in a  
and on th e  W est by H a rd e n  S t r e e t  E x t e n s io n .
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TOGETHER w i t h  a l l  and s in g u la r  th e  r i g h t s *  m em bers* 

h e r e d ita m e n ts  and a p p u r te n a n c e s  to  s a id  p re m is e s  b e lo n g in g  o r  i n  

a n y w is e  in c id e n t  o r  a p p e r t a i n i n g .

TO HAVE AND TO HOLD a l l  and s in g u la r  t h e  s a id  p re m is e s

b e f o r e  m e n tio n e d  u n to  th e  s a id  S t a t e  o f  S o u th  C a r o l in a  and i t s

s u c c e s s o rs  and a s s ig n s  f o r e v e r .

BEING th e  same p re m is e s  d e s c r ib e d  in  a deed  d a t e d  O c to b e r  9 *  

1880  fro m  N a t h a n ie l  B . B a r n w e l l *  M a s te r  f o r  R ic h la n d  C o u n ty  to  

th e  R e g e n ts  o f  th e  L u n a t ic  A s y lu m  o f  S o u th  C a r o l in a *  re c o rd e d  

Novem ber 1 0 , 1880  in  Book N , P ag e  9 4 ,  R ic h la n d  C o u n ty .

WITNESS th e  e x e c u t io n  and e n s e a l in g  o f  th e s e  P r e s e n ts  t h i s  

_____ d ay  o f ____________________________________ , 1 9 8 7 .

S IG N ED, SEALED AND DELIVERED The S o u th  C a r o l in a  M e n ta l
IN  THE PRESENCE O F i H e a lth  C o m m is s io n

B Y i_______________________________________

I t s i _______________________________________

E X H I B I T
FEB 101907 no. 1 7
STATE 6II0GET «  CONTROL BOARO
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COUNTY OF RICHLAND )

STATE OF SOUTH CAROLINA)
) PROBATE

E X H I B I T
FEB 1 0 1987 no. 1 7
$TATE BUDGET A CONTROL BOARD

PERSONALLY a p p e a re d  b e f o r e  me th e  u n d e rs ig n e d  w i tn e s s  and

made o a th  t h a t  s /h e  saw th e  w i t h i n  named S o u th  C a r o l in a

M e n ta l H e a lt h  C o m m is s io n * b y  ________________________________________________

i t s _______________________________________ » s ig n *  s e a l  and as  i t s  a c t  and

d e e d * d e l i v e r  th e  w i t h i n  w r i t t e n  Deed f o r  th e  u s e s  and p u rp o s e s

t h e r e i n  m e n t io n e d *  and t h a t  s /h e  w i th  th e  o t h e r  w i t n e s s  whose

s ig n a t u r e  a p p e a rs  a b o v e * w itn e s s e d  th e  e x e c u t io n  t h e r e o f .

(W itn e s s )

SWORN to  b e f o r e  me t h i s  ______
d ay  o f _____________________ * 19__ .

N o ta r y  P u b l ic  f o r  S o u th  C a r o l in a

My C o m m iss io n  e x p i r e s i ______________
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STATE OF SOUTH CAROLINA  
COUNTY OF RICHLAND

FEB 1 0  1987 NO. 1 7
9TATE BUDGET & CONTROL BOARD

T h e  S o u th  C a r o l in a  M e n ta l H e a lt h  C oflu n iaa io n

TO

The S t a t e  o f  S o u th  C a r o l in a

T IT L E  TO REAL ESTATE

F i l e d _____________________________________________ day

o f  M M M g M  B M M» ».. * A .D .  * 19 __

a t _________________ o ’ c l o c k __________________________

and re c o rd e d  in  B o o k _________________ _ _ _ _ _ _ _ _ _ _

P a g e _________________________ . F ee  ♦ ________________

R .M .C . o r  C le r k  C o u r t  C .P .  & G .S .

R e c o rd e d  t h i a ___________________________________d ay

o f _____________________________________________ » 19____

in  B o o k ________________________________P a g e _________

F e e , ♦ ___________________________________________________

A u d i t o r  ________________________________ C o u n ty , S .C .
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WHEREAS, th e  S o u th  C a r o l in a  M e n ta l H e a l t h  C o m m iss io n  i s  
c o n v e y in g  an  1 1 .9 6 5  a c r e  t r a c t  o f  r e a l  p r o p e r t y  t o  th e  S t a t e  o f  
S o u th  C a r o l in a ;  and

WHEREAS. i t  i s  th e  i n t e n t i o n  o f  th e  S o u th  C a r o l in a  M e n ta l  
H e a lt h  C o m m is s io n  and th e  S t a t e  t h a t  t h i s  p r o p e r t y  be u n d e r th e  
u s e  and c o n t r o l  and in  th e  p r o p e r t y  in v e n t o r y  o f  th e  S o u th  
C a r o l in a  D e p a rtm e n t o f  M e n ta l R e t a r d a t io n .

NOW, THEREFORE, be i t :

RESOLVED, t h a t  th e  S t a t e  o f  S o u th  C a r o l i n a ,  th ro u g h  i t s  
a g e n t th e  B u d g e t and C o n t r o l  B o a rd , D i v is i o n  o f  G e n e ra l S e r v ic e s ,  
and w i t h  th e  a g re e m e n t o f  th e  S o u th  C a r o l in a  M e n ta l  H e a lt h  
C o m m iss io n  and th e  S o u th  C a r o l in a  D e p a r tm e n t o f  M e n ta l  
R e t a r d a t i o n ,  a s s ig n  th e  h e r e i n a f t e r  d e s c r ib e d  r e a l  p r o p e r t y  to  
th e  S o u th  C a r o l in a  D e p a rtm e n t o f  M e n ta l  R e t a r d a t io n  f o r  i t s  u se  
and c o n t r o l  and to  b e  c a r r i e d  on i t s  p r o p e r t y  i n v e n t o r y ,  s u b je c t  
to  5 t a t e  la w  t h e r e t o  a p p e r t a in in g :

BEG INNING  a t  an e x i s t i n g  i r o n  ( o l d )  on th e  r i g h t - o f - w a y  
o f  H a rd e n  S t r e e t  E x t e n s io n ,  m a rk in g  th e  b o u n d a ry  b e tw e e n  th e  
la n d s  o f  S 6 L P a r t n e r s h ip  and t h e  la n d s  o f  th e  S t a t e  o f  S o u th  
C a r o l in a ;  th e n c e  S o u th  7 3  d e g re e s  38 m in u te s  49  s ec o n d s  E a s t  f o r  
5 7 8 .5 5  f e e t  to  a n  i r o n  ( o l d ) ;  th e n c e  S o u th  7 3  d e g re e s  44 m in u te s  
5 3  s ec o n d s  E a s t  f o r  1 9 1 .4 5  f e e t  to  an i r o n  (n e w ) ;  th e n c e  S o u th  16  
d e g re e s  13 m in u te s  0 7  s ec o n d s  W est f o r  6 3 7 .4 5  f e e t  to  an  i r o n  
(n e w ) ;  th e n c e  S o u th  16 d e g re e s  13 m in u te s  18 s e c o n d s  W est f o r  
3 4 .8 7  f e e t  to  an  i r o n  (n e w ) in  t h e  c e n t e r l i n e  o f  S m ith  B ra n c h ;  
th e n c e  N o r th  6 5  d e g re e s  IS  m in u te s  37 s e c o n d s  W est f o r  1 1 3 .8 8  
f e e t  a lo n g  th e  c e n t e r l i n e  o f  S m ith  B ra n c h ; th e n c e  N o r th  8 0  
d e g re e s  3 0  m in u te s  07  s ec o n d s  W est f o r  3 1 6 .6 6  f e e t  a lo n g  th e  
c e n t e r l i n e  o f  S m ith  B ra n c h ; th e n c e  S o u th  79  d e g re e s  55  m in u te s  5 3  
s ec o n d s  W est f o r  3 5 3 .5 6  f e e t  a lo n g  th e  c e n t e r l i n e  o f  S m ith  
B ra n c h ; th e n c e  S o u th  81 d e g re e s  0 3  m in u te s  0 8  s e c o n d s  W est f o r  
1 6 3 .0 7  f e e t  a lo n g  th e  c e n t e r l i n e  o f  S m ith  B ra n c h  t o  an i r o n  
(n e w ) ;  th e n c e  N o r th  59  d e g re e s  55  m in u te s  16 s e c o n d s  E a s t f o r  
3 8 4 .5 7  f e e t  to  an  i r o n  ( o l d ) ;  th e n c e  N o r th  4 7  d e g re e s  37 m in u te s  
5 3  s ec o n d s  E a s t  f o r  a c o rd  d is t a n c e  o f  6 3 5 .5 7  f e e t  to  th e  p o in t  
o f  B e g in n in g ;  b e in g  1 1 .9 6 5  a c r e s .  The t r a c t  h e r e i n  d e s c r ib e d  is  
bounded on  th e  N o r th  by th e  la n d s  o f  S 1 L P a r t n e r s h ip  and M. 
T u c k e r  L a f f i t t e ,  J r . ,  on t h e  E a s t  by la n d s  o f  t h e  S t a t e  o f  S o u th  
C a r o l in a ,  on th e  S o u th  by la n d s  o f  th e  S t a t e  o f  S o u th  C a r o l in a  
and on th e  W est by H a rd e n  S t r e e t  E x t e n s io n .

RESOLVED, FURTHER, t h a t  th e  S o u th  C a r o l in a  D e p a r tm e n t o f  
M e n ta l R e t a r d a t io n  m a in t a in  a v e g e t a t i v e  b u f f e r  zone a lo n g  th e  
H a rd e n  S t r e e t  E x t e n s io n  p r o p e r t y  l i n e  and p r o p e r ly  m a in t a in  th e  
p o r t i o n  o f  th e  p r o p e r t y  lo c a t e d  w i t h i n  th e  f l o o d  zo n e  l i m i t s .

009048
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The D i v i s i o n  o f  G e n e ra l S e r v ic e s ,  th e  S o u th  C a r o l in a  M e n ta l  
H e a l t h  C o m m is s io n  and th e  S o u th  C a r o l in a  D e p a r tm e n t o f  M e n ta l  
R e t a r d a t io n  h e re b y  a g r e e  to  su ch  a s s ig n m e n t a s  s e t  f o r t h  h e r e in  
and s u b je c t  to  t h e  c o n d i t io n s  h e r e i n  s t a t e d ,  a l l  t h i s  ______________
d ay  o f _________________________________ * 1 9 8 7 .

W ITNESS! D i v is i o n  o f  G e n e r a l  S e r v ic e s

B Y i_____________________________________
J ac k  C . S p r o t t ,  CAE 
A s s is t a n t  D i r e c t o r ,  O f f i c e  
o f  P r o p e r t y  M anagem ent

S o u th  C a r o l in a  M e n ta l H e a l t h  
C o m m iss io n

B Y i____________________________________

S o u th  C a r o l in a  D e p a r tm e n t  
o f  M e n ta l  R e t a r d a t io n

BY i _____________________________________

E X H I B I T
FEB 1 0 1987 no. 1 7
STATE BUDGET t  CONTROL BOARD
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South Carolina Department of Mental Health
An Equal Opportunity Employer

P.0 Box 485 2414 Bull Street Columbia. South Carolina 29202
Telephone (803) 758-7701

Joseph J. Bevilacqua. Ph.D. /  State Commissioner of Mental Health

O c to b e r 1 6 , 1986

MENTAL HEALTH COMMISSION:

William L. Pop* Chairman 
Columoia

Barnard W a u n a * Vice-Chairman 
Waller boro

E A Hall. Jr 
Columbia

C Ala« Harvin. Jr 
Summarton

Elaina T Freeman 
Spartanburg

Carol W Garvin 
Aiken

Willie G Boulware 
Rock Hill

C M Tucker, Jr 
Chairman Emeritus 

Pageland

John M Pawail, M O
Member Emeritus 

Greenville

G Weroer Bryan
Member Emeritus 

Sumter

E X H I B I T
FEB 1 0 1987 no. 1 7
V f . l f  P C'7 t. Cfi •1601 BOARD

D r. C h a rle s  D. B a r n e t t ,  C om m iss ioner
South  C a ro lin a  D epartm ent o f  M en ta l R e ta rd a t io n
2712 M id d le b u rg  D r iv e
P. 0 . Box 4706
C o lu m b ia , South C a ro lin a  29240

D ear D r
C3

. - B a r n e t t :

A t the  O c to b e r 7 , 1986, m e e t in g , th e  M en ta l H e a lth  Commission 
v o te d  to  t r a n s f e r  a p a rc e l o f  la n d  on Harden S t r e e t  E xtended to  
th e  D epartm en t o f  M enta l R e ta rd a t io n  f o r  th e  c o n s t r u c t io n  o f  y o u r  
A d m in is t r a t iv e  H e a d q u a rte rs  B u i ld in g .  There  a re  a few  d e t a i l s  
w h ich  I am e n d e a vo rin g  to  have c l a r i f i e d  by th e  D iv is io n  o f  
G e n e ra l S e rv ic e s  b e fo re  t h is  t r a n s a c t io n  is  c o m p le te d . The M en ta l 
H e a lth  Commission wants to  e n s u re  th a t  t h i s  t r a n s f e r  is  done in  a 
m anner th a t  w i l l  n o t in t e r f e r e  w i th  th e  optim um  fu tu r e  d eve lop m e n t 
o f  th e  e n t i r e  t r a c t  o f  r e a l t y  to  th e  n o r th  o f  o u r  A d m in is t r a t io n  
B u i ld in g .  F o r in s ta n c e ,  i t  w i l l  be n e ce ssa ry  to  r e t a in  a r i g h t  o f  
way f o r  th e  road  w h ich  w i l l  t r a v e r s e  th e  p r o p e r ty  from  Harden 
S t r e e t  Extended to  C o lo n ia l D r iv e .

I a n t ic ip a te  th a t  we w i l l  be a b le  to  a r ra n g e  a m e e tin g  w i th  th e  
D iv is io n  o f  G enera l S e rv ic e s  w i t h in  th e  n e x t few  days and t h a t  th e  
t r a n s f e r  can then  go fo rw a rd  e x p e d i t io u s ly .  We lo o k  fo rw a rd  to  
h a v in g  you as o u r n e ig h b o r .

S in c e r e ly ,

F

Joseph J .  B e v ila c q u a , Ph.D. 
S ta te  C om m iss ioner

J J B :b k

009050
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I
C hart** D  P h .D .

Philip S. W iw n ,  Ph D  
D eputy Commiartonav 
O U B t Service*

Lonnie A. Bowm an. Jr. 
D eputy CommiMLoner 
Support Service*

Jam ** B. Kl/fc
D eputy C o m m u a o M r  
Flecal A ffa ir*

M E N T A L  R E T A R D A T IO N  
C O M M IS S IO N

C U ra a c . H. *u u n n « a . Ph .D .. Chairm an  
M .lr tn  1. Burton. Jr . V ic . Chairman  
Mra. D o ri. O . W ood.. Satratary  
M ra Mary C ftam aar
W illiam  daft M .b a n .
Mra A m  M . H o p .
Harbart R u d n u t

South Carolina Department of Mental Retardation
2712 Middleburg Drive 

P 0. Box 4706
Columbia, South Carolina 29240

J a n u a ry  16 , 1 9 8 7 ^  j_j I B I T 
FEB 1 0 1987 N0. i 7

Mr • J a c k  S p r o t t  qiatp p
A s s is t a n t  D i v i s i o n  D i r e c t o r  ’ BOARD
D iv i s i o n  o f  G e n e ra l S e rv ic e s
P r o p e r t y  M anagem ent S e c t io n  
B u d g e t and C o n t r o l  B o a rd  
300 G e rv a is  S t r e e t  
C o lu m b ia ,  S o u th  C a r o l in a  29201

D ear J a c k :

The d r a f t  r e s o lu t i o n  and deed f o r  th e  t r a n s f e r  o f  1 1 .9 6 2  
a c re s  on H a rd e n  S t r e e t  t o  th e  s t a t e  o f  S o u th  C a r o l in a ,  and 
s u b s e q u e n t ly  t o  th e  c o n t r o l  o f  th e  D e p a r tm e n t o f  M e n ta l 
R e t a r d a t io n ,  has been re v ie w e d  and i s  a c c e p ta b le .

T hank you f o r  y o u r  a s s is ta n c e .

C D B /J s t
c c :  M r. L o n n ie  A . Bowman, J r .

M r. James R. H i l l

RECEIVED

J A N 1  91986
009051
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South Carolina Department of Mental Health
An Equal Opportunity Employer

P.0. Bo« 485 I  2414 Bull Street I  Columbia, South Carolina 29202
Information (803) 734-7783

Joseph J. Bevilacqua. Ph.D. /  State Commissioner 
(803) 734-7780

J a n u a ry  2 0 , 1987

MENTAL HEALTH COMMISSION:

William L Pope. Chairman 
Colum bia

Bernard Warahaw. Vice-Chairman 
W alterboro

C. Ale» Harvin, Jr. 
Summerton

Elaine T. Freeman 
Spartanburg

Carol W Garvin 
Aiken

W illie G Boulware 
Rock Hill

Erneal E Harnll 
Greenville

C. M Tucker. J r 
Chairman Emeritus 

Pageland

John M Fewell. M O
Memoer Emeritus 

Greenville

G Werber Bryan
Memoer Emeritus 

Sumter

Jack C. S p r o t t ,  CAE 
A s s is ta n t  D iv is io n  D i r e c to r  
P ro p e r ty  Management S e c t io n  
D iv is io n  o f  G enera l S e rv ic e s  
300 G e rv a is  S t r e e t  
C o lu m b ia , South C a ro l in a  29201 

D ear J a c k :

e x h i b i t
FEB 1 0 1987 no. 1 7 
STATE BUDGET & CONTROL BOARD

T h is  w i l l  acknow ledge  and th a n k  you  f o r  y o u r  l e t t e r  o f  Ja n u a ry  
1 5 , 1987 , fo rw a rd in g  th e  d r a f t  R e s o lu t io n  and Deed f o r  th e  
t r a n s f e r  o f  ac reage  on H arden S t r e e t .  I have one r e s e r v a t io n  
a b o u t th e  deed in  t h a t  i t  r e q u ir e s  th e  M en ta l H e a lth  Com m ission 
" t o  w a r ra n t  and fo r e v e r  d e fe n d "  th e  p re m ise s  u n to  th e  S ta te  o f  
S ou th  C a r o l in a  a g a in s t  anyone whom soever may la w f u l l y  a s s e r t  a 
c la im  a g a in s t  th e  p re m is e s . T h is  seems to  ask a l o t  o f  a Board 
m aking  a g r a tu i to u s  co n ve ya n ce . Code S e c t io n  2 7 -7 -2 0  p ro v id e s  
t h a t  t h i s  w a r ra n ty  can be o m it te d  w i th o u t  o th e rw is e  im p a ir in g  
th e  co n ve ya n ce . A c c o r d in g ly ,  p le a s e  g iv e  c o n s id e r a t io n  to  
o m i t t in g  th e  w a r ra n ty  p r o v is io n .

Y ou r a s s is ta n c e  is  g r e a t ly  a p p re c ia te d .

S in c e r e ly ,

Joseph J .  B e v ila c q u a ,  Ph.D . 
S ta te  C om m iss ione r

J J B :b c

c c :  */ R o b e r t K. (Ken) K in g  
G e n e ra l Counsel

003052
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S o u/h Cdro///7<5>/Jepdr/tfert/ o f  /Vies?/#//add'hon
Pic, h  / a n  <d C o u n  f y

S e a  / e : /  "- P o o ' 2 oo M o®

J o o

u r y e y e J  b y

i n  C o  / V m  L) /  P  t C

J a r ?  / o /  9  e ?

( a w i r C  O r . -  L e o n  (C a rrtp  b e  / / f~  f?ssoe t J b c . “  S .C .p ^ p o z

T_Aj» s a m e  b_t  t / f  ‘ ±£ £. /  '» n  • f  p r o p f '  / y  i  e ho n  •> r n  < f o  S f e A e  o f
3 o  i / A  b  C  a r o  / t n  a  a n d  d e  3 , t \ n  a f e d  «?> £ i c h  / a n d  C o  f p  d a t  A b  a p  /  r  S o  /  - e / ■ o f .

JC h e r e  A x c e  r  L P  Z A j /  r a / i o  o f  p r e m / o n  •  /  / / ?  f  f / e  / < /  S u n /  e y

i f  ' / ? S o o  a n  d  d  b  e  a r e a  w e  t  de / e r m / n  e  d  i p  d  b  e D  A b . D . A b  e  d b »  d  o f  
P r  e » C  a  /e  v  /  a /  / o  r> . ,• • •

•b e g in n in g  a t  an e x i s t i n g  i r o n  ( o ld )  on th e  r i g h t - o f - w a y  o f  H arden
S t r e e t  E x t e n s io n ,  m a rk in g  t h e  b o u n d a ry  b e tw ee n  th e  la n d s  o f  S 4 L
P a r t n e r s h i p  and th e  la n d s  o f  th e  S t a t e  o f  S o u th  C a r o l i n a ;  th e r jc e
S 73 - 3 8 '- 4 9 "  E f o r  2 7 8 .5 5 ’ t o  an i r o n  - ( o l d ) ;  th e n c e  S 73 -
4 4 '- 5 3 "  E f o r  1 9 1 .4 5 ’ to  an i r o n  (n e w ); ^ h e n c e  S 16 -  1 3 '-O 7 "  W 
f o r  6 3 7 .4 5 ' t o  an  i r o n  (n e w ); th e n c e  S 16 -  13 ’ -1 8 "  W f o r  3 4 .8 ^ ' 
t o  an i r o n  (new) in  th e  c e n t e r l i n e  o f  S m ith  B ra n ch ; th e n c e  N 62 -  • 
1 2 '- 3 7 "  W / o r  1 1 3 .8 8 ' a lo n g  th e  c e n t e r l i n e  o f  S m ith  B ra n ch ; 
th e n c e  N 80 -  3 0 '- 0 J "  W f o r  3 1 6 .6 6 ' a lo n g  th e  c e n t e r l i n e  o f  S m ith , • 
B ra n c h ; th e n c e  S 79 -  5 5 '-5 3 " » W  f o r  3 5 3 .5 6 ’ a lo n g  th e  c e n t e r l i n e  J1' 
o f  S m ith  B ra n c h ; th e n c e  S 81° -  O3’ -O 8" W f o r  1 6 3 .0 7 ' a lo n g  Jh e  
c e n t e r l i n e  o f  S m ith  B ran ch  to  an i r o n  (n ew ); th e n c e  N 29 t ‘
5 5 '- 1 6 "  E f o r  3 8 4 .5 7 ' to  an i r o n  ( o l d ) ;  th e n c e  N 4 7 * -  3 7 '- 5 3 "  E •’ (
f o r  a c o r d  d i s t a n c e  o f  6 3 2 .2 7 ' t o  th e  p o i n t  o f  b e g in n in g ;  b e in g  
1 1 .9 6 2  a c r e s .  The t r a c t  h e r e i n  d e s c r i b e d  i s  b o u n d ed  on th e  N o rth  •,

___ ‘__by th e  la n d s  o f  S 4 L P a r t n e r s h i p  an d  M. T u c k e r L a f f i t t e ,  J r . ,  o n te
th e  E a s t by la n d s  o f  th e  S t a t e  o f  S o u th  C a r o l i n a ,  on th e  S o u th  b y ' 
the la n d s  o f  t h e  S t a t e  o f  S o u th  C a r o l i n a ,

____ Harden Street Extension._____

x  u u u t n  v a i U i i l i U ;  w » »  t i n :  u v u v u  i s  j

h C a r o l i n a ,  and  on th e .  W est byoonns.-l
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MEETING OF F e b ru a ry  10, 1987 ITEM NUMBER

AGENCY: G e n e ra l S e rv ic e s

14
SUBJECT: MUSC P u rc h a se  o f  Red C ross  B u ild in g

The D iv is io n  o f  G e n e ra l S e rv ic e s  a d v is e s  t h a t ,  in  1966, th e  M edical U n iv e r s i ty  
le a s e d  a 70 x 220 l o t  to  th e  A m erican N a tio n a l  Red C ross  f o r  a 5 0 -y ea r  te rm .
In  r e t u r n ,  th e  Red C ro ss  c o n s tr u c te d  a b lo o d  c e n te r  and fu rn is h e d  b lood  to  the  
U n iv e r s i ty .  T i t l e  t o  th e  b u i ld in g  w i l l  go to  th e  M edical U n iv e r s i ty  a t  th e  
end o f th e  5 0 -y e a r  l e a s e .

The M edical U n iv e r s i ty  h a s  o f f e r e d  to  p u rc h a se  th e  Red C ro ss  I n t e r e s t  in  th e  
la n d  and th e  b u i ld in g  in  o rd e r  to  u se  th e  b u i ld in g  f o r  a d m in is t r a t iv e  and 
l a b o r a to r y  s p a c e .  The D iv is io n  a d v is e s  t h a t  th e  b u i ld in g  h a s  an e s t im a te d  
v a lu e  o f $ 3 6 5 ,000  and th e  le a s e h o ld  i n t e r e s t  h as  a v a lu e  o f  a t  l e a s t  $ 8 4 ,0 0 0 .

Red C ro ss  o f f i c i a l s  have a g re e d  to  s e l l  th e  f a c i l i t y  to  th e  M edical U n iv e r s i ty  
f o r  $ 4 0 0 ,0 0 0 .

The D iv is io n  recommends t h a t  th e  t r a n s a c t io n  be approved  u n d e r  th e  term s o f  
Code S e c t io n  1 -1 1 -6 5 .

BOARD ACTION REQUESTED:

In  a c c o rd  w ith  Code S e c tio n  1 -1 1 -6 5 , app rove  th e  p u rch a se  f o r  $400,000 by th e  
M ed ica l U n iv e r s i ty  o f  th e  A m erican N a tio n a l  Red C ross i n t e r e s t  in  a b u i ld in g  
on a s i t e  l e a s e d  to  th e  Red C ros6 by MUSC.

ATTACHMENTS:

Agenda ite m  w o rk sh e e t and a tta c h m e n ts
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BUDGET AND CONTROL BOARD AGENDA ITEM WORKSHEET ( R e v i s e d  8 / 8 4 )

F o r m e e tin g  sc h e d u le d  f o r :

F eb ru ary  10, 1987

___ B lue  Agenda
X__R eg u la r  S e s s io n  Agenda

__E x e c u tiv e  S e s s io n  Agenda

1 . S u b m it te d  By:
(a )  A g e n c y :  D iv is io n  o f Gen, w l  .> rv ic e .

(b) A u th o r iz e d  O f f i c i a l  S ig n a tu r e :

2. S u b je c t :
P u rc h ase  o f  Red C ross B u ild in g  by MUSC

3. S um m ary B a c k g ro u n d  I n f o r m a t i o n .

7
1. In  1966, MUSC le a s e d  a 70 x 220 l o t  to  th e  Am erican N a tio n a l Red C ross 

f o r  a term  o f  50 y e a r s .  In  r e t u r n ,  th e  Red C ross  c o n s tru c te d  a b lood  * 
c e n te r  and f u rn is h e d  b lood  to  th e  U n iv e r s i ty .  T i t l e  to  th e  b u i ld in g  
w i l l  go to  MUSC a t  th e  end o f  th e  50 y e a r  te rm .

2. MUSC now d e s i r e s  to  occupy t h i s  b u i ld in g  f o r  a d m in is t r a t iv e  and la b o ­
r a to r y  space  and has o f f e r e d  to  p u rch a se  th e  b u i ld in g  o w n er 's  i n t e r e s t  
in  th e  lan d  and b u i ld in g .

3. The Red C ro ss  b u i ld in g  has an e s t im a te d  v a lu e  o f $ 3 65 ,000 .00  and the  
le a s e h o ld  i n t e r e s t  has been e s tim a te d  to  be a t  l e a s t  $ 8 4 ,0 0 0 .0 0 .

4 . The Red C ro ss  o f f i c i a l s  have a g re e d  to  s e l l  th e  f a c i l i t y  fo r  $400 ,000 .00  
and on J a n u a ry  8 , 1987, a $ 3 5 ,0 0 0 .0 0  in c r e a s e  in  th e  p r o j e c t 's  budget 
was approved  by th e  B oard.

4. What i s  Board a sked  to  do?

Approve th e  p u rc h a se  o f the  p r o p e r ty  f o r  -4 0 0 ,0 0 0 .0 0
E X H 1

FEB 1 0  1987

B IT
NO. 1 8

------------------------------------------------------------------------------------------HMWifT S-GONTROl BQARP5 . b o a t i s  recom m endation  o r  tn e  Boaro D iv is io n  in v o lv e d ?

Approve th e  p u rc h a se  o f th e  p r o p e r ty  f o r  $ 4 0 0 ,0 0 0 .0 0 .

Recom m endation o r  o th e r  o f f i c e  (as re q u ir e d ) ?

A u th o r iz e d
(a) O fr ic e  Ha me (b )S ig n a tu r e

7. S u p p o r tin g  D ocum ents:
L i s t  T hose Not A tta c h e d  But A v a i la b le

Li o t  T hose  A tta c h e d from  S u b m itte r

1. L e t te r  from J .  W illiam  Sm ith  d a te t  
August 20, 1986.

2. L e t te r  from C. Edward K a y lo r , J r .  
d a te d  J a n u a ry  13, 1987.

3. SPIRS Form A-23
4. A p p ra is a l  l e t t e r  from  Ja c k  S p r o t t .

0 0 9 0 5 55. A b s tra c t  o f  b u i ld in g  a p p r a i s a l .



MEDICAL UNIVERSITY OF SOUTH CAROLINA 
17 1 Ashley Avenue

Charleston. South Carolina 29425-1021

Mr. Jack Spro tt, D irecto r 
Property Management 
D ivision o f General Services 
300 Gervais St.
Columbia, SC 29201

August 20, 1986

E X H I B I T
FEB 1 0 1987 no. 1 8
STATE BUDGET 6 CONTROL BOARD

Dear Jack:

Enclosed is a copy of the appraisal o f the Red Cross Building located on 
101 Doughty S treet. As you know, the bu ild ing is  on Medical University 
property and the appraisal is based on the estimated market value of the 
bu ild ing only and did not consider the value of the lease on the land.

*»
The Red Cross is  asking $400,000 fo r the build ing and Mr. Woodbury, MUSC 

Vice President fo r Business A ffa irs , has asked that I request your review to 
determine i f  that amount is  a fa ir  price and ju s t if ia b le  in l ig h t  o f the lease 
agreement. I t  is  my understanding that the lease was "$1.00 for 99 years".

As we discussed, we need your review o f th is  as quickly as possible.

Thanks fo r your help.

Sincerely,

J. William Smith, Ph.D.
Vice President fo r Adm inistration

JWS/jol

Enclosure

An equal opportunity rrvf affirmative action employer 003056



OFFICE OF PLANNING AND 
INSTITUTIONAL STUDIES 
(803) 792-4103

E X H I B I T
Mr. Jack Sprott
D irecto r of Property Management c r p  1 f )  1987 NO 1 8
D iv is ion  of General Services 
300 Gervais Street
Columbia, SC 29201 . t  STATE BUDGET & CONTROL BOARD

Dear Mr. Spro tt:

R e ce n tly , you and I discussed the  Medical U n iv e rs ity  o f South 
C aro lina 's purchase of the Red Cross bu ild ing  on Doughty S tree t. The 
Medical U n iv e rs ity  a lready owns the land. As 1 mentioned, we have 
negotiated a purchase price  of $400,000 or around $3 5 /sq .ft. The appraised 
value of the f a c i l i t y  is  $365,000. Given the bu ild ing 's  close proxim ity to 
the center of our campus and the length of the land lease, we believe the 
value to  be worth the additiona l $35,000.

I have attached an A—23 form requesting an increase in th is  p ro je c t's  
budget. As you see, i t  was approved by the Budget and Control Board on - 
January 8, 1987. You suggested th a t, a fte r receiving such approval, I 
w rite  you and form ally request approval to  purchase the bu ild ing above 
appraised value.

Please le t me know i f  I can provide fu rth e r information.

Best regards.

D irecto r of Planning and 
In s t itu tio n a l Studies

CEKJr/ahs

cc: Mr. Marion E. Woodbury

An equal opportunity mzf affirmative action employer" 009057



BUDGET AND CONTROL BOARD fo am  a-23 page 1
STATEWIDE PERMANENT IMPROVEMENT REPORTING SYSTEM (SPIRS)

R E V IS IO N  OF P R O JE C T B U D G E T OR P R O JE C T SCO PE

b z-V l
For Board Use Only

( l )
Packet Number

FOR A N N U A L  PE R M AN EN T IM P R O V E M E N T P R O G R A M  FOR F IS C A L Y E A R ----------------------

1. PROJECT IDENTIFIERS:
A Agency Number H-5i___ Name___ — ——
B Contact person C- Edward Kay 1 o r» PM - ________________
C. Project Number 9260 Mame Red Cross F a c ility  Purchase.

Medical U niversity o f South Carolina

2. PROJECT ACTION PROPOSED:

_____ 11________ Increase total project budget
___________________ Decrease total project budget

3. WHAT IS THE REVISION PROPOSED? :

Phone 803-792-4103

__________________ Change source of funds
__________________ Revise scope

We w ou ld  l i k e  to  re q u e s t an in c re a s e  in  t h is  p r o j w  nn t
FEB 1 0 1987 no. 1 8

4. JUSTIFICATION FOR REVISION (Why is it needed?):
STATE BUDGET A CONTROL BOARD

T h is  p r o je c t  r e v is io n  w i l l  e n a b le  us to  purchase the Red Cross B u i ld in g  and re g a in  c o n t r o l  
o f  th e  p r o p e r ty  w h ich  be long s  to  th e  S ta te . The Red Cross o f f i c i a l s  have ag reed  to  s e l l  
the  f a c i l i t y  f o r  $400 ,0 00 . T h is  p ro p e r ty  as shown on th e  a tta c h e d  map, is  a t  th e  c e n te r  
o f  th e  M e d ica l U n iv e r s i t y 's  campus and re p re s e n ts  a s t r a t e g ic  s i t e .

5. ADDITIONAL OPERATING COSTS. Will this project require additional annual operating costs because of
the revision9 Yes________Nn XX
If yes. complete and attach Addendum A-49

6. ESTIMATES OF PROJECT COSTS AS REVISED

A Total estimated cost of project as revised $ ....... -

B Total estimated cost of project as revised includes the following (1 througn 1O = 6A above)

(1)
(2)
(3)
(4)
(5)
(6)
(7)
(8) 
(9)

(10)

400,000

Plannmg/design services 
Site work (including utilities)
Central energy systems repair/replacement 
Mechanical systems repair/replacement 
General renovation/repair of floor space (Gross sq 
Roof repair'replacement
Construction of additional floor space (Gross sq ft 
Equipment/supplies
Purchase of facilities (Floor space, gross sq f t . —  

(Land, acres __ -----------------
Other (Specify)_____________________________

ft --------------- )

11,325

a .

400,000 Total (Same as 6A)

009058



FORM a 23 PACE 2 \
6 C

1.
2
3
4

(equals 1 through 8, below, and is same as  6A,
Toiai estimated cost of protect, as revised, by broad purpose Total cost $.

Purchase land S_ 5 Restore facility S_

Purchase facility « 400,000 6 Maintain facility $_
Demolish facility $ 7. Replace facility s.
Construct additional 
facility s

8 Other
-  s.

7. PROJECT COMPLETION SCHEDULE AND ESTIMATED EXPENDITURES BY FISCAL YEAR AS REVISED:
A Estimated expenditures and expenditure purposes, this FY:-------------  $--------------------------__

(expenditure purposes (use 6B categories) ------------------------------------

_____________________________________________________________ )

B Estimated expenditures after this FY $—400 ,000__________

C Total (Same as 6A. 6B and 6C) $— .ISP.t000__________

8. PROPOSED SOURCES OF 
FUNDS AS REVISED:

TYPE

PREVIOUSLY
APPROVED

AMOUNT

PROPOSED 
INCREASE 4- 
DECREASE-

REVISED
AMOUNT

REVENUE
CODE

TREASURER
1 D NUMBER

SUB
FUND

(0) Capital Improvement Bonds S S
, r

s

I  1 M2- it
(1) Depart Capital Imp Bonds E  A  1

FFR 1 n  1Q

• i  i  b  : T

1 o
(2) Inst (tuition) Bonds

STATE BUDGE A CONTROL

. 1 ©

BOARD
(3) Revenue Bonds

(4) Excess Debt Service
S ta te  I n s t i t u t i o n  Bond 375,000 2 5 ,0 0 0 400 ,00 0 5001 — 4644

(6) Appropriated State

(7) Federal

(8) Athletic

(9) Other

TOTAL S 375 ,000 S 25 ,000 S 400,000 -

9. Submitted By:

Authorized Official

10. APPROVED(For Board Use On.v):

------_______________________________________
Typed Name and Title ano Signature 

Marion E. Woodbury . . :
R e s id e n t  f o r  B us iness  A f f a i r s

.Date SnhmittPfi 12-12-86 
1986-87FY Submitted

WILLIAM A. MclNNtS
fie jjuty Executive Director , )4 N  ft 1QQ7

Typed Name and Title and Signature
009059

Date
7 7



FILE COPY
STATE OF SOUTH CAROLINA

BUDGET AND CONTROL BOARD
DIVISION OF GENERAL SERVICES

Wt GERVAIS STREET 
COLUMBLA. M HTH CAROLINA 

<*« I ’ SM-7444

RICHARD *  RILEY CHAIRMAN 
GOVERNOR

GRADY L. P * rT F R M )S  JR. 
STATE TR C A B l RER

EARI.F E. MORRIS JR 
I OMPTROLLEM GENERAL

J A( R C spR O TT CAE 
4HM NTANT DIVISION DIRE1TDR 

PROP! RTV M ANAG EM ENT

September 8, 1986

REMHERT C. DESMS 
CHAIRMAN.
SENATE EINAM E COMMITTEE

TOM G MAM.LM  
CHAIRMAN
HOI BE MAVS ANO MEANS COMMITTEE

WILLIAM T PI TN AM 
EXECVTIYE DIRECTOR

E X H I B I T
M r. J .  W ill ia m  S m ith . Ph.D. F £ fj ]  Q ,957 NO. 1 8
V ice P r e s id e n t  f o r  A d m in is tra t io n  
M ed ica l U n iv e r s i ty  of South  C a r o l in a
171 A sh ley  Avenue STATE BUDGET & CONTROL BOARD
C h a r le s to n ,  South  C a ro lin a  29425-1021

D ear B i l l :

I have rev iew ed  the  a p p r a i s a l  by Mr. F a i r  o f  th e  Red C ross  b u i ld in g  a t  
101 D oughty S t r e e t  in  C h a r le s to n * . In  t h a t  a p p r a i s a l ,  th e  income ap p ro a c h  
r e f e r r e d  to  M edical O f f ic e  l e a s e s  in  th e  ne ig h b o rh o o d  betw een $8 .00  and $13 .50  
p e r  s q u a re  f o o t .  Mr. F a ir  d id  n o t show h i s  a d ju s tm e n ts  b u t s e le c te d  th e  lo w e s t 
r e n t a l  f o r  th e  s u b je c t  p r o p e r ty .  Mr. F a i r  a l s o  d id  r.o t j u s t i f y  h i s  u se  o f  14Z 
as  a c a p i t a l i z a t i o n  r a t e .

The m arke t l e a s e s  on w hich  he i s  b a s in g  h i s  e s t im a te s  would have to  be 
l e a s e s  o f b u i ld in g s  and la n d . The incom e d e r iv e d  from  th e s e  le a s e s  would 
in c lu d e  com ponents f o r  i n t e r e s t  on la n d  and b u i ld in g  in v es tm e n t and f o r  
r e c a p tu r e  of b u i ld in g  in v e s tm e n t .

R e a l i s t i c a l l y ,  th e  n e t  incom e fo r  t h i s  p ro p e r ty  in c lu d e s  a p p ro x im a te ly  
$ 2 0 ,0 0 0 .0 0  o f lan d  incom e. S in c e  the  r e n t a l  i s  o n ly  $1.00  fo r  99 y e a r s ,  th e  
l e s s e e  o f th e  lan d  has a $ 2 0 ,0 0 0 .0 0  p e r  y e a r  le a s e h o ld  a d v a n ta g e .

T here  a re  s e v e r a l  ways to  e v a lu a te  t h i s  a d v a n ta g e . One would be to  v a lu e  i t  
a s  l o s t  income a t  c u r r e n t  i n t e r e s t  which w ould compute to  a p p ro x im a te ly  th e  la n d  
v a lu e  l i s t e d  by  th e  a p p r a i s e r  of $ 2 3 1 ,0 0 0 .0 0 .

A n o th er would be to  c a p i t a l i z e  i t  u s in g  th e  o v e r a l l  r a t e  used  by th e  
a p p r a i s e r  to  show the  v a lu e  to  th e  b u i ld in g  owner w hich i s '  a p p ro x im a te ly  
$ 1 4 0 ,0 0 0 .0 0 .

A f i n a l  app ro ach  would be to  c a p i t a l i z e  i t  a t  th e  r a t e  w hich th e  b u i ld in g  
owner i s  a c tu a l l y  r e c e iv in g  from  h i s  in v es tm e n t w hich i s  $81 ,0 3 9 .0 0  d iv id e d  by 
th e  b u i ld in g  v a lu e  of $ 3 4 8 ,0 0 0 .0 0  o r  2 3 .3Z. T h is  would i n d ic a te  a v a lu e  of 
$ 8 4 ,0 0 0 .0 0  f o r  th e  le a s e h o ld  a d v a n ta g e .

003060



Mr. J .  W illiam  S m ith , Ph.D .
Sep tem ber 8 , 1986
Page 2

E X H I B I T
FEB 1 0 1987 no. 1 8
STATE BUDGET & CONTROL BOARO

In  s im p le  te rm s , th e  v a lu e  o f a l e a s e h o ld  i n t e r e s t  may be in d ic a te d  by th e  
d i f f e r e n c e  betw een th e  v a lu e  of th e  p r o p e r ty  and th e  v a lu e  of th e  b u i ld in g  
ow ners i n t e r e s t  w hich in  t h i s  c a s e ,  would i n d i c a t e  th e  lan d  v a lu e  o f  
$ 2 3 1 ,0 0 0 .0 0 . However, I  have n o t re a d  th e  Ground L ease and I do n o t know w hat 
r i g h t s  a re  g iv en  o r  r e c e iv e d  in  t h a t  docum ent. E xcess v a lu e  due to  a f a v o r a b le  
le a s e  i s  s o r t  o f a " t h i r d  e le m e n t"  w hich may be composed o f t a n g ib le  o r  
i n ta n g ib l e  com ponents.

From th e  s ta n d p o in t  o f  th e  b u i ld in g  ow ner, th e  Ground L ease i s  s im p ly  an 
expense  t h a t  he does n o t have to  in c u r  and th e r e f o r e  t h i s  a d d i t i o n a l  income i s  
s e c u re d  o n ly  by th e  c r e d i t  o f a p o t e n t i a l  l e s s e e  o f  h i s  b u i ld in g  and c o u ld  be 
c a p i t a l i z e d  a t  a r i s k  r a t e  c o n s i s t e n t  w ith  t h i s  t e n a n t 's  c r e d i t .

'  In  summary, th e  Red C ro ss  has a s i g n i f i c a n t  l e a s e h o ld  ad v a n ta g e  in  th e  le a s e
o f t h e i r  b u i ld in g  s i t e .  I have l i s t e d  s e v e r a l  ways in  w hich th e  v a lu e  o f t h i s  
a d v a n ta g e  m ight be m easu red . The v a lu e s  com puted ranged  from $ 8 4 ,0 0 0 .0 0  to  
$ 2 3 1 ,0 0 0 .0 0 .

A gain , depend ing  on th e  t e x t  o f th e  Ground L e a se , th e  M ed ica l U n iv e r s i ty  o f  
S outh  C a ro lin a  sh o u ld  d e c id e  what i t  i s  w i l l i n g  to  pay to  c a n c e l  t h i s  le a s e  and 
a p p ly  t h a t  to  th e  p u rch a se  p r ic e  o f  th e  b u i ld in g .

>■
S in c e r e ly ,

✓44ck  C. S p ro tt. 'fcA E  
^ A s s i s t a n t  D iv is io n  D i r e c to r

JCS:dp

c c :  R ich a rd  W. K e lly

009061



J. HENRY FAIR, JR ., M A I.
REAL ESTATE APPRAISER 

and  CONSULTANT

P O  BOX 660 CHARLESTON, S C  29402
(8031 722  264 2

D ecem b er 1 3 , 1985

E X H I B I T
FEB 1 0  1987 no. 1 8 -
state BUDGET g, CONTROL BOARD

r

M r. G. M. E l l i s  
E x e c u t iv e  D i r e c t o r  
A m e ric a n  Red C ro s s  
144 W en tw orth  S t r e e t  
C h a r l e s t o n ,  S o u th  C a r o l i n a  29401

RE: A p p r a i s a l  o f  t h e  B u i l d i n g  o n ly  l o c a t e d  a t
101 D o u g h ty  S t r e e t ,  C h a r l e s t o n ,  S o u th  C a r o l i n a

D e a r  Mr. E l l i s :

We h a v e , i n  a c c o r d a n c e  w i t h  y o u r  i n s t r u c t i o n s ,  i n s p e c t e d  an d  
m ad e  a n  a p p r a i s a l  o f  t h e  a b o v e  r e f e r e n c e d  b u i l d i n g ,  w h ic h  i s  
d e s c r i b e d  i n  d e t a i l  i n  t h e  f o l l o w i n g  r e p o r t .

. 1

As y o u  i n s t r u c t e d ,  we h a v e  a p p r a i s e d  t h e  s u b j e c t  b u i l d i n g  
w i t h o u t  r e g a r d  t o  t h e  e x i s t i n g  g r o u n d - l e a s e  b e tw e e n  t h e  C a r o l i n a  
R e d  C r o s s  B lo o d  C e n t e r  a n d  T h e  M e d i c a l  U n i v e r s i t y  o f  S o u th  
C a r o l i n a .  H o w e v e r ,  m a r k e t  v a l u e  i s  b a s e d  o n  t h e  f e e  s i m p l e  
i n t e r e s t .

As a r e s u l t  o f  o u r  i n v e s t i g a t i o n  a n d  a n a l y s i s ,  we b e l i e v e  
t h a t  t h e  m a r k e t  v a l u e  o f  t h e  s u b j e c t  b u i l d i n g  o n  N o v e m b e r  1 3 ,  
1 9 8 5 , i s :

THREE HUNDRED S IX T Y -F IV E  THOUSAND ( $ 3 6 5 ,0 0 0 )  DOLLARS

Y o u r a t t e n t i o n  i s  i n v i t e d  t o  t h e  f o l l o w i n g  r e p o r t  w h i c h  
e x p l a i n s  t h e  f a c t u a l  e v i d e n c e  f o u n d  a n d  t h e  r e a s o n i n g  s u p p o r t i n g  
t h i s  c o n c l u s i o n .

We h e r e b y  c e r t i f y  t h a t  we h a v e  n o  i n t e r e s t  in  t h e  s u b j e c t  
p r o p e r t y  an d  t h a t  n e i t h e r  t h e  e m p lo y m e n t t o  m ake t h i s  a p p r a i s a l  
n o r  t h e  c o m p e n s a t i o n  t h e r e f o r  i s  c o n t i n g e n t  on t h e  v a l u e  o f  t h e  
p r o p e r t y .

We f u r t h e r  c e r t i f y  t h a t  t h i s  a p p r a i s a l  w a s  m a d e  i n  
c o n f o r m i t y  w it l j  t h e  R u le s  o f  P r o f e s s i o n a l  - E th i c s  o f  t h e  A m e r ic a n  
I n s t i t u t e  o f  R d a l E s t a t e  A p p r a i s e r s .

R e s p e c t f u l l y  s u b m i t t e d ,

B a r b a r a  X  H a l^ iw a i 
A p p /a i> > r

'F a t k ^ / J r . , M. A. I

B J H /J H F ,J R :f e r
te v ie w v h g  A p p r a i s e r
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E X H IB IT .
F E B  1 0  1987 no. 1 9 
CTATr BUDGET 8, CONTROL BOARD

STATE BUDGET AND CONTROL BOARD REGULAR SESSION

MEETING OF F e b ru a ry  10, 1987 ITEM NUMBER 15
AGENCY: G en era l S e r v ic e s

SUBJECT: R econveyance o f  R ea l P r o p e r ty ,  G eorgetow n County

The D iv is io n  o f  G e n e ra l S e rv ic e s  a d v is e s  t h a t  th r e e  p a r c e l s  o f  p r o p e r ty  in  
L i t c h f i e ld  were conveyed  to  th e  S t a te  by J .  W esley Hughes w ith o u t  th e  r e q u e s t  
o r a u th o r i z a t io n  o f  th e  S t a t e .

The D iv is io n s  a d v is e s  t h a t  one o f th e  p a r c e l s  does n o t m eet th e  s q u a re  fo o ta g e  
re q u ire m e n ts  o f  th e  zo n in g  o r d in a n c e s  a n d , t h e r e f o r e ,  can n o t be d e v e lo p e d .

The o th e r  two p a r c e l s  a r e  on a  n a v ig a b le  w aterw ay and a r e  below  th e  mean h ig h  
w ater l i n e .  They a r e  s u b je c t  to  th e  c o n t r o l  a n d /o r  c la im s  o f  th e  Army Corps 
o f E n g in e e rs  and th e  f e d e r a l  governm ent c o n c e rn in g  r i p a r i a n  r i g h t s .

The D iv is io n  a d v is e s  t h a t  th e  l o c a t io n  and c o n d i t io n  o f  th e  p a r c e l s  may 
s u b je c t  th e  S ta te  t o  t o r t  l i a b i l i t y .  In  a d d i t i o n ,  r e a l  p r o p e r ty  ta x e s  a r e  due 
and owing and re m a in  u n p a id  on a l l  t h r e e  p a r c e l s .

The D iv is io n  recom mends th a t  th e  p r o p e r t i e s  be reco n v ey ed  to  th e  o r i g i n a l  
g r a n to r  a s  th e y  have  no v a lu e  to  th e  S t a te  b u t a re  a p o t e n t i a l  l i a b i l i t y .

BOARD ACTION REQUESTED:

E xecu te  and a u th o r i z e  th e  r e c o r d in g  o f  a  deed re c o n v e v in g  th r e e  p a r c e l s  of 
p ro p e r ty  in  L i t c h f i e l d  to  J .  W esley H ughes.

ATTACHMENTS:

Agenda item  w o rk sh e e t and a tta c h m e n t
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BUDGET AND CONTROL BOARD AGENDA ITEM WORKSHEET ( R e v i s e d  8 / 8 4 )

For m eeting s c h e d u le d  f a r :

F e b ru ary  Hi 198 7_________

_Blue Agenda 
.R e g u la r  S e s s io n  Agenda 
E x e c u t iv e  S e s s io n  Agenda

Suom izzed  By: 
(a ) A g e n c y : D i v i s i o n  o f  G e n e r a l

(b) A u th o r iz e d  O f f i c i a l  S ig n a tu r e :

2 . S u b je c t :  j / /
R e c o n v e y a n c e  o f  3 p a r c e l s  o f  r e a l  p r o p e r t y  -  G eorgeto igfl C o u n ty ,

j .  Summary B ackground  I n fo r m a t io n :
T h re e  (3 ) p a r c e l s  o f  p r o p e r t y  in  L i t c h f i e l d  w e re ,  w i t h o u t  t h e  
r e q u e s t  o r  a u t h o r i z a t i o n  o f  t h e  S t a t e ,  c o n v e y e d  t o  t h e  S t a t e  by  
J .  W es le y  H u g h e s . One o f  t h e  p a r c e l s  d o e s  n o t  m e e t t h e  s q u a r e  
f o o t a g e  r e q u i r e m e n t s  o f  t h e  z o n in g  o r d i n a c e s  a n d , a c c o r d i n g l y ,  
c a n n o t  b e  d e v e lo p e d .  The o t h e r  tw o p a r c e l s  a r e  on a n a v i g a b l e  
w a te rw a y  an d  a r e  b e lo w  t h e  mean h ig h  w a te r  l i n e .  T h e se  p a r c e l s  
a r e  s u b j e c t  t o  t h e  c o n t r o l  a n d / o r  c l a i m s  o f  th e  Army C o rp s  o f  
E n g i n e e r s  an d  t h e  f e d e r a l  g o v e rn m e n t c o n c e r n in g  r i p a r i a n  r i g h t s .  
The l o c a t i o n  a n d  c o n d i t i o n  o f  t h e s e  p a r c e l s  may p o s s i b l y  s u b j e c t  
t h e  S t a t e  t o  t o r t  l i a b i l i t y .  I n  a d d i t i o j i ,  r e a l  p r o p e r t y  t a x e s  
a r e  d u e  and  o w in g  a n d  re m a in  u n p a id  on  a l l  t h r e e  p a r c e l s .  T h e se  
p r o p e r t i e s ,  b e in g  o f  no v a l u e  t o  t h e  S t a t e ,  b u t  o f  p o t e n t i a l  
l i a b i l i t y ,  s h o u ld  b e  r e c o n v e y e d  t o  t h e  o r i g i n a l  g r a n t o r .

s c

4. What i s  Board a sk e d  to  do?
R e s o lv e  t o  r e c o n v e y  t h e  3 p a r c e l s  o f  p r o p e r t y ;  e x e c u te  and  a u t h o r i z e  
r e c o r d i n g  o f  d e e d  r e c o n v e y in g  t o  o r i g i n a l  g r a n t o r .

5 . Whaz i s  recom m enda tion  o f  th e  Board D iv is io n  in v o lv e d ?
S t a t e  s h o u ld  r e c o n v e y  t h e  p r o p e r t y  b e c a u s e  i t  i s  u n u s a b le  an d  a 
p o t e n t i a l  l i a b i l i t y  t o  t h e  S ta te - .

E X H I B I T

6- Recom m endation o f  o th e r  o f f i c e  (a s  r e q u ire d )  ?

(a) O f f i c e  Nam e

FEB 1 0 W ------- hc. 1 0

A u th o r! 2«̂ jATE BUDGET & CONTROL BOARO 
(b )S ig n a tu r e  

7 . S u p p o r t i n g  D o c u m e n ts :

L i s t  Those A tta c h e d
L i s t  Those Not A tta c h e d  But A v a i la b le  

from  S u b m it te r  

1 . P r o p o s e d  Deed
2 . R e s o l u t i o n s  o f  B u d g e t an d  
C o n t r o l  B o a rd  a u t h o r i z i n g  
r e c o n v e y a n c e  a n d  e x e c u t i o n  
a n d  r e c o r d i n g  o f  d e e d
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QUIT-CLAIM DEED

STATE OF SOUTH CAROLINA )
)

COUNTY OF GEORGETOWN )

E X H I B I T
FEB 1 0 1987 no. 1 9
STATE BUDGET & CONTROL BOARD

KNOW ALL MEN BY THESE PRESENTS, THAT, The S t a te  o f  S ou th  C a r o l in a ,  by and 

th ro u g h  i t s  a g e n t ,  The S t a te  o f South  C a ro l in a  Budget and C o n tro l  Board f o r  and 

in  c o n s id e r a t io n  o f th e  sum o f  ONE and NO/100 DOLLAR to  i t  in  hand p a id  a t  and 

b e fo re  th e  s e a l in g  o f  th e s e  P re s e n ts  by J .  W esley Hughes in  th e  S ta te  a f o r e s a id  

g r a n t s ,  c o n v e y s , s e l l s ,  r e m is e s ,  r e l e a s e s  and q u i t - c la im s  and by th e s e  P r e s e n ts  

does g r a n t ,  convey , s e l l ,  re m ise , r e l e a s e  and q u i t - c la im  u n to  th e  s a id  J .  W esley

Hughes th e  fo llo w in g  p re m ise s :

A ll  t h a t  c e r t a i n  p ie c e ,  p a r c e l  o r l o t  o f lan d  c o n ta in in g  0 .51  
a c r e s  s i t u a t e ,  ly in g  and b e in g  in  Tax D i s t r i c t  #4, County of 
G eorgetow n, S t a te  o f S ou th  C a r o l in a ,  and b e in g  more p a r t i c u ­
l a r l y  shown and d e s ig n a te d  a s  Lot Number 37-A on t h a t  c e r t a i n  
p l a t  e n t i t l e d  ’’P l a t  o f  Four L o ts  on th e  W estern  S id e  o f  a 
T ra c t  Form erly  Owned by Altm an and W atk in s , su rv e y e d  f o r  J .  
W esley Hughes and J e s s e  W. Murdock" d a te d  O c to b e r 2 , 1975, 
p re p a re d  by L eg are  H am ilto n , C .E .L .S . ,  and re c o rd e d  in  th e  
O f f ic e  o f  th e  C le rk  o f  C o u rt f o r  G eorgetow n County in  P la t  
Book DD a t  Page 43 . S a id  p r o p e r ty  h e re in  conveyed  b u t t i n g  
and bounding  a s  fo llo w s :  On th e  N orth  by a C anal a s  shown on 
s a id  p l a t ;  on th e  E a s t by a ro ad  and by o th e r  p o r t io n s  of th e  
a f o r e s a id  c a n a l  a s  shown on s a id  p l a t ;  on th e  S outh  by 
W averly C reek  and Lot Number 37-B as  shown on s a id  p l a t  and 
on th e  West by W averly C reek  a s  shown on s a id  p l a t  w hich i s  
in c o r p o r a te d  h e r e in  a s  p a r t  and p a r c e l  o f  th e s e  p re m ise s .

B eing th e  same p re m ise s  conveyed to  J .  W esley Hughes and 
J e s s e  W. M urdock by deed from  J .  E. W atkins re c o rd e d  in  s a id  
C l e r k 's  O f f ic e  on June  6 th ,  1960, in  Deed Book 39 a t  Page 
322, and th e  i n t e r e s t  o f J e s s e  W. Murdock was u n d e r th e  term s 
o f  h i s  L a s t W ill  and T estam en t f i l e d  in  th e  P ro b a te  C ourt fo r
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Georgetown County in  R o ll Number 6585, v e s te d  in  h i s  w i f e ,  
P e a r l in e  M urdock, who conveyed h e r  i n t e r e s t  in  s a id  Lot 
Number 37-A to  J .  W esley Hughes by deed re c o rd e d  in  s a id  
C le r k 's  O f f ic e  on March 22 , 1982, in  Deed Book 199 a t  Page 
53.

ALSO

A ll th a t  c e r t a i n  p ie c e ,  p a r c e l  o r  l o t  o f lan d  s i t u a t e ,  ly in g  
and be ing  in  th e  County o f G eorgetow n, S ta te  o f  S ou th  
C a ro lin a , d e s ig n a te d  as Lot Number 37—B, on " P la t  o f Four 
L ots on th e  W estern  S ide  o f a T ra c t  F o rm erly  Owned by Altm an 
and W atk in s , su rv ey ed  fo r  J .  W esley Hughes and J e s s e  W. 
Murdock" d a te d  O ctober 2 , 1975, p re p a re d  by L egare  H a m ilto n , 
C .E .L .S .,  and re c o rd e d  in  the  O f f ic e  o f  th e  C le rk  o f C ou rt 
fo r  Georgetown County in  P la t  Book DD a t  Page 43.

Being th e  same p rem ise s  conveyed to  J .  W esley Hughes by 
Reggie L. Altman by deed re c o rd e d  in  th e  O f f ic e  o f th e  C le rk  
of C ourt f o r  Georgetown County on August 10, 1984, in  Deed 
Book 219 a t  Page 1168.

ALSO

T hat c e r t a i n  p ie c e ,  p a rc e l  o r l o t  o f  la n d  s i t u a t e ,  ly in g  and 
b e in g  in  th e  County o f G eorgetow n, S t a te  of S outh  C a r o l in a ,  
d e s ig n a te d  a s  Lot Number 38 , S e c tio n  E on a p l a t  p re p a re d  f o r  
L i t c h f i e l d  G o lf Company, I n c . ,  by Sam uel M. H a rp e r , R .L .S . ,  
which s a id  p l a t  i s  e n t i t l e d  "Map o f  th e  a d d i t io n  o f  L o t 
Number 38 , S e c tio n  E to  L i t c h f i e l d  G o lf C lub" and d a te d  
J u ly  1 1 th , 1968, re c o rd e d  in  th e  O f f ic e  o f th e  C le rk  o f  C ourt 
f o r  Georgetow n County in  P la t  Book T a t  Page 34.

Being th e  same p rem ise s  conveyed to  J .  W esley Hughes by deed 
from L i t c h f i e l d  G olf Company, I n c . ,  re c o rd e d  in  s a id  C l e r k 's  
O f f ic e  on August 19, 1968, in  Deed Book 83 a t  Page 218.
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TOGETHER w ith  a l l  and s in g u l a r ,  th e  r i g h t s ,  m em bers, h e re d i ta m e n ts  and 

a p p u rte n a n c e s  to  th e  a b o v e -d e s c r ib e d  p rem ise s  b e lo n g in g  o r  in  anyw ise  

a p p e r ta in in g .

TO HAVE AND TO HOLD a l l  and s in g u la r  th e  s a id  p re m ise s  b e fo re  m en tioned  

u n to  the  s a id  J .  W esley H ughes, h i s  h e i r s ,  e x e c u to r s ,  a d m i n i s t r a t o r s ,  p e r s o n a l  

r e p r e s e n t a t i v e s ,  s u c c e s s o rs  and a s s ig n s  f o r e v e r .

BEING th e  same p rem ise s  d e s c r ib e d  in  a deed d a te d  O c to b e r 2 3 , 1985 from  

J .  W esley Hughes to  th e  S ta te  o f  S ou th  C a r o l in a ,  re c o rd e d  O c to b e r  24, 1985 in  

Georgetown County in  Deed Book 230, Page 661 & c .

009066



IT BEING EXPRESSLY made a p a re  o f th e  p u b l ic  r e c o rd s  t h a t  th e  t r a n s f e r  o f 

Che a b o v e -d e s c r ib e d  p re m ise s  from  J .  W esley Hughes to  th e  S t a te  o f  South  

C a r o l in a ,  d a te d  and re c o rd e d  a s  a f o r e s a i d ,  was w ith o u t th e  e x p re s s  o r  im p lied  

c o n s e n t o r  know ledge o f th e  S ta te  of S outh  C a ro lin a  and th e  s a id  S t a te  o f S outh  

C a r o l in a  h e re b y  d isa v o w s, d e n ie s ,  r e l i n q u i s h e s  and r e l e a s e s  any c la im s  o r  c o lo r  

o f  t i t l e  w hich i t  had o r  may have had in  and to  th e  s a id  p rem ise s  o f and from  

th e  dace o f and by v i r t u e  o f  th e  a f o r e s a id  deed o f  J .  W esley Hughes to  th e  S t a te  

o f  S ou th  C a r o l in a ;  AND THIS QUIT-CLAIM DEED from  th e  S ta te  of South C a ro lin a  to  

J .  W esley Hughes s h a l l  n o t  be c o n s tru e d  o r i n t e r p r e t e d  a s  any a d m is s io n  o r  

a c c e p ta n c e  o f  any r i g h t s ,  d u t i e s ,  l i a b i l i t i e s  o r  o b l ig a t i o n s  o f  o w n ersh ip  on th e  

p a r t  of th e  S ta te  o f  S ou th  C a r o l in a  w ith  r e s p e c t  to  th e  p re m ise s  h e r e in  

d e s c r ib e d ,  i t  b e in g  th e  s o le  p u rp o se  o f t h i s  q u i t - c la im  deed to  e s t a b l i s h  and 

c l a r i f y  f o r  th e  r e c o rd s  o f  t i t l e  to  r e a l  p r o p e r ty  in  th e  County o f  G eorgetow n, 

S ta te  o f  S ou th  C a ro l in a  t h a t  a l l  l e g a l  and e q u i t a b le  t i t l e  to  th e  h e re in b e f o r e  

d e s c r ib e d  p re m is e s , and a l l  r i g h t s ,  d u t i e s ,  l i a b i l i t i e s  and o b l ig a t i o n s  

a t te n d a n t  t h e r e t o ,  r e s t s  and rem a in s  w ith  th e  s a id  J .  W esley H ughes.

WITNESS th e  e x e c u t io n  and e n s e a l in g  o f  th e s e  P r e s e n ts  t h i s  ______ day o f

______________________ , 1986.

SIGNED, SEALED AND DELIVERED STATE OF SOUTH CAROLINA
IN THE PRESENCE OF: By and Through I t s  A gen t, th e  S t a te  o f

S outh  C a ro lin a  Budget and C o n tro l  Board

__________________________________  By: ________________________________________

__________________________________  I t s :  _______________________________________

E X H I B I T  
FEB 101987 no. 1 9 
STATE BUDGET (  CONTROL BOARD
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E X H I B I T
STATE OF SOUTH CAROLINA )

)
COUNTY OF RICHLAND )

TROBATE FEB 1 01987 no. 1 9 
STATE BUDGET S CONTROL BOARD

PERSONALLY a p p e a re d  b e fo re  me th e  u n d e rs ig n e d  w itn e s s  and made o a th  t h a t  
s /h e  saw th e  w ith in -n am ed  S t a t e  o f  South C a r o l in a ,  by and th ro u g h  i t s  a g e n t ,  th e
S ta te  o f  S ou th  C a ro l in a  Budget and C o n tro l  B o a rd , by _____________________________ ,
i t s  ________________, s ig n ,  s e a l ,  and a s  i t s  a c t  and d e e d , d e l i v e r  the  w ith in
w r i t t e n  Q u it-C la im  Deed f o r  th e  u se s  and p u rp o se s  t h e r e in  m en tio n e d , and th a t  
s /h e  w ith  the  o th e r  w i tn e s s  whose s ig n a t u r e  a p p e a rs  ab o v e , w itn e s s e d  th e  
e x e c u t io n  t h e r e o f .

(W itn ess )

SWORN to  b e fo re  me t h i s  ______ day
o f  _______________________ , 1986.

N o ta ry  P u b l ic  f o r  S o u th  C a ro lin a  
My Com m ission E x p ire s :  __________
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STATE OF SOUTH CAROLINA 
COUNTY OF GEORGETOWN

The S ta te  o f S ou th  C a ro lin a  by
and th ro u g h  I t s  a g e n t ,  th e  South
C a ro lin a  Budget and C o n tro l Board

TO

J .  W esley Hughes

TITLE TO REAL ESTATE

F ile d  _______________________ __  day

of ______________________ A .D ., 1986

a t  __________  o ’ c lo c k  ______________

and re c o rd e d  in  Book ______________

Page _________ Fee $__________________

R.M.C. o r  C le rk  C ourt C .P . S G .S .

Recorded t h i s  __________________ day

of ____________________________ , 1986

in  Book ______________  Page ________

Fee, $________________________________
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E X H I B I T
FEB 1 0 1987 no. 1 9

RESOLUTIONS

STATE BUDGET & CONTROL BOARO

WHEREAS, on O ctober 23 , 1985 J .  W esley Hughes ("H ughes") e x e cu te d  and on

O ctober 24, 1985 re c o rd e d  w ith  th e  C le rk  o f  Georgetown C ounty , S outh  C a ro lin a  a 

deed w hereby Hughes p u rp o r te d  to  t r a n s f e r  th r e e  (3 ) p a r c e l s  o f  r e a l  p ro p e r ty  to  

th e  S ta te  o f  S o u th  C a ro lin a  ( th e  " S ta t e " ) ;

WHEREAS, a t  th e  t i n e  o f  th e  making and re c o rd in g  o f  such  deed the  S ta te  was 

unaware o f  H ughes' i n t e n t io n  o r  d e s i r e  to  t r a n s f e r  such  p ro p e r ty  to  th e  S ta te  

and d id  n o t c o n se n t t h e r e to  o r  a c c e p t  d e l iv e r y  o f the  deed t h e r e f o r ;  ana

WHEREAS, upon in s p e c t io n  and i n v e s t i g a t i o n ,  th e  O ff ic e  o f P ro p e r ty

Management o f  th e  D iv is io n  o f G en era l S e r v ic e s  has d e te rm in e d  th a t  one o f th e

p a r c e ls  o f p ro p e r ty  i s  a nonconform ing  l o t  in  t h a t  i t  c o n ta in s  in a d e q u a te  sq u a re  

fo o ta g e  as  p r e s c r ib e d  by th e  lo c a l  zo n in g  o rd in a n c e s  so  t h a t  no im provem ents can  

be p la c e d  o r  e r e c te d  th e re o n ;  and th a t  th e  o th e r  two (2 ) p a r c e l s  l i e  below  th e  

mean h ig h  w a te r  l i n e  o f a n a v ig a b le  c re e k  and th a t  th e  Army C orps o f  E n g in e e rs  

o r  o th e r  a g e n c ie s  of th e  U n ite d  S ta te s  Governm ent may have param ount c la im  

th e r e to  by v i r t u e  o f  th e  g o v e rn m e n t's  c o n t r o l  o f  n a v ig a b le  w aterw ays a n d /o r  by 

th e  e x e r c is e  o f  r i p a r i a n  r i g h t s  o r  c la im s ;  and

WHEREAS, r e a l  p ro p e r ty  ta x e s  w ith  r e s p e c t  to  a l l  t h r e e  (3) p a r c e l s  a r e  and 

rem ain u n p a id  to  th e  ta x in g  a u th o r i ty  o r  a u t h o r i t i e s  h a v in g  j u r i s d i c t i o n

th e r e o v e r ;  and

WHEREAS, th e  o w n ersh ip  o f  such p a r c e l s  o f r e a l  p ro p e r ty  may c r e a te

s u b s t a n t i a l  and undue l i a b i l i t y  and r i s k  to  th e  S ta te  f o r  c la im s  in c lu d in g ,  b u t

n o t l im i t e d  t o ,  b o d i ly  i n j u r y ,  d e a th  o r  p ro p e r ty  damage; and

WHEREAS, th e  S t a te  h a s  deemed i t  in  th e  S t a t e 's  b e s t  i n t e r e s t  to  r e f u s e  to

a c c e p t th e  conveyance o f  th e s e  p a r c e l s  o f  r e a l  p ro p e r ty  and to  remedy th e

p r e s e n t  s t a t u s  o f  t i t l e  to  such r e a l  p r o p e r ty ,  c r e a te d  by th e  u n a u th o r iz e d
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r e c o rd in g  or a deed o f  conveyance  by Hughes t o  th e  S t a t e ,  by e x e c u tin g  and 

re c o rd in g  a d eed , in  th e  form  annexed  h e r e to  a s  E x h ib it  A, t r a n s f e r r i n g  

th e  p r o p e r ty  to  Hughes.

NOW, THEREFORE, i t  i s :

RESOLVED, th a t  th e  S ta te  of S o u th  C a ro lin a  r e j e c t s  t i t l e  

to  th e  r e a l  p ro p e r ty  a t te m p te d  to  be conveyed to  i t  by J .

W esley Hughes and th a t  th e  S t a te  o f  South C a ro lin a  reconvey  

such  r e a l  p ro p e r ty  to  s a id  J .  W esley Hughes by q u i t - c la im

deed in  th e  form  a t t a c h e d  h e r e to  a s  E x h ib it  A; and i t  i s

f u r t h e r

RESOLVED, t h a t  th e  S t a te  of S outh  C a r o l in a ,  by and 

th ro u g h  i t s  a g e n t th e  South C a r o l in a  Budget and C o n tro l  

B oard , h e re b y  a u th o r i z e s ,  empowers and d i r e c t s  th e  E x e c u tiv e  

D i r e c to r  o r  any d epu ty  o r a s s i s t a n t  d i r e c t o r  o f such b o a rd , 

to  e x e c u te  and d e l i v e r  such  d e e d , h i s  e x e c u t io n  th e r e o f  to  be

c o n c lu s iv e  e v id e n c e  o f  h i s  a p p ro v a l and th e  a p p ro v a l o f  th e  

S ta te  o f  S ou th  C a ro lin a  Budget and C o n tro l Board o f th e  form  

and s u b s ta n c e  o f such  docum ent; and i t  i s  f u r t h e r

RESOLVED, t h a t  th e  p ro p er  p a r ty ,  empowered a s  above 

s t a t e d  to  e x e cu te  s a id  d e e d , i s  hereby  a u th o r iz e d  and 

empowered to  a f f i x  th e  s e a l  of the S ta te  o f  S outh  C a ro lin a  

th e r e to  and to  have th e  e x e c u tio n  of such  docum ent, in c lu d in g  

th e  a f f i x i n g  o f th e  S ta te  s e a l ,  a t t e s t e d  o r  w itn e s s e d  as

r e q u i r e d  by law . a n j  i t  i s  f u r t h e r

RESOLVED, t h a t  t h e  D i v i s i o n  o f  G e n e r a l  S e r v i c e s ,
O f f i c e  o f  P r o p e r ty  M anagem en t, i s  a u t h o r i z e d  an d  d i r e c t e d  
t o  r e c o r d  th e  s a i d  d e ed  in  th e  a p p r o p r i a t e  o f f i c e  o f  
G e o rg e to w n  C o u n ty  m a i n t a i n i n g  th e  p u b l i c  r e c o r d s  f o r  
c o n v e y a n c e s  o f  r e a l  p r o p e r t y .
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M A R  l  8  1987
STATE OF SOUTH CAROLINA

BUDGET AND CONTROL BOARD

RICHARD w RILEY. CHAIRMAN 
GOVERNOR

grady l  Patterson jk. 
state treasi rer

EARLE E. MORRIS. JK 
COMPTROLLER GENERAL

DIVISION OF GENERAL SERVICES
500 GERVAIS STREET

COLUMBIA. SOUTH CAROLINA »TOI

8Q3 712.-213O.
REMBERT C. DENNIS
CHAIRMAN.
SENATE finance COMMITTEE

TOM G MANGUM
CHAIRMAN
HOUSE WAYS AND MEANS COMMITTEE

WILLIAM T PUTNAM
EXECUTIVE DIRECTOR

JACK C. SPROTT. CAE
ASSISTANT DIVISION DIRECTOR

PROPERTY MANAGEMENT E X H IB IT
March 5 , 1987

FEB 1 0 1987 n o . 1 9
STATE BUDGET & CONTROL BOARD

C lerk  o f C ou rt
P .0 ‘. Drawer 1270 ----- — w
G eorgetow n, S ou th  C a r o l in a  29442

Dear S i r :

E nclosed  i s  a "Q u it-C la im  Deed" to  be rec o rd e d  in  G eorgetow n C oun ty . I  have 
a ls o  e n c lo s e d  a ch eck  in  th e  amount o f  $4.00  which I u n d e rs ta n d  i s  th e  fee  fo r  
t h i s  s e r v i c e .

The ex ecu ted  docum ent sh o u ld  be re tu rn e d  to  me a t  th e  fo llo w in g  a d d r e s s :

Ja c k  C. S p r o t t ,  CAE
S.C . D iv is io n  o f G en era l S e rv ic e s
P ro p e r ty  Management
300 G erv a is  S t r e e t  
Colum bia, South C a ro lin a  29201

If  you need  any a d d i t i o n a l  in fo rm a tio n , p le a s e  l e t  me know.

S in c e re ly ,

/J a c k  C. Spi
^ A s s is t a n t  D iv is io n  D ir e c to r  

/ r a
e n d s .  (2 )

1072
3 4 8 4
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SHERAN D. OR JACK C. SPROTT
0L  HERS 1780,88 HIS 1649796 
548 SULGRAVE OR. 798-0990 

COLUMBIA. SC 29210
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E X H I B I T
QUIT-CLAIM DEED FEB 1 0 1987 NO. 1 9

STATE OF SOUTH Carolina ) STATE BUDGET & CONTROL BOARD
)

COUNTY OF GEORGETOWN )

KNOW ALL MEN BY THESE PRESENTS, THAT, The S ta te  o f  S outh  C a r o l in a ,  by and 

th ro u g h  i t s  a g e n t ,  The S t a te  o f  South C a ro lin a  Budget and C o n tro l  Board f o r  and 

i n  c o n s id e r a t io n  o f th e  sum o f  ONE and NO/100 DOLLAR to  i t  in  hand p a id  a t  and 

b e f o r e  th e  s e a l in g  o f th e s e  P r e s e n ts  by J .  W esley Hughes in  the S ta te  a f o r e s a id  

g r a n t s ,  c o n v e y s , s e l l s ,  r e m is e s ,  r e l e a s e s  and q u i t - c la im s  and by th e s e  P r e s e n ts

does g r a n t ,  convey , s e l l ,  r e m ise , r e l e a s e  and q u i t - c la im  u n to  th e  s a id  J .  W esley
»■ ►

Hughes th e  fo llo w in g  p re m ise s :

A ll  t h a t  c e r t a i n  p i e c e ,  p a r c e l  o r  l o t  of land  c o n ta in in g  0 .51  
a c r e s  s i t u a t e ,  ly in g  and b e in g  in  Tax D i s t r i c t  #4 , County of 
G eorgetow n, S t a te  o f  South C a r o l in a ,  and b e in g  more p a r t i c u ­
l a r l y  shown and d e s ig n a te d  a s  Lot Number 37-A on th a t  c e r t a i n  
p l a t  e n t i t l e d  " P la t  o f  Four L o ts  on the  W estern  S id e  o f a 
T ra c t  F o rm erly  Owned by A ltm an and W atk in s , su rv ey ed  f o r  J .  
W esley Hughes and J e s s e  W. Murdock" d a te d  O ctober 2 , 1975, 
p re p a re d  by L egare  H am ilto n , C .E .L .S .,  and re c o rd e d  in  th e  
O f f ic e  o f th e  C le rk  o f  C ourt fo r  Georgetown County in  P la t  
Book DD a t  Page 43 . S aid  p ro p e r ty  h e re in  conveyed b u t t i n g  
and bounding  as  fo llo w s :  On the  N orth by a C anal as shown on 
s a id  p l a t ;  on th e  E a s t  by a road  and by o th e r  p o r t io n s  o f  th e  
a f o r e s a i d  c a n a l  a s  shown on s a id  p l a t ;  on the  South  by 
W averly C reek  and L ot Number 37-B a s  shown on s a id  p l a t  and 
on th e  West by W averly Creek a s  shown on s a id  p l a t  w hich i s  
in c o r p o r a te d  h e re in  as  p a r t  and p a rc e l  o f  th e se  p re m ise s .

B eing  th e  same p re m ise s  conveyed to  J .  W esley Hughes and 
J e s s e  W. M urdock by deed from  J .  E . W atkins rec o rd e d  in  s a id  
C l e r k 's  O f f ic e  on June  6 th ,  1960, in  Deed Book 39 a t  Page 
322 , and th e  i n t e r e s t  o f J e s s e  W. Murdock was under th e  term s 
o f  h i s  L a s t W ill  and T estam ent f i l e d  in  the  P ro b a te  C ourt f o r
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G eorgetow n County in  R o ll Number 6585, v e s te d  in  h i s  w ife , 
P e a r l in e  M urdock, who conveyed h e r  i n t e r e s t  in  s a id  Lot 
Number 37-A to  J .  Wesley Hughes by deed re c o rd e d  in  s a id  
C l e r k 's  O f f ic e  on March 22, 1982, in  Deed Book 199 a t  Page 
53 .

ALSO

A ll  t h a t  c e r t a i n  p ie c e ,  p a rc e l  o r  lo t  o f lan d  s i t u a t e ,  ly in g  
and b e in g  in  th e  County of Georgetow n, S ta te  o f  South 
C a r o l in a ,  d e s ig n a te d  as Lot Number 37-B, on " P l a t  of Four 
L o ts  on th e  W estern S ide of a T ra c t Form erly Owned by Altman 
and W atk in s , su rveyed  fo r  J .  Wesley Hughes and J e s s e  W. 
M urdock" d a te d  O ctober 2 , 1975, p rep a red  by L egare  H am ilton , 
C .E .L .S . ,  and reco rd ed  in  th e  O ff ic e  o f th e  C le rk  of C ourt 
f o r  G eorgetow n County in  P la t  Book DD a t  Page 43.

g
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B eing th e  same p rem ises  conveyed to  J .  W esley Hughes by 
R eggie L. Altman by deed reco rd ed  in  th e  O ff ic e  o f  th e  C le rk  
o f C ourt f o r  Georgetown County on August 10,* .1 9 8 4 , in  Deed 
Book 219 a t  Page 1168.

ALSO

T h at c e r t a i n  p ie c e ,  p a rc e l  o r  l o t  of lan d  s i t u a t e ,  ly in g  and 
b e in g  in  th e  County of G eorgetow n, S ta te  o f S outh  C a r o l in a ,  
d e s ig n a te d  as  Lot Number 38, S e c tio n  E on a p l a t  p re p a re d  fo r  
L i t c h f i e l d  G olf Company.,k I n c . ,  by Samuel M. H a rp e r , R .L .S .,  
w hich s a id  p l a t  i s  e n t i t l e d  "Map of th e  a d d i t io n  o f Lot 
Number 38, S e c tio n  E to  L i t c h f i e ld  Golf C lub" and d a ted  
J u ly  1 1 th , 1968, rec o rd e d  in  th e  O ff ic e  o f th e  C le rk  of C ourt 
f o r  G eorgetow n County in  P la t  Book T a t  Page 34.

B eing th e  same p rem ises  conveyed to  J .  W esley Hughes by deed 
from  L i t c h f i e l d  G olf Company, I n c . ,  reco rded  in  s a id  C le r k 's  
O f f ic e  on August 19, 1968, in  Deed Book 83 a t  Page 218.

TOGETHER w ith  a l l  and s in g u la r ,  th e  r i g h t s ,  m em bers, h e re d i ta m e n ts  and 

a p p u r te n a n c e s  to  the  a b o v e -d e sc rib e d  p rem ises b e lo n g in g  o r  in  anyw ise

a p p e r t a i n i n g .

TO HAVE A&P TO HOLD a l l  and s in g u la r  th e  s a id  p re m ise s  b e fo re  m en tio n ed  

u n to  th e  s a id  J .  W esley Hughes, h is  h e i r s ,  e x e c u to rs , a d m in i s t r a to r s ,  p e r s o n a l

r e p r e s e n t a t i v e s ,  s u c c e s s o rs  and a s s ig n s  fo re v e r .

BEING th e  same p rem ises  d e s c r ib e d  in  a deed d a ted  O c to b e r 23, 1985 from

J .  W esley Hughes to  th e  S ta te  o f South C a ro lin a , re c o rd e d  O ctober 24, 1985 in

G eorgetow n County in  Deed Book 230, Page t>61 & c .
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IT  BEING EXPRESSLY made a p a r t  o f th e  p u b l ic  re c o rd s  th a t  th e  t r a n s f e r  o f

th e  a b o v e -d e s c r ib e d  p rem ise s  from  J .  W esley Hughes to  th e  S t a te  o f  S ou th

C a r o l in a ,  d a te d  and re c o rd e d  a s  a f o r e s a id ,  was w ith o u t th e  e x p re s s  o r  im p lie d  

c o n s e n t  o r know ledge o f  th e  S ta te  o f S outh  C a ro lin a  and th e  s a id  S t a te  o f S ou th  

C a r o l in a  he reby  d isav o w s, d e n ie s ,  r e l in q u is h e s  and r e le a s e s  any c la im s  o r  c o lo r  

o f  t i t l e  w hich i t  had o r may have had in  and to  th e  s a id  p rem ise s  o f  and from 

th e  d a te  of and by v i r t u e  o f  th e  a f o r e s a id  deed of J .  W esley Hughes to  th e  S ta te  

o f  S ou th  C a ro lin a ;  AND THIS QUIT-CLAIM DEED from th e  S ta te  o f S ou th  C a ro l in a  to  

J . W esley Hughes s h a l l  n o t be c o n s tru e d  o r  i n te r p r e te d  a s  any a d m iss io n  o r 

a c c e p ta n c e  o f  any r i g h t s ,  d u t i e s ,  l i a b i l i t i e s  o r  o b l ig a t io n s  o f ow n ersh ip  on th e  

p a r t  o f th e  S t a te  o f  S ou th  C a ro lin a  w ith  r e s p e c t  to  th e  p rem ise s  h e r e in  

d e s c r ib e d ,  i t  b e in g  th e  s o le  p u rpose  of t h i s  q u i t - c la im  deed to  e s t a b l i s h  and 

c l a r i f y  f o r  th e  re c o rd s  of t i t l e  to  r e a l  p ro p e r ty  in  th e  County o f  G eorgetow n, 

S t a t e  o f South  C a ro lin a  t h a t  a l l  l e g a l  and e q u i ta b le  t i t l e  to  th e  h e re in b e f o r e  

d e s c r ib e d  p re m ise s , and a l l  r i g h t s ,  d u t i e s ,  l i a b i l i t i e s  and o b l ig a t i o n s  

a t t e n d a n t  t h e r e t o ,  r e s t s  and rem ains  w ith  th e  s a id  J .  W esley H ughes.
z A

WITNESS th e  e x e c u tio n  and e n s e a l in g  of th e s e  P re s e n ts  t h i s  / j day o f 

, 1987.

SIGNED, SEALED AND DELIVERED 
IN THE PRESENCE OF:

STATE OF SOUTH CAROLINA
By and Through I t s  A gen t, th e  S ta te  o f
S ou th  C a ro lin a  Budget and C o n tro l Board

By:

I t s :  E x ecu tiv e  D ir e c to r

Approved by Budget and C o n tro l  Board 
F eb ru ary  10, 1987

E X H IB IT
FEB 1 0  1987 no. 1 9
STATE BUDGET & CONTROL BOARD
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STATE OF SOUTH CAROLINA ) 
)

COUNTY OF RICHLAND )
PROBATE

PERSONALLY ap p eared  b e fo re  me th e  u n d e rs ig n e d  w itn e s s  and made o a th  t h a t  
s /h e  saw th e  w ith in -n am ed  S t a te  of South  C a r o l in a ,  by and th ro u g h  i t s  a g e n t ,  th e
S ta te  o f  S ou th  C a ro lin a  Budget and C o n tro l B oard , by J e s s t  4  d o fe s  J ~ r_______,
i t s  s ig n ,  s e a l ,  and a s  i t s  a c t  and d e e d , d e l i v e r  th e  w i th in
w r i t t e n  Q u it-C la im  Deed fo r  th e  u se s  and p u rp o se s  t h e r e in  m e n tio n e d , and t h a t  
s /h e  w ith  th e  o th e r  w itn e s s  whose s ig n a tu r e  a p p e a rs  ab o v e , w itn e s s e d  th e  
e x e c u t io n  th e r e o f .

(W itn ess)

SWORN to  b e fo re  me t h i s  !  S i t  day 

o f  ■ 1987 -

N o ta ry  P u b l ic  f o r  S o u th  C a ro lin a  
My Com m ission E x p ire s :  S 7

E X H I B I T
•FEB 1 0 1987 no. 1 9 
STATE BUDGET & CONTROL BOARD
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STATE OF SOUTH CAROLINA 
COUNTY OF GEORGETOWN

The S ta te  o f South C a ro lin a  by 
a n ^  th ro u g h  I t s  a g e n t,  th e  South 
C a ro T in a jju d g e t and C o n tro l Board 

TO

J .  Wesley Hughes

T lf tE  TO REAL ESTATE

00
90

78

Filfed day

X
a t

A.U. ,

o ' c lo ck

1987

and re c o rd e d  in  Book —

Page *  t  Fee $

R.M.C. o r  C le rk  C ourt C .P . A G.S.
aaV08 10H1N09 S 139009 31V1S

6 l w  Z86L 0 I  833

X I 0 I H X 3
Recorded t h i s  _________________  day

of ____________________________, 1987

in  Book ______________ Page ________

Fee, $_______________________________

/
• A u d ito r ______________ C ounty , S .C .



E X H I B I T
FEB 1 0 1987 no. 2  0

STATE BUDGET & CONTROL BOARD
STATE BUDGET AND CONTROL BOARD REGULAR SESSION

MEETING OF F e b ru a ry  10, 1987 ITEM NUMBER

AGENCY: G e n e ra l S e rv ic e s

SUBJECT: W ild l i f e  & M arine R eso u rce s  D epartm ent P rocurem en t C e r t i f i c a t i o n

The D iv is io n  o f  G e n e ra l S e r v ic e s ,  in  a c c o rd  w ith  S e c tio n  11 -35 -1210 , has 
a u d ite d  th e  W ild l i f e  and M arine R e so u rce s  D epartm ent and recommends i t s  
c e r t i f i c a t i o n  w i th in  th e  p a ra m e te rs  d e s c r ib e d  in  th e  a u d i t  r e p o r t  f o r  th e  
fo llo w in g  l i m i t s  ( t o t a l  p o t e n t i a l  p u rc h a se  commitment w h e th er s i n g l e -  o r  
m u l t i - y e a r  c o n t r a c t s  a r e  u s e d )  f o r  a p e r io d  o f  th r e e  y e a r s :  (1) goods and 
s e r v i c e s ,  $10 ,000  p e r  p u rc h a s e  com m itm ent; and (2 ) c o n s t r u c t io n  s e r v i c e s ,  
$25 ,000  p e r  p u rc h a se  com m itm ent.

BOARD ACTION REQUESTED:

In  a c co rd  w ith  S e c tio n  1 1 -3 5 -1 2 1 0 , g r a n t  p rocu rem en t c e r t i f i c a t i o n  to  the  
W ild l i f e  and M arine  R e so u rc e s  D epartm ent w i th in  th e  p a ra m e te rs  d e s c r ib e d  in  
th e  a u d i t  r e p o r t  f o r  th e  fo l lo w in g  l i m i t s  ( t o t a l  p o t e n t i a l  p u rch a se  commitment 
w h e th e r  s i n g l e -  o r  m u l t i - y e a r  c o n t r a c t s  a r e  u se d ) f o r  a p e r io d  o f  th r e e  y e a r s :  
( I )  goods and s e r v i c e s ,  $10 ,000  p e r  p u rc h a se  com m itm ent; and (2 ) c o n s t r u c t io n  
s e r v i c e s ,  $25 ,000  p e r  p u rc h a se  com m itm ent.

ATTACHMENTS:

Agenda ite m  w o rk sh ee t and a tta c h m e n t
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BUDGET AND CONTROL BOARD AGENDA ITEM WORKSHEET ( R e v i s e d  8 / 3 4 )

Far m e e t in g  s c h e d u le d  f o r :  ___ S lu e  Agenda
X Re g u la r  S e s s io n  Agenda

_______ F e b ru a ry  10, 1987_________________  ___ E x e c u t iv e  S e ss io n lA e er .d a

1 . S u c m i t te d  Bu: 
(a) A g en cy: D iv is io n  o f G e n e ra l S e rv ic e s

---------------------- ---- —

(b) A u th o r iz e d O f f i c i a l  S ig n a tu r e : R ich a rd  W. K e lly

2. S u b j e c t :  P ro cu rem en t C e r t i f i c a t i o n  of th e  W ild l i f e  and M arine R eso u rces  
D epartm en t

J .  Summary Background In fo rm a t io n :  i n a c c o rd a n c e  w ith  th e  C o n s o lid a te d  P rocu rem en t
Code S e c t io n  11—35—1210, th e  O’ 'I r i o n  of G e n e ra l S e -v ic e r. has a u d ite d  th e  i l d l i f e  
and M arine R e so u rce r D e p a r tm e n t 's  p rocu rem en t system  and recommends i t s  c e r t i f i c a t i o n  
w ith in  th e  p a ra m e te rs  d e s c r ib e d  in  th e  a u d i t  r e p o r t  f o r  th e  fo llo w in g  l i m i t s  fo r  a 
p e rio d  o f  th r e e  (3 ) y e a r s :

I .  Goods and S e r v ic e s  *$10 ,000  p e r  p u rch a se  commitment
I I .  C o n s t ru c t io n  S e r v ic e s  *$25 ,000  p e r  p u rch a se  commitment

* T o ta l p o t e n t i a l  p u rc h a s e  commitment to  th e  s t a t e  w h e th e r s in g le  y e a r  o r  m u l t i - te r m  
c o n t r a c t s  a r e  u se d .

E X H IB IT
FEB 1 0 1987 no. 2 0

4. What i s  Board a s k e d  to  do?  M f r  R.hhcri & CONTROL b6ard

G ra n t p ro cu rem en t c e r t i f i c a t i o n  fo r  th e  W ild l i f e  and M arine R eso u rces  D epartm en t

5 .  What i s  reconrntendation o f  th e  Board D iv is io n  in v o lv e d ?

G ra n t C e r t i f i c a t i o n

6- Recom m endation o f  o th e r  o f f i c e  (as r e q u ir e d )?

A u th o r iz e d
(a ) O f f i c e  Name____________________________ (b )S ig n a tu r e  ____________________________

7. S u p p o r t in g  D ocum en ts:

L i s t  T hose A tta c h e d
L is t  Those Not A tta c h e d  But A v a i la b le  

from  S u b m it te r

1. 20 C opies o f P rocurem en t A u d it and 
C e r t i f i c a t i o n  R e p o rt.
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A

South Carolina 
ivision of General Services

PROCUREMENT 
AUDIT AND

CERTIFICATION

E X H I B I T
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STATE OF SOI T il CAROLINA

BUDGET AND CONTROL BOARD
DIVISION Of GENERAL SERVICES 

tfw «.ER\ xLx STREET 
COLl MltlX. M»l T il CXROLIYX « • !

(Mill 737 -21 j *

R IC H A R D * KILEY. C IK IK M  XX 
M IX ERXOR

t .n x in  u  p x t t e il m ix . jil  
KTXTE TRKXM.RER

EARLE E. MORRIS, JR 
(O M ITKO LLEK GENERAL

KEMHEKT <. DEAXIS
< IIXIRMXX.
4 M T E  H M M  E COMMITTEE

TOM i. M XM 4 M
< NXIM M XY
IHH *E W O *  XM> ME.XX> COMMITTEE

j> **E  A. t OLE.**. JR, l*WJ>
E X L C IT H E  IHMElTOK

WILLI AW J CLEMEXT 
X>*I*»T XXT IHXIHON DIRECTOR

J a n u a r y  19 , 1987 e x h i b i t
FEB 1 0 1987 NO. 2 0
STATE BUOGET & CONTROL BOARDM r. R ic h a r d  W. K e l ly  

D i v i s i o n  D i r e c t o r  
D i v i s i o n  o f  G e n e r a l  S e r v i c e s  
300 G e r v a i s  S t r e e t  
C o lu m b ia , S o u th  C a r o l i n a  29201

D ear R ic k :

A t ta c h e d  i s  t h e  f i n a l  S o u th  C a r o l in a  W i l d l i f e  and  M a r in e  
R e s o u r c e s  a u d i t  r e p o r t  and  re c o m m e n d a tio n s  made by th e  O f f i c e  o f  
A u d i t  an d  C e r t i f i c a t i o n .  I c o n c u r  and recom m end th e  B u d g e t and 
C o n t r o l  B o a rd  g r a n t  t h e  A gency t h r e e  y e a r s  c e r t i f i c a t i o n  a s  
o u t l i n e d  in  t h e  a u d i t  r e p o r t .

W ill ia m  J .  C le m e n t,  AIA 
A s s i s t a n t  D i v i s io n  D i r e c t o r

A tta c h m e n t

009082
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SOOTH CAROLINA WILDLIFE AND 
MARINE RESOURCES DEPARTMENT 

AUDIT REPORT

December 11, 1986
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S T A T E  OE S O U TH  C A R O L IN A

BUDGET AND CONTROL BOARD
D IV IS IO N  o r  GEN ER AL SEBVICES 

M M i.IR l U s 'T « F E T  
(TIL I MBIT. Mil Til , I k l l L I M  -•KOI 

i »«ii m -2 is «

R IC H A R D * RILE I  .CHAIRMAN 
M ltE R M IR

i.R A in  k  RATTIR-MIN. JK 
m a t e  th e  am  h e r

EARI.E I  MORRIS. JR. 
COMPTROLLER <.l M  HAL

*11 I I IM  J < l.l Ml I T  
l » ' l ' T l \ T  l l l l  I ' l l IS  IIIKH-TUR

HI M HIKT ( . W W b  
< ll M R M ft*
* E M IE  I1A A M T . COMMITTEE

TOM i. M%Mil M 
<11 AIRMAN.
I lo l  M  *  O S  AM) MEANS COMMITTEE

JEnnE A. C f lL IX  JR_ PW.I)
I  \ K  I TlAi: h lR H T O R

S e p te m b e r  1, 1986
e x h i b i t

FEB 1 0 1987 no. 2 0 
STATE BtWGFT R CONTROL BOARD

M r. W il l ia m  J .  C le m e n t 
A s s i s t a n t  D i v i s i o n  D i r e c t o r  
D i v i s i o n  o f  G e n e r a l  S e r v i c e s  
300 G e r v a i s  S t r e e t
C o lu m b ia , S o u th  C a r o l i n a  29201

We h a v e  e x am in ed  th e  p r o c u re m e n t  p o l i c i e s  an d  p r o c e d u r e s  o f  

t h e  S o u th  C a r o l i n a  W i l d l i f e  and  M a r in e  R e s o u rc e s  D e p a r tm e n t  f o r  

t h e  p e r io d  J u l y  1 , 1984 th r o u g h  J u n e  3 0 , 1 9 8 6 . As p a r t  o f  o u r  

e x a m i n a t io n ,  we m ade a s tu d y  and e v a l u a t i o n  o f  t h e  s y s te m  o f  

i n t e r n a l  c o n t r o l  o v e r  p r o c u r e m e n t  t r a n s a c t i o n s  t o  t h e  e x t e n t  we 

c o n s i d e r e d  n e c e s s a r y .

The p u r p o s e  o f  su c h  e v a l u a t i o n  w as t o  e s t a b l i s h  a b a s i s  f o r  

r e l i a n c e  upon  th e  s y s te m  o f  i n t e r n a l  c o n t r o l  t o  a s s u r e  a d h e r e n c e  

t o  t h e  C o n s o l i d a t e d  P r o c u r e m e n t  Code an d  S t a t e  an d  i n t e r n a l  p r o ­

c u re m e n t  p o l i c y .  A d d i t i o n a l l y ,  th e  e v a l u a t i o n  w as u s e d  i n  d e t e r -  

m in in c  th e  n a t u r e ,  t im in g  and e x t e n t  o f  o t h e r  a u d i t i n g  p r o c e d u r e s  

t h a t  w ere  n e c e s s a r y  f o r  d e v e lo p in g  a re c o m m e n d a tio n  f o r  c e r t i f i ­

c a t i o n  a b o v e  t h e  $ 2 ,5 0 0  l i m i t .

The a d m i n i s t r a t i o n  o f  t h e  W i l d l i f e  and  M a r in e  R e s o u r c e s  

D e p a r tm e n t i s  r e s p o n s i b l e  f o r  e s t . a b l i s h i n a  and  m a i n t a i n i n o  a 

c f  i r t o T ' - ’ c o n t r o l  o v e r  r r o c u r o m o n t  t r a n s a c t t o n s . 

« u 1 f i ' l i " a  t h i e r e s p o n s  i h i l i t " ,  e s t i m a t e s  and ■ iudaom ents bv m an-
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ag em en t a r e  r e q u i r e d  t o  a s s e s s  t h e  e x p e c te d  b e n e f i t s  an d  r e l a t e d  

c o s t s  o f  c o n t r o l  p r o c e d u r e s .  The o b j e c t i v e s  o f  a s y s te m  a r e  t o  

p r o v id e  m anagem ent w i th  r e a s o n a b l e ,  b u t  n o t  a b s o l u t e ,  a s s u r a n c e  

o f  t h e  i n t e g r i t y  o f  t h e  p r o c u r e m e n t  p r o c e s s ,  t h a t  a f f e c t e d  a s s e t s  

a r e  s a f e g u a r d e d  a g a i n s t  l o s s  from  u n a u t h o r i z e d  u s e  o r  d i s p o s i ­

t i o n ,  and  t h a t  t r a n s a c t i o n s  a r e  e x e c u te d  in  a c c o r d a n c e  w i th  m an­

a g e m e n t 's  a u t h o r i z a t i o n  an d  a r e  r e c o r d e d  p r o p e r l y .

B e c a u se  o f  i n h e r e n t  l i m i t a t i o n s  i n  a n y  s y s te m  o f  i n t e r n a l  

c o n t r o l ,  e r r o r s  o r  i r r e g u l a r i t i e s  may o c c u r  and  n o t  b e  d e t e c t e d .  

A ls o ,  p r o j e c t i o n  o f  a n y  e v a l u a t i o n  o f  t h e  s y s te m  t o  f u t u r e  p e r i ­

o d s  i s  s u b j e c t  t o  th e  r i s k  t h a t  p r o c e d u r e s  may becom e in a d e q u a t e  

b e c a u s e  o f  c h a n g e s  i n  c o n d i t i o n s ,  o r  t h a t  t h e  d e g r e e  o f  c o m p l i ­

a n c e  w i th  t h e  p r o c e d u r e s  may d e t e r i o r a t e .

Our s tu d v  and  e v a l u a t i o n  o f  t h e  s y s te m  o f  i n t e r n a l  c o n t r o l  

o v e r  p ro c u re m e n t  t r a n s a c t i o n s  a s  w e l l  a s  o u r  o v e r a l l  e x a m in a t io n  

o f  p ro c u re m e n t  p o l i c i e s  a n d  p r o c e d u r e s  w ere  c o n d u c te d  w i th  d u e  

p r o f e s s i o n a l  c a r e .  T h ey  w o u ld  n o t ,  h o w e v e r , b e c a u s e  o f  t h e  

n a t u r e  o f  a u d i t  t e s t i n g ,  n e c e s s a r i l y  d i s c l o s e  a l l  w e a k n e s s e s  in  

t h e  s y s te m .

The e x a m in a t io n  d i d ,  h o w e v e r , d i s c l o s e  c o n d i t i o n s ,  e n u m e r a te d  

i n  t h i s  r e p o r t  w h ich  we b e l i e v e  t o  be s u b j e c t  t o  c o r r e c t i o n  o r  

im p ro v e m e n t.

C o r r e c t i v e  a c t i o n  b a s e d  on  t h e  re c o m m e n d a tio n s  d e s c r i b e d  in  

t h e s e  f i n d i n g s  w i l l  i n  a l l  m a t e r i a l  r e s p e c t s  p l a c e  th e  W i l d l i f e  

and  M arin e  R e s o u rc e  D e p a r tm e n t  in  c o m p lia n c e  w i th  t h e  S o u th

C a r o l i n a  C o n s o l i d a te d  P r o c u r e m e n t  Code and  e n s u i n a  r e g u l a t i o n s .

E X H I B I T
F E B  1 0  1987 no. 2 0

I i
R. V o io n t  S h o a lv ,  M ah/iner 
A u d it  and C e r t i f i c a t i o n009086
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INTRODUCTION

T he O f f i c e  o f  A u d it  and  C e r t i f i c a t i o n  c o n d u c te d  an e x a m in a ­

t i o n  o f  t h e  i n t e r n a l  p ro c u re m e n t  o p e r a t i n g  p r o c e d u r e s  an d  

p o l i c i e s  an d  r e l a t e d  m anual o f  th e  S o u th  C a r o l i n a  W i l d l i f e  an d  

M a rin e  R e s o u rc e s  D e p a r tm e n t .

O ur o n - s i t e  r e v ie w  w as c o n d u c te d  A u g u s t 11 th r o u g h  S e p te m b e r  

9 , 1986 and w as m ade u n d e r  th e  a u t h o r i t y  a s  d e s c r i b e d  in  S e c t i o n  

1 1 -3 5 - 1 2 3 0 (1 )  o f  th e  S o u th  C a r o l i n a  C o n s o l i d a t e d  P ro c u re m e n t  Code

and S e c t i o n  1 9 -4 4 5 .2 0 2 0  o f  t h e  a cc o m p a n y in g  r e g u l a t i o n s .

The e x a m in a t io n  was d i r e c t e d  p r i n c i p a l l y  t o  d e te r m in e  w h e th ­

e r ,  i n  a l l  m a t e r i a l  r e s p e c t s ,  t h e  p r o c u r e m e n t  s y s t e m 's  i n t e r n a l  

c o n t r o l s  w ere  a d e q u a te  and  th e  p r o c u r e m e n t  p r o c e d u r e s ,  a s  o u t ­

l i n e d  in  t h e  I n t e r n a l  P ro c u re m e n t O p e r a t in g  P r o c e d u r e s  M a n u a l, 

w ere  i n  c o m p lia n c e  w i th  t h e  S o u th  C a r o l i n a  C o n s o l i d a t e d  P r o c u r e ­

m ent C ode and  i t s  e n s u in g  r e g u l a t i o n s .

A d d i t i o n a l l y ,  o u r  w ork was d i r e c t e d  to w a rd  a s s i s t i n g  t h e  

a g e n c y  in  p ro m o t in g  t h e  u n d e r l y i n g  p u r p o s e s  and  p o l i c i e s  o f  t h e  

Code a s  o u t l i n e d  i n  S e c t i o n  1 1 -3 5 - 2 0 , w h ich  i n c l u d e :

(1) t o  e n s u r e  t h e  f a i r  and  e q u i t a b l e  t r e a t m e n t  o f  a l l  

p e r s o n s  who d e a l  w i th  t h e  p r o c u r e m e n t  s y s te m  o f

t h i s  S t a t e ;

(2 ) t o  p r o v id e  i n c r e a s e d  econom y in  s t a t e  p r o c u r e m e n t

a c t i v i t i e s  and  t o  m ax im ize  t o  t h e  f u l l e s t  e x t e n t

p r a c t i c a b l e  t h e  p u r c h a s in g  v a l u e s  o f  fu n d s  o f  t h e

S t a t e ;
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I
|  (3 )  t o  p r o v i d e  s a f e g u a r d s  f o r  t h e  m a in te n a n c e  o f  a

_  p r o c u r e m e n t  s y s te m  o f  q u a l i t y  an d  i n t e g r i t y  w i t h

•  c l e a r l y  d e f i n e d  r u l e s  f o r  e t h i c a l  b e h a v i o r  on t h e

I  p a r t  o f  a l l  p e r s o n s  e n g a g e d  in  t h e  p u b l i c  p r o c u r e ­

m en t p r o c e s s .

I
I
I
I
I
I
I
I
I
I
I
I
I
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BACKGROUND

S e c t i o n  1 1 -3 5 -1 2 1 0  o f  t h e  S o u th  C a r o l i n a  C o n s o l i d a t e d  P r o ­

c u r e m e n t  Code s t a t e s :

T he (B u d g e t an d  C o n t r o l )  B oard  may a s s i g n  d i f ­
f e r e n t i a l  d o l l a r  l i m i t s  b e lo w  w h ic h  i n d i v i d u a l  
g o v e r n m e n ta l  b o d ie s  mav make d i r e c t  p r o c u r e ­
m e n ts  n o t  u n d e r  te rm  c o n t r a c t s .  The D i v i s i o n  
o f  G e n e r a l  S e r v i c e s  s h a l l  re v ie w  th e  r e s p e c ­
t i v e  g o v e r n m e n ta l  b o d y 's  i n t e r n a l  p r o c u r e m e n t  
o p e r a t i o n ,  s h a l l  v e r i f y  in  w r i t i n g  t h a t  i t  i s  
c o n s i s t e n t  w i th  t h e  p r o v i s i o n s  o f  t h i s  c o d e  
an d  t h e  e n s u in g  r e g u l a t i o n s ,  and  recom m end t o  
t h e  B o a rd  th o s e  d o l l a r  l i m i t s  f o r  t h e  r e s p e c ­
t i v e  g o v e r n m e n ta l  b o d y 's  p ro c u re m e n t n o t  u n d e r  
te rm  c o n t r a c t .

S e c t i o n  1 1 -3 5 - 1 2 3 0 (1 )  o f  th e  S o u th  C a r o l i n a  C o n s o l i d a t e d  

P r o c u r e m e n t  C ode s t a t e s  in  p a r t :

I n  p r o c u r e m e n t  a u d i t s  o f  g o v e rn m e n ta l  b o d ie s  
t h e r e a f t e r ,  t h e  a u d i t o r s  from  t h e  D i v i s i o n  o f  
G e n e r a l  S e r v i c e s  s h a l l  re v ie w  th e  a d e q u a c y  o f  
t h e  s y s t e m 's  i n t e r n a l  c o n t r o l s  i n  o r d e r  t o  
e n s u r e  c o m p lia n c e  w ith  th e  r e q u i r e m e n t s  o f  
t h i s  c o d e  and  t h e  e n s u in g  r e g u l a t i o n s .

O ur a u d i t  w as p e r fo rm e d  p r i m a r i l y  t o  d e te r m in e  i f  r e c e r t i f i ­

c a t i o n  i s  w a r r a n t e d .  A d d i t i o n a l l v , th e  W i l d l i f e  and  M a r in e  

R e s o u r c e s  D e p a r tm e n t r e q u e s t e d  th e  i n c r e a s e d  c e r t i f i c a t i o n  l i m i t s  

l i s t e d  b e lo w :

C a te a o r v R e q u e s te d  L im i t

1 . G oods and  S e r v i c e s $ 1 0 ,0 0 0

2 . C o n s t r u c t i o n $ 2 5 ,0 0 0
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SCOPE

O ur e x a m in a t io n  e n c o m p a sse d  a d e t a i l e d  a n a l y s i s  o f  t h e  i n t e r ­

n a l  p r o c u r e m e n t  o p e r a t i n g  p r o c e d u r e s  o f  t h e  W i l d l i f e  an d  M a r in e  

R e s o u r c e s  D e p a r tm e n t an d  t h e  r e l a t e d  p o l i c i e s  and  p r o c e d u r e s  

m a n u a l t o  t h e  e x t e n t  we deem ed n e c e s s a r y  t o  f o r m u la t e  an  o p in io n  

o n  th e  a d e q u a c y  o f  t h e  s y s te m  t o  p r o p e r l y  h a n d le  p ro c u r e m e n t  

t r a n s a c t i o n s  up  t o  th e  r e q u e s t e d  c e r t i f i c a t i o n  l i m i t s .

The A u d i t  and  C e r t i f i c a t i o n  te am  s t a t i s t i c a l l y  s e l e c t e d  

random  s a m p le s  f o r  th e  p e r i o d  J u l y  1 , 1984 th r o u q h  J u n e  30 , 1 9 8 6 , 

o f  p r o c u r e m e n t  t r a n s a c t i o n s  f o r  c o m p lia n c e  t e s t i n g  and  p e r fo rm e d  

o t h e r  a u d i t i n g  p r o c e d u r e s  t h a t  we c o n s i d e r e d  n e c e s s a r y  i n  t h e  

c i r c u m s t a n c e s  t o  f o r m u la t e  t h i s  o p i n i o n .  As s p e c i f i e d  i n  t h e  

C o n s o l i d a t e d  P r o c u r e m e n t  C ode and  r e l a t e d  r e g u l a t i o n s ,  o u r  r e v ie w  

o f  t h e  s y s te m  i n c l u d e d ,  b u t  w as n o t  l i m i t e d  t o ,  t h e  f o l l o w i n g

a r e a s :

(1) a d h e r e n c e  t o  p r o v i s i o n s  o f  th e  S o u th  C a r o l i n a  C on­

s o l i d a t e d  P r o c u r e m e n t  Code an d  a c c o m p a n y in g  

r e g u l a t i o n s ;

(2 ) p r o c u r e m e n t  s t a f f  and  t r a i n i n g ;

(3) a d e q u a te  a u d i t  t r a i l s  and  p u r c h a s e  o r d e r  r e g i s t e r ;

(4 ) e v id e n c e s  o f  c o m p e t i t i o n ;

(5) s m a l l  p u r c h a s e  p r o v i s i o n s  and p u r c h a s e  o r d e r  c o n ­

f i r m a t i o n s ;

(6 ) e m e rg e n c y  an d  s o l e  s o u r c e  p r o c u r e m e n ts ;

(7) s o u r c e  s e l e c t i o n s ;

(8) f i l e  d o c u m e n ta t io n  o f  p r o c u r e m e n ts ;

- 6 - 009090



I
|  (9 ) w a r e h o u s in g ,  i n v e n t o r y  and  d i s p o s i t i o n  o f  s u r p l u s

p r o p e r t y ;

■  (10) econom y an d  e f f i c i e n c y  o f  t h e  p r o c u r e m e n t  p r o c e s s ;

■  and

(11) a p p r o v a l  o f  M in o r i t y  B u s in e s s  E n t e r p r i s e  P l a n .

I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I
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SUMMARY OF AUDIT FINDINGS

O ur a u d i t  o f  t h e  p ro c u re m e n t  s y s te m  o f  t h e  S o u th  C a r o l i n a  

W i l d l i f e  an d  M a rin e  R e s o u rc e s  D e p a r tm e n t  p ro d u c e d  f i n d i n g s  and  

re c o m m e n d a tio n s  i n  t h e  f o l l o w i n g  a r e a s :

PAGE
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I
I
I
I
I
I
I
I

I
I
I
I
I

I
I
I
I
I

I . C o m p lia n c e  -  Goods and S e r v i c e s

O ur e x a m in a t io n  o f  g o o d s  an d  s e r v i c e s  

r e v e a l e d  c o m p lia n c e  e x c e p t i o n s  t o  t h e  

Code and  i n t e r n a l  p r o c u r e m e n t  p r o c e d u r e s  

in  t h e  f o l l o w i n g  a r e a s :

A. S o u r c e  S e l e c t i o n

F iv e  p r o c u r e m e n ts  w e re  made im p r o p e r l y ,  

s i n c e  t h e y  w e re  n o t  s u p p o r t e d  by e v id e n c e  

o f  c o m p e t i t i o n  o r  s o l e  s o u r c e  o r  

e m e rg e n c y  p r o c u r e m e n t  d e t e r m i n a t i o n s .

B . S p l i t t i n g  O rd e r s

T he C h a r l e s t o n  P u r c h a s in g  O f f i c e  s p l i t  

o r d e r s  t o  s t a y  b e lo w  t h e  $500 p u r c h a s in g  

l i m i t ,  a b o v e  w h ic h  c o m p e t i t i o n  i s  

r e q u i r e d .

10

10

11

009C92
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PAGE

I I . C ash  D is c o u n t s  L o s t  12

A c c o u n ts  P a y a b le  f a i l e d  to  t a k e  a l l o w a b l e

c a s h  d i s c o u n t s  t o t a l l i n g  $ 1 ,0 5 2 .8 5  on  tw o 

v e n d o r  c o n t r a c t  p a y m e n ts .

I I I .  C hange O rd e r  P o l i c y  12

I n t e r n a l  p ro c u re m e n t  p o l i c y  was n o t  

f o l lo w e d  on a c o n t r a c t  p r i c e  c h a n g e .
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RESULTS OF EXAMINATION

I . C o m p lia n c e  -  G oods an d  S e r v i c e s

I
I
I
I
I
I
I
I
I

I
I
I
I
I

I
I
I
I
I

O ur e x a m in a t io n  o f  g o o d s  an d  s e r v i c e s  p r o c u r e m e n t  

t r a n s a c t i o n s  r e v e a l e d  tw o a r e a s  w h e re  p r o c u r e m e n ts  w e re  n o t  m ade 

i n  c o m p l ia n c e  w i th  t h e  C o n s o l i d a t e d  P r o c u r e m e n t  Code an d  i n t e r n a l  

p r o c u r e m e n t  p o l i c y .

A . S o u r c e  S e l e c t i o n

F iv e  p r o c u r e m e n ts  w e re  n o t  s u p p o r t e d  by e v id e n c e  o f  

c o m p e t i t i o n ,  s o l e  s o u r c e  o r  e m erg en c y  p r o c u r e m e n t  d e t e r m i n a t i o n s .  

T h e s e  e x c e p t i o n s  w e re  a s  f o l l o w s :

P . 0 .  # D a te Amount D e s c r i p t i o n

1167 1 0 /2 9 /8 4 $ 1 ,1 0 0 V e h i c l e  t r a n s m i s s i o n
r e p a i r

1672 0 1 /0 4 /8 5 750 B o a t m o to r  r e p a i r
31778 0 8 /3 1 /8 4 859 C am era e q u ip m e n t  &

a c c e s s o r i e s
30723 1 1 /0 8 /8 5 1 ,0 8 8 C lam  s u r v e y
32982 0 3 /1 4 /8 6 2 ,0 9 7 F u e l  s y s te m  o v e r h a u l

• i n  d i e s e l  e n g in e

S in c e e a c h  t r a n s a c t i o n w as l e s s th a n  $ 2 ,5 0 0 .0 0 ,  t h e  s m a l l

p u r c h a s e p r o v i s i o n s  o f  S e c t i o n  1 9 -4 4 5 . 2100 o f  t h e  r e g u l a t i o n s

s h o u ld  h a v e  b e e n  f o l l o w e d .  In  t h e  f u t u r e ,  t h e  d e p a r tm e n t  m u s t 

i n s u r e  t h a t  t h e  c o r r e c t  s o u r c e  s e l e c t i o n  p r o c e s s  i s  u t i l i z e d  in  

a l l  p r o c u r e m e n ts .

009094
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B. S p l i t t i n g  O r d e r s

We fo u n d  e v id e n c e  o f  o r d e r  s p l i t t i n g  i n  t h e  C h a r l e s t o n

P u r c h a s in g  O f f i c e .  T h is  p r o c e s s  w as u s e d  t o  i n s u r e  t h e  o r d e r s  

w o u ld  n o t  be  g r e a t e r  th a n  $ 5 0 0 .0 0 ,  t h e  l e v e l  a t  w h ic h  c o m p e t i t i o n

i s  r e q u i r e d . The e x c e p t i o n s  n o te d a r e  a s  f o l l o w s :

P .O . * R e a . * R ea . D a te A m ount D e s c r i p t i o n

30037 17867 0 7 /0 3 /8 5 $ 4 9 8 .6 2 W a te r  t r e a t m e n t  ch em i 
c a l s

c o u ld  n o t  
l o c a t e

17868 0 7 /0 3 /8 5 4 9 1 .2 7 W a te r  t r e a t m e n t  ch em i 
c a l s

c o u ld  n o t  
l o c a t e

17869 0 7 /0 3 /8 5 4 9 1 .2 7 W a te r  t r e a t m e n t  ch em i 
c a l s

c o u ld  n o t  
l o c a t e

17870 0 7 /0 3 /8 5 4 9 1 .2 7 W a te r  t r e a t m e n t  ch em i 
c a l s

30859 87344 0 9 /0 3 /8 5 3 9 0 .2 1 L ab c o m p r e s s o r  p a r t s
30861 87342 * 0 8 /3 0 /8 5 3 9 0 .2 1 L ab c o m p r e s s o r  p a r t s
33291 74552 0 3 /1 7 /8 6 3 8 2 .5 9 E l e c t r i c a l  f i x t u r e s
33333 74551 0 3 /1 7 /8 6 3 8 2 .5 9 E l e c t r i c a l  f i x t u r e s

* T h e re  was e v id e n c e t h a t  t h e  r e q u i s i t i o n  d a t e d  S e p te m b e r  3 ,  1985
w as b a c k  d a te d  t o  A u g u s t 3 0 , 1 9 8 5 .

The P u r c h a s in g  O f f i c e  in  C h a r l e s t o n  h a s  f a i l e d  t o  a d h e r e  t o  

S e c t i o n  1 9 -4 4 5 .2 1 0 0  S u b s e c t i o n  A, o f  t h e  R e g u l a t i o n s ,  w h ich  

s t a t e s  i n  p a r t  " . . . p r o c u r e m e n t  r e q u i r e m e n t s  s h a l l  n o t  be 

a r t i f i c i a l l y  d i v i d e d  by  g o v e r n m e n ta l  b o d i e s  s o  a s  t o  c o n s t i t u t e  a 

s m a l l  p u r c h a s e . . . "

We re m in d  t h e  d e p a r tm e n t  t h a t  o r d e r  s p l i t t i n g  t o  c i r c u m v e n t  

th e  c o m p e t i t i v e  b id  r e q u i r e m e n t s  i s  a C ode v i o l a t i o n .  I t  m u s t 

s t o p  t o  i n s u r e  f u t u r e  a g e n c y  r e c e r t i f i c a t i o n .

- 1 1 - 009095



I
I
I
I
I
I
I
I
I

I
I
I
I
I

I
I
I
I
I

I I . C ash  D is c o u n ts  L o s t

O ur t e s t i n g  o f  t h e  p ro c u re m e n t  p a y m en t p r o c e s s  r e v e a l e d  t h a t  

t h e  A c c o u n ts  P a y a b le  S e c t i o n  h a s  n e g l e c t e d  t o  t a k e  a l l o w a b l e  c a s h

d i s c o u n t s  f o r  t i m e l y  p a y m en t a s  a u t h o r i z e d  by c o n t r a c t s  i n  a t

l e a s t  tw o i n s t a n c e s .

T h e s e  tw o c o n t r a c t s  e n t i t l e d  t h e  d e p a r tm e n t  t o :  (1) a 3% 

d i s c o u n t  on a $ 2 6 ,0 6 5  p r o c u r e m e n t  an d  (2) a 2% d i s c o u n t  on a 

$ 1 3 ,5 4 5  p r o c u r e m e n t  a s  p a y m en t w as made w i t h i n  30 d a y s  o f  

r e c e i p t .  We d e te r m in e d  t h a t  t h e  d e p a r tm e n t  l o s t  $ 1 ,0 5 2 .8 5  i n  

a l l o w a b l e  c a s h  d i s c o u n t s  on  t h e s e  p a y m e n ts .

C a re  m u st be t a k e n  t o  e n s u r e  t h a t  c a s h  d i s c o u n t  p r o v i s i o n s  

a r e  u t i l i z e d .  O th e r w i s e ,  t h e  i n t e g r i t y  o f  t h e  p r o c u r e m e n t  

p r o c e s s  may be u n d e rm in e d  a n d  fu n d s  c a n  be  e x p e n d e d  

u n n e c e s s a r i l y .

I I I . C hange  O rd e r  P o l i c y

We n o te d  t h a t  a c h a n g e  o r d e r  w as n o t  p r e p a r e d  f o r  a  

t r a n s a c t i o n  w hen th e  i n v o i c e  am o u n t e x c e e d e d  th e  p u r c h a s e  o r d e r  

am o u n t by  g r e a t e r  th a n  10%, a s  r e q u i r e d  by  i n t e r n a l  p o l i c y .  T h e  

e x c e p t i o n s  w e re  a s  f o l l o w s :

P .O . »

02623

P .O . Amount

$ 6 ,1 8 4 .6 0

V o u ch er Amount

$ 7 ,5 5 5 .9 1

% V a r ia n c e

+ 22%

T he d e p a r t m e n t 's  i r t e r n a l  o p e r a t i n g  p r o c e d u r e s  s t a t e s  in  

p a r t :  " . . . T h e  P r o c u r e m e n t  O f f i c e r  h a s  d e l e g a t e d  a u t h o r i t v  t o  t h e

009096
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a c c o u n t in g  o f f i c e  in  t h e  a r e a  o f  a p p r o v in g  o v e r a g e s  i n  t h e  

p r o c e s s i n g  o f  i n v o i c e s  f o r  p a y m en t n o t  t o  e x c e e d  10 p e r c e n t  o r  

$100 o f  t h e  a c t u a l  p u r c h a s e  o r d e r  a m o u n t . . . . "

A fo rm a l s t a n d a r d i z e d  c h a n g e  o r d e r  s y s te m , when f o l l o w e d ,  

a c c o m p l is h e s  s e v e r a l  o b j e c t i v e s :

(1) C o n t r o l  o f  p r i c e  d e v i a t i o n s  by th e  p u r c h a s in g  a g e n t  

t h e r e b y  c e n t r a l i z i n g  th e  a u t h o r i z a t i o n  f u n c t i o n .

(2) P r e v e n t in g  v e n d o r s  fro m  m ak in g  u n a u t h o r i z e d  p r i c e  

c h a n g e s  in  p u r c h a s e  o r d e r s  w h ic h  a r e  i s s u e d  and a p p ro v e d  

a t  a s p e c i f i c  p r i c e .

(3) M o n i to r in g  u s i n g  d e p a r tm e n t  r e q u e s t s  t o  a u t h o r i z e  

q u a n t i t y  c h a n g e s  to  v e n d o r s .

T h e r e f o r e  we recom m end t h a t  t h e  d e p a r tm e n t  a d h e r e  t o  i t s  

i n t e r n a l  c h a n g e  o r d e r  p o l i c y  t o  i n s u r e  a l l  m a t e r i a l  c h a n g e s  t o  

p u r c h a s e  o r d e r s  h a v e  w r i t t e n  a p p r o v a l  by th e  p u r c h a s in g  o f f i c e r .

009037
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CERTIFICATION RECOMMENDATIONS

As e n u m e ra te d  i n  o u r  t r a n s m i t t a l  l e t t e r ,  c o r r e c t i v e  a c t i o n  

b a s e d  on t h e  re c o m m e n d a tio n s  in  t h e  body  o f  t h i s  r e p o r t ,  we 

b e l i e v e ,  w i l l  in  a l l  m a t e r i a l  r e s p e c t s  p l a c e  t h e  S o u th  C a r o l i n a  

W i l d l i f e  and  M a r in e  R e s o u r c e s  D e p a r tm e n t  in  c o m p l ia n c e  w i th  t h e  

S t a t e  C o n s o l i d a t e d  P r o c u r e m e n t  Code a n d  e n s u in g  r e a u l a t i o n s .

P r i o r  t o  M arch 3 1 , 1986 t h e  O f f i c e  o f  A u d i t  and  C e r t i f i c a t i o n  

w i l l  p e r f o r m  a f o l l o w - u p  r e v ie w  i n  a c c o r d a n c e  w i th  S e c t i o n  

1 1 -3 5 - 1 2 3 0 (1 )  o f  t h e  P r o c u r e m e n t  C ode t o  d e t e r m in e  i f  t h e  

p ro p o s e d  c o r r e c t i v e  a c t i o n  h a s  b e e n  t a k e n  by t h e  d e p a r t m e n t .  

B ased  on th e  f o l l o w - u p  r e v i e w ,  and s u b j e c t  t o  t h i s  c o r r e c t i v e  

a c t i o n ,  we w i l l  recom m end t h a t  t h e  W i l d l i f e  an d  M a r in e  R e s o u r c e s  

D e p a r tm e n t be  r e - c e r t i f i e d  t o  make d i r e c t  a g e n c y  p r o c u r e m e n ts  f o r  

a p e r i o d  o f  t h r e e  y e a r s  a s  f o l l o w s :

P r o c u r e m e n t  A rea

I .  G oods and  S e r v i c e s

I I .  C o n s t r u c t i o n

Recommended C e r t i f i c a t i o n

L im i t

$ 1 0 ,0 0 0 *  p e r  p u r c h a s e

co m m itm en t

$ 2 5 ,0 0 0 *  p e r  p u r c h a s e

co m m itm en t

* T he t o t a l  p o t e n t i a l  p u r c h a s e  co m m itm en t t o  t h e  S t a t e  w h e th e r  

s i n g l e  y e a r  o r  m u l t i - t e r m  c o n t r a c t s  a r e  u s e d .

- 1 4 - 0 0 9 0 9 8
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M r. R. V o ig h t  S h e a ly ,  M an ag er 
A u d i t  a n d  C e r t i f i c a t i o n  
D i v i s i o n  o f  G e n e r a l  S e r v i c e s  
30 0  G e r v a i s  S t r e e t  
C o lu m b ia , S o u th  C a r o l i n a  29201

D e a r M r. S h e a ly :

I  h a v e  r e v ie w e d  i n  d e t a i l  t h e  a u d i t  r e p o r t  f o r  t h e  S o u th  
C a r o l i n a  W i l d l i f e  an d  M a r in e  R e s o u rc e s  D e p a r tm e n t  f o r  t h e  p e r i o d  
J u l y  1 , 1984 th r o u g h  J u n e  3 0 , 1986 an d  h a v e  g iv e n  s p e c i a l  
c o n s i d e r a t i o n  t o  t h e  a u d i t  f i n d i n g s  an d  re c o m m e n d a t io n s  a s  
o u t l i n e d  on  p a g e s  10 th r o u g h  13 o f  t h e  r e p o r t .

I  c o n c u r  w i t h  a l l  re c o m m e n d a tio n s  an d  h a v e  i n s t r u c t e d  my 
D i r e c t o r  o f  A d m i n i s t r a t i v e  S e r v i c e s  t o  t a k e  t h e  n e c e s s a r y  a c t i o n  
t o  im p le m e n t t h e  re c o m m e n d a tio n s  im m e d ia te ly ,  a n d  I  am c o n f i d e n t  
t h e s e  d e f i c i e n c i e s  w i l l  be  c o r r e c t e d .

I  a p p r e c i a t e  y o u r  t e a m 's  w ork i n  r e v i e w in g  o u r  p u r c h a s i n g  
p r o c e d u r e s  a n d  a s s u r e  you  t h a t  we a t  W i l d l i f e  t a k e  p r i d e  i n  
a d h e r i n g  t o  t h e  r u l e s ,  r e g u l a t i o n s ,  e s t a b l i s h e d  p r o c e d u r e s  an d  
s t a t u t e s .  We t a k e  o u r  d e f i c i e n c i e s  v e r y  s e r i o u s l y  an d  w i l l  w ork  
to w a r d  t h e  g o a l  o f  c o n fo rm a n c e  i n  a l l  a r e a s .

I  lo o k  f o r w a r d  t o  y o u r  f o l l o w - u p  t o  d e t e r m in e  c o m p le te  
c o m p l ia n c e .

J A T ir /m b s

001 ic »
Rembert C Dennis Building P 0  Box 167 Columbia South Carolina 29202 Telephone 803 • 734-3884



STATE o r  SOUTH CAROLINA

BUDGET AND CONTROL BOARD
DIYI.M OS OF GENERAL SERVICES 

MW l.ERt ILS sTR» ET 
COLt MHI V  M il T il < %M«>l.t> 1 29201 

(Mill 737 21 Ml

Hl( IH H II U  KILEY. H K IN M IS  
M l W R M I K

i.H  %!>Y I-  RYTTFMMJV JK. 
WT%TC T R M M  RFK

KAMI f  E MHMKI.s. JK 
< OMITKOI.LEK i.E M K Y L • A ’

">1

H m m  n r  i . » e \ m .s 
I IH IH M IY
M  \  »TE H M M T I  OMMITTEE

TOM l.  M AM .I M 
i i i m r m i v
HOI m : »  O s  AM I MEAN* c o m m itte e

JEx>.E A. COI.I.S. JH. Wt.0.
EXE! I T H E  I1IHHTO H

M ILL! AM J I I.EMEXT 
XsslsT AXT IIH  is lo s  IIIK I (TOR

J a n u a r y  1 9 , 1987

M r. W il l ia m  J .  C le m e n t 
A s s i s t a n t  D i v i s io n  D i r e c t o r  
D i v i s i o n  o f  G e n e r a l  S e r v i c e s  
300 G e r v a i s  S t r e e t
C o lu m b ia , S o u th  C a r o l i n a  29201

D ear B i l l :

We h a v e  re v ie w e d  t h e  r e s p o n s e  t o  o u r  a u d i t  r e p o r t  o f  t h e  
S o u th  C a r o l i n a  W i l d l i f e  an d  M a r in e  R e s o u rc e s  D e p a r tm e n t c o v e r in g  
t h e  p e r i o d  J u l y  1 , 1984 th r o u g h  J u n e  30, 1 9 8 6 . C om bined  w i th
o b s e r v a t i o n s  made d u r i n g  o u r  s i t e  v i s i t ,  t h i s  r e v ie w  h a s  
s a t i s f i e d  t h e  O f f i c e  o f  A u d it  an d  C e r t i f i c a t i o n  t h a t  t h e  A gency 
i s  c o r r e c t i n g  t h e  p ro b le m  a r e a s  fo u n d  and  t h a t  i n t e r n a l  c o n t r o l s  
o v e r  t h e  p r o c u r e m e n t  s y s te m  a r e  a d e q u a te .

We, t h e r e f o r e ,  recom m end t h a t  t h e  c e r t i f i c a t i o n  l i m i t s  f o r  
t h e - W i l d l i f e  and  M a r in e  R e s o u r c e s  D e p a r tm e n t o u t l i n e d  i n  t h e  
a u d i t  r e p o r t  be g r a n t e d  f o r  a p e r i o d  o f  t h r e e  (3 ) y e a r s .

S i n c e r e l y ,

Y$a c, Ydr
R. V o ig h t S h e a ly ,(M a n a g e r  
A u d i t  and  C e r t i f i c a t i o n
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ARTICLE 7

DIVISION OF WHAN RESOURCE MANAGEMENT

SURARTTCIE 1. STATE PERSONNEL REGULATIONS

The e x te n t to  which each re g u la tio n  a f f e c t s  r e la te d  p ro v is io n s  o f  th e  S ta te  

Personnel R egu lations i s  summarized below under each re g u la tio n .

S ta tu to ry  A u th o rity : S .C . Code o f  Laws 

8-5-10 (Nepotism)

8-7-20 (M ilita ry  Leave, Tour o f Duty)

8-7-90 (M ilita ry  Leave, T rain ing )

8-11-40 (Sick Leave)

8-11-50 (Compensatory Holiday Time)

8-11-110 (Alcoholism)

8-11-210 th rough  8-11-300 (S ta te  Personnel Act) 

8-11-610 th rough  8-11-680 (Annual Leave)

8-12-60 (In terchange  o f  Government Employee Act) 

8-15-60 (In -S e rv ice  T rain ing)

8-17-310 th rough  8-17-380 (S ta te  Grievance Act) 

30-4-10 th rough  30-4-100 (Freedom o f  Inform ation  Act) 

53-5-10 th rough  53-5-30 (Holidays)
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A ll re fe re n c e s  in  the  S ta te  Personnel R egulations to  th e  S ta te  Personnel 

D iv is io n  and th e  S ta te  Personnel D ire c to r  a re  changed to  Human Resource 

Management D iv is io n  and Human Resource Management D iv is io n  D ire c to r , 

r e s p e c t iv e ly .  T his c c r p l ie s  w ith  th e  Ju ly  10, 1984, Budget and C ontro l Board 

a u th o r iz a t io n  o f  th e  name change. (Exception: In  R egu lation  19-706, 

G rievances and A ppeals, th e  former wording i s  r e ta in e d  to  be c o n s is te n t  w ith  

th e  S ta te  Qrployee G rievance A ct.)
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REGULATION

19-703 ATTENDANCE AND LEAVE

19-703.04 A .5. i s  re v ised  to  read : There a re  t w  c a te g o r ie s  o f S ta te

employees: (1) nonexempt and (2) exempt. Exempt employees a re  d e fin ed  in

S ec tion  703.04 C . , below. The exempt o r  nonexempt s ta tu s  o f  any employee 

must be determ ined on th e  b a s is  o f  w hether d u t ie s ,  r e s p o n s ib i l i t i e s ,  and 

sala ry ' meet a l l  th e  requirem ents fo r  the exemption. Only s a la r ie d  

employees may q u a lify  fo r  exempt s ta tu s .  I t  i s  th e  r e s p o n s ib i l i ty  o f  th e  

agency head o r th e  agency h e a d 's  designee  to  determ ine w hether an exemption 

i s  a p p lic a b le  to  a p a r t ic u la r  employee.

19-703.04 B .2. i s  changed to  read :

2. Record Keeping fo r nonexempt employees:

Records a re  re q u ired  to  be kep t fo r each employee. The follow ing 

in form ation  must be kept and a v a ila b le  fo r  review  by the  S ta te  Budget

and C ontro l Board:

a . Name

b. S oc ia l S ecu rity  number

c .  Heme address

d . Date o f  b i r th  i f  under 19

e .  Sex and occupation

f .  Bnplcyee workweek (Time o f day, day o f week th a t  workweek begins)

g . Regular hourly  r a te  o f  pay fo r  any week when overtim e i s  worked 

and overtim e pay i s  due.

008973



h. Hours worked each work day and t o t a l  hours worked each week.

i .  T o ta l d a i ly  o r weekly s t r a ig h t  tim e wanes fo r  a l l  hours worked.

j .  T o ta l overtim e excess com pensation fo r  the  workweek.

k. T o ta l a d d itio n s  o r  d ed uctions from waaes each pay p e rio d .

l .  T o ta l wages p a id  each pay p e r io d .

m. Date o f  payment and pay p e rio d  cov ered .

n . The number o f hours o f  com pensatory tim e earned  each 

workweek, o r o th e r  a p p lic a b le  work p e rio d , by each employee a t

th e  r a te  o f  one and o n e -h a lf  fo r  each overtim e hour worked.

o . The number o f hours o f  such ocm pensatory tim e used each workweek 

o r  o th e r  a p p lic a b le  work p e rio d , by each employee.

p. The number o f hours o f  compensatory tim e ccnpensatod in  cash , 

th e  t o t a l  amount p a id  and th e  d a te  o f  such payment.

NOTE: Item  g . through k. and n. th rough p. a re  n o t req u ired  fo r 

exempt e rp lo y ees .

19-703.04 C. i s  changed to  read :

C. Exempt

1. E xecutive. In  o rd e r to  be exenpt as  a bona f id e  ex ecu tiv e  employee, 

a l l  o f  th e  fo llow ing t e s t s  must be met:

(a) The em ployee's p rim ary  du ty  must be management o f  the  

e n te r p r is e ,  o r  o f  a  cu s to m arily  recogn ized  departm ent o r

subdivision; and

(b) The employee must c u s tc m a rily  and re g u la r ly  d i r e c t  th e  wark 

o f a t  l e a s t  two o r more o th e r  anployees th e re in ;  and

(c) The employee must have th e  a u th o r i ty  to  h i r e  o r  f i r e ,  o r
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reccrrmend h i r in g  and f i r i n g ;  o r  whose reconm endations on 

th e se  and o th e r  a c tio n s  a f f e c t in q  employees i s  given 

p a r t ic u la r  w eigh t; and

(d) The employee must c u sto m arily  and re g u la r ly  e x e rc ise  d is c re ­

tio n a ry  powers; and

(e) The employee must devote  no more than  20 p e rc en t o f  h is  o r  

her hours worked to  a c t i v i t i e s  n o t d i r e c t ly  and c lo se ly  

r e la te d  to  th e  m anagerial d u t ie s ;  and

(f) The employee must be p a id  on a  s a la ry  b a s is  a t  a  r a te  o f  a t  

l e a s t  $155 a week e x c lu s iv e  o f  board , lodging  o r  o th e r

f a c i l i t i e s .

The percen tage  t e s t s  on nonexempt work would not apply in  the  case o f 

an employee who i s  in  so le  charge o f  an independent e stab lish m en t o r  a 

p h y s ic a lly  sep a ra ted  branch e s ta b lish m e n t.

S p ec ia l p ro v iso  fo r execu tive  employees p a id  on a s a la ry  b a s is  o f a t  l e a s t

$250 per week. An execu tive  employee p a id  a t  le a s t  $250 a week on a s a la ry  

b a s is  (exclusive  o f board, lodging  and o th e r  f a c i l i t i e s )  i s  exempt i f  the  

employee re g u la r ly  d i r e c ts  th e  work o f  a t  l e a s t  two o r  more o th e r  employees 

and th e  em ployee's prim ary du ty  i s  management o f  th e  e n te r p r is e ,  o r  a 

recognized  departm ent o r su b d iv is io n  th e re o f .

2 . A d m in is tra tiv e . In o rd e r to  be exempt a s  a bona f id e  a d m in is tra tiv e  

employee, a l l  o f  the  fo llow ing  t e s t s  must be met:

(a) The em ployee's prim ary du ty  must be e i th e r :

(1) R esponsible o f f ic e  o r  nonmanual work d i r e c t ly  r e la te d
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to  the  management p o l ic ie s  o r  gen era l business 

o p e ra tio n s  o f  th e  employer o r  th e  em ployer's custom ers;

or

(2) R esponsible work th a t  i s  d i r e c t ly  re la te d  to  academic 

in s tru c t io n  or t r a in in g  c a r r ie d  on in  the

a d m in is tra tio n  o f  a school system  o r educa tiona l

establishment; and

(b) The emplovee must custom arily  and re g u la r ly  ex e rc ise  

d is c re t io n  and independent judgm ent, as d is tin g u ish ed  frcm 

using s k i l l s  and follow ing p ro ced u res , and must have the  

a u th o r ity  to  make im portant d e c is io n s ;  and

(c) The employee must;

(1) R egularly  a s s i s t  a bona f id e  ex ecu tiv e  o r 

a d m in is tra tiv e  emplovee; o r

(2) Perform work under only g en era l sup erv isio n  along 

s p e c ia liz e d  or te c h n ic a l l in e s  re q u irin g  sp ec ia l 

t r a in in g ,  ex p erien ce  o r knowledge; o r

(3) Execute under only  genera l su p erv isio n  sp ec ia l 

assignm ents; and

(d) The employee must no t spxmd more tiian 20 percen t o f th e  tim e 

worked in  th e  workweek on work th a t  i s  not d i r e c t ly  and 

c lo se ly  r e la te d  to  th e  a d m in is tra tiv e  d u tie s  d iscussed

above, and

(e) The enployee must be pa id  on a s a la ry  o r  fee  b a s is  a t  a r a te  

o f  not le s s  t h in  $155 a week ex c lu s iv e  of board , lodg ing , o r  

o th e r f a c i l i t i e s ,  o r  in  the  case  o f  academic a d m in is tra tiv e
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personnel in  p u b lic  o r p r iv a te  sch o o ls , the  sa la ry  

requirem ent fo r  exemption mast be a t  l e a s t  $155 a week o r  

one which i s  a t  l e a s t  eq u a l to  th e  en tran ce  sa la ry  fo r  

te ach e rs  in  th e  employing school system o r edu ca tio n a l

e stab lish m en t o r i n s t i t u t i o n .

S p ec ia l p ro v iso  fo r  a d m in is tra tiv e  employees paid  on a  sa la ry  o r fee  b a s is

o f  a t  l e a s t  $250 p er week. An a d m in is tra tiv e  employee who is  paid  on a  

s a la ry  o r fee  b a s is  o f a t  le a s t  $250 a week ex c lu s iv e  o f  board , lodg ing , o r  

e th e r  f a c i l i t i e s  w i l l  be exempt i f :

(a) The em ployee's prim ary duty c o n s is ts  o f  e i th e r :

(1) Responsible o f f ic e  o r ncnmanual work d i r e c t ly  r e la te d  to  the  

management p o l ic ie s  o r g en era l b u s in ess  o p e ra tio n s  o f  th e  

employer o r th e  em ployer's custom ers; o r

(2) Responsible work th a t  i s  d i r e c t l y  r e la te d  to  academic in s tru c t io n  

o r t ra in in g  c a r r ie d  on in  th e  a d m in is tra tio n  o f a school system

o r ed u ca tio n a l e s tab lish m en t; and

(b) Such prim ary duty inc ludes work re q u ir in g  the  e x e rc is e  o f  d is c r e t io n  

and independent judgment.

3. P ro fe s s io n a l. In  o rd e r to  be exempt as  a bona f id e  p ro fe ss io n a l 

employee, a l l  o f  th e  fo llow ing must be met:

(a) The em ployee's prim ary d u ty  must be e i th e r :

(1) Work re q u ir in g  knowledge o f  an advanced type in  a  f i e ld  

o f  sc ience  o r  le a rn in g , cu sto m arily  obtained  by a 

prolonged course o f  sp e c ia liz e d  in s tru c tio n  and study;

o r
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(2) Work th a t  i s  o r ig in a l  and c re a t iv e  in  c h a rac te r  in  a 

recogn ized  f i e ld  o f  a r t i s t i c  endeavor, the r e s u l t  o f

which depends p r im a rily  on th e  em ployee's in v en tio n , 

im ag ina tion , o r  t a l e n t ;  o r

(3) Work a s  a te a c h e r  c e r t i f i e d  o r recognized  a s  such in  

th e  school system  o r  e d u ca tio n a l in s t i tu t io n  by which 

he o r she i s  employed; and

(b) The employee must c o n s is te n t ly  e x e rc is e  d is c re t io n  and 

judgment; and

(c) The employee must do work th a t  i s  predom inantly in te l l e c tu a l

and v a r ie d , as  d is t in g u is h e d  from ro u tin e  m ental, manual, 

m echanical, o r  p h y s ic a l d u t ie s ,  and

(d) The employee must n o t spend more than  20 percen t o f th e  time 

worked in  th e  workweek on a c t i v i t i e s  no t e s s e n t ia l ly  a p a r t  

o f  and n e c e s s a r i ly  in c id e n t to  th e  p ro fe s s io n a l d u t ie s ,  and

(e) The employee must be pa id  on a  s a la ry  o r fee b a s is  a t  a r a te  

o f  n o t le s s  th an  $170 a week e x c lu s iv e  o f  board, lodging , o r

o th e r  f a c i l i t i e s .

The s a la ry  requ irem ent d iscu ssed  in  (e) above does n o t apply  to  an employee 

who i s  th e  h o ld er o f  a v a l id  l ic e n s e  o r  c e r t i f i c a t e  p e rm ittin g  th e  p ra c t ic e  

o f  law o r m edicine and who i s  a c tu a l ly  engaged i n  such p ra c t ic e , an 

employee who i s  th e  h o ld er o f  th e  r e q u is i t e  academic degree fo r the genera l 

p ra c t ic e  o f  m edicine and i s  engaged in  an in te rn s h ip  o r re s id e n t program, 

o r  an employee employed and engaged as a te a c h e r  in  a  school or ed u ca tiona l

i n s t i t u t i o n .
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S p e c ia l p ro v iso  fo r  p ro fe s s io n a l employees p a id  on a s a la ry  o r  fee  b a s is  o f

a t  l e a s t  $250 p e r  week. A p ro fe s s io n a l employee who i s  paid  on a s a la ry  o r 

fe e  b a s is  a t  a r a t e  o f  a t  l e a s t  $250 a week ex c lu s iv e  o f  board , lodg ing  o r 

o th e r  f a c i l i t i e s  w i l l  be exempt i f :

(1) The em ployee's prim ary du ty  c o n s is ts  o f  work re q u irin g  knowledge 

o f  an advanced type in  a f i e ld  o f sc ien ce  o r  le a rn in g , o r  work as 

a te a c h e r  in  an a c t i v i t y  o f  im parting  knowledge, which re q u ire s  

c o n s is te n t  e x e rc is e  o f  d is c r e t io n  and judgment; o r

(2) The prim ary duty i s  a r t i s t i c  work th a t  re q u ire s  in v en tio n , imagi­

n a tio n , o r  t a l e n t  in  a recognized  f i e ld  o f  a r t i s t i c  endeavor.

E X H
FEB 1 0 1987 no. 1 219-703.04 H. i s  re v is e d  to  read :

H. V olun teers
STATE BUDGET & CONTROL BOARD

A S ta te  employee may v o lu n te e r to  perform  se rv ic e s  fo r  a S ta te  agency o r  a 

p o l i t i c a l  su b d iv is io n  o f  the  S ta te ,  i f  a) th e  in d iv id u a l re c e iv e s  no 

com pensation o r  i s  pa id  expenses, reaso n ab le  b e n e f i ts ,  o r a  nominal fee  to  

perform, the  s e rv ic e s  fo r  which th e  in d iv id u a l vo lu n tee red , and b) such 

s e rv ic e s  a re  n o t th e  same type  o f  s e rv ic e s  which th e  in d iv id u a l i s  employed 

to  perform  fo r  such p u b lic  agency. An employee o f a  p u b lic  agency which i s  

a  s t a t e ,  p o l i t i c a l  su b d iv is io n , o r  an i n t e r s t a t e  governmental agency may 

v o lu n te e r  to  perform  s e rv ic e s  fo r  any o th e r  s t a t e ,  p o l i t i c a l  su b d iv is io n , 

o r  i n t e r s t a t e  governm ental agency in c lu d in g  a  s t a t e ,  p o l i t i c a l  su b d iv is io n  

o r  i n t e r s t a t e  governm ental agency w ith  which th e  employing agency has a 

m utual a id  agreem ent.

19-703.06 "(DELETED)" i s  d e le te d  because t h i s  space has n o t been u t i l i z e d  fo r
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th e  p a s t  two e d i t io n s .  Remaining se c tio n s  w i l l  be renumbered.

19-703.07 i s  changed to  19-703.06.

19-703.06 B .l .  i s  c o r re c te d  to  p rov ide th a t  Memorial Day i s  c e le b ra te d  on the  

l a s t  Monday in  May in  conform ity w ith  th e  S ta te  H oliday S ta tu te .

19-703.06 C .2 . i s  re v ise d  to  read : In  th e  even t an employee, whose re g u la r  

workweek i s  fo r ty  h o u rs , i s  scheduled to  work on a  h o lid ay , th a t  employee 

w i l l  re c e iv e  compensatory tim e based on a f iv e -d a y , fo r ty -h o u r workweek.

19-703.08 i s  changed to  19-703.07

19-703.07 G .3. i s  re v ise d  to  read :

3 . U n its  o f  annual leave

An em ployee's annual leave  c r e d i t  s h a l l  be charged fo r  the  a c tu a l tim e 

(or a t  a maximum in  q u a r te r  hour increm ents) an anployee i s  away from 

a jo b .

19-703.07 G. "EXcefTi CN" is  changed to  add to  th e  end o f  th e  f i r s t  sen tence: 

" fo r  p e rso n a l i l l n e s s  o r d i s a b i l i t y  o f  th e  anployee".

19-703.07 H. "EXCEPTIONS" i s  re v is e d  to  add item  5, which i s  to  read as

fo llo w s :

5. The employee i s  a  te ach e r o r  o f f i c i a l  o f  academic rank a t  a

S ta te -su p p o rte d  in s t i tu t io n  o f h igher le a rn in g  on s a b b a tic a l leav e .
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19-703.09 is  changed to  19-703.08

19-703.08 G .l .  is  rev ised  to  read :

1. V e r if ic a tio n

The use  o f  s ic k  leave  s h a l l  be su b je c t to  v e r i f i c a t io n .  When th e re  i s  

reason  t o  b e lie v e  th a t  s ic k  leave  i s  being  abused, th e  ap p o in ting  

a u th o r i ty  may, b e fo re  approving th e  use  o f  s ick  le av e , re q u ire  th e  

c e r t i f i c a t e  o f a p hysic ian  o r  o th e r  a cc e p tab le  docum entation v e r ify in g  

th e  d i s a b i l i t y  and g iv in g  th e  in c lu s iv e  d a te s .

19-703.08 1 .1 . th e  f i f t h  sentence i s  re v ised  to  read : The agency s h a l l  re q u ire  

a p h y s ic ia n 's  c e r t i f i c a t e  o r  o th e r  accep tab le  docum entation v e r ify in g  the  

d i s a b i l i t y  and g iv in g  th e  p ro je c te d  in c lu s iv e  d a te s  o f  th e  d i s a b i l i t y  p r io r  

to  approval.

19-703.08 K. "EXCEPTIONS" i s  re v ise d  to  add item  5, which reads a s  fo llow s:

5 . The employee i s  a te ach e r o r  o f f i c i a l  o f  academic rank a t  a

S ta te -su p p o rted  in s t i t u t i o n  o f  h ig h e r le a rn in g  on s a b b a tic a l  leav e .

19-703.10 is  changed to  19-703.09

19-703.09 A. 2. is  changed to  add "w ith pay" to  th e  end o f  the  f i r s t  

sen ten ce  to  c o r re c t  e r ro r  in  p r in t in g  th e  p rev ious y e a r .

19-703.11 is  changed to  19-703.10

008S87



• • h • •

19-703.12 is  changed to  19-703.11

19-706 GRIEVANCES AND APPEALS

19-706.01 is  changed to  read:

This R egulation  s e ts  fo r th  th e  ru le s , procedures and r e s p o n s ib i l i t i e s  fo r  

g rievances and appeals in  conjunction w ith  th e  S ta te  Qnployee G rievance 

Ccnmittec Rules and R egulations 19-775, S.C. Code. The D ire c to r  o f  th e  

D iv ision  o f  Human Resource Management, as r e fe r re d  t o  in  o th e r  R eg u la tio n s , 

i s  r e fe r re d  to  in  th is  R egulation as the  S ta te  P ersonnel D ire c to r  to  be 

c o n s is te n t  w ith  th e  term inology in  th e  S ta te  Qnployee Grievance A ct.

19-706.04 A. i s  changed to  read as follow s:

A. A ll permanent S ta te  employees m eeting th e  c o n d itio n s  sp e c if ie d  in

S ection  8-17-30, 1976 Code o f  Laws o f  South C a ro lin a , as amended, have 

the  r i g h t  to  appeal to  th e  S ta te  Qnpioyee G rievance r e m i t t e e .  The 

fo llow ing a re  exceptions to  th is  gen era l ru le :

19-706.04 A.3 . i s  changed to  read:

An employee who v o lu n ta r ily  re s ig n s  o r  v o lu n ta r i ly  a cc e p ts  a demotion o r 

reassignm ent s h a l l  waive a l l  r ig h ts  to  appeal such a c t io n .  These a c tio n s  

can be rescinded  only i f  the agency head o r the  agency h e a d 's  d esignee

ag re e s .
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19-706.04 A.4. is  changed to read:

An employee whose position i s  re c la s s if ie d  to  a c la s s if ic a tio n  with a lower 

grade sh a ll not have the r ig h t to  appeal the re c la s s if ic a tio n  to  the S tate  

Employee Grievance Cormittee unless the re c la s s if ic a tio n  f a l l s  w ithin 

Subregulation 19-706.03 A.

19-706.04 C .l. is  changed by em itting the word " o f f ic ia l" .

19-706.04 D.3. is  changed to read:

Determine whether the appeal i s  in  order and has been f i le d  in a tim ely 

manner and in accordance with th is  Regulation. Upon receip t o f appeals of 

questionable ju risd ic tio n , the S tate  Personnel D irector sh a ll determine, 

a f te r  consultation with the Attorney G eneral's O ffice, whether an action is  

appealable.

19-706.04 D.4. i s  changed to  read:

Review the record of the in te rn a l grievance process and sh a ll schedule 

appointments to discuss the grievance separa te ly  with the employee or h is 

rep resen ta tive , or both, and represen ta tives o f the aoency to  attempt to

re so lv e  the  m a tte r.

19-706.04 D.6. i s  changed to  read:

Make the necessary arrangements for the appeal to  be heard by the S tate  

Employee Grievance Ccrmittee. This includes the  n o tif ic a tio n  of w itnesses 

and represen tatives in accordance with provision 19-775.07 of the S ta te  

Employee Grievance Cormittee Rules and Regulations, arrangements for
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recording the actual hearing, and providing for the examination of 

submitted records by both p a r tie s  by th e ir  rep resen ta tives.

19-706.04 D.7. i s  changed to  read:

I f  necessary and upon the request and au thority  of the S ta te  Bnployee 

Grievance Carmi t te e , subpoena w itnesses, f i l e s ,  records, and papers 

pe rtin en t to  the appeal.

19-706.05 G. is  changed to  read:

Testimony of witnesses shall be under oath or affirm ation .

E X
F E B  1 0  1987 ho. 1 2  

STME BUDGET »  CONTROL BOARD
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E X H I B I T

FEB 1 0  1987 no. 1 2 
STATE BUDGET & CONTROL BOARD

SYNOPSIS

RULES AND REGULATIONS

SOUTH CAROLINA STATE EMPLOYEE GRIEVANCE COMMITTEE

(b)
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RULES AND REGULATIONS
SOUTH CAROLINA STATE EMPLOYEE GRIEVANCE COMMITTEE

REGULATION

19-775.01 i s  rev ised  to  s im p lify  and fo r  ease o f  in te r p r e ta t io n .

19-775.02 i s  changed to  b rin g  i t  in to  f u l l  accord w ith  th e  S ta te  Employee

G rievance Act.

19-775.04 i s  rev ised  to  read  in  accordance w ith  th e  S ta te  Employee

G rievance Act.

19-775.06 i s  rev ised  to  promote conform ity  o f wording w ith  o th e r  p ro v is io n s  

o f  those  Rules and R egulations.

19-775.07 C. i s  rev ised  to  p rovide th a t  on ly  th re e  c h a ra c te r  w itn e sse s  may 

t e s t i f y  before  the S ta te  Employee Grievance Carmi t t e e .

19-775.08 i s  rev ised  to  p rovide th e  same tim e l im i t  re q u ire d  fo r  

subm itting  o th e r in form ation  fo r  th e  Carmi t t e e .

19-775.09 i s  rev ised  to  promote co n sis ten cy  o f  term inology  throughout the 

S ta te  Employee Grievance Com m ittee's Rules and R eg u la tio n s .

19-775.10 i s  rev ised  to  promote co n sis ten cy  o f term inology th roughout the  

S ta te  Employee G rievance Ccrrm ittee' s  Rules and R eg u la tio n s .
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19-775.20 i s  rev ised  to  c l a r i f y  the  C cm nittee’s in te n t .

19-775.33 i s  rev ised  to  a u th o riz e  a designee o f the  C c m it te e  Chairman

to  g ra n t  a postponement o f a  hearing  based on e x ten u a tin g  c ircu m stan ces .

E X H IB IT  
FEB 1 0  1987 no- 1 2 
S T « F  p m c n  S CONTROL BOARD
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E X H I B I T
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STATE BUDGET & CONTROL BOARD

NARRATIVE

RULES AND REGULATIONS

SOUTH CAROLINA STATE EMPLOYEE GRIEVANCE COMMITTEE
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RULES AND REGULATIONS
SOUTH CAROLINA STATE EMPLOYEE GRIEVANCE COMMITTEE

REGULATION

19-775.01 i s  changed to  read :

A ll  perm anent S ta te  employees m eeting th e  co n d itio n s  s p e c if ie d  in  th e  S ta te  

Employee G rievance Act o f  1982 may b rin g  proceed ings b e fo re  the  S ta te  

Rnplovee G rievance Carmi t t e e .

19-775.02 i s  changed to  add th e  fo llow ing  sen tence  a s  th e  l a s t  sen tence o f 

th e  S u b reg u la tio n :

R e c la s s if ic a t io n  s h a l l  n o t o rd in a r i ly  be deemed g rie v a b le  as a dem otion. 

However, i f  an a l le g a tio n  is  made th a t  a r e c l a s s i f i c a t i o n  i s  p u n itiv e  and 

th e  S ta te  Personnel D ire c to r determ ines th e re  i s  any m a te r ia l is su e  o f  f a c t  

o r conclusion  to  be drawn from th e  fa c ts  o f  th e  a l le g a t io n  then the 

r e c l a s s i f i c a t i o n  s h a l l  be deemed g r ie v a b le .

19-775.04 i s  changed to  read :

Once a r  appeal has been made to  th e  S ta te  P ersonnel D ire c to r  and has been 

determ ined  to  be appea lab le  to  th e  C cnm ittee, th e  S ta te  Personnel D ire c to r 

o r the  D ire c to r 's  designee s h a ll  review  th e  record  o f  th e  in te rn a l  

g riev an ce  p rocess and s h a l l  schedule appointm ents to  d isc u ss  the  g rievance  

s e p a ra te ly  w ith  th e  employee o r  th e  em ployee’s re p re s e n ta t iv e ,  o r  b o th , and 

re p re s e n ta t iv e s  o f  the  agency to  a ttem p t to  re so lv e  th e  m a tte r . I f  an 

agreem ent between the  two p a r t ie s  i s  n o t reached , th e  S ta te  Personnel 

D ire c to r  o r  th e  D ire c to r 's  designee s h a l l  p re se n t te n ta t iv e  fin d in g s  and
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reccrm endations to  both  p a r t ie s  fo r  re s o lu tio n  o f th e  g rievance  appea l.

Each p a r ty  s h a l l  submit a w r i t te n  response w ith in  te n  ca lendar days s e t t in g  

f o r th  accep tance  o r r e je c t io n  o f  th e  reccrnncndations. Any d iscu ss io n s  by 

any o f th e  p a r t ie s  concerned du ring  th e  m ediation p ro cess  s h a ll  be- kept 

c o n f id e n t ia l  and s h a l l  no t be used o r re fe r re d  to  during  subsequent 

p roceed ings on the  ap p ea l.

19-775.06 i s  changed to  read :

The S ta te  Personnel D ire c to r s h a l l  a rrange fo r the  rep ro d u c tio n  o f 

p e r t in e n t  f i l e s ,  reco rds and papers and d i s t r ib u te  co p ies  to  th e  members o f  

th e  C arm ittee  th a t  w i l l  hear the  g rievance  and to  th e  C arm ittee A tto rney  

p r io r  to  the  d a te  o f  th e  h earin g . The S ta te  P ersonnel D ire c to r  s h a l l  be 

re sp o n s ib le  fo r  reco rd in g  th e  g riev an ce  h earings and s h a l l  p rovide to  th e  

C arm ittee  f ra n  th e  re so u rces  o f  th e  S ta te  Personnel D iv is io n  such 

a d m in is tra tiv e  and c l e r i c a l  s e rv ic e s  cis may be re q u ire d .

19-775.07 C. i s  changed to  add th e  fo llow ing  sentence a t  the  end o f  th e  

paragraph :

No more than  th re e  c h a ra c te r  w itn esses  fo r  each s id e  w i l l  be p e rm itted  to  

t e s t i f y  b e fo re  th e  C arm ittee . A c h a ra c te r  w itness i s  defined  as  a w itn ess  

o ffe re d  s o le ly  fo r  th e  purpose o f  p re sen tin g  testim o n y  which b ears  on th e  

p o s i t iv e  o r n egative  gen era l c h a ra c te r  o f  th e  g r ie v a n t ,  i . e .  th e  g r ie v a n t 's  

re p u ta t io n  fo r  t ru th fu ln e s s ,  peacefu l o r  v io le n t  manner, o r  o th e r  

c o n s id e ra tio n s  o f  c h a ra c te r  which have a b earin g  on th e  m a tte r b e fo re  th e

C arm ittee .
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19-775.08 i s  changed to  read : C N0- 1 2
cr-rr p .^ r-y  » C0vTROL BOARD

Any f i l e s ,  reco rd s  and papers req u ested  by the  S ta te  Personnel D iv is io n  

frcrn th e  agency should be forwarded no more than ter. (10) days fo llow ing  

th e  r e q u e s t .  Any o th e r  f i l e s ,  reco rd s  and papers subm itted  by e i t h e r  p a r ty  

to  be forw arded to  th e  Committee p r io r  to  th e  h earin o  must be rece iv ed  in  

th e  S ta te  P ersonnel D iv ision  a t  l e a s t  te r. (10) days p r io r  to  the  h ea rin g .

19-775.09 i s  changed to  read:

Each employee g ran ted  a  hearing  befo re  th e  G rievance C aim ittee  w i l l  re c e iv e  

a  copy o f  th e  f i l e s ,  reco rd s  and papers subm itted  by th e  agency. In  l ik e  

manner, a copy o f  any f i l e s ,  records and papers f i l e d  by an employee w il l  

be s e n t to  th e  agency.

19-775.10 i s  changed to  s u b s t i tu te  th e  words " f i l e s ,  reco rd s  and papers"

fo r  the  word "documents" in  the  th i r d  sen tence .

19-775.20 i s  changed to  read :

W itnesses s h a l l  no t be in  th e  hearing  roan  excep t fo r  p re lim in a ry  caim ents, 

th e  C a im it te e 's  opening sta tem en t, and th a t  w itn e s s ' testim ony .

19-775.33 i s  changed to  add th e  words "o r designee" a f t e r  th e  word Chairman

in  th e  f i r s t  sen ten ce .

E X H I B I T
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E X H I B I T
FEB 1 0 1987 no. 1 3

STATE BUDGET AND CONTROL & CONTROL B ^ f l ; LAR SESSTON

MEETING OF F e b ru ary  10, 1987 ITEM NUMBER

AGENCY: McCormick County

SUBJECT: H o s p ita l  F a c i l i t i e s  Revenue Bonds (McCormick County N u rs in g  C e n te r)

At i t s  m ee tin g  on J a n u a ry  16, 1987, th e  Budget and C o n tro l Board ad o p ted  a 
r e s o l u t i o n  g r a n t in g  f i n a l  a p p ro v a l to  the  McCormick County p r o p o s a l  to  is s u e  
$ 2 ,8 0 0 ,0 0 0  H o s p ita l  F a c i l i t i e s  Revenue Bonds on b e h a l f  o f  th e  McCormick County 
N ursing  C e n te r  p r o j e c t .  C o n d it io n a l  a p p ro v a l had been  g ra n te d  a t  th e  December 
16, 1986, Board m e e tin g .

Bond C ounse l W. E. A p p leg a te  now h as  s u b m itte d  a S u p p lem en ta l R e s o lu tio n  
c l a r i f y i n g  th a t  a p o r t io n  o f  th e  bond p ro ce e d s  w i l l  be used fo r  c a p i t a l i z e d  
I n t e r e s t  a s  p ro v id e d  in  th e  f e a s i b i l i t y  s tu d y .

BOARD ACTION REQUESTED:

Adopt a su p p le m e n ta l r e s o l u t i o n  c o n firm in g  and c l a r i f y i n g  th e  p r i o r  a p p ro v a l 
o f  th e  I s s u a n c e  by McCormick County o f  n o t e x c e e d in g  $ 2 ,8 0 0 ,0 0 0  H o s p i ta l  
F a c i l i t i e s  Revenue Ronds, S e r ie s  1987, on b e h a lf  o f  th e  McCormick County 
N u rs in g  C e n te r  p r o j e c t ,  which i n d ic a te s  t h a t  a p o r t i o n  of th e  p ro c e e d s  o f  th e  
bonds w i l l  be used  f o r  c a p i t a l i z e d  i n t e r e s t .

ATTACHMENTS:

A p p le g a te  F e b ru a ry  2 l e t t e r  to  M cIn n is ; S u p p lem en ta l R e s o lu tio n
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E X H I B I T

STATE OF SOUTH CAROLINA )

COUNTY OF RICHLAND )

F E B  1 0  1987 NO. 1 3
McCormick County N u rs in g  C en te r

STATE BUDGET & CONTROL BOARD

I ,  WILLIAM A. McTNNIS, SECRETARY to  th e  S ou th  C a ro lin a  S t a te  Budget and 
C o n tro l  B o a rd , DO HEREBY CERTIFY:

T hat th e  S ta te  Budget and C o n tro l Board ( th e  Board) i s  composed o f th e  
fo llo w in g :

H is E x c e lle n c y , C a r r o l l  A. C am pbell, J r . ,  G overnor and 
C hairm an o f  th e  B oard ;

The H onorab le  Grady L . P a t t e r s o n ,  J r . ,  S ta te  T r e a s u r e r ;

The H onorab le  E a r le  E. M o r r is ,  J r . ,  C o m p tro lle r  G e n e ra l;

The H onorab le  Rem bert C. D e n n is , Chairm an o f  th e  S en a te  
F in a n ce  C om m ittee; and

The H onorab le  R o b e rt N. M cL ellan , C hairm an of th e  House 
Wavs and Means C om m ittee .

T hat due n o t ic e  o f a m e e tin g  o f th e  B oard , c a l l e d  to  be  h e ld  i n  C olum bia, 
South C a r o l in a ,  a t  9 :3 0  a .m . ,  on T u esd ay , F e b ru a ry  10, 1987, was g iv en  to  a l l  
members In  w r i t i n g ,  and a t  l e a s t  fo u r  (A) d ay s  p r i o r  to  th e  m e e tin g ; t h a t  a l l  
members o f  th e  Board were p r e s e n t  a t  th e  m e e tin g , w ith  th e  e x c e p t io n  o f :  None.

T hat a t  th e  m e e tin g , a R e s o lu t io n ,  o f  w hich  th e  a t ta c h e d  i s  a t r u e ,  
c o r r e c t  and v e rb a tim  co p y , was in tro d u c e d  by Mr. P a t t e r s o n ,  who moved I t s  
a d o p tio n ;  th e  m otion  was seconded  by S e n a to r  D e n n is , and upon th e  v o te  b e in g  
ta k e n  and re c o rd e d  i t  a p p e a re d  th a t  th e  fo llo w in g  v o te s  w ere c a s t :

FOR MOTION AGAINST MOTION

5 0

T hat th e  Chairm an th e re u p o n  d e c la re d  th e  R e s o lu tio n  u n an im ously  ad o p ted  
and th e  o r i g i n a l  t h e r e o f  h as  been  d u ly  e n te r e d  in  th e  perm anen t r e c o r d s  o f  
m in u te s  o f  m e e tin g s  o f  th e  Board in  my c u s to d y  as  i t s  S e c r e ta r y .

F e b ru a ry  11, 1987
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FEB 1 0 1987 no. 1 3
STATE BUDGET & CONTROL BOARD

A SUPPLEMENTAL RESOLUTION

CONFIRMING AND CLARIFY IN G  THE PRIOR APPROVAL OF THE 
ISSUANCE BY McCORMICK C O U N TY, SOUTH CARO LINA OF NOT 
EXCEEDING $2 ,800 ,(XX) HOSPITAL F A C IL IT IE S  REVENUE BONDS SERIES 
1987 (McCORMICK COUNTY NURSING CENTER PROJECT) PURSUANT TO 
THE PROVISIONS OF T IT LE  44, CHAPTER 7, A R TIC LE  11, CODE OF 
LAW OF SOUTH CAROLINA 1976, AS AMENDED WITH RESPECT TO THE 
EXPENDITURE OF A PORTION OF THE PROCEEDS OF THE BONDS FOR 
C A PITALIZE D  INTEREST.

WHEREAS, the S tate B udget and C o n tro l Board o f South C aro lina 

(th e  S tate Board) he re to fo re  on Janu a ry  16, 1987 adopted a Resolution

(th e  Resolu tion) app ro v ing  th e  issuance of no t exceeding $2,800,000 

Hospita l Fac ilities  Revenue Bonds, Series 1987 (M cCorm ick C oun ty  

N u rs in g  C ente r P ro ject) ( the  Bonds) p u rs u a n t to  th e  p ro v is io n s  o f T it le  

44, C hap te r 7, A rtic le  11, Code of Law o f South C aro lina 1976, as 

amended (the  Enabling A c t) ,  and

WHEREAS, the  fe a s ib ility  s tu d y  p repa red  by J. O. B aker C o ., 

P .C .,  dated November 17, 1986, w h ich  was h e re to fo re  subm itted  to  th e

State Board p rov id es  fo r  the  paym ent of 15 m onths of cap ita lized  in te re s t 

d u r in g  co n s tru c tio n  and fo r  a sho rt period th e re a fte r  p u rsu a n t to  th e  

Enabling A ct, and

WHEREAS, the  Resolution encompassed a p p ro va l of use o f a p o rtio n  

of the proceeds fo r  cap ita lized  in te re s t,  b u t d id  not c lea rly  set fo r th  

th a t a po rtio n  of the proceeds w ou ld  be so used, and

WHEREAS, the  State B oard  now desires to  con firm  and c la r i fy  its  

p r io r  Resolution to p ro v id e  a p o rtio n  of the  proceeds w ill be used fo r  

cap ita lized  in te re s t.

E X H I B I T

008000



NOW, THEREFORE, BE IT  RESOLVED bv t h e  S t a t e  B u d g e t and

C o n t r o l  B o ard  o f  S o u th  C a r o l i n a  t h a t  t h e  R e s o l u t i o n  i s  

c o n f i r m e d  in  a l l  r e s p e c t s  a n d  i s  c l a r i f i e d  t o  s p e c i f i c a l l y  

s e t  f o r t h  t h a t  n o t  to  e x c e e d  S 3 5 0 ,0 0 0  o f  t h e  p r o c e e d s  o f  t h e  

B onds w i l l  b e  u s e d  t o  p a y  15 m o n th s  o f  c a p i t a l i z e d  i n t e r e s t  

d u r in g  c o n s t r u c t i o n  an d  f o r  a s h o r t  p e r i o d  t h e r e a f t e r  a s  

a u t h o r i z e d  by t h e  E n a b l in g  A c t .

FEB 1 0  1987 no. 1 3

STATE RWGET S CONTROL BOARD

E X H I B I T
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FEB -  3 1987

HAYNSWORTH, MARION, McKAY &. GULRARD
ATTORNEYS AT LAW

W  Francis Maron 
Julius W McKay 
Rob! S Gattcwny Jr 
Fred D Cow Jr 
O G  CKhoon Jr 
Theodore B Gueratd 
Donald I Fergusor 
G  Dewey Owner Jr 
Wkian M Grant Jr 
Jesse C Betcher Jr 
MayeR Johnson Jr 
W E Apptegsle HI 
C  lewis Rascw Jr 
Charles E McDonald Jr 
William E Shaughness, 
James B Press!*, Jr 
Sherwood M Cleveland 
H Donald Seller'
Robed C Wrsor. Jr

Donald a Harper 
Roller! M Kune*. 
Adele J Pope 
Andrew J While Jr 
E lis M  Johnston II 
Joseph J Blake Jr 
John M Campbell Jr 
W4iam C Cleveland 
Sam L Stephenson 
Thomas H Coker Jr 
John Pad Troucne 
Wiliam P Simpson 
TheodoreS Stern Jr 
W Francs Marion Jr 
John B Mr le o d  
Bryan Francis Hickey 
Samuel W Howell IV 
Frances 0  E lisor 
Robed W H assdd Jr

Two Prioteau Street 
Rost Office Box 1119 

Charleston, South Carolina 29402 
(803) 722 7606

Two Shelter Centre 
Eleventh Floor 

Post Ottice Bo« 2048 
Greenville South Carolina 29602 

(803) 240 3200

Sixth Floor South Carolina National Bank Building 
Post Ofltce Drawer 7157 

Columbia South Carolina 29202 
(803) 765 1818

John H Muench 
AnneS E Henson 

Knox H White 
Edwin B Parkinson Jr 

H Sam Mahr y lit 
Floyd Matlock EHtoti 

David H# Keto* 
Shawn D Wallace 

Deborah K  Neese 
Susan V Johnston 

Mohatt Gner McDonald 
Christina L Carter 

Carol L Clark 
RichardC Detwiler 

Jeffrey E Gray 
Cart Fverette Pierce h 

James h R4ch« Jr 
Anne G H Rounds

H J Haynsworfh 
1B59 1941

CE Haynsworth 
’ 8Rh ’953

J M Perry 
1894 ’964

Eugene Bryant 
190? 1969

O f COUNSEL 
Thomas K Johnstone Jr 

Andrew B Marion 
Harry R Stephenson Jr 

W 4«m  J Outrk (PA )

F eb rua ry  2, 1987 E X H I B I T

M r. William A . M cInnis 
S tate Budget & C ontro l Board 
Wade Hampton O ffice  B u ild in g  
S ix th  Floor, C apito l Complex 
Colum bia, SC 29201

FEB 1 0 1987 no. 1 3
STATE BljnGET « CONTROL BOARD

Re: $2,800,000 M cCorm ick C oun ty , South Carolina
Hospita l Fac ilities  Revenue Bonds, Series 1987 
(M cCorm ick C ounty N u rs ing  C e n te r P ro jec t)

Dear B ill:

I am enclosing herew ith  a proposed Supplemental Resolution 
c la r ify in g  th a t a po rtio n  of the bond proceeds w ill be used fo r  
cap ita lized  in te re s t as p ro v id e d  in the  F ea s ib ility  S tudy here to fore  
subm itted  to  y o u r  o ffice  in connection w ith  the  p r io r  approva l on 
January 17, 1987. I would apprecia te  y o u r hav ing  the  Board consider 
the Supplemental Resolution at its  next meeting on F eb rua ry  10, 1987.

Thank you v e ry  much.

WEA: 152

Enclosure

S ince re ly  y o u rs ,

W. E. A pp lega te , I I I  7

0 0 9 0 0 2



NOW, THEREFORE, BE IT  RESOLVED by th e  State B udget and

C o n tro l Board o f South C aro lina  th a t the  R esolu tion is confirm ed in all

respects and is c la r if ie d  to  sp e c ific a lly  set fo r th  th a t a p o rtio n  o f the  

proceeds of the  Bonds w ill be used to  pay 15 months of cap ita lized  

in te re s t d u r in g  co n s tru c tio n  and fo r  a s h o rt pe rio d  th e re a fte r  as 

au tho rized  by the  E nabling A c t.

E X H I B I T

009003
- 2 -



E X H I B I T
FEB 1 0  1987 no. 1 4

STATE BUDGET AND CONTROL BUDGET S  CO N TRO L ^ R „AR SESSTON

MEETING OF FEBRUARY 10, 1987 ITEM NUMBER ID
AGENCY: W ild l i f e  and M arine R e so u rce s  D epartm ent

SUBJECT: Bond C o n tin g en cy  Fund A l lo c a t io n  R equest

A d m in is t r a t iv e  S e r v ic e s  D i r e c to r  John  B. R eev es, o f th e  W ild l i f e  and M arine 
R e so u rc e s  D e p a rtm en t, a d v is e s  o f an u rg e n t  need  fo r  $60 ,000  t o  f in a n c e  th e  
r e p a i r  o f  th e  ro o f  o f  th e  D e p a r tm e n t’ s M arine  R eso u rce s  R esearch  C e n te r  in  
C h a r le s to n .

Mr. R eeves I n d i c a t e s  t h a t  th e  ro o f  o f  th e  o r i g i n a l  l a b o r a to r v  b u i ld in g  has 
d e t e r i o r a t e d  to  th e  p o in t  t h a t  w a te r  damage i s  o c c u r r in g  f r e q u e n t ly  th ro u g h o u t 
th e  f a c i l i t y .  He a l s o  p o i n t s  o u t t h a t  th e  f l a t  r o o f  has been  p a tc h e d
c o n t in u o u s ly  o v e r  th e  p a s t  f iv e  y e a r s  and t h a t  f u r t h e r  p a tc h  work w i l l  o n ly  
p o s tp o n e  th e  r e q u i r e d  c o m p le te  re p la c e m e n t o f  th e  r o o f  and w a te r  damage 
r e p a i r .

Mr. R eeves n o te s  t h a t  t h i s  m a t te r  was d is c u s s e d  w ith  th e  subcom m ittee  o f  th e  
Ways and Means Com m ittee w h ich  o v e rs e e s  h i s  D epartm ent and t h a t  M r. McAbee had 
s u g g e s te d  th a t  th e  Bond C o n tin g en cy  Fund p o s s i b i l i t y  be e x p lo re d .

The b a la n c e  p r e v io u s ly  r e l e a s e d  and now a v a i l a b l e  f o r  a l l o c a t i o n  from  th e  Bond 
C o n tin g en cy  R evo lv ing  Fund i s  $ 1 2 0 ,1 0 0 .2 3 . T h is  i s  th e  b a la n c e  re m a in in g  from  
th e  $500 ,000  o f  c a p i t a l  im provem ent bonds a u th o r iz e d  f o r  t h i s  Fund in  1981.

Use o f  t h i s  fund r e q u i r e s  a unanim ous d e te r m in a t io n  by th e  Board and th e  Bond 
C om m ittee t h a t  th e  r e p a i r  a n d /o r  re p la c e m e n t p r o j e c t  fo r  w hich fu n d in g  i s  
r e q u e s te d  i s  a bona f id e  em ergency  w h ich  th e  funds r e q u e s te d ,  w ith  o th e r  
a v a i l a b l e  fu n d s , can  a d d re s s  e f f e c t i v e l y .

BOARD ACTION REQUESTED:

C o n s id e r  W ild l i f e  and M arine R eso u rces  D epartm en t r e q u e s t  f o r  $60 ,0 0 0  from  the  
Bond C o n tin g en cy  R e v o lv in g  Fund to  f in a n c e  th e  r e p a i r  o f  th e  ro o f  o f th e  
D e p a r tm e n t 's  M arine R e so u rce s  R esearch  C e n te r .

ATTACHMENTS:

Reeves F e b ru a ry  2 l e t t e r  to  M cIn n is .

003004


